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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
FORM 10-Q

FOR QUARTERLY REPORTS UNDER SECTION 13 OR 15(d) OF
THE SECURITIES AND EXCHANGE ACT OF 1934

For the Quarter Ended August 31, 2005
Commission file number - 1-10635

NIKE, Inc.

(Exact name of registrant as specified in its arart

OREGON 93- 0584541
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identi fication No.)

One Bowerman Drive, Beaverton, Oregon 97005 -6453
(Address of principal executive offices) ( Zip Code)

Registrant's telephone number, including area ¢608) 671-6453
Indicate by check mark whether the registrant ineselerated filer (as

defined in Rule 12b-2 of the Exchange Act). Yes&X N

Indicate by check mark whether the registrant ¢ filed all reports
required to be filed by Section 13 or 15 (d) of 8exurities Exchange
Act of 1934 during the preceding 12 months (orsfiech shorter period

that the registrant was required to file such reg)pand (2) has been

subject to such filing requirements for the pastags

Yes X No .

Indicate by check mark whether the registrantshell company (as defined

in Rule 12b-2 of the Exchange Act). Yes No X .
Common Stock shares outstanding as of August 315 a@re:

Class A 65,676,484
Class B 194,730,407

260,406,891



PART 1 - FINANCIAL INFORMATION
Item 1. FINANCIAL STATEMENTS

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

August 31, May 31,

2005 2005
(in millions)
ASSETS
Current assets:
Cash and equivalents $1,588.9 $1,388.1
Short-term investments 304.2 436.6
Accounts receivable, net 2,390.6 2,262.1
Inventories (Note 2) 1,850.6 1,811.1
Deferred income taxes 106.3 110.2
Prepaid expenses and other current assets 425.7 343.0
Total current assets 6,666.3 6,351.1
Property, plant and equipment 3,186.5 3,179.2
Less accumulated depreciation 1,605.3 1,573.4
Property, plant and equipment, net 1,581.2 1,605.8
Identifiable intangible assets, net (Note 3) 404.7 406.1
Goodwill (Note 3) 1354 1354
Deferred income taxes and other assets 328.1 295.2
Total assets $9,115.7 $8,793.6
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Current portion of long-term debt $ 2560 $ 6.2
Notes payable 64.3 69.8
Accounts payable 768.5 843.9
Accrued liabilities (Note 4) 996.6 984.3
Income taxes payable 148.1 95.0
Total current liabilities 2,233.5 1,999.2
Long-term debt 428.4 687.3
Deferred income taxes and other liabilities 489.7 462.6
Commitments and contingencies (Note 9) - -
Redeemable preferred stock 0.3 0.3
Shareholders' equity:
Common stock at stated value:
Class A convertible-65.7 and
71.9 shares outstanding 0.1 0.1
Class B-194.7 and 189.2 shares
outstanding 2.7 2.7
Capital in excess of stated value 1,254.9 1,182.9
Unearned stock compensation (14.4) (1149
Accumulated other comprehensive income (Note 5 ) 105.8 73.4
Retained earnings 4,614.7 4,396.5
Total shareholders' equity 5,963.8 5,644.2
Total liabilities and shareholders' equity $9,115.7 $8,793.6

The accompanying Notes to Unaudited Condensed @data Financial
Statements are an integral part of this staten



NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME

Thr ee Months Ended
August 31,
20 05 2004
(in million s, except per share data)

Revenues $3,8 62.0 $3,561.8
Cost of sales 2,1 139 1,976.0
Gross margin 1,7 48.1 1,585.8
Selling and administrative expense 11 04.4 1,073.6
Interest (income) expense, net (6.4) 4.8
Other (income) expense, net (9.9) 1.9
Income before income taxes 6 60.0 505.5
Income taxes 2 27.7 178.7
Net income $ 4 323 $ 326.8
Basic earnings per common share (Note 7) $ 166 $ 1.24
Diluted earnings per common share (Note 7)  $ 161 $ 121
Dividends declared per common share $ 025 $ 0.20

The accompanying Notes to Unaudited Condensed Gdatsl Financial Statements are an integral pfatis statement.
NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Three Months Ended

August 31,
2005 2004
(in millions)
Cash provided (used) by operations:
Net income $432.3 $326.8
Income/charges not affecting cash:
Depreciation 68.9 58.4
Deferred income taxes (11.2) 116
Amortization and other 0.7 3.2
Income tax benefit from exercise of stock
options 15.9 134
Changes in certain working capital
components, net of the effect of
acquisition of subsidiary:
Increase in accounts receivable (132.8) (57.8)
(Increase) decrease in inventories (29.1) 25.9
(Increase) decrease in prepaid expenses
and other current assets (39.6) 1.9
Decrease in accounts payable, accrued
liabilities and income taxes payable (43.4) (15.0)

Cash provided by operations 261.7 3684




Cash provided (used) by investing activities:

Purchases of short-term investments (261.6) (275.4)
Maturities of short-term investments 395.6 310.0
Additions to property, plant and
equipment (58.5) (53.8)
Disposals of property, plant and
equipment 0.4 1.4
Increase in other assets 2.5) (5.2
Decrease in other liabilities 4.1 (.2
Acquisition of subsidiary, net of cash
acquired - (47.2)
Cash provided (used) by investing activities 69.3 (72.4)
Cash provided (used) by financing activities:
Reductions in long-term debt,
including current portion (1.6) (4.3
Increase (decrease) in notes payable 4.2  (48.4)
Proceeds from exercise of options and
other stock issuances 53.6 65.6
Repurchase of common stock (129.1) (145.8)
Dividends on common stock (65.3) (52.6)
Cash used by financing activities (138.2) (185.5)
Effect of exchange rate changes on cash 8.0 (6.4)
Net increase in cash and equivalents 200.8 104.1
Cash and equivalents, beginning of period 1,388.1 828.0

Cash and equivalents, end of period $1,588.9 $932.1

The accompanying Notes to Unaudited Condensed Gdatsl Financial Statements are an integral pfatis statement.
NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1 - Summary of Significant Accounting Policies
Basis of presentation:

The accompanying unaudited condensed consolidetaddal statements reflect all adjustments (caimgjof normal recurring accruals)
which are, in the opinion of management, necedearg fair presentation of the results of operatifor the interim period. The interim
financial information and notes thereto should dedrin conjunction with the Company's latest AnRigpport on Form 10-K. The results of
operations for the three (3) months ended Augus2B3@5 are not necessarily indicative of resultsd@xpected for the entire year.

Certain prior year amounts have been reclassifietform to fiscal year 2006 presentation. Thésages had no impact on previously
reported results of operations or shareholderstyequ

NOTE 2 - Inventories:

Inventory balances of $1,850.6 million and $1,81rhillion at August 31, 2005 and May 31, 2005, respely, were substantially all finished
goods.

NOTE 3 - Identifiable Intangible Assets and Goodwit
The following table summarizes the Company's idiatiie intangible assets and goodwill balancesfasugust 31, 2005 and May 31, 2005:

August 31, 200 5 May 31, 2005

Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount



(in millions)

Amortized intangible assets:

Patents $ 301 $(11.5) $ 186 $29.2 $(10.9) $ 183
Trademarks 55.1 (17.8) 37.3 54.8 (16.4) 384
Other 21.3 (14.0) 73 214 (135) 7.9

Total $106.5 $(43.3) $ 632 $1054 $(40.8) $ 64.6

Unamortized intangible assets - Trademarks $3415 $3415

Identifiable intangible assets, net $404.7 $406.1

Goodwill $135.4 $135.4

Amortization expense, which is included in sellargd administrative expense, was $2.5 million an8 #dillion for the three-month periods
ended August 31, 2005 and 2004, respectively. Shimated amortization expense for intangible asagtgect to amortization for each of the

succeeding years ended May 31, 2006 through Mag@®I0 are as follows: 2006: $9.5 million; 2007:68nillion; 2008: $8.1 million; 2009:
$7.4 million; 2010: $6.6 million.

NOTE 4 - Accrued Liabilities:

Accrued liabilities include the following:

August 31, 2005 May 31, 2005
@i n millions)

Compensation and benefits, excluding taxes $276.1 $394.2
Taxes other than income taxes 145.6 96.8
Endorser compensation 122.4 93.0
Advertising and marketing 72.0 57.4
Fair value of derivatives 68.7 61.8
Dividends payable 65.1 65.3
Otherl 246.7 215.8

$996.6 $984.3
1 Other consists of various accrued expenses and n o individual item accounted
for more than $50 million of the balance at August 31, 2005 and May 31, 2005.

NOTE 5 - Comprehensive Income:

Comprehensive income, net of taxes, is as follows:

Thr ee Months Ended
August 31,
20 05 2004
(in millions)
Net income $43 2.3  $326.8

Other comprehensive income:
Change in cumulative translation

adjustment and other, net of tax (1 7.3) (14.1)
Changes due to cash flow hedging
instruments:
Net gain on hedge derivatives, net of tax 4 2.0 6.9

Reclassification to net income of
previously deferred (gains) and losses
related to hedge derivative instruments,
net of tax 7.7 50.4

Other comprehensive income 3 2.4 43.2



Total comprehensive income $46 4.7  $370.0

NOTE 6 - Stock-Based Compensation:

The Company uses the intrinsic value method towtcor stockbased compensation in accordance with Accountiimgipies Board (APB
Opinion No. 25, "Accounting for Stock Issued to Hayees" as permitted by Statement of Financial Aotimg Standards (SFAS) No. 123
"Accounting for Stock-Based Compensation" (FAS 1&)bstantially all options granted by the Complhaye an exercise price equal to the
market value at the date of grant, and accordingly/Gompensation expense is recognized. The Comglaoyhas an Employee Stock
Purchase Plan (ESPP) that qualifies as acuonpensatory employee stock purchase plan und¢éin8d&@3 of the Internal Revenue Code,
accordingly, no compensation expense is recognized.

If the Company had accounted for stock optionsEBBEP purchase rights issued to employees in acu®deith FAS 123, the Company's
pro forma net income and pro forma earnings peresivauld have been reported as follows:

Thr ee Months Ended
August 31,
20 05 2004
(in millions , except per share data)
Net income as reported $43 2.3  $326.8

Add: Stock-based compensation expense included

in reported net income, net of tax 0.1
Deduct: Total stock-based employee compensation

expense under fair value based method for all

awards, net of tax (1 8.9) (14.1)
Pro forma net income $41 35 $3127
Earnings per share:

Basic - as reported 1 .66 1.24

Basic - pro forma 1 .58 1.19

Diluted - as reported 1 .61 1.21

Diluted - pro forma 1 .55 1.17

The pro forma effects of applying FAS 123 may netépresentative of the effects on reported netnrecand earnings per share for future
periods as options vest over several years andi@utli awards are made each year.

As disclosed in the Company's Annual Report on FborK as of May 31, 2005, the Company is curreatigluating SFAS No. 123R "Share-
Based Payment" (FAS 123R) and the Securities actidfrge Commission's Staff Accounting Bulletin N@7 ISAB 107) to determine the
fair value method to measure compensation expémsappropriate assumptions to include in theviaiue model and the transition method
to use upon adoption. The impact of the adoptioRA® 123R is not known at this time due to thestofs as well as the unknown level of
stock-based payments granted in future years. ffeet®n the Company's results of operations oeesing stock options using the Black-
Scholes model is presented in the table above.

Under certain conditions, stock options grantedhgyCompany are eligible for accelerated vestimyupe retirement of the employee. The
FASB clarified in FAS 123R that the fair value oich stock options should be expensed based oncateeated vesting schedule or
immediately, rather than ratably over the vestiagqu stated in the grant. The Company's pro fadiselosure above currently reflects the
expense of such options ratably over the statetihgegseriod, expensing all unvested shares upamhottirement. The SEC clarified that
companies should continue to follow the vestinghudtthey have been using until adoption of FAS 1,2BBn apply the accelerated vesting
schedule to all subsequent grants to those emalagble for accelerated vesting upon retiremelaid the Company been accounting for
such stock options using the accelerated vestingdide for those employees eligible for acceleratsding upon retirement, the Company
would have recognized additional stock-based cosgtén expense in the above pro forma of $0.06%8n@9 per diluted share for the three
months ended August 31, 2005 and August 31, 2@Bpectively. The Company grants the majority oflstaptions in a single grant in the
first three months of each fiscal year. As suchebsrated vesting would result in increased expessagnition in the first three months of the
fiscal year and a reduction of expense recorddédamemaining nine months of the fiscal year, anmared to the expense recorded by the
Company under our current policy of expensing sayutions ratably over the stated vesting period.

NOTE 7 - Earnings Per Common Share:

The following represents a reconciliation from laesarnings per share to diluted earnings per skigrions to purchase 5.7 million and 5.0
million shares of common stock were outstandingugust 31, 2005 and August 31, 2004, respectilmiywere not included in the
computation of diluted earnings per share becawseptions' exercise prices were greater thanwbrmge market price of common shares
and, therefore, the effect would be antidiluti



Three Months En ded

August 31,
2005 20 04
(in millions, except per share data)

Determination of shares:
Average common shares
outstanding 260.9 26 2.7
Assumed conversion of
dilutive stock options
and awards 7.7 7.1

Diluted average common

shares outstanding 268.6 26 9.8
Basic earnings per common share $ 1.66 $1 24
Diluted earnings per common share $ 1.61 $1 .21

NOTE 8 - Operating Segments:

The Company's operating segments are evidence aftrcture of the Company's internal organizafidre major segments are defined by
geographic regions for operations participatin§lIKE brand sales activity excluding NIKE Golf anédiBer NIKE Hockey. Each NIKE brand
geographic segment operates predominantly in ahesiry: the design, production, marketing and isglbf sports and fitness footwear,
apparel, and equipment. The "Other" category shiogow represents activities of Cole Haan Holdinglporated, Bauer NIKE Hockey
Inc., Hurley International LLC, NIKE Golf, Conversgec., and Exeter Brands Group LLC (beginning Audlls 2004), which are considered
immaterial for individual disclosure based on thgr@gation criteria in SFAS No. 131 "Disclosuresw@iSegments of an Enterprise and
Related Information”.

Where applicable, "Corporate" represents itemsssag to reconcile to the consolidated financialeshents, which generally include
corporate activity and corporate eliminations.

Net revenues as shown below represent sales tmekteistomers for each segment. Intercompany t@gehave been eliminated and
immaterial for separate disclosure. The Companjuetes performance of individual operating segmbated on pre-tax income. On a
consolidated basis, this amount represents incafardincome taxes as shown in the Unaudited Castke@onsolidated Statements of
Income. Reconciling items for pre-tax income repregorporate costs that are not allocated to pleeating segments for management
reporting including corporate activity, certain @mcy exchange rate gains and losses on transscéind intercompany eliminations for
specific income statement items in the Unauditedd@ased Consolidated Statements of Income.

Accounts receivable, net, inventories, and propgignt and equipment, net for operating segmenetsesyularly reviewed and therefore
provided below.

Three Months Ended
August 31,
2005 2004
(in milli ons)
Revenues
u.S. $1,5089 $ 1,401.7
EUROPE, MIDDLE EAST, AFRICA 1,217.5 1,157.9
ASIA PACIFIC 459.6 406.0
AMERICAS 213.7 161.7
OTHER 462.3 434.5
$3.862.0 $ 3,561.8
Pre-tax income
uU.S. $ 3452 % 322.3
EUROPE, MIDDLE EAST, AFRICA 330.2 246.4
ASIA PACIFIC 91.4 63.4
AMERICAS 44.6 20.4

OTHER 40.0 402



CORPORATE (191.4) (187.2)

$ 660.0 $ 505.5
Aug. 31 May 31
2005 2005
(in milli ons)

Accounts receivable, net

u.S. $ 6829 $ 627.0
EUROPE, MIDDLE EAST, AFRICA 826.7 723.6
ASIA PACIFIC 284.6 309.8
AMERICAS 177.7 165.3
OTHER 361.6 394.0
CORPORATE 57.1 42.4
$2,390.6 $ 2,262.1
Inventories
uU.S. $ 6375 $ 639.9
EUROPE, MIDDLE EAST, AFRICA 509.3 496.5
ASIA PACIFIC 252.4 228.9
AMERICAS 111.5 94.4
OTHER 299.8 316.2
CORPORATE 40.1 35.2
$1,850.6 $ 1,811.1

Property, plant and equipment, net

u.s. $ 2188 $ 216.0
EUROPE, MIDDLE EAST, AFRICA 221.1 230.0
ASIA PACIFIC 366.5 380.4
AMERICAS 16.2 15.7
OTHER 92.7 93.4
CORPORATE 665.9 670.3
$1581.2 $ 1,605.8

NOTE 9 - Commitments and Contingencies:

At August 31, 2005, the Company had letters of itmatstanding totaling $452.8 million. These ledtef credit were issued primarily for the
purchase of inventory.

There have been no other significant subsequeriaewents relating to the commitments and contiogsreported on the Company's la
Annual Report on Form 10-K.

Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

Overview

In the first quarter of fiscal 2006, our revenuesvg8% to $3.9 billion, net income grew 32% to $83aillion and we delivered diluted
earnings per share of $1.61, a 33% increase vérsugst quarter of fiscal 2005. For the quarten; consolidated gross margin percentage
increased 80 basis points to 45.3%, driven largglforeign currency transaction benefits. Lower dathcreation spending in the first qua

of fiscal 2006 compared to the first quarter ofdis2005 also drove profit growth in the quartéreTower demand creation expense reflected
shifts in the timing of spending in fiscal 2006 ses fiscal 2005.

Results of Operations

Three Months Ended
August 31,

%
2005 2004 change

(dollars in millions, except per share data)

Revenues $3 ,862.0 $3,561.8 8%



Cost of sales 2 ,113.9 1,976.0 7%

Gross margin 1 ,748.1 15858 10%
Gross margin % 45.3%  44.5%
Selling and administrative expense 1 , 1044 1,073.6 3%
% of revenues 28.6%  30.1%
Income before income taxes 660.0 5055 31%
Net income 432.3 326.8 32%
Diluted earnings per share 1.61 121 33%

Consolidated Operating Results

In the first quarter of fiscal 2006, consolidatest@nues grew 8% versus the first quarter of fi208b; one percentage point of this growth
was attributable to changes in currency exchangs,rarimarily the stronger euro. Excluding the @&wipof changes in foreign currency,
revenue growth in our international regions contiétdl 3 percentage points of the consolidated revgnowth for the first quarter of fiscal
2006, as all three of our international regionst@d$igher revenues. The U.S. Region contributpdrB8entage points of the consolidated
revenue growth for the first quarter. Sales in @thier businesses drove the balance of the improvefoethe quarter.

In the first quarter of fiscal 2006, our consolethgross margin percentage improved 80 basis poampared to the prior year's first quarter,
from 44.5% to 45.3%. The primary factors contribgtio the improved gross margin percentage fofiteequarter were as follows:

(1) Higher gross margins in our international regicontributed approximately 80 basis points tocthresolidated gross margin improvement
in the first quarter. This improvement reflecteghier gross margins in the Europe, Middle East afit#®(EMEA) and Americas regions tt
were partially offset by gross margin declinesim Asia Pacific Region. This improvement was dribgnchanges in the year-over-year euro
hedge rates, partially offset by the impact of loweline pricing margins (net revenue for currendduct offerings minus product costs) in
our EMEA and Asia Pacific regions (as discussedwgl

(a) For the first quarter of fiscal 2006, year-eyerr currency hedge rate improvements, primahniégyduro, contributed approximately 180
basis points to our consolidated gross margin ptage.

(b) Lower indine pricing margins on wholesale products in tidHEA and Asia Pacific regions resulted in a redutiio the consolidated grc
margin percentage of approximately 110 basis pdantthe quarter. The lower in-line pricing margie$ated primarily to footwear and were
due to strategies to improve consumer value, higheauct costs due in part to higher oil prices arstift in the mix of products sold in
EMEA toward products with lower margins.

(2) A lower gross margin percentage in the U.S.i®egccounted for approximately 20 basis pointdexfline to the consolidated gross
margin improvement for the first quarter. The UR&gion gross margin decline was due primarily tedoindine pricing margins in footwe:
Higher product costs (due in part to higher oitps) and additional costs incurred to meet strongafear unit demand drove the lower U.S.
Region footwear margins during the first quarter.

(3) Improved gross margin percentages in our Gthisinesses represented 20 basis points of improweméhe consolidated gross margin
percentage for the quarter. Exeter Brands (a onitéd in August of fiscal 2005 to develop our basmin retail channels serving value-
conscious consumers) and Converse drove the nyagdrihe gross margin improvement, reflecting imsed revenues from their respective
licensing businesses, which carry higher gross msutgan the balance of our Other businesses.

We have hedged the majority of product purchasethéoremainder of fiscal 2006 and a significantipa of those are at more favorable
rates than product purchases in fiscal 2005. Bardtese known rates, we expect hedge rates tonoertb have a positive impact on our
gross margin percentage in fiscal 2006 as comparésical 2005. For the remainder of the year, wegeet the greatest benefit to occur in the
second quarter with minimal impact in the seconlfldfahe year.

These benefits from currency hedge rates are esghéatbe largely offset by the impact of strategiesnprove consumer value in EMEA and
Asia Pacific and higher product costs as discuabede. Based on these factors, we currently expagmal gross margin improvement for
the full fiscal year 2006 as compared to fiscal200

Selling and administrative expense, comprised ofatel creation (advertising and promotion) and dpegaverhead, grew 3% for the first
quarter of fiscal 2006 as compared to the priory®ae percentage point of the increase for ttst uarter was due to changes in currency
exchange rates.

Demand creation expense decreased 10% to $421iémiil the first quarter of fiscal 2006. Excludiobanges in currency exchange rates,
demand creation expense decreased 11% in thediaster. The decrease in demand creation spendlinigd first quarter of fiscal 2006 is r
indicative of what we currently expect for the fudar and was primarily attributable to a changegh@timing of advertising spending ver:



fiscal 2005. Advertising spending was particuldr@avy in the prior year's first quarter due to netirlg programs centered on global sporting
events that took place in the summer of 2004. thitexh, an advertising campaign scheduled for tret §uarter of fiscal 2006 was delayed to
the second quarter of the year.

Operating overhead for the first quarter of fis2@06 grew 12% to $682.8 million. Changes in curyegxchange rates contributed 1
percentage point of the increase for the first garaExcluding the effects of currency, operatingread increases for the quarter were
mainly attributable to higher personnel costs dumtreased headcount, higher wages and benefiddhigher incentive-based compensation
(6 percentage points for the quarter); investmenitsfrastructure to support the growth of our Qthasinesses (2 percentage points for the
quarter); and continued investments in NIKE-ownetdif stores (1 percentage point for the quarter).

In the first quarter of fiscal 2006, foreign curcgrhedge gains were the most significant compoagather income, net, of $9.9 million.
These gains are reflected in the Corporate lirmumsegment presentation of pre- tax income iNtbtes to Unaudited Condensed
Consolidated Financial Statements (Note 8 - Opmgeiegments). The hedge gains in the first quaftiscal 2006 reflect that the euro has
weakened since we entered into these hedge canthathe first quarter of fiscal 2005, foreign mmcy hedge losses were the most
significant component of other expense, net, apctctimparison of these foreign currency hedge lassfeseign currency hedge gains in the
first quarter of fiscal 2006 drove the year-oveaty@nprovement in other (income) expense, net.

In the first quarter of fiscal 2006, we estimatattthe combination of net foreign currency gainstimer (income) expense, net, and the
favorable translation of foreign currency denomaaaprofits, most significantly in EMEA, resultedaryear-over-year increase in
consolidated income before income taxes of $17anillif current exchange rates remain constantjevaot expect a significant impact on
our consolidated income before income taxes rekatélde combination of foreign currency gains @skes and the translation of foreign
currency denominated profits for the remaindeligifdl 2006 compared to fiscal 2005.

The effective tax rate for the first quarter o£f$2006 and the expected effective tax rate ferftl year of 34.5% is slightly lower than the
effective tax rate for the full year of fiscal 200634.9%. The decrease in the effective tax mf@imarily due to a lower effective rate for
U.S. state taxes.

Worldwide futures and advance orders for our foaiwand apparel scheduled for delivery from SepteraB@5 through January 2006 were
11.0% higher than such orders reported for the eoaipe period of fiscal 2005. The net effect frdmarmges in currency exchange rates did
not have a significant impact on this reported éase versus the same period last year. Highergeremling prices for footwear and apparel
contributed 5 percentage points of the growth iarall futures and advance orders. The remainingase was due to volume increases for
both footwear and apparel. As always, the repdutdes and advance orders growth is not necegsadiicative of our expectation of
revenue growth during this period. This is becahsamix of orders can shift between advance/futaresat-once orders. In addition,
exchange rate fluctuations as well as differingelswf order cancellations and discounts can cdiffgzences in the comparisons between
futures and advance orders, and actual revenuagdMer, a significant portion of our revenue is detived from futures and advance orders,
including at-once and closeout sales of NIKE fo@mand apparel, wholesale sales of equipment,lidefised team apparel, Bauer NIKE
Hockey, Cole Haan, Converse, NIKE Golf, Hurley, texaBrands and retail sales across all brands.

Operating Segments

The breakdown of revenues follows:

Three Months Ended
August 31
%
2005 2004 change
(dollars in mi llions)
U.S. REGION
FOOTWEAR $1,021.1 $ 921.4 11%
APPAREL 3955 3913 1%
EQUIPMENT 92.3 89.0 4%
TOTAL U.S. 1,508.9 1,401.7 8%
EMEA REGION
FOOTWEAR 685.1 663.3 3%
APPAREL 435.2  409.7 6%
EQUIPMENT 97.2 84.9 14%
TOTAL EMEA 1,217.5 1,157.9 5%

ASIA PACIFIC REGION

FOOTWEAR
APPAREL

237.4 2186
176.5 14838

9%
19%



EQUIPMENT 45.7 38.6 18%

TOTAL ASIA PACIFIC 459.6  406.0 13%

AMERICAS REGION

FOOTWEAR 156.9 1148 37%
APPAREL 40.7 355 15%
EQUIPMENT 16.1 11.4 41%
TOTAL AMERICAS 213.7 1617 32%
3,399.7 3,127.3 9%

OTHER 462.3 4345 6%
TOTAL REVENUES $3,862.0 $3,561.8 8%

The discussion following includes disclosure ofe‘pax income" for our operating segments. We hapented pre-tax income for each of our
operating segments in accordance with Statemerinahcial Accounting Standard No. 131, "Discloswabeut Segments of an Enterprise
Related Information." As discussed in Note 8 - @Qfiag Segments in the accompanying Notes to Unadidibndensed Consolidated
Financial Statements, certain corporate costs@raoluded in pre-tax income of our operating segts.

In the U.S. Region, revenues for the first quanfdiscal 2006 grew 8% versus the first quartefigfal 2005, as revenues increased in each
product business unit (footwear, apparel and egefgnThe increase in footwear revenue for the gjtarter was due to a 7 percentage point
increase in unit sales and a 4 percentage poirgase in the average selling price per pair. Theease in unit sales and the average price pel
pair are primarily due to increased consumer denfianplerformance products, especially those wittuggested retail price over $100.

The increase in apparel sales for the first quartéiscal 2006 was driven by volume increasesramded apparel, partially offset by declines
in the volume and average selling price per unitceihsed apparel. The declines in both the volanmtaverage selling price of licensed
apparel were primarily due to the expiration of beense agreement with the NBA in the second guant fiscal 2005.

For the first quarter of fiscal 2006, U.S. Regioa{ax income was $345.2 million, a 7% increase vetseadirst quarter of fiscal 2005. For -
quarter, higher revenues drove the increase, rharedffsetting a lower gross margin percentagetdgiger selling and administrative costs.
The lower gross margin percentage, which reduceddnsolidated gross margin percentage by appreéeim20 basis points for the first
quarter, was primarily the result of lower in-lipgcing margins for footwear due to higher prodcwms$ts and additional costs incurred to meet
strong unit demand, as discussed above. The higilerg and administrative costs were due to isgean operating overhead, primarily the
result of higher personnel costs, and slightly bigttemand creation expenses.

For EMEA, changes in currency exchange rates atedudar 1 percentage point of the reported revegrowith for the first quarter of fiscal
2006. Excluding the changes in currency exchangs,raales in each product business unit greweifiiitst quarter. The increase in footwear
revenue over the prior year was primarily drivenrmreased unit sales, partially offset by declimethe average selling prices due in part to
strategies to improve consumer value and changt imix of products sold. The increase in appa@etnue was driven by increased unit
sales. Sales increases in the UK, Italy and thegingemarkets in our Central Europe, Middle East Africa unit drove the growth.

EMEA pre-tax income for the first quarter of fis€4106 was $330.2 million, up 34% versus the prearnyguarter. Higher revenues, gross
margin improvements and lower selling and admiatite costs drove the increase. The improved gr@sgins, which contributed
approximately 80 basis points of growth to the otidated gross margin percentage, were primar#yrésult of improved year-over-year
euro hedge rates partially offset by reduced ir-pricing margins primarily in footwear. The reddée-line margins were due to the
investments in consumer value, a shift in the nfiigroducts sold and higher product costs, as dismliabove. The lower selling and
administrative costs were driven by decreasesnmathel creation expense (resulting from lower adsiegi spending), partially offset by
increased operating overhead expense (primariliedrby increased personnel costs).

In the Asia Pacific Region, 3 percentage pointsepbrted revenue growth for the first quarter e€él 2006 were due to changes in currency
exchange rates. Excluding the changes in currexdyamge rates, sales in each Asia Pacific busim@sgrew. The increase over the prior
year was primarily driven by increased unit sale®otwear and apparel. A significant revenue iaseein China (driven by expansion

retail distribution and strong consumer demand) thagprimary growth driver for the quarter.

Pre-tax income for the Asia Pacific Region increla$4% in the first quarter of fiscal 2006 versus finst quarter of fiscal 2005 to $91.4
million. Higher revenues, lower selling and admirsisve costs and a slight benefit from changesuimency exchange rates were partially
offset by a reduction in the gross margin percemtagpe reduced gross margin percentage, which eedihe consolidated gross margin by
approximately 20 basis points, was primarily atitédble to lower in-line pricing margins due to &tgies to improve consumer value and
higher product costs. The lower selling and adniative costs were driven by decreases in demagation expense, primarily due to lower
advertising spending in the first quart



In the Americas Region, 12 percentage points ofeélrenue growth for the first quarter of fiscal BG@ere due to changes in currency
exchange rates. Excluding the changes in currexayamge rates, sales in each product businesgnamitin the first quarter. The revenue
growth for the quarter was driven primarily by héglsales in Canada and South America.

In the first quarter of fiscal 2006, pre-tax incofoethe Americas Region increased 119% from ther year quarter, to $44.6 million. The
increase in pre-tax income for the first quartesatributable to higher revenues, an improvedgynoargin percentage and a benefit from
changes in currency exchange rates, partially offgdnigher selling and administrative costs. Tinprioved gross margin percentage
contributed approximately 20 basis points to ttengh of the consolidated gross margin percentagthoquarter.

Revenues and pre-tax income for our Other busisdérdée first quarter of fiscal 2006 include reésdfom Bauer NIKE Hockey Inc., Cole
Haan Holdings Incorporated, Converse Inc., Hurtggrnational LLC, NIKE Golf, and Exeter Brands Gpdu_C. For the first quarter, the
increase in Other revenues was primarily driveigtmwth at Converse and Cole Haan.

Pre-tax income from the Other businesses was éskgninchanged at $40.0 million in the first quarof fiscal 2006 as increased demand
creation investments in NIKE Golf offset profit gvth in most of the Other businesses.

Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $261.7 milliortlerfirst three months of fiscal 2006, compare#368.4 million for the first three months
of fiscal 2005. Net income provided $432.3 millioicash flow over the first three months of therent year, compared to $326.8 million in
the first three months of last year, partially effby a greater net increase in working capitattiercurrent year versus the prior year. In the
first three months of fiscal 2006, our net investiria working capital increased primarily due toiacrease in accounts receivable and
inventories. The increase in accounts receivabiagpily reflects our revenue growth across the Canyp the extension of credit terms in
China to a level consistent with our other regi@rm] an extension of credit terms in countries siafor products we shipped early due to the
implementation of new supply chain systems in 2095. The increase in inventories largely reflectsreported futures orders growth an

in part the result of changes in the timing of iptseand shipments of products as compared toribe year.

In the current quarter, we purchased approximdteédymillion shares of NIKE's Class B common stowk$150.6 million, bringing purchases
to date under the program to 8.7 million sharesp#@6.8 million. The share repurchases were paat®i.5 billion share repurchase program
that was approved by the Board of Directors in O@4. We expect to continue to fund this progresmfoperating cash flow. The timing
and the amount of shares purchased will be dictayealir capital needs and stock market conditions.

Dividends declared per share of common stock feffitist quarter of fiscal 2006 were $0.25, compdre$i0.20 in the first quarter of fiscal
2005.

Capital Resources

No amounts are currently outstanding under our cibteadncredit facility. The terms of our facility tia not changed from those describe:
our Annual Report on Form 10-K for the fiscal yeaded May 31, 2005.

Our long-term senior unsecured debt ratings remgft and A2 from Standard and Poor's Corporatimh Moody's Investor Services,
respectively.

Liquidity is also provided by our commercial papeogram, under which there was no amount outstgratiugust 31, 2005 or May 31,
2005. We currently have short-term debt ratingdbfaind P1 from Standard and Poor's CorporationMmaldy's Investor Services,
respectively.

We currently believe that cash generated by operatitogether with access to external sourcesmfsfias described above and in our Annual
Report on Form 10-K for the fiscal year ended May 2005, will be sufficient to meet our operatinglaapital needs in the foreseeable
future.

Critical Accounting Policies

Our discussion and analysis of our financial caaditind results of operations are based upon mgddiolated financial statements, which
have been prepared in accordance with accountingiples generally accepted in the United Statbe freparation of these financial
statements requires us to make estimates and judgriat affect the reported amounts of assetsilias, revenues and expenses, and
related disclosure of contingent assets and ligdsli

We believe that the estimates, assumptions andvjadts involved in the accounting policies descriipeithe "Management's Discussion and
Analysis of Financial Condition and Results of Ggiems" section of our most recent Annual ReporForm 10-K have the greatest potential
impact on our financial statements, so we congfiese to be our critical accounting policies. Beeaof the uncertainty inherent in the



matters, actual results could differ from the eaties we use in applying the critical accountindggies. Certain of these critical accounting
policies affect working capital account balancas|uding the policies for revenue recognition, teserve for uncollectible accounts
receivable, inventory reserves, and contingent paygsnunder endorsement contracts. These polidigsresthat we make estimates in the
preparation of our financial statements as of aigidate. However, since our business cycle isivelgtshort, actual results related to these
estimates are generally known within the six-mqgyghod following the financial statement date. Thhgse policies generally affect only the
timing of reported amounts across two to three tgusr

Within the context of these critical accountingipiels, we are not currently aware of any reasonkitdyy events or circumstances that would
result in materially different amounts being repdrt

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

There have been no material changes from the irgtiom previously reported under Item 7A of the Camys Annual Report on Form 10-K
for the fiscal year ended May 31, 2005.

Item 4. CONTROLS AND PROCEDURES

The Company maintains disclosure controls and phaes that are designed to ensure that informagiguired to be disclosed in the
Company's Exchange Act reports is recorded, predessimmarized and reported within the time pergmisified in the Securities and
Exchange Commission's rules and forms and thatisfieimation is accumulated and communicated tdQbmpany's management,

including its Chief Executive Officer and Chief Bincial Officer, as appropriate, to allow for timelgcisions regarding required disclosure
designing and evaluating the disclosure controts@ncedures, management recognizes that any toatrd procedures, no matter how well
designed and operated, can provide only reasomaablgance of achieving the desired control objestiand management is required to apply
its judgment in evaluating the cost-benefit relasioip of possible controls and procedures.

The Company carries out a variety of on-going pdoces, under the supervision and with the partimpaof the Company's management,
including the Company's Chief Executive Officer dhed Company's Chief Financial Officer, to evaluhte effectiveness of the design and
operation of the Company's disclosure controls@odedures. Based on the foregoing, the Comparhy&f Executive Officer and Chief
Financial Officer concluded that the Company'sldsare controls and procedures were effectiveatdéhsonable assurance level as of
August 31, 2005.

There has been no change in the Company's inteonétols over financial reporting during the Comyammost recent fiscal quarter that has
materially affected, or is reasonable likely to emally affect, the Company's internal controls ofreancial reporting.

Special Note Regarding Forward-Looking StatementsAnalyst Reports

Certain written and oral statements, other thaelguhristorical information including estimates, jgetions, statements relating to NIKE's
business plans, objectives and expected operasudts, and the assumptions upon which those statsrare based, made or incorporate
reference from time to time by NIKE or its represgives in this report, other reports, filings witre Securities and Exchange Commission,
press releases, conferences, or otherwise, amgdfdrlooking statements” within the meaning of fvevate Securities Litigation Reform Act
of 1995 and Section 21E of the Securities Exchakgeof 1934. Forward-looking statements includethwiit limitation, any statement that
may predict, forecast, indicate, or imply futursuks, performance, or achievements, and may cotlaiwords "believe," "anticipate,”
"expect,” "estimate," "project,” "will be," "will@ntinue," "will likely result," or words or phrases similar meaning. Forward-looking
statements involve risks and uncertainties whicl o@ise actual results to differ materially frore fhrward-looking statements. The risks
and uncertainties are detailed from time to timeejorts filed by NIKE with the S.E.C., includingins 8-K, 10-Q, and 10-K, and include,
among others, the following: international, naticawad local general economic and market condititims size and growth of the overall
athletic footwear, apparel, and equipment marketsnse competition among designers, marketersjllitors and sellers of athletic
footwear, apparel, and equipment for consumerseaddrsers; demographic changes; changes in congueierences; popularity of
particular designs, categories of products, andtspseasonal and geographic demand for NIKE prtsglddficulties in anticipating or
forecasting changes in consumer preferences, carsiemand for NIKE products, and the various mafdetors described above;
difficulties in implementing, operating, and mainfag NIKE's increasingly complex information sysite and controls, including, without
limitation, the systems related to demand and suplainning, and inventory control; fluctuations afifficulty in forecasting operating
results, including, without limitation, the factathadvance "futures" orders may not be indicativieitire revenues due to the changing mix of
futures and at- once orders; the ability of NIKEststain, manage or forecast its growth and invesgpthe size, timing and mix of purchases
of NIKE's products; new product development antbuitiction; the ability to secure and protect tradeks, patents, and other intellectual
property performance and reliability of productsstomer service; adverse publicity; the loss afi§icant customers or suppliers; depend¢
on distributors; business disruptions; increasesiscof freight and transportation to meet delivdgadlines; changes in business strategy or
development plans; general risks associated wiithgdousiness outside the United States, includiitijout limitation, exchange rate
fluctuations, import duties, tariffs, quotas anditpmal and economic instability; changes in gowaent regulations; liability and other claims
asserted against NIKE; the ability to attract agtain qualified personnel; and other factors refeee or incorporated by reference in this
report and other reports.

The risks included here are not exhaustive. Otbetians of this report may include additional fastwhich could adversely affect NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerfamagement to predict all such risk factors, @orit assess the impact of all such



factors on NIKE's business or the extent to whia factor, or combination of factors, may causealctesults to differ materially from those
contained in any forward-looking statements. Gitrase risks and uncertainties, investors shoulglagce undue reliance on forwakbking
statements as a prediction of actual results.

Investors should also be aware that while NIKE dé&esn time to time, communicate with securitiesilgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Acdingly, shareholders should not
assume that NIKE agrees with any statement or téggared by any analyst irrespective of the contétihe statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdfittial forecasts or projections issued by othensisTto the extent that reports issuec
securities analysts contain any projections, fatscar opinions, such reports are not the respibibsitf NIKE.

Part Il - Other Information
Iltem 1.
Legal Proceedings

There have been no significant developments wihaet to the information previously reported urtiem 4 of the Company's Annual Ref
on Form 10-K for the fiscal year ended May 31, 2005

Item 2. Changes in Securities, Use of Proceeds alsduer Purchases of Equity
Securities

The following table presents a summary of sharen@mases made by NIKE during the quarter ended stgfl, 2005 under the four-year
$1.5 billion share repurchase program authorizeduryBoard of Directors and announced in June 2004.

Total Number of  Maximum Dollar Value

Sh ares Purchased as of Shares that May
Total Number Average P art of Publicly Yet Be Purchased
Of Shares Price Paid Announced Plans Under the Plans
Period Purchased Per Share or Programs or Programs
(in millions)
June 1 - 30, 2005 $ 943.8
July 1 - 31, 2005 498,500 $86.02 498,500 $ 901.0
August 1 - 31, 2005 1,334,000 $80.80 1,334,000 $ 793.2
Total 1,832,500 $82.22 1,832,500

Item 6. Exhibits
(a) EXHIBITS:
3.1 Restated Articles of Incorporation, as amended.

3.2 Third Restated Bylaws, as amended (incorpotaye@ference from Exhibit 3.2 to the Company'sr€uir Report on Form 8-K filed
November 18, 2004

4.1 Restated Articles of Incorporation, as amer({ded Exhibit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibjt

12.1 Computation of Ratio of Earnings to Fixed Cfest

31.1 Rule 13(a)-14(a) Certification of Chief ExaeatOfficer.

31.2 Rule 13(a)-14(a) Certification of Chief Finat©fficer.

32.1 Section 1350 Certificate of Chief Executiveicair.

32.2 Section 1350 Certificate of Chief FinanciafiCir.



* Management contract or compensatory plan or gearent.
SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

NIKE, Inc. an Oregon Corporatic

/s/ Donald W Blair

Donald W Bl air
Chief Financial Oficer
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EXHIBIT 3.1

RESTATED ARTICLES OF INCORPORATION
OF
NIKE, INC.

(as amended September 23, 2005)

The following version of the Restated Articles n€drporation of NIKE, Inc., an Oregon corporatitime("Corporation"), has been prepared
for filing with the Securities and Exchange Comrigesand includes the amendments reflected in thielés of Amendment filed with the
Oregon Secretary of State on October 15, 1987Attieles of Amendment filed with the Oregon Secrgtaf State on October 10, 1995 and
the Articles of Amendment filed with the Oregon Geary of State on September 23, 2005:

ARTICLE |

These Restated Articles of Incorporation superseelg@reviously existing Articles of IncorporatiohMIKE, Inc. and all amendments thereto.
ARTICLE Il

The name of this Corporation is NIKE, Inc. anddtsation shall be perpetual.
ARTICLE llI

The purposes for which this Corporation is orgaghiaee to engage in any lawful activity for whichrporations may be organized under ORS
Chapter 57.

ARTICLE IV
The aggregate number of shares which the Corparatiall have the authority to issue is dividedai®vs:
A. 175,000,000 shares of Class A Common Stock,anwvalue;
B. 750,000,000 shares of Class B Common Stockanegdue; and
C. 300,000 shares of Preferred Stock, $1.00 paeval

Immediately upon the filing of these Restated Aeticof Incorporation with the Corporation Commis&pfor the State of Oregon, each share
of the Corporation's Common Stock, without par galhutstanding immediately prior to such filing klba&come, without further action and
without the necessity of transfer or exchange gfsrare certificates, 30 shares of the CorporatiGtass A Common Stock, without par
value, and the holders thereof shall be entitlealltof the rights and preferences of such classtadk as set forth in these Restated Articles of
Incorporation.

The Class A Common Stock and the Class B Commark@tie sometimes collectively referred to hereithas'Common Stock." The
designations, preferences, limitations and relaiiylets granted to or imposed upon the respeclagses of the shares of capital stock and the
holders thereof are as follows:

A. Preferred Stock, $1.00 par value

1. Dividends. The holders of Preferred Stock shaléntitled to receive dividends at the rate 00$ér share per annum payable annually on
May 31. Dividends shall be cumulative. Computatidthe amount of dividends accrued in respectfodetion of a year shall be on the basis
of a 365-day year. In case dividends for any peai@dnot paid in full, all shares of Preferred 8tskall participate ratably in the payment of
dividends for such period in proportion to the fathount of such dividends for such period to whiay are entitled. Unpaid dividends shall
bear interest at the rate of 12 percent per anhlondividend shall be declared or paid or set afgeipbayment in any fiscal year on the
Common Stock or on any class of stock of the Catian ranking as to dividends subordinate to thefdPred Stock, until all dividends for
such fiscal year for all outstanding shares of &trefl Stock have been declared and paid, or sdtfapgayment, in full.

2. Voting Rights. Except as otherwise expresslyiregl by law, shares of Preferred Stock shall mogiititied to vote on any matter submitted
to shareholders, other than matters listed below:

(a) Sale of all or substantially all of the ass#tthe Corporation or any of its subsidiaries.

(b) Merger, consolidation, liquidation or dissotutiof the Corporatior



(c) Sale or assignment of the "NIKE" trademarkdthletic shoes sold in the United States.

On any of the foregoing matters or on any mattet®avhich voting of the Preferred Stock shall kpressly required by law, such stock sl
be entitled to one vote per share, and it sha# asta separate class.

If any such matter is submitted for approval byf@med Shareholders and is not approved by thesh®lof more than 66-2/3 percent of the
shares of Preferred Stock outstanding, the Corjporand the holders of Preferred Stock shall hheedllowing rights and obligations:

(a) Holders of Preferred Stock voting against tttga may require the Corporation to redeem altoghares of Preferred Stock by giving
written notice to the Corporation and stating thatshares of Preferred Stock shall be redeemddeb@orporation on a specified date, which
may not be less than 60 days from the date of thieen The redemption price shall be $1.00 pereshaus accrued dividends and interest, if
any.

(b) The Corporation may redeem any or all of thersb of Preferred Stock voting against the actiogibing written notice to the holders of
Preferred Stock and stating in such notice thastizees of Preferred Stock shall be redeemed b@ahgoration on a specified date, which
may not be more than 60 days from the date theaatigiven. The redemption price shall be $1.040share, plus accrued dividends and
interest, if any.

3. Liquidation. The holders of Preferred Stock kbalentitled to receive, before any payment airithistion of the assets of the Corporation,
whether capital or surplus, shall be made to oapatt for the holders of the Common Stock or ahgoseries or class of stock ranking jul
to such Preferred Stock as to rights upon liquashatdissolution or winding up of the affairs of @erporation, voluntarily or involuntarily,
$1.00 per share, together with all dividends decland unpaid thereon to the date of final distiity and no more. If, upon liquidation,
dissolution or winding up of the Corporation, ttesets of the Corporation distributable among tHdére of Preferred Stock shall be
insufficient to pay in full the preferential amowaforesaid, then such assets shall be distributexhg such holders ratably in proportion to
full amounts which would be payable on said shidra amounts payable thereon were paid in fukitNer the merger nor consolidation of
the Corporation into or with any other corporatinor the merger or consolidation of any other ceoaifion into or with the Corporation, nor a
sale, transfer or lease of all or any part of tésets of the Corporation shall be deemed to tspadhtion, dissolution or winding up of the
Corporation within the meaning of this paragraph.

4. Redemption by the Corporation. The Corporatitrits option, may redeem shares of Preferred Stoaky one or more of the following
situations:

(a) The Corporation may redeem all, but not leas til, of the shares of Preferred Stock by giwimigten notice to the holders of Preferred
Stock and stating in such notice that the sharégeferred Stock shall be redeemed by the Corporath a specified date which shall not be
more than 90 days from the date the notice is giVae redemption price shall be $1.00 per shates, ptcrued dividends and interest, if any.
At the time of any redemption under this paragraph(a) of Article 1V, in addition to paying theademption price, the Corporation shall
repay the entire indebtedness owed by the Corporati the holders of Preferred Stock.

(b) If a holder of Preferred Stock desires to eelransfer the Preferred Stock (to any personrdtian Nissho Iwai Co., Ltd. or one of its
subsidiaries), the Corporation may redeem the ReafeStock proposed for sale. The redemption iiadl be $1.00 per share, plus accrued
dividends and interest, if any.

() In the event of a proposed sale or transfer hblder of Preferred Stock shall notify the Cogtimn of its intention to sell or transfer the
Preferred Stock and provide the Corporation withriame of the proposed transferee and the terthe dfansfer. If the Corporation chooses
to exercise its right to redeem, the Corporaticaligiive the holder of Preferred Stock written getbdf its intention to redeem within 15 days
from the date the Corporation receives notice efttblder's proposed sale or transfer. Any suchmetien notice by the Corporation will
provide for redemption no more than 60 days froentitme such redemption natice is given by the Cation to the holder of Preferred
Stock.

(i) If a holder of Preferred Stock sells or tragrsf Preferred Stock, any transferee shall be stufgebe redemption rights set forth in these
Articles.

(c) In the event that the Supply Agreement exechiethe Corporation and Nissho Iwai American Cogpion on October 7, 1976, is
terminated by either party, the Corporation mayeesd by giving written notice to the holders of Breferred Stock and stating in such notice
that the shares of Preferred Stock shall be redeéeme specified date which shall not be more @tadays from the date such notice is
given. The redemption price shall be $1.00 pereshalus accrued dividends and interest, if any.

Notice of any proposed redemption of shares ofdPrefl Stock shall be given by the Corporation bjlintaa copy of such notice to t
holders of record of the shares to be redeemetieamtrespective addresses as appearing on theslmdake Corporation.

5. Redemption by Holder. In the event that the Bupgreement executed by the Corporation and Nidalad American Corporation on
October 7, 1976, is terminated by either party hblelers of the Preferred Stock may redeem by giwritten notice to the Corporation and
stating in such notice that the shares shall beer@@d on a specified date which shall not be less 80 days from the date such notice is
given. The redemption price shall be $1.00 pereshalus accrued dividends and interest, if ¢



B. Class A Common Stock and Class B Common Stock.

1. Voting Rights. Subject to the rights grantedeireto the Preferred Stock, the holders of the Com@tock shall possess all of the voting
power of the capital stock of this Corporation. #dich shares shall have one vote per share arld/steatogether as one class except as
provided in this Article 1V, Section B, subsectibnor as may otherwise be required by law.

At any time that the number of outstanding shafekeClass B Common Stock shall equal or exceepe2&ent of the total outstanding
shares of Common Stock, determined as of the redatedestablished for the purpose of determinigediolders entitled to vote, the shares
of the Class A and Class B Common Stock shall separately for the purpose of electing directotsay such time, the holders of the ClI

B Common Stock, voting as a separate class, sbahbtled to elect a number of directors equ@S3gercent (rounded up to the nearest
whole number) of the total number of authorize@dtiors. The holders of the Class A Common Stockingas a separate class, shall elect all
remaining members of the Board of Directors. The tfasses shall continue to vote separately foekbetion of directors as long as the
outstanding shares of the Class B Common Stoclesept 25 percent or more of the total outstandimgn@on Stock.

Without regard to the above provisions relatinglass voting for directors, if at any time the nemnbf outstanding shares of the Class A
Common Stock shall be less than 12.5 percent dotla¢ outstanding Common Stock, the holders ofGless B Common Stock shall
continue to elect, voting as a separate classeB&ept (rounded up to the nearest whole numbeheofotal number of authorized directors,
and the holders of the Class A Common Stock andidlaers of the Class B Common Stock shall eldaeataining members of the Board
Directors, voting together as a single class.

In any vote for the removal of a director from o#fj the shares of the Class A and Class B Comnuwrk Shall vote together and as one class,
except that a director elected by the vote of eithe Class A Common Stock or the Class B CommonkSioting separately as a class, or a
director appointed to fill the vacancy left by aeditor who was elected by separate class vote bmagmoved from office only upon the
affirmative vote of the holders of a majority oftbutstanding shares of the class which electedhinis predecessor.

Nothing within this Article IV concerning votingghts is intended to modify or otherwise affect¥ioéing provisions which are contained
Article VI of these Restated Articles of Incorpdoat, as amended.

2. Conversion Rights of the Class A Common Stock.

Subject to the following terms and conditions, esleare of Class A Common Stock shall be converiititea fully paid and nonassessable
share of the Class B Common Stock. At the optiothefrespective holders, up to 1,017,000 shar€ass A Common Stock which will be
outstanding upon the filing with the Oregon Corpiora Commissioner of these Restated Articles obtporation shall be convertible at any
time, and all remaining shares shall be convertibleny time from and after the 90th day followthg effective date under the Securities Act
of 1933 of the Corporation's Registration Statenfiged with the Securities and Exchange Commis&o@ctober 1980. The conversion ratio
shall be one share of Class B Common Stock for shate of Class A Common Stock surrendered for@wmion. Such conversion rights
shall include and be subject to the following:

(a) Conversion may be affected as to all or anylerhamber of shares evidenced by any certificatstiares of Class A Common Stock u
surrender of such certificate to the Corporatioitsgprincipal office or to such agent or agentsnay be designated by the Board of Directors.
Shares so surrendered for conversion shall be guoied by written evidence of the holder's electimoonvert such shares and (if so
requested by the Corporation) accompanied by d@ruiment of transfer, in form satisfactory to ther@wation, duly executed by the holdel
his duly authorized attorney.

(b) As promptly as practicable after the surrerafehe shares for conversion in the manner henmwiged, the Corporation shall deliver or
cause to be delivered to the holder of the sharassisendered, certificates representing the numibiedly paid and nonassessable shares of
the Class B Common Stock of the Corporation intictvisuch shares of Class A may be converted togeifitie (if the certificate for the
shares of Class A surrendered includes shares vahéchot being converted) certificates represerttisghumber of shares of Class A
Common Stock not then being so converted. Suchassion shall be deemed to have been made as sola sisares of the Class A Comr
have been surrendered for conversion in the mdrerein provided, so that the rights of the holdehe shares of Class A Common so
surrendered shall cease at such time and the pengitled to receive the Class B Common Stock ugarh conversion shall be treated for all
purposes as having become the record holder ofshantes of Class B Common Stock at such time; geayihowever, that no such surrender
on any date when the stock transfer books of thp@ation shall be closed or after the record ghtel have been set shall be effective to
constitute the person or persons entitled to recttie shares of Class B Common Stock upon conveoditheir shares of Class A Common
Stock as the record holder or holder of such shafr€ass B Common Stock on such date, but ratiner shares shall retain the rights of
Class A Common Stock until after the event for vahtice record date was set or the transfer books wlesed.

(c) The Corporation shall at all times reserve keglp available for issue upon the conversion ofilass A Common Stock such number of
its authorized but unissued shares of Class B Camatack as will be sufficient to permit the convensof all outstanding shares of the Cl
A Common Stock.

(d) In the case of any reclassification of the tartding shares of the Class B Common Stock, drarcase of any consolidation or merger of
the Corporation with or into another corporatidre tesult of which is that shares of Class B Com@&tmtk become convertible into or
entitled to receive securities or other properffedént from that which shares of Class A Commarckthen outstanding shall have the ri



thereafter to convert any of such shares into thé &and amount of shares of stock and other séesirithich a holder of that number of she
of the Class B Common Stock into which such sharesonvertible received or is entitled to receive.

(e) At no time shall the record date be set foratg by the shareholders of the Corporation upgnmaerger, consolidation, sale of
substantially all of the assets of the Corporatipany other event which under the Oregon Busi@esporation Act is required to be
submitted to the shareholders for a vote withast firoviding not less than 10 days' prior writtertice of such date and event to the
registered holders of the Class A Common Stockae/s on the books of the Corporation, if as a paduch transaction the shares of the
Class B Common Stock are to be treated differenthy be entitled to different rights than the ssanf the Class A Common Stock.

3. Other Rights. All rights to which holders of @apstock are entitled and which are not expregsinted to the Preferred Stock under this
Article are reserved to and vested in the CommoulStin all respects other than voting, which riggate set forth hereinabove, the shares of
the Class A and the Class B Common Stock shall trgical rights, provided that no stock dividesthck split or other issuance of shares
by the Corporation without consideration shall withexpress authorization of the Board of Directesallt in the shares of one class of stock
becoming entitled to receive shares of the otherstdck dividend, stock split or other issuancshadres without consideration shall be
effected by the Corporation with respect to eittlass of Common Stock except such action as stiedtdoth classes of stock ratably on a
share-for-share basis. There shall be no prefefegivecen shares of Class A Common Stock and sbhafglass B Common Stock with
respect to dividends or the rights to proceeds Uigoidation, dissolution or the winding up of th#airs of the Corporation.

ARTICLE V

The authorized number of directors of the Corporasihall be seven, provided that such number maydoeased (or decreased to not less
than 5) by resolution of the Board of Directorsc¥acies on the Board may be filled by the affirmatiote of the remaining directors,
including any vacancy created by an increase imtimber of directors, provided that no vacancyteekay the resignation, removal from
office or death of a director who was elected Isgparate class vote of the Common Stock shalllbd fiy the Board of Directors, except
upon the affirmative vote of a majority of the remiag directors similarly elected by such classidhe shall be remaining, the vacancy shall
be filled by the remainder of the directors.

ARTICLE VI

A. The affirmative vote of the holders of not Iékan 80 percent of all outstanding Common Stockingaas one class, shall be required for
the approval or authorization of any "business doatipn" (as hereafter defined) with any persoemtity which, as of the record date for the
determination of the shareholders entitled to motiieereof and to vote thereon, is the beneficialevof 10 percent or more of the outstanc
Common Stock of the Corporation. Any such 80 pereete in order to constitute due and valid authation under this Article must include
not less than 50 percent of the Common Stock helaklisons other than the person or entity intedldstsuch transaction.

B. The term "business combination” shall mean

1. any merger or consolidation of the Corporatioamy subsidiary of the Corporation with or intoyarther person or entity;

2. the sale of substantially all of the assethefG@orporation to any other person or entity; or

3. any other transaction with such person or efaityvhich approval of the shareholders of thisgwation is required by law or by any
agreement between the Corporation and any natsaalrities exchange.

C. The foregoing voting requirements shall not peliaable to any business combination approvedebplution of the Board of Directors
prior to any such shareholder vote, provided thatresolution received the affirmative vote of garity of the directors elected at the most
recent annual meeting of shareholders (includingraplacements for such directors who were appdibyethe board), or to any business
combination solely between the Corporation andahgr corporation or entity in which 50 percentmre of the voting stock or interest is
owned by the Corporation.

D. Beneficial ownership for purposes of this Setsball be deemed to include all shares which wbaldetermined to be beneficially owr
(whether directly by such person or entity or irdity through any affiliate or otherwise) under ®&aBd-3 of the Securities and Exchange
Commission as in effect on the date of filing afgh Restated Articles of Incorporation with thegare Corporation Commissioner as well as
all shares of the Corporation which the other giités the right to acquire, pursuant to any agre¢meotherwise.

E. The determination of whether a proposed busio@swination is within the scope of this Article,Vticluding without limitation, the
determination of whether such other party bendficavns 10 percent or more of the outstanding Camr8tock of the Corporation for
purposes of this Article VI, shall be made by tfaaRl of Directors. Such determination shall, if maw good faith, be binding upon all
parties.

F. The shareholder vote, if any, required for angibess combination not expressly subject to thersnajority voting provisions of this
Article VI shall be such vote as may otherwise éguired by applicable law.

ARTICLE VII

Articles V and VI, and this Article VII, of theseeRtated Articles of Incorporation may not be amenslecept upon the affirmative vote of 80
percent of the outstanding Common Stock.

ARTICLE VIII

A. The Corporation shall have the power to indemtifthe fullest extent not prohibited by law argrgon who is made or threatened to be
made a party to, witness in, or otherwise involirgdiny action, suit or proceeding, whether cisiiminal, administrative, investigative,
legislative, formal or informal, internal or extatror otherwise (including an action, suit or prediag by or in the right of the Corporation)



reason of the fact that the person is or was @tireofficer, employee or agent of the Corporatiom fiduciary within the meaning of the
Employee Retirement Income Security Act of 197Awéspect to any employee benefit plan of the Qatgan, or serves or served at the
request of the Corporation as a director, offieenployee or agent or as a fiduciary of an empldyereefit plan, of another corporation,
partnership, joint venture, trust, or other entisgarAny indemnification provided pursuant to tAigicle VIII shall not be exclusive of any
rights to which the person indemnified may otheenig entitled under any articles of incorporatlmyiaw, agreement, statute, policy of
insurance, vote of shareholders or Board of Dimsctor otherwise, which exists at or subsequetiigdime such person incurs or becomes
subject to such liability and expense.

B. To the fullest extent not prohibited by law, dicector of the Corporation shall be personallpliato the Corporation or its shareholders for
monetary damages for conduct as a director. No dment or repeal of this Article VIII, nor the adapt of any provision of these Restated
Articles of Incorporation inconsistent with thististe VIII, nor a change in the law, shall adveysaffect any right or protection that is based
upon this Paragraph B and pertains to conductit@irred prior to the time of such amendment, rej@@ption or change. No change in the
law shall reduce or eliminate the rights and priié@s set forth in this Paragraph B unless the ghan the law specifically requires such
reduction or elimination. If the Oregon Businessoation Act is amended after this Article Vllidmmes effective to authorize corporate
action further eliminating or limiting the persotiability of directors of the Corporation, therethability of directors of the Corporation shall
be eliminated or limited to the fullest extent povhibited by the Oregon Business Corporation Act@amended.

ARTICLE IX

(1) No contract or other transaction between the@mation and one or more of its directors or athepcorporation, firm, association or
entity in which one or more of its directors areedtors or officers or are financially interestshall be either void or voidable because of ¢
relationship or interest or because such direatalirectors are present at the meeting of the Boaiirectors or a committee thereof which
authorizes, approves or ratifies such contractasrsaction or because his or their votes are cddotesuch purpose, if:

(a) The fact of such relationship or interest scltised or known to the Board of Directors or cotteriwhich authorizes, approves or ratifies
the contract or transaction by a vote or consefficgnt for the purpose without counting the votesconsents of such interested directors; or
(b) The fact of such relationship or interest isctbsed or known to the shareholders entitled te aad they authorize, approve or ratify such
contract or transaction by vote or written consent;

(c) The contract or transaction is fair and reabtnto the Corporation.

(2) Common or interested directors may be coumetktermining the presence of a quorum at a meefitfge Board of Directors or a
committee thereof which authorizes or ratifies soghtract or transaction. This Article shall notafidate any contract or other transaction
which would otherwise be valid under applicable.law

ARTICLE X

No holder of any class of stock of the Corporatiom or hereafter authorized shall have any preemti preferential right of subscription
or otherwise be entitled to acquire any sharesigfcdass of stock of the Corporation, whether nowereafter authorized, or to any obliga:
convertible or exchangeable into stock of the Craafion, or any right, option or warrant of substidp to any of the foregoing, other than
such, if any, as may be specifically authorizedgawyrsuant to the authority hereby given, the BadirDirectors.

ARTICLE Xl

The stated capital of the Corporation at the tirhihe adoption of these Restated Articles of Inocoation is $489,000.



EXHIBIT 12.1

NIKE, INC.
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Three Mont hs Ended
Augus t 31,
2005 2004
(in mill ions)
Net income $432.3 $326.8
Income taxes 227.7 178.7
Income before income taxes 660.0 505.5
Add fixed charges
Interest expense (A) 11.3 9.4
Interest component of leases (B) 20.1 18.4
Total fixed charges 31.4 27.8

Earnings before income taxes and
fixed charges (C) $691.4 $533.3

Ratio of earnings to total fixed
charges 22.0 19.2

(A) Interest expense includes both expensed anithtiapd. (B) Interest component of leases incluaies-third of rental expense, which
approximates the interest component of operatiages.
(C) Earnings before income taxes and fixed chaigyesclusive of capitalized interest.



EXHIBIT 31.1

Certification of Chief Executive Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
[, William D. Perez, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15(d)-

15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our supervisiol
ensure that material information relating to thgiserant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) designed such internal control over financigmting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registralidslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegis's internal control over financial reportifiat occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit commitiiethe registrant's board of directors (or pesgeerforming the equivalent functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefpmaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: Cctober 3, 2005

/sl WIlliamD. Perez

WIlliam D. Perez
Chi ef Executive Oficer



EXHIBIT 31.2

Certification of Chief Financial Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
I, Donald W. Blair, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))ilatednal control over Financial reporting (as detiin Exchange Act Rules 13&{f) and
15(d)-

15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our supervisiol
ensure that material information relating to thgiserant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) designed such internal control over financigmting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registralidslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegis's internal control over financial reportifiat occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit commitiiethe registrant's board of directors (or pesgeerforming the equivalent functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefpmaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: Cctober 3, 2005

/s/ Donald W Blair

Donald W Blair
Chi ef Financial Oficer



EXHIBIT 32.1
Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createdbtjdd 906 of the Sarbanes-Oxley Act of 2002, theéensigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Comp#ur the fiscal quarter ended August 31, 2005 (&eport”) fully complies with the
requirements of Section 13(a) or Section 15(dppdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Date: Cctober 3, 2005

/sl WIlliamD. Perez

WIlliam D. Perez
Chi ef Executive O ficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon request.



EXHIBIT 32.2
Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createdbtjdd 906 of the Sarbanes-Oxley Act of 2002, theensigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Comp#ur the fiscal quarter ended August 31, 2005 (&eport”) fully complies with the
requirements of Section 13(a) or Section 15(dppgdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Date: Cctober 3, 2005

/s/ Donald W Blair

Donald W Blair
Chi ef Financial Oficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon reques



