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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
FORM 10-Q

FOR QUARTERLY REPORTS UNDER SECTION 13 OR 15(d) OF
THE SECURITIES AND EXCHANGE ACT OF 1934

For the Quarter Ended August 31, 2006
Commission file number - 1-10635

NIKE, Inc.

(Exact name of registrant as specified in its arart

OREGON 93- 0584541
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identi fication No.)

One Bowerman Drive, Beaverton, Oregon 97005 -6453
(Address of principal executive offices) ( Zip Code)

Registrant's telephone number, including area ¢608) 671-6453
Indicate by check mark whether the registrant ¢ filed all reports
required to be filed by Section 13 or 15 (d) of 8exurities Exchange

Act of 1934 during the preceding 12 months (orsiech shorter period
that the registrant was required to file such reg)pand (2) has been
subject to such filing requirements for the pastags

Yes X No .

Indicate by check mark whether the registrantlerge accelerated filer, or
accelerated filer, or a non-accelerated filer.

Large accelerated filer X Accelerated filer Non-glecated filer

Indicate by check mark whether the registrantshell company (as defined
in Rule 12b-2 of the Exchange Act). Yes No X .

Common Stock shares outstanding as of August 316 a@re:

Class A 63,906,694

Class B 186,799,591



250,706,285

PART 1 - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

Current assets:
Cash and equivalents
Short-term investments
Accounts receivable, net
Inventories (Note 2)
Deferred income taxes
Prepaid expenses and other current assets

Total current assets

Property, plant and equipment
Less accumulated depreciation

Property, plant and equipment, net

Identifiable intangible assets, net (Note 3)
Goodwill (Note 3)
Deferred income taxes and other assets

Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Current portion of long-term debt
Notes payable
Accounts payable
Accrued liabilities (Note 4)
Income taxes payable

Total current liabilities

Long-term debt
Deferred income taxes and other liabilities
Commitments and contingencies (Note 9)
Redeemable preferred stock
Shareholders' equity:
Common stock at stated value:
Class A convertible-63.9 and
63.9 million shares outstanding
Class B-186.8 and 192.1 million shares
outstanding
Capital in excess of stated value
Accumulated other comprehensive income (Note 5
Retained earnings

Total shareholders' equity

Total liabilities and shareholders' equity

)

August 31, May 31,
2006 2006

(in millions)

$1,030.7 $ 954.2

693.9 1,348.8
2,569.1 2,395.9
2,134.3 2,076.7

188.8 203.3

382.3 380.1
6,999.1 7,359.0
3,451.1 3,408.3
1,802.4 1,750.6
1,648.7 1,657.7

407.5 405.5

130.8 130.8

384.4 316.6

$9,570.5 $9,869.6

$ 305 $ 255.3

61.3 43.4
867.7 952.2
1,297.7 1,286.9
152.5 85.5
2,409.7 2,623.3
380.4 410.7
559.2 550.1
0.3 0.3
0.1 0.1
2.7 2.7
1,538.0 1,447.3
137.0 121.7
4,543.1 4,713.4
6,220.9 6,285.2

$9,570.5 $9,869.6




The accompanying Notes to Unaudited Condensed @datad Financial
Statements are an integral part of this statement.

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME

Thr ee Months Ended
August 31,
20 06 2005
(in million s, except per share data)

Revenues $4,1 94.1 $3,862.0
Cost of sales 2,3 449 2,113.9
Gross margin 1,8 49.2 11,7481
Selling and administrative expense 1,2 89.7 1,104.4
Interest income, net ( 13.1) (6.4)
Other income, net (3.2 (9.9)
Income before income taxes 5 75.8 660.0
Income taxes 1 98.6 227.7
Net income $ 3 77.2 $ 4323
Basic earnings per common share (Note 7) $ 149 $ 1.66
Diluted earnings per common share (Note 7)  $ 147 $ 161
Dividends declared per common share $ 031 $ 0.25

The accompanying Notes to Unaudited Condensed @data Financial Statements are an integral ffatis statement.
NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Three Months Ended

August 31,
2006 2005
(in millions)
Cash provided (used) by operations:
Net income $ 377.2 $4323
Income charges (credits) not affecting cash:
Depreciation 66.9 68.9
Deferred income taxes (1.9 @11.2)
Stock-based compensation (Note 6) 69.7 --
Amortization and other 7.1 0.7
Tax benefit from exercise of stock options - 159
Changes in certain working capital components and other
assets and liabilities:
Increase in accounts receivable (164.3) (132.8)
Increase in inventories (73.9) (29.1)
Increase in prepaid expenses
and other assets (47.9) (39.6)

Decrease in accounts payable, accrued
liabilities and income taxes payable (1.1) (43.4)




Cash provided by operations 231.8 261.7

Cash provided (used) by investing activities:

Purchases of investments (300.0) (261.6)
Maturities of investments 961.8 395.6
Additions to property, plant and

equipment (72.3) (58.5)
Disposals of property, plant and

equipment 0.1 0.4
Increase in other assets and liabilities, net (5.5) (6.6)
Cash provided by investing activities 584.1 69.3

Cash provided (used) by financing activities:
Reductions in long-term debt,

including current portion (251.4) (1.6)
Increase in notes payable 16.5 4.2
Proceeds from exercise of options and

other stock issuances 30.1 536
Excess tax benefits from stock option exercise s 5.1 -
Repurchase of common stock (472.9) (129.1)
Dividends on common stock (79.3) (65.3)
Cash used by financing activities (751.9) (138.2)

Effect of exchange rate changes on cash 125 8.0

Net increase in cash and equivalents 76.5 200.8
Cash and equivalents, beginning of period 954.2 1,388.1
Cash and equivalents, end of period $1,030.7 $1,588.9

The accompanying Notes to Unaudited Condensed Gdatsl Financial Statements are an integral pfatis statement.
NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1 - Summary of Significant Accounting Policies
Basis of presentation:

The accompanying unaudited condensed consolidetaddal statements reflect all adjustments (caimgjsof normal recurring accruals)
which are, in the opinion of management, necedsarg fair statement of the results of operatiarstifie interim period. The interim financial
information and notes thereto should be read ijurmtion with the Company's latest Annual ReporfFenm 10-K. The results of operations
for the three (3) months ended August 31, 200Gataecessarily indicative of results to be expéve the entire year.

Recently Issued Accounting Standards:

In June 2006, the Financial Accounting Standardsr&¢'FASB") issued FASB Interpretation No. 48, taanting for Uncertainty in Income
Taxes" ("FIN 48"). FIN 48 clarifies the accountifag uncertainty in income taxes recognized in tlien@any's financial statements in
accordance with FASB Statement No. 109, "Accountimgncome Taxes." The provisions of FIN 48 arieetive for the fiscal year
beginning June 1, 2007. The Company is currentuating the impact of the provisions of FIN 48.

In September 2006, the FASB issued Statement afiigial Accounting Standard ("SFAS") No. 157, "Ré@due Measurements" ("FAS
157"). FAS 157 defines fair value, establishesasfwork for measuring fair value in accordance wé#herally accepted accounting
principles, and expands disclosures about fairevedleasurements. The provisions of FAS 157 areteféefor the fiscal year beginning June
1, 2008. The Company is currently evaluating thpdot of the provisions of FAS 157.

In September 2006, the FASB issued SFAS No. 158pl&yers' Accounting for Defined Benefit Pensionl &ther Postretirement

Plans" ("FAS 158"). FAS 158 requires employerauityfrecognize the obligations associated with Ergmployer defined benefit pension,
retiree healthcare and other postretirement platisdir financial statements. The provisions of FISB are effective as of the end of the fi
year ending May 31, 2007. The Company is currezxbluating the impact of the provisions of FAS 1



NOTE 2 - Inventories:

Inventory balances of $2,134.3 million and $2,078illion at August 31, 2006 and May 31, 2006, respely, were substantially all finished
goods.

NOTE 3 - Identifiable Intangible Assets and Goodwit
The following table summarizes the Company's idiatiie intangible assets and goodwill balancesfasugust 31, 2006 and May 31, 2006:

August 31, 200 6 May 31, 2006

Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying

Amount Amortization Amount Amount Amortization Amount
(in millions)

Amortized intangible assets:

Patents $ 374 $(11.2) $ 262 $ 341 $(105) $ 236

Trademarks 47.7 (13.3) 344 464 (11.8) 346

Other 215 (16.1) 54 215 (15.7) 5.8

Total $106.6 $(40.6) $ 66.0 $102.0 $(38.0) $ 64.0

Unamortized intangible assets - Trademarks $3415 $3415
Identifiable intangible assets, net $407.5 $405.5
Goodwill $130.8 $130.8

Amortization expense, which is included in sellangd administrative expense, was $2.5 million ané $#llion for the three-month periods
ended August 31, 2006 and 2005, respectively. Shimated amortization expense for intangible assdtgect to amortization for each of the
succeeding years ending May 31, 2007 through Map@11 are as follows: 2007: $10.0 million; 2008:8million; 2009: $8.7 million;

2010: $8.0 million; 2011: $7.5 million.

NOTE 4 - Accrued Liabilities:

Accrued liabilities include the following:

August 31, 2006 May 31, 2006
@i n millions)

Compensation and benefits, excluding taxes $295.4 $427.2
Taxes other than income taxes 180.4 115.1
Endorser compensation 151.5 124.7
Advertising and marketing 123.0 75.4
Fair value of derivatives 82.5 111.2
Dividends payable 78.2 79.5
Converse arbitrationl 36.0 51.9
Other2 350.7 301.9

$1,297.7 $1,286.9

1 The Converse arbitration relates to a charge tak
quarter ended May 31, 2006 as a result of a contrac
NIKE, Inc.'s Converse subsidiary and a former South

2 Other consists of various accrued expenses and n
for more than $50 million of the balance at August

NOTE 5 - Comprehensive Income:

Comprehensive income, net of taxes, is as follows:

Thr

en during the fourth
t dispute between
American licensee.

o individual item accounted
31, 2006 and May 31, 2006.

ee Months Ended



August 31,

20 06 2005
(in millions)
Net income $37 7.2 $4323

Other comprehensive income:
Change in cumulative translation

adjustment and other ( 2.0) (17.3)
Changes due to cash flow hedging
instruments:
Net gain on hedge derivatives 1 9.0 42.0

Reclassification to net income of
previously deferred (gains) and losses

related to hedge derivative instruments  ( 1.7) 7.7
Other comprehensive income 1 5.3 32.4
Total comprehensive income $39 25  $464.7

NOTE 6 - Stock-Based Compensation

In 1990, the Board of Directors adopted, and ttegedtolders approved, the NIKE, Inc. 1990 Stock tige Plan (the "1990 Plan™). The 19
Plan provides for the issuance of up to 66 milfiwaviously unissued shares of Class B Common Stocknnection with stock options and
other awards granted under the plan. The 1990&lthorizes the grant of non-statutory stock optiomsentive stock options, stock
appreciation rights, stock bonuses and the issuangeale of restricted stock. The exercise pocabn- statutory stock options, stock
appreciation rights and the grant price of restdcitock may not be less than 75% of the markeé @rf the underlying shares on the date of
grant. The exercise price for incentive stock apimay not be less than the market price of thenlyidg shares on the date of grant. A
committee of the Board of Directors administers1B80 Plan. The committee has the authority tordete the employees to whom awards
will be made, the amount of the awards, and thera#trms and conditions of the awards. The comenhites granted substantially all stock
options at 100% of the market price on the datgrafit. Substantially all grants outstanding untlert990 Plan vest ratably over four years
and expire 10 years from the date of grant.

In addition to the 1990 Plan, the Company givesleyges the right to purchase shares at a discouthetmarket price under employee stock
purchase plans ("ESPPs").

On June 1, 2006, the Company adopted SFAS No. 13B&eBased Payment" ("FAS 123R") which requires the Camygo record expen
for stock-based compensation to employees usiag &dlue method. Under FAS 123R, the Company esémthe fair value of options
granted under the 1990 Plan and employees' purciggee under the ESPPs using the Black-Scholésropticing model. The Company
recognizes this fair value as selling and admiaiste expense in the Unaudited Condensed Consetidstatements of Income over the
vesting period using the straight-line method.

The following table summarizes the effects of apyrAS 123R during the three months ended AuglisB06. The resulting stock-based
compensation expense primarily relates to stocionpt

Thr ee Months Ended
A ugust 31, 2006
(in millions , except per share data)
Addition to selling and administrative expense $61.3
Reduction to income tax expense 20.5
Reduction to net incomel $40.8

Reduction to earnings per share:
Basic $ 0.16 Diluted $ 0.16

1 In accordance with FAS 123R, included in thelt$#0.8 million, net of tax, stock-based compersatxpense reported during the three
months ended August 31, 20086, is $22.2 million,aieax, or $0.09 per diluted share, of acceleratedk-based compensation expense
recorded for employees eligible for acceleratedlstiption vesting upon retirement. Because the Gomppisually grants the majority of st
options in a single grant in the first three morgheach fiscal year, under FAS 123R acceleratstingwill normally result in higher exper
in the first three months and lower expense in @dthe remaining quarters of the fiscal ye



As of August 31, 2006, the Company had $209.3 onilbf unrecognized compensation costs from stotkmg net of estimated forfeitures,
to be recognized as selling and administrative egp@ver a weighted average period of 1.9 years.

The Company has adopted the modified prospectiresition method prescribed by FAS 123R, which dagsequire the restatement of
financial results for previous periods. In accomawith this transition method, beginning with theee months ended August 31, 2006, the
Company's Unaudited Condensed Consolidated Staterhercome includes (1) amortization of outstamd#tock-based compensation
granted prior to, but not vested, as of June 162b8sed on the fair value estimated in accordaiitbethe original provisions of SFAS No.
123, "Accounting for Stock-Based Compensation” (=223") and (2) amortization of all stock-based @saranted subsequent to June 1,
2006, based on the fair value estimated in accealaith the provisions of FAS 123R.

Prior to the adoption of FAS 123R, the Company ukedntrinsic value method to account for stockiays and ESPP shares in accordance
with Accounting Principles Board Opinion No. 25,¢@ounting for Stock Issued to Employees" as peeahitty FAS 123. If the Company had
instead accounted for stock options and ESPP stassaployees using the fair value method presdrilyeFAS 123 during the three months
ended August 31, 2005, the Company's pro form@&geme and pro forma earnings per share would baee reported as follows:

Thr ee Months Ended
A ugust 31, 2005
(in millions , except per share data)
Net income as reported $ 432.3

Add: Stock option expense included

in reported net income, net of tax 0.1
Deduct: Total stock option and ESPP

expense under fair value based method for all

awards, net of tax1 (18.9)
Pro forma net income $ 4135
Earnings per share:

Basic - as reported $ 1.66

Basic - pro forma $ 1.58

Diluted - as reported $ 161

Diluted - pro forma $ 155

1 Accelerated stock-based compensation expenspfimns subject to accelerated vesting due to eyeploetirement is not included in the
pro forma figures shown above for the three moetided August 31, 2005. This disclosure reflectettpense of such options ratably over
the stated vesting period or upon actual emplogéement. Had the Company recognized the fairevédn such stock options on an
accelerated basis in this pro forma disclosuredatitional $18.7 million, net of tax, or $0.07 mpiiuted share would be recognized in the
disclosure.

The weighted average fair value per share of thiempgranted during the three months ended Augluis?006 and 2005 as computed using
the Black- Scholes pricing model was $17.54 and38,3espectively. The weighted average assumptised to estimate these fair values
are as follows:

Thr ee Months Ended
August 31,
20 06 2005
Dividend yield 1. 6% 1.0%
Expected volatility 18. 7% 20.7%
Weighted-average expected life (in years) 5. 0 4.5
Risk-free interest rate 5. 0% 4.0%

Expected volatility is estimated based on the iegpliolatility in market traded options on the Comga common stock, with a term greater
than one year. The weighted average expectedfliptmns is based on an analysis of historical exukcted future exercise patterns. The
interest rate is based on the U.S. Treasury (constaturity) risk-free rate in effect at the dafgymant for periods corresponding with the
expected term of the options.

The following summarizes the Company's stock optiansactions during the three months ended Augflis2006:

Weighted
Weighted  Average
Average Contractual Aggregate
Exercise Life Intrinsic



Shares Price Remaining Value

(in millions) (in years) (in millions)
Options outstanding May 31, 2006 20.2 $ 64.62
Exercised (0.6) 51.86
Forfeited (0.3) 67.11
Granted 5.6 78.76
Options outstanding August 31, 2006 24.9 $ 68.08 7.5 $ 353.7
Options exercisable August 31, 2006 12.1 $ 57.12 6.0 $ 296.2

The aggregate intrinsic value in the table above tlva amount by which the market value of the uguhey stock exceeded the exercise price
of the options. The total intrinsic value of theiiops exercised during the three months ended AWRLI2006 and 2005 was $16.8 million
and $42.4 million, respectively.

The following table summarizes the Company's tstatk-based compensation expense for the threehsmentled August 31, 2006 (in
millions):

Stock options $59.5

ESPPs 1.8

Otherl 8.4

Total stock-based compensation expense $69.7

1 Other includes certain bonuses, settled in castompany shares at the election of the employdeestricted stock grants not significant
individually or in the aggregate. The expense egldb these awards was included in selling and ridtrative expense in prior years and was
not affected by the adoption of FAS 123R.

NOTE 7 - Earnings Per Common Share:

The following represents a reconciliation from loasirnings per share to diluted earnings per skgrgons to purchase 15.4 million and 5.7
million shares of common stock were outstandinguagust 31, 2006 and August 31, 2005, respectilmiywere not included in the
computation of diluted earnings per share becawseptions were antidilutive.

Three Months En ded
August 31,
2006 20 05
(in millions, except per share data)

Determination of shares:
Weighted average common shares
outstanding 252.7 26 0.9
Assumed conversion of
dilutive stock options
and awards 3.3 7.7

Diluted weighted average common

shares outstanding 256.0 26 8.6
Basic earnings per common share $ 1.49 $1 .66
Diluted earnings per common share $ 1.47 $1 .61

NOTE 8 - Operating Segments:

The Company's operating segments are evidence afitrcture of the Company's internal organizafidre major segments are defined by
geographic regions for operations participatin§lIKE brand sales activity excluding NIKE Golf andK¥ Bauer Hockey. Each NIKE brand
geographic segment operates predominantly in ahesiry: the design, production, marketing and isglbf sports and fithess footwear,
apparel, and equipment. The "Other" category shiosdow represents activities of Cole Haan Holdingtporated, Converse Inc., Exe



Brands Group LLC, Hurley International LLC, NIKE 8er Hockey Inc., and NIKE Golf, which are considemamaterial for individual
disclosure based on the aggregation criteria inSRA. 131 "Disclosures about Segments of an Enserpnd Related Information”.

Where applicable, "Corporate" represents itemsssg to reconcile to the consolidated financialeshents, which generally include
corporate activity and corporate eliminations.

Net revenues as shown below represent sales tmekteistomers for each segment. Intercompany t®gehave been eliminated and
immaterial for separate disclosure. The Companjuetes performance of individual operating segmbated on pre-tax income. On a
consolidated basis, this amount represents incafardincome taxes as shown in the Unaudited Castke@onsolidated Statements of
Income. Reconciling items for pre-tax income repregorporate costs that are not allocated to pleeating segments for management
reporting including corporate activity, stock-basetnpensation expense, certain currency exchamg@ais and losses on transactions, and
intercompany eliminations for specific income sta¢at items in the Unaudited Condensed Consolidatattments of Income.

Accounts receivable, net, inventories, and propgignt and equipment, net for operating segmenetsesyularly reviewed and therefore
provided below.

Three Months Ended
August 31,
2006 2005
(in milli ons)
Revenues
uU.S. $1,601.9 $ 1,508.9
EUROPE, MIDDLE EAST, AFRICA 1,270.9 1,217.5
ASIA PACIFIC 518.4 459.6
AMERICAS 242.5 213.7
OTHER 560.4 462.3
$41941 $ 3,862.0
Pre-tax income
uU.S. $ 3389 $ 345.2
EUROPE, MIDDLE EAST, AFRICA 302.5 330.2
ASIA PACIFIC 98.9 91.4
AMERICAS 48.4 44.6
OTHER 87.9 40.0
CORPORATE (300.8) (191.4)
$ 5758 $ 660.0
Aug. 31, May 31,
2006 2006
(in milli ons)

Accounts receivable, net

u.S. $ 7556 $ 717.2
EUROPE, MIDDLE EAST, AFRICA 838.1 716.3
ASIA PACIFIC 290.6 319.7
AMERICAS 206.6 174.5
OTHER 393.8 410.0
CORPORATE 84.4 58.2
$2,569.1 $ 2,395.9
Inventories
uU.S. $ 7610 $ 725.9
EUROPE, MIDDLE EAST, AFRICA 573.3 590.1
ASIA PACIFIC 242.9 238.3
AMERICAS 160.4 147.6
OTHER 342.6 330.5
CORPORATE 54.1 44.3
$2,1343 $ 2,076.7

Property, plant and equipment, net
u.s. $ 2208 $ 219.3



EUROPE, MIDDLE EAST, AFRICA 271.6 266.6

ASIA PACIFIC 337.7 354.8
AMERICAS 16.9 17.0
OTHER 99.4 98.2
CORPORATE 702.3 701.8
$1,648.7 $ 1,657.7

NOTE 9 - Commitments and Contingencies:

At August 31, 2006, the Company had letters of iti@matstanding totaling $177.3 million. These lettef credit were issued primarily for the
purchase of inventory.

There have been no other significant subsequeriaewents relating to the commitments and contiogsreported on the Company's la
Annual Report on Form 10-K.

ltem 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
Overview

In the first quarter of fiscal 2007, our revenuesvg9% to $4.2 billion, net income declined 13%%8Y7 million and diluted earnings per
share were $1.47, a 9% decrease compared to shedirter of fiscal 2006. These reported resntthided a $61.3 million charge, before
taxes, related to stock-based compensation expenseecognized in accordance with Statement ofriéi@h Accounting Standard ("SFAS")
No. 123R "Shar-Based Payment,” ("FAS 123R") which we adoptedrduthe first quarter of fiscal 2007. See furthescdssion of the
adoption of FAS 123R in Note 6 - Stock- Based Camspéion in the accompanying Notes to Unaudited €nseld Consolidated Financial
Statements. Excluding this charge, our net incoeddined 3 percentage points and diluted earningshere were $1.63, a 1% increase ve
the first quarter of fiscal 2006. For the quarten;, consolidated gross margin percentage decli@@dasis points to 44.1%, primarily due to
lower in-line net pricing margins (net revenue ¢arrent product offerings minus landed product €)ofsir footwear. Increased demand
creation spending in the first quarter of fiscaD2@ompared to the first quarter of fiscal 200® alsntributed to the pre-tax income decline in
the quarter and reflected increased spending oarising and sports marketing events, primarilyuacbthe global World Cup and Nike Air
(registered) campaigns.

Results of Operations

Three Months Ended
August 31,

%
2006 2005 change

(dollars in millions, except per share data)

Revenues $4 ,194.1 $3,862.0 9%
Cost of sales 2 3449 2,1139 11%
Gross margin 1 ,849.2 11,7481 6%

Gross margin % 44.1%  45.3%
Selling and administrative expense 1 ,289.7 1,1044 17%

% of revenues 30.8%  28.6%
Income before income taxes 575.8 660.0 -13%
Net income 377.2 4323 -13%
Diluted earnings per share 1.47 161 -9%

Reconciliation of Net Income and Diluted Earnings Bhare ("EPS") Excluding Stock-Based Compenséatiqgrense

Thr ee Months Ended
August 31,
% —
2006 2005 change
(dollars in mil lions, except per share data)

Net income, as reported $377.2 $432.3 -13%



Stock-based compensation expensel,

net of tax of $20.5 40.8
Net income, excluding stock-

based compensation expense2 $418.0
Diluted EPS, as reported $ 1.47
Diluted EPS, excluding stock-

based compensation expense $ 1.63

1 This charge relates to stock-based compensation
options and Employee Stock Purchase Plan ("ESPP")
employees and expensed in accordance with FAS 123
123R on June 1, 2006 using the modified prospecti
While this expense was not reflected in our resul
the first quarter of fiscal 2006, it will continu
future accounting periods.

2 This schedule is intended to satisfy the quantit
for non-GAAP financial measures in accordance wit
Securities and Exchange Commission. In addition,
provided to enhance the visibility of the underly
by presenting our results for the first quarter o
the same accounting policy for stock-based compen

$432.3 -3%
$ 161 -9%
$ 161 1%

associated with stock
shares issued to

R. We adopted FAS
ve transition method.
ts of operations for

e to be reflected in

ative reconciliation

h Regulation G of the
this schedule is

ing business trends

f fiscal 2007 using
sation expense

applied during the first quarter of fiscal 2006.

Consolidated Operating Results

Revenues
Th ree Months Ended
August 31,
- %
2006 2005 change
(do llars in millions)
Revenues $4,194. 1 $3,862.0 9%

In the first quarter of fiscal 2007, changes inreacy exchange rates, primarily the stronger dnoveased the consolidated revenue growth
by 2 percentage points. Excluding the impact ohdgeas in foreign currency, our international regioostributed approximately 3 percentage
points of the consolidated revenue growth for thet fuarter of fiscal 2007,as all three of ouemiational regions posted higher revenues.
The U.S. region contributed 2 percentage pointh®ftonsolidated revenue growth for the first qgraof fiscal 2007. Sales in our Other
businesses drove the balance of the improvemetthéoquarter. Revenues for our Other businessesoanprised substantially of results from
Cole Haan Holdings Incorporated, Converse Inc.t&x@rands Group LLC, Hurley International LLC, NEKBauer Hockey, Inc., and NIKE
Golf.

Gross Margin

T hree Months Ended
August 31,
% _
2006 2005 change
(d ollars in millions)
Gross margin $1,849 2 $1,748.1 6%

Gross margin % 44, 1%  45.3% -120 bps

In the first quarter of fiscal 2007, our consolethgross margin percentage declined 120 basisspoamipared to the first quarter of 2006.
primary factors contributing to the reduced grossgm percentage for the first quarter of 2007 waesdollows:

(1) Lower footwear in-line net pricing margins doe
- additional costs incurred to meet strong footwdsmand in the U.S. region;

- higher sales incentives, primarily in the Eurdgéldle East and Africa ("EMEA") and Asia Pacificgiens;



- strategies to improve consumer value in EMEA;

- overall higher product costs, primarily the résilhigher labor costs and oil prices; and

- a shift in the mix of footwear models sold fromyfirer margin models toward those with lower margmest notably in EMEA,;
(2) Higher third party royalty costs driven by inased sales of team- endorsed soccer apparel.

These factors were partially offset by improvedsgronargin percentages in our Other businessesdpii@arily by NIKE Bauer Hockey,
NIKE Golf, and Converse, offset by a decline attExe

Selling and Administrative Expense

T hree Months Ended
August 31,
% -
2006 2005 change
(do llars in millions)

Operating overhead expense, excluding

stock-based compensation expensel $ 726. 4 $ 6828 6%
Stock-based compensation expense2 61. 3 -- -
Operating overhead expense, as reported 787. 7 682.8 15%
Demand creation expense3 502. 0 4216 19%

Selling and administrative expense  $1,289. 7 $1,104.4 17%
% of revenues 30. 8% 28.6% 220 bps

1 This schedule is intended to satisfy the quaitéaeconciliation for non-GAAP financial measuirsaccordance with Regulation G of the
Securities and Exchange Commission. In additias,dbhedule is provided to enhance the visibilitthe underlying business trends
excluding this identifiable expense by presentingresults for the first quarter of fiscal 2007ngsthe same accounting policy for stock-
based compensation expense applied during thegytiester of fiscal 2006.

2 This charge relates to stock-based compensadgwceated with stock options and ESPP shares igswstployees and expensed in
accordance with FAS 123R. We adopted FAS 123R oa 1u2006 using the modified prospective transitieethod. While this expense was
not reflected in our results of operations for fingt quarter of fiscal 20086, it will continue teleflected in future accounting periods.

3 Demand creation consists of advertising and ptaim@xpenses, including costs of endorsement aotstr

Changes in currency exchange rates increasedgsehith administrative expense by 1 percentage pothe first quarter of fiscal 2007
compared to the prior year.

In the first quarter of fiscal 2007, demand creatapense increased 19 percentage points overititeypar due to increased spending on
advertising and sports marketing events, primadgociated with the global World Cup and Nike Adgstered) campaigns. In addition,
demand creation expense was particularly lighbéfirst quarter of fiscal 2006 reflecting a greatencentration of advertising later in that
year.

Excluding stock-based compensation expense, opgratierhead increased 6 percentage points, a iateof growth than revenue. The
increase in operating overhead was mainly attritdatto higher wages and benefits; increased spgridisupport the growth of NIKE-owned
retail, primarily related to new stores; and insezhspending to support the growth of our Otheinlagses.

Other Income, net

Th ree Months Ended
August 31,
% _
2006 2005 change
(do llars in millions)

Other income, net $3.2 $99 -68%



The reduction in Other income, net for the firsagar of fiscal 2007 compared to the prior year piasarily driven by foreign currency
hedge losses in the first quarter of fiscal 20@mpared to foreign currency hedge gains in the djusuter of fiscal 2006, more than offset by
a benefit from a favorable settlement of the presip disclosed Converse arbitration. The hedgeskbasd gains are reflected in the Corpc
line in our segment presentation of pre-tax incoamg, the Converse arbitration settlement is redtat the Other line in our segment
presentation of pre-tax income in the Notes to Wditad Condensed Consolidated Financial Statemalu®(8 - Operating Segments).

Income Taxes

Three Months Ended
August 31,

%
2006 2005 change

Effective tax rate 34.5% 34.5% -

The effective tax rate for the first quarter o f fiscal 2007 is consistent
with the first quarter of fiscal 2006.

Futures Orders

Worldwide futures and advance orders for our foaiwand apparel scheduled for delivery from Septer2B@6 through January 2007 were
6% higher than such orders reported for the contpauzeriod of fiscal 2006. This futures growth retealculated based upon our forecas
the actual exchange rates under which our reveniligse translated during this period, which apgroate current spot rates. The net effect
from changes in currency exchange rates improviedeported increase by 0.5 percentage points sehgusame period last year. Unit sales
volume increases for both footwear and apparelritaried more than 4 percentage points of the gramvtiverall futures and advance orders.
The remaining increase was due to higher averdljegsprices for footwear and apparel. The repoftgdres and advance orders growth is
not necessarily indicative of our expectation afereue growth during this period. This is becaugentlix of orders can shift between
advance/futures and at-once orders. In additioch&xge rate fluctuations as well as differing Isvaflorder cancellations and discounts can
cause differences in the comparisons between fiturd advance orders, and actual revenues. Moreos@gnificant portion of our revenue
is not derived from futures and advance ordersudicg at-once and closeout sales of NIKE footwarad apparel, wholesale sales of

equipment, U.S. licensed team apparel, Cole Haany&se, Exeter Brands Group, Hurley, NIKE Baueckéy, NIKE Golf and retail sales
across all brands.

Operating Segments

The breakdown of revenues follows:

Three Months Ended
August 31 ,
%
2006 2005 change
(dollars in mi llions)
U.S. Region
Footwear $1,079.1 $1,021.1 6%
Apparel 431.5 395.5 9%
Equipment 91.3 92.3 -1%
Total U.S. 1,601.9 1,508.9 6%
EMEA Region
Footwear 679.5 685.1 -1%
Apparel 487.0 435.2 12%
Equipment 104.4 97.2 7%
Total EMEA 1,270.9 11,2175 4%
Asia Pacific Region
Footwear 266.0 237.4 12%
Apparel 200.9 176.5 14%
Equipment 51.5 45.7 13%

Total Asia Pacific 518.4 459.6 13%



Americas Region

Footwear 172.3 156.9

Apparel 51.2 40.7

Equipment 19.0 16.1
Total Americas 242.5 213.7

3,633.7 3,399.7

Other 560.4 462.3

Total revenues $4,194.1 $3,862.0

The breakdown of income before income taxes (“presicome”) follows:

Three Months

August 31
2006 2005
(dollars in mi
U.S. Region $338.9 $345.2
EMEA Region 302.5 330.2
Asia Pacific Region 98.9 91.4
Americas Region 48.4 44.6
Other 87.9 40.0
Corporate (300.8) (191.4
Total pre-tax income $575.8 $660.0

The discussion following includes disclosure o
our operating segments. We have reported pre-tax in
operating segments in accordance with SFAS No. 131,
Segments of an Enterprise and Related Information."
Operating Segments in the accompanying Notes to Una
Consolidated Financial Statements, certain corporat
in pre-tax income of our operating segments.

U.S. Region
Three Months
August 31
2006 2005
(dollars in mi
Revenues
Footwear $1,079.1 $1,021.1
Apparel 4315 3955
Equipment 91.3 92.3

Total revenues $1,601.9 $1,508.9

Pre-tax income $ 3389 $ 345.2

The increase in U.S. footwear revenue for the
2007 was due to increases in both unit sales and av
pair. The increase in units sold was driven by incr
our Brand Jordan and Nike brand sport culture produ
selling price per pair reflected increased consumer
sport performance and NIKE brand sport culture prod

The increase in U.S. apparel revenues for the
2007 was driven by increased unit sales, primarily
performance apparel, as well as an increase in aver
driven by NIKE brand sport performance and Brand Jo

The decrease in the U.S. region pre-tax income
fiscal 2007 reflected higher selling and administra
gross margin percentage. The lower gross margin per
result of lower in-line pricing margins for footwea
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additional costs incurred to meet strong footwear u
product costs. Selling and administrative costs inc
higher demand creation spending around the World Cu
campaigns as well as an increase in operating overh
increased spending for new NIKE-owned retail stores
increases in wages and benefits.

EMEA Region
Three Months
August 31
2006 200
(dollars in
Revenues
Footwear $ 679.5 $ 685.
Apparel 487.0 435.
Equipment 104.4 97.

Total revenues $1,270.9 $1,217

Pre-tax income $ 302.5 $ 330.

For the EMEA region, changes in currency excha
revenue growth by 3 percentage points in the first
Excluding changes in currency exchange rates, sales
Europe, Middle East and Africa unit led the revenue
decline in the U.K. The decline in footwear revenue
unit sales and a slight decline in the average sell
decreased unit sales of footwear reflected lower de
difficult retail environment, most notably in the U
demand for sport culture products across the rest o
in the average selling price per pair was due in pa
of in-line products sold towards products with a lo
price, and higher sales incentives as a result of t
environment mentioned above. The increase in EMEA a
by increased unit sales and average selling prices
primarily sport performance products.

The decrease in EMEA pre-tax income for the fi
2007 was driven by a lower gross margin percentage
administrative costs more than offsetting higher re
foreign currency translation compared to the prior
margin percentage was primarily the result of lower
margins in footwear as well as higher third party r
increased sales of team-endorsed soccer apparel, pa
improved year-over-year euro hedge rates. The lower
margins in footwear were due to higher product cost
of increased labor costs and higher oil prices, hig
strategies to improve consumer value, and a shift i
models sold from models with higher margins towards
margins. Excluding changes in foreign currency exch
administrative expenses in the first quarter of 200
first quarter of 2006 driven primarily by higher de
around the World Cup and NIKE Air (registered) camp
expense increased slightly, due primarily to expect
wages and benefits.

Asia Pacific Region

Three Months

August 31
2006 2005
(dollars in mi
Revenues
Footwear $ 266.0 $ 2374
Apparel 200.9 176.5
Equipment 51.5 45.7

Total revenues  $ 518.4 $ 459.6
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Pre-tax income $ 989 $ 914

In the Asia Pacific region, changes in currenc
have a significant impact on revenues for the first
compared to the prior year. Footwear revenue growth
sales, partially offset by lower average selling pr
strategies to improve consumer value in Japan. The
revenues was driven primarily by increased demand f
products, particularly related to the World Cup, as
for sport culture products. Revenues increased in a
was the primary growth driver for the quarter due t
expansion coupled with strong consumer demand.

The increase in pre-tax income for the Asia Pa
quarter of fiscal 2007 was driven by higher revenue
increased selling and administrative expenses. Chan
rates increased pre-tax income by 1 percentage poin
percentage remained relatively flat compared to the
creation spending around the World Cup drove the in
administrative expenses while operating overhead sp

8%
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quarter of fiscal 2007
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Americas Region

Three Months Ended
August 31 ,
%
2006 2005 change
(dollars in mi llions)
Revenues
Footwear $ 172.3 $ 156.9 10%
Apparel 51.2 40.7 26%
Equipment 19.0 16.1 18%
Total revenues $ 2425 $ 213.7 13%
Pre-tax income $ 484 $ 446 9%

In the Americas region, 3 percentage points ofévenue growth for the first quarter of fiscal 20@&re due to changes in foreign currency
exchange rates. Excluding the changes in foreigrenay exchange rates, sales in each Americas prodsiness unit grew in the first
quarter. The revenue growth for the quarter wagedrprimarily by increased sales in nearly evemyntry in the region, with significant sales
increases in Argentina and Mexico offset by saksdides in Brazil as we respond to a shift in comsupreferences to sport culture products.

The increase in preax income for the Americas region in the first qaeof fiscal 2007 was attributable to higher newes, an improved gro
margin percentage, and favorable foreign curreranystation partially offset by higher selling argir@nistrative expenses. The increased
selling and administrative expenses were due t@ases in both demand creation spending, primardynd the World Cup campaign, as
well as increased operating overhead expense doiyémcreased wages and benefits and costs incfaréde implementation of new supply
chain systems in the region.

Other Businesses

Three Months Ended
August 31 ,
%
2006 2005 change
(dollars in mi llions)
Revenues $ 560.4 $ 462.3 21%
Pre-tax income 87.9 40.0 120%

The increase in Other business revenues for tsediirarter of fiscal 2007 was driven by higher raes across every business, most notably
NIKE Golf and NIKE Bauer Hockey in addition to thdholesale business expansion at Exe

Pre-tax income from the Other businesses in tedarter of fiscal 2007 increased 120 percerpages as compared to the first quarter of
fiscal 2006 and included a $14.2 million benefguking from the final settlement of the previoudigclosed arbitration ruling involving
Converse and a former South American licensee.ugkal the Converse arbitration settlement bentiit,pre-tax income improvement was
attributable to higher revenues and an improvedgyneargin percentage, most notably at NIKE Bauerkelp, NIKE Golf, and Convers



Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $231.8 milliortter first quarter of fiscal 2007, compared to $ZGtillion for the first quarter of fiscal
2006. Our primary source of operating cash flowtlfiar first quarter of fiscal 2007 was net incomé&®77.2 million offset by an increased
investment in working capital to support growthttie business. The increased investment in workapital over the first quarter of fiscal
2006 was largely due to an increase in inventavieish reflects our business growth driven by fusuaed at once order growth, early product
ordering to optimize factory capacity, a marketxglown primarily in EMEA, and an increase in repifmnent business.

Cash provided by investing activities was $584.llioni for the first quarter of fiscal 2007, compdr® $69.3 million for the first quarter of
fiscal 2006. The increase over fiscal 2006 was aritydue to higher net maturities of short-termaatments (maturities net of purchases).

Cash used by financing activities was $751.9 nrilfior the first quarter of fiscal 2007, an increa$8613.7 million from the first quarter of
fiscal 2006. The increase over fiscal 2006 was arilyndue to the $250 million repayment of corperhbnds and an increase in share
repurchases, as discussed below.

In the current quarter, we purchased 6.0 millioarek of NIKE's Class B common stock for $476.7iomll During the quarter, we completed
the previous four-year, $1.5 billion share repusesharogram approved by the Board of Directors me2004 and started repurchasing shares
under the Company's new foyear, $3 billion share repurchase program apprbyettie Board of Directors in June 2006. As of thd ef the
first quarter of fiscal 2007, the Company had pasgd 4.0 million shares for $314.1 million undex tlew $3 billion program. We expect to
fund share repurchases from operating cash flosgsxcash, and/or debt. The timing and the amdshtaves purchased will be dictated by
our capital needs and stock market conditions.

Dividends declared per share of common stock feffitlst quarter of fiscal 2007 were $0.31, compdre$i0.25 in the first quarter of fiscal
2006.

Contractual Obligations

As a result of renewals and additions to outstaméimdorsement contracts, the cash payments due omdendorsement contracts have
changed from what was previously reported in oundal Report on Form 10-K as of May 31, 2006.

Endorsement contract obligations as of August BD62are as follows:

Cash Paymen ts Due During the Fiscal Year Ending
May 31,
Remaining
Description of Commitment 2007 2008 2009 2010 2011 Thereafter Total
ﬁn millions)
Endorsement Contracts ~ $ 326.6 370.9 293. 4 218.6 166.7 525.2 $1,901.4

The amounts listed for endorsement contracts reptegpproximate amounts of base compensation amidhonin guaranteed royalty fees we
are obligated to pay athlete and sport team endoos@ur products. Actual payments under someraots may be higher than the amounts
listed as these contracts provide for bonuses fmalbto the endorsers based upon athletic achiewenand/or royalties on product sales in
future periods. Actual payments under some corgnaicty also be lower as these contracts includagioms for reduced payments if athletic
performance declines in future periods.

In addition to the cash payments, we are obligaiddrnish the endorsers with NIKE products forithese. It is not possible to determine ¥
much we will spend on this product on an annuailsbas the contracts do not stipulate a specificiarnof cash to be spent on the product.
The amount of product provided to the endorserkdeipend on many factors including general playogditions, the number of sporting
events in which they participate, and our own denisregarding product and marketing initiativesatidition, the costs to design, develop,
source, and purchase the products furnished terttlersers are incurred over a period of time aadat necessarily tracked separately from
similar costs incurred for products sold to custmsne

Capital Resources

No amounts are currently outstanding under our cibteachrevolving credit facility. The terms of owadility have not changed from tha
described in our Annual Report on Form 10-K for fiseal year ended May 31, 2006.

Our long-term senior unsecured debt ratings remgft and A2 from Standard and Poor's Corporatimh Moody's Investor Services,
respectively



Liquidity is also provided by our commercial papeogram, under which there was no amount outstgraliiugust 31, 2006 or May 31,
2006. We currently have short-term debt ratingdbfaind P1 from Standard and Poor's CorporationMmaldy's Investor Services,
respectively.

We currently believe that cash generated by operatitogether with access to external sourcesmfsfias described above and in our Annual
Report on Form 10-K for the fiscal year ended May 2006, will be sufficient to meet our operatinglaapital needs in the foreseeable
future.

Recently Issued Accounting Standards

In June 2006, the Financial Accounting Standardsr@¢'FASB") issued FASB Interpretation No. 48, &anting for Uncertainty in Income
Taxes" ("FIN 48"). FIN 48 clarifies the accountifag uncertainty in income taxes recognized in aoaricial statements in accordance with
FASB Statement No. 109, "Accounting for Income T&x&he provisions of FIN 48 are effective for digcal year beginning June 1, 2007.
We are currently evaluating the impact of the psmris of FIN 48.

In September 2006, the FASB issued SFAS No. 15ir Value Measurements" ("FAS 157"). FAS 157 dedifedr value, establishes a
framework for measuring fair value in generallygued accounting principles, and expands disclssateut fair value measurements. The
provisions of FAS 157 are effective for our fisgahr beginning June 1, 2008. We are currently exmg the impact of the provisions of F,
157.

In September 2006, the FASB issued SFAS No. 158pl&yers' Accounting for Defined Benefit Pensionl &ther Postretirement

Plans" ("FAS 158"). FAS 158 requires employerauityfrecognize the obligations associated with Eremployer defined benefit pension,
retiree healthcare and other postretirement platiseir financial statements. The provisions of F&B are effective as of the end of the fi
year ending May 31, 2007. We are currently evahggtine impact of the provisions of FAS 1!

Critical Accounting Policies

Our discussion and analysis of our financial caaditind results of operations are based upon mgddiolated financial statements, which
have been prepared in accordance with accountingiples generally accepted in the United Statbée fireparation of these financial
statements requires us to make estimates and judgriat affect the reported amounts of assetsilias, revenues and expenses, and
related disclosure of contingent assets and ligdsli

We believe that the estimates, assumptions andvjadts involved in the accounting policies descriipeithe "Management's Discussion and
Analysis of Financial Condition and Results of Ggiems" section of our most recent Annual ReporForm 10-K have the greatest potential
impact on our financial statements, so we congluese to be our critical accounting policies. Wita adoption of FAS 123R at the beginning
of the first quarter of fiscal 2007, we have adtietbck-based Compensation” as a critical accounting pealgygescribed below. Actual resi
could differ from the estimates we use in applytimg critical accounting policies. Certain of thesiéical accounting policies affect working
capital account balances, including the policigséwenue recognition, the reserve for uncolleetéatcounts receivable, inventory reserves,
and contingent payments under endorsement contiidwse policies require that we make estimatéisepreparation of our financial
statements as of a given date. However, since usinéss cycle is relatively short, actual reswdtated to these estimates are generally kr
within the six-month period following the financistlatement date. Thus, these policies generakicéinly the timing of reported amounts
across two to three quarters.

Within the context of these critical accountingipiels, we are not currently aware of any reasonkitdyy events or circumstances that would
result in materially different amounts being repdrt

Stock-based Compensation

As of the first quarter of fiscal 2007, we accofortstock-based compensation in accordance with E28R. Under the provisions of FAS
123R, the fair value of stock-based compensati@stisnated on the date of grant using the Blackeshfair value model. The Black-
Scholes option pricing model requires the inputighly subjective assumptions including volatiligxpected volatility is estimated based on
implied volatility in market traded options on tBempany's common stock, with a term greater thanyear. Our decision to use implied
volatility was based on the availability of actiyetaded options on our common stock and our assa#sthat implied volatility is more
representative of future stock price trends thatohical volatility. If factors change and we usiedent assumptions for estimating stock-
based compensation expense in future periods,-s@ed compensation expense may differ materialiize future from that recorded in the
current period.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

There have been no material changes from the irgtiom previously reported under Item 7A of the Camys Annual Report on Form 10-K
for the fiscal year ended May 31, 2006.

Item 4. CONTROLS AND PROCEDURES



The Company maintains disclosure controls and phaes that are designed to ensure that informagiguired to be disclosed in the
Company's Exchange Act reports is recorded, predessimmarized and reported within the time perspésified in the Securities and
Exchange Commission's rules and forms and thatisfiehmation is accumulated and communicated tadQbmpany's management,

including its Chief Executive Officer and Chief Bircial Officer, as appropriate, to allow for timelgcisions regarding required disclosure
designing and evaluating the disclosure controts@ncedures, management recognizes that any toatrd procedures, no matter how well
designed and operated, can provide only reasoaablaance of achieving the desired control objestiand management is required to apply
its judgment in evaluating the cost-benefit relasioip of possible controls and procedures.

The Company carries out a variety of on-going pdoces, under the supervision and with the partimpaof the Company's management,
including the Company's Chief Executive Officer dned Company's Chief Financial Officer, to evaluhte effectiveness of the design and
operation of the Company's disclosure controlsodedures. Based on the foregoing, the Comparhy&f Executive Officer and Chief
Financial Officer concluded that the Company'sldisare controls and procedures were effectiveateasonable assurance level as of
August 31, 2006.

There has been no change in the Company's inteonélols over financial reporting during the Compammost recent fiscal quarter that has
materially affected, or is reasonable likely to emally affect, the Company's internal controls ofreancial reporting.

Special Note Regarding Forward-Looking Statements/Analyst Reports

Certain written and oral statements, other thaelgihistorical information including estimates, jgetions, statements relating to NIKE's
business plans, objectives and expected operauts, and the assumptions upon which those statisrare based, made or incorporate
reference from time to time by NIKE or its repretsgives in this report, other reports, filings witte Securities and Exchange Commission,
press releases, conferences, or otherwise, amgdfdrlooking statements” within the meaning of fvevate Securities Litigation Reform Act
of 1995 and Section 21E of the Securities Exchawef 1934. Forward-looking statements includethwut limitation, any statement that
may predict, forecast, indicate, or imply futureukts, performance, or achievements, and may aotttaiwords "believe," "anticipate,”
"expect,” "estimate," "project,” "will be," "will@ntinue," "will likely result,” or words or phrases similar meaning. Forward-looking
statements involve risks and uncertainties whicly oause actual results to differ materially frora thrward-looking statements. The risks
and uncertainties are detailed from time to timeejorts filed by NIKE with the S.E.C., includingffns 8-K, 10-Q, and 10-K, and include,
among others, the following: international, natiosad local general economic and market condititims size and growth of the overall
athletic footwear, apparel, and equipment marketsnse competition among designers, marketersjllitors and sellers of athletic
footwear, apparel, and equipment for consumersaddrsers; demographic changes; changes in congueferences; popularity of
particular designs, categories of products, andispseasonal and geographic demand for NIKE pits¢glddficulties in anticipating or
forecasting changes in consumer preferences, carsiemand for NIKE products, and the various mafdetbors described above;
difficulties in implementing, operating, and mainiag NIKE's increasingly complex information sysite and controls, including, without
limitation, the systems related to demand and suplainning, and inventory control; fluctuations afifficulty in forecasting operating
results, including, without limitation, the factathadvance "futures" orders may not be indicativiiture revenues due to the changing mix of
futures and at- once orders; the ability of NIKEststain, manage or forecast its growth and invesgpthe size, timing and mix of purchases
of NIKE's products; new product development andbihtiction; the ability to secure and protect tradees, patents, and other intellectual
property performance and reliability of productsstomer service; adverse publicity; the loss afi§icant customers or suppliers; depende
on distributors; business disruptions; increasesiscof freight and transportation to meet delivdgadlines; changes in business strategy or
development plans; general risks associated wiithgdousiness outside the United States, includiitijout limitation, exchange rate
fluctuations, import duties, tariffs, quotas anditpmal and economic instability; changes in govaent regulations; liability and other claims
asserted against NIKE; the ability to attract agtain qualified personnel; and other factors rafeed or incorporated by reference in this
report and other reports.

The risks included here are not exhaustive. Otbetians of this report may include additional fastahich could adversely affect NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerf@magement to predict all such risk factors, @oricassess the impact of all such risk
factors on NIKE's business or the extent to whiap factor, or combination of factors, may causealctesults to differ materially from those
contained in any forward-looking statements. Gitrase risks and uncertainties, investors shoulglace undue reliance on forwakbking
statements as a prediction of actual results.

Investors should also be aware that while NIKE dé&esn time to time, communicate with securitiesilgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Aecdingly, shareholders should not
assume that NIKE agrees with any statement or téggred by any analyst irrespective of the contétiie statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdfittial forecasts or projections issued by othensisTto the extent that reports issuec
securities analysts contain any projections, fatscar opinions, such reports are not the respibibsif NIKE.

Part Il - Other Information
Item 1. Legal Proceedings

There have been no significant developments wipeet to the information previously reported uritiesm 4 of the Company's Annual Rey
on Form 1K for the fiscal year ended May 31, 20!



Iltem 1A. Risk Factors

There have been no material changes in our rigkrfafrom those disclosed in Part |, Item 1A, of Amnual Report on Form 10-K for the
fiscal year ended May 31, 2006.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table presents a summary of sharensmses made by NIKE during the quarter ended stugl, 2006. In June 2006, our
Board of Directors approved a new four-year $3l0obi share repurchase program. During the quaneed August 31, 2006, we completed
the previous $1.5 billion share repurchase progaathorized by the Board of Directors in June 2004.

Total Number of  Maximum Dollar Value

Sh ares Purchased as of Shares that May
Total Number Average P art of Publicly Yet Be Purchased
Of Shares Price Paid Announced Plans Under the Plans
Period Purchased Per Share or Programs or Programs
(in millions)

June 1 - 30, 2006 1,360,000 $81.60 1,360,000 $3,051.6

July 1 - 31, 2006 1,930,700 $79.44 1,930,700 $2,898.2

August 1 - 31, 2006 2,736,600 $ 77.60 2,736,600 $2,685.9

Total 6,027,300 $79.09 6,027,300

Iltem 6. Exhibits
(&) EXHIBITS:

3.1 Restated Articles of Incorporation, as amer(dembrporated by reference to Exhibit 3.1 to therany's Quarterly Report on Form 10-Q
for the fiscal quarter ended August 31, 2005).

3.2 Third Restated Bylaws, as amended (incorpofayagéference from Exhibit 3.2 to the Company'sr€air Report on Form 8-K filed
November 18, 2004

4.1 Restated Articles of Incorporation, as amer({ded Exhibit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibjt
12.1 Computation of Ratio of Earnings to Fixed Cfest
31.1 Rule 13(a)-14(a) Certification of Chief ExaeatOfficer.
31.2 Rule 13(a)-14(a) Certification of Chief Finat©fficer.
32.1 Section 1350 Certificate of Chief Executiveicair.
32.2 Section 1350 Certificate of Chief FinanciafiCyr.
SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

NIKE, Inc. an Oregon Corporatic

/ s/ Donald W Blair

Donald W Bl air
Chi ef Financial Oficer



DATED: Cctober 3, 2006



EXHIBIT 12.1

NIKE, INC.
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Three Month s Ended
August 31,
2006 2005
(in mill ions)
Net income $ 377.2 $432.3
Income taxes 198.6 227.7
Income before income taxes 575.8 660.0
Add fixed charges
Interest expense (A) 15.3 11.3
Interest component of leases (B) 23.1 20.1
Total fixed charges 38.4 314

Earnings before income taxes and
fixed charges (C) $ 614.2 $ 6914

Ratio of earnings to total fixed
charges 16.0 22.0

(A) Interest expense includes both expensed anithtiapd. (B) Interest component of leases incluaies-third of rental expense, which
approximates the interest component of operatiages.
(C) Earnings before income taxes and fixed chaigyesclusive of capitalized interest.



EXHIBIT 31.1

Certification of Chief Executive Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
I, Mark G. Parker, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15(d)-

15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our supervisiol
ensure that material information relating to thgiserant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) designed such internal control over financigmting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registralidslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegis's internal control over financial reportifiat occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit commitiiethe registrant's board of directors (or pesgeerforming the equivalent functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefpmaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: Cctober 3, 2006

/sl Mark G Parker

Mark G Parker
Chi ef Executive Oficer



EXHIBIT 31.2

Certification of Chief Financial Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
I, Donald W. Blair, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))ilatednal control over Financial reporting (as detiin Exchange Act Rules 13&{f) and
15(d)-

15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our supervisiol
ensure that material information relating to thgiserant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) designed such internal control over financigmting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registralidslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegis's internal control over financial reportifiat occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit commitiiethe registrant's board of directors (or pesgeerforming the equivalent functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefpmaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: Cctober 3, 2006

/s/ Donald W Blair

Donald W Blair
Chi ef Financial Oficer



EXHIBIT 32.1
Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createdbtjdd 906 of the Sarbanes-Oxley Act of 2002, theéensigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Comp#ur the fiscal quarter ended August 31, 2006 (&eport”) fully complies with the
requirements of Section 13(a) or Section 15(dppdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Date: Cctober 3, 2006

/sl Mark G Parker

Mark G Parker
Chi ef Executive O ficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon request.



EXHIBIT 32.2
Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createdbtjdd 906 of the Sarbanes-Oxley Act of 2002, theensigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Comp#ur the fiscal quarter ended August 31, 2006 (EReport”) fully complies with the
requirements of Section 13(a) or Section 15(dppgdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Date: Cctober 3, 2006

/s/ Donald W Blair

Donald W Blair
Chi ef Financial Oficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon reques



