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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

Date of Report (Date of earliest event reportdegbruary 4, 2015

Level 3 Communications, Inc.

(Exact name of Registrant as specified in its anart

Delaware 1-35134 47-0210602
(State or othe (Commission File (IRS employe
jurisdiction of incorporation Number) Identification No.)
1025 Eldorado Blvd., Broomfield, Coloradc 80021
(Address of principal executive office (Zip code)

720-888-1000
(Registrant’s telephone number including area code)

Not applicable
(Former name and former address, if changed sastadport)

Check the appropriate box below if the Form 8-lijlis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue2{l#) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Réet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02. Results of Operations and Financial Catition

On February 4, 2015, Level 3 Communications, Iticeel 3") issued a press release relating to, agrather things, fourth quarter and full
year 2014 financial results, including certain fgdlar 2015 financial projections. This press redaagurnished as Exhibit 99.1 to this For-

K and incorporated by reference as if set fortfulh The furnishing of this information shall nbe deemed an admission as to the materiality
of the information included in this Form 8-K. Thigormation is not filed but is furnished to thecBdties and Exchange Commission
pursuant to Item 2.02 of Form 8-K.

Some statements made in Exhibit 99.1 are forwanllitay in nature and are based on management'srtw@xpectations or beliefs. These
forward-looking statements are not a guaranteeedbpmance and are subject to a number of uncédaiand other factors, many of which
are outside Level 3's control, which could causiacevents to differ materially from those expesksr implied by the statements. Important
factors that could prevent Level 3 from achievitsgsitated goals include, but are not limited te,adbmpanys ability to: successfully integra
the tw telecom acquisition; manage risks associattdcontinued uncertainty in the global econommgrease revenue from its services to
realize its targets for financial and operatingf@enance; maintain and increase traffic on its mekivdevelop and maintain effective busin
support systems; manage system and network faiturdsruptions; avert the breach of its networld aamputer system security measures;
develop new services that meet customer demandgeaaretate acceptable margins; manage the futuaneign or adaptation of its network
to remain competitive; defend intellectual propety proprietary rights; manage continued or acatdd decreases in market pricing for
communications services; obtain capacity for itswoek from other providers and interconnect itswak with other networks on favorable
terms; attract and retain qualified managementainer personnel; successfully integrate future eitipns; effectively manage political,
legal, regulatory, foreign currency and other rigks exposed to due to its substantial intermeati@mperations; mitigate its exposure to
contingent liabilities; and meet all of the ternmsl@onditions of its debt obligations. Additionafarmation concerning these and other
important factors can be found within Level 3’snigs with the Securities and Exchange CommissitateSients in this press release should
be evaluated in light of these important factorsvél 3 is under no obligation to, and expresslgldims any such obligation to, update or :
its forward-looking statements, whether as a resfultew information, future events, or otherwise.

Item 9.01. Financial Statements and Exhibits

€) Financial Statements of Business Acquired
None

(b) Pro Forma Financial Information
None

(c) Shell Company Transactions
None

(d) Exhibits

99.1 Press Release dated February 4, 2015, relatimgriong other things, fourth quarter and full yeat£€nancial results,
including certain full year 2015 financial projemts.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned, hereunto duly authorized

Level 3 Communications, In

By: /s/ Neil J. Ecksteil

Neil J. Eckstein, Senior Vice Presidt

Date: February 4, 201
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99.1 Press Release dated February 4, 2




Exhibit 99.1

Level(3)

COMMUNICATIONS

Connecting and Protecting
the Networked World PRESS RELEASE

Level 3 Reports Fourth Quarter and Full Year 2014 Rsults

Fourth Quarter and Full Year 2014 Highlights

For the Level 3 business, on a standalone bagifydirg the effects of the tw telecom acquisitibattwas completed on Oct. 31, 2014:

e Grew Core Network Services revenue by 6.1 peraarthe full year 2014 compared to 2.9 percentterfull year 2013, both on a
constant currency basis

*  Grew Adjusted EBITDA by 19 percent for the full y&014, excluding acquisition-related expenses,pared to the company’s
outlook of 14 to 18 percent

»  Generated strong Free Cash Flow of $325 milliortHerfull year 2014 compared to the company’s @ktlof $250 to $300 million

For the tw telecom business, on a standalone basis:

e For the full year 2014, tw telecom’s revenue grew/ty¥ percent year over year
*  For the full year 2014, tw telecom reported M-EBIADf $579 million, excluding acquisition-relatedpenses

BROOMFIELD, Colo., Feb 4, 2015 — evel 3 Communications, Inc. (NYSE: LVLT) today oeted results for the quarter and full year
ending December 31, 2014.

“Level 3 had a solid 2014, delivering strong fineth@nd operational results and completing the esitippn of tw telecom,” said Jeff Storey,
president and CEO of Level 3. “In 2015, we contitméocus on executing against our integration hahile investing to grow the business
well into the future.”

The reported results on a consolidated basis iediwd months of tw telecom’s financial performaraethe company closed the tw telecom
acquisition on Oct. 31, 2014.

Consolidated total revenue was $1.914 billion Fer fourth quarter 2014, compared to $1.602 bilfmrthe fourth quarter 2013 and $6.777
billion for the full year 2014 compared to $6.31iBidn for the full year 2013.

On a consolidated basis, net income per share .88 $er share excluding adjustments for unusealstin the fourth quarter 2014;
including those adjustments, the net income peresivas $0.22 per share. The fourth quarter adjugsveere comprised of a charge of $70
million or $0.23 per share of acquisition-relategpenses for the tw telecom transaction, a char@®8fmillion or $0.17 per share on the
extinguishment of debt, a non-cash charge of $1lfomior $0.06 per share for the impairment of atfangible asset and a non-cash income
tax benefit in EMEA of approximately $100 milliom $0.33 per share. This compared to net incomeipare of $0.06 for the fourth quarter
2013.




Level 3 Communications Standalone Results

The following tables provide Level 3 results ortanslalone basis and exclude acquisition-relateéresgs, intercompany eliminations and
acquisition accounting adjustments associated tivétacquisition of tw telecom in 2014.

Fourth Fourth

Metric Quarter Quarter Full Year Full Year
($ in millions) 2014 2013 2014 2013

Core Network Services Revenue $ 1,497 $ 1,447 % 591t $ 5,591

Wholesale Voice Services and Other Revenu $ 137 % 15¢ $ 582 $ 722
Total Revenue(1 $ 1,63¢ $ 1,60z $ 6,497 $ 6,31:
Adjusted EBITDA(2)(3)(4) $ 47C $ a4¢  $ 1,86¢ $ 1,56¢
Capital Expenditure $ 23¢ % 18¢ $ 847 $ 76C
Unlevered Cash Flow(: $ 317 $ 356 $ 88t $ 627
Free Cash Flow(z $ 16z $ 197 $ 32t $ (47)
Network Access Margin(z 62.(% 61.2% 62.2% 60.%
Adjusted EBITDA Margin(2)(3)(4 28.8% 28.(% 28.8% 24.&%
Net Income (Loss $ 45 $ 14 $ 29t % (109

(1) Excludes the effects of intercompany eliminatidngeenue from tw telecom that reduced Core Netwenvices Revenue as reported
by $5 million for both the fourth quarter 2014 afudl year 2014.

(2) See schedule of non-GAAP metrics for definitiorsragonciliation to GAAP measures.

(3) In 2013, the company accrued 60 percent of its ahemployee bonus compensation expense in thedoeguity and 40 percent in
cash, compared to 100 percent cash in 2014. Thaiataf the bonus accrued as equity-based compemsatithe fourth quarter of
2013 was $18 million and was $59 million for th# year 2013. Adjusted EBITDA and Adjusted EBITDdxgm in the fourth quarter
and the full year of 2013 have been adjusted orodgrma basis to include the $18 million and $5diam, respectively, to present the
results on a consistent basis with the accrualayfus compensation expense in 2014 as 100 percsimt ca

(4) Excludes tw telecom acquisition-related expens&§8imillion for the fourth quarter 2014, $7 milidor the third quarter 2014, $4
million for the second quarter 2014 and $79 millfon the full year 2014.

Revenue
Percent Percent
Core Network Services Fourth Fourth Change, Full Full Change,
(CNS) Revenue Quarter Quarter Constant Year Year Constant
(% in millions) 2014 2013 Currency 2014 2013 Currency
North America $ 1,086 $ 1,02t 6% $ 4,248 $ 3,94¢ 7%
Wholesale $ 364 $ 374 R)%$ 1,467 $ 1,47¢ (1)%
Enterprise $ 724 $ 651 11% $ 2,77¢  $ 2,471 12%
EMEA $ 21 $ 228 1% $ 891 $ 88¢ (2)%
Wholesale $ 75 3% 89 (12)%$ 328 % 354 (9)%
Enterprise(1 $ 143 $ 134 9% $ 562 $ 534 2%
Latin America $ 191 $ 195 4% $ 7€ $ 754 9%
Wholesale $ 41 $ 41 8% $ 165 $ 16C 8%
Enterprise $ 15C $ 154 3% $ 614 $ 594 9%
Total CNS Revenue $ 1497 $ 1,44 5% % 591 $ 5,591 6%
Wholesale $ 48C $ 504 R%u$ 1,96( $ 1,99 (1)%
Enterprise(1 $ 1,017 $ 93¢ 10%$ 3,958 $ 3,59¢ 10%

(1) Fourth Quarter 2014, Fourth Quarter 2013, Full Yex314 and Full Year 2013 EMEA CNS Enterprise anlTenterprise CNS
revenue include UK Government revenue of $28 mijlg29 million, $115 million and $132 million, resgively.
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Deferred Revenue

The deferred revenue balance was $1.148 billidgheaend of the fourth quarter 2014, compared t&@S8 billion at the end of the fourth
quarter 2013.

Network Access Costs

Network Access Costs, excluding acquisi-related expenses, were $619 million in the fogrthrter 2014, compared to $618 million in the
fourth quarter 2013. For the full year 2014, NetwArccess Costs, excluding acquisition-related espsndecreased to $2.453 billion,
compared to $2.471 billion for the full year 2013.

Network Related Expenses

Excluding non-cash compensation expense, Netwolkt&kEExpenses were $301 million in the fourth tgra2014. This compared to $296
million for the fourth quarter 2013, on a pro forimesis, which includes $9 million in bonus-relatesh-cash compensation expense.

For the full year 2014, excluding non-cash compensaxpense, Network Related Expenses were $hill@. This compared to $1.205
billion for the full year 2013, on a pro forma basivhich includes $27 million in bonus-related reash compensation expense.

Selling, General and Administrative Expenses (SG&A
Excluding non-cash compensation expense and atiqoiselated expenses, SG&A expenses were $24%milh the fourth quarter 2014.
This compared to $247 million for the fourth qua2813, on a pro forma basis, which includes $%ionilin bonus-related non-cash

compensation.

For the full year 2014, excluding non-cash composa@xpense and acquisition-related expenses, S&&%&nses were $980 million. This
compared to $1.079 billion for the full year 2008, a pro forma basis, which includes $32 milliolbonus-related non-cash compensation.

Non-cash Compensation Expense

Non-cash compensation expense was $24 million fofaheh quarter 2014. For the fourth quarter 20X8)-nash compensation was $36
million. Excluding $18 million in bonus-related n@ash compensation expense, fourth quarter 201&asim compensation expense was $18
million.

Adjusted EBITDA

For the fourth quarter 2014, Adjusted EBITDA wag&4million, excluding acquisition-related expensasnpared to $448 million for the
fourth quarter 2013, on a pro forma basis, whidhides $18 million in bonus-related non-cash corsp#an expense recognized in that
quarter.

For the full year 2014, Adjusted EBITDA was $1.86Bion, excluding acquisition-related expensesjramease of 19 percent from the
starting point of $1.565 billion for the full yed013, on a pro forma basis, which includes $5%ianilin bonus-related notash compensatic
expense recognized in that year.

Cash Flow and Liquidity

Free Cash Flow was $325 million for the full ye@d2, compared to negative $47 million for the fidar 2013.

For the full year 2014, capital expenditures we3gércent of total revenue.
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tw telecom Standalone Results

To enable investors to track tw telecom'’s restifts,company is providing selected, unaudited teciai financial and operating metrics. The
following tables reflect the pro forma results wftelecom for the fourth quarter 2014 and full y2@i4. These results are based on tw
telecom'’s definitions for these metrics and excladgquisition-related expenses, intercompany elittona and acquisition accounting
adjustments associated with the acquisition ofeecom by Level 3 in 2014.

Fourth Fourth Full Full

Metric Quarter Quarter Year Year
($ in millions) 2014 2013 2014 2013
Revenue

Data and Internet servic $ 271 $ 23t $ 1,02¢ $ 89¢

Voice service: $ 78 % 77 % 31C $ 307

Network service: $ 53 % 60 $ 22: 3 251

Taxes and fee $ 26 $ 21 % 99 3 83

Intercarrier compensatic $ 5 % 7% 24 $ 3C
Total Revenut $ 43 % 40C $ 1,68t $ 1,56¢
Modified EBITDA(L)(2) $ 15¢ $ 141 $ 57¢ $ 55¢
Capital Expenditure $ 114 % 20 $ 41€ $ 502
LeveredFree Cash Flow(1)(z $ 27 $ 90) $ 7€ 3% (34)
M-EBITDA Margin Normalized(1)(2 36.1% 35.2% 34.4% 35.2%

(1) See schedule of non-GAAP metrics for definition r@ednciliation to GAAP measures.

(2) Adjusted to exclude $88 million and $93 millioraofuisition-related expenses in the fourth qua2@t4 and the full year
2014, respectively.

(3) Net interest expense in the fourth quarter of 2Bédefited from the extinguishment of tw telecoonigiterm debt obligations.

Pro Forma Combined Company Results

The following tables provide selected financial rioston an unaudited pro forma basis for the coedbicompany, using Level 3's definitions
for all metrics shown.

Fourth Fourth Full
Metric Quarter Quarter Year
(As reported, $ in millions) 2014(3) 2013(3) 2014(4)
Core Network Services Reven $ 191t $ 182¢ $ 7,541
Wholesale Voice Services and Otl $ 137 % 15¢ $ 582
Total Revenut $ 2,05 $ 1987 $ 8,12:
Adjusted EBITDA Excluding Acquisitic-Related Expenses(1)( $ 62t 3 587 $ 2,44:
Adjusted EBITDA Including Acquisitioc-Related Expenses(1)( $ 46  $ 587 $ 2,271
Adjusted EBITDA Margin Excluding Acquisitic-Related Expenses( 30.5% 29.5% 30.1%
Adjusted EBITDA Margin Including Acquisitic-Related Expenses( 22.%% 29.5% 28.(%
Capital Expenditure $ 34€ % 397 % 1,25¢
Capital Expenditures as percent of Total Reve 17% 20% 15%

(1) See schedule of non-GAAP metrics for definition r@ednciliation to GAAP measures.

(2) See details of the expenses in the AcquisitiorteélBxpenses section of the release.

(3) Fourth Quarter 2013 and Fourth Quarter 2014 Pro R Combined Company results reflect a full threatim®of both Level
3’s and tw telecom’s results.

(4) Full year 2014 Pro Forma Combined Company resugftect a full year of both Level 3's and tw teletonesults.
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Fourth Fourth Full

Core Network Services (CNS) Revenu Quarter Quarter Year

($ in millions) 2014(1) 2013(1) 2014(2)

North America $ 1,50¢ $ 1,41C $ 5,871
Wholesale $ 44 $ 43¢ $ 1,77¢
Enterprise $ 1,06: $ 97z % 4,101

EMEA $ 21¢ $ 22z $ 891
Wholesale $ 75 % 89 $ 32¢
Enterprise $ 14: $ 134 $ 562

Latin America $ 191 $ 19t $ 77¢
Wholesale $ 41 $ 41 $ 16&
Enterprise $ 15C $ 154 $ 614

Total CNS Revenue $ 1,91 $ 1,82¢ % 7,541
Wholesale $ 55¢ $ 56¢ $ 2,26:
Enterprise $ 1,35¢ $ 1,26( $ 5,27¢

(1) Fourth Quarter 2013 and Fourth Quarter 2014 Pro R Combined Company results reflect a full threatm®of both Level
3’s and tw telecom’s results.
(2) Full year 2014 Pro Forma Combined Company resugftect a full year of both Level 3's and tw teletonesults.

Acquisition-related Expenses

The following table provides a breakdown of thateatcquisition-related expenses incurred by botrel.8 and tw telecom.

Fourth Quarter 2014 Full Year 2014
Acquisition-related Expenses tw tw
($ in millions) Level 3 telecom Total Level 3 telecom Total
Transaction Expenst $ 15 $ 8t $ 10C $ 22 3 90 $ 112
Integration Expense $ 53 $ 3 % 5¢ $ 57 $ 3 $ 60
Total Acquisitior-related Expense $ 68 $ 88 $ 15¢ $ 7% $ 93 $ 172

Capital Market Transactions

During the quarter, Level 3 Communications, Insuid $600 million aggregate principal amount 06i&6% Senior Notes due 2022. The
proceeds from the offering of the notes, togethiéln sash on hand, were used to redeem the $60%i@nraggregate principal amount
outstanding of Level 3 Communications, Inc.’s 15%7Senior Notes due 2019. The company recognizibaextinguishment loss of $53
million, or $0.17 per share, associated with thass$action during the fourth quarter 2014, that reasgnized in Other Expense.

After the close of the quarter, on Jan. 29, 20E¥el 3 Financing, Inc., issued $500 million aggtegaincipal amount of its 5.625% Senior
Notes due 2023 to refinance Level 3 Finan’s outstanding $500 million aggregate principal amtoof its 9.375% Senior Notes due 2019. In
the second quarter 2015, the company expects egmnere a loss of approximately $40 million on théirgguishment of debt associated with
this transaction that will be recognized in Oth&pénse.

As of Dec. 31, 2014, on a consolidated basis, tmepany had cash and cash equivalents of approXyr&880 million.
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2015 Business Outlook

“From a Free Cash Flow perspective, 2014 was afivamational year for Level 3,” said Sunit Pateleeutive vice president and CFO of
Level 3. “The company is well-positioned to genersiistainable Free Cash Flow going forward.”

“As we enter 2015, we are focused on driving patiié growth to position the company to deliver ldegn stockholder value,” Patel
continued. “In 2015, we expect to grow Adjusted EBA 12 to 16 percent from a starting point of $2.&illion, which represents the
combined company’s full year Adjusted EBITDA incind acquisition-related expenses. Additionally, expect to generate Free Cash Flow
of $550-$600 million for the full year 2015.”

For the full year 2015, the company also expects:

e GAAP interest expense of approximately $680 million

¢ Net cash interest expense of approximately $640homil

»  Capital expenditures of approximately 15 percertotsl revenue
»  Depreciation and Amortization of approximately $0Dillion
GAAP and cash income tax expense of approximat@yrfillion
* Non-cash compensation expense of approximately $1iion

Conference Call and Web Site Information

Level 3 will hold a conference call to discuss tieenpany’s fourth quarter 2014 and full year 2013uhs today at 10 a.m. ET . The call will
be broadcast live on Level 3's Investor Relatiombsite at http://investors.level3.com. Additiomebirmation regarding fourth quarter 2014
and full year 2014 results, including the preséotatnanagement will review on the conference edill,be available on Level 3’s Investor
Relations website. If you are unable to join thitda the Web, the call can be accessed live a8#2-283-5145 (U.S. Domestic) or +1 312-
281-1200 (International). Questions should be seitvestor.relations@level3.com.

For additional information, please call +1 720-888:8.
About Level 3 Communications

Level 3 Communications, Inc. (NYSE: LVLT) is a Rane 500 company that provides local, national daday communications services to
enterprise, government and carrier customers. L#saedomprehensive portfolio of secure, managedtiwis includes fiber and infrastructure
solutions; IP-based voice and data communicatieide-area Ethernet services; video and contentilsiigion; data center and cloud-based
solutions. Level 3 serves customers in more th&nrbarkets in over 60 countries across a globaiees\platform anchored by owned fiber
networks on three continents and connected by sxemnindersea facilities. For more information aglke visit www.level3.com or get to kn
us on Twitter, Facebook and LinkedIn.

© Level 3 Communications, LLC. All Rights Reserveével 3, Level 3 Communications, Level (3) and tlewél 3 Logo are either registel
service marks or service marks of Level 3 Commuiuna, LLC and/or one of its Affiliates in the Uad States and elsewhere. Any other
service names, product names, company names @& iogiaded herein are the trademarks or servic&snartheir respective owners. Leve
services are provided by subsidiaries of Level gn@mnications, Inc.

Forward-L ooking Statement

Some statements made in this press release ararbiaoking in nature and are based on management'sent expectations or beliefs.
These forward-looking statements are not a guaenfegerformance and are subject to a number oédamties and other factors, many of
which are outside Level 3's control, which couldisa actual events to differ materially from thospressed or implied by the statements.
Important factors that could prevent Level 3 froahiaving its stated goals include, but are nottedito, the compar's ability to:

successfully integrate the tw telecom acquisitimanage risks associated with continued uncertamtiie global economy; increase revenue
from its services to realize its targets for fined@nd operating performance; maintain and increasaffic
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on its network; develop and maintain effective beiss support systems; manage system and netwiore$aor disruptions; avert the breach
of its network and computer system security measdeyvelop new services that meet customer denzarttigenerate acceptable margins;
manage the future expansion or adaptation of itsvoek to remain competitive; defend intellectuabperty and proprietary rights; manage
continued or accelerated decreases in market pgiéim communications services; obtain capacityitemetwork from other providers and
interconnect its network with other networks orofable terms; attract and retain qualified managetnand other personnel; successfully
integrate future acquisitions; effectively managétjral, legal, regulatory, foreign currency andher risks it is exposed to due to its
substantial international operations; mitigate @gposure to contingent liabilities; and meet altlod terms and conditions of its debt
obligations. Additional information concerning tieeand other important factors can be found withavél 3's filings with the Securities and
Exchange Commission. Statements in this presssekgaould be evaluated in light of these importactiors. Level 3 is under no obligati
to, and expressly disclaims any such obligatiorutaate or alter its forward-looking statements givter as a result of new information,
future events, or otherwis

Contact Information

Media: Investors:

Ashley Pritcharc Mark Stoutenbert

+1 72(-88€-5950 +1 72(-88¢-2518
ashley.pritchard@level3.co mark.stoutenberg@level3.cc
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Level 3 Communications:

Non-GAAP Metrics

Pursuant to Regulation G, the company is herebyigiray definitions of non-GAAP financial metrics éneconciliations to the most directly
comparable GAAP measures.

The following describes and reconciles those firemoeasures as reported under accounting prirecgdeerally accepted in the United St
(GAAP) with those financial measures as adjustethbyitems detailed below and presented in themapaaying news release. These
calculations are not prepared in accordance withBAnd should not be viewed as alternatives to GAAReeping with its historical
financial reporting practices, the company beliethes the supplemental presentation of these alouk provides meaningful non-GAAP
financial measures to help investors understanctampare business trends among different repoptmgpds on a consistent basis.

In addition, measures referred to in the accompangews release as being calculated “on a constiargncy basis” or “in constant currency
terms” are non-GAAP metrics intended to presentéhevant information assuming a constant exchaaggebetween the two periods being
compared. Such metrics are calculated by applyiagtirrency exchange rates used in the preparmattitre prior period financial results to
the subsequent period results.

Consolidated Revenues defined as total revenue from the Consolidatateents of Operations.

Core Network Services Revenu@cludes revenue from colocation and datacenteices, transport and fiber, IP and data serviced vaice
services (local and enterprise).

Network Access Costéncludes leased capacity, right-of-way costs, axcharges, satellite transponder lease costs aedthird party costs
directly attributable to providing access to custoocations from the Level 3 network, but exclutedwork Related Expenses, and
depreciation and amortization. Network Access Cdstaot include any employee expenses or impairmegpenses; these expenses are
allocated to Network Related Expenses or Sellirepdsal and Administrative Expenses.

Network Related Expenseincludes certain expenses associated with theatglof services to customers and the operatiomaaidtenance
of the Level 3 network, such as facility rent, itigs, maintenance and other costs, each relatdtetoperation of its communications netwt
as well as salaries, wages and related benefitkiimg non-cash stock-based compensation expeasssgiated with personnel who are
responsible for the delivery of services, operadaod maintenance of its communications network,awletion expense on asset retirement
obligations, but excludes depreciation and amditina

Network Access Margin ($)is defined as total Revenue less Network Acces$s@aen the Consolidated Statements of Operatiang,
excludes Network Related Expenses.

Network Access Margin (%)is defined as Network Access Margin ($) divideddial Revenue. Management believes that networksscc
margin is a relevant metric to provide to investasit is a metric that management uses to me#seimargin available to the company after
it pays third party network services costs; in asega measure of the efficiency of the compangtsvark.
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Adjusted EBITDA is defined as net income (loss) from the Consddid&tatements of Operations before income taxed,dther income
(expense), non-cash impairment charges, depretiatid amortization and non-cash stock compensatipanse.

Adjusted EBITDA Margin is defined as Adjusted EBITDA divided by total rave.

Adjusted EBITDA Metric

Q4 2014
(in millions)
Net Income $ 6€
Income Tax Benefi (1039)
Total Other Expens 26¢
Depreciation and Amortizatic 25(
Non-Cash Stock Compensati 25
Non-Cash Impairmer 1
Adjusted EBITDA $ 507
Total Revenue $ 1,914
Adjusted EBITDA Margin 26.5%

Adjusted EBITDA Metric
Level 3 Standalone

Q4 2014
(in millions)
Net Income $ 45
Income Tax Benefi (105)
Total Other Expens 25(
Depreciation and Amortizatic 187
Non-Cash Stock Compensati 24
Non-Cash Impairmer 1
Acquisitior-Related Expense 68
Adjusted EBITDA $ 47C
Total Revenue $ 1,63¢
Adjusted EBITDA Margin 28.8%




Adjusted EBITDA Metric

Q42013
(in millions)
Net Income $ 14
Income Tax Benefi Q)
Total Other Expens 20¢€
Depreciation and Amortizatic 204
Non-Cash Stock Compensati 36
Non- Cash Impairmer $ 7
Adjusted EBITDA $ 46€
Non-Cash Stoc-Based Bonu (18)
Adjusted EBITDA less non-cash stock based bonus $ 44¢
Total Revenue $ 1,60:
Adjusted EBITDA Margin 28.(%

Adjusted EBITDA Metric
Year Ended December 31, 2014

(in millions)
Net Income $ 314
Income Tax Benefi (76)
Total Other Expens 77E
Depreciation and Amortizatic 80¢
Non-Cash Stock Compensati 73
Non-Cash Impairmer 1
Adjusted EBITDA $ 1,89¢
Total Revenue $ 6,77
Adjusted EBITDA Margin 28.(%




Adjusted EBITDA Metric
Level 3 Standalone
Year Ended December 31, 2014

(in millions)
Net Income $ 292
Income Tax Benefi (78)
Total Other Expens 757
Depreciation and Amortizatic 74t
Non-Cash Stock Compensati 72
Non-Cash Impairmer 1
Acquisitior-Related Expense 79
Adjusted EBITDA $ 1,86¢
Total Revenue $ 6,491
Adjusted EBITDA Margin 28.8%

Adjusted EBITDA Metric
Year Ended December 31, 2013

(in millions)
Net Loss $ (209
Income Tax Expens 38
Total Other Expens 731
Depreciation and Amortizatic 80C
Non-Cash Stock Compensati 151
Non- Cash Impairmer $ 7
Adjusted EBITDA $ 1,624
Non-Cash Stoc-Based Bonu (59
Adjusted EBITDA less non-cash stock based bonus $ 1,56¢
Total Revenue $ 6,31¢
Adjusted EBITDA Margin 24.8%

Management believes that Adjusted EBITDA and AdjdEBITDA Margin are relevant and useful metricptovide to investors, as they i
an important part of the company’s internal repaytand are key measures used by Management tcaéx@itofitability and operating
performance of the company and to make resouroeadibn decisions. Management believes such mesisue especially important in a
capital-intensive industry such as telecommunicatioManagement also uses Adjusted EBITDA and Ae{uEBITDA Margin to compare
the company’s performance to that of its competitnd to eliminate certain non-cash and non-opgyagms in order to consistently
measure from period to period its ability to furapital expenditures, fund growth, service debt detgrmine bonuses. Adjusted EBITDA
excludes non-cash impairment charges and non-task compensation expense because of the non-aasierof these items. Adjusted
EBITDA also excludes interest income, interest eggeand income taxes because these items areasdosith the company’capitalizatiol
and tax structures. Adjusted EBITDA also excludegrdciation and amortization expense because ttmeseash expenses primarily reflect
the impact of historical capital investments, apaged to the cash impacts of capital
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expenditures made in recent periods, which mawbkiated through cash flow measures. Adjusted BBI'Excludes the gain (or loss) on
extinguishment and modification of debt and othet,because these items are not related to thegriaperations of the company.

There are limitations to using Adjusted EBITDA afnancial measure, including the difficulty assateid with comparing companies that use
similar performance measures whose calculationsdifter from the company’s calculations. Additiolyalthis financial measure does not
include certain significant items such as intemesbme, interest expense, income taxes, depregiatid amortization, non-cash impairment
charges, non-cash stock compensation expenseaitihéog loss) on extinguishment and modificatiordebt and net other income (expense).
Adjusted EBITDA and Adjusted EBITDA Margin shouldtrbe considered a substitute for other measurésasfcial performance reported

in accordance with GAAP.

Unlevered Cash Flowis defined as net cash provided by (used in) opeyaictivities less capital expenditures, plus dasdrest paid and le
interest income all as disclosed in the Consoll&matements of Cash Flows or the Consolidateéi@tits of Operations. Management
believes that Unlevered Cash Flow is a relevantimtt provide to investors, as it is an indicatbthe operational strength and performance
of the company and, measured over time, providasagement and investors with a sense of the undgrlyisiness’ growth pattern and
ability to generate cash. Unlevered Cash Flowwses cash used for acquisitions and debt servitéh@nimpact of exchange rate change
cash and cash equivalents balances.

There are material limitations to using UnleveresIiCFlow to measure the company’s cash performasdeexcludes certain material items
such as payments on and repurchases oftemg-debt, interest income, cash interest expemde&ash used to fund acquisitions. Compari

of Level 3's Unlevered Cash Flow to that of somé&®tompetitors may be of limited usefulness sibeeel 3 does not currently pay a
significant amount of income taxes due to net dpegdosses, and therefore, generates higher ¢astitian a comparable business that does
pay income taxes. Additionally, this financial mesesis subject to variability quarter over quassra result of the timing of payments related
to accounts receivable and accounts payable anthlcagpenditures. Unlevered Cash Flow should motiged as a substitute for net chang
cash and cash equivalents in the Consolidatedr¢aiis of Cash Flows.

Free Cash Flowis defined as net cash provided by (used in) opeyaictivities less capital expenditures as disdas the Consolidated
Statements of Cash Flows. Management believes-teatCash Flow is a relevant metric to provident@stors, as it is an indicator of the
company’s ability to generate cash to serviceétstdFree Cash Flow excludes cash used for adguisjtprincipal repayments and the impact
of exchange rate changes on cash and cash equs/bldances.

There are material limitations to using Free CdslwRo measure the company’s performance as iuebed certain material items such as
principal payments on and repurchases of long-tiht and cash used to fund acquisitions. Comparigbhevel 3's Free Cash Flow to that
of some of its competitors may be of limited useéds since Level 3 does not currently pay a siantiamount of income taxes due to net
operating losses, and therefore, generates higisérflow than a comparable business that doesngaynie taxes. Additionally, this financial
measure is subject to variability quarter over tpraas a result of the timing of payments relatehterest expense, accounts receivable and
accounts payable and capital expenditures. Frele Elasy should not be used as a substitute forIm@bge in cash and cash equivalents o
Consolidated Statements of Cash Flows.




Unlevered Cash Flow and Free Cash Flow
Three Months Ended December 31, 2014

Unlevered
($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti 39¢€ 39¢€
Capital Expenditure (302 (302
Cash Interest Pal 19C N/A
Interest Incomq — N/A
Cash Interest/AcquisiticRelated Expenditure 25 61
Total 30¢ $ 15E
Level 3 Stand Alone
Unlevered Cash Flow and Free Cash Flow
Three Months Ended December 31, 2014

Unlevered
($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti 343 % 343
Capital Expenditure (239) (239)
Cash Interest Pal 19C N/A
Interest Incomq — N/A
Cash Interest/Acquisiti-Related Expenditure 23 59
Unlevered Cash Flow and Free Cash Flow
Three Months Ended December 31, 2013

Unlevered
($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti 38 $ 38¢€
Capital Expenditure (189 (189
Cash Interest Pal 161 N/A
Interest Incomq — N/A
Total 35¢ $ 197
Unlevered Cash Flow and Free Cash Flow
Year Ended December 31, 2014

Unlevered
($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti 1,161 $ 1,161
Capital Expenditure (910 (910
Cash Interest Pa 59¢ N/A
Interest Incom: (1) N/A
Cash Interest/Acquisiti-Related Expenditure 30 66
Total 87¢ $ 317




Level 3 Stand Alone
Unlevered Cash Flow and Free Cash Flow
Year Ended December 31, 2014

Unlevered
($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 1,10¢ $ 1,10¢
Capital Expenditure (847) (847)
Cash Interest Pal 59¢ N/A
Interest Incom: (@D} N/A
Cash Interest/AcquisiticRelated Expenditure 28 64
Total $ 88 $ 32t
Unlevered Cash Flow and Free Cash Flow
Year Ended December 31, 2013

Unlevered
($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 712 % 71z
Capital Expenditure (760) (760)
Cash Interest Pal 674 N/A
Interest Incomi — N/A
Total $ 627 $ (47




4Q14 Pro Forma Combined Company Results

Add: Nov and
Dec
Legacy Level Intercompany Standalone Intercompany Acquisition

($ in millions) 3 Transactions Level 3 Standalone tw Eliminations Accounting Total
Core Network Services (CNS)

Revenue
North America $ 1,08t $ 5% 1,08 $ 43 $ (15 $ — $ 1,50¢

Wholesale $ 35¢ $ 58% 364 $ 94 $ (15 % — $ 443

Enterprise $ 724 $ — $ 724 % 33¢ $ — $ — $ 1,06
EMEA $ 21€ $ — $ 21€ $ — $ — $ — $ 21¢

Wholesale $ 75 $ — % 75 $ — % — $ — $ 75

Enterprise $ 142 $ — $ 142 $ — $ — $ — $ 143
Latin America $ 191 $ — $ 191 $ — $ — $ — $ 191

Wholesale $ 41 % — $ 41 % — $ — $ — $ 41

Enterprise $ 15C $ — $ 15C $ — $ — 3 — $ 15C
Total CNS Revenue $ 1,49 $ 5% 1,497 $ 43z $ (15 % — $ 1,91¢
Wholesale Voice Services and Oth 137 — 137 — — 137
Total Revenue $ 1,62¢ $ 5% 1,632 $ 43 $ (15 $ — $ 2,05:
Network Access Cos (61€) 4 (620 (129 11 — (732
Network Related Expens (303 @ (309 (77) 3 — (37¢)
Selling, General and Administrative

Expense! (333 — (333 (239 — — (567)
Add back: Non-Cash Compensatiol

Expense! 24 — 24 69 — — 93
Add back: No-Cash Impairmer 1 — 1 — — — 1
Adjusted EBITDA Including

Acquisition-Related Expenses  $ 40z $ — $ 40z $ 68 $ @3 — $ 46¢
Transaction Cosl $ 15 $ — % 15 $ 85 $ — % — % 10C
Integration Cost 53 — 53 3 — — 56
Total Acquisitior-Related Expense  $ 68 $ — $ 68 $ 88 $ — $ — $ 15€
Adjusted EBITDA Excluding

Acquisition-Related Expenses  $ 47C $ — $ 47C $ 15€ $ @3 — $ 625
Capital Expenditures $ 23¢ $ — $ 23¢ $ 107 $ — $ — $ 34¢€




4Q13 Pro Forma Combined Company Results

Legacy Level Intercompany Standalone Level Intercompany

($ in millions) Transactions Standalone tw Eliminations Total
Core Network Services (CNS

Revenue
North America $ 1,025 $ — $ 1,02F $ 40C $ (15 % $ 141

Wholesale $ 374 $ — $ 374 $ 79 $ 15 % $ 43¢

Enterprise $ 651 $ — $ 651 $ 321 % — $ $ 97z
EMEA $ 22% $ — $ 22: $ — % — $ $ 222

Wholesale $ 89 $ — $ 89 $ — % — $ $ 89

Enterprise $ 134 $ — $ 134 $ — $ — $ $ 134
Latin America $ 19t $ — $ 19t $ — $ — $ $ 195

Wholesale $ 41 $ — % 41 $ — $ — $ $ 41

Enterprise $ 154 $ — $ 154 $ — $ — $ $ 154
Total CNS Revenue $ 1,44: $ — $ 1,44: $ 40C $ (15 $ $ 1,82¢
Wholesale Voice Services an

Other 15¢ — 15¢ — — 15¢
Total Revenue $ 1,60z $ — $ 1,60z $ 40C $ (15) $ $ 1,987
Network Access Cos (61¢) — (61€) (115 11 (722)
Network Related Expens (29¢) — (29¢) (58) 3 (359
Selling, General and

Administrative Expense (263) — (263) (95) — (35¢)
Add back: Non-Cash

Compensation Expens 36 — 36 8 — 44
Add back: No-Cash Impairmer 7 — 7 — — 7
Subtract: Non-Cash Stock-Bast

Bonus (18) — (18) — — (18)
Adjusted EBITDA Including

Acquisition-Related Expense $ 44¢€ $ — $ 44¢ $ 14C $ D $ 587
Transaction Cosi — — — — — —
Integration Cost — — — — — —
Total Acquisition-Related

Expense! — — — — — —
Adjusted EBITDA Excluding

Acquisition-Related Expense $ 44¢€ $ — $ 44¢ $ 14C $ @D $ 587
Capital Expenditures $ 18¢ $ — $ 18¢ $ 20€ $ — $ $ 397




FY2014 Pro Forma Combined Company Results

Add: Nov and
Dec
Legacy Level Intercompany Standalone Intercompany Acquisition

($ in millions) 3 Transactions Level 3 Standalone tw Eliminations Accounting Total
Core Network Services (CNS)

Revenue
North America $ 424(C $ 5% 424 $ 1,68t $ (58) $ 1)$ 5,871

Wholesale $ 1,462 $ 5% 1,467 $ 362 $ (58) $ @$ 1,77C

Enterprise $ 2,77¢ $ — $ 2,77¢ $ 1,32t $ — $ — $ 4,101
EMEA $ 891 $ — $ 891 $ — $ — $ — $ 891

Wholesale $ 32¢ $ — % 32¢€ $ — $ — $ — $ 32¢

Enterprise $ 562 $ — $ 562 $ — $ — $ — $ 56:
Latin America $ 77¢ $ — $ 77¢ $ — $ — $ — $ 77¢

Wholesale $ 165 $ — $ 165 $ — $ — $ — $ 16t

Enterprise $ 614 $ — $ 614 $ — $ — $ — 3 614
Core Network Services $ 591C $ 5% 591t $ 1,68t $ (58) $ 1)$ 7,541
Wholesale Voice Services and

Other 582 — 582 — — 582
Total Revenue $ 6,49: $ 5% 6,497 $ 1,685 $ (58) $ 1H$ 8,12
Network Access Cos (2,450 4 (2,459 (48€) 46 — (2,899
Network Related Expens (1,209 @ (2,205 (262) 11 — (1,45€)
Selling, General and

Administrative Expense (1,127 — (1,127 (550 — — (1,677
Add back: Non-Cash

Compensation Expens 72 — 72 96 — — 16€
Add back: No-Cash Impairmer 1 — 1 — — — 1
Adjusted EBITDA Including

Acquisition-Related Expense $ 1,79C $ — $ 1,79C $ 482 $ @)% 1% 2,271
Transaction Cost $ 22 $ — % 22 $ Q0 $ — $ — $ 112
Integration Cost 57 — 57 3 — — 60
Total Acquisition-Related

Expense! $ 79 % — $ 79 % 93 % — $ — $ 172
Adjusted EBITDA Excluding

Acquisition-Related Expense $ 1,86¢ $ — $ 1,86¢ $ 57€ $ @3 1)$ 2,44
Capital Expenditures $ 847 $ — $ 847 $ 40€ $ — $ — $ 1,25t
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Debt is defined as total gross debt, including capéabkkes from the Consolidated Balance Sheet.

Net Debt to Last Twelve Months (LTM) Pro Forma Adjusted EBITDA Ratio is defined as debt, reduced by cash and cash denisand
divided by LTM Adjusted EBITDA Pro Forma to includle telecom results excluding acquisition-relatggenses

Level 3 Communications, Inc. and Consolidated Subdiaries
Net Debt to Pro Forma LTM Adjusted EBITDA Ratio as of December 31, 2014
($ in millions)

Debt $ 11,36¢

Cash and Cash Equivalel (580

Net Debt $ 10,78¢

Pro Forma LTM Adjusted EBITD/ $ 2,44:

Net Debt to Pro Forma LTM Adjusted EBITDA Ra 44
tw telecom

Pursuant to Regulation G, the Company is herebyigirgy definitions of tw telecom’s non-GAAP finamtimetrics and reconciliations to the
most directly comparable GAAP measures.

The following describes and reconciles those firmoeasures as reported under GAAP with thosendileh measures as adjusted by the
items detailed below and presented in the acconipgmews release. These calculations are not prdparaccordance with GAAP and
should not be viewed as alternatives to GAAP. lepkeg with its historical financial reporting praes, the company believes that the
supplemental presentation of these calculationgigees meaningful non-GAAP financial measures t@liebestors understand and compare
business trends among different reporting perioda oonsistent basis.

Management provides financial measures of tw teheasing U.S. generally accepted accounting priesiglGAAP”) as well as adjustments
to GAAP measures to describe its business trendisiding Modified EBITDA. Management believes titatdefinition of Modified EBITDA

is a standard measure of operating performancdiguidity that is commonly reported and widely udsdanalysts, investors, and other
interested parties in the telecommunications ingiustcause it eliminates many differences in fi@ncapitalization, and tax structures, as
well as non-cash and non-operating income or clsagearnings. Modified EBITDA is not intended &place operating income (loss), net
income (loss), cash flow, and other measures ahfiral performance and liquidity reported in acemke with GAAP. Management uses
Modified EBITDA internally to assess on-going og@as and it is the basis for various financial @sants contained in the Company’s debt
agreements and for operating performance and liguidodified EBITDA is reconciled to Net Income @ks), the most comparable GAAP
measure for operating performance within the Cadatéd Operations Highlights.

In addition, management uses unlevered and leiszectash flow, which measure the ability of M-EBIA to cover capital expenditures.
The Company uses these cash flow definitions mietite certain non-cash costs. Levered and unlé\feze cash flow are reconciled to Net
Cash provided by operating activities.
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Modified EBITDA (or “M-EBITDA”) is defined as net income or loss before depreciadimortization, accretion, impairment charges and
other income and losses, interest expense, dehgaithment costs, interest income, income tax es@@r benefit, cumulative effect of
change in accounting principle, and non-cash sbtaded compensation expense. The Company defindgidébEBITDA margin as M-
EBITDA divided by total revenue.

Modified EBITDA Metric

Q4 2014

(in millions)
Net Loss $ (60)
Income Tax Benefi (49
Interest Expenses, net of Interest Incc 15
Non-Cash Interest Expense and Deferred Debt C —
Non-Cash Stock Compensati 69
Depreciation, Amortization, Accretic 93
M-EBITDA $ 68
Acquisitior-related expense 88
M-EBITDA excluding acquisition-related expense: $ 15€
Total Revenut $ 432
M-EBITDA Margin, Normalized for acquisition -related expense! 36.1%

Modified EBITDA Metric
Q4 2013

(in millions)
Net Income $ 15
Income Tax Expens 13
Interest Expenses, net of Interest Incc 23
Non-Cash Interest Expense and Deferred Debt C 2
Non-Cash Stock Compensati 8
Depreciation, Amortization, Accretic 80
M-EBITDA $ 141
Acquisitior-related expense —
M-EBITDA excluding acquisition-related expense: $ 141
Total Revenut $ 40C
M-EBITDA Margin, Normalized for acquisition -related expense: 35.2%
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Modified EBITDA Metric
Year Ended December 31, 2014

(in millions)
Net Loss $ (26)
Income Tax Benefi (20
Interest Expenses, net of Interest Incc 85
Non-Cash Interest Expense and Deferred Debt C 5
Debt Extinguishment Cos 1
Non-Cash Stock Compensati 96
Depreciation, Amortization, Accretic 34t
M-EBITDA $ 48¢€
Acquisitior-related expense 93
M-EBITDA excluding acquisition-related expense: $ 57¢
Total Revenut $ 1,68¢
M-EBITDA Margin, Normalized for acquisition -related expense! 34.2%

Modified EBITDA Metric
Year Ended December 31, 2013

(in millions)
Net Income $ 36
Income Tax Expens 34
Interest Expenses, net of Interest Incc 85
Non-Cash Interest Expense and Deferred Debt C 11
Debt Extinguishment Cos 39
Non-Cash Stock Compensati 39
Depreciation, Amortization, Accretic 30¢
M-EBITDA $ 552
Acquisitior-related expense =
M-EBITDA excluding acquisition-related expense: $ 553
Total Revenut $ 1,56¢
M-EBITDA Margin, Normalized for acquisition-related expenses 35.52%

Unlevered free cash flows defined as Modified EBITDA less capital expendis, which is reconciled to Net Cash provideduse(l in)
operating activities.

Levered free cash flowis defined as Modified EBITDA less capital expendis and net interest expense from operationsyéixg) debt
extinguishment costs, non-cash interest expenseéefiedred debt costs), which is reconciled to NattCprovided by (used in) operating
activities.
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Unlevered Cash Flow and Levered Free Cash Flow
Three Months Ended December 31, 2014
(% in millions)

Modified EBITDA $ 68
Less Capital Expenditure (119
Unlevered Free Cash Flc (46)
Less Net Interest Expen (15
Levered Free Cash Flow $ (62)
Acquisitior-Related Expense 88
Levered Free Cash Flow, before acquisitic-related expense: $ 27
Levered Free Cash Flow, before acquis-related expense $ 27
Capital Expenditure 114
Income Tax Benefi 49
Deferred Income Taxe (49
Changes in Operating Assets and Liabili (18)
Acquisitior-Related Expense (89)
Net Cash Provided by Operating Activities $ 3

Unlevered Cash Flow and Levered Free Cash Flow
Three Months Ended December 31, 2013
(% in millions)

Modified EBITDA $ 141
Less Capital Expenditure (20€)
Unlevered Free Cash Flc (67)
Less Net Interest Expen (23
Levered Free Cash Flow $ (90)
Acquisitior-Related Expense —
Levered Free Cash Flow, before acquisitic-related expense: $ 90)
Levered Free Cash Flow, before acquis-related expense $ (90)
Capital Expenditure 20¢
Income Tax Expens (13
Deferred Income Taxe 11
Changes in Operating Assets and Liabili (8
Acquisitior-Related Expense —
Net Cash Provided by Operating Activities $ 10¢
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Unlevered Cash Flow and Levered Free Cash Flow
Year Ended December 31, 2014
(% in millions)

Modified EBITDA

Less Capital Expenditure
Unlevered Free Cash Flc
Less Net Interest Expen
Levered Free Cash Flow
Acquisitior-Related Expense

Levered Free Cash Flow, before acquisitic-related expense:

Levered Free Cash Flow, before acquis-related expense
Capital Expenditure

Income Tax Benefi

Deferred Income Taxe

Changes in Operating Assets and Liabili
Acquisitior-Related Expense

Net Cash Provided by Operating Activities

Unlevered Cash Flow and Levered Free Cash Flow
Year Ended December 31, 2013
(% in millions)

Modified EBITDA

Less Capital Expenditure
Unlevered Free Cash Flc
Less Net Interest Expen
Levered Free Cash Flow
Acquisitior-Related Expense

Levered Free Cash Flow, before acquisitic-related expense:

Levered Free Cash Flow, before acquis-related expense
Capital Expenditure

Income Tax Expens

Deferred Income Taxe

Changes in Operating Assets and Liabili
Acquisitior-Related Expense

Net Cash Provided by Operating Activities

15

48€
(41€)

70
(85)

(19)

78

78
41€
20
(22)
(17)
(93

382

552
(502)

51
(85)

(39

&)

(39)
50z
(34)

(26)

43¢




LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Operations

(unaudited)

Three Months Ended

Year Ended

December 31 September 30 December 31 December 31 December 31

(dollars in millions, except per share data 2014 2014 2013 2014 2013
Revenue $ 1914 $ 1,62¢ $ 1,60z $ 6,77 6,31:
Costs and Expens

Network Access Cos 69t 607 61¢ 2,52¢ 2,471

Network Related Expens: 34t 307 29¢ 1,24¢ 1,21¢

Depreciation and Amortizatic 25C 187 204 80¢ 80C

Selling, General and Administrative Expen 39:¢ 26€ 263 1,181 1,162

Total Costs and Expens 1,68¢ 1,36i 1,38¢ 5,764 5,64

Operating Incom: 231 262 21¢ 1,01z 66¢€
Other Income (Expense

Interest incom — 1 — 1 —

Interest expens (195 (159 (14¢) (654) (649)

Loss on modification and extinguishment of debt (53 — (67) (539 (84)

Other, ne (20 (11) 9 (69) (4)

Total Other Expens (26€) (16S) (20€) (775) (737)

Income (Loss) Before Income Tax (37 93 13 23¢ (72)
Income Tax (Expense) Bene 10c (8) 1 76 (38)
Net Income (Loss $ 66 $ 85 $ 14 $ 314 (109)
Basic Earnings per Common She
Net Income (Loss) per She $ 02z $ 0.3 $ 0.06 $ 1.2¢% (0.49)
Weighte«-Average Shares Outstanding (in thousai 305,84: 238,26! 225,84( 254,42¢ 221,19¢
Diluted Earnings per Common Sha
Net Income (Loss) per She $ 021 $ 03t $ 0.0e $ 1.21 (0.49)
Weighte-Average Shares Outstanding (in thousal 309,59 242,46 228,82 258,48: 221,19¢




LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Balance Sheets

(unaudited)
September
December 31 30, December 31

(dollars in millions) 2014 2014 2013
Assets
Current Assets

Cash and cash equivalel $ 58C 72¢ % 631

Restricted cash and securit 7 1,02( 7

Receivables, less allowances for doubtful acco 737 67¢ 672

Other 16E 17: 142
Total Current Asset 1,48¢ 2,60( 1,45¢
Property, Plant and Equipment, | 9,881 8,26¢ 8,24(
Restricted Cash and Securit 20 21 23
Goodwill 7,66¢ 2,57C 2,57
Other Intangibles, ne 1,41¢ 154 20¢
Other Asset: 47¢ 37C 37E
Total Assets $ 20,94: 13,98: $ 12,87«
Liabilities and Stockholde’ Equity
Current Liabilities:
Accounts payabl $ 664 607 $ 625
Current portion of lon-term debt 34¢ 50z 31
Accrued payroll and employee bene 273 16E 20¢
Accrued interes 174 184 16C
Current portion of deferred reven 287 244 253
Other 167 151 16¢
Total Current Liabilities 1,914 1,85: 1,44¢
Long-Term Debt, less current portit 10,98« 8,85¢ 8,331
Deferred Revenue, less current pori 921 877 90€
Other Liabilities 765 74€ 78(
Total Liabilities 14,58¢ 12,33t 11,46:
Stockholder Equity 6,36: 1,64¢ 1,411
Total Liabilities and Stockholde Equity $ 20,94 13,98: $ 12,87+




LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows

(unaudited)

Three Months Ended

December 31 September 30 December 31
(dollars in millions) 2014 2014 2013
Cash Flows from Operating Activitie
Net income 66 $ 85 14
Adjustments to reconcile net income to net caskigeal by operating
activities:
Depreciation and amortizatic 25C 187 204
Loss on impairmer 18 — 7
Non-cash compensation expense attributable to stockda 25 22 36
Loss on modification and extinguishment of debt, 53 — 67
Accretion of debt discount and amortization of debtiance cos 9 1C 9
Accrued interest on loi-term debt (12 18 (20
Non-cash tax adjustmen 2 (5) (37
Deferred income taxe (11¢) (12 (39
Gain on sale of property, plant and equipment ahdrasset — 2 (D
Other, ne 25 (19 )
Changes in working capital iterr
Receivable! 34 24 64
Other current asse 33 Q) 37
Payable: (56) (17) (20
Deferred revenu 35 @) 46
Other current liabilitie: 32 38 1
Net Cash Provided by Operating Activiti 39¢€ 321 38¢
Cash Flows from Investing Activitie
Capital expenditure (302) (209 (189
Change in restricted cash and securities — (12 (@D}
Investment in tw telecom, net of cash acqu (267) — —
Proceeds from sale of property, plant and equiprardtother asse — 2 1
Other — (D —
Net Cash Used in Investing Activiti (469) (215) (189
Cash Flows from Financing Activitie
Long-term debt borrowings, net of issuance ci 59C D 91z
Payments on and repurchases of -term debt and capital leas (663) (2) (98€)
Net Cash Used in Financing Activiti (73 (©)] (74)
Effect of Exchange Rates on Cash and Cash Equi (3) (112) 1
Net Change in Cash and Cash Equival: (249 92 124
Cash and Cash Equivalents at Beginning of Pe 72€ 637 507
Cash and Cash Equivalents at End of Pe 58C $ 72€ 631
Supplemental Disclosure of Cash Flow Informati
Cash interest pai 19C $ 131 161




