EDGAROnline

NIKE INC

FORM 10-Q

(Quarterly Report)

Filed 10/08/09 for the Period Ending 08/31/09

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

ONE BOWERMAN DR
BEAVERTON, OR 97005-6453
5036713173

0000320187

NKE

3021 - Rubber and Plastics Footwear
Footwear

Consumer Cyclical

05/31

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the Quarterly Period Ended August 31, 2009

Commission file number - 001-10635

i
|

NIKE, Inc.

(Exact name of registrant as specified in its chaer)

OREGON 93-0584541

(State or other jurisdiction of (I.R.S. Employer

incorporation or organization) Identification No.)

One Bowerman Drive, Beaverton, Oregot 97006453
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area codé503) 671-6453

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥&tb site, if any, every Interactive Data
File required to be submitted and posted pursumRide 405 of Regulation ${8§232.405 of this Chapter) during the precedifgribnths (o
for such shorter period that the registrant wasired to submit and post such files). Y&d No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated filelx] Accelerated filer[ Non-accelerated filef] Smaller Reporting Companiz
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgle Act). Yes[O No
Shares of Common Stock outstanding as of Augus2@19 were:

Class A 95,299,31
Class B 391,709,51

487,008,82
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PART 1 - FINANCIAL INFORMATION
Item 1. FINANCIAL STATEMENTS

NIKE, Inc.
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

Current assets:

Cash and equivalen

Shor-term investment

Accounts receivable, n

Inventories (Note 2

Deferred income taxes (Note

Prepaid expenses and other current assets (No

Total current assets

Property, plant and equipme
Less accumulated depreciati

Property, plant and equipment, |

Identifiable intangible assets, net (Note

Goodwill (Note 3)

Deferred income taxes and other |-term assets (Notes 6 and :
Total assets

LIABILITIES AND SHAREHOLDERS ' EQUITY

Current liabilities:
Current portion of lon-term debt
Notes payabli
Accounts payabl
Accrued liabilities (Note 4
Income taxes payable (Note

Total current liabilities

Long-term debi
Deferred income taxes and other |-term liabilities (Notes 6 and 1.
Commitments and contingencies (Note
Redeemable preferred stc
Shareholders equity:
Common stock at stated valt
Class A convertibl- 95.3 and 95.3 million shares outstanc
Class B- 391.7 and 390.2 million shares outstanc
Capital in excess of stated val
Accumulated other comprehensive income (Not
Retained earning
Total shareholders equity
Total liabilities and shareholders’ equity

August 31, May 31,
2009 2009
(in millions)
$ 2,260.t $ 2,291.:

1,369.. 1,164.(
2,835.1 2,883.¢
2,288.¢ 2,357.(
214.1 272.2
639.1 765.€
9,606.¢  9,734.
4,373.¢ 4,255."
2,393.( 2,298.(
1,980.¢ 1,957
471.2 467 .
194.¢ 193t
936.¢ 897.(
$13,190.¢ $13,249.(
$ 71 % 32.C
94.7 342.¢
961.¢ 1,031.¢
1,643. 1,783.¢
145.5 86.5
2,852.¢ 3,277.(
443.% 437.2
803.¢ 842.(

0.2 0.3

0.1 0.1

2.7 2.7
3,015.¢ 2,871.
244 367.5
5,827.] 5,451.¢
9,090.° 8,693.!
$13,190.¢ $13,249.(

The accompanying Notes to Unaudited Condensed Gdatsl Financial Statements are an integral fatis statement.
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NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME

Three Months Ended

August 31,
2009 2008
(in millions, except per share data)
Revenue! $ 4,798! $ 5,432.:
Cost of sale: 2,583.( 2,870.!
Gross Margir 2,215 2,562.!
Selling and administrative exper 1,546.: 1,856.¢
Other income (expense), r 13.1 (1.6
Interest (expense) income, | (1.3 10.1
Income before income tax 681.2 714.2
Income tax expense (Note 168.2 203.7
Net income $ 513.( $ 510.f
Basic earnings per common share (Not $ 1.0€ $ 1.0¢
Diluted earnings per common share (Noti $ 1.04 $ 1.02
Dividends declared per common sh $ 028 % 0.2¢

The accompanying Notes to Unaudited Condensed @Gdata Financial Statements are an integral ffatis statement.
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NIKE, Inc.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH

Cash provided by operations:
Net income
Income charges (credits) not affecting c¢
Depreciatior
Deferred income taxe
Stocl-based compensatic
Amortization and othe
Changes in certain working capital components dahdrassets and liabilitie
Decrease (increase) in accounts receiv
Decrease (increase) in inventor
(Increase) decrease in prepaid expenses and cibete
(Decrease) increase in accounts payable, accralgitities and income taxes payal
Cash provided by operations
Cash used by investing activities
Purchases of investmer
Maturities of investment
Sales of investmen
Additions to property, plant and equipmi
Proceeds from the sale of property, plant and eneiy
Increase in other assets and liabilities,
Settlement of net investment hed
Cash used by investing activitie:
Cash used by financing activities
Reduction in lon-term debt, including current portic
(Decrease) increase in notes payi
Proceeds from exercise of stock options and otieeksssuance
Excess tax benefits from sh-based payment arrangeme
Repurchase of common sta
Dividends on common stoc
Cash used by financing activities
Effect of exchange rate changes on ¢
Net decrease in cash and equivalt
Cash and equivalents, beginning of pel
Cash and equivalents, end of period

Supplemental disclosure of cash flow informati

Dividends declared and not ps

The accompanying Notes to Unaudited Condensed Gdatxl Financial Statements are an integral gatis statement.
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FLOWS
Three Months Ended
August 31,

2009 2008
(in millions)
$ 513.( $ 510.t
79.3 78.5
(18.0) (73.0
91.4 78.2
1.€ 6.8
93.5 (292.9)
94.€ (57.0)
(54.6) 49.2
(91.6) 57.¢
709.( 357.¢
(640.9  (791.7)
96.2 203.2
322.¢ 266.2
(80.5) (106.7)
0.3 13.1
— (15.2)
(30.5) 2.€
(331.9 (428.])
(26.9) (1.€)
(249.9) 45.(
47.4 45.¢
6.7 8.7
(15.0) (418.%)
(121.9 (113.0)
(358.9) (433.9)
(49.2) (3.9
(30.5)  (508.9
2,291.: 2,133.¢
$2,260.¢  $1,625.¢
$ 1213 $ 111
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies
Basis of presentation:

The accompanying unaudited condensed consolidetaddial statements reflect all adjustments (caimgjof normal recurring
accruals) which are, in the opinion of managemeetessary for a fair statement of the results efatons for the interim period. The year-
end condensed consolidated balance sheet dataviesy@&1, 2009 was derived from audited financiatesnents, but does not include all
disclosures required by accounting principles galheaccepted in the United States of America. iflberim financial information and notes
thereto should be read in conjunction with the Canyps latest Annual Report on Form 10-K. The resaftoperations for the three months
ended August 31, 2009 are not necessarily indieaifwesults to be expected for the entire year.

Subsequent events have been evaluated through&@@&pB009, the date of issuance of the Compangaudited Condensed
Consolidated Financial Statements.

Recently Adopted Accounting Standards:
Effective June 1, 2009, the Company adopted tHeviihg accounting standards:

In May 2009, the Financial Accounting Standardsrdda-ASB”) issued Statement of Financial Accougti®tandard (“SFAS”)
No. 165,"Subsequent Events” (“FAS 165"), which establisgeseral standards of accounting and disclosurevients that occur after the
balance sheet date but before financial statenaatssued. The adoption of FAS 165 did not haviengact on the Company’s consolidated
financial position or results of operations. SegeNb“Basis of Presentation” for disclosure reqdivader FAS 165.

In April 2009, the FASB issued three related FASBffSPositions (“FSP”): (i) FSP Financial AccourgiStandard (“FAS”) No. 115-2
and FAS No. 124-2, “Recognition of Presentatio®tier-Than-Temporary Impairments” (“FSP FAS 1158 &AS 124-2")which provides
new criteria for determining whether an impairmeha debt security is temporary and recorded iriotomprehensive income in the equity
section of the balance sheet or other-than-tempaunad recorded as a loss on the statement of apesatii) FSP FAS No. 107-1
and Accounting Principles Board Opinion (“APB”) Ng8-1, “Interim Disclosures about Fair Value of &icial Instruments” (“FSP FAS 107-
1 and APB 28-1") which requires disclosures abairt\falue of financial instruments in interim anthaal reporting periods, and (iii) FSP
FAS No. 157-4, “Determining the Fair Value When Y@ume and Level of Activity for the Asset or Lidity Have Significantly Decreased
and Identifying Transactions That Are Not Ordenfiich provides additional guidance for estimatiag ¥alue in accordance with SFAS
No. 157, “Fair Value Measurements” (“FAS 157”). The adoptmfithese FSPs did not have an impact on the Coygaansolidated
financial position or results of operations. Se¢d\®- Fair Value Measurements for the disclosagrired under FSP FAS 115-2 and FAS
124-2, and FSP FAS 107-1 and APB 28-1.

In June 2008, the FASB issued FSP Emerging Issasls Force (“EITF”) 03-6-1 “Determining Whether Ingnents Granted in Share-
Based Payment Transactions Are Participating Stesitri(“FSP EITF 03-6-1"). FSP EITF 03-6-1 clargi¢hat share-based payment awards
that entitle their holders to receive nonforfeitallvidends before vesting should be considereticfyzating securities and included in the
computation of EPS pursuant to the two-class methbd adoption of FSP EITF 03-6-1 did not have geni@ impact on the Company’s
consolidated financial position or results of opierss.

In December 2007, the FASB issued SFAS No. 141ideeh2007), “Business Combinations” (“FAS 141(Rf)d SFAS No. 160,
“Noncontrolling Interests in Consolidated Financ&htements” (“FAS 160”). These standards aim jorave, simplify, and converge
international standards of accounting for busiressbinations and the reporting of noncontrollingeiests in consolidated financial
statements. FAS 141(R) is effective for businesshinations for which the acquisition date is orafier June 1, 2009. Generally, the effects
of FAS 141(R) will depend on the Company’s futuceuisitions. The adoption of FAS 160 did not hameérapact on the Company’s
consolidated financial position or results of opierss.

In April 2008, the FASB issued Staff Position N&\$-142-3, “Determination of the Useful Life of Imigible Assets” (“FSP FAS 142-
3"). FSP FAS 142-3 amends the factors that shoelddmsidered in developing renewal or extensionraptions used to determine the useful
life of a recognized intangible asset under FAS. T4 intent of the position is to improve the dstency between the useful life of a
recognized intangible asset under FAS 142 andéhieg of expected cash flows used to measure thedhue of the asset under FAS 141(
and other U.S. generally accepted accounting jpliesi The adoption of FSP FAS 142-3 did not hameaterial impact on the Company’s
consolidated financial position or results of opierss.
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Recently | ssued Accounting Standards:

In June 2009, the FASB issued SFAS No. 167, “Amestmto FASB Interpretation No. 46(R),” (“FAS 16%hich changes various
aspects of accounting for and disclosures of ister@ variable interest entities. FAS 167 is dffecfor the Company beginning June 1, 2(
The Company is currently evaluating the impacthef provisions of FAS 167.

In June 2009, the FASB issued SFAS No. 168, “Th&BAccounting Standards Codification and the Higmgrof Generally Accepted
Accounting Principles, a Replacement of FASB Statet™No. 162.” (“FAS 168"). The Codification is ndhe single source of authoritative
US generally accepted accounting principles (“GAA®t all non-governmental entities. The Codificatj which launched July 1, 2009,
changes the referencing and organization of acamyguidance. The Codification is effective for tiempany beginning the second quarter
ending November 30, 2009. The issuance of FAS 168 @t change GAAP and therefore the adoption ASFL68 will only affect how
specific references to GAAP literature are disalbipethe notes to our consolidated financial staets

NOTE 2 - Inventories:
Inventory balances of $2,288.4 million and $2,357illion at August 31, 2009 and May 31, 2009, resipely, were substantially all
finished goods.

NOTE 3 - Identified Intangible Assets and Goodwill:

The following table summarizes the Company’s idatile intangible assets and goodwill balancesfa@sugust 31, 2009 and May 31,
20009.

August 31, 2009 May 31, 2009
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
(in millions)
Amortized intangible assel
Patents $587 $ (181 % 40€ $ 56€ $ (172 $ 39.4
Trademarks 38.1 (12.6€) 25.k 37.t (20.9 26.€
Other 36.E (18.4) 18.1 40.C (19.6) 20.4
Total $133°5 $ (490 $ 847 $1341 $ (477 $ 864
Unamortized intangible asse Trademark: $ 387.( $ 381.(
Identifiable intangible assets, r $ 471 $ 467.
Goodwiill $ 194« $ 193t

The effect of foreign exchange fluctuations for theee month period ended August 31, 2009 incregeedwill and unamortized
intangible assets by approximately $1.4 million &3 million, respectively, resulting from the Weaing of the U.S. dollar in relation to t
British pound sterling.

Amortization expense, which is included in sellangd administrative expense, was $3.4 million an@ #dllion for the three-month
periods ended August 31, 2009 and August 31, 2@8pectively. The estimated amortization expensifangible assets subject to
amortization for the remainder of fiscal year 2@h@ each of the years ending May 31, 2011 througi 81, 2014 are as follows: $9.7
million; 2011: $12.5 million; 2012: $11.8 millioi2013: $9.9 million; 2014: $7.9 million.

All goodwill balances are included in the Comparigher” category for segment reporting purposes.

6
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 4 - Accrued Liabilities:
Accrued liabilities include the following:

August 31, 200 May 31, 200
(in millions)

Compensation and benefits, excluding te $ 324.: $ 491«
Endorser compensatic 242.1 237.]
Taxes other than income tax 219.¢ 161.¢
Advertising and marketin 149.¢ 97.€
Dividends payabli 121.% 121.4
Import and logistics cos 70.5 59.4
Restructuring charge® 61.2 149.¢
Fair value of derivative 60.5 68.¢
Other®@ 394.2 396.1

$ 1,643 $ 1,783.¢

@ Accrued restructuring charges primarily consiss@ferance costs relating to the Company’s restingtactivities that took place

during the fourth quarter of fiscal 2009. See NI Restructuring Activities for more informatio
Other consists of various accrued expenses anddivdual item accounted for more than 5% of thiabee at August 31, 2009 and
May 31, 2009

(@)

NOTE 5 - Fair Value Measurements:

Effective June 1, 2008, the Company adopted FAS “Fair Value Measurements” for financial assetd habilities. FAS 157
establishes a hierarchy that prioritizes fair vahmasurements based on the types of inputs uséldefearious valuation techniques (market
approach, income approach, and cost approach).1B&Ss applied under existing accounting pronourer@mthat require or permit fair va
measurements and, accordingly, does not requireemfair value measurements.

The levels of hierarchy are described below:
. Level 1: Observable inputs such as quoted pricestiwve markets for identical assets or liabilit

. Level 2: Inputs other than quoted prices that &seovable for the asset or liability, either dingatr indirectly; these include
guoted prices for similar assets or liabilitiesagtive markets and quoted prices for identicalimilar assets or liabilities in
markets that are not activ

. Level 3: Unobservable inputs in which there idditir no market data available, which require #q@orting entity to develop its
own assumption:

The Company’s assessment of the significance aficplar input to the fair value measurementsreittirety requires judgment, and
considers factors specific to the asset or lighikinancial assets and liabilities are classifietheir entirety based on the most stringent level
of input that is significant to the fair value maesment.
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table presents information about @@mpany’s financial assets and liabilities measatgdir value on a recurring basis
as of August 31, 2009 and indicates the fair vaieearchy of the valuation techniques utilized by Company to determine such fair value.

August 31, 2009

Fair Value Measurements Using

Assets / Liabilities a

Level 1 Level 2 Level 3 Fair Value Balance Sheet Classification
(in millions)
Assets
Derivatives $ — $ 2108 $— $ 210.6  Other current assets and
other lon¢-term asset
Available-for-sale securitie 335.¢ 1,242.¢ — 1,578.« Cash equivalent
Available-for-sale securitie 640.2 729.C — 1,369.: Shor-term investment
Total assets $ 976.( $ 2,182.: $— $ 3,158.:
Liabilities
Derivatives $ — $ 61.z $— $ 61.2 Accrued liabilities and
other long-term
liabilities
Total Liabilities $ — $ 612 $— $ 61.2

Derivative financial instruments include foreigmm@ncy forwards, option contracts and interest sataps. The fair value of these
derivatives contracts is determined using obseevatdrket inputs such as the forward pricing cucuerency volatilities, currency
correlations, and interest rates, and considerperdormance risk of the Company and that of itsnterparties. Adjustments relating to these
risks were not material for the period ended Au@i1st2009.

Available-for-sale securities consist of highlydid investments, primarily commercial paper, U.&a&Bury, U.S. agency, and corporate
debt securities. Those classified as cash equitsalarve maturities less than three months frona#te of purchase while securities with
maturities over this threshold are recorded in stesm investments.

Available-for-sale securities are valued using reagkices on both active markets (level 1) and d&tive markets (level 2). Level 1
instrument valuations are obtained from real-timetgs for transactions in active exchange marketsving identical assets. Level 2
instrument valuations are obtained from readilyHatée pricing sources for comparable instrumente Company had no material Level 3
measurements as of August 31, 2009.

Short-Term | nvestments

As of August 31, 2009 and May 31, 2009, short-tarmestments consist of available-for-sale secuwitfevailable-for-sale securities are
recorded at fair value with net unrealized gaing lasses reported, net of tax, in other comprekeriscome, unless unrealized losses are
determined to be other than temporary. The Compangiders all available-for-sale securities, ingigdhose with maturity dates beyond 12
months, as available to support current operatitiquaidity needs and therefore classifies all séms with maturity dates beyond three
months as current assets within short-term investsnen the consolidated balance sheet. As of AugLis2009, the Company held $1,190.5
million of available-for-sale securities with matyrdates within one year and $178.7 million witlatority dates over one year and less than
five years, within short-term investments.

Short-term investments classified as availablestde consist of the following at fair value:

August 31, 200 May 31, 200
(in millions)
Available-for-sale investment:
U.S. treasury and agenci $ 640.Z $ T72¢
Corporate commercial paper and bo 729.( 391.2
$ 1,369. $ 1,164.(

Debt securities which the Company has the ability positive intent to hold to maturity are carradamortized cost, which
approximates fair value. At August 31, 2009 and NMay2009, the Company did not hold any short-tewestments that were classified as
held-to-maturity.

Fair Value of Long-Term Debt and Notes Payable

The Company'’s longerm debt is recorded at adjusted cost, net of tredrpremiums and discounts and swap fair valjesadents. Ir
accordance with FSP FAS 1-1 and APB 2-1, the Company is required to disclose a fair vahegasurement of its lo-term debt eac



quarter. The fair value of long-term debt is estadabased upon quoted prices for similar instrusieffte fair value of the Company’s
long-term debt, including the current portion, vegproximately $446 million at August 31, 2009 ad&& million at May 31, 2009. The
carrying amounts reflected in the unaudited conel@re®nsolidated balance sheets for notes payaptexdamate fair value.

NOTE 6 - Income Taxes:

The effective tax rate was 24.7% and 28.5% fothihee months ended August 31, 2009 and August@®I8,2espectively. The effecti
tax rate for the three months ended August 31, 28f&cts a reduction in our on-going effective tate resulting from our operations outside
of the United States; our tax rates on those ojpeisare generally lower than the U.S. statutotg.ra

As of August 31, 2009, total gross unrecognizedoemxefits, excluding related interest and penaitiese $305.6 million, $117.4 millic
of which would affect the Compars/effective tax rate if recognized in future pesod@iotal gross unrecognized tax benefits, excluditeyes
and penalties, as of May 31, 2009 were $273.90nill$110.6 million of which would affect the Companeffective tax rate if recognized in
future periods. The gross liability for paymentmrest and penalties decreased $1.9 million dutie quarter ended August 31, 2009. As of
August 31, 2009, accrued interest and penaltiesa@lto uncertain tax positions was $73.5 milliexc{uding federal benefit).

8
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NIKE, Inc.

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The Company is subject to taxation primarily in thé&., China and the Netherlands as well as vastate and other foreign
jurisdictions. The Company has concluded substhnt#i U.S. federal income tax matters througltéisyear 2006. The Company is curre
under audit by the Internal Revenue Service for20@7, 2008 and 2009 tax years. The Company’s ni@jeign jurisdictions, China and the
Netherlands, have concluded substantially all ineéax matters through calendar 1998 and fiscal 2@@pectively. It is reasonably possi
that the Internal Revenue Service audit for the72@008 and 2009 tax years will be completed duttiegnext twelve months, which could
result in a decrease in our balance of unrecognetenefits. An estimate of the range cannot adenat this time; however, we do not
anticipate that total gross unrecognized tax benefill change significantly as a result of full partial settlement of audits within the next 12

months.

NOTE 7 - Comprehensive Income:
Comprehensive income, net of taxes, is as follows:

Net income
Other comprehensive (loss) incor
Changes in cumulative translation adjustment ahdr
Changes due to cash flow hedging instrume
Net (loss) gain on hedge derivati\
Reclassification to net income of previously deddr(gains) loss:
related to hedge derivative instrume
Re&)lassification of ineffective hedge (gains) Iestenet income

Changes due to net investment hed
Net (loss) gain on hedge derivati\
Other comprehensive (loss) incor
Total comprehensive incon

@ Refer to Note 1- Risk Management and Derivatives for additional ile

9

Three Months Ended

August 31,
2009 2008
(in millions)
$ 513.( $510.
23.€ (162.9)
(63.7) 172.
(61.9) 37.1
(3.9 —
(18.9) 63.(
(123.7) 109.¢
$ 389.¢ $ 620.1




Table of Contents

NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 8 - Stock-Based Compensation:

A committee of the Board of Directors grants stopkions and restricted stock under the NIKE, Ir89@ Stock Incentive Plan (the
“1990 Plan”).The committee has granted substantially all stgatlons at 100% of the market price on the daterafig Substantially all stoc
option grants outstanding under the 1990 Plan wrsted in the first quarter of each fiscal yeastwatably over four years, and expire 10
years from the date of grant. In addition to th8@.@lan, the Company gives employees the rightitohase shares at a discount to the m
price under employee stock purchase plans (“ESPPs”)

The Company accounts for stock-based compensatiaociordance with SFAS No. 123R “Share-Based Pai/ri¢iAS 123R"). Undel
FAS 123R, the Company estimates the fair valugtibos granted under the 1990 Plan and employagshpse rights under the ESPPs
using the Black-Scholes option pricing model. TherPany recognizes this fair value as selling andiaidtrative expense over the vesting
period using the straight-line method.

The following table summarizes the Company’s tetatk-based compensation expense:

Three Months Ended

August 31,
2009 2008
(in millions)
Stock Option«®) $ 85.(C $ 73.:
ESPPs 4.3 3.C
Restricted Stoc 2.1 1.
Total stocl-based compensation expel $ 91/ $ 78.

® " In accordance with FAS 123R, accelerated stoclonmkpense is recorded for employees eligible doekerated stock option vesting

upon retirement. Accelerated stock option expers $70.8 million and $55.7 million for the threenttts ended August 31, 2009 and
August 31, 2008, respective

As of August 31, 2009, the Company had $149.4 onilbf unrecognized compensation costs from stotkmg net of estimated
forfeitures, to be recognized as selling and adstriaive expense over a weighted average peri@dBofears.

The weighted average fair value per share of thiemmpgranted during the three months ended Augluis?009 and August 31, 2008 as
computed using the Black-Scholes pricing model $2&40 and $17.11, respectively. The weighted @eeassumptions used to estimate
these fair values are as follows:

Three Months Ended

August 31,
2009 2008
Dividend yield 1.S% 1.5%
Expected volatility 58.(% 32.4%
Weightec-average expected life (in yea 5.C 5.C
Risk-free interest rat 2.5% 3.4%

Expected volatility is estimated based on the iegplolatility in market traded options on the Comga common stock with a term
greater than one year, along with other factore Whighted average expected life of options isdhasean analysis of historical and expected
future exercise patterns. The interest rate isbasahe U.S. Treasury (constant maturity) fige rate in effect at the date of grant for pes
corresponding with the expected term of the options

10
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

NOTE 9 - Earnings Per Common Share:

The following represents a reconciliation from loaesirnings per share to diluted earnings per skgotons to purchase an additional
19.2 million and 13.9 million shares of common &taere outstanding for the three months ended AuL@11s2009 and August 31, 2008,
respectively, but were not included in the compataof diluted earnings per share because the mpticere antidilutive.

Three Months Ended
August 31,
2009 2008
(in millions, except per share data)

Determination of share

Weighted average common shares outstan 485.¢ 487.2
Assumed conversion of dilutive stock options andas 5.8 7.7
Diluted weighted average common shares outstar 491.¢ 494 ¢
Basic earnings per common sh $ 1.0¢€ $ 1.0¢
Diluted earnings per common shi $ 1.04 $ 1.0z

NOTE 10 - Restructuring Activities:

During the fourth quarter of fiscal 2009, the Comp#ook necessary steps to streamline its managestrexture, enhance consumer
focus, drive innovation more quickly to market astiablish a more scalable, long-term cost strucAse result, the Company reduced its
global workforce by approximately 5% and incurredss restructuring charges of $195 million, pridyaconsisting of severance costs rel:
to the workforce reduction. As nearly all of thetrecturing activities were completed in the fougtharter of fiscal 2009, the Company does
not expect to recognize additional costs in fupggods relating to these actions.

The activity in the restructuring accrual for these month period ended August 31, 2009 is asviglign millions):

Restructuring accrui- May 31, 200¢ $149.¢
Cash payment (89.7)
Foreign currency translation and otl 14
Restructuring accrui- August 31, 200¢ $ 61.2

The accrual balance as of August 31, 2009 willddeved throughout fiscal year 2010 and early 2@klseverance payments are
completed. The restructuring accrual is includethenbalance of accrued liabilities in the unautitendensed consolidated balance sheet.

NOTE 11 - Risk Management and Derivatives:

The Company is exposed to global market risksuitiolg the effect of changes in foreign currencyhaxge rates and interest rates, and
uses derivatives to manage financial exposuresottatr in the normal course of business. The Compaes not hold or issue derivatives for
trading purposes.

The Company formally documents all relationshipsveen hedging instruments and hedged items, asawdét$ risk-management
objective and strategy for undertaking hedge tretitsas. This process includes linking all derivatwto either specific firm commitments or
forecasted transactions. The Company also enteréareign exchange forwards to mitigate the chandair value of specific assets and
liabilities on the balance sheet; these are ndgdated as hedging instruments under SFAS No. A88dunting for Derivative Instruments
and Hedging Activities,” as amended and interprétdeAS 133"). Accordingly, changes in the fair uelof hedges of recorded balance sheet
positions are recognized immediately in other inedexpense), net, on the income statement togeittethe transaction gain or loss from
the hedged balance sheet position.

The majority of derivatives outstanding as of Augis, 2009 are designated as either cash flowy#dire or net investment hedges. All
derivatives are recognized on the balance shekemtfair value and classified based on the ims&nt's maturity date. The total notional
amount of outstanding derivatives as of AugustZBD9 was $6.4 billion, which is primarily compriseficash flow hedges denominated in
Euros, Japanese yen and British pounds.
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NIKE, Inc.

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table presents the fair values ofigiive instruments included within the unauditehdensed consolidated balance s

as of August 31, 2009:

Derivatives designated as hedging instruments unc
FAS 133:
Foreign exchange forwards and options

Foreign exchange forwards and options

Interest rate swap contracts

Total derivatives designated as hedging instrumen
under FAS 13!

Derivatives not designated as hedging instruments
under FAS 133
Foreign exchange forwards and options

Foreign exchange forwards and options

Total derivatives not designated as hedging instnie
under FAS 13!

Total derivatives

Asset Derivatives

Liability Derivatives

Balance Sheet Location Fair Value Balance Sheet Location Fair Value
(in millions)
Prepaid expenses and other
current asset $ 150.¢ Accrued liabilities $ 34.¢
Deferred income taxes and Deferred income taxes and
other asset 36.€ other liabilities 0.1
Deferred income taxes and Deferred income taxes and
other asset 13.4 other liabilities —
200.¢ 35.C
Prepaid expenses and othe
current assel $ 9.9 Accrued liabilities $ 25.¢
Deferred income taxes and Deferred income taxes and
other asset — other liabilities 0.6
9.9 26.2
$ 210.¢ $ 61.7
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following tables present the amounts affectirgunaudited condensed consolidated statementoiie for the three month period
ended August 31, 2009:

Amount of Gain

(Loss)
Reclassified
Amount of Gain From
(Loss) Recognize Accumulated
in Other Other
Comprehensive Comprehensive
Income on Income into
Derivatives ( 1) Income ( 1)
Three Months Three Months
Ended Location of Gain (Loss) Reclassified Ended
August 31, From Accumulated Other August 31,
Derivatives designated under FAS 133 2009 Comprehensive Income into Income? 2009
(in millions)
Derivatives designated as cash flow hed
Foreign exchange forwards and optit $ (12.7 Revenue $ 17.t
Foreign exchange forwards and optis (55.6) Cost of sale: 42.¢€
Foreign exchange forwards and optit 0.8 Selling and administrative exper (0.5)
Foreign exchange forwards and optis (21.6) Other income (expense), r 27.10
Total designated cash flow hed $ (88.5) $ 87.2
Derivatives designated as net investment
hedges
Foreign exchange forwards and opti $ (27.0) Other income (expense), r $ —

(1) For the three month period ended August 31, 20@Company recorded income of $5.2 million fraveffectiveness on cash flow
hedges in other income (expense),

Amount of Gain (Loss)
recognized in Income ol

Derivatives
Three Months
Ended Location of Gain (Loss) Recognized in
August 31, Income on
2009 Derivatives
(in millions)

Derivatives designated as fair value hed
Interest rate sway®) $ 1.9 Interest (expense) income, 1
Derivatives not designated as hedging instrumel
under FAS 133
Foreign exchange forwards and optit $ (36.0 Other income (expense), r

" All interest rate swap agreements outstanding @sgbist 31, 2009 meet the shortcut method requinksnender FAS 133; accordingly,

changes in the fair values of the interest rategpsagaeements are exactly offset by changes indaihedlue of the underlying long-term
debt. Refer to sectic*Fair Value Hedge” for additional detail

Refer to Note 4 - Accrued Liabilities for derivagiinstruments recorded in accrued liabilities, Nota=air Value Measurements for a
description of how the above financial instrumeares valued in accordance with FAS 157 and Not€@mprehensive Income for additional
information on changes in other comprehensive irefonthe three month period ended August 31, 2



Cash Flow Hedges

The purpose of the Company’s foreign currency hagigictivities is to protect the Company from ttsk that the eventual cash flows
resulting from transactions in foreign currencias|uding revenues, product costs, selling and adstrative expenses, investments in U.S.
dollar-denominated available-for-sale debt seasitind intercompany transactions, including intagzany borrowings, will be adversely
affected by changes in exchange rates. It is thepany’s policy to utilize derivatives to reducedign
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

exchange risks where internal netting strategiasagbe effectively employed. Hedged transactiorgdenominated primarily in Euros,
Japanese yen and British pounds. The Company hegges100% of anticipated exposures typically tigahonths in advance, but has
hedged as much as 34 months in advance.

All changes in fair values of outstanding cash fledge derivatives, except the ineffective portame, recorded in other comprehensive
income, until net income is affected by the vatibdf cash flows of the hedged transaction. Instncases, amounts recorded in other
comprehensive income will be released to net inceome time after the maturity of the related ddiwea The consolidated statement of
income classification of effective hedge resulthies same as that of the underlying exposure. Restihedges of revenue and product costs
are recorded in revenue and cost of sales, respbgtivhen the underlying hedged transaction affeet income. Results of hedges of selling
and administrative expense are recorded togethhrthdse costs when the related expense is recdrbstilts of hedges of anticipated
purchases and sales of U.S. dollar-denominatedbd@ifor-sale securities are recorded in otheoiine (expense), net when the securities are
sold. Results of hedges of anticipated intercompeansactions are recorded in other income (expensewhen the transaction occurs.

Premiums paid on options are initially recordedieferred charges. The Company assesses the effeesiof options based on the tc
cash flows method and records total changes iopltiens’ fair value to other comprehensive incomée degree they are effective.

As of August 31, 2009, $60.6 million of deferred gains (net of tax) on both outstanding and matderivatives accumulated in other
comprehensive income are expected to be reclassidfinet income during the next twelve months essalt of underlying hedged
transactions also being recorded in net incomeuda@mounts ultimately reclassified to net incomedependent on the exchange rates in
effect when derivative contracts that are curreatlistanding mature. As of August 31, 2009, theimarn term over which the Company is
hedging exposures to the variability of cash fldersits forecasted and recorded transactions is@6ths.

The Company formally assesses both at a hedgesgtion and on an ongoing basis, whether the dérasthat are used in the hedging
transaction have been highly effective in offseftitnanges in the cash flows of hedged items andhehéhose derivatives may be expecte
remain highly effective in future periods. Effe@ness for cash flow hedges is assessed basedwardamates. When it is determined that a
derivative is not, or has ceased to be, highlyotiffe as a hedge, the Company discontinues hedgiaiting prospectively.

The Company discontinues hedge accounting proseéctivhen (1) it determines that the derivativaaslonger highly effective in
offsetting changes in the cash flows of a hedged ifincluding hedged items such as firm commitmenferecasted transactions); (2) the
derivative expires or is sold, terminated, or eis=d; (3) it is no longer probable that the foréeddransaction will occur; or (4) management
determines that designating the derivative as gihgdnstrument is no longer appropriate.

When the Company discontinues hedge accountingibedtis no longer probable that the forecastauastction will occur in the
originally expected period, the gain or loss ondhdvative remains in accumulated other comprefieriscome and is reclassified to net
income when the forecasted transaction affectéweme. However, if it is probable that a forecddtansaction will not occur by the end of
the originally specified time period or within additional two-month period of time thereafter, th@ins and losses that were accumulated in
other comprehensive income will be recognized imatety in net income. In all situations in whichdge accounting is discontinued and the
derivative remains outstanding, the Company wilhcéhe derivative at its fair value on the balasbeet, recognizing future changes in the
fair value in other income (expense), net. Forttilnee month period ended August 31, 2009, the Cagnpecorded income of $5.2 million
within other income (expense), net from ineffeatiess on cash flow hedges.

Fair Value Hedges

The Company is also exposed to the risk of chamgiee fair value of certain fixed-rate debt attitisble to changes in interest rates.
Derivatives currently used by the Company to hatigerisk are receive-fixed, pay-variable intenege swaps. All interest rate swap
agreements are designated as fair value hedghe oflated long-term debt and meet the shortcuhodetequirements under FAS 133.
Accordingly, changes in the fair values of the iegt rate swap agreements are exactly offset hygesin the fair value of the underlying
long-term debt. No ineffectiveness has been recbial@et income related to interest rate swapgdated as fair value hedges for the three
month period ended August 31, 2009.
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Net I nvestment Hedges

The Company also hedges the risk of variabilitfoireign-currency-denominated net investments inliykfmvned international
operations. All changes in fair value of the deliives designated as net investment hedges, exueméffective portion, are reported in the
cumulative translation adjustment component of otioenprehensive income along with the foreign awyetranslation adjustments on those
investments. The Company assesses hedge effect/based on changes in forward rates. The Compeaoyded no ineffectiveness from its
net investment hedges for the three month perideé@mugust 31, 2009.

Credit Risk

The Company is exposed to credit-related losséweirvent of non-performance by counterpartieetiging instruments. The
counterparties to all derivative transactions asgomfinancial institutions with investment gradedit ratings. However, this does not
eliminate the Company'’s exposure to credit riskwiitese institutions. This credit risk is limitedthe unrealized gains in such contracts
should any of these counterparties fail to perfasontracted. To manage this risk, the Compangstablished strict counterparty credit
guidelines that are continually monitored and régbto senior management according to prescrib&tkjues. The Company utilizes a
portfolio of financial institutions either headqtexred or operating in the same countries the Companducts its business. As a result of the
above considerations, the Company considers th@fisounterparty default to be immaterial.

Certain of the Compang’derivative instruments contain credit risk redatentingent features. As of August 31, 2009, tben@any wa:
in compliance with all such credit risk related togent features. The aggregate fair value of @éirre instruments with credit risk related
contingent features that are in a net liabilityipos at August 31, 2009 was $21.5 million. The Qmamny was not required to post any
collateral as a result of these contingent features

NOTE 12 - Operating Segments:

The Company'’s operating segments are evidencesditthicture of the Comparsyinternal organization. The major segments arimele
by geographic regions for operations participatiniyIKE Brand sales activity excluding NIKE Golfaéh NIKE Brand geographic segment
operates predominantly in one industry: the degigocluction, marketing and selling of sports amaefss footwear, apparel, and equipment.
As previously announced, in the third quarter s€dil 2009 the Company initiated a reorganizatiothefNIKE brand into a new model
consisting of six geographies. Effective June DR@he Company’s new reportable operating segnfentie NIKE brand are: North
America, Western Europe, Central and Eastern Eu@peater China, Japan, and Emerging Markets. ®uskyi, NIKE brand operations were
organized into the following four geographic regiob.S., Europe, Middle East and Africa (collecliyéEMEA”), Asia Pacific, and
Americas.

Our “Other” category is broken into two componefatspresentation purposes to align with the way age@ment views the Company.
The “Global Brand Divisions” category primarily mesents NIKE brand licensing businesses that arparb of a geographic operating
segment and selling, general and administrativeresgs that are centrally managed for the NIKE br&ihd “Other Businesses” category
primarily consists of the activities of Cole Ha&lgnverse Inc., Hurley International LLC, NIKE Galfid Umbro Ltd. Activities represented
in the “Other” category are considered immatealifdividual disclosure based on the aggregatigeréa in SFAS No. 131 “Disclosures
about Segments of an Enterprise and Related IntamaPrior period amounts have been reclassiftedonform to the Company’s new
operating structure described above.

Revenues as shown below represent sales to exterstainers for each segment. Intercompany revdmasbeen eliminated and are
immaterial for separate disclosure.

Corporate consists of unallocated general and dsirative expenses, which includes expenses asedaidth centrally managed
departments, depreciation and amortization relate¢de Company’s headquarters, unallocated inserand benefit programs, certain foreign
currency gains and losses, including hedge gaiddamses, certain corporate eliminations and athers.

Effective June 1, 2009, the primary financial measised by the Company to evaluate performanceddfidual operating segments is
Earnings Before Interest and Taxes (commonly reteto as “EBIT”) which represents net income befoterest (expense) income, net and
income taxes in the Unaudited Condensed Consotldatiztements of Income. Reconciling items for esymibefore interest and taxes
represent corporate expense items that are naaddid to the operating segments for managementtirgpdPreviously, the Company
evaluated performance of individual operating sagsbased on p-tax income or income before income tay



As part of our centrally managed foreign excharigle management program, standard foreign curresieg rare assigned to each NIKE
brand entity in our geographic operating segmemtisagie used to record any non-functional curreeegmues or product purchases into the
entity’s functional currency. Geographic operatiegment revenues and cost of sales reflect usesé tstandard rates. For all NIKE brand
operating segments, differences between assigaadast foreign currency rates and actual markesrate included in Corporate together
with foreign currency hedge gains and losses géfeom our centrally managed foreign exchanderrianagement program.
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Accounts receivable, net, inventories and propgaignt and equipment, net for operating segmemtsegularly reviewed and therefore
provided below.
Certain prior year amounts have been reclassifiegbhform to fiscal 2010 presentation.

Three Months Ended

August 31,
2009 2008
(in millions)
Revenue
North America $1,760.: $1,857.t
Western Europ 1,105.: 1,349.(
Central and Eastern Euro 286.2 429.¢
Greater Chini 415k 496.£
Japar 186.( 186.2
Emerging Market: 421.¢ 457.¢
Global Brand Division: 30.7 22.2
Total NIKE Brand 4,205." 4,799.;
Other Businesse 603.¢ 633.1
Corporate®) (10.9) —
Total NIKE Consolidated Revenues $4,798. $5,432..

@ Corporate primarily consists of results from ountcally managed foreign currency hedging prograuch faneign currency gains and

losses resulting from the difference between adtraign currency rates and standard rates assignear geographic operating

segments
Three Months Ended
August 31,
2009 2008
(in millions)
Earnings Before Interest and Taxe:
North America $ 410.€ $ 373.¢
Western Europ 288.€ 323.(
Central and Eastern Euro 82.2 126.¢
Greater Chini 148.¢ 138.¢
Japar 35.1 37.¢
Emerging Market: 101.C 72.€
Global Brand Division: (180.5 (198.%)
Total NIKE Brand 885.¢ 874.:
Other Businesse 86.¢€ 86.¢€
Corporate (289.9 (256.9)
Total NIKE Consolidated Earnings Before Interest am Taxes 682.t 704.1
Interest (expense) income, | (1.9 10.1
Total NIKE Consolidated Income Before Income Taxe: $681.2 $714.C
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August 31,
May 31,
2009 2009
(in millions)
Accounts Receivable, ne
North America $ 868.t $ 897.%
Western Europ 614.2 503.4
Central and Eastern Euro 366.1 373.¢
Greater Chin: 144.¢ 122.:
Japar 123.7 207.2
Emerging Market: 273.2 268.2
Global Brand Division: 58.4 53.2
Total NIKE Brand 2,448 2,425
Other Businesse 360.¢ 439.¢
Corporate 26.C 18.4
Total NIKE Consolidated Accounts Receivable, ne $2,835.: $2,883.¢
Inventories
North America $ 816.% $ 868.¢
Western Europ 393.¢ 453.F
Central and Eastern Euro 171.F 166.2
Greater Chini 109.¢ 110.¢
Japar 110.¢ 95.7
Emerging Market: 279.2 258.2
Global Brand Division: 32.C 32.4
Total NIKE Brand 1,913.¢ 1,985.;
Other Businesse 374.F 371.¢
Corporate — —
Total NIKE Consolidated Inventories $2,288.¢ $2,357.(
Property, Plant and Equipment, net
North America $ 345.¢ $ 354.2
Western Europ 336.2 326.5
Central and Eastern Euro 15.¢€ 15.C
Greater Chini 101.1 78.2
Japar 326.2 318.t
Emerging Market: 46.4 47.4
Global Brand Division: 105.¢ 103.1
Total NIKE Brand 1,277." 1,242.¢
Other Businesse 161.4 163.7
Corporate 541.i 551.1
Total NIKE Consolidated Property, Plant and Equipment, net $1,980.¢ $1,957.°

NOTE 13 - Commitments and Contingencies:

At August 31, 2009, the Company had letters of itmatstanding totaling $120.7 million. These ledtef credit were issued primarily
for the purchase of inventory.

There have been no other significant subsequemrdewents relating to the commitments and contiogsreported on the Compaay’
latest Annual Report on Form 10-K.
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Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

Overview

In the first quarter of fiscal 2010, our revenueslthed 12% to $4.8 billion, net income increasightly to $513.0 million and we
delivered diluted earnings per share of $1.04, a@ri¥ease compared to the first quarter of fis€EIR

Income before income taxes decreased 5% for thiedfirarter as a result of the decline in revenndsaal percentage point decline in
gross margin, partially offset by a 17% decreasselting and administrative expenses. Revenuegdsed as a result of both a continued
slowdown in global consumer spending and compatissacord revenues achieved in the first quartdisoal 2009, driven by the 2008
Beijing Olympics and European Football Championshifhe decline in selling and administrative exgsnsas primarily due to a
comparison to high levels of demand creation spenit the first quarter of fiscal 2009 around thegents and lower wholesale operating
overhead, partially offset by higher spending oKBHowned retail stores and infrastructure.

Net income and diluted earnings per share foritseduarter of fiscal 2010 were positively affettey a year-over-year decrease in our
effective tax rate from 28.5% to 24.7%.

Results of Operations

Three Months Ended

August 31,
2009 2008 % Change
(dollars in millions, except per share data)

Revenue: $4,798.! $5,432.: -12%
Cost of sale! 2,583.( 2,870.: -10%
Gross margir 2,215" 2,562.. -14%

Gross margin ¢ 46.2% 47.2%
Selling and administrativ 1,546.; 1,856.¢ -17%

% of revenue 32.2% 34.2%
Income before income tax 681.2 714.2 -5%
Net income 513.C 510.t 0%
Diluted earnings per sha 1.04 1.0z 1%

Consolidated Operating Results

Revenues
Three Months Ended
August 31,
2009 2008 % Change
(dollars in millions)
Revenue: $4,798.! $5,432.: -12%

Excluding changes in currency exchange rates, te/ér NIKE, Inc. declined 7% for the first quartdrfiscal 2010. The decline in
revenues was primarily driven by our NIKE brandibass. Our Other Businesses had a minimal impatt@woverall decline in revenues.

Excluding the effects of changes in currency exgeamates, revenues for our NIKE brand businessroetl7% for the first quarter of
2010. All of our NIKE brand product groups and gequies delivered lower revenues with the excepifdihe Emerging Markets
geography, reflecting both a challenging economidgrenment across most markets and a comparisgectd revenues achieved in the first
quarter of fiscal 2009, driven by the 2008 Beijidtympics and European Football Championships. QarttiNAmerica geography contribut
2 percentage points to the revenue decline whdeemaining international geographies contribut@eigentage points to the decline.
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By product group, our worldwide NIKE brand footwdnarsiness declined 10% and decreased revenue<9y3%aillion, while both ou
worldwide NIKE brand apparel and equipment busiessteclined 16% and, combined, decreased revegu&30F.8 million.

Our Other Businesses were comprised primarily siilte from Cole Haan, Converse Inc., Hurley Intéomal LLC, NIKE Golf and
Umbro Ltd. Revenues for these businesses declitiediBven primarily by decreases for NIKE Golf a@dle Haan due to reductions in
consumer discretionary spending in their respectiaekets.

Gross Margin
Three Months Ended
August 31,
2009 2008 % Change
(dollars in millions)
Gross margir $2,215.! $2,562.: -14%
Gross margin ¢ 46.2% 47.2% (100) bp:

For the first quarter of fiscal 2010, the primaagtors contributing to the 100 basis point dedlimeonsolidated gross margin percent
versus the prior year period were increased digscamd unfavorable foreign exchange impacts reddtthe prior year. Higher levels of
discounts were provided across most businessée ifirst quarter of fiscal 2010 to manage inventierels under current market conditions.
The unfavorable foreign exchange rates were atresldss favorable year-over-year currency ratesst notably within our Emerging
Markets and Central and Eastern Europe geograpbasbined, these factors decreased consolidatess gnargins by approximately 110
basis points, and were partially offset by the affd an increase in NIKE-owned retail sales as@gntage of total product sales.

Slling and Administrative Expense

Three Months Ended

August 31,
2009 2008 % Change
(dollars in millions)
Operating overhead exper $ 992t $1,042.: -5%
Demand creation expen®) 553.€ 814.] -32%
Selling and administrative exper $1,546.: $1,856. -17%
% of revenue: 32.2% 34.2%  (200) bp:

@ Demand creation consists of advertising and pramaixpenses, including costs of endorsement cdst
In the first quarter of fiscal 2010, currency exaha rates decreased selling and administrativernsepley 4 percentage points versus the
prior year's first quarter.

Excluding changes in exchange rates, operatingheagr decreased 1% during the first quarter of fid@40 versus the comparable pi
year period. This decrease was primarily attribletad reductions in spending on travel and meetagywell as reductions in wage rela
spending as a result of restructuring activitieg thiccurred in the fourth quarter of fiscal 2009stiy offset by investments in NIKE-owned
retail.

On a constanturrency basis, demand creation expense decre8%ed&ing the first quarter of fiscal 2010 compat@the same peri
in the prior year. The decline in demand creatjmensling was due primarily to a comparison to hegrels of demand creation investment in
the first quarter of fiscal 2009 around the 2003iBg Olympics and European Football Championships.

19



Table of Contents

Other Income (Expense), net

Three Months Ended

August 31,
2009 2008 $ Change
(dollars in millions)
Other income (expense), r $13.1 $(1.€) $ 14.7

Other income (expense), net is primarily compriggfbreign currency conversion gains and lossem filoe remeasurement of monet
assets and liabilities in non-functional curren@asd the impact of foreign currency derivative rimstents, as well as disposals of fixed assets
and other unusual or non-recurring transactionsateoutside the normal course of business. Fofitst quarter of fiscal 2010, other income
(expense), net was primarily comprised of foreigrr@ncy conversion gains and the recognition @ri&ng income related to our fiscal 2008
sale of NIKE Bauer Hockey. For the first quartefis€al 2009, other income (expense), net was piiyneomprised of foreign currency
conversion losses, offset by the recognition afriging income related to our fiscal 2008 sale dE\Bauer Hockey and other non-recurring
gains.

In the first quarter of fiscal 2010, we estimate dombination of foreign currency hedge gains ineDdincome (expense), net and the
unfavorable translation of foreign currency-dencaénl profits from our international businessesltedun a year-over-year decrease in
consolidated income before income taxes of appratéty $28 million.

Income Taxes
Three Months Ended
August 31,
2009 2008 % Change
(dollars in millions)
Effective tax rate 24.1% 28.5% (38() bps

Our effective tax rate for the first quarter ofclig 2010 was 380 basis points lower than the year period due primarily to the
reduction in our on-going effective tax rate reisiglfrom operations outside of the United States;tax rates on those operations are
generally lower than the U.S. statutory rate. Warede our effective tax rate for fiscal year 2040 be approximately 25.5%.

Futures Orders

Worldwide futures and advance orders for our foaiwand apparel, scheduled for delivery from Seper@db09 through January 2010,
were 6% lower than such orders reported for thepasable period of fiscal 2009. This futures growéte is calculated based upon our
forecasts of the actual exchange rates under whichevenues will be translated during this perighich approximate current spot rates.
net effect of changes in foreign currency exchamagges contributed approximately 2 percentage pdintise futures decline versus the same
period in the prior year. Excluding this currenoyiact, decreases in unit sales volume, partiafgedby growth in average unit price for b
footwear and apparel drove the decrease in ovietalles and advance orders.

The reported futures and advance orders growthtis@cessarily indicative of our expectation ofenewe growth during this period. T
is due to year-over-year changes in shipment tipand because the mix of orders can shift betwdearece/futures and at-once orders. In
addition, exchange rate fluctuations as well afedifg levels of order cancellations and discowats cause differences in the comparisons
between advance/futures orders and actual revellaesover, a significant portion of our revenuadt derived from futures and advance
orders, including at-once and closeout sales offNfigotwear and apparel, wholesale sales of equipn@ate Haan, Converse, Hurley,
Umbro, NIKE Golf and retail sales across all brands

Operating Segments

As previously announced, in the third quarter s€dil 2009 the Company initiated a reorganizatiothefNIKE brand into a new model
consisting of six geographies. Effective June DR@he Company’s new reportable operating segnfente NIKE brand are: North
America, Western Europe, Central and Eastern Eu@peater China, Japan, and Emerging Markets. ®uskyi, NIKE brand operations were
organized into the following four geographic regiob.S., Europe, Middle East and Africa (colleciiyéEMEA”), Asia Pacific, and
Americas.
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As part of our centrally managed foreign excharigle management program, standard foreign curresi®g rare assigned to each NIKE
brand entity in our geographic operating segmemtisaeie used to record any non-functional curreeggmues or product purchases into the
entity’s functional currency. Geographic operatsegment revenues and cost of sales reflect useeé tstandard rates. For all NIKE brand
operating segments, differences between assigaedasd foreign currency rates and actual markesrate included in Corporate together
with foreign currency hedge gains and losses gégtfeom our centrally managed foreign exchandgemianagement program.

The breakdown of revenues is as follows:

Three Months Ended

August 31,
% Change
Excluding
Currenc!
2009 2008 % Change Changes(!)
(dollars in millions)
North America $1,760.: $1,857.t -5% -5%
Western Europ 1,105.: 1,349.( -18% -8%
Central and Eastern Euro 286.2 429.¢ -33% -23%
Greater Chin: 415k 496.4 -16% -17%
Japar 186.( 186.¢ 0% -10%
Emerging Market: 421.¢ 457.¢ -8% 9%
Global Brand Division: 30.7 22.2 38% 57%
Total NIKE Brand 4,205.! 4,799.. -12% -7%
Other Businesse 603.¢ 633.1 -5% -3%
Corporate) (10.9 — — —
Total NIKE Consolidated Net Revenues $4,798." $5,432.. -12% -T%

@ Fiscal 2010 results have been restated using 23029 exchange rates for the comparative periahkb@nce the visibility of the
underlying business trends excluding the impadbrdign currency exchange rate fluctuatic

@ Corporate primarily consists of results from ountcally managed foreign exchange risk managemegram and foreign currency
gains and losses resulting from the difference betwactual foreign currency rates and standard estgigned to our geographic

operating segment
21



Table of Contents

The breakdown of earnings before interest and texas follows:

Three Months Ended

August 31,
2009 2008 % Change
(dollars in millions)

North America $ 410.¢ $ 373.¢ 10%
Western Europ 288.¢ 323.( -11%
Central and Eastern Euro 82.2 126.¢ -35%
Greater Chini 148.¢ 138.¢ 7%
Japar 35.1 37.€ -7%
Emerging Market: 101.C 72.¢ 39%
Global Brand Division: (180.5) (198.%) 9%
Total NIKE Brand 885.¢ 874.: 1%
Other Businesse 86.¢€ 86.¢€ 0%
Corporate (289.9) (256.9) -13%
Total NIKE Consolidated Earnings Before Interest am Taxes 682.t 704.1 -3%

Interest (expense) income, 1 (1.3 10.1

Total NIKE Consolidated Income Before Income Ta $ 681.2 $714.2

Effective June 1, 2009, the primary financial measised by the Company to evaluate performanceddfidual operating segments is
earnings before interest and taxes (commonly redetio as “EBIT”) which represents net income befoterest (expense) income, net and
income taxes in the Unaudited Condensed Consotldatiztements of Income. Previously, the Companiuated performance of individual
operating segments based on income before incoxas.tRinancial information has been reclassifiedataform to the new primary financial
measure used by the Company. We have reportechgarbefore interest and taxes for each of our ¢tipgraegments in accordance with
Statement of Financial Accounting Standards (“SPASS. 131, “Disclosures about Segments of an Ente@and Related Information.” As
discussed in Note 12 - Operating Segments in themapanying Notes to Unaudited Condensed Consotidatencial Statements, certain
corporate costs are not included in earnings befleeest and income taxes of our operating segsnent

North America

Three Months Ended

August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue:!
Footweal $1,218.¢ $1,267.¢ -4% -3%
Apparel 443.¢ 486.¢ -9% -8%
Equipment 97.¢ 102.¢ -5% -5%
Total revenue $1,760.: $1,857.t -5% -5%
Earnings Before Interest and Tas $ 410.¢ $ 373.¢ 10%

For the first quarter of fiscal 2010, the decreaddorth America footwear revenue was attributabla low single-digit percentage
decline in unit sales driven by lower sales of NIBf&nd running, kids, and athletic training progdugiartially offset by higher sales of NIKE
brand basketball and Brand Jordan products. Avesalieg price per pair was essentially flat congglto the prior year.

The year-over-year decrease in North America appavenues during the first quarter of fiscal 20&flected a double-digit percentage
decrease in unit sales partially offset by a midj& digit percentage increase in average sellifcg pThe decrease in unit sales was primarily
driven by lower sales of NIKE brand sportswear picid and a decrease in close-out sales. Averaljggsglices increased primarily as a

result of fewer close-out sales.
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The increase in North America’s earnings beforergdt and taxes in the first quarter of fiscal 2@H8 a result of lower demand
creation and operating overhead expenses as weifjlasr gross margin percentage in our appareNdK&-owned retail businesses. The
decrease in demand creation was due to reducediagesn brand events and advertising comparedet@tior year spending around the 2
Beijing Olympics. The decrease in operating ovetdh&as primarily attributable to the reduction inrlkforce as a result of the restructuring
activities that occurred in the fourth quarterig€él 2009 as well as reductions in spending ardrawtl and meetings.

Western Europe

Three Months Ended

August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue:!
Footweal $ 6352 $ 749.F -15% -5%
Apparel 392.¢ 494.¢ -21% -11%
Equipment 77.2 104.7 -26% -17%
Total revenue $1,105.: $1,349.( -18% -8%
Earnings Before Interest and Tas $ 288.€ $ 323.( -11%

Most markets in Western Europe experienced lowesmees during the first quarter of fiscal 2010le&ting the overall difficult retail
environment in the geography as well as compariagamst record revenue in the prior year, drivetthie European Football
Championships. Over half of the currency neutreéneie decline for the geography was attributable@r revenue in the U.K. and Ireland.

The decrease in footwear revenue in the first guaftfiscal 2010 compared to the same prior yeaiod was attributable to a low
single-digit percentage decline in both averagkngeprice per pair and unit sales driven by lowales of football and running products. The
slight decrease in average selling price per pas mainly attributable to higher customer discopntsided to manage inventory levels.

The decrease in apparel revenue for the first quaftfiscal 2010 compared to the same prior yesiod was mainly driven by both
declines in unit sales as well as average sellifcgp due to lower sales in most NIKE brand apparetiuct categories.

In the first quarter of fiscal 2010, earnings befoterest and taxes for Western Europe decredasedlawer rate than revenue as result
of lower demand creation expenses compared to peiar spending around the European Football Chambpips, and reduced operating
overhead expense as a result of the fiscal 20@@uo#sring.

Central and Eastern Europe

Three Months Ended

August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue:
Footweal $158.¢ $233.( -32% -21%
Apparel 97.4 154.¢ -37% -28%
Equipment 29.¢ 41.€ -29% -16%
Total revenue $286.2 $429.¢ -33% -23%
Earnings Before Interest and Tas $ 82.2 $126.¢ -35%
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Most markets within Central and Eastern Europe ag&peed lower revenues during the first quartedfiszfal 2010 as a result of difficult
economic conditions and significant currency destans.

The decrease in footwear revenue was mainly ataiidel to double-digit percentage declines in ualigs, driven primarily by lower
sales of NIKE brand sportswear, football and rugrproducts. Average selling price per pair was regséy flat compared to the prior year

period.

In the first quarter of fiscal 2010, earnings beforterest and taxes for Central and Eastern Eutepreased at a faster rate than reve
This is mainly the result of higher selling and édcistrative expenses related to new Nllaned retail stores, partially offset by wage redt
savings from the fiscal 2009 restructuring.

Greater China
Three Months Ended
August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue:!
Footweat $218.¢ $262.2 -17% -17%
Apparel 168.1 199.¢ -16% -16%
Equipment 29.C 34.4 -16% -16%
Total revenue $415.5 $496.4 -16% -17%
Earnings Before Interest and Tas $148.¢ $138.¢ 7%

The decrease in revenue for Greater China foritsequarter of fiscal 2010 was attributable to difficult economic and retail
environment as well as comparisons against over g@i6th in the prior year period, driven by the 2 Brijing Olympics.

The decline in footwear revenues was attributabke high single-digit percentage decrease in aeesatling price and a low double-
digit percentage decrease in unit sales primarilyed by lower sales of NIKE brand sportswear amthing products. The decrease in ave
selling price per pair was mainly due to higherteoger discounts and an increased level of closesales. The decrease in apparel revenue is

mainly attributable to a decline in unit sales.

The increase in China’s earnings before interedttaxes during the first quarter of fiscal 2010 wasresult of lower demand creation
spending, which more than offset the decline irerexe and lower gross margins. The decrease in deanaation spending was primarily
attributable to comparisons against the prior wp&nding around the 2008 Beijing Olympics. The el@se in gross margins for the quarter
was primarily driven by the increase in discountsviled to manage inventory levels.
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Japan
Three Months Ended
August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue:!
Footweal $ 97.t $ 93.4 4% -6%
Apparel 66.7 72.2 -8% -17%
Equipment 21.¢ 20.¢ 5% -5%
Total revenue $186.( $186.4 0% -10%
Earnings Before Interest and Tas $ 35.1 $ 37.¢ -7%

Excluding changes in currency exchange rates,e¢héneg in both footwear and apparel revenues iadaluring the first quarter of fis
2010 compared to the prior year period was attaibletto decreases in unit sales, primarily driviefolver sales of NIKE brand sportswear

products.

The decrease in earnings before interest and teetsas the first quarter of fiscal 2009 was prityahe result of lower revenues, lower
gross margins in apparel, partially offset by lowelling and administrative expense. Apparel mardeteriorated primarily due to higher
discounts and an unfavorable mix of in-line andelout product sales. Selling and administratiyeases were lower due to lower demand
creation spending, partially offset by an increiaseperational overhead related to investmentsiKBNowned retail stores.

Emerging Markets

Three Months Ended

August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue!
Footweat $278.¢ $296.1 -6% 11%
Apparel 107.2 117.€ -9% 9%
Equipment 35.7 44.1 -19% -4%
Total revenue $421.¢ $457.¢ -8% 9%
Earnings Before Interest and Tas $101.( $ 72.¢ 39%

Excluding changes in currency exchange rates, te/growth in Emerging Markets for the first quaxéfiscal 2010 was driven by
double-digit revenue growth in Korea, Brazil andxite.

For the first quarter of fiscal 2010, footwear neue growth over the prior year was driven by lowlgle-digit percentage unit growth in
kids, sportswear, and Brand Jordan products.

The increase in the Emerging Markets earnings béfderest and taxes during the first quartersafdi 2010 was the result of currency
neutral revenue growth and lower selling and adstriafive expenses, which more than offset a dealiggoss margin percentage. The gross
margin percentage decline for the quarter was driehigher sales of lower margin domestically sedrproducts as well as increased
discounts provided to our customers. The decraaselling and administrative expenses was primaitiiybutable to comparison against
demand creation spending around the 2008 Beijirygn@ics in the prior year period and cost managerardtwage related savings as a re

of the fiscal 2009 restructuring.
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Global Brand Divisions

Three Months Ended

August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue: $ 30.7 $ 22.2 38% 57%
Earnings Before Interest and Tas $(180.5) $(198.7%) 9%

Global Brand Divisions primarily represent NIKE Brhlicensing businesses that are not part of argpbis operating segment and
selling, general and administrative expenses tleatentrally managed for the NIKE brand.

The reduction in Global Brand Division expensesrduthe first quarter of fiscal 2010 was primantitributable to lower demand
creation spending as well as reductions in spenaginigavel and meetings.

Other Businesses

Three Months Ended

August 31,
% Change
Excluding
Currency
2009 2008 % Change Changes
(dollars in millions)
Revenue! $603.¢ $633.1 -5% -3%
Earnings Before Interest and Tas $ 86.€ $ 86.€ 0%

Our Other Businesses are comprised of Cole Haamve®se, Hurley, NIKE Golf and Umbro. The year-oyear decrease in revenues
for the first quarter of fiscal 2010 was primariye to lower revenue for NIKE Golf and Cole Haamtteese businesses continued to be

affected by declining discretionary consumer spegdt their market segments. These declines weat@alhaoffset by double-digit revenue
growth at Converse and mid-single digit revenuewincat Hurley.

Earnings before interest and taxes for the Otheairi®sses was comparable to the first quarter cdifd009, as lower revenues and g
margins were offset by decreased selling and adtnative expenses. The decline in gross marginsdweasn by a higher level of discounts

and close-out sales, most notably at Cole HaarHamigy, while the decrease in selling and admiatsie expenses was primarily due to
lower spending on demand creation, travel and mgeti

Corporate
Three Months Ended
August 31,
2009 2008 % Change
(dollars in millions)
Revenue: $ (10.9 $ — —
Earnings Before Interest and Tas $(289.9) $(256.¢) -13%

Corporate consists of unallocated general and astrative expenses, which includes expenses asedaiath centrally managed
departments, depreciation and amortization reltéde Company’s corporate headquarters, unallddateirance and benefit programs,
certain foreign currency gains and losses, inclyitiedge gains and losses, corporate eliminatiot®ter items.

Foreign currency gains and losses include conveigiins and losses generated by our centrally neahfageign exchange risk
management program and other conversion gainsoasdd. Foreign currency gains and losses alsalmgains and losses resulting from the
difference between actual foreign currency ratessaandard rates assigned to each entity in NIKa&dbr
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geographic operating segments.

The decrease in earnings before interest and faxése first quarter of fiscal 2010 was primarditributable to legal fees and employee
relocation costs as a result of the fiscal 2008 wetiring as well as increased net foreign cuiydasses generated by our centrally managed
foreign exchange risk management program.

Foreign Currency Exposures and Hedging Practices
Overview

As a global company with significant operationssidet the U.S., in the normal course of businesangexposed to risk arising from
changes in currency exchange rates. Foreign cyriferetuations affect the recording of transactiosisch as sales, purchases and
intercompany transactions denominated in non-fonali currencies and the translation of foreignency denominated results of operations,
financial position and cash flows into U.S. dollos consolidated reporting. Our primary foreignremcy exposures are related to U.S. dollar
transactions at wholly-owned foreign subsidiarasyvell as transactions and translation of resi@dteominated in the Euro, British pound,
Chinese renminbi and Japanese yen.

Our foreign exchange risk management program énded to minimize both the positive and negatifects of currency fluctuations
on our reported consolidated results of operatifinancial position and cash flows. This also Haseffect of delaying the impact of current
market rates on our consolidated financial statesyelependent upon hedge horizons. We manage dtwean exchange risk centrally on a
portfolio basis, to manage those risks that areeri@tto NIKE, Inc. on a consolidated basis. We agmthese exposures by taking advantage
of natural offsets and currency correlations thxigtavithin the portfolio, and by hedging remainintaterial exposures, where practical, using
derivative instruments such as forward contractsaptions. The Company’s hedging policies are desigo partially or entirely offset
changes in the underlying exposures being hedgedadount for derivative financial instruments éac@dance with SFAS No. 133,
“Accounting for Derivative Instruments and Hedgifsgtivities,” as issued and amended (“FAS 133”). Wenot hold or issue derivative
financial instruments for speculative trading pups

Transactional exposures

We transact business in various currencies and signdicant revenues and costs denominated ireogies other than the functional
currency of the relevant subsidiary, which subjest$o foreign currency risk. Our most significaainsactional foreign currency exposures
are:

1. Inventory Purchases - Most of our inventory pases around the world are denominated in U.SamdolThis generates foreign
currency exposures for all subsidiaries with a fiomal currency other than the U.S. dollar. A wadldeS. dollar reduces the
inventory cost in the purchasing subsid’s functional currency whereas a stronger U.S. doilzreases the inventory co

2. Non-Functional Currency Revenues - A portion of oursiféen Europe and Central and Eastern Europe gdograpenues are
earned in currencies other than the Euro (e.gisBrjiound), but are recognized at a subsidiaryubas the Euro as its functional
currency, generating foreign currency expost

3.  Other Revenues and Costs - Non-functional cayreevenues and costs, such as endorsement ceniraetcompany royalties
and other payments, generate foreign currencytoisklesser exten

4.  Non-functional currency asset and liabilities - Ouslzdl subsidiaries have various assets and lias|iprimarily receivables and
payables, that are denominated in currencies ttla@rtheir functional currency. These balance siemis are subject to
remeasurement under SFAS No. 52, “Foreign Curr@nagslation,” (“FAS 527), which may create fluctigts in other (income)
expense within our consolidated results of openati

Managing transactional exposures

Transactional exposures are managed on a portfalis within our foreign currency risk managemengpam. As of August 31, 2009,
we use currency forward contracts and options wmidturities up to 20 months to hedge the effecikohange rate fluctuations on probable
forecasted future cash flows, including non-funagibcurrency revenues and expenses. These arendeddar as cash flow hedges in
accordance with FAS 133. The fair value of thestrinmments at August 31, 2009 and May 31, 2009 \#898.%5 million and $248.0 million in
assets and $16.0 million and $12.2 million in litikeis, respectively. The effective portion of tbieanges in fair value of these instruments is
reported in other comprehensive income (“OCI")paponent of shareholders’ equity, and reclassifital earnings in the same financial
statement line item and in the same period or derduring which the related
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hedged transactions affect earnings. The ineffegitwtion, which was $5.2 million for the quarteded August 31, 2009, was immediately
recognized in earnings as a component of othemniec@xpense), net. The ineffective portion wasmaterial for the quarter ended
August 31, 2008.

Certain currency forward contracts used to managedgn exchange exposure of non-functional currerssets and liabilities subject to
re-measurement are not designated as hedges uhBet33. In these cases, the change in value dhfitiriments is intended to offset the
foreign currency impact of the remeasurement oféheted asset or liability. The fair value of thesstruments at August 31, 2009 and
May 31, 2009, was $9.9 million and $13.2 millioraissets and $26.2 million and $34.3 million iniliéibs, respectively. The change in value
of these instruments is immediately recognizedaimigs. The impact of such instruments is incluideather income (expense), net and ¢
to offset foreign currency remeasurement gainslasgkes of the exposures being hedged.

Refer to Note 11 - Risk Management and Derivatimghe accompanying notes to the unaudited condecmesolidated financial
statements for additional quantitative detail.

Tranglational exposures

Substantially all of our foreign subsidiaries oggeria functional currencies other than the U.SladoFluctuations in currency exchange
rates create volatility in our reported resultsvasare required to translate the balance sheetsgardtional results of these foreign currency
denominated subsidiaries into U.S. dollars for otidated reporting. The translation of foreign ddlzgies nonb.S. dollar balance sheets i
U.S. dollars for consolidated reporting results ioumulative translation adjustment to OCI withivsholders’ equity. In preparing our
consolidated statements of income, foreign exchaaigefluctuations impact our operating resultthasrevenues and expenses of our foreign
operations are translated into U.S. dollars. Indiaion, a weaker U.S. dollar in relation to fgrefunctional currencies benefits our
consolidated earnings whereas a stronger U.S.rdeluces our consolidated earnings. The impafirefgn exchange rate fluctuations on
translation of our consolidated revenues and incbefere income taxes was net translation benedirifdent) of ($266.2) million and ($54.
million, respectively, for the three months endagyAst 31, 2009 and $312.3 million and $76.8 milli@spectively, for the three months
ended August 31, 2008.

Managing translational exposures

To minimize the impact of translating foreign curcg denominated revenues and expenses into U.arslfdr consolidated reporting,
certain foreign subsidiaries use excess cash hpae U.S. dollar denominated available-for-salestments. The variable future cash flows
associated with the purchase and subsequent stilesaf U.S. dollar denominated securities atdd-dollar functional currency subsidiar
creates a foreign currency exposure that qualifieeedge accounting under FAS 133. We utilize fandvcontracts and options to partially
entirely, hedge the variability of the forecastatuife purchases and sales of these U.S. dollastiments. This has the effect of partially
offsetting the year-over-year foreign currency $fation impact on net earnings in the period tivedtments are sold. Hedges of available-for-
sale investments are accounted for as cash floggsed he fair value of instruments used in this meamt August 31, 2009 and May 31, 2
was $48.0 million and $103.6 million in assets &Adand $0 in liabilities, respectively. The effeetportion of the changes in fair value of
these instruments is reported in OCI and reclassifito earnings in other income (expense), nttarperiod during which the hedged
available-for-sale investment is sold and affeatsimgs. Any ineffective portion, which was not evél for any period presented, is
immediately recognized in earnings as a componfeather income (expense), net.

For the first quarter of fiscal 2010, we estimduattthe combination of foreign currency convergiams in other income (expense), net
and the translation of foreign currency-denomingexdits from our international businesses resuilted year-over-year decrease in
consolidated income before income taxes of appratéty $28 million.

Refer to Note 11 - Risk Management and Derivatimghe accompanying notes to the unaudited condermesolidated financial
statements for additional quantitative detail.

Net investmentsin foreign subsidiaries

We are also exposed to the impact of foreign exgédiuctuations on our investments in wholly-owrekign subsidiaries
denominated in a currency other than the U.S. dalfhich could adversely impact the U.S. dollaruweabf these investments and therefore
value of future repatriated earnings. During fis2@D8, we began to hedge certain net investmeiitiggesin Eurofunctional currency foreig
subsidiaries to mitigate the effects of foreignhesge fluctuations on net investments, with theatfdf preserving the value of future
repatriated earnings. In accordance with FAS 1183 gffective portion of the change in fair valueghsf forward contracts designated as net
investment hedges is recorded in the cumulativestation adjustment component of accumulated atbemprehensive income. Any
ineffective portion, which was not material for gogriod presented, is immediately recognized imiegs as a component of other income
(expense), net. To minimize credit risk, we havacttired these net investment hedges to be gepéal than six months in duration. Upon
maturity, the hedges are settled based on therdaie value of the forward contracts with thelizzd gain or loss remaining in OCI;
concurrent with settlement, we enter into new fodweontracts at the

28



Table of Contents

current market rate. The impact of net investmeuwiges reflected in OCI was a pre-tax (loss) gaig$®7.0) million and $161.4 million for
the three-months ended August 31, 2009 and Mag2@19, respectively. Cash flows from net investnterdge settlements totaled ($30.5)
million and $2.6 million in the first quarter offial 2010 and 2009, respectively.

Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $709.0 milliorttherfirst quarter of fiscal 2010, compared to $85fillion for the first quarter of
fiscal 2009. Our primary source of operating cdstv ffor the first quarter of 2010 was net incomebb2.3.0 million. Our investments in
working capital decreased during the first quanfdiscal 2010 as compared to the same perioddrptfor year primarily due to a decrease in
accounts receivable and inventory reflective ofdowevenues. Accounts payable and accrued ligsilitecreased due to a reduction in
inventory purchases and changes in the timing nflue payments compared to the prior year.

Cash used by investing activities was $331.9 mmilfiar the first quarter of fiscal 2010, compared#28.1 million for the first quarter
fiscal 2009. The year-over-year decrease was pitimdue to purchase of short-term investments &1$2 million (net of sales and
maturities) in the first quarter of fiscal 2010ngoared to $321.9 million in short-term investmedhising the first quarter of fiscal 2009.

Cash used in financing activities was $358.4 miillior the first quarter of fiscal 2010, compare&#33.9 million used in the first
quarter of fiscal 2009. The decrease over thelfB@8@9 amount was primarily due to less share @mases, as discussed below, offset by a
decrease in notes payable and long-term debt.

In the first quarter of fiscal 2010, we purchaseiillion shares of NIKE’s Class B common stock$45.0 million. As of the end of
the first quarter of fiscal 2010, we have repurela49.5 million shares for $2.7 billion under tt8is#llion program approved by our Board of
Directors in June 2006. In September 2008, our 8o&Directors approved a new $5 billion share repase program. The new program
commence upon completion of our current $3 bilkbare repurchase program. We expect to fund septeahases from operating cash fl
excess cash, and/or debt. The timing and the anufshtares purchased will be dictated by our chpéads and stock market conditions.

Dividends declared per share of common stock feffitist quarter of fiscal 2010 were $0.25, compdre$i0.23 in the first quarter of
fiscal 2009.

Contractual Obligations
There have been no significant changes to the actotal obligations reported in our most recent AgiiReport on Form 10-K.

The total liability for uncertain tax positions w&305.6 million, excluding related interest and gdées, at August 31, 2009. We are not
able to reasonably estimate when or if cash paysmaithe long-term liability for uncertain tax ptsns will occur.

Capital Resources

In December 2008, we filed a shelf registrationesteent with the Securities and Exchange Commissnoier which $760 million in
debt securities may be issued. As of August 319200 debt securities had been issued under thi§ relgistration.

We also have a committed $1.0 billion revolvingdiréacility in place with a group of banks thatssheduled to mature in December
2012. As of August 31, 2009, we had no amountsauting under this facility. Our lonigrm senior unsecured debt ratings remain at A
Al from Standard and Poor’s Corporation and Moodiyiestor Services, respectively.

Liquidity is also provided by our $1 billion comnoél paper program. We had no amounts outstandidgnthis program as of
August 31, 2009. We currently have short-term datibgs of A1 and P1 from Standard and Poor’s Cafpan and Moody'’s Investor
Services, respectively.

Despite recent uncertainties in the financial meski® date we have not experienced difficulty astey the credit markets or incurred
higher interest costs. Continuing volatility in tbapital markets, however, may increase costs ededaovith issuing commercial paper or
other debt instruments or affect our ability toesxthose markets. Notwithstanding these adverdeehw@onditions, we believe that current
cash and short-term investment balances and cashiaged by operations, together with access tomadteources of funds as described
above, will be sufficient to meet our operating aagital needs in the foreseeable future.
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Recently Adopted Accounting Standards:
Effective June 1, 2009, we adopted the followingoamting standards:

In May 2009, the Financial Accounting Standardsrdda-ASB”) issued Statement of Financial Accougtitandard (“SFAS”)
No. 165,"Subsequent Events” (“FAS 165"), which establisgeseral standards of accounting and disclosurevients that occur after the
balance sheet date but before financial statenagatsssued. The adoption of FAS 165 did not haviengact on our consolidated financial
position or results of operations. See Note 1 “Bas$iPresentation” in the notes to the unauditedlensed consolidated financial statements
for disclosure required under FAS 165.

In April 2009, the FASB issued three related FASBffSPositions (“FSP”): (i) FSP Financial AccourgiStandard (“FAS”) No. 115-2
and FAS No. 124-2, “Recognition of Presentatio®tier-Than-Temporary Impairments” (“FSP FAS 1158 &AS 124-2")which provides
new criteria for determining whether an impairmeha debt security is temporary and recorded irotomprehensive income in
the equity section of the balance sheet or othem-temporary and recorded as a loss on the staterheperations, (i) FSP FAS No. 107-1
and Accounting Principles Board Opinion (“APB”) Ng8-1, “Interim Disclosures about Fair Value of &icial Instruments” (“FSP FAS 107-
1 and APB 28-1") which requires disclosures abairt\falue of financial instruments in interim anthaal reporting periods, and (iii) FSP
FAS No. 157-4, “Determining the Fair Value When Yr@ume and Level of Activity for the Asset or Lidity Have Significantly Decreased
and Identifying Transactions That Are Not Ordenwtiich provides additional guidance for estimatiag ¥alue in accordance with SFAS
No. 157,"Fair Value Measurements” (“FAS 157”). The adoptimfithese FSPs did not have an impact on our cioleged financial position
or results of operations. See Note 5 - Fair Valmadlirements in the notes to the unaudited condeonssdlidated financial statements for
the disclosure required under FSP FAS 115-2 and EAS2, and FSP FAS 107-1 and APB 28-1.

In June 2008, the FASB issued FSP Emerging Issasls Force (“EITF”) 03-6-1 “Determining Whether Ingnents Granted in Share-
Based Payment Transactions Are Participating Stesitri(“FSP EITF 03-6-1"). FSP EITF 03-6-1 clargi¢hat share-based payment awards
that entitle their holders to receive nonforfeitallvidends before vesting should be considereticpzating securities and included in the
computation of EPS pursuant to the two-class methbd adoption of FSP EITF 03-6-1 did not have #en@ impact on our consolidated
financial position or results of operations.

In December 2007, the FASB issued SFAS No. 141ideeh2007), “Business Combinations” (“FAS 141(Rf)d SFAS No. 160,
“Noncontrolling Interests in Consolidated Finan&ahtements” (“FAS 160"). These standards aim ferowe, simplify, and converge
international standards of accounting for busiressbinations and the reporting of noncontrollingeiests in consolidated financial
statements. FAS 141(R) is effective for businesshinations for which the acquisition date is orafier June 1, 2009. Generally, the effects
of FAS 141(R) will depend on future acquisitiontieTadoption of FAS 160 did not have a material ichpa our consolidated financial
position or results of operations.

In April 2008, the FASB issued Staff Position N&\$-142-3, “Determination of the Useful Life of Imigible Assets” (“FSP FAS 142-
3"). FSP FAS 142-3 amends the factors that shoelddmsidered in developing renewal or extensionraptions used to determine the useful
life of a recognized intangible asset under FAS. T4 intent of the position is to improve the detency between the useful life of a
recognized intangible asset under FAS 142 andéhieg of expected cash flows used to measure thedhue of the asset under FAS 141(
and other U.S. generally accepted accounting jpliesi The adoption of FSP FAS 142-3 did not hameaterial impact on our consolidated
financial position or results of operations.

Recently | ssued Accounting Standards:

In June 2009, the FASB issued SFAS No. 167, “Amesxtmto FASB Interpretation No. 46(R),” (“FAS 16%hich changes various
aspects of accounting for and disclosures of istern@ variable interest entities. FAS 167 willdftective for the Company beginning June 1,
2010. We are currently evaluating the impact ofgf@visions of FAS 167.

In June 2009, the FASB issued SFAS No. 168, “Th&BAccounting Standards Codification and the Higmgrof Generally Accepted
Accounting Principles, a Replacement of FASB StatetiNo. 162" (“FAS 168”). The Codification is noWwe single source of authoritative
US generally accepted accounting principles (“GAA®t all non-governmental entities. The Codificatj which launched July 1, 2009,
changes the referencing and organization of acamyuguidance. The Codification is effective forheginning the second quarter ending
November 30, 2009. The issuance of FAS 168 willanange GAAP and therefore the adoption of FASWilionly affect how specific
references to GAAP literature are disclosed innies to our consolidated financial statements.

Critical Accounting Palicies:

Our discussion and analysis of our financial caaditind results of operations are based upon msddiolated financial statements,
which have been prepared in accordance with actauptinciples generally accepted in the United&taf America. The preparation of
these financial statements requires us to makenatgs and judgments that affect the reported amairgssets, liabilities, revenues and
expenses, and related disclosure of contingentsagred liabilities.

30



Table of Contents

We believe that the estimates, assumptions andvjadts involved in the accounting policies descriimetthe “Management’s
Discussion and Analysis of Financial Condition &®bults of Operations” section of our most recemt#al Report on Form 10-K have the
greatest potential impact on our financial statetisieso we consider these to be our critical acéogmolicies. Actual results could differ
from the estimates we use in applying our critaadounting policies. We are not currently awararof reasonably likely events or
circumstances that would result in materially diéiet amounts being reported.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

There have been no material changes from the irgftiom previously reported under Item 7A of our AahReport on Form 10-K for
the fiscal year ended May 31, 2009.

Item 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and proceduresdietiesigned to ensure that information requivdektdisclosed in our Exchange .
reports is recorded, processed, summarized andteelpwithin the time periods specified in the Sé&@s and Exchange Commission’s rules
and forms and that such information is accumulatedicommunicated to our management, including dief@Executive Officer and Chief
Financial Officer, as appropriate, to allow for &y decisions regarding required disclosure. Ingiesg and evaluating the disclosure
controls and procedures, management recognizearlgatontrols and procedures, no matter how waligthed and operated, can provide
reasonable assurance of achieving the desiredot@tiectives, and management is required to aipiydgment in evaluating the cost-
benefit relationship of possible controls and praoes.

We carry out a variety of on-going procedures urtdersupervision and with the participation of management, including our Chief
Executive Officer and Chief Financial Officer, teaduate the effectiveness of the design and omerati our disclosure controls and
procedures. Based on the foregoing, our Chief BikexOfficer and Chief Financial Officer conclud#tht our disclosure controls and
procedures were effective at the reasonable assutavel as of August 31, 2009.

There has been no change in our internal contret fimancial reporting during our most recent flapaarter that has materially affect
or is reasonably likely to materially affect, ontarnal control over financial reporting.
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Special Note Regarding Forward-Looking Statements
and Analyst Reports

Certain written and oral statements, other thaelgthristorical information including estimates, jgtions, statements relating to
NIKE's business plans, objectives and expected opgregsults, and the assumptions upon which thosensémts are based, made or
incorporated by reference from time to time by NIKiHts representatives in this report, other regpdilings with the Securities and Exchal
Commission, press releases, conferences, or otberatie “forward-looking statements” within the mieg of the Private Securities
Litigation Reform Act of 1995 and Section 21E of tRecurities Exchange Act of 1934, as amended. &drlwoking statements include,
without limitation, any statement that may prediotecast, indicate, or imply future results, pemance, or achievements, and may contain
the words “believe,” “anticipate,” “expect,” “estate,” “project,” “will be,” “will continue,” “will likely result,” or words or phrases of similar
meaning. Forward-looking statements involve rigkd ancertainties which may cause actual resultifter materially from the forward-
looking statements. The risks and uncertaintieslatailed from time to time in reports filed by NEKvith the Securities and Exchange
Commission, including Forms 8-K, 10-Q, and 10-Kd &mclude, among others, the following: internadibmational and local general
economic and market conditions; the size and grafthe overall athletic footwear, apparel, andipment markets; intense competition
among designers, marketers, distributors and sedfeathletic footwear, apparel, and equipmentfmrsumers and endorsers; demographic
changes; changes in consumer preferences; poguwéaparticular designs, categories of productsl, sports; seasonal and geographic
demand for NIKE products; difficulties in anticifyad or forecasting changes in consumer preferemoesumer demand for NIKE products,
and the various market factors described abovécdifies in implementing, operating, and maintampiNIKE's increasingly complex
information systems and controls, including, withlbmitation, the systems related to demand anglsuplanning, and inventory control;
interruptions in data communications systems; flatons and difficulty in forecasting operatinguis, including, without limitation, the fact
that advance “futures” orders may not be indicati/&uture revenues due to changes in shipmenngjmand the changing mix of futures and
at-once orders and order cancellations; the abilitii&fE to sustain, manage or forecast its growth iavéntories; the size, timing and mix
purchases of NIKE's products; increases in the gbstaterials and energy used to manufacture ptednew product development and
introduction; the ability to secure and protectigmarks, patents, and other intellectual propegtjopmance and reliability of products;
customer service; adverse publicity; the loss grigicant customers or suppliers; dependence driltlisors; business disruptions; increased
costs of freight and transportation to meet dejivdeadlines; increases in borrowing costs due yodaeline in our debt ratings; changes in
business strategy or development plans; genekal aissociated with doing business outside the Wi8tates, including, without limitation,
exchange rate fluctuations, import duties, tarifisptas and political and economic instability, #éelorism; changes in government
regulations; liability and other claims assertediagt NIKE; the ability to attract and retain qtialil personnel; and other factors reference
incorporated by reference in this report and othports.

The risks included here are not exhaustive. Otbetians of this report may include additional fasthich could adversely affect
NIKE’s business and financial performance. MoreoveKEbperates in a very competitive and rapidly chiag@nvironment. New risk
factors emerge from time to time and it is not gdesfor management to predict all such risk fagtaor can it assess the impact of all such
risk factors on NIKE’s business or the extent tackhany factor, or combination of factors, may @astual results to differ materially from
those contained in any forward-looking stateme@tsen these risks and uncertainties, investorsldhaot place undue reliance on forward-
looking statements as a prediction of actual result

Investors should also be aware that while NIKE déesn time to time, communicate with securitieglgsts, it is against NIKE's
policy to disclose to them any material noublic information or other confidential commerdiaflormation. Accordingly, shareholders sho
not assume that NIKE agrees with any statemergport issued by any analyst irrespective of theéerdrof the statement or report.
Furthermore, NIKE has a policy against issuinganfitming financial forecasts or projections issumdothers. Thus, to the extent that
reports issued by securities analysts contain aojgqtions, forecasts or opinions, such reportsatehe responsibility of NIKE.
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Part Il - Other Information

Item 1. Legal Proceedings

There have been no material developments with otspehe information previously reported undertPatem 3 of our Annual Report
on Form 10-K for the fiscal year ended May 31, 2009

Item 1A. Risk Factors

There have been no material changes in our rigkrfaérom those disclosed in Part I, Item IA, of dunnual Report on Form 10-K for
the fiscal year ended May 31, 2009.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds

The following table presents a summary of sharengmses made by NIKE during the quarter ended stugfl, 2009. In September
2008, our Board of Directors approved a new $5dpilshare repurchase program. The new prograncaitimence upon completion of our
current $3 billion share repurchase program.

Total Number of Shares
Purchased as Part of
Publicly Announced Plan:

Maximum Dollar Value of

Total Number of Shares Average Price Paid Pe Shares that May Yet Be
Purchased Under the
Period Purchased Share or Programs Plans or Programs
(in millions)

June 1- 30, 200¢ 189,25( $ 51.6€ 189,25( $ 290.4
July 1- 31, 200¢ 100,00( $ 52.1¢ 100,00( $ 285.2
August 1- 31, 200¢ — — i $ 285.2
Total 289,25( $ 51.8: 289,25(

33



Table of Contents

ltem 6. Exhibits

(a) EXHIBITS:
3.1 Restated Articles of Incorporation, as amendedfinarated by reference to Exhibit 3.1 to the ComyfmQuarterly Report on
Form 1(-Q for the fiscal quarter ended August 31, 20
3.2 Third Restated Bylaws, as amended (incorporatestgyence from Exhibit 3.2 to the Company’s Curfieaport on Form 8-K
filed February 16, 2007
4.1 Restated Articles of Incorporation, as amended Esénbit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibit
31.1 Rule 13(a-14(a) Certification of Chief Executive Office
31.2 Rule 13(a-14(a) Certification of Chief Financial Office
32.1 Section 1350 Certificate of Chief Executive Offic
32.2 Section 1350 Certificate of Chief Financial Offic

101.INS XBRL Instance Documer

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurh
101.LAB XBRL Taxonomy Extension Label Linkbase Docum
101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned thereunto duly authorized.

NIKE, Inc.
an Oregon Corporatic

/s/ DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer

DATED: October 8, 2009
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Exhibit 31.1

Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 2002

I, Mark G. Parker, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of NIKE, Inc.;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13e&15(f) and 15(c-15(f)) for the registrant and hav

a) designed such disclosure controls and procedaresiused such disclosure controls and procedoras designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: October 8, 2009

/s MARK G. PARKER
Mark G. Parker
Chief Executive Officer




Exhibit 31.2

Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 2002

I, Donald W. Blair, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of NIKE, Inc.;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13e&15(f) and 15(c-15(f)) for the registrant and hav

a) designed such disclosure controls and procedaresiused such disclosure controls and procedoras designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: October 8, 2009

/s/ DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer




Exhibit 32.1

Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createdcbjdd 906 of the Sarbanes-Oxley Act of 2002, tha@eusigned officer of NIKE, Inc.
(the “Company”) hereby certifies, to such officekisowledge, that:

() the Quarterly Report on Form 10-Q of the Comptor the fiscal quarter ended August 31, 2009 {Report”) fully complies witr
the requirements of Section 13(a) or Section 1%slgpplicable, of the Securities Exchange Acto®4] as amended; a

(i) the information contained in the Report faigyesents, in all material respects, the finaraaldition and results of operations of
the Company

Date: October 8, 2009

/sl  MARK G. PARKER
Mark G. Parker
Chief Executive Officer

A signed original of this written statement reqdil®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc.
and furnished to the Securities and Exchange Cosioni®r its staff upon request.



Exhibit 32.2

Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createdcbtjdd 906 of the Sarbanes-Oxley Act of 2002, tha@eusigned officer of NIKE, Inc.
(the “Company”) hereby certifies, to such officekisowledge, that:

() the Quarterly Report on Form 10-Q of the Comptor the fiscal quarter ended August 31, 2009 {Report”) fully complies witr
the requirements of Section 13(a) or Section 1%slgpplicable, of the Securities Exchange Acto®4] as amended; a

(i) the information contained in the Report faigyesents, in all material respects, the finaraaldition and results of operations of
the Company

Date: October 8, 2009

/s/ DoONALD W. B LAIR
Donald W. Blair
Chief Financial Officer

A signed original of this written statement reqdil®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc.
and furnished to the Securities and Exchange Cosioni®r its staff upon reque:



