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Item 2.02     Results of Operations and Financial Condition.  

On April 28, 2015, the Company issued a press release announcing its results for the fourth quarter and full fiscal year 2015.  The full text of the 
press release is furnished as Exhibit No. 99.1 to this Current Report on Form 8-K.    

Item 7.01     Regulation FD.  

On April 28, 2015, in addition to issuing a press release, the Company posted on its website a shareholder letter to investors summarizing the 
financial results for the fourth quarter and full fiscal year 2015.  The full text of the shareholder letter is furnished as Exhibit No. 99.2 to this 
Current Report on Form 8-K.  

Use of Non-GAAP Financial Information  

To supplement Cirrus Logic's financial statements presented on a GAAP basis, Cirrus has provided non-GAAP financial information, including 
non-GAAP operating expenses, non-GAAP net income, non-GAAP income from operations, non-GAAP operating margin and non-GAAP 
diluted earnings per share. A reconciliation of the adjustments to GAAP results is included in the tables below. Non-GAAP financial information 
is not meant as a substitute for GAAP results, but is included because management believes such information is useful to our investors for 
informational and comparative purposes. In addition, certain non-GAAP financial information is used internally by management to evaluate and 
manage the company. As a note, the non-GAAP financial information used by Cirrus Logic may differ from that used by other 
companies.  These non-GAAP measures should be considered in addition to, and not as a substitute for, the results prepared in accordance with 
GAAP.  

The information contained in Items 2.02, 7.01, and 9.01 in this Current Report on Form 8-K and the exhibits furnished hereto contain forward-
looking statements regarding the Company and cautionary statements identifying important factors that could cause actual results to differ 
materially from those anticipated.  In addition, this information shall not be deemed “filed” for purposes of Section 18 of the Securities 
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall they be deemed 
incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as expressly set forth by 
specific reference in such a filing.  

Item 9.01     Financial Statements and Exhibits.  

SIGNATURES  

Pursuant to the requirements of the Securities Exchange Act of 1934, Registrant has duly caused this report to be signed on its behalf by 
the undersigned thereunto duly authorized.  

  (d)  Exhibits  

  Exhibit  Description  
  

Exhibit 99.1  Cirrus Logic, Inc. press release dated April 28, 2015  
Exhibit 99.2  Cirrus Logic, Inc. shareholder letter dated April 28, 2015  

   CIRRUS LOGIC, INC.  
   

  
Date:  April 28, 2015  By: /s/ Thurman K. Case  

   Name: Thurman K. Case  
   Title:  Chief Financial Officer  



EXHIBIT INDEX  

Exhibit No.  Description  
  

99.1  Registrant’s press release dated April 28, 2015.  
99.2  Cirrus Logic, Inc. shareholder letter dated April 28, 2015.  



Exhibit 99.1 

Cirrus Logic Reports Q4 Revenue of $255.2 Million and FY15 Revenue of $916.6 Million  

Strong Demand for Portable Audio Products Drives Revenue Above Expectations  

AUSTIN, Texas--(BUSINESS WIRE)--April 28, 2015--Cirrus Logic, Inc. (Nasdaq: CRUS), a leader in high-precision analog and digital signal 
processing components, today posted on its investor relations website at http://investor.cirrus.com the quarterly Shareholder Letter that contains 
the complete financial results for the fourth quarter and full fiscal year 2015, which ended March 28, 2015, as well as the company’s current 
business outlook.  

“FY15 was a tremendous year for Cirrus Logic. We are extremely pleased to have delivered strong revenue growth, achieved our long-term non-
GAAP operating profit target of 20 percent, significantly expanded our product portfolio, and strengthened our business through the acquisition 
of Wolfson Microelectronics,” said Jason Rhode, president and chief executive officer. “As we move into FY16, we expect revenue to grow 
year-over-year as shipments of products designed for audio and voice applications in mobile devices accelerate.”  



Reported Financial Results – Fourth Quarter FY15  

� Revenue of $255.2 million;  

� GAAP and non-GAAP gross margin of 46.6 percent;  

� GAAP operating expenses of $88.6 million and non-GAAP operating expenses of $73.7 million; and  

� GAAP diluted earnings per share of $0.32 and non-GAAP diluted earnings per share of $0.66.  

Reported Financial Results – Full Year FY15  

� Revenue of $916.6 million;  

� GAAP gross margin of 46.5 percent and non-GAAP gross margin of 47.4 percent;  

� GAAP operating expenses of $317 million and non-GAAP operating expenses of $253.2 million; and  

� GAAP diluted earnings per share of $0.85 and non-GAAP diluted earnings per share of $2.67.  

A reconciliation of the non-GAAP charges is included in the tables accompanying this press release.  

Business Outlook – First Quarter FY16  

� Revenue is expected to range between $260 million and $280 million;  

� GAAP gross margin is expected to be between 45 percent and 47 percent; and  

� Combined R&D and SG&A expenses are expected to range between $93 million and $97 million, which includes approximately $8 
million in share-based compensation and $7 million in amortization of acquired intangibles.  

Cirrus Logic will host a live Q&A session at 5 p.m. EST today to answer questions related to its financial results and business outlook. 
Participants may listen to the conference call on the Cirrus Logic website. Participants who would like to submit a question to be addressed 
during the call are requested to email investor.relations@cirrus.com . A replay of the webcast can be accessed on the Cirrus Logic website 
approximately two hours following its completion, or by calling (404) 537-3406, or toll-free at (855) 859-2056 (Access Code: 21372109).  

Cirrus Logic, Inc.  

Cirrus Logic develops high-precision, analog and mixed-signal integrated circuits for a broad range of innovative customers. Building on its 
diverse analog and signal-processing patent portfolio, Cirrus Logic delivers highly optimized products for a variety of audio, industrial and 
energy-related applications. The company operates from headquarters in Austin, Texas, with offices in the United States, United Kingdom, 
Australia, Japan and Asia. More information about Cirrus Logic is available at www.cirrus.com .  



Use of non-GAAP Financial Information  

To supplement Cirrus Logic's financial statements presented on a GAAP basis, Cirrus has provided non-GAAP financial information, including 
gross margins, operating expenses, net income, operating profit and income, and diluted earnings per share. A reconciliation of the adjustments 
to GAAP results is included in the tables below. Non-GAAP financial information is not meant as a substitute for GAAP results, but is included 
because management believes such information is useful to our investors for informational and comparative purposes. In addition, certain non-
GAAP financial information is used internally by management to evaluate and manage the company. The non-GAAP financial information used 
by Cirrus Logic may differ from that used by other companies. These non-GAAP measures should be considered in addition to, and not as a 
substitute for, the results prepared in accordance with GAAP.  

Safe Harbor Statement  

Except for historical information contained herein, the matters set forth in this news release contain forward-looking statements, including 
expectations for growth in fiscal year 2016 and our estimates of first quarter fiscal year 2016 revenue, gross margin, combined research and 
development and selling, general and administrative expense levels, share-based compensation expense and amortization of acquired 
intangibles. In some cases, forward-looking statements are identified by words such as “expect,” “anticipate,” “target,” “project,” “believe,” 
“goals,” “opportunity,” “estimates,” “intend,” and variations of these types of words and similar expressions. In addition, any statements that 
refer to our plans, expectations, strategies or other characterizations of future events or circumstances are forward-looking statements. These 
forward-looking statements are based on our current expectations, estimates and assumptions and are subject to certain risks and uncertainties 
that could cause actual results to differ materially. These risks and uncertainties include, but are not limited to, the following: the level of orders 
and shipments during the first quarter of fiscal year 2016, as well as customer cancellations of orders, or the failure to place orders consistent 
with forecasts; and the risk factors listed in our Form 10-K for the year ended March 29, 2014, and in our other filings with the Securities and 
Exchange Commission, which are available at www.sec.gov . The foregoing information concerning our business outlook represents our outlook 
as of the date of this news release, and we undertake no obligation to update or revise any forward-looking statements, whether as a result of 
new developments or otherwise.  

Cirrus Logic, Cirrus and Wolfson are registered trademarks of Cirrus Logic, Inc. or its subsidiaries. All other company or product names noted 
herein may be trademarks of their respective holders.  

Summary financial data follows:  

  
CIRRUS LOGIC, INC. 

CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS 
(unaudited) 

(in thousands, except per share data) 
          

Three Months Ended Twelve Months Ended 
   

  
Mar. 28, Dec. 27, Mar. 29, Mar. 28, Mar. 29, 

2015 2014 2014 2015 2014 
Q4'15 Q3'15 Q4'14 Q4'15 Q4'14 

Portable audio products $ 210,814 $ 253,355 $ 113,413 $ 740,301 $ 562,718 
Non-portable audio and other products 44,369 45,251 36,246 176,267 151,620 

Net sales 255,183 298,606 149,659 916,568 714,338 
Cost of sales 136,208 167,775 76,291 490,820 358,175 

Gross profit 118,975 130,831 73,368 425,748 356,163 
Gross margin 46.6% 43.8% 49.0% 46.5% 49.9% 

  
Research and development 58,070 55,474 35,511 197,878 126,189 
Selling, general and administrative 30,498 27,783 17,823 99,509 74,861 
Acquisition related costs - 3,200 - 18,137 -
Restructuring and other - - (26) 1,455 (598) 
Patent infringement settlements, net - - - - 695 

Total operating expenses 88,568 86,457 53,308 316,979 201,147 

  
Income from operations 30,407 44,374 20,060 108,769 155,016 

  
Interest income (expense), net (869) (1,042) 267 (5,048) 848 
Other expense 392 (1,071) (27) (12,172) (127) 

Income before income taxes 29,930 42,261 20,300 91,549 155,737 
Provision for income taxes 8,581 19,532 7,698 36,371 47,626 

Net income $ 21,349 $ 22,729 $ 12,602 $ 55,178 $ 108,111 

  
Basic earnings per share: $ 0.34 $ 0.36 $ 0.20 $ 0.88 $ 1.72 
Diluted earnings per share: $ 0.32 $ 0.35 $ 0.20 $ 0.85 $ 1.65 



  
Weighted average number of shares: 

Basic 62,852 62,885 62,215 62,503 62,926 
Diluted 65,815 65,214 64,545 65,235 65,535 

  
Prepared in accordance with Generally Accepted Accounting Principles 

  



Non-GAAP financial information is not meant as a substitute for GAAP results, but is included because management believes such information 
is useful to our investors for informational and comparative purposes. In addition, certain non-GAAP financial information is used internally by 
management to evaluate and manage the company. As a note, the non-GAAP financial information used by Cirrus Logic may differ from that 
used by other companies. These non-GAAP measures should be considered in addition to, and not as a substitute for, the results prepared in 
accordance with GAAP. Certain modifications to prior year non-GAAP presentation has been made and had no material effect on the results of 
operations.  

CIRRUS LOGIC, INC. 
RECONCILIATION BETWEEN GAAP AND NON-GAAP FINANCIAL INFORMATION 

(unaudited, in thousands, except per share data) 
(not prepared in accordance with GAAP) 

          
Three Months Ended Twelve Months Ended 

  
Mar. 28, Dec. 27, Mar. 29, Mar. 28, Mar. 29, 

  2015     2014     2014     2015     2014   

Net Income Reconciliation Q4'15 Q3'15 Q4'14 Q4'15 Q4'14 
GAAP Net Income $ 21,349 $ 22,729 $ 12,602 $ 55,178 $ 108,111 
Amortization of acquisition intangibles 7,141 5,151 217 15,062 492 
Stock based compensation expense 7,735 7,815 5,545 27,668 23,074 
Provision for litigation expenses and settlements - - - - 695 
Restructuring and other costs, net - - (26 ) 1,455 (598 ) 
Wolfson acquisition items - 9,903 - 43,082 -
Provision (benefit) for income taxes   7,230     17,714     7,808     31,934     44,647   

Non-GAAP Net Income $ 43,455   $ 63,312   $ 26,146   $ 174,379   $ 176,421   

  
Earnings Per Share Reconciliation 
GAAP Diluted earnings per share $ 0.32 $ 0.35 $ 0.20 $ 0.85 $ 1.65 
Effect of Amortization of acquisition intangibles 0.11 0.08 - 0.23 0.01 
Effect of Stock based compensation expense 0.12 0.12 0.09 0.42 0.35 
Effect of Provision for litigation expenses and settlements - - - - 0.01 
Effect of Restructuring and other costs, net - - - 0.02 (0.01 ) 
Effect of Wolfson acquisition items - 0.15 - 0.66 -
Effect of Provision (benefit) for income taxes 0.11 0.27 0.12 0.49 0.68 

          

Non-GAAP Diluted earnings per share $ 0.66   $ 0.97   $ 0.41   $ 2.67   $ 2.69   

  
Operating Income Reconciliation 
GAAP Operating Income $ 30,407 $ 44,374 $ 20,060 $ 108,769 $ 155,016 
GAAP Operating Profit 12 % 15 % 13 % 12 % 22 % 
Amortization of acquisition intangibles 7,141 5,151 217 15,062 492 
Stock compensation expense - COGS (10 ) 273 287 747 864 
Stock compensation expense - R&D 2,994 2,904 2,546 11,222 10,392 
Stock compensation expense - SG&A 4,751 4,638 2,712 15,699 11,818 
Provision for litigation expenses and settlements - - - - 695 
Restructuring and other costs, net - - (26 ) 1,455 (598 ) 
Wolfson acquisition items   -    9,903     -    28,642     -   

Non-GAAP Operating Income $ 45,283   $ 67,243   $ 25,796   $ 181,596   $ 178,679   

Non-GAAP Operating Profit 18 % 23 % 17 % 20 % 25 % 
  

Operating Expense Reconciliation 
GAAP Operating Expenses $ 88,568 $ 86,457 $ 53,308 $ 316,979 $ 201,147 
Amortization of acquisition intangibles (7,141 ) (5,151 ) (217 ) (15,062 ) (492 ) 
Stock compensation expense - R&D (2,994 ) (2,904 ) (2,546 ) (11,222 ) (10,392 ) 
Stock compensation expense - SG&A (4,751 ) (4,638 ) (2,712 ) (15,699 ) (11,818 ) 
Provision for litigation expenses and settlements - - - - (695 ) 
Restructuring and other costs, net - - 26 (1,455 ) 598 
Wolfson acquisition items   -    (3,200 )   -    (20,329 )   -   

Non-GAAP Operating Expenses $ 73,682   $ 70,564   $ 47,859   $ 253,212   $ 178,348   

  
Gross Margin/Profit Reconciliation 
GAAP Gross Margin $ 118,975 $ 130,831 $ 73,368 $ 425,748 $ 356,163 
GAAP Gross Profit 46.6 % 43.8 % 49.0 % 46.5 % 49.9 % 
Wolfson acquisition items - 6,703 - 8,313 -
Stock compensation expense - COGS   (10 )   273     287     747     864   

Non-GAAP Gross Margin $ 118,965   $ 137,807   $ 73,655   $ 434,808   $ 357,027   

Non-GAAP Gross Profit 46.6 % 46.2 % 49.2 % 47.4 % 50.0 % 





CONTACT:  
Cirrus Logic, Inc.  
Thurman K. Case, 512-851-4125  
Chief Financial Officer  
Investor.Relations@cirrus.com  

  
CIRRUS LOGIC, INC. 

CONSOLIDATED CONDENSED BALANCE SHEET 
unaudited; in thousands 

  

  Mar. 28,   Dec. 27,   Mar. 29, 

  2015       2014       2014   

ASSETS     
Current assets 

Cash and cash equivalents $ 76,401 $ 66,607 $ 31,850 
Marketable securities 124,246 106,061 263,417 
Accounts receivable, net 112,608 148,386 63,220 
Inventories 84,196 73,896 69,743 
Deferred tax asset 18,559 14,143 22,024 
Other current assets   35,903     27,081     25,079   

Total current Assets 451,913 436,174 475,333 
  

Long-term marketable securities 60,072 3,404 89,243 
Property and equipment, net 144,346 137,291 103,650 
Intangibles, net 175,743 181,675 11,999 
Goodwill 263,115 264,879 16,367 
Deferred tax asset 25,593 24,991 25,065 
Other assets   27,996     16,654     3,087   

Total assets $ 1,148,778   $ 1,065,068   $ 724,744   

  
LIABILITIES AND STOCKHOLDERS' EQUITY 
Current liabilities 

Accounts payable $ 112,213 $ 77,195 $ 51,932 
Accrued salaries and benefits 24,132 20,164 13,388 
Deferred income 6,105 5,417 5,631 
Other accrued liabilities   34,128     27,402     11,572   

Total current liabilities 176,578 130,178 82,523 
  

Long-term debt 180,439 200,439 -
Other long-term liabilities 34,990 21,073 4,863 

  
Stockholders' equity: 

Capital stock 1,159,494 1,135,719 1,078,878 
Accumulated deficit (400,613 ) (421,514 ) (440,634 ) 
Accumulated other comprehensive loss   (2,110 )   (827 )   (886 ) 

Total stockholders' equity   756,771     713,378     637,358   

Total liabilities and stockholders' equity $ 1,148,778   $ 1,065,068   $ 724,744   

  
Prepared in accordance with Generally Accepted Accounting Principles 

  



Exhibit 99.2 



  



April  28, 2015 Letter to Shareholders Q4 FY15 CIRRUS LOGIC, INC.  800 WEST SIXTH STREET, AUSTIN, TEXAS 78701   



  



2 Apri l 28, 2015 Dear Shareholders, We are pleased with our financial resul ts for the fourth  quarter and the fu ll year FY15, as strong demand for portable audio products drove sales above our expectations. On an annual basis, we reported revenue of $916.6  mil lion, GAAP EPS of $0.85 and non--‐ GAAP EPS of $2.67. In Q4, we delivered GAAP EPS o f $0 .32 and non--‐GAAP EPS of $0 .66 on revenue of $255.2 mi llion. Our quarterly resul ts reflect an increase in shipments of a new smart codec as we sign ificant ly g rew our share with the largest smartphone OEM in the Android space. Add itionally, over the past year we trans itioned numerous components to 55 nanometer, broadened our product portfol io and streng thened our customer base through the acqu isit ion o f Wolfson Microelectronics  in August 2014. As we move into FY16, we are excited to continue ramp ing our new  custom and general market products that target low--‐power audio and voice app lications. With  an  extensive strategic roadmap that includes sophist icated  products intended for both flagship  and mid--‐tier mobile devices, our technical  marketing , engineering and sales teams remain focused on del ivering new innovative products and cross--‐selling components such  as boosted ampli fiers into existing customers. Further, as the markets for audio and  voice continue to evolve in the coming years, Cirrus Logic is leverag ing its advanced technology, world --‐class 
engineering teams and sol id relationships with many of the industry leders to posit ion the company for future growth .  



  



3 We reported $916.6 mil lion in revenue for fiscal  year 2015, which included $98.3 million of contribution from Wolfson. On a standalone basis, Cirrus Logic’s revenue was $818.3 mill ion, up 15 percent year over year. While g rowth was largely d riven by strong demand for ou r portable audio p roducts, we also  increased sales across our automotive and consumer product lines. Revenue for the fourth  quarter was $255.2 mill ion, which included $54.5  mil lion  of contribut ion from Wolfson. During the quarter, we experienced a substantial  increase in sales of a new smart codec as we signi ficant ly expanded share at an exist ing t ier--‐one smartphone customer. T wo customers each contributed more than 10 percent of total revenue in the quarter, representing 65 percen t and 15 percent of sales in Q4, reflecting our ongoing efforts toward revenue divers ificat ion. Our relationship with our largest customer remains ou tstanding with design act ivity continuing  on various products.  While we understand there is intense interest in  this customer, in accordance with our policy , we do not discuss specifics about our business relationship.  



  



4 In the June quarter we expect revenue to range from $260 mi llion to $280 mill ion, represen ting  a sequen tial increase of six percen t at the midpo int,  as  wel l as substantial  year-‐over-‐year organic g rowth. Our expectations for Q1 are being  driven  by  the cont inued success of key p roducts from our UK team, as well as a number of  other customer specific factors. As a result  of this  strong  start to  the year, we expect a leveling effect on our Q1 /Q2 revenue and we con tinue to anticipate  s igni ficant growth for the company in  FY16 . FY15 GAAP gross  margin  was  46.5 percent and non-‐GAAP gross margin was 47.4  percen t. GAAP gross margin in   FY15  includes  costs  related  to  accounting   requ irements  associated   with   the  fair  value  write  up   of inventory acqu ired  through   the  Wolfson transact ion. GAAP  and  non-‐GAAP  g ross  margin   for  the  March  quarter was  46.6 percent. In the June quarter,  we  expect  g ross  margin  to  range  from  45  percent  to  47  percent. Our  long-‐term  g ross  margin   expectat ions  remain   in  the  mid-‐40   percent  range.  Operating   Profit  and Cash On  an  annual  basis,  operating  margin  was  12  percent  GAAP,  down  from  22  percen t  in  FY14 .Non-‐GAAP operating  margin  was  20  percent,  down  from  25  percent  the  prior  year.  The  operat ing  margin  decline  reflects costs associated  with  the  acquis ition  of  Wolfson   and  our  t rans ition  toward  a  long-‐
term  g ross  margin   model in  the  mid-‐40  percent range. Operating margin in the March quarter was approximately 12 percent GAAP and 18  percent  on  a  non-‐GAAP  basis.  GAAP  operating  expenses  were  $88.6  mil lion   and  non-‐GAAP Figure B: Revenue by Product and Customer  65%  15%  20%  Revenue by  Customer  Q4/FY15  Customer A Customer B Other 81% 19% Revenue by  Product FY2015 Portable Audio Non-Portable Audio  & Other  83%  17% Revenue by Product Q4/FY15 Portable  Audio Non-Portable Aud io & Other  



  



5 operating expenses were $73.7 million. GAAP operating expenses contain approx imately $7.7 million in share--‐based  compensation and $7.1 mil lion in amort izat ion of acquired intangib les. In the June quarter R&D and  SG&A expenses should range from $93  mil lion  to $97 mi llion, including roughly  $8 mi llion in  share--‐based compensation and $7 mill ion in amortization of acquired intangibles.  This est imate includes higher p roduct development costs  and, to a lesser extent, employee expenses versus the prio r quarter. Our total headcount exi ting  Q4 was 1,104. The ending cash  balance in the March quarter was $260.7  mil lion , up $84.6 mi llion from the prior quarter.  Cash from operations was roughly $100 million. The company’s balance sheet reflects $180.4 million of debt associated with funding the acquisi tion  of Wo lfson, down $20  mil lion  from the prio r quarter. Interest expense related to this  deb t is  cu rrently expected to be approximately $1  mil lion  in the June quarter. Since announcing our $200 mill ion share repurchase program in November 2012, we have reduced our d iluted  shares outstanding by roughly 6.2 mil lion shares. As of March  28, 2015, we had roughly $51 .7 mi llion remaining  in ou r share buyback program, and we expect to cont inue to evaluate opportun ities to repurchase shares from t ime to  time.  



  



6 Our GAAP tax expense for the March quarter was $8.6 mil lion, which included $7.2  mil lion  of non--‐cash charges associated with our deferred tax asset and  other tax cred its. During the quarter, we depleted the majority of our remaining U.S. federal deferred  tax assets and other tax credi ts. We anticipate pay ing a worldwide effect ive tax rate of approximately 30 percen t on a quarterly basis in  FY16 . Mov ing forward , we expect a growing port ion of ou r revenue and income will  be generated offshore; accordingly,  our worldwide effective tax rate has the potent ial to be reduced in FY17 and beyond . Q4 inven tory was $84 .2 mi llion, up from $73.9 mill ion in Q3. Inventory over the next two quarters is  expected to increase s igni ficantly as we ramp new products  ahead of customer demand in  the back--‐half of the calendar year. Company Strategy FY15 was a transformative year for Cirrus Logic. Ex iting FY14, we expected  revenue to  be flat  in FY15 with the potential  for modest growth due to limited new product in troductions as we transit ioned to 55 nanometer production. Instead we were extremely p leased to have ended the year achieving our long--‐term target of 20 percent non--‐GAAP operating profit and 15 percent revenue growth. Further,  we acquired Wolfson and in tegrated their sales, operations and development teams; experienced significant upside demand for ou r aud io and vo ice p roducts; and  rapidly ramped p roduction  of our 
latest smart codec. Derived  from the Wolfson  acquisit ion, this dev ice is shipping with  the largest OEM in the Android space. Going forward,  we bel ieve we are uniquely posi tioned  to capitalize on  the rap idly  expanding demand for audio and voice products. T he g rowth we expect in FY16 merely represents success on the first  of many layers that comprise our long--‐term strategy. Demand for audio and voice based functionality and performance is extremely high as manufacturers o f handsets and other portable devices seek ways to  differentiate their  



  



7 products th rough an enhanced  user experience. As the only IC supp lier target ing this market with an end--‐to--‐end  solu tion  that includes microphones, smart  codecs, boosted amplifiers with speaker protect ion,  coupled with essential  tools, software and algorithms,  our components enable our customers to develop compell ing p roducts. Cirrus Log ic has always been well regarded  as an  expert in audio  signal process ing in the hardware domain. Whi le we are ensuring  that this remains the case, as t ime goes on, more and more o f the additional functionality  we provide is  through software and  algorithms that run on our hardware. The combination of the Cirrus Logic and Wolfson software groups has created a very powerful  team dedicated to p roviding our customers with an ex tensive l ist of our own intellectual property , such as Automatic Speech Recognition--‐Enhance (ASR--‐Enhance), which improves the performance of cloud--‐based  speech recognit ion algorithms. In addition  to ou r own intel lectual property, we offer customers an ecosystem of third--‐party partners who have ported their innovative algo ri thms to our platform. Ut ilizing our development tools, we help our customers integrate these algo ri thms with  their own intellectual property. The opportunity to  assist  our customers with the system integ ration aspects of audio and voice functional ity  gives us valuable insigh ts that can shape future hardware and  software developments,  
particularly in the Andro id market. Always On Voice is  a great example of a feature that benefi ts from our fu ll range of capabi lit ies. We provide customers in the Android  market a smart codec that contains ult ra low power signal condit ioning, analog to digital conversion; and sufficien t memory  and  MIPs to run  our own ASR--‐Enhance in paral lel with voice wake intel lectual property from a th ird party. These elements are coupled  together in  a way that enables a customer to deliver a compell ing user experience.  Done wel l, Always On Voice results  in a truly handsfree experience that adds value and has a neglig ible impact on s tandby t ime. We believe Cirrus Logic p rov ides the best total  solu tion  in the market today. Longer term, we see a great opportunity to con tinue to improve performance by develop ing our smart codecs and microphones together as a system, which  will fu rther reduce power consumption and costs  fo r our customers wh ile expanding our share of the bil l of materials.   



  



8 These are just  a few of the real  time, real world  audio s ignal processing challenges we are tackling today. We have an enviab le posi tion  in flagship smartphones today  thanks to the hard work that the Cirrus Logic and Wolfson  teams have done over many  years as separate companies. Joint ly, we are able to attack  the broader smartphone market much more aggressively than we were able to do separately. Whi le we expect our FY16  growth to be driven by  content increases and market share expansion with  our smart codecs, there are several  other layers to  our growth  strategy for FY17 and beyond . Firs t, we are working to  closely coup le our compell ing boosted amp lifiers with our general  market smart codecs, which  we bel ieve will  del iver an outs tanding system solution fo r our customers and  fu rther expand our share o f their bil l of materials. We are also working  to migrate a subset o f the funct ionali ty we provide fo r flagship phones to the mid --‐tier market as we believe demand for some of these featu res wi ll be substant ial regardless of the price point of the phone. To that end, over the next six to 24 months we have a number of lower cost, instruct ion--‐set compatib le smart codecs that we expect to  release to the general market.  Wh ile the prices for these components may be lower, the po tential volumes are large, and we believe our abil ity to customize our general market products wi ll enable the company to  serv ice this market while 
main taining margins that are cons istent with  our goals . Final ly, as we perfect many of these technologies in the ul tra h igh volume mobile market, we see emerging  demand for many of the same products and algorithms in  home and automotive, as well as wearables and other accessories. These will  take time to emerge as meaningful revenue opportunit ies for the company, but we are extremely  exci ted about this  long--‐term element of ou r growth strategy . Summary and Guidance For the June quarter we expect the following resul ts:  ■ Revenue to range between $260 mil lion and $280  mil lion; ■ GAAP gross marg in to  be between 45 percent and  47 percent; and  



  



9 Combined R&D and SG&A expenses to range between $93 million and $97 mi llion, including  approximately $8 mill ion in share--‐based compensation expense and $ 7  mil lion  in amort izat ion of acquired in tangibles. In summary , FY15 was a great year for Cirrus Logic as we delivered strong revenue g rowth, achieved our long--‐term non--‐GAAP operating profi t target of 20  percent and expanded our product po rt fo lio. We are even more excited about our ou tlook for the future. With  an  arsenal of innovative aud io and vo ice p roducts that we expect to ramp over the next year and solid  relationships with key market leaders, the company is  poised for meaningfu l growth in FY16. Sincerely, Jason  Rhode Thurman Case Pres ident and Chief Executive Officer Chief Financial Officer Conference Call Q&A Session Cirrus Logic wil l host a live Q&A session at 5 p.m. EDT today to answer questions related to its financial results and bus iness outlook. Participants may lis ten to the conference call on the Cirrus Logic website. Part icipants who would like to submit  a question to be addressed during the call are requested to email  investor.relat ions@cirrus.com.  



  



A replay of the webcast can be accessed on the Cirrus Logic website approximately  two hours following i ts completion , or by   call ing (404) 537-‐3406, o r toll-‐free at (855) 859-‐ 2056 (Access Code: 21372109). Use of Non-‐GAAP Financial Information To supplement Cirrus Logic's financial statements p resented on a GAAP basis, Cirrus has provided  non-‐GAAP financial information, including gross  marg ins,  operating   expenses,    net   income,  operat ing  profi t  and  income,  and  d iluted  earnings   per   share.  A  reconci liation  of  the  adjustments  to  GAAP  results   is  included   in  the  tab les  below.   Non-‐GAAP  financial  information  is  not  meant  as  a  substitute  for  GAAP  resul ts,  but  is  included   because management  believes  such  information  is  useful  to  ou r  investo rs   fo r  informational and   comparative purposes.  In addition , certain non-‐GAAP financial  information is used  internally by management to evaluate and manage  the company. The non-‐GAAP financial in formation used  by Cirrus Logic may differ from that used by other companies. These non-‐GAAP measures should be considered in add ition to, and  not as a substi tute for, the resul ts prepared in accordance with GAAP. Safe Harbor Statement Excep for historical  information contained herein,    the matters set forth in  this  news release contain forward-‐
looking statements , includ ing expectations for growth and  product ramps in the first  quarter,  second quarter and  fiscal   year  2016  and beyond, and our est imates   of   fi rst   quarter   fiscal year 2016 revenue, gross margin, combined research   and   development   and   sell ing,   general   and   administrative   expense   levels,   share-‐based  compensation expense and amortization of acquired intang ibles. In  some cases, forward-‐look ing statements are identi fied by words such as “expect,”  “an ticipate,”  “target,”    

 “project,” “bel ieve, ” “goals, ” “opportunity,”  “est imates,”  “intend,” and variat ions of   these   types   of   words   and   similar   expressions.   In    addition,   any    statements   that  refer to our  

 plans,   expectat ions,   strategies   or   other   characterizations   of   futu re     

events  o r  ci rcumstances  are  forward -‐looking  statements . These forward-‐looking statements are based  on our curren t expectat ions, estimates and  assumptions and are subject to  certain   risks   and   uncertainties    that   cou ld   cause   actual   results   to   differ   material ly.   These   risks   and   uncertainties    include,   but   are   not   limited   to,   the   following:   the   level    of     

orders   and   shipments   during   the   first   quarter   of   fiscal   year   2016,   as   wel l   as   customer   cancellat ions   of   orders ,   or   the   failure   to   p lace   orders   cons istent   with    forecasts;    and    

 the   risk   factors   listed   in   ou r   Form   10-‐K   for   the   year   ended   March   29,    2014,    and   in    our   other   fi lings   with   the   Securities   and   Exchange   Commission,   wh ich   are   available    

 at   www.sec.gov.   The   foregoing    information   concerning   our   business   outlook   represen ts   ou r   outlook   as   of   the   date   o f   this    news   release,   and    we   undertake   no   obligat ion   to    

 update  o r  revise  any  forward-‐look ing   s tatements,   whether  as   a  resu lt  o f  new  developments   or  otherwise.  Summary  financial  data  fol lows:  



  



11 CIRRUS LOGIC, INC.  CONSOLIDATED CONDE NSED STATEMENT OF OPERATIONS (unaud ited) (in thousands, except per share data) Three Months Ended Twelve Months Ended Net sales 255,183 298,606 149 ,659 9  16,568  714,338 Cost of sales 136,208  167,775 76,291 4 90 ,820 358,175 Gross profit 118,975  130,831 73,368 4 25 ,748 356,163 Gross margin  46.6% 43 .8% 49.0% 46.5% 49.9% Research and development 58,070 55,474 35,511  1 97,878 126,189 Sel ling, general and administrative 30 ,498 27,783 17,823 99,509 74,861 Acqu isit ion related costs - 3,200  - 18,137  - Restructuring and other - - (26) 1,455 (598) Paten t infringement settlements, net - - - - 695 Total operating expenses 88 ,568 86 ,457 53 ,308 3  16,979  201,147 Income from operations 30,407 44,374 20,060 1 08 ,769 155,016 Interest income (expense),  net (869) (1,042) 267 (5,048) 848 Other expense 392 (1,071) (27) (12,172) (127) Income before income taxes 29,930 42,261 20,300 91 ,549 155,737 Provision for income taxes 8,581 19,532 7,698  36,371 47,626 Net income $  21,349  $ 22,729 $ 12,602 $  5 5,178 $ 1 08 ,111 Basic earnings per share: $ 0.34 $ 0.36 $ 0.20 $ 0.88 $ 1.72  Dilu ted earnings per share: $ 0.32 $ 0.35 $ 0.20  $ 0.85 $ 1.65  Weighted average number of shares: Basic 62 ,852 62,885 62,215 62,503 62,926 Diluted  65,815  65,214  64,545  65,235 65,535 Prepared in accordance with  Generally Accepted Accounting Principles  



  



12 CIRRUS LOGIC, INC.  RECONCILIATION BE TWE EN GAAP AND NON-GAAP FINA NCIAL INFORMATION (unaud ited, in  thousands, except per share data) Non-GAAP financial info rmation is not meant as a substitute for GAAP resul ts, but is  included because management bel ieves such in fo rmation is useful to our investors for in fo rmational and comparative purposes. In add ition, certain non-GAAP financial information is used internal ly by  management to  evaluate and  manage the company. As a note, the non-GAAP financial  information used by  Cirrus Logic may d iffer from that used by o ther companies. These non-GAAP measures should  be considered in addition  to, and not as a substi tute for, the results prepared in accordance with GAAP. Certain  modifications to prior year non-GAAP presen tation has been  made and  had no material  effect on the results of operations. Three Months Ended Twelve Months Ended Provis ion for li tigat ion expenses and settlements - - - - 695 Restructuring and  other costs,  net - - (26) 1,455 (598) Wolfson acquis ition items - 9,903 - 43,082  - Provision  (benefit) for income taxes 7,230  17,714  7,808 31,934  44,647  Non-GAAP Net Income $ 43,455 $ 63 ,312 $ 26,146 $ 1 74,379 $ 176,421  Earnings Per Share Reconciliation GAAP Diluted earnings per share $ 0.32  $ 0.35  $ 0.20  $ 0.85 $ 1.65 Effect of Amortization of acquisi tion intang ibles 0 .11 0.08 - 0.23 0 .01 Effect o f Stock based 
compensat ion expense 0.12 0.12  0.09 0.42 0.35  Effect of Provision for lit igation expenses and sett lements  - - - - 0.01 Effect of Restructuring and  other costs,  net - - - 0.02 (0.01) E ffect of Wolfson acquis ition items - 0.15  - 0.66 - Effect o f Provision (benefit) for income taxes 0.11 0.27 0.12  0.49 0 .68 Non-GAAP Diluted earnings per share $ 0.66  $ 0.97  $ 0.41  $ 2.67 $ 2.69 Operating Income Reconcil iation GAAP Operating  Income $ 30,407 $ 44 ,374 $ 20,060  $ 1 08,769 $ 155,016  GAAP Operating Profit  12% 15% 13% 12% 22% Amortization of acquisi tion  intangibles 7,141 5,151 217  15,062  492 Stock compensation expense - COGS (10) 273 287 747 864 Stock compensat ion expense - R&D 2,994 2,904 2,546 11,222 10,392 Stock compensat ion expense - SG&A 4 ,751 4,638 2,712 15,699 11,818 Provision for lit igation expenses and settlements  - - - - 695 Restructu ring and o ther costs, net - - (26) 1 ,455 (598) Wolfson acquisi tion  items - 9,903 - 28,642 - Non-GAAP Operating Income $ 45,283 $ 67,243 $ 25,796 $  1 81,596 $ 178,679 Non-GAAP Operating Profit  18% 23% 17% 20% 25% Operating Expense Reconci liation GAAP Operating Expenses $ 88,568 $ 86 ,457 $ 53,308 $ 3 16,979 $ 201,147  Amortization of acquisi tion  intangibles (7,141) (5 ,151) (217) (15,062) (492) Stock compensat ion expense - R&D (2,994) (2,904) (2,546) (11,222) ( 10 ,392) Stock compensat ion expense - SG&A (4,751) (4,638) (2,712) (15,699) ( 11,818) 
Provision for lit igation expenses and sett lements  - - - - (695) Restructuring  and other costs , net - - 26 (1,455) 598 Wolfson acquisi tion  items - (3 ,200) - (20,329) - Non-G AAP Operating  Expenses $ 73,682 $  70,564 $ 47,859 $ 2  53,212  $ 178,348 Gross Margin/Profit Reconci liation GAAP Gross Margin $ 118,975 $  130,831 $ 73 ,368 $ 4 25,748 $ 356 ,163 GAAP Gross Profit 46.6% 43.8% 49.0% 46.5% 49.9% Wolfson acquis ition items - 6,703  - 8,313 - Stock compensation  expense - COGS (10) 273 287 747 864 Non-GAAP Gross Marg in $ 118,965 $ 137,807 $ 73,655 $  4 34,808 $ 357,027 Non-GAAP Gross Profit  46.6% 46.2% 49.2% 47.4% 50 .0%  



  



13 CIRRUS LOGIC, INC.  CONSOLIDATED CONDE NSED BALANCE SHEE T unaudited ; in thousands Mar. 28, Dec. 27,  Mar. 29, 2015 2014 2014 ASSETS Current assets  Cash and cash equivalents $  76,401  $ 66,607 $ 31,850 Marketable securit ies 124,246 106 ,061 263,417 Accoun ts receivable, net 112,608 148 ,386 63 ,220 Inventories 84,196 73,896 69,743 Deferred  tax asset 18 ,559 14 ,143 22 ,024 Other current assets 35,903  27,081  25,079  Total current Assets 451,913 436 ,174 475,333 Long-term marketable securities  60,072  3,404  89,243  Property and equ ipment, net 144 ,346 137,291 103,650 Intangib les, net 175,743 181,675  11,999  Goodwill 263,115 264,879  16,367 Deferred tax  asset 25,593 24,991 25,065 Other assets  27,996  16,654  3,087 Total assets  $ 1,148,778 $  1,065,068 $ 724,744  LIABILITIES AND STOCKHOLDERS' EQUITY Current l iabili ties Accounts payable $ 112 ,213 $  77,195  $ 51,932 Accrued salaries and benefits 24,132 20,164 13,388 Deferred  income 6,105 5,417 5,631  Other accrued liabi lit ies 34,128 27,402 11,572 Total  cu rrent l iabili ties 176,578  130,178 82,523 Long-term deb t 180 ,439 200,439 - Other long-term l iabili ties 34 ,990 21 ,073 4 ,863 Stockho lders' equi ty: Capital  stock 1,159,494 1,135 ,719 1,078,878  Accumulated deficit (400,613) (421 ,514) (440,634) Accumulated other comprehensive loss (2,110) (827) (886) Total s tockholders' equity 756,771 713,378 637,358  Total l iabili ties and 
stockholders' equity  $ 1,148 ,778 $  1,065,068 $ 724,744 Prepared in accordance with General ly Accep ted Accounting Principles  


