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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reporte)arch 31, 2002

PINNACLE WEST CAPITAL CORPORATION

(Exact name of registrant as specified in its chaetr)

Arizona 1-8962 86-0512431
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification Number)
400 North Fifth Street, P.O. Box 53999, Phoenixzéma 8507:-3999
(Address of principal executive offices) (Zip Code)

(602) 250-1000

(Registrant’s telephone number, including area code

NONE

(Former name or former address, if changed since & report)
Item 5. Other Events
Arizona Electric Industry Restructuring

As previously reported, on February 8, 2@82 Chief Administrative Law Judge of the ArizaDarporation Commission (the "ACC")
issued a procedural order which consolidated se&& dockets, including:

e the ACC docket relating to an October 2001 filingArizona Public Service Company ("APS") requestapgproval of a long-term
purchase power agreement between APS and Pinnagde@dpital Corporation (the "Company"), as welhagriance from a
competitive bidding process required by an ACC;rafed

e a "generic" docket requested by the ACC Chairmaiétermine if changed circumstances require tH@Qpto take another look at
restructuring in Arizona."

See Note 3 of Notes to Consolidated Financial Btates in the Company's Report on FormKLfpr the fiscal year ended December 31, 2
for additional information about the consolidatextket, the comprehensive 1999 Settlement Agreeapproved by the ACC among APS

and various parties related to the implementatiartail electric competition in Arizona, and thegail electric competition rules adopted by
the ACC.

On April 19, 2002, APS filed a motion irethonsolidated docket addressing the followingdssamong others:

e APS confirmed its position that whether or not 8&@&C approved the matters requested in its Octobet 2iling, APS would proceed
with the divestiture of its generation assets yiiar.

e APS also advised the ACC that whether or not th€/A&pPproved the matters requested in its Octobet #fg, APS would
implement a competitive bidding process later yi@iar to the extent legally required.

e APS noted that Pinnacle West Energy Corporatiom(i&le West Energy"), the affiliate to which ARfeinds to transfer the
generation assets, had committed to a $1 billigastment in generating capacity to meet APS customeds in reliance on the 1999
Settlement Agreement and in accordance with an AflCthat prohibited APS' ownership of new generatissets. APS further not
that it had taken numerous actions in reliancenenl®99 Settlement Agreement and the ACC retait@decompetition rules,
including writing off $234 million of prudently inared costs, reducing retail rates by approxima&®0 million in a still-ongoing
series of rate reductions, and incurring tens diians of dollars in expenses related to the exg@écfeneration asset transfer. APS
stated that if the ACC elects to reverse courseetail electric competition or attempts to stay titesfer of APS' generation assets



ACC would be legally required to address just congpdion to APS and Pinnacle West Energy, which dindlude, at a minimum:

o recognizing the transfer to APS of all assets fiahacle West Energy constructed to meet APS' $maiding requirements, a
subsequently including such units in APS' rate limsecordance with traditional rate-of-return riedion;

o reversing APS' $234 million write-off and providifigy the recovery of such amounts in future ragest

o providing for the recovery of all costs incurredaaesult of the transition to competition, inclugliLl00 percent of the costs
incurred in preparation for divestiture (and nattjtne 2/3 of costs permitted under the SettlerAgneement approved by the
ACC in 1999).

APS recommended that the ACC confirm whether orAmiztona would proceed with the transition to a gatitive electric market,
and proposed the following procedural plan in resgato issues identified by the ACC staff in a pres report:

o Market Power and Market Monitoring: APS recommentted the ACC monitor evolving federal regulatogvdlopments in
the wholesale power markets and respond to madweeipor market monitoring issues at the state laftel the federal issues
are more fully developed.

o Competitive Bidding: APS advised the ACC that teimds to issue a request for proposal for competiiidding no later than
September 1, 2002, with the amount bid dependetti@ACC's action on the October 2001 filing mageAPS.

o Transfer of Generation Assets: Consistent with,iarréliance upon, the 1999 Settlement AgreemeRS Aas been addressing
the legal and regulatory requirements necessargrplete the transfer of its generation assetsriadele West Energy on or
before December 31, 2002. As required and authebbyethe 1999 Settlement Agreement, on or abouusug, 2002, APS
intends to formally provide the ACC with a 30-daytine of the generation assets being transferr@&rioacle West Energy.

o Transmission Constraints and Reliability: APS reomnded that the ACC staff structure a processdoead the various isstL
affecting transmission constraints and reliabilityArizona, and suggested that this process coediibin May 2002 as part of
the ACC's 2002-2003 Biennial Transmission Assessmen

o Adjustor Mechanisms: APS recommended that it is@mate for the ACC to consider specific standafféir rate adjustor
mechanisms in utilityspecific proceedings and noted that the 1999 Settie Agreement requires APS to submit an adjusti
clause for ACC approval that will recover electtampetition-related costs specified in the 1993I&aent Agreement.

o Retail Direct Access and Shopping Credits: APS maoended that the ACC staff initiate a workshop pssco assess the
appropriate scope of direct access and notedhbatgecific issues surrounding the "shopping créalitAPS should be
addressed in the general rate case that APS igeddua file by June 30, 2003 pursuant to the 1968flement Agreement. A
"shopping credit" is the amount that a customesdu# pay to a utility distribution company if thestomer obtains generation
from another party.

A copy of APS' motion is attached to thasik 8-K as Exhibit 99.11. The Company cannot culyepredict the outcome of the October
2001 filing or the consolidated docket, includihg fpotential for changes to the existing Arizoreclc competition rules or effects to the
1999 Settlement Agreement.

Item 7

. Financial Statements, Pro Form Financial iformation and Exhibits

(c) Exhibits.

Exhibit No. Description

99.1

99.2

99.3
99.4
99.5
99.6
99.7

Pinnacle West Capital Corporation quarterly comsiéd statistical summary for March 31, 2002
(cover page, table of contents and list of conj)e

Pinnacle West Capital Corporation quarterly comsiéd statistical summary for the periods ended
March 31, 2002 and 200

Pinnacle West Capital Corporation consolidatedsties by quarter for 200:
Pinnacle West Capital Corporation consolidatedsties by quarter for 200:
Pinnacle West Capital Corporation consolidatedsties by quarter for 200(
Pinnacle West Capital Corporation consolidatedsties by quarter for 199¢

Pinnacle West Capital Corporation earnings variaqg#anations for the periods ended March 31,
2002 and 2001 and condensed consolidated statenfentome for the three months and twelve
months ended March 31, 2002 and 2(



99.8 Glossary of Terms

99.9 Pinnacle West Capital Corporation graphical daés@ntation for the periods from January 1999
through February 2002 and January 1999 through iM2002.

99.10 Slide presentation for use at the analyst confe&®hz be held in Boston, Massachusetts on Apr
2002 and in New York, New York on April 24, 20(

99.11 Motion of Arizona Public Service Company for Proeed Schedule, as filed with the Arizona

Corporation Commission on April 19, 20(

Item 9. Regulation FD Disclosure

The Company is providing quarterly consatétl statistical summaries, earnings variance aafitas, and a glossary of relevant terms
(collectively, "Information") to help interestedntias better understand its business. This Infalonds concurrently being posted to the
Company's website at www.pinnaclewest.com. Therin&tion may not represent all of the factors tlwatld affect the Company's operating
or financial results for various periods. Somehaf Information is preliminary in nature and cou@dubject to significant adjustment. Some
of the Information is based on information receifi@an third parties and may contain inaccuracige Tompany is not responsible for any
such inaccuracies. Although the Company may upataterrect the Information if it is aware that suoformation has been revised or is
inaccurate, the Company assumes no obligationdatepr correct the Information and reserves et to discontinue the provision of all or
any portion of the Information at any time or tanolge the type of Information provided.

SIGNATURES
Pursuant to the requirements of the Seeariixchange Act of 1934, the Company has dulyezhtlisis report to be signed on its behalf

by the undersigned hereunto duly authorized.

PINNACLE WEST CAPITAL CORPORATION

(Registrant
Dated: April 22, 200: By: Barbara M. Gomez
Barbara M. Gome
Treasure
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2002 and 2001 and condensed consolidated statenfant®me for the three months and twelve
months ended March 31, 2002 and 2(

99.8 Glossary of Terms

99.9 Pinnacle West Capital Corporation graphical daes@ntation for the periods from January 1999
through February 2002 and January 1999 through iM2002.

99.10 Slide presentation for use at the analyst confe®te be held in Boston, Massachusetts on Apr
2002 and in New York, New York on April 24, 20(

99.11 Motion of Arizona Public Service Company for Proeged Schedule, as filed with the Arizona

Corporation Commission on April 19, 20(

Exhibit 99.1
Pinnacle West Capital Corporation

Quarterly Consolidated Statistical Summary
Period Ended March 31, 2002

This file contains financial and operating statistts
for the three-month and twelve-month periods
ended March 31, 2002 and 2001.

The same statistics by quarter for 2002 through 199
are available in the complete-format PDF and Excdiles,
which are posted to this website.

Please see the Glossary of Terms on this website
for definitions of terms used in this summary.

Exhibit 99.2
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Quarterly Consolidated Statistical Summary
Peri ods Ended March 31, 2002 and 2001

3 MO ENDED MARCH 31

Li ne 2002 2001 I

EARNI NGS CONTRI BUTI ON BY SUBSI DI ARY ($ IN M LLI ONS)

1 Arizona Public Service $ 32 $ 65
2 Pi nnacl e West Energy 1 --
3 APS Energy Services 2 (8)
4 SunCor 2 - -
5 El Dor ado -- 1
6 Par ent Conpany 17 4
7 I ncome Before Accounting Change 54 62
8 Cunul ative Effect of Change in Accounting -

Net of Tax -- (3)

9 Net | ncone $ 54 $ 59



EARNI NGS PER SHARE BY SUBSI DI ARY - DI LUTED

10 Ari zona Public Service $ 0. 37 $ 0.76
11 Pi nnacl e West Energy 0.01 --
12 APS Ener gy Services 0.03 (0.10)
13 SunCor 0.02 0.01
14 El Dorado -- 0.01
15 Par ent Conpany 0. 20 0. 05
16 I ncone Before Accounting Change 0.63 0.73
17 Cumul ative Effect of Change in Accounting -
Net of Tax -- (0.03)
18 Net | ncone $ 0. 63 $ 0.70
19 BOOK VALUE PER SHARE $ 30.06 $ 28.83
COVMON SHARES OUTSTANDI NG - DI LUTED ( THOUSANDS)
20 Aver age 84, 884 84, 966
21 End of Period 84, 789 84, 718

See d ossary of Terms.

Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Quarterly Consolidated Statistical Summary
Peri ods Ended March 31, 2002 and 2001

3 MO. ENDED MARCH 3

Li ne 2002 2001 I

ELECTRI C OPERATI NG REVENUES
(DOLLARS IN M LLI ONS)

Ret ai |
22 Resi denti al $ 171 $ 173
23 Busi ness 195 199
24 Total retail 366 372
Wol esal e revenue on delivered electricity
25 Traditional contracts 2 26
26 Retail |oad hedge nanagenent 2 5
Mar keting and trading -- delivered
27 Generation sales other than native | oad 8 87
28 O her delivered electricity (a) 185 359
29 Total delivered marketing and trading 193 446
30 Total delivered wholesale electricity 197 477

O her marketing and trading
Real i zed margins on delivered commodities
31 other than electricity (a) 4 (5)
Prior period nark-to-market (gains) |osses realized
32 on contracts delivered during current period (a) (22) 6



33 Change in mark-to-nmarket for future-period deliveries 25 47

34 Total other marketing and trading 7 48
35 Transm ssion for others 6 4
36 Other mscellaneous services 4 6
37 Total electric operating revenues $ 580 $ 907

ELECTRI C SALES ( GWH)

Retail sal es

38 Resi denti al 2,141 2,122
39 Busi ness 2,771 2,824
40 Total retail 4,912 4,946
VWol esal e electricity delivered
41 Tradi tional contracts 71 569
42 Retai|l | oad hedge nanagenent 158 75
Marketing and trading -- delivered
43 CGeneration sales other than native | oad 376 623
44 O her delivered electricity 3,836 3,050
45 Total delivered marketing and trading 4,212 3,673
46 Total delivered wholesale electricity 4,441 4,317
47 Total electric sales 9, 353 9, 263

(a) The net effect on net electric operating revenues fromrealization of
prior-period nark-to-market included in line 37 is zero. Realization of
prior-period mark-to-market relates to cash flow recognition, not revenue
recognition. The arithmetic opposites of ampunts included in line 32 are
included in lines 28 and 31. For exanple, line 32 shows that a prior-period
mar k-t o- market gain of $22 million was transferred to "realized" for the
first quarter of 2002. Lines 28 and 31 include anpbunts totaling $22 million
of realized revenues for the first quarter of 2002

See d ossary of Terms.

Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Quarterly Consolidated Statistical Summary
Peri ods Ended March 31, 2002 and 2001

3 MO ENDED MARCH 3

Li ne 2002 2001 I

MARKETI NG AND TRADI NG PRETAX GROSS MARGI N ANALYSI S
(DOLLARS IN M LLI ONS)

REALI ZED AND MARK- TO- MARKET COVPONENTS
Current Period Effects
Real i zed margin on delivered commbdities
Electricity
48 Generation sales other than native | oad $ 2 $ 48



49 Q her electricity marketing and trading (a) 33

50 Total electricity 35
51 O her commodities (a) 4
52 Total realized margin 39

Prior-period mark-to-market (gains) |osses on contracts
delivered during current period

53 Electricity (a) (16)

54 O her commodities (a) (6)
Charge related to trading activities with Enron

55 and its affiliates --

56 Subt ot al (22)

57 Total current period effects (b) 17

Change in mark-to-nmarket gains (losses) for
future period deliveries (b)

58 Electricity 25
59 O her comuodities (2)
60 Subt ot al 23
61 Total gross margin $ 40

BY COMWODI TY SCLD OR TRADED

62 Electricity $ 45
63 Natural gas (5)
64 Coal (1)
65 Emi ssion all onances 1
66 O her - -
67 Total Gross Margin $ 40

FUTURE MARKETI NG AND TRADI NG MARK- TO- MARKET REALI ZATI ON

As of March 31, 2002, Pinnacle Wst had accunul ated nmark-to-narket net gains of
$139 million related to our power nmarketing and trading activities. W estimate
that these gains will be reclassified to realized gains as the underlying
comodities are delivered, as follows: remainder of 2002, $24 nmillion; 2003, $26
mllion; 2004, $27 million; 2005 and thereafter, $62 nmillion

(a) The net effect on pretax gross margin fromrealization of prior-period
mark-to-market included in line 57 and in line 61 is zero. Realization of
prior-period nark-to-market relates to cash flow recognition, not earnings
recognition. The arithnmetic opposites of ampunts included in line 53 are
included in line 49. The opposites of ampunts included in line 54 are
included in line 51. For exanple, line 53 shows that a prior-period
mar k-t o-market gain of $16 mllion was transferred to "realized" for the
first quarter of 2002. A $16 million realized gain is included in the $33
mllion on line 49 for the first quarter of 2002

(b) Quarterly amounts do not total to the annual anmounts because of intra-year
mar k-t o- mar ket el i m nations.

See d ossary of Terms.



Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Quarterly Consolidated Statistical Summary
Peri ods Ended March 31, 2002 and 2001

3 MO. ENDED MARCH 3
Li ne 2002 2001 I
AVERAGE ELECTRI C CUSTOMERS

Retail custoners

68 Resi dent i al 801, 000 775, 317
69 Busi ness 99, 335 97, 222
70 Tot al 900, 335 872, 539
71 \Wol esal e custoners 67 68
72 Total custoners 900, 402 872, 607
73 Custoner Growmh (% over prior year) 3.2% 4. 0%

RETAI L ELECTRI C SALES (GWH) - WEATHER NORMALI ZED

74 Residenti al 2,164 2,037
75 Busi ness 2,774 2,825
76 Tot al 4,938 4,862

RETAI L ELECTRI Cl TY USAGE
( KWW AVERAGE CUSTOMVER)

77 Residenti al 2,673 2,737
78 Busi ness 27,896 29, 047
RETAI L ELECTRI CI TY USAGE - WEATHER NORMALI ZED
( KWH AVERAGE CUSTOVER)
79 Residenti al 2,702 2,627
80 Busi ness 27,926 29, 057
ELECTRI CI TY DEMAND ( MW

81 System peak demand 3,708 3,661

See d ossary of Terms.

Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Quarterly Consolidated Statistical Summary
Peri ods Ended March 31, 2002 and 2001

3 MO. ENDED MARCH 3



Li ne 2002 2001 |
ENERGY SOURCES ( G/H)

Generation production

82 Nucl ear 2, 257 2,261
83 Coal 2,890 2,901
84 Gas, oil and ot her 337 1, 007
85 Tot al 5,484 6, 169
Pur chased power
86 Firm | oad 429 170
87 Mar ket i ng and trading 3,993 3,126
88 Tot al 4,422 3,296
89 Total energy sources 9, 906 9, 465

POAER PLANT PERFORMANCE

Capacity Factors

90 Nucl ear 96% 96%
91 Coal 78% 78%
92 Gas, oil and other 12% 39%
93 System aver age 62% 71%
Generation Capacity Qut of Service (average MN day)
94 Nucl ear 62 57
95 Coal 184 284
96 Gas 12 36
97 Tot al 258 376
98 Generation Fuel Cost ($/ MA) $ 11. 57 $ 19. 64

See d ossary of Terms.
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Quarterly Consolidated Statistical Summary
Peri ods Ended March 31, 2002 and 2001

3 MO ENDED MARCH 3
Li ne 2002 2001 I
ENERGY MARKET | NDI CATORS (a)

Electricity Average Daily Spot Prices ($/ MM)

On- Peak
99 Pal o Verde $ 26. 86 $ 214.21
100 SP15 $ 28. 46 $ 219.66
O f - Peak
101 Pal o Verde $ 22.17 $ 130.40
102 SP15 $ 22.76 $ 159.80

WEATHER | NDI CATORS



Act ual

103 Cool i ng degree-days 89 106
104 Heati ng degree-days 472 657
105 Average hum dity 28% 50%

10- Year Aver ages
106 Cool i ng degree-days 71 71
107 Heati ng degree-days 556 556
108 Average hum dity 45% 45%

ECONOM C | NDI CATORS

Buil ding Permts--- Metro Phoenix (b) (d)
109 Single-famly 6, 983 7,476
110 Ml ti-famly 1, 094 3,137
111 Tot al 8,077 10, 613

Arizona Job Growmh (c) (d)
112 Payroll job growth (% over prior year) (1.3)% 3. 2%
113 Unenpl oynent rate (% seasonally adjusted) 5.8% 3. 9%
Sour ces:
(a) This price is an average of daily prices obtained and used with perm ssion

from Dow Jones & Conpany, |nc.
(b) Arizona Real Estate Center, Arizona State University College of Business
(c) Arizona Department of Economic Security
(d) The economic indicators reflect three nonth and twel ve nonth ended February
2001 and February 2002.
See d ossary of Terms.
Exhibit 99.3
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation
Consol i dated Statistics By Quarter
2002

Li ne 1ST QIR 2ND QIR

EARNI NGS CONTRI BUTI ON BY SUBSI DI ARY ($ M LLI ONS)

1 Arizona Public Service $ 32
2 Pi nnacl e West Energy 1
3 APS Energy Services 2
4 SunCor 2
5 El Dor ado --
6 Par ent Conpany 17
7 I ncone Before Accounting Change 54

Cunul ative Effect of Change in Accounting -
8 Net of Tax - -



10
11
12
13
14
15

16

17

18

19

20

21

See

Pi nn

Li ne

22
23

24

25

26

27
28

29

30

Net | ncone

EARNI NGS PER SHARE BY SUBSI DI ARY - DI LUTED

Arizona Public Service
Pi nnacl e West Energy
APS Energy Services
SunCor

El Dorado

Par ent Conpany

I ncone Before Accounting Change
Cumul ative Effect of Change in Accounting -

Net of Tax

Net | ncone

BOCK VALUE PER SHARE

COVMMON SHARES QOUTSTANDI NG - DI LUTED ( THOUSANDS)

Aver age
End of Period

d ossary of Terns.

acl e West Capital Corporation

Consol i dated Statistics By Quarter

2002

ELECTRI C OPERATI NG REVENUES
(DOLLARS I N M LLI ONS)

Ret ai
Resi dent i al
Busi ness

Total retai

Wol esal e revenue on delivered electricity
Tradi tional contracts
Retail |oad hedge nanagenent
Marketing and trading -- delivered
CGeneration sales other than native | oad
O her delivered electricity (a)

Total delivered marketing and trading
Total delivered wholesale electricity

O her marketing and tradi ng
Real i zed margins on delivered commdities

84, 884
84, 789

Last Updated 4/16/2002

1ST QIR

2ND QTR



31 other than electricity (a) 4
Prior period nark-to-market (gains) |osses on

32 contracts delivered during current period (a) (22)
Change in mark-to-market for

33 future-period deliveries 25

34 Total other marketing and trading 7

35 Transm ssion for others 6

36 Other mscellaneous services 4

37 Total electric operating revenues $ 580

ELECTRI C SALES ( GWH)

Retai |l sal es

38 Resi denti al 2,141
39 Busi ness 2,771
40 Total retail 4,912
VWol esal e electricity delivered
41 Traditional contracts 71
42 Retai|l | oad hedge nanagenent 158
Mar keting and trading -- delivered
43 CGeneration sales other than native | oad 376
44 O her delivered electricity 3,836
45 Total delivered marketing and trading 4,212
46 Total delivered wholesale electricity 4,441
47 Total electric sales 9, 353

(a) The net effect on net electric operating revenues fromrealization of
prior-period nark-to-market included in line 37 is zero. Realization of
prior-period nark-to-market relates to cash flow recognition, not revenue
recognition. The arithmetic opposites of ampunts included in line 32 are
included in lines 28 and 31. For exanple, line 32 shows that a prior-period
mar k-t o- market gain of $22 million was transferred to "realized" for the
first quarter of 2002. Lines 28 and 31 include anpbunts totaling $22 million
of realized revenues for the first quarter of 2002

See d ossary of Terms.
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol i dated Statistics By Quarter
2002

Li ne 1ST QTR

MARKETI NG AND TRADI NG PRETAX GROSS MARG N ANALYSI S
(DOLLARS IN M LLI ONS)

REALI ZED AND MARK- TO- MARKET COVPONENTS



48
49

50
51

52

53
54

55

56

57

58
59

60

61

62
63
64
65
66

67

Current Period Effects
Real i zed margin on delivered commbdities

Electricity
CGeneration sales other than native | oad $ 2
O her electricity marketing and trading (a) 33
Total electricity 35
O her commodities (a) 4
Total realized margin 39

Prior-period mark-to-market (gains) |osses on contracts
delivered during current period
Electricity (a) (16)
QO her commodities (a) (6)
Charge related to trading activities with Enron
and its affiliates --

Subt ot al (22)

Total current period effects (b) 17

Change in mark-to-market gains (losses) for
future period deliveries (b)

Electricity 25
Q her comuodities (2)
Total future period effects 23
Total gross margin $ 40

BY COVMODI TY SCLD OR TRADED

Electricity $ 45
Nat ural gas (5)
Coal (1)
Em ssi on al | owances 1
O her --

Total gross margin $ 40

FUTURE MARKETI NG AND TRADI NG MARK- TO- MARKET REALI ZATI ON

As of March 31, 2002, Pinnacle West had accunul ated nmark-to-nmarket net gains of

$139 million related to our power marketing and trading activities. W estinate

that these gains will be reclassified to realized gains as the underlying

commodities are delivered, as follows: renmai nder of 2002, $24 nmillion; 2003, $26

mllion; 2004, $27 mllion; 2005 and thereafter, $62 mllion

(b)

The net effect on pretax gross margin fromrealization of prior-period

mar k-t o-market included in line 57 and in line 61 is zero. Realization of
prior-period mark-to-market relates to cash flow recognition, not earnings
recognition. The arithmetic opposites of ampunts included in line 53 are
included in line 49. The opposites of ampunts included in line 54 are
included in line 51. For exanple, line 53 shows that a prior-period

mar k-t o- market gain of $16 mllion was transferred to "realized" for the
first quarter of 2002. A $16 million realized gain is included in the $33
mllion on line 49 for the first quarter of 2002

Quarterly amounts do not total to the annual anpbunts because of intra-year
mar k-t o- nar ket el i m nati ons.

See d ossary of Terms.



Pi nn

Li ne

68
69

70

71

72

73

74
75

76

77
78

79
80

81

See

Pi nn

Last Updated 4/23/2002

acl e West Capital Corporation

Consol i dated Statistics By Quarter

2002
1ST QIR
AVERAGE ELECTRI C CUSTQVERS
Retail custoners
Resi denti al 801, 000
Busi ness 99, 335
Tot al 900, 335
Whol esal e custoners 67
Total custoners 900, 402
Customer G owth (% over prior year) 3.2%
RETAI L ELECTRI C SALES (GMWH) - WEATHER NORMALI ZED
Resi denti al 2,164
Busi ness 2,774
Tot al 4,938
RETAI L ELECTRI CI TY USAGE
( KWH AVERAGE CUSTOVER)
Resi dent i al 2,673
Busi ness 27, 896
RETAI L ELECTRI CI TY USAGE - WEATHER NORMALI ZED
( KWH AVERAGE CUSTOVER)
Resi denti al 2,702
Busi ness 27,926
ELECTRI CI TY DEMAND ( MN
Syst em peak demand 3,708

A ossary of Terns.

Last Updated 4/23/2002

acl e West Capital Corporation

Consol i dated Statistics By Quarter
2002

2ND QTR



Li ne

82
83
84
85
86
87
88

89

90
91
92
93

94
95
96
97
98

See

Pi nn

Li ne

99
100

101
102

1ST QTR
ENERGY SOURCES ( GWH)
Generation production
Nucl ear 2,257
Coal 2,890
Gas, oil and other 337
Tot al 5,484
Pur chased power
Firml oad 429
Mar ket i ng and trading 3,993
Tot al 4,422
Total energy sources 9, 906
PONER PLANT PERFORMANCE
Capacity Factors
Nucl ear 96%
Coal 78%
Gas, oil and ot her 12%
Syst em aver age 62%
CGeneration Capacity Qut of Service (average MN day)
Nucl ear 62
Coal 184
Gas 12
Tot al 258
Gener ation Fuel Cost ($/ MA) $ 11. 57

d ossary of Terns.

Last Updated 4/23/2002

acle West Capital Corporation

Consol i dated Statistics By Quarter
2002

1ST QIR

ENERGY MARKET | NDI CATORS (a)

Electricity Average Daily Spot Prices ($/ MM)

On- Peak
Pal o Verde $ 26. 86
SP15 $ 28. 46
O f - Peak
Pal o Verde $ 22.17
SP15 $ 22.76

2ND QTR

2ND QTR



WEATHER | NDI CATORS

Act ual
103 Cool i ng degree-days 89
104 Heati ng degree-days 472
105 Average humdity 28%
10- Year Aver ages
106 Cool i ng degree-days 71
107 Heati ng degree-days 556
108 Average hum dity 45%

ECONOM C | NDI CATORS

Building Permits -- Metro Phoenix (b) (d)

109 Single-famly 6, 983
110 Multi-famly 1,094
111 Tot al 8,077

Arizona Job Gowmth (c) (d)

112 Payroll job growth (% over prior year) (1.3)%
113 Unenpl oynent rate (% seasonally adjusted) 5.8%
Sour ces:

(a) This price is an average of daily prices obtained and used with perm ssion
from Dow Jones & Conpany, |nc.

(b) Arizona Real Estate Center, Arizona State University College of Business

(c) Arizona Department of Economic Security

(d) The economic indicators reflect three nonth ended February 2002

See d ossary of Terms.

Exhibit 99.4
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation
Consol i dated Statistics By Quarter
2001
Li ne 1ST QTR 2ND QTR
EARNI NGS CONTRI BUTI ON BY SUBSI DI ARY ($ M LLI ONS)

1 Ari zona Public Service $ 65 $ 70
2 Pi nnacl e West Energy -- 1
3 APS Ener gy Services (8) --
4 SunCor -- --
5 El Dorado 1 --
6 Par ent Comnpany 4 (4)
7 I ncone Before Accounting Change 62 67

Cumul ative Effect of Change in Accounting -



8 Net of Tax (3) --

9 Net | ncone $ 59 $ 67

EARNI NGS PER SHARE BY SUBSI DI ARY - DI LUTED

10 Ari zona Public Service $ 0.76 $ 0.82
11 Pi nnacl e West Energy -- 0.02
12 APS Energy Services (0.10) --
13 SunCor 0.01 - -
14 El Dorado 0.01 --
15 Par ent Comnpany 0. 05 (0.05)
16 I ncome Before Accounting Change 0.73 0.79
Cumul ative Effect of Change in Accounting -
17 Net of Tax (0.03) --
18 Net | ncone $ 0.70 $ 0.79
19 BOOK VALUE PER SHARE $ 28.83 $ 28.17
COVMON SHARES OUTSTANDI NG - DI LUTED ( THOUSANDS)
20 Aver age 84, 966 85, 042
21 End of Period 84,718 84,713

See d ossary of Terms.
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol i dated Statistics By Quarter

2001
Li ne 1ST QIR 2ND QTR
ELECTRI C OPERATI NG REVENUES
(DOLLARS IN M LLI ONS)
Ret ai |
22 Resi denti al $ 173 $ 234
23 Busi ness 199 258
24 Total retail 372 492
Wol esal e revenue on delivered electricity
25 Traditional contracts 26 55
26 Retail |oad hedge nanagenent 5 182
Mar keting and trading -- delivered
27 Generation sales other than native | oad 87 51
28 O her delivered electricity (a) 359 443
29 Total delivered marketing and trading 446 494

30 Total delivered wholesale electricity 477 731



31

32

33

34

35
36

37

38
39

40

41

42

43
44

45

46

47

O her marketing and tradi ng
Real i zed margins on delivered commpodities

other than electricity (a) (5)
Prior period mark-to-market (gains) |osses on
contracts delivered during current period (a) 6
Change in mark-to-market for
future-period deliveries 47
Total other marketing and trading 48
Transm ssion for others 4
O her m scel | aneous services 6
Total electric operating revenues $ 907

ELECTRI C SALES ( GWH)

Retail sal es

Resi denti al 2,122
Busi ness 2,824
Total retail 4,946
Wol esal e electricity delivered
Tradi tional contracts 569
Retail | oad hedge nanagenent 75
Marketing and trading -- delivered
Ceneration sales other than native | oad 623
Q her delivered electricity 3,050
Total delivered marketing and trading 3,673
Total delivered wholesale electricity 4,317
Total electric sales 9, 263

The net effect on net electric operating revenues fromrealization of
prior-period mark-to-market included in line 37 is zero. Realization of
prior-period mark-to-market relates to cash flow recognition, not revenue
recognition. The arithnetic opposites of amounts included in line 32 are

included in lines 28 and 31. For exanple, line 32 shows that a prior-period
mark-to-market gain of $1 million was transferred to "realized" for the
total year 2001. Lines 28 and 31 include ambunts totaling $1 mllion of

realized revenues for the year 2001

See d ossary of Terms.

Last Updated 4/23/2002

Pi nnacl e West Capital Corporation

Li ne

Consol i dated Statistics By Quarter
2001

1ST QIR

MARKETI NG AND TRADI NG PRETAX GROSS MARG N ANALYSI S
(DOLLARS I N M LLI ONS)

(12)

2ND QTR



REAL| ZED AND MARK- TO- MARKET COMPONENTS
Current Period Effects
Real i zed margin on delivered conmpdities

Electricity
48 Generation sales other than native | oad $ 48 $
49 O her electricity marketing and trading (a) 4
50 Total electricity 52
51 QO her commodities (a) (5)
52 Total realized margin 47

Prior-period mark-to-market (gains) |osses on
contracts delivered during current period

53 Electricity (a) 1

54 O her comodities (a) 12
Charge related to trading activities with Enron

55 and its affiliates --

56 Subt ot al 13

57 Total current period effects (b) 60

Change in mark-to-narket gains (losses) for
future period deliveries (b)

58 Electricity 45
59 O her comuodities 2
60 Total future period effects 47
61 Total gross nmargin $ 107 $

BY COMWODI TY SCLD OR TRADED

62 Electricity $ 98 $
63 Natural gas (3)
64 Coal 14
65 Em ssion all owances (2)
66 O her --
67 Total gross margin $ 107 $

FUTURE MARKETI NG AND TRADI NG MARK- TO- MARKET REALI ZATI ON

As of Decenber 31, 2001, Pinnacle Wst had accunul ated nark-to-nmarket net gains
of $138.0 million related to our power marketing and trading activities. W
estimate that these gains will be reclassified to realized gains as the
underlying commodities are delivered, as follows: 2002, $43.0 mllion; 2003,
$22.6 mllion; 2004, $23.6 mllion; 2005 and thereafter, $48.8 mllion

(a) The net effect on pretax gross margin fromrealization of prior-period
mark-to-market included in line 57 and in line 61 is zero. Realization of
prior-period mark-to-market relates to cash flow recognition, not earnings
recognition. The arithnmetic opposites of ampunts included in line 53 are
included in line 49. The opposites of ampbunts included in line 54 are
included in line 51. For exanple, line 53 shows that a prior-period
mar k-t o-market gain of $11 mllion was transferred to "realized" for the
total year 2001. A $11 million realized gain is included in the $117
mllion on line 49 for the total year 2001

(b) Quarterly amounts do not total to the annual anopunts because of intra-year
mar k-t o- mar ket el im nations.



See

Pi nn
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68
69

70
71
72

73

74
75

76

77
78

79
80

81

See

Pi nn

d ossary of Terns.

Last Updated 4/23/2002

acl e West Capital Corporation

Consol i dated Statistics By Quarter

2001
1ST QIR
AVERAGE ELECTRI C CUSTOVERS
Retail custoners
Resi dent i al 775, 317
Busi ness 97, 222
Tot al 872,539
Whol esal e custoners 68
Tot al custoners 872, 607
Customer G owth (% over prior year) 4. 0%
RETAI L ELECTRI C SALES (GMWH) - WEATHER NORMALI ZED
Resi denti al 2,037
Busi ness 2,825
Tot al 4,862
RETAI L ELECTRI CI TY USAGE
( KWH AVERAGE CUSTOVER)
Resi denti al 2,737
Busi ness 29, 047
RETAI L ELECTRI CI TY USAGE - WEATHER NORMALI ZED
( KWH AVERAGE CUSTOVER)
Resi denti al 2,627
Busi ness 29, 057
ELECTRI CI TY DEMAND ( MW
Syst em peak demand 3,661

A ossary of Terns.

Last Updated 4/23/2002

acle West Capital Corporation

Consol i dated Statistics By Quarter
2001

3,203
35,130

2,861
33, 865

5, 358



Li ne
ENERGY SOURCES ( GWH)

Generation production

82 Nucl ear
83 Coal
84 Gas, oil and other
85 Tot al
Pur chased power
86 Firml oad
87 Mar ket i ng and trading
88 Tot al
89 Total energy sources

POAER PLANT PERFORMANCE

Capacity Factors

90 Nucl ear

91 Coal

92 Gas, oil and ot her
93 System aver age

Generation Capacity Qut of Service (average MN day)
94 Nucl ear

95 Coal
96 Gas
97 Tot al

98 GCeneration Fuel Cost ($/ M)

See d ossary of Terms.

Pi nnacl e West Capital Corporation

Consol i dated Statistics By Quarter
2001

Li ne
ENERGY MARKET | NDI CATORS (a)

Electricity Average Daily Spot Prices ($/ MM)

On- Peak
99 Pal o Verde
100 SP15

O f - Peak
101 Pal o Verde
102 SP15

WEATHER | NDI CATORS

$

A +H &+

1ST QIR

96%
78%
39%
71%

57
284
36
376

19. 64

Last Updated 4/23/2002

1ST QTR

214. 21
219. 66

130. 40
159. 80

@ & & &

2ND QTR

84%
87%
46%
73%

180
166

52
398

19. 28

2ND QTR

182. 71
186. 30

70. 32
84.78



Act ual

103 Cool i ng degree-days 106 1,733

104 Heati ng degree-days 657 43

105 Average hum dity 50% 25%
10- Year Aver ages

106 Cool i ng degree-days 71 1, 458

107 Heati ng degree-days 556 35

108 Average hum dity 45% 25%

ECONOM C | NDI CATORS

Buil ding Permits -- Metro Phoenix (b)

109 Single-famly 8, 681 9, 270

110 Multi-famly 3,918 1, 820

111 Tot al 12, 599 11, 090
Arizona Job Gowth (c)

112 Payroll job growth (% over prior year) 2. 9% 1. 4%

113 Unenpl oynent rate (% seasonally adjusted) 4. 1% 4. 3%

Sour ces:

(a) This price is an average of daily prices obtained and used with perm ssion
from Dow Jones & Conpany, |nc.

(b) Arizona Real Estate Center, Arizona State University College of Business

(c) Arizona Department of Economic Security

See d ossary of Terms.

Exhibit 99.5
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation
Consol idated Statistics By Quarter
2000
Li ne 1ST QIR 2ND QIR
EARNI NGS CONTRI BUTI ON BY SUBSI DI ARY ($ M LLI ONS)
1 Ari zona Public Service $ 33 $ 96
2 Pi nnacl e West Energy -- (1)
3 APS Energy Services (2) (2)
4 SunCor 5 1
5 El Dorado 19 (3)
6 Par ent Comnpany (1) (1)
7 I ncome Before Accounting Change 54 90
Cumul ative Effect of Change in Accounting -

8 Net of Tax -- --
9 Net | ncone $ 54 $ 90

EARNI NGS PER SHARE BY SUBSI DI ARY - DI LUTED

10 Arizona Public Service $ 0. 39 $ 1.13



11
12
13
14
15

16

17

18

19

20

21

See

Pi nn

Li ne

22
23

24

25

26

27
28

29

30

31

32

33

34

35

Pi nnacl e West Energy

APS Ener gy Services

SunCor

El Dorado

Par ent Conpany
I ncome Before Accounting Change

Cunul ative Effect of Change in Accounting -
Net of Tax

Net | ncone

BOCK VALUE PER SHARE

COVMON SHARES QOUTSTANDI NG - DI LUTED ( THOUSANDS)
Aver age
End of Period

d ossary of Terns.

acl e West Capital Corporation

Consol i dated Statistics By Quarter

2000

ELECTRI C OPERATI NG REVENUES
(DOLLARS IN M LLI ONS)
Ret ai |
Resi dent i al
Busi ness

Total retai

Wol esal e revenue on delivered electricity
Tradi tional contracts
Retai|l |oad hedge nanagenent
Marketing and trading -- delivered
Generation sales other than native | oad
O her delivered electricity (a)

Total delivered marketing and trading
Total delivered wholesale electricity

O her marketing and trading
Real i zed margins on delivered commdities
other than electricity (a)
Prior period nark-to-market (gains) |osses on
contracts delivered during current period (a)
Change in mark-to-market for
future-period deliveries

Total other marketing and trading

Transm ssion for others

$ 26.29

84, 834
84,723

Last Updated 4/23/2002

(0.01)
(0.03)
0.01
(0.04)

$ 27.00

84, 891
84,727



36 O her mscellaneous services 4

37 Total electric operating revenues $ 446

ELECTRI C SALES ( GWH)

Retai |l sal es

38 Resi denti al 1, 877
39 Busi ness 2,736
40 Total retail 4,613
VWol esal e electricity delivered
41 Tradi tional contracts 331
42 Retai|l | oad hedge nanagenent 232
Marketing and trading -- delivered
43 CGeneration sales other than native | oad 396
44 O her delivered electricity 2,029
45 Total delivered marketing and trading 2,425
46 Total delivered wholesale electricity 2,988
47 Total electric sales 7,601

(a) The net effect on net electric operating revenues fromrealization of
prior-period nark-to-market included in line 37 is zero. Realization of
prior-period mark-to-market relates to cash flow recognition, not revenue
recognition. The arithmetic opposites of ampunts included in line 32 are
included in lines 28 and 31. For exanple, line 32 shows that a prior-period
mark-to-market gain of $2 million was transferred to "realized" for the
total year 2000. Lines 28 and 31 include anounts totaling $2 nmillion of
realized revenues for the year 2000.

See d ossary of Terms.

Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol idated Statistics By Quarter
2000

Li ne 1ST QIR

MARKETI NG AND TRADI NG PRETAX GROSS MARG N ANALYSI S
(DOLLARS I N M LLI ONS)

REAL| ZED AND MARK- TO- MARKET COMPONENTS
Current Period Effects
Real i zed margin on delivered conmpdities

Electricity
48 Generation sales other than native | oad $ 2
49 O her electricity marketing and trading (a) 3
50 Total electricity 5
51 QO her commodities (a) (5)

52 Total realized margin --



53
54

55

56

57

58
59

60

61

62
63
64
65
66

67

(b)

Prior-period nark-to-market (gains) |osses on contracts
delivered during current period (b)
Electricity (a) -- --
O her commodities (a) -- --
Charge related to trading activities with Enron
and its affiliates -- --

Subt ot al - - - -

Total current period effects (b) -- 35

Change in mark-to-market gains (losses) for
future period deliveries (b)

Electricity 2 27
O her comodities 5 (2)
Total future period effects 7 25
Total gross margin $ 7 $ 60

BY COVMODI TY SCLD OR TRADED

Electricity 7 61
Nat ural gas -- (1)
Coal -- --
Emi ssion al | owances -- --
O her -- --
Total gross margin $ 7 $ 60

The net effect on pretax gross margin fromrealization of prior-period

mark-to-market included in line 57 and in line 61 is zero. Realization of

prior-period mark-to-market relates to cash flow recognition, not earnings
recognition. The arithmetic opposites of ampunts included in line 53 are

included in line 49. The opposites of anmpunts included in line 54 are

included in line 51. For exanple, line 53 shows that a prior-period

mark-to-market gain of $2 million was transferred to "realized" for the

total year 2000. A $2 nmillion realized gain is included in the $69 mllion

on line 49 for the total year 2000.

Quarterly amounts do not total to the annual anbunts because of intra-year

mar k-t o- mar ket el i m nati ons.

See d ossary of Terms.

Last Updated 4/23/2002

Pi nnacl e West Capital Corporation

Li ne

68
69

70

Consol i dated Statistics By Quarter

2000
1ST QIR 2ND QTR
AVERAGE ELECTRI C CUSTQOVERS
Retail custoners
Resi dent i al 746, 528 742, 485
Busi ness 92, 667 93, 343
Tot al 839, 195 835, 828



71

72

73

74
75

76

77
78

79
80

81

Whol esal e custoners 67

Total custoners 839, 262

Customer Growth (% over prior year) 4. 0%

RETAI L ELECTRI C SALES (GWH) - WEATHER NORMALI ZED

Resi dent i al 1,933
Busi ness 2,736
Tot al 4, 669

RETAI L ELECTRI Cl TY USAGE
( KWW AVERAGE CUSTOMVER)

Resi denti al 2,514
Busi ness 29, 525

RETAI L ELECTRI CI TY USAGE - WEATHER NORVALI ZED
( KWW AVERAGE CUSTOMVER)

Resi dent i al 2,589
Busi ness 29, 525

ELECTRI CI TY DEMAND (MN

Syst em peak demand 3,315

See d ossary of Terms.

Last Updated 4/23/2002

Pi nnacl e West Capital Corporation

Li ne

82
83
84
85
86
87
88

89

Consol i dated Statistics By Quarter

2000
1ST QIR
ENERGY SOURCES ( GWH)
Generation production
Nucl ear 2,325
Coal 2,828
Gas, oil and other 323
Tot al 5,476
Pur chased power
Firm | oad 51
Mar ket i ng and trading 2,261
Tot al 2,312
Total energy sources 7,788

PONER PLANT PERFORVMANCE

Capacity Factors

3,192
36, 200

2,987
35, 096

5, 095



90 Nucl ear 98% 88%

91 Coal 76% 85%
92 Gas, oil and other 13% 21%
93 Syst em aver age 63% 67%
Generation Capacity Qut of Service (average MN day)
94 Nucl ear 27 129
95 Coal 223 124
96 Gas 8 43
97 Tot al 258 296
98 Generation Fuel Cost ($/ MA) $ 10. 65 $ 12. 69

See d ossary of Terms.
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol i dated Statistics By Quarter
2000

Li ne 1ST QIR 2ND QTR

ENERGY MARKET | NDI CATORS (a)

Electricity Average Daily Spot Prices ($/ MM)

On- Peak
99 Pal o Verde $ 30.52 $ 90.49
100 SP15 $ 31.40 $ 82.67
O f - Peak
101 Pal o Verde $ 22.97 $ 31.91
102 SP15 $ 24.52 $ 32.45
WEATHER | NDI CATORS
Act ual
103 Cool i ng degree-days 71 1,712
104 Heati ng degree-days 459 9
105 Average hum dity 37% 23%
10- Year Aver ages
106 Cool i ng degree-days 71 1, 458
107 Heati ng degree-days 556 35
108 Average hum dity 45% 25%
ECONOM C | NDI CATORS
Building Permits -- Metro Phoenix (b)
109 Single-famly 8, 163 9, 605
110 Ml ti-famly 3,208 2,651
111 Tot al 11, 371 12, 256
Arizona Job Growth (c)
112 Payroll job growth (% over prior year) 4. 4% 4. 0%
113 Unenpl oynent rate (% seasonally adjusted) 4. 1% 3.9%

Sour ces:

(a) This price is an average of daily prices obtained and used with perm ssion
from Dow Jones & Conpany, |nc.



(b)
(c)

Arizona Real Estate Center, Arizona State University College of Business
Ari zona Departnment of Econom c Security

See d ossary of Terms.

Pi nnacl e West Capital Corporation

Li ne

OO, WNPE

8a
8b

10
11
12
13
14
15

16

17a

17b

18

19

20
21

See

Consol i dated Statistics By Quarter
1999

EARNI NGS CONTRI BUTI ON BY SUBSI DI ARY ($ M LLI ONS)

Arizona Public Service
Pi nnacl e West Energy
APS Energy Services
SunCor

El Dorado

Par ent Conpany

I nconme From Conti nui ng Operations

I ncome Tax Benefit From Di sconti nued Operations
Extraordi nary Charge-- Net of Income Tax

Net | ncone

EARNI NGS PER SHARE BY SUBSI DI ARY -

Arizona Public Service
Pi nnacl e West Energy
APS Energy Services
SunCor

El Dorado

Par ent Conpany

DI LUTED

I ncome From Conti nui ng Operations

I ncone Tax Benefit From Di sconti nued Operations
Extraordi nary Charge-- Net of Income Tax

Net | ncone

BOCK VALUE PER SHARE

COVMON SHARES QOUTSTANDI NG - DI LUTED ( THOUSANDS)

Aver age
End of Period

A ossary of Terns.

Last Updated 4/23/2002

(0.02)

$ 25.49

85,176
84, 645

Exhibit 99.6

(0.02)

$ 25.58

85, 093
84,771



Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol i dated Statistics By Quarter

1999
Li ne 1ST QTR
ELECTRI C OPERATI NG REVENUES
(DOLLARS IN M LLI ONS)
Ret ai
22 Resi denti al $ 157
23 Busi ness 190
24 Total retail 347
VWol esal e revenue on delivered electricity
25 Traditional contracts 11
26 Retai|l | oad hedge nanagenent --
Mar ket i ng and trading--- delivered
27 CGeneration sales other than native | oad 7
28 O her delivered electricity (a) 44
29 Total delivered marketing and trading 51
30 Total delivered wholesale electricity 62

O her marketing and trading
Real i zed margins on delivered commodities

31 other than electricity (a) (1)
Prior period mark-to-market (gains) |osses on

32 contracts delivered during current period (a) --
Change in mark-to-market for

33 future-period deliveries --

34 Total other marketing and trading (1)

35 Transm ssion for others 3

36 Other mscellaneous services 3

37 Total electric operating revenues $ 414

ELECTRI C SALES ( GWH)

Retai |l sal es

38 Resi denti al 1,796
39 Busi ness 2, 665
40 Total retail 4,461
VWol esal e electricity delivered
41 Tradi tional contracts 309
42 Retai|l | oad hedge nanagenent --
Marketing and trading -- delivered
43 CGeneration sales other than native | oad 348
44 O her delivered electricity 2,188
45 Total delivered marketing and trading 2,536
46 Total delivered wholesale electricity 2, 845

47 Total electric sales 7, 306



See

Pi nn

Li ne

48
49

50
51

52

53
54

55

56

57

58
59

60

61

62
63
64
65

The net effect on net electric operating revenues fromrealization of
prior-period mark-to-market included in line 37 is zero. Realization of
prior-period nark-to-market relates to cash flow recognition, not revenue
recognition. The arithnetic opposites of ampunts included in line 32 are

included in lines 28 and 31. For exanple, line 32 shows that a prior-period
mar k-t o-market gain of $0 million was transferred to "realized" for the
total year 1999. Lines 28 and 31 include ambunts totaling $0 mllion of

realized revenues for the year 1999.

A ossary of Terns.

Last Updated 4/23/2002
acl e West Capital Corporation

Consol i dated Statistics By Quarter
1999

MARKETI NG AND TRADI NG PRETAX GROSS MARGI N ANALYSI S
(DOLLARS IN M LLI ONS)

REALI ZED AND MARK- TO- MARKET COVPONENTS
Current Period Effects
Real i zed margin on delivered commobdities
Electricity
CGeneration sales other than native |oad $ 2 $ 1
O her electricity marketing and trading (a) 6 (2)
Total electricity 8 (1)
QO her commodities (a) (1) --

Total realized margin 7 (1)
Prior-period nark-to-market (gains) |osses on contracts
del ivered during current period (a)
Electricity -- --
O her comuodities -- --
Charge related to trading activities with Enron
and its affiliates -- --

Subt ot al - - - -

Total current period effects 7 (1)
Change in mark-to-narket gains (losses) for

future period deliveries

Electricity (1) 4

O her comodities 1 2

Total future period effects -- 6

Total gross margin $ 7 $ 5

BY COVMODI TY SCLD OR TRADED

Electricity $ 7 $ 3
Nat ural gas (1) --
Coal - - - -
Em ssi on al | owances 1 2



66 O her - -

67 Total gross margin $ 7

(a) Quarterly amounts do not total to the annual anmounts because of intra-year
mar k-t o- mar ket el i mi nations.

See d ossary of Terms.

Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol idated Statistics By Quarter

1999

Li ne 1ST QIR

AVERAGE ELECTRI C CUSTOVERS

Retail custoners
68 Resi denti al 717, 540
69 Busi ness 89, 046
70 Tot al 806, 586
71 \Wol esal e custoners 67
72 Total custoners 806, 653
73 Custoner Growmh (% over prior year) 4. 2%

RETAI L ELECTRI C SALES (GWH) - WEATHER NORMALI ZED

74 Residenti al 1, 859
75 Busi ness 2,669
76 Tot al 4,528

RETAI L ELECTRI Cl TY USAGE
( K\WH AVERAGE CUSTOMVER)

77 Residenti al 2,503
78 Busi ness 29, 928
RETAI L ELECTRI CI TY USAGE - WEATHER NORMALI ZED
( KWH AVERAGE CUSTOVER)
79 Residenti al 2,591
80 Busi ness 29, 973

ELECTRI CI TY DEMAND (MN

81 System peak demand 3,343

See d ossary of Terms.

2,719
36, 009

2,737
36, 287

4,885



Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol i dated Statistics By Quarter

1999
Li ne 1ST QIR 2ND QIR
ENERGY SOURCES ( G/H)
Generation production
82 Nucl ear 2,295 2,080
83 Coal 2,677 2,764
84 Gas, oil and ot her 241 477
85 Tot al 5, 213 5,321
Pur chased power
86 Firm | oad 170 753
87 Mar ket i ng and trading 2,189 2,390
88 Tot al 2,359 3,143
89 Total energy sources 7,572 8, 464
POVER PLANT PERFORMANCE
Capacity Factors
90 Nucl ear 98% 88%
91 Coal 72% 74%
92 Gas, oil and other 9% 18%
93 Syst em aver age 61% 61%
CGeneration Capacity Qut of Service (average MN day)
94 Nucl ear 36 135
95 Coal 337 368
96 Gas -- --
97 Tot al 373 503
98 GCeneration Fuel Cost ($/ M) $ 10.00 $ 10.96

See d ossary of Terms.
Last Updated 4/23/2002
Pi nnacl e West Capital Corporation

Consol i dated Statistics By Quarter
1999

Li ne 1ST QTR 2ND QTR

ENERGY MARKET | NDI CATORS (a)

Electricity Average Daily Spot Prices ($/ M)

On- Peak
99 Pal o Verde $ 21.57 $ 29. 02
100 SP15 $ 21. 26 $ 27. 17

O f - Peak



101
102

103
104
105

106

107
108

109
110

111

Pal o Verde
SP15

WEATHER | NDI CATORS

Act ual
Cool i ng degree-days
Heati ng degree-days
Average hum dity
10- Year Aver ages
Cool i ng degree-days
Heati ng degree-days
Average hum dity

ECONOM C | NDI CATORS
Buil ding Permits -- Metro Phoenix (b)
Single-famly
Multi-famly
Tot al

Arizona Job Growth (c)

$ 13.94 $
$ 13.68 $

71
459
34%

71
556
45%

This price is an average of daily prices obtained and used with perm ssion

112 Payroll job growth (% over prior year)
113 Unenpl oynent rate (% seasonally adjusted)
Sour ces:
(a)
from Dow Jones & Conpany, |nc.
(b) Arizona Real Estate Center, Arizona State University College of Business
(c) Arizona Departnent of Econom c Security
See d ossary of Terms.

Pinnacle West Capital Corporation
Earnings Variance Explanations

For Periods Ended March 31, 2002 and 2001

15. 33
14. 47

1,312

112
27%

1, 458

25%

Exhibit 99.7

Last Updated 4/19/02

This discussion explains the changes in our earnings for the three and twelve months ended March 31, 2002 and 2001. We

suggest this section be read along with the Pinnacle West Annual Report on Form 10-K for the fiscal year ended December 31,
2001. Consolidated income statements for the three and twelve months ended March 31, 2002 and 2001 follow this discussion.
Additional operating and financial statistics and a glossary of terms are available on the Company’s website
(www.pinnaclewest.com).

Earnings Contributions by Subsidiary

Three Months

Twelve Months

Ended Ended
March 31, March 31,
2002 2001 2002 2001

The following table summarizes net income for the three and twelve months ended March 31, 2002 and the comparable prior-
year periods for Pinnacle West and each of its subsidiaries (dollars in millions):



Arizona Public Service (APS) $ 32 $ 65 $ 248 $ 338

Pinnacle West Energy 1 -- 19 (2)
APS Energy Services (APSES) 2 (8) -- (20)
SunCor 2 -- 5 7
El Dorado -- 1 -- (17)
Parent Company (a) 17 4 46 5

Income before accounting

change 54 62 318 311
Cumulative effect of a change

in accounting — net of

income taxes - (3) (12) (3)

Net income $ 54 $ 59 $ 306 $ 308

(@) These amounts primarily include marketing and trading activities. APS
also includes some marketing and trading activities in 2001.

Business Segments

We have two principal business segments determined by products, services and regulatory environment, which consist of our
regulated retail electricity business and related activities (retail business segment) and competitive business activities (marketing
and trading segment). Our retail business segment currently includes activities related to electricity transmission and distribution,
as well as electricity generation. Our marketing and trading segment currently includes activities related to wholesale marketing
and trading and APSES’ competitive energy services.

The following table summarizes net income by business segment for the three and twelve months ended March 31, 2002 and
the comparable prior-year periods (dollars in millions):

Three Months Twelve Months
Ended Ended
March 31, March 31,

2002 2001 2002 2001

Retalil $ 31 % 3 $ 179 $ 199
Marketing and trading 21 58 134 122
Other 2 1 5 (20)

Income before accounting

change 54 62 318 311
Cumulative effect of a change

in accounting — net of

income taxes -- 3) (12) 3

Net income $ 54 $ 59 $ 306 $ 308

Earnings Variance Explanations

Operating Results - Three-month period ended March 31, 2002 compared with three-month period ended March 31, 2001

Our consolidated net income for the three months ended March 31, 2002 was $54 million compared with $59 million for the
same period in the prior year. In 2001, we recognized a $3 million after-tax loss in net income as the cumulative effect of a change
in accounting for derivatives, as required by Statement of Financial Accounting Standards (SFAS) No0.133.

Income before accounting change for the three months ended March 31, 2002 was $54 million compared with $62 million for
the same period in the prior year. The period-to-period decrease is the result of lower marketing and trading earnings



contributions and a retail electricity price decrease. These negative factors were partially offset by lower costs for replacement
power due to lower market prices and less outages, power plant maintenance, and generation reliability. The major factors that

increased (decreased) income before accounting change were as follows (dollars in millions):

Increases (decreases) in electric revenues, net of purchased power and fuel
expense due to:
Marketing and trading activities:
Decrease from generation sales other than native load due to lower
market prices and resulting lower sales volumes
Increase in other realized marketing and trading in the current period
primarily due to higher unit margins on increased volumes
Change in prior-period mark-to-market gains for contracts delivered
during the current period (b)
Lower mark-to-market gains for future-period deliveries (b)

Net decrease in marketing and trading gross margin

Lower replacement power costs for plant outages due to lower
market prices and fewer unplanned outages

Increased fuel costs related to higher hedged natural gas and
purchased power prices

Change in mark-to-market for hedged natural gas and purchased power
costs for future-period deliveries related to accounting for
derivatives

Effects of milder weather on retail sales

Higher retail sales volumes due to customer growth and higher
average usage excluding weather effects

Retail price reductions effective July 1, 2001

Miscellaneous factors — net

Total decrease in electric revenues, net of purchased power and fuel expense

Lower operations and maintenance expenses primarily related to reliability,
outage and maintenance costs, and the absence of a provision for credit
expense, partially offset by higher employee benefit costs

Lower depreciation and amortization primarily due to lower regulatory asset
amortization

Miscellaneous items, net

Decrease in income before income taxes
Lower income taxes primarily due to lower income

Decrease in income before accounting change

$

Increase
(Decrease)

(46)
38(a)

(35)(a)
(24)

(67)
50
(11)

3
(6)
4
(5)
1

(31)
8
5
4

(14)
6

(8)

(&) Net marketing and trading gains (excluding the effects of generation sales other than native load)

realized during the current period increased $3 million.

(b) Essentially all of our marketing and trading activities are structured activities. This means our portfolio
of forward sales positions is hedged with a portfolio of forward purchases that protects the economic

value of the sales transactions.

Electric operating revenues decreased approximately $327 million primarily because of:

e changes in marketing and trading revenues ($294 million, net decrease) due to:

o decreased revenues related to generation sales other than native load due to lower market prices and resulting

lower sales volumes ($79 million);



o decreased realized revenues related to other realized marketing and trading in the current period primarily due to
lower prices ($165 million);
o change in prior-period mark-to-market gains on contracts delivered during the current period ($28 million decrease);
o lower mark-to-market gains for future-period deliveries primarily as a result of lower market price volatility ($22
million);
decreased revenues related to other wholesale sales as a result of lower sales volumes and lower prices ($27 million);
decreased retail revenues related to milder weather ($9 million);
increased retail revenues related to customer growth and higher usage excluding weather effects ($7 million);
decreased retail revenues related to a reduction in retail electricity prices ($5 million); and
other miscellaneous factors ($1 million increase).

Purchased power and fuel expenses decreased approximately $296 million primarily because of:

e changes in purchased power and fuel costs related to marketing and trading activities ($227 million, net decrease) due to:
o decreased fuel costs related to generation sales other than native load primarily because of lower sales volumes and
lower natural gas prices ($33 million);
o decreased purchased power costs related to other realized marketing and trading in the current period primarily due
to lower prices ($203 million);
o change in prior-period mark-to-market fuel costs for current-period deliveries related to accounting for derivatives ($7
million increase);
o change in mark-to-market fuel costs for future-period deliveries related to accounting for derivatives ($2 million
increase);
e decreased costs related to other wholesale sales as a result of lower sales volumes and lower prices ($27 million);
e increased fuel costs related to higher hedged natural gas and purchased power prices ($11 million);
e change in mark-to-market for hedged natural gas and purchased power costs for future-period deliveries related to
accounting for derivatives ($3 million decrease);
e decreased costs related to the effects of milder weather on retail sales ($3 million);
e increased costs related to retail sales growth excluding weather effects ($3 million); and
e decreased replacement power costs for power plant outages due to lower market prices and fewer unplanned outages ($50
million).

The decrease in operations and maintenance expenses of $8 million primarily related to costs incurred in 2001 for the
generation reliability program (the addition of generation capacity to enhance reliability for the summer of 2001) and plant outages
and maintenance ($7 million); and the absence of a provision for credit exposure related to the California energy situation
recorded in 2001 ($5 million). These factors were partially offset by increased employee benefit and other costs in the current
period ($4 million).

The decrease in depreciation and amortization expenses of $5 million primarily related to lower regulatory asset amortization,
in accordance with APS’ 1999 regulatory settlement agreement.

Operating Results - Twelve-month period ended March 31, 2002 compared with twelve-month period ended March 31, 2001

Our consolidated net income for the twelve months ended March 31, 2002 was $306 million compared with $308 million for
the same period in the prior year. We recognized a $12 million after-tax loss in the twelve months ended March 31, 2002 and a $3
million after-tax loss in the twelve months ended March 31, 2001 as cumulative effects of a change in accounting for derivatives,
as required by SFAS No0.133.

Income before accounting change for the twelve months ended March 31, 2002 was $318 million compared with $311 million
for the same period a year earlier. The period-to-period comparison benefited from favorable marketing and trading results,
including significant benefits in the third quarter of 2001 from structured trading activities; lower replacement power costs; and
retail customer growth. These factors were partially offset by continuing retail electricity price decreases; higher hedged
purchased power and fuel costs, costs of generation reliability measures; and charges related to Enron and its affiliates. The
major factors that increased (decreased) income before accounting change were as follows (dollars in millions):

Increase
(Decrease)

Increases (decreases) in electric revenues, net of purchased power and
fuel expense due to:
Marketing and trading activities:
Decrease from generation sales other than native load due to
lower market prices and resulting lower sales volumes $ (66)
Increase in other realized marketing and trading in the current



period primarily due to higher unit margins on increased sales
volumes

Change in prior-period mark-to-market gains for contracts
delivered in the current period (b)

Change in prior-period mark-to-market value related to trading with
Enron and its affiliates (c)

Increase in mark-to-market gains for future-period deliveries (b)

Net increase in marketing and trading

Lower replacement power costs for plant outages related to lower
market prices and fewer unplanned outages

Retail price reductions effective July 1, 2001 and 2000

Charges related to purchased power contracts with Enron and its
affiliates(c)

Change in mark-to-market for hedged natural gas and purchased power

costs for future-period deliveries related to accounting for
derivatives

Higher retail sales primarily related to customer growth and
weather impacts, partially offset by lower usage and higher
hedged cost of purchased power and fuel

Total increase in electric revenues, net of purchased power and fuel
expense

Higher operations and maintenance expense primarily related to 2001
generation reliability program

Lower depreciation and amortization primarily due to lower regulatory
asset amortization

Lower net interest expense primarily due to higher capitalized interest

Lower other net expense primarily related to EI Dorado

Miscellaneous items, net

Net increase in income before income taxes
Higher income taxes primarily due to higher income

Net increase in income before accounting change

$

80(a)

(24)(a)
g
24

24
(27)

(13)

9)

20

19

(57)

11
15
33

(4)

17
(10)

7

(&) Net marketing and trading gains (excluding the effects of generation sales other than native load)

realized during the current period increased $56 million.

(b) Essentially all of our marketing and trading activities are structured activities. This means our portfolio
of forward sales positions is hedged with a portfolio of forward purchases that protects the economic

value of the sales transactions.

(c) We recorded charges totaling $21 million for exposure to Enron and its affiliates in the fourth quarter

of 2001.

Electric operating revenues increased approximately $64 million primarily because of:

e changes in marketing and trading revenues ($105 million, net increase) due to:

o decreased revenues related to generation sales other than native load as a result of lower market prices and

resulting lower sales volumes ($125 million);

o increased realized revenues related to other marketing and trading in the current period primarily due to higher sales

volumes ($212 million);

o decrease in prior-period mark-to-market value related to trading with Enron and its affiliates ($8 million);

o change in prior-period mark-to-market gains for contracts delivered during the current period ($14 million decrease);
o increased mark-to-market gains for future-period deliveries primarily because of higher sales volumes ($40 million);

e decreased wholesale and other revenues as a result of lower sales volumes ($69 million);

e higher retall sales related to customer growth and weather impacts, partially offset by lower average residential usage ($55

million); and



e decreased retail revenues related to reductions in retail electricity prices effective July 1, 2001 and 2000 ($27 million).
Purchased power and fuel expenses increased approximately $45 million primarily because of:

e changes in purchased power and fuel costs related to marketing and trading activities ($81 million, net increase) due to:
o decreased fuel costs related to generation sales other than native load as a result of lower sales volumes ($59
million);
o increased fuel and purchased power costs related to other realized marketing and trading in the current period
primarily due to higher sales volumes ($132 million);
o change in prior-period mark-to-market fuel costs for current-period deliveries related to accounting for derivatives
($10 million increase);
o change in mark-to-market fuel costs for future-period deliveries related to accounting for derivatives ($2 million
decrease);
e decreased costs related to other wholesale sales as a result of lower sales volumes ($69 million);
e lower replacement power costs primarily due to lower market prices and fewer unplanned outages ($24 million);
o higher costs related to retail sales as a result of the higher hedged cost of purchased power and fuel and higher retail sales
volumes related to customer growth and weather impacts ($35 million);
e change in mark-to-market for hedged natural gas and purchased power costs for future-period deliveries related to
accounting for derivatives ($9 million increase) and;
e charges related to purchased power contracts with Enron and its affiliates ($13 million).

The increase in operations and maintenance expenses of $57 million primarily related to the 2001 generation reliability
program (the addition of generating capability to enhance reliability for the summer of 2001) and scheduled plant outages and
maintenance ($39 million); and increased employee benefit and other costs ($28 million). These factors were partially offset by a
provision for our credit exposure related to the California energy situation recorded in the prior period ($10 million).

The decrease in depreciation and amortization expenses of $11 million primarily related to lower regulatory asset
amortization, in accordance with APS’ 1999 regulatory settlement agreement.

Net other expense decreased $33 million primarily because of a change in the market value of El Dorado’s investment in a
technology-related venture capital partnership in the prior period and an insurance recovery of environmental remediation costs,
partially offset by other non-operating costs. The major investment in the venture capital partnership was sold in the first quarter of
2001.

Net interest expense decreased by $15 million primarily because of the increase in capitalized interest ($23 million) related to
our generation expansion program and the effects of lower interest rates. The reductions in net interest expense more than offset
the increases in interest expense for higher debt balances that were related primarily to our generation expansion program.

Exhibit 99.7
PI NNACLE WEST CAPI TAL CORPORATI ON
CONSCLI DATED STATEMENTS OF | NCOVE
(Dol lars in Thousands, Except Per Share Anpunts)
(Unaudi t ed)
THREE MONTHS ENDED T
MARCH
2002 2001
OPERATI NG REVENUES
Electric $ 579,772 $ 906,494 $
Real estate 41, 185 32,335
Tot al 620, 957 938, 829
OPERATI NG EXPENSES
Pur chased power and f uel 221, 036 516, 424
Operations and nai nt enance 117, 430 125, 250
Real estate operations 37, 358 31, 008
Depreci ati on and anortization 99, 913 104, 781

Taxes ot her than incone taxes 26, 758 25, 303



Tot al

OPERATI NG | NCOVE 118, 462 136, 063
OTHER | NCOVE ( EXPENSE) 1,088 (738)
| NTEREST EXPENSE

I nterest charges 44,688 42,749

Capitalized interest (14, 123) (10, 427)

Tot al 30, 565 32,322

| NCOVE BEFORE | NCOVE TAXES 88, 985 103, 003
| NCOVE TAXES 35, 228 40, 798
| NCOVE BEFORE ACCOUNTI NG CHANGE 53, 757 62, 205
CUMULATI VE EFFECT OF A CHANGE | N ACCOUNTI NG FOR DERI VATI VES -

NET OF | NCOVE TAX -- (2, 755)
NET | NCOVE $ 53, 757 $ 59, 450 $
W\ElI GHTED AVERAGE COVMON SHARES QOUTSTANDI NG - BASIC 84,735 84,727
VEI GHTED AVERAGE COVMON SHARES QUTSTANDI NG - DI LUTED 84, 884 84, 966

EARNI NGS PER WEI GHTED AVERAGE COVMON SHARE OUTSTANDI NG

Net | ncone -

Net | ncone -

presentation.

I ncome Before Accounting Change - Basic $ 0. 63 $ 0.73 $
$ 0.63 $ 0.70 $
I ncome Before Accounting Change - Diluted $ 0. 63 $ 0.73 $
$ 0.63 $ 0.70 $
Certain prior year anpunts have been restated to conformto the 2002
Exhibit 99.8

Arizona Job Growth

Last Updated 4/23/(

Pinnacle West Capital Corporation
Quarterly Consolidated Statistical Summary
Glossary of Terms

Percentage growth over the prior year in total fasm payroll
employment for the state of Arizona, non-seasoradiysted.

Building Permits - Metro Phoenix The number of residential dwellings permitted tdobét by

authorized agencies in Maricopa County, Arizonaggi-family
refers to detached buildings intended to be occlipyeone family
each. Multi-family permits represent the numbeuioits
authorized to be built in condominium, townhousd apartment
complexes.



Capacity Factor The ratio of the average operating load of an etepbwer
generating unit for a period of time to the capamting of the
unit during that period.

Change in Mark-To-Market Gains The gross margin related to the change in markddkat value in

(Losses) For Future-Period Deliveries the current period of transactions which have legared into
during the current period or prior periods for whtbe
commodities are scheduled for delivery in a fujpeeod.

Current Period Effects The net effect of the total revenue or gross margaalized on
delivery of commodities in the period being meaduend the
amount of prior-period mark-to-market (gains) l@sea contracts
delivered during period. The net effect of transiey prior-period
mark-to-market to realized does not affect totaereies, gross
margin or earnings.

Degree-Days -- Cooling A measure of temperatures designed to indicatartimunt of
electricity demand for cooling purposes. Coolingrée-days are
calculated by summing the difference between eagts dctual
average temperature and a base temperature off8&&JE for the
month. Average temperatures less than the basestatnpe are
ignored.

Degree-Days -- Heating A measure of temperatures designed to indicatari@unt of
electricity demand for heating purposes. Heatingyele-days are
calculated by summing the difference between eagts éctual
average temperature and a base temperature ofgs8&JE for the
month. Average temperatures greater than the bagegerature are
ignored.

Electricity Marketing and Trading - Delivered All wholesale sales of electricity not accountedifosales under
traditional contracts or retail load hedge managenikhese sales
are made to other electric companies, power markete public
entities for the purpose of resale. Measured iawajt-hours.

Electricity Spot Prices --Palo Verde - Off-PeakElectricity average daily spot prices at Palo Vesdbstation
during off-peak hours. It measures electric pretethe producer
level and is the result of real time prices usedinchmarking,
price comparisons, and establishing price contrademsured in
dollars per megawatt-hour.

Electricity Spot Prices -- Palo Verde - On-PealElectricity average daily spot prices at Palo Vesdbstation
during on-peak hours. It measures electric pritéiseaproducer
level and is the result of real time prices usedinchmarking,
price comparisons, and establishing price contrademsured in
dollars per megawatt-hour.

Electricity Spot Prices -- SP15 - Off-Peak Electricity average daily spot prices at SP15,gaore of California
substations, during off-peak hours. It measurestrédeprices at
the producer level and is the result of real timegs used for
benchmarking, price comparisons, and establishiitg pontracts.
Measured in dollars per megawatt-hour.

Electricity Spot Prices -- SP15 - On-Peak Electricity average daily spot prices at SP15,ggore of California
substations, during on-peak hours. It measuresriglgrices at the
producer level and is the result of real time wigsed for
benchmarking, price comparisons, and establishiitg pontracts.
Measured in dollars per megawatt-hour.

Generation Capacity Out of Service _ . . :
pacly Total capacity required and economic yet unavaglalie to



Generation Sales Other Than Native Load

Generation Production -- Coal

Generation Production -- Gas/Qil/Other

Generation Production -- Nuclear
Gigawatt-hour (GWH)

Marketing and Trading Gross Margin - Pretax

Marketing and Trading Gross Margin
by Commodity -- Pretax

Realized and Mark-to-Market Components

Mark-To-Market

Megawatt (MW)
Megawatt-hour (MWh)

Prior Period Mark-To-Market (Gains) Losses
on Contracts Delivered During Current Period

scheduled or unscheduled outages. Measured in nagiggver
day.

Sales of electricity from generation owned by thmpany that is
over and above the amount required to serve @tatbmers and
traditional wholesale contracts.

Amount of net energy produced by coal-fueled genesa
Measured in gigawatt-hours.

Amount of net energy predominately produced by rahigas and
oil-fueled generators. A small amount of energyrfro
hydroelectric and solar power plants is also inetbdvieasured in
gigawatt-hours.

Amount of net energy produced by nuclear-fuelecegators.
Measured in gigawatt-hours.

A unit of energy equivalent to 1,000 megawatt-harrg, 000,000
kilowatt-hours.

Revenues from marketing and trading activities¢othan retail
sales, traditional wholesale sales and retail luathe
management) less the costs of the related comrasgditith mark-
to-market gains or losses, before income taxes.

Marketing and trading gross margin, before incoaxes, for
generation sales other than native load and fessatd purchases
of electricity and other commodities by the companthe
wholesale market, summarized by the underlying codites.

Marketing and trading gross margin, before incoaxes, for
generation sales other than native load and fessaid purchase
of electricity and other commodities by the companthe
wholesale market, summarized by the period of dejiand
whether the margin is realized or mark-to-markealized
margins relate to commodities that have been deld:eMark-to-
market margins relate to commodities that havevdslidates in
future periods.

Adjustments to revenues or costs to recognize afsales and
purchase contracts, for which the commodities eneduled for
delivery in a future period, at current forward Wdsale prices.

One million watts.

A unit of energy equivaleotlt,000 kilowatt-hours.

The reversal of the gross margin related to mankdoket
transactions entered into in prior periods for ahice
commodities were delivered in the current periogalization of
prior-period mark-to-market relates to cash flowognition, not
revenue recognition or earnings recognition, bee@ugsccordance
with mark-to-market accounting, the margin wasadserecorded
in the prior period. A negative amount shown irs tbategory
represents the arithmetic opposite of a gain reicegrin the
period in which the commodities were deliveredpgnal positive
amount is reflected in the realized revenue or mdag delivered
commodities. A positive amount shown in this catggepresents
the arithmetic opposite of a loss recognized inpieod in which
the commodities were delivered; an equal negativeust is



Purchased Power - Firm Load

Purchased Power - Marketing and Trading

Realized Margin on Delivered Commodities
Retail Customer Growth

Retail Electricity Usage

Retail Load Hedge Management

Retail Sales

System Peak Demand

Traditional Contracts

Weather Normalized

reflected in the realized revenue or margin forveeéd
commodities.

Power purchased from wholesale market sourcestossztve
regulated retail demand and traditional wholesaldracts.
Measured in gigawatt-hours.

Power purchased from wholesale market sourcestossztve
marketing and trading sales not served by compamed
generation. Measured in gigawatt-hours.

Marketing and trading gross margin related to eilgtt and other
commodities that were delivered in the then-curpamiod.

Percentage growth over the prior year in the nurobegtail
customers.

Total retail sales for a period divided by the aggr retail
customers for the same period. Measured in kilohatirs per
average customer.

Wholesale sales to liquidate electricity purchasggnally
intended to meet firm load during peak times, wipahchases
were not needed ultimately for firm load. Thesesare made to
other electric companies, power marketers, or puditities for
the purpose of resale. Measured in gigawatt-hours.

Sales of electricity made directly to retail cusesmor ultimate
customers. Residential retail sales are salesusdimlds.
Business retail sales include commercial, industriggation, and
streetlighting sales. Measured in gigawatt-hours.

The demand for electricity during the one hourighlst use each
month. Measured in megawatts.

Wholesale sales resulting from unique cost-based)-term
contracts held by the company with various entifiieshe supply
of electricity at agreed-upon prices.

Adjusted to exclude the effeétabnormal weather patterns.

Exhibit 99.9



Last Updated 04723502
Retail Electricity Sales
January 1999 - March 2002
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Last Updated 04723502
Generating Plant Capacity Factors
January 1999 - March 2002
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Last Updated 04723502
Average Generating Capacity Out of Service
January 1999 - March 2002
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Last Updated 04523002
Generation Fuel Costs
January 1999 - March 2002
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Last Updated 04723502
Metropolitan Phoenix Area
Cooling and Heating Degree Days
January 1999 - March 2002
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Last Updated 04723502
Metro Phoenix Building Permits vs.
APS Retail Electricity Customer Growth
January 1999 - February 2002
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Last Updated 04523002
Arizona vs U.S.

Payroll Job Growth
January 1999 - February 2002
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Pinnaele West
Presentation Agenda

Strategic overview

Western power market overview
Power marketing and hedging
Regulated delivery issues

Generation operations and expansion

Financial objectives and results




Chairman’s Strategic Overview




Western Power Market
Overview

Marketing & Trading
and Hedging




Western Power Markets

Wholesale Electricity Prices
Average Daily Prices -- Palo Verde

—— On-Peak Actual
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Western Power Markets
Natural Gas Prices

Average Daily Prices -- Permian Basin
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Western Power Markets
Spark Spreads*

Implied Heat Rate
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*Based on Palo verde on-peak electricity and San Juan gas
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Western Power Market
Influences

Regulatory pressures flatten
spark spreads

FERC market interference

California DWR contracts and issues




Pinnaele West
Enterprisewide Hedging Strategy
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= Hedge

= West Phoenix 5

N Saguaro

B Redhawk 1 & 2

mm Existing Resources

—Retail Peak Load




Pinnaecle West
Natural Gas Supply

m Requirements
m Current Supply

2002

(Remaining
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Kl Paso Natural Gas Line
FERC Issues

Arizona companies signed firm contracts

California shippers contesting firm
requirements contracts

Staff recommendation would reduce
Arizona rights

Technical conference




Regulatory Update




latory Plan

APS filed with ACC in October 2001
requests for:

— Variance from competitive bidding requirements
— Approval of purchase power agreement

Hearing to begin on April 29, 2002

Major issues
Competitive bidding amounts
Purchase power agreement pricing
Certain terms and conditions
Market power




latory Plan

« Generation asset transfer
— Still required by end of 2002

— ACC Staff has recommended “stay”
pending outcome of generic proceedings

» Related developments

— ACC generic review proceedings on
electric restructuring

— Panda show-cause motion on bidding




ACC Generic Review Proceedings on
Electric Restructuring

« All three commissioners desire to
“re-look” at Electric Competition Rules

Interested parties have responded fo
commissioners’ questions

ACC Staff report recommends continued
wholesale/retail competition, but also
unspecified rule changes




ACC Generic Review Proeceedings on
Electric Restructuring

ACC staff urges commission review
in six specific areas

ACC monitoring of market conditions
and market power

Competitive bidding process guidance
Alternatives 1o generation asset transfers
Transmission constraints

Adjustor mechanisms for standard-offer rates
Customer shopping credits

« Generic time table




Legal Proceedin
Related to Regulatory Matters

1999 APS Settlement Agreement
— Affirmed by Arizona Supreme Court

» Electric Competition Rules
— Declared unconstitutional by
Arizona Superior Court

— Still in effect pending review by
Arizona Court of Appeals




Regulated Delivery Update




West Connect - R10

mmr}‘w L Cheyenne Light,
Power Adminintration Fuel & Power Co.

- fl.lnited. Ine.
Citizens z Wt [ o
Utilities Co.

-PSC of
|__——"New Meaxico

xas-New He:u%w“
Power Co.

Arizona Public
Service Co.

Arizona Electric Power Coop, inc,

Tucson Electric Power Co, \




West Connect - RTO

o Filing made October 15, 2001

« No action by FERC to date
« Filing parties

Arizona Public Service

El Paso Electric

Public Service of New Mexico
Tucson Electric Power




West Connect - RTO

o Entities supporting the filing
— Salt River Project
— Washington Area Power Administration
— Southwest Transmission Corporation

« Discussions with Translink and
Public Service of Colorado




Retail Customer Strategies

. Capitalize on superior customer growth
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Superior Retail Customer Growth

== APS
——Industry Average

1997 1998 1999 2000 2001 2002 2003 2004
Estimates
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Retail Customer Strategies

o Capitalize on superior customer growth

« Maintain high customer satisfaction




Retail Customer Satistaction
J.D. Power Performance Comparisons

Rank
West Within

APS Region Region

Overall Customer
Satisfaction Index 103 95 2 of 10

Power Quality & Reliability 103 97 3 of 10
Company Image 105 93 2 of 10
Price & Value 104 93 2 of 10

Billing & Payment 107 97 10f 10

Customer Service 105 3 of 10
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Retail Customer Strategies

» Capitalize on superior customer growth
« Maintain high customer satisfaction

« Provide reliable service




Retail Customer Strategies

Capitalize on superior customer growth
Maintain high customer satisfaction
Provide reliable service

Achieve constructive regulatory plan




Power Markets, Marketing & ' rading
and Regulated Delivery Summary

Superior retail customer growth continues

Western market conditions provide
challenges, yet opportunities, for
marketing and trading results

Hedging manages risks of power
and fuel procurement

Constructive regulatory outcomes
being sought




Generation Overview




Pinnacle West Generation

o EXisting generation

« Generation expansion

« Market position




Major Generators in the West

Pinnacle West m Operated

m Planned
m Under Construction
= Existing
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Comj?etitive Baseload Production Cost

1995 2000
= Pinnacle West — National Average
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Top-Tier Power Plant Performance

Palo Verde Coal Plants

Capacity Capacity
Factor Factor

100 % TO0%

92.1%"*

/_V 0% AP s a 3 ; u % *

90.0%

National e -
Average e 72.0%
National
Average

95 '8F '8 'S8 '5989 ‘00 ‘01 'O k=l 95 EF 93 ‘89 '00

*Year-to-date April 15, 2002 *Year-to-date April 15, 2002
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Pinnacle West Generation

« Coal plant performance
— Surpassed generation records in 2001
— 2001 capacity factor of 84%

e« Gas units
— High availability
— West Phoenix CC4: 99.8% availability

e Nuclear performance
— Fourth consecutive INPO 1
— Met the challenges of two simultaneous outages




Palo Verde Refueling Outages

¢ Unit 2 - Spring 2002

— Reactor vessel head inspection
complete - no repairs required

— Modifications made for steam
generator replacement in Fall 2003

« Unit 1 - Fall 2002

— Reactor vessel head inspection
— Steam generator chemical cleaning




e



Steam Generator Replacement
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Copper Eagle Natural Gas Storage

Drilling, testing, analysis

Negotiate bids for storage capacity

, First
Prepare permits Targeted Cavern

Project in
approval operation
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Pinnacle West
Generation Expansion Strategy

¢ Disciplined

¢ Flexible to meet load growth




Pinnaecle West
Growing Generation Capability

Commercial
Operation New Facilities MWs

2001 West Phoenix 4 120
2002 Redhawk 1 & 2 1,060
2002 Saguaro CT 3 80
2003 West Phoenix 3

2004 Silverhawk

2006/2007 Redhawk 3 and 4




Pinnacle West Generation Resources
Growing in Pace with Demand

— Peak load plus reserves

Redhawk
3,4
West Silverhawk

Redhawk Phoenix5
1.2
West Saguaro
Phoenix 4

2001 2002 2003 2004 2005 2006 2007
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Southwest Kleetricity
Supply & Demand

____.,__p__.-:-—'"
______,__.—--'
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e

30,000
2002 2003 2004 2003 2006

mmm ExIsting Generation imsm New Generation ——Peak Load with Reserves
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Pinnacle West Generation
Fuel Mix

2004

Pinnacle
¢ Dependable, : West Southwest

stable supply mix

= PNW will benefit

or high gas years

[ g |
from the market :
during low hydro

= Nuclear = Coal
m Gas m Hydro
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Pinnacle West
Total Generation Cost

Pinnacle Regional
West Merchants
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Pinnaecle West
Generation Summary

Favorable fuel mix

Competitive production cost
Top nuclear and coal production
High plant reliability

Disciplined expansion plan




Financial Objectives

and Results




Pinnaecle West
EPS Before Accounting Change

Three Months Ended Twelve Months Ended
March 31 March 31

$ per share 50.73 $ per share

0.75 A 5.00

$3.76

4.00
3.00
2.00
1.00

0.00 ~= o
2001
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Pinnacle West
Earnings Drivers 2002 - 2003
Strong retail customer growth
Reversal of 2001 reliability program costs

Regulatory asset amortization
Retail price reductions

Power marketing and trading results
Regulatory and legislative developments
SFAS No. 133

Weather effects

Economic conditions




Pinnacle West

Power Marketing & Trading Results
Periods Ended March 31, 2002

$250M

$ Millions
250

200 ® Net change in mark-to-market

® Realized margin

150

100 $40M
20

Twelve Months
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Pinnacle West versus Industr
Cash Flow Per Share

$ per Share
10.00

1897 1998 1999 2000 2001
= Pinnacle West m S&P Electric Uilities
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Pinnacle West versus Electric Industry
Dividend Growth 1997 - 2001

Compound Annual
Growth Rate
15%
10%

5%

T

Pinnacle West

Excludes companies that eliminated their dividends during the period
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Pinnacle West
Consolidated Debt Ratio*

2004 Target of < 55%

2000 2001

* Adjusted for Palo Verde unit 2 salefleaseback
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| Pinnaele West
Managing Growth with Financial Strength

Capital Expenditures Financing Requirements

$ Millions $ Millions
1,200 1,500

900 I — 1,000 I
600 I 500
m B C

300 0

0 (500)
2001 2002 2003 2004 2001 2002 2003 2004

E Other
® Generation Expansion

e Net New Finanecing

m Redemptions
m Existing Generation

= Delivery
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Pinnacle West Iiinancial Focus

Manage business strategies for
superior shareholder value creation

Continue superior combined
earnings and dividend growth

Maintain balance sheet strength




“As a company, we sfrive to remain
flexible in the face of changing
markets, yet unwavering in our
commitments to increasing customer
satisfaction and shareholder value.”

— Pinnacle West 2001 Annual Report
Letter to Shareholders

difefereen-ti-ate

PINNACLE WEST CAPITAL CORPORATION
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BEFORE THE ARIZONA CORPORATION COMMISSION

WILLIAM A. MUNDELL
Chairman

JIM IRVIN
Commissioner

MARC SPITZER
Commissioner

IN THE MATTER OF THE GENERIC DOCKET NO. E-00000£-02-0051
PROCEEDINGS CONCERNING ELECTRI
RESTRUCTURING

IN THE MATTER OF ARIZONA PUBLIC DOCKET NO. E-01345/-01-0822
SERVICE COMPANY'S REQUEST FO

VARIANCE OF CERTAIN REQUIREMENTS Ol

A.A.C. 4-14-2-1606

IN THE MATTER OF THE GENERIC DOCKET NO. E-000004-01-0630
PROCEEDING CONCERNING THE ARIZON;

INDEPENDENT SCHEDULINC

ADMINISTRATOR
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IN THE MATTER OF TUCSON ELECTRIC DOCKET NO. E-01933/-98-0471
POWER COMPANY'S APPLICATION FOR ,

VARIANCE OF CERTAIN ELECTRIC POWEF

COMPETITION RULES COMPLIANCE DATES

ISSUES IN THE MATTER OF TUCSOI DOCKET NO. E-01933/£-02-0069
ELECTRIC POWER COMPANY'{

APPLICATION FOR A VARIANCE OF

CERTAIN ELECTRIC COMPETITION RULE!

COMPLIANCE DATES.

MOTION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR DETERMINATION OF THRESHOLD ISSUE

Arizona Public Service Company (“APS”) heredubmits this Motion and respectfully requests tha Arizona Corporation Commission
(“Commission”)promptly decide the critical threshold questionsadived below concerning the direction that thisn@ussion intends to tal
on Retail Electric Competition. These questions l@xist irrespective of and independent from thecome of APS’ pending Request for a
Partial Variance. APS further requests that theeCAtiministrative Law Judge establish a procedschkedule in the Generic Electric
Restructuring Docket, Docket No. E-00000A-02-0083gnheric Docket”), to set a course towards resg\each of the principal
recommendations identified in Staff's March 22, 2@eport in the Generic Docket (“Staff Report”).

I. INTRODUCTION.

Over six months ago, APS filed its Requestaf Partial Variance to Rule 1606(B) in Docket Be01365A-01-0822, which is scheduled
for a hearing commencing on April 29, 208Zontrary to the positions take by some in readiiothat filing, APS did not ask the
Commission to change the competitive model estaddidy the Retail Electric Competition Rules. RathéS’ request addresses only “how
much” and “how fast” the transition to competiti@equisition of power for APS Standard Offer custesneould occur at the wholesale level.
2 APS has never argued, and does not argue nowhth&ommission should retreat from the core cortipetinarket model that it adopted
and affirmed in decision after decision startingloa 1996.

APS’ goal in filing the Request for a Pdrtfariance was to protect its Standard Offer cugimnwithout impeding the continued
development of a competitive wholesale market. Thempany has repeatedly stated that if the Comnmis#@bermines that the requested
partial variance and proposed Purchase Power Agneieane not in the best interests of APS’ Stan@xfdr customers, then the Company
will proceed with the divestiture of its generatiammd with good faith compliance with Rule 1606(B)vaitten. It is, after all, the Commission
that is ultimately accountable to the citizens ofzAna, just as APS has a responsibility for prisecthe interests of its customers and
shareholders.

However, based on comments in the Staff Repul the current absence of any timetable or {aesolve what appear to APS to be
fundamental questions on Retail Electric CompetjtidPS is becoming increasingly concerned thaCtbmmission’s focus is being diverted
by the details, rather than the fundamental pattogice that either needs to be reconfirmed or, jifpropriate consideration, reversed. That
threshold policy choice is straightforward—do waitioue towards Retail Electric Competition or dtles Commission reverse course and
return to traditional cost-of-service monopoly riegion. The answer, of course, is more complex tharguestion, but it must be made
promptly and fairly so that affected parties cdtetthose steps necessary to implement the Commissiecision.

Il. APS’ SCHEDULE FOR COMPETITIVE BIDDING

Given the Commission’s and APS’ mutual gétion under the Settlement Agreement relatingpéattansfer of APSjeneration assets
later than the end of 2002, the answer to the tiotdsquestion posed above must be at hand notketerSeptember 1, 2002. Accordingly, in
addition to proposing a plan to address the sixeisgeas identified by Staff in the Staff Repottjch is discussed in more detail in Sectior
below,3 APS intends to submit the 30-day letter regardirgasset transfer on approximately August 1, 20@2pective of whether the
Commission has by then decided APS’ Request fartdPVariance and irrespective of how it decitiest matter.

The Company will then proceed to issue &R Ror RFPs) on September 1, 2002 for the procurneofeéStandard Offer power, to the
extent it is then legally required to do so. If RRequest for a Partial Variance has been approyé¢ldh date, APS will issue an RFP for the
first 270 MW with implementation scheduled for Janul, 2003. If the Request for a Partial Variaiscgenied or is not decided by
September 1, 2002, APS will issue an RFP or RFPatfleast the full 50 percent requirement spetifieRule 1606(B). Both of these RFP
processes, of course, will be contingent uponrdester of APS generating assets to Pinnacle Weestgly Corporation (PWE”) and the



status of the Electric Competition Rules at thaeti PWEC will be invited to competitively bid wiits generating assets, including those t
transferred from APS. In either case, APS intendiigcuss with Staff and other consumer groupglés for competitive bidding and will
consider the comments filed by the merchant geoesat this consolidated docket, but does not ihtenpromote a free-for-all among
merchant generators attempting to manipulate a ettive bid to suit their own commercial interesdther than the best interests of APS’
Standard Offer customers.

If, however, the Commission elects to rgedts course on Retail Electric Competition oemipts to stay the transfer of APS’ generating
assets as recommended by Staff, APS will not bgesuto the competitive bidding requirements of &606(B), which only apply to Utility
Distribution Companies (i.e., utilities without gaation). Neither, in this event, would it havef#cent of its Standard Offer load to bid.
Obviously, if APS is required to retain costamrvice regulated generation, it would only lookhte market when it is short capacity or car
economically self-supply its own requirements. Aiddially, APS would have to acquire any PWEC getiirgaassets that were built to serve
APS customers to avoid continued bifurcated owriprshsuch reliability-related generation and thahcing difficulties that result from
such bifurcated ownership. A tabular summary oibastand outcomes reflecting each of these issupvided below:

Commission Action Competitive Bidding/Asset Transfer
Outcomes
Approval of Partial Variance ¢ - Bidding process discussed with St
proposec - APS transfers assets on or after 9/1

but before 12/31/0

Proposed PPA entered between #
and PWCC

Competitive bidding for 270 MW o
9/1/02

Denial of Partial Varianc - Bidding process discussed with St
APS transfers assets on or after 9/1
but before 12/31/0
Competitive bidding for at least !
percent on 9/1/0
Bilateral contracts or spot purcha:
for other requirement

Stay or Reversal of Asset Trans - Rule 1606(B) no longer applicable
APS
No competitive bidding require
APS acquires PWEC Dedicated Ass
Analysis of legal options, damag
incurred by APS, PWCC, PWEC, a
just compensatio

[ll. 1999 APS SETTLEMENT AGREEMENT.

As the discussion in Section Il illustratdee Commission’s evaluation in the Generic Dockast be grounded on not only the previous
competition-related rulemaking decisions that prawed, but also the regulatory settlements inteckvit entered. APS has made significant
sacrifices pursuant to and in reliance on its 1988lement Agreement with the Commission and hasriad tens of millions of dollars of
additional costs associated with implementing tleeteic Competition Rules. And, as discussed beldRS’ affiliate PWEC was created
solely for the purpose and with the expectation ithaould receive APS’ generation assets purstatiie 1999 Settlement Agreement.
PWEC has committed to a $1 billion investment inegrating capacity that neither it nor APS woulddandertaken had it not been neces
to meet the APS customer needs. Moreover, it wagthmmission’s explicit prohibition on APS ownegsbf new generation set forth in
Rule 1615 that required the formation of PWEC tonstnuct this needed capacity for APS’ customersskoply, there is no “clean slate”
upon which to write “new” rules relating to comgietn without first settling existing obligations.

With respect to the 1999 Settlement Agre®m®PS has taken the following steps pursuanab agreement and the Commission’s
Electric Competition Rules:

o Written off $234 million of prudently incurred cast
e Reduced retail rates to date by roughly $120 mmillioa still-ongoing series
of rate reductions;
e Created a generation company affiliate, PWEC, aratifand transferred personnel to such affiliate, #@ Pinnacle West Capit



Corporation (“PWCC") Marketing and Trading, to effehe required separation of competitive assets;

e Dismissed its legal challenges to the Electric Cetitipn Rules;

e Initiated negotiations with co-participants, fuapgliers, governmental entities, creditors, anator consents relating to the
transfer of APS’ generation;

e Prepared and filed an application with the NucRagulatory Commission for approval of the transfieAPS’ share in the Palo Verde
Nuclear Generating Station to PWEC;

e Obtained contingent credit ratings for PWEC frora three credit rating agencies premised on thergsson that PWEC would
receive the APS generating assets; and

e Prepared appraisals, legal documents of trangfdrphtained Private Letter Rulings from the IntéfRa@venue Service relating to the
asset transfer.

APS undertook all of these steps and providedussamers with rate reductions during a period ifctvimany Western United States utility
customers were experiencing rate shock and rofliagkouts.

Just as significant, however, is the $lidsilcommitment that PWEC made since the 1999 Sattht Agreement to construct generation
to assure that APS customers enjoyed continuesbielelectric service. When the Electric Compaiiffules were adopted and APS was told
it could no longer construct new generation, it wasessarily PWEC that constructed local generatidnin the Phoenix area, installed tra
mounted temporary and now permanent generatiorotode needed peaking capacity to APS custometscanstructed Redhawk Units 1
and 2 to meet the needs of APS customers begitiningummer, bypassing the option to sell Redhantd the rich California market. No
other party stepped forward to undertake this bditg obligation for APS, and without this commiént APS customers would have faced
summer and would be facing this summer and nerifgignt risk of curtailments. In addition, PWCCopided bridge financing for this
construction program, with the understanding th&BEZ would be able to secure its own long-term faiag once the APS generating assets
were transferred pursuant to the 1999 Settlementexgent.

Thus, APS was disappointed with Staff' soramendation that the asset transfer already apgroyéhe Commission should be stayed or
modified until at least the completion of an asyetetermined generic review. The Electric CometiRules never intended for generating
assets to be bifurcated between PWEC and APS hanatided financing costs associated with the aosditbifurcation of generation asset
ownership between APS and the $1 billion investnregeneration by PWEC is adversely affecting tharicial integrity of both companies,
as well as PWCC. In fact, APS believes that if@menmission indeed reneges on its approval of teetasansfer, the resultant financial
impact could well result in a downgrade of both P@/&hd APS by its rating agenciésxacerbating the damages incurred by such a breach
of the 1999 Settlement Agreement.

If, notwithstanding the Settlement Agreeméme Commission stays or refuses to allow thestier of APS’ generation to PWEC, which
would amount to a reversal of course towards REfaittric Competition, then the Commission woulddxgally required to address just
compensation to APS, PWCC and PWEC as well astijeciuo other appropriate remedies for breacthefSettlement Agreement in the
Company’s next rate case. At a minimum, this wontdude (1) recognizing the transfer to APS ofaalbets that PWEC constructed to meet
APS’ load-serving requirements, and subsequenthading such units in APS’ rate base in accordamitle traditional rate-of-return
regulation,’ (2) reversing APS’ $234 million write-off and pralmg for the recovery of such amounts in futuresaand (3) providing for the
recovery of allcosts incurred as a result of the transition tometition, including 100 percent of the costs inedrin preparation for
divestiture (and not just the 2/3 permitted undler $ettlement Agreement). APS, however, believaissiiich a reversal in course is neither
necessary nor worth the costs to all involved.

Moreover, given the commitments and actidinsussed above, APS does not believe that sidelying everything is an acceptable
alternative. There is significant concern in theaficial community regarding the Commission’s apptane potential change in direction with
respect to the Electric Competition Rules and ®@91Settlement Agreement. This uncertainty thattbmmission has created regarding
these subjects itself threatens the bond ratinglseo€ompany and its affiliates. Thus, APS belighas Arizona can and should move forw
towards Retail Electric Competition, irrespectiidlee Commission’s decision in APS’ Request foraatial Variance, by adopting the
procedural plan discussed below.

IV. PROPOSED PROCEDURAL PLAN.

APS recommends that the following procebpian be adopted to address the issues identbifieditaff in its Staff Report and that such a
plan proceed concurrently with the procedural saletbr APS’ Request for a Partial Variance. THanps focused around the six issue areas
identified in the Staff Report, and is discussethimnsame order presented in the Staff Reportwélhdllow parties to take those steps
necessary to make real progress in implementingtineiples of electric competition on a realidtiat still aggressive schedule while not
upsetting the continuation of reliable, predictalled reasonably-priced Standard Offer ServiceR& Acustomers.

1. Market Power and Market Monitoring.

With respect to wholesale markets, themggificant activity at the Federal Energy RegotgtCommission (“FERC”"flealing with thes
issues. FERC has issued and is taking commens steitdard market design working papers for whidgsawver markets It is expected thi
summer to commence the “GigaNOPR” rulemaking foolebkale power markets that will necessarily impauvlesale market issues in
Arizona. Additionally, in Arizona the formation tfie WestConnect Regional Transmission OrganizgtieRmO”) and the continued
implementation of FERC’s Order 2000 regarding Rd@rfation will affect wholesale power markets, sfieally regarding interstate
transmission. Thus, many of the significant feddralers affecting wholesale power issues and ntarkanitoring are still under developme



and are unlikely to be implemented this year. Adoagly, the most appropriate course of action as igsue is for the Commission to
continue to actively monitor and participate ingbéssues at FERC and before Congress, and toaerit review all jurisdictional public
service corporation filings at FERC on wholesale/goissues. If and when the Commission believesati@on at the state level is necessary
and appropriate on market power or market monigpissues, the Commission could respond specifitaluch issues in the then-current
context. However, the federal issues probably rieettvelop further before specific state action lsamliscerned or undertaken to
complement for Arizonans the future actions of FE&R(@, potentially, the Congress.

2. Competitive Bidding.

Regardless of the ultimate resolution oSARequest for a Partial Variance, a competitivaebig process needs to be developed and
implemented. APS intends to issue an RFP (or RfePgpmpetitive bidding no later than Septembe2dQ2. APS will discuss this RFP with
Staff and consumer groups, but does not intenghém dhe competitive bidding plan for debate by énwwbko would prefer to structure the
process in a way that suits their desires, ratiem the best interests of APS’ customers. If them@dssion determined that a rulemaking was
required to provide more definition to Rule 1606(Bxould initiate such a proceeding which, purgua the Administrative Procedures Act,
would apply prospectively.

3. Transfer of Generation Assets.

Rule 1615 requires the separation of CoitipetServices, including generation assets, frofie&ed Utilities such as APS. In the 1999
Settlement Agreement and in Decision No. 61973Cbmmission approved the transfer of APS’ genegadissets and Competitive Services
to separate affiliates of APS. As discussed abAi?§ has substantially relied on that approval, thiatithe Commission should not and
legally cannot now revoke the authority to trangf®S’ generation assets. Further, the Commissidedssion that generation would be
regulated by FERC under the Federal Power Acteratian by the state under cost-of-service priesiplvas made four years ago and cannot
realistically be revisited now. Accordingly, APSeénds to submit its 30-day letter regarding theegation asset transfer on approximately
August 1, 2002.

4, Transmission Constraints and Reliability.

The siting of new merchant generating capdas created transmission constraints and é&tff affecting the configuration and
operation of the transmission system in Arizonar€hare also significant emerging regulatory ancketebased initiatives, including the
WestConnect RTO, that give rise to uncertaintyutuife system planning. For example, there arefgignit issues regarding the allocation
recovery of costs for transmission upgrades drivarby system reliability, but by economics andshimg choices of merchant power plants.
All of these evolving issues have the potentiadffect continued reliable service to APS’ customers

Due to facilities siting requirements, adlility issues, long permitting and constructioaddimes, the treatment of existing contracts, and
the continued development of the RTO process amtlatd market design, addressing transmissionreamtstand associated issues is a long-
term process. Accordingly, further Commission attieddressing this issue should occur in the cdrdgéthe 2002-2003 Biennial
Transmission Assessment which is scheduled to coroeni@a May 2002. APS believes that Staff shouldmfit to structure that process to
address and collaboratively resolve as many oktlrasismission issues as possible. Also, an ekpligismission study addressing Arizona
transmission constraints, system reliability, arathat issues could be performed as part of therdiransmission Assessment, which
study could include the regulatory treatment angregriate function of must run local generatiororgses.

5. Adjustor Mechanisms.

Section 2.6 of the 1999 APS Settlement Agrent requires APS to submit an adjustment claus€dmmission approval that will
recover Electric Competition-related costs spediffethat Settlement Agreement. APS believes thatdppropriate to consider specific
adjustor mechanisms in utility-specific proceedirijsus, for APS, the submission of the adjustorimacm and the process for addressing
that mechanism should occur in the context laidimtite 1999 Settlement Agreement.

6. Retail Direct Access and Shopping Credits.

As part of the Generic Docket, Staff shauitlate a workshop process to assess the aptescope of retail Direct Access. The
purpose of the workshop process shall be to determvhether a rulemaking proceeding to amend thetitleCompetition Rules should be
initiated to facilitate Direct Access to all or t&n customer classes. Also pursuant to the 198®8®nt Agreement, APS is required to file a
general rate case by June 30, 2003, with any neguklite changes to be implemented beginning JUlPQ4. Specific issues surrounding the
“shopping credit” for APS, as well as rate desigd anbundling can best be addressed in this alrselulyduled proceeding for APS.

7. Other Issues.

Certainly, the six issues outlined in Stafecommendations in the Staff Report do not regmeevery issue that must or should be
addressed in the Generic Docket. However, theyedmesent the core issues. Other issues can besaddri@ a morad hoc fashion, using th
most appropriate procedural vehicle (workshopgmalkings, etc.).

V. CONCLUSION.



The Commission is at a critical junctureanghit must make a threshold decision adoptingaoriee other of two alternatives. It must
make the decision of whether we continue towardsiRElectric Competition—irrespective of whate\ation it takes in APS’ Request for a
Partial Variance—or whether we reverse course @, try to repair the damage that has been dommigdelaying a decision is not an
option given the 1999 Settlement Agreement anditpgficant commitments that APS, PWCC and PWEGCehaade in reliance on the
Settlement Agreement and the Commission’s priorsitats regarding Retail Electric Competition.

Accordingly, APS respectfully requests tthet Commission timely take whatever action it deemcessary to make the threshold
decision and eliminate at least the harmful una@estasurrounding whether Arizona continues towanetail competition and whether the
Commission will honor its commitments in the 1939tement Agreement. The Chief Administrative Lawdde could then approve an
appropriate procedural schedule, or otherwisesitdéita process, to adopt a plan to follow througthahthreshold decision.

RESPECTFULLY SUBMITTED this 19th day of Ap®2002.

SNELL & WILMER L.L.P.

Jeffrey B. Guldner

Thomas L. Mumaw
Jeffrey B. Guldner
Faraz Sanei

Attorneys for Arizona Public Service Company

Original and 18 copies of the foregoing
filed this 19th day of April, 2002, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Copies of the foregoing mailed, faxed or
transmitted electronically this 19th
day of April, 2002, to:

All parties of record

Lisa Krafve

Lisa Krafve

1 APS s not in any way suggesting in this Motthat the April 29, 2002 hearing be delayed.

2 APS is not speaking for any of the other Aféel Utilities, although most of them are alreaggrept from Rule 1606(B).

3 APS s not requesting Commission approvahefschedule set forth in this Section Il. Whatésforth in this section is simply intended
to advise the Commission of the schedule that ARSsgto pursue irrespective of the resolution o8ARequest for a Partial Variance or
proceedings in the generic docket. Additionallypart, this is intended to provide parties (inchgdStaff) some degree of certainty as tow
APS intends to file the 30-day letter regardingdbset transfer.

4 PWEC's investment grade rating, which wastiogient on the asset transfer, would never maieeiathus crippling its future, perhaps
irreversibly.

5 Although these reliability-related generatassets would increase the Company’s rate bagewigld also offset significant purchased
power expenses that APS would otherwise incur @ve o recover through rates.

6 Federal Energy Regulatory Commissidiorking Paper on Standardized Transmission Service and Wholesale Electric Market Design
(March 15, 2002); Federal Energy Regulatory Comimmns®©ptions for Resolving Rate and Transition Issues (April 10, 2002).

End of Filing
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