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PART |
ITEM 1. BUSINESS
GENERAL

NIKE, Inc. was incorporated in 1968 under the lafithe state of Oregon. As used herein, the teiKE" and the "Company" refer 1
NIKE, Inc. and its predecessors, subsidiaries dfilchtes, unless the context indicates otherw

The Company's principal business activity involtres design, development and worldwide marketinigigh quality footwear, apparel, and
accessory products. The Company sells its proda@pproximately 14,000 retail accounts in the EahiStates and through a mix of
independent distributors, licensees and subsidiamiapproximately 110 countries around the woridtually all of the Company's products
are manufactured by independent contractors. Magtvear products are produced outside the UnitatbStwhile apparel products are
produced both in the United States and abroad.

PRODUCTS

NIKE's athletic footwear products are designed prity for specific athletic use, although a larggqentage of the products are worn
casual or leisure purposes. The Company placesdesable emphasis on high quality construction iandvative design. Basketball, fitness,
running, and children's shoes are currently thesedfing product categories and are expected ttiraeto lead in product sales in the near
future. However, the Company also markets shoagmed for outdoor activities, tennis, golf, socdmseball, football, bicycling, volleyball,
wrestling, cheerleading, aquatic activities andeotithletic and recreational uses.

The Company sells active sports apparel covericg ehthe above categories, as well as athletis bag accessory items. NIKE apparel and
accessories are designed to complement the Conspathietic footwear products, feature the sameetreatks and are sold through the same
marketing and distribution channels. The Compangrofarkets footwear, apparel and accessorieitettions” of similar design or for
specific purposes.

The Company also sells a line of dress and casoévear and accessories for men, women and chilgdrdar the brand name Cole Haan(R)
through its wholly-owned subsidiary, Cole Haan Hiodi$ Incorporated. The Company markets a line afiivear with licensed team logos
under the brand name "Sports Specialties", thratsgltholly-owned subsidiary, Sports Specialties fitwation. The Company also sells small
amounts of various plastic products to other mastufars through its wholly-owned subsidiary, Td®fastics, Inc.

In February 1995 the Company acquired Canstar Sjpat, the world's largest hockey equipment mastufar. Canstar manufactures and
distributes ice skates under the Bauer, Micron, & &poust and Lange brand names; in-line rolleteskand protective gear under the Bauer
brand name; Cooper and Flak hockey protective egelih; Cooper and Bauer hockey sticks; Bauer hokegys and accessories; and Tuuk,
ICM and John Wilson skate blades. Canstar alsoo#dull selection of products for street, roberd field hockey.

SALES AND MARKETING

The table below sets forth certain information regsy the Company's United States and internatiomai-U.S.) revenues for the last three
fiscal years.

YEAR ENDED YEAR ENDED YEAR ENDED
May 31, May 31, May 31,
1995 %chg. 1994 %chg. 1993 %chg.
(in thousands)
United States footwear $2,309,400 24% $1,868,900 (5)% $1,968,500 13%
United States apparel 423,900 25 338,500 (6) 360,500 (2)
Total United States 2,733,300 24 2,207,400 (5) 2,329,000 10
International footwear 1,244,300 25 998,200 (5) 1,049,100 21
International apparel 472,700 32 358,800 2 353,100 32
Total International 1,717,000 27 1,357,000 (3) 1,402,200 24
Other brands 310,600 38 225,300 13 199,800 26

Total NIKE $4,760,900 26% $3,789,700 (4)% $3,931,000 15%



Financial information about United States and imiional operations appears in Note 15 of the dafeged financial statements on page 26.

The Company experiences moderate fluctuationsgneggite sales volume during the year. Howevennibtieof product sales may vary
considerably from time to time as a result of clenigp seasonal and geographic demand for partitygdas of footwear and apparel.

Because NIKE is a consumer products company, théve popularity of various sports and fithess\atieés and changing design trends
affect the demand for the Company's products ammkaequently, the types of products the Companysfféhe Company must therefore
respond appropriately to trends and shifts in coreupreferences by adjusting the mix of existingdpict offerings, developing new produ
styles, and categories, and influencing sportsfitimelss preferences through agressive marketing.

UNITED STATES MARKET

During fiscal 1995, sales to the Company's appratéty 16,000 retail accounts in the United State®anted for approximately 63 percent
of total revenues. The domestic retail account lradades a mix of department stores, footwearestasporting goods stores, skating, tennis
and golf shops and other retail accounts. Duriscgli year 1995, NIKE's three largest customerswated for approximately 34 percent of
sales in the United States.

NIKE makes substantial use of its innovative "fesirordering program, which allows retailers toewrfive to six months in advance
delivery with the guarantee that 90 percent ofrtbeders will be delivered within a set time peratch fixed price. In fiscal year 1995, 88
percent of the Company's domestic footwear shipsn@xcluding Cole Haan(R)) were made under thedéstprogram, compared to 81
percent in fiscal 1994 and 83 percent in fiscal3199

The Company utilizes 17 NIKE sales offices for flodicitation of sales in the United States. The @any also utilizes 10 independent sales
representatives for the sale of specialty prodsttsh as golf, cycling, water sports and outdocarwin addition, the Company operates 61
wholly-owned retail outlets, 33 of which carry panly B-grade and close-out merchandise, 18 of wiaie Cole Haan(R) stores, 4 of which
are high-profile NIKETOWN stores designed to shasecthe Company's products, and 4 of which are graplonly stores.

The Company's domestic distribution centers fotiear are located in Beaverton, Oregon, Wilsonyilleegon, Memphis, Tennessee,
Greenland, New Hampshire and Yarmouth, Maine. Agiganoducts are shipped from the Memphis distrdoutienter and from Greenville,
North Carolina. Sports Specialties headwear ispgdfrom Irvine, California, and Canstar Sports products are distributed from Swan
and St. Albans, Vermont.

INTERNATIONAL MARKETS

The Company currently markets its products in apipnately 110 countries outside of the United Stdibesugh independent distributors,
licensees, subsidiaries and branch offices. NIK&afes 32 distribution centers in Europe, Asia,adanLatin America, and Australia, and
also distributes through independent distributois licensees. During fiscal 1995, sales of NIKEbraroducts to the Company's
approximately 35,000 international (non-U.S.) ledacounts accounted for 37 percent of total reeernin fiscal 1995, compared to 36 percent
in fiscal 1994 and 36 percent in fiscal 1993. btéil 1993, the Company initiated a futures ordepirgggram for European retailers similar to
the United States futures program described al@utside of the United States, NIKE's three largestomers accounted for approximate
percent of non-U.S. sales.

International branch offices and subsidiaries dEare located in Argentina, Australia, Austria@em, Brazil, Canada, Chile, Costa Rica,
Denmark, Finland, France, Germany, Hong Kong, ledan Italy, Japan, Korea, Malaysia, Mexico, NewlZed, Norway, Peoples Republic
of China, Portugal, Spain, Sweden, Singapore, gwénd, Taiwan, Thailand, The Netherlands, the éthKingdom, and Vietnam.
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SIGNIFICANT CUSTOMERS

Foot Locker, a chain of retail stores specializimgthletic footwear and apparel, accounted foragmately 14 percent of global net sales of
NIKE brand products during fiscal 1995. No othestouner accounted for 10 percent or more of nesghleing fiscal 199&

ORDERS

As of May 31, 1995, the Company's worldwide ordersathletic footwear and apparel totaled $2.5dnill compared to $1.8 billion as of M
31, 1994.Such orders are scheduled for delivemy fiane through November of 1995. Based upon histiodiata, the Company expects that
approximately 95 percent of these orders will Hediin that time period, although the orders maychncelable.

PRODUCT RESEARCH AND DEVELOPMENT

The Company believes that its research and develppeiforts are a key factor in its past and fuirecess. Technical innovation in the
design of footwear and apparel receive continuephasis as NIKE strives to produce products thaigedr eliminate injury, aid athletic
performance and maximize comfort.

In addition to its own staff of specialists in teeas of biomechanics, exercise physiology, engimgandustrial design and related fields,
NIKE also utilizes research committees and advibagrds made up of athletes, coaches, trainerfpragnt managers, orthopedis
podiatrists and other experts who consult with@oepany and review designs, materials and conéeppgoduct improvement. Employee
athletes wear-test and evaluate products duringebign and development process.

In fiscal 1995, NIKE spent approximately $28.8 roill on product research, development and evaluatmmpared to $24.6 million in 1994
and $22.6 million in 1993.

MANUFACTURING

In fiscal 1995, approximately 47 percent of the @amy's total apparel production for sale to thetéthBtates market was manufactured in
the United States by independent contract manufastumost of which are located in the southertesta he remainder was manufactured by
independent contractors in Asia and South Ameraast of which are located in Bangladesh, Hong Kaéndpnesia, Malaysia, Peru,
Singapore, Sri Lanka, Taiwan, and Thailand. Sulbisihnall of NIKE's apparel production for salettee international market was
manufactured outside the U.S.

Virtually all of the Company's footwear (exclusiweCole Haan(R) brand footwear) is produced outsitiae United States. In fiscal 1995,
contract suppliers in Indonesia, the People's RepabChina, South Korea, Taiwan and Thailand arted for approximately 31 percent, 31
percent, 16 percent, 8 percent, and 14 percemtectsely, of total footwear production. The Compatso has manufacturing agreements
with independent factories in Argentina, Brazil,igary, Italy and Mexico. The largest single suppbietside of the United States accounted
for approximately 9 percent of total 1995 footwpesduction.

The principal materials used in the Company's feammproducts are natural and synthetic rubber | @ng plastic compounds, foam
cushioning materials, nylon, leather, canvas, apdigurethane film used to make AIR-SOLE(R) cusimgrcomponents. NIKE and its
contractors and suppliers buy raw materials in bMist raw materials are available in the countwegre manufacturing takes place. NIKE
has thus far experienced little difficulty in séfisg its raw material requirements. Tetra Plastios., a wholly-owned subsidiary of NIKE, is
the Company's sole supplier of the material fronictvthe AIR-SOLE(R) cushioning components useditfear are made.

The Company's international operations are suljeitte usual risks of doing business abroad, segoasible revaluation of currencies,
export duties, quotas, restrictions on the transféunds and, in certain parts of the world, pcéit instability. See "Trade Legislation" below.
NIKE has not, to date, been materially affectedaby such risk, but cannot predict the likelihoodwoth developments occurring. T
Company believes that it has the ability to devetnger a period of time, adequate alternative ssicf supply for the products obtained fr
its present suppliers outside of the United Stafeszents prevented the Company from acquiringlpots from its suppliers in a particular
country, the Company's footwear operations coulteb®orarily disrupted and the Company could exgpe an adverse financial impact.
However, the Company believes that it could elirteéreny such disruption within a period of no mdrart 12 months, and that any adverse
impact would, therefore, be of a short-term natlitee Company believes that its principal compeditane subject to similar risks.
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All Company products manufactured overseas andiitaganto the United States are subject to dutidiected by the United States Customs
Service. Customs information submitted by the Camgpa routinely subject to review by the Customsv®e. The Company is unable to
predict whether additional United States custonteduquotas or other restrictions may be imposethe importation of its products in the
future. The enactment of any such duties, quotasatrictions could result in increases in the odstuch products generally and might
adversely affect the sales or profitability of thempany and the imported footwear industry as aevho

Since 1972, Nissho Iwai American Corporation ("NIAG subsidiary of Nissho Iwai Corporation, a ldapanese trading company, has
performed significant financing and export-impatsces for the Company. The Company purchasesigiwdIAC substantially all of the
athletic footwear and apparel it acquires from egas suppliers. The Company's agreements with d€nhd through 2000, and the
Company expects that the relationship will be cargd beyond that date.

TRADE LEGISLATION

In 1995, President Clinton extended to June 199@st favored nation” (MFN), non-discriminatory tiragl status to the People's Republic of
China

(China). Under U.S.law, MFN status for China iseexted annually. The United States has extended 8&Ns to China each year since
1980. China is a material source of footwear prtidndor the Company. A revocation of MFN statuswlgbresult in a substantial increase in
tariff rates on goods imported from China, andréf@re could adversely affect the Company's opanatiWhile the United States continue
have foreign policy as well as human rights congevith China, the Clinton Administration continuesoppose using China's MFN status as
a means of addressing these concerns. However feN&(E's Chinese sources were affected by a chandChina's MFN status, the
Company believes that the impact of such changddamat have a long term, material adverse impadherCompany's business.

Certain countries within the European Communityehfor some time main- tained quotas restrictingittygortation of footwear
manufactured in China. With respect to such quaes,the discussion in Item 7 below.

In 1994, the United States, Mexico, and Canadadmphted a North America Free Trade Agreement (NAEFBAnefits to the Company
include a phased elimination of duties on footwarad apparel produced and imported from Mexico,thedmplementation and enforcement
of new Mexican laws pro- tecting the intellectusdjperty rights of United States companies doingrass in Mexico. While the Company
currently purchases no apparel and only a fraafdts Cole Haan(R) shoes from Mexico, NAFTA maymi NIKE to economically source
some products from Mexico.

In April 1994, the 125 member nations of the Gehagreement on Tariffs and Trade (GATT), includiting United States, signed a new pact
to govern world trade. The new agreement, which aggsoved by Congress in December 1995 and becHewtivee January 1, 1995 for m
countries, should provide better international madccess opportunities for U.S. goods and servidesagreement, among other things,
significantly cuts global tariffs on many produatsguces or eliminates numerous non-tariff meagistesh as quotas and discriminatory
product standards), establishes stronger rulebeintposition of duties relating to the anti-dungpand subsidies codes, provides greater
protection for intellectual property rights, an@ates a strengthened dispute settlement procediKE. believes that the new agreement, ¢
fully implemented by all countries, will reduce nyaof the obstacles to international trade and hetief Company.

In July 1995, President Clinton officially restoréiglomatic relations between the United States\&ietham. The President's action is a step
toward possible restoration of full trade relatiamduding the United States granting ndiseriminatory MFN trading status to Vietham wt
would result in lower tariffs between the two caigg. The Company is currently sourcing some foatweoducts from factories in Vietnam.
MFN trading status for Vietnam could expand producand marketing opportunities for NIKE in Vietham
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COMPETITION

The athletic footwear and apparel industry is keeoimpetitive in the United States and on a wortiwhasis. NIKE competes internationally
with an increasing number of specialized athldtioescompanies, apparel companies, and large coegphaving diversified lines of athletic
shoes and apparel, including Reebok, Adidas aneratfihe intense competition and the rapid chamgeshnology and consumer
preferences in the athletic shoe and apparel nsdosistitute significant risk factors in the Comyaroperations.

NIKE is the largest supplier of athletic footwearthe world. Perfc- mance and reliability of shoes and apparel, nesdyct development,
price, product identity through marketing and préiom@ and customer support and service are impoaspects of competition in the athletic
footwear and apparel industry. The Company beli¢vasit is competitive in all of these areas.

TRADEMARKS AND PATENTS

NIKE utilizes trademarks on nearly all of its pratisiand believes that having distinctive marks #natreadily identifiable is an importe
factor in creating a market for its goods, in idgig the Company and in distinguishing its godasn the goods of others. The Company
considers its NIKE(R) and Swoosh(R) design tradé&sty be among its most valuable assets and hatewgl these trademarks in over 100
countries. In addition, the Company owns othergnadrks which it utilizes in marketing its produd$KE continues to vigorously protect its
trademarks against infringement.

The Company has an exclusive, worldwide licengmae and sell footwear using patented "Air" tecbggl The process utilizes pressurized
gas encapsulated in polyurethane. Some of the MiKKBatents will expire in 1997, enabling competitdo use certain types of NIKE Air
technology. The Company also has a number of patavering components and features used in vasitilistic and leisure shoes.
Management believes that NIKE's success dependsskilts in design, research and development, prisoin and marketing rather than uj

its patent position. However, it has followed aippbf filing applications for United States anddan patents on inventions and designs that
it deems valuable.

EMPLOYEES

The Company had approximately 14,240 employeesagt 34, 1995. Management considers its relationsitipits employees to be
excellent. None of the Company's employees aresepted by a union. There has never been a mateealiption of operations due to
labor disagreements.

EXECUTIVE OFFICERS OF THE REGISTRANT
The executive officers of the Company as of Julyl®05 are as follows:

Philip H. Knight, Chief Executive Officer--Mr. Knfg, 57, a director since 1968, is Chief Executiféd®r and Chairman of the Board of
Directors of NIKE. Mr. Knight is a co-founder ofdfCompany and, except for the period from June 19&Righ September 1984, served as
its President from 1968 to 1990. Prior to 1968, Khight was a certified public accountant with ri&aterhouse and Coopers & Lybrand
and was an Assistant Professor of Business Admatiish at Portland State University.
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William J. Bowerman--Mr. Bowerman, 84, a directorce 1968, has served as Deputy Chairman of thedBoad Senior Vice President of
NIKE since 1980. Mr. Bowerman is a-founder of the Company and served as Vice Presfdem 1968 to 1980. From 1949 to 1972, Mr.
Bowerman was head track coach at the Universityrefyon, and he served as coach of the United Stdyespic track team in 1972.

Harry C. Carsh, Vice President and General Man&morts and Fitness--Mr. Carsh, 56, joined the Gaomgpn 1977, and was elected Vice
President in 1984 and appointed General ManagE993. Mr. Carsh has held executive positions imanting, manufacturing and European
marketing. He has served as Vice President in ehafrthe International Division, Vice Presideni@erations, and is currently Vice
President and General Manager, Sports and FitRess.to joining the Company, he served for fouangeas Vice President of Finance for
Lancet Medical Industries. Mr. Carsh is a certiffriblic accountant.

Thomas E. Clarke, President and Chief Operatingc@#-Dr.Clarke, 44, a director since 1994, joirtled Company in 1980 . Dr. Clarke has
held various positions with the Company, primanilyesearch, design, development and marketingvéteappointed divisional vice
president in charge of marketing in 1987. He wasteld Vice President in 1989 and appointed Gehsahger in 1990. Dr. Clarke holds a
Doctorate degree in biomechanics.

Gary DeStefano, Vice President, Sales--Mr. DeStef88, has been employed by the Company since ¥@82primary responsibilities in
sales and customer service. Mr. DeStefano was afgebDirector of Domestic Sales in 1990 and wa®eped divisional Vice President in
charge of domestic sales in 1992.

Elizabeth G. Dolan, Vice President, Corporate Comigations and Marketing--Ms. Dolan, 38, has beepleyed by the Company since
1988, when she joined the Company as Director bfi€Relations. Ms. Dolan was appointed Vice Presidf Corporate Communications
1990 and was elected Vice President of Marketint9i®4. Prior to joining the Company, Ms. Dolan vzasector of Public Relations at
Cartier, Inc. in New York.

Robert S. Falcone, Vice President and Chief Firsr@fficer--Mr. Falcone, 48, has been employedhsy@ompany since 1990. Mr. Falcone
joined the Company as Director of Acquisitions.rarblay, 1991 through November, 1991, he also seagddterim Director of Huma
Resources, and he was elected Vice President aiefl Bhancial Officer in 1992. Prior to joining tl@ompany, Mr. Falcone worked for 21
years as a certified public accountant for PricédNeuse

David Kottkamp, Vice President and General Manalgmeyrnational Division--Mr. Kottkamp, 53, has beemployed by the Company since
1978. He has held positions in the areas of app@egladian operations and European operations.dsdeappointed divisional Vice President
in 1988, and General Manager in 1992.

Mark G. Parker, Vice President and General Mang@ensumer Product Marketing--Mr. Parker, 39, hantemployed by the Company
since 1979 with primary responsibilities in prodrtetearch, design and development. Mr. Parker paaigted divisional Vice President in
charge of development in 1987, elected Vice Presitte1989, and appointed General Manager in Jarlg®3.
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Lindsay D. Stewart, Vice President Legal and CaoapoAffairs and Assistant Secretary--Mr. Stewat,jdined the Company as Assistant
Corporate Counsel in 1981. Mr. Stewart became GatpdCounsel in 1983. He was elected Vice Presa®thiGeneral Counsel in 1991. P
to joining the Company, Mr. Stewart was in privatactice and an attorney for Georgia-Pacific Caaion.

David B. Taylor, Vice President--Mr. Taylor, 40,shaeen employed by the Company since 1977, withg responsibilities in production.
Mr. Taylor was appointed divisional Vice Presidentharge of production in 1988, and was electezk\Hresident in 1989.

ITEM 2. PROPERTIES

Following is a summary of principal properties owra leased by the Company. The Company's leagheeat various dates throughout the
year 2009

U.S. ADMINISTRATIVE OFFICES:

Beaverton, Oregon (7 locations)-- SALES OFFIC ES AND SHOWROOMS:
one owned and 6 leased

United Stat es (16 locations)--1
Wilsonville, Oregon--owned owned and 15 leased
Greenland, New Hampshire--owned Florence, | taly--leased

Memphis, Tennessee (2 locations)-

-one owned and one leased DISTRIBUTIO N FACILITIES:

Yarmouth, Maine (2 locations)--

owned Greenland,

Wilsonville
INTERNATIONAL ADMINISTRATIVE owned and 1
OFFICES: Memphis, Te

owned and 1
Europe (The Netherlands)--leased Yarmouth, M
Italy--leased owned and
Switzerland--leased Swanton, Ve
Beaverton, Oregon--leased St. Albans,
Asia (Hong Kong)--leased Canada (51
Latin America (Argentina, Brazil Latin Ameri
Chile and Mexico)--leased Europe (15
Canada (2 locations)--leased Asia (9 loc

Victoria,

INTERNATIONAL PRODUCTION OFFICES:
Asia (7 locations)--leased
South America (3 locations)--

leased

MANUFACTURING FACILITIES: RETAIL OUTL
Lewiston, Maine--leased United Stat
Livermore Falls, Maine--owned 58 leased
East Corinth, Maine--leased Florence, |
Cambridge, Ontario--leased Toronto, Ca
St. Jerome, Quebec--leased Victoria, A
Cambridge, Ontario--leased Troyes, Fra
Granby, Quebec--leased

Sanford, Maine--owned Undeveloped
Beaverton, Oregon--leased

Greenville, North Carolina-- Beaverton,

leased

Irvine, California--leased
Earth City, Missouri--leased
Chesterfield, Missouri--leased

New Hampshire--owned

, Oregon (2 locations)--1
leased

nnessee (2 locations)--1
leased

aine (4 locations)--2

2 leased

rmont--leased
Vermont--leased
ocations)--leased

ca (3 locations)--leased
locations)--leased
ations)--leased
Australia--leased

ETS:

es (61 locations)--
and 3 owned
taly--leased
nada--leased
ustralia--leased
nce--leased

Land:

Oregon--176 acres--owned



ITEM 3. LEGAL PROCEEDINGS

There are no material pending legal proceedindigrahan ordinary routine litigation incidentaltt®e Company's business, to which the
Company is a party or of which any of its propéstyhe subject.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No matter was submitted during the fourth quarfehe 1995 fiscal year to a vote of security hofdéhrough the solicitation of proxies
otherwise.

PART Il
ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND R ELATED STOCKHOLDER MATTERS

The Company's Class B Common Stock is listed omM#he York Stock Exchange and the Pacific Stock BExgfe and trades under the
symbol NKE. At July 21, 1995 there were 6,803 hoddw record of the Company's Class B Common Samek28 holders of record of the
Company's Class A Common Stock. The Class A Com&tock is not publicly traded but each share is editle upon request of the holc
into one share of Class B Common Stock.

Reference is made to the table entitled "Selectgat®rly Financial Data" in Item 6, which sets lfigrfior the periods indicated, the range of
high and low closing sales prices on the New Yddck Exchange, as adjusted to reflect the 2-faikssplit that became effective in
October of 1990. Such table also sets forth theustnand frequency of all cash dividends declarethertCompany's common stock for the
1994 and 1995 fiscal years.

ITEM 6. SELECTED FINANCIAL DATA
SELECTED FINANCIAL DATA
(in thousands, except per share data and financial ratios)

1995 1994 1993 1992 1991 1990 1 989 1988

Year Ended May 31:

Revenues $4,760,834 $3,789,668 $3,930,984 $3,405,211 $3,003,610 $2,235,244 $ 1,710,803 $1,203,440
Gross margin 1,895,554 1,488,245 1,543,991 1,316,122 1,153,080 851,072 635,972 400,060
Gross margin % 39.8% 39.3 % 39.3% 38.7% 38.4% 38.1% 37.2% 33.2%
Net income 399,664 298,794 365,016 329,218 287,046 242,958 167,047 101,695
Net income per common
share 5.44 3.96 4.74 4.30 3.77 3.21 2.22 1.35
Average number of common and
common equivalent shares 73,503 75,456 77,063 76,602 76,067 75,668 75,144 75,278
Cash dividends declared per
common share 0.95 0.80 0.75 0.59 0.52 0.38 0.27 0.20
Cash flow from operations 254,913 576,463 265,292 435,838 11,122 127,075 169,441 19,019
Price range of common stock
High 80-5/8 74-3 /4 90-1/4  77-3/8 54-1/2  41-1/2 19-7/8 13-1/4
Low 56-1/4  43-1 /8 55 35-1/8 26 19 11-9/16 7
At May 31:
Cash and equivalents $ 216,071 $ 518,816 $ 291,284 $ 260,050 $ 119,804 $ 90,449 $ 85,749 $ 75,357
Inventories 629,742 470,023 592,986 471,202 586,594 309,476 222,924 198,470
Working capital 938,393 1,208,444 1,165,204 964,291 662,645 561,642 419,599 295,937
Total assets 3,142,745 2,373,815 2,186,269 1,871,667 1,707,236 1,093,358 824,216 707,901
Long-term debt 10,565 12,364 15,033 69,476 29,992 25,941 34,051 30,306
Redeemable Preferred Stock 300 300 300 300 300 300 300 300
Common shareholders' equity 1,964,689 1,740,949 1,642,819 1,328,488 1,029,582 781,012 558,597 408,567
Year-end stock price 78-7/8 59 72-1/2 58 39-3/4 39 -1/4 19 12-1/8
Market capitalization
at May 31 5,635,190 4,318,800 5,499,273 4,379,574 2,993,020 2,942,679 1,417,381 899,741
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SELECTED QUARTERLY FINANCIAL DATA (UNAUDITED)
(in thousands, except per share data)

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

1995 1994 1995 1994 1995 1994 199 5 1994
Revenues $1,170,355 $1,107,878 $1,053,746 $ 805,789 $1,124,697 $871,845 $1, 412,036 $1,004,156
Gross margin 469,908 440,071 413,715 309,661 446,293 334,779 565,638 403,734
Gross margin% 40.2% 39.7 % 39.3%  38.4% 39.7%  38.4% 40.1%  40.2%
Net income 105,987 114,100 84,939 52,295 95349 63,235 113,389 69,164
Net income per

common share 1.43 1.49 1.16 0.69 1.29 0.85 1.56 0.93

Dividends declared
per common share 0.20 0.20 0.25 0.20 0.25 0.20 0.25 0.20
Price range of
common stock
High 66-5/8 74-3/4 66-3/8 54-3/8 76-1/2 52-7/8 80-5/ 8 61-7/8
Low 56-1/4  49-3/8 58-1/8 43-1/4 63-5/8 43-1/8 7 0-7/8 50-1/2

All per common share amounts have been adjustesfleat the 2-for-1 stock split paid October 5, @9%he Company's Class B Common
Stock is listed on the New York and Pacific Exchesmgnd trades under the symbol NKE. At May 31, 188&5e were approximately 67,000
shareholders. Years 1993 and prior have been eddiateflect the implementation of Statement ofaRcial Accounting Standard No. 109 -
Accounting for Income Taxes (see Notes 1 and 6).

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS.
HIGHLIGHTS
Fiscal year 1995 was a record year, with milest@utseved for almost all income statement categorie

- -Revenues exceeded $4 billion for the first timereasing approximately $1 billion, up 25.6% olast year and 21.1% over the previous
high in fiscal year 1993. All four quarters exceg®d billion each in revenues for the first timetie Company's history.

- -Gross margins established a new record, inargaSP% over the previous high of 39.3% achievelath 1994 and 1993.
- -Selling and administrative costs decreased .8% gercent of revenues from the previous year.

- -Net income rose to a record $399.7 million, meréase of 33.8% over fiscal 1994 and 9.5% oveptbeious record established in fiscal
1993. Due to the share repurchase program, earpargshare increases were even higher with 37.4%4.418% increases over fiscal 1994
and fiscal 1993, respectively.

- -The momentum appears to continue with recordrést orders for the next six months of $2.5 billieported, up 35% over the prior year.
RESULTS OF OPERATIONS

Significantly higher revenues and improved grossging, along with a reduced percentage of reveirusslling and administrative costs,
were the primary factors in the record resultsfiiral 1995 as compared to 1994. Fiscal 1994 egpeed the first decline in seven years
primarily as a result of decreased revenues amdased selling and administrative expenses as aechpédth the previous record year in
fiscal 1993. During 1995, the Company was abledio gharket share in the United States (U.S.) itesgfi a rather mature market, where
industry sources expected only a 3 to 5% markettjroate. The Company believes this was a resuiodi superior design and products,
expansion of product categories and intensive ntiagkefforts. The Company's international marketslass mature than in the U.S. and ¢
more potential for growth. Accordingly, the Compdras continued to invest in international infrastawe in order to capitalize on this
potential and has seen higher selling and admétigtr expenses as a result. Through its aggressividwide marketing efforts and global
infrastructure spending, the Company is positiorigself to continue to expand markets and gain miaskare on a worldwide basis.
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The Company experienced revenue growth in fisc@bl#rross all of the breakout categories (see)héth the most significant increase in
U.S. footwear, which grew $440.5 million, or 24%,aresult of 22% more pairs shipped at a 2% iser@gaaverage selling price per pair.
Men's basketball business continues to dominatedtegory with revenues up 12% for the year. Wosiitniess grew 26%, women's sport
was up 45% and outdoor increased 48% over the pear. International brand revenues also increamguficantly, growing $360 million, or
27% as a result of a $246.1 million (25%) increiasaternational footwear revenues and a $113.89ani(32%) increase in international
apparel revenues. International revenues weredsere7% as a result of the foreign currency tréinalémpact. While European revenues
remained relatively constant in spite of decre@is&sance and Germany, the Asia Pacific and Amernegions were up substantially with
81% and 61% increases, respectively. Asia Paditiesth was primarily a result of Japan and newly ed/INIKE Korea, while the Americas
region was up primarily as a result of newly owhdE Argentina and improved revenues in Canada. dpparel revenues rebounc



strongly, up $85.4 million (25%), and other brandéhich includes Cole Haan,- Tetra Plastics, |8ports Specialties Corp. and newly
acquired Canstar Sports Inc. - grew $85.3 milliamprily due to the addition of Canstar.

The 4% decline in fiscal 1994 revenues was attaiblgtto decreases in sales of U.S. and internatiootwear and U.S. apparel. The 5% U.S.
footwear decrease was a result of a 2% drop irs ghipped and a 3% decline in average selling jpécegair, and was attributed primarily to
a 22% reduction in basketball category revenuesebfiartially by gains in cross-training, outdond avomen's fithess categories.
International decreased as a result of reducedvErotrevenues offset slightly by increased appareinues. The decline was a result of poor
economies in Europe. This was partially offset bywgh in revenues from Asia Pacific and Latin Ancariwith the largest contributor being
the addition of NIKE Japan in the third quartefis€al 1994.

The breakdown of revenues follows:

YEAR ENDED YEAR ENDED YEAR ENDED

May 31, May 31, May 31,

1995 %chg. 1994 %chg. 1993  %chg.
(in thousands)
United States footwear $2,309,400 24% $1,868,900 (5)% $1,968,500 13%
United States apparel 423,900 25 338,500 (6) 360,500 (2)

Total United States 2,733,300 24 2,207,400 (5) 2,329,000 10
International footwear 1,244,300 25 998,200 (5) 1,049,100 21
International apparel 472,700 32 358,800 2) 353,100 32

Total International 1,717,000 27 1,357,000 (3) 1,402,200 24
Other brands 310,600 38 225,300 13 199,800 26

Total NIKE $4,760,900 26% $3,789,700 (4)% $3,931,000 15%

Gross margin increased to 39.8% in fiscal 19950aspared to 39.3% in both 1994 and 1993. Gross margirovement can be attributed to
strong consumer demand for NIKE brand productaultieg in lower closeout levels and increased rexsnto cover fixed operating costs),
internally controlled close-out distribution, aisahventory position and strong inventory managetnand the Company's innovative
advance futures order program. Fiscal 1995 margis wp across all footwear and apparel categorieepefor certain other brands. Simila
1994 margin was up in the NIKE brand categorieduiced by margins in other brands. Internationalginaincreased in 1995 over 1994 and
1993, where improvement was noted in the secorfdbh&b94 as a result of lower closeouts and imptbinventory position over the first
half of 1994 and all of 1993. The Company continigeglace strong emphasis on inventory managemenimizing foreign exchange risk,
and production sourcing in order to maximize grossit.

Total selling and administrative expenses as agpéage of revenues decreased to 25.4% as compa?&d/®6 in 1994 and 23.5% in 1993.
The reduction can be attributed primarily to ther@ase in revenues. The increase in absolute dettais was primarily a result of U.S.
marketing, new NIKE-owned international subsidiar@ad Canstar and international infrastructure ese The increase in 1994 over 1993
was attributed to new NIKBwned international operations and planned growihternational infrastructure. The Company plansdntinue
to invest in growth opportunities and worldwide keting.
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Consolidated interest expense increased approXyr@emillion as a result of significant operatibmad investment cash needs financed
short term borrowings. During the prior year, th@aany was in a high net cash position that reduttéower short-term operating
borrowing needs, and the Company also reducedntsterm debt with the repayment of $50 millioang-term notes at the beginning of
fiscal 1994,

Other (income)/expense rose $3.5 million in expengr 1994 primarily as a result of increased gatbémortization and additional non-
recurring specific obligations related to the slowtd of certain facilities in conjunction with thertsolidation of European warehouses
discussed in the prior year. These were offsetgligrby increased interest income resulting froighler interest rates and excess cash in the
first half of the year.

The effective tax rate decreased to 38.5% from%dri11994 and 38.6% in 1993. The decrease was plyntlae result of lower taxes
provided on non-U.S. earnings. Fiscal 1994's affectite increased due to the U.S. federal taeds® of 1%, which was applied
retroactively, and the Company's subsequent impiéatien of Financial Accounting Standards Board $BA Statement 109, which required
the application of the 1% increase to deferredgaXhis increase was partially offset by the Comyfsadecision to permanently reinvest more
foreign earnings overseas, reducing tax expenskeby).S. tax previously recognized. The Companicigates the effective rate for fiscal
1996 will approximate the rate for 1995.

Worldwide orders for NIKE brand footwear and appacheduled for delivery between June and Novenit895, are approximately $2.5
billion, 35% higher than such orders in the compkergeriod of the prior year. These orders areneoessarily indicative of total revenues for
the subsequent periods because the mix of advadeesaand "at once" shipments may vary signifigafiim quarter to quarter and year to
year. Additionally, as international operations timue to shift to a greater emphasis on futuregm,dhis mix may again vary. Final
exchange rate fluctuations can also cause diffeseimccomparisons.

The Company operates globally, giving rise to expes of market risks from changes in foreign curyeexchange rates. The Company uses
highly liquid foreign currency spot, forward andrpliased options with high credit quality finangratitutions in order to minimize the
effects of fluctuations on the Company's foreigrrency transactions. The Company only transactidgarexchange contracts to hedge
underlying economic exposures and does not traimsaetrivatives for trading or speculative purpos&bere possible, the Company nets its
foreign exchange exposures to take advantage ofatatffsets that occur in the normal course ofifeess. Firmly committed transactions are
hedged with forward exchange contracts. Anticipabed not yet firmly committed transactions, mayheglged through the use of purchased
options. Additional information concerning the Caanp's hedging activities is presented in Note l#héoConsolidated Financial Statements.

The results of operations were favorably affectgavbakening of the U.S. dollar in comparision teefgn currencies. Generally, a weaker
U.S. dollar will result in higher translation of eqating results in these financial statements thamd a stronger U.S. dollar.

The Company's international operations are suljeitte usual risks of doing business abroad, sea¢haimposition of import quotas or anti-
dumping duties. In this regard, the European Ufiibe "EU") has imposed quotas that restrict theartgiion into the EU of certain footwear
manufactured in The People's Republic of China'[HRC"). Such quotas are applicable throughoutfathe Member States that comprise
EU. While such quotas have required the Compatiynibthe quantities of footwear sourced in the PR®@y included an exemption for
higher value special technology sports footweartzce not had a material adverse impact on the @oy'p business.

In February, 1995, the EU Commission, at the retjofethe European footwear manufacturers, initidtea anti-dumpting investigations
covering certain footwear imported from the PRGdmesia and Thailand. The investigations expressijude certain athletic footwear (as
defined in the Notices of Initiation of Anti-DumpjrProceedings). The Company believes that moss ddotwear sourced in the target
countries fits within these exclusions and, themefthat it will not be materially affected by tlegsvestigations. However, to some degree
language of the exclusions is not sufficiently gedo preclude the possibility of varying intetfatéons by the EU Commission and the
national customs authorities of the Member Stagag @s to the meaning of terms such as "sporte/éau” or "footwear designed for a
sporting activity"). As of the end of the 1995 fi$gear, the Company is unable to predict theililagld that the EU Commission will
ultimately impose anti-dumping duties on any of thetwear covered by the investigations, or the amof any such duties. If the EU
Commission were to impose such duties on someeoCtmpany's footwear, it is possible that the Campeould consider shifting some
production to other countries in order to maint@mpetitive prices. The Company believes thatjirepared to deal effectively with any s
duties that may arise and that any adverse impagtdibe of a short-term nature.

The Company continues to closely monitor internaldrade restrictions and to develop contingerdanpg The Company believes that its
major competitors would be similarly impacted by anch restrictions.
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LIQUIDITY AND CAPITAL RESOURCES

The Company's financial position remains extrenséigng at May 31, 1995. Total assets exceeded|&bfor the first time and
shareholder's equity increased $224 million to apipnately $2 billion. Cash and equivalents decrd&203 million (58%) primarily as a
result of the purchase of Canstar in the amouf#68 million and increased operational cash néafdsking capital decreased $270 million
as a result of increased notes and accounts pagatlaccrued liabilities, lower cash and equivaléas discussed previously), offset by
increased inventories and accounts receivable Cimepany's current ratio was 1.8 at May 31, 199mpared to 3.2 at May 31, 1994,
decreasing primarily due to the addition of NIKEbd subsidiaries with assets substantially equivateliabilities and the use of cash to
purchase Canstar, converting a current asset (ta$dn)g-term assets.

Inventory levels have increased $160 million siltay 31, 1994, primarily due to the addition of Cansnd new NIKE-brand subsidiaries.
U.S. footwear and apparel and international inveesoalso increased in anticipation of the highelef futures orders for the next quarter.
Accounts receivable increased $350 million (50%¢ ttuthe high level of fourth quarter revenues (4iigter than the previous year) as well
as the addition of NIKE-brand subsidiaries and Gans

Cash provided by operations was $255 million in5L.88mpared to $576 million and $265 million in 1983 1993, respectively. The
increase in 1994 was a result of decreased inweidwels, offset partially by decreases in net mecand non-cash charges.

Additions to property, plant and equipment for §ist995 were $154 million, with the most signifitaomponent related to the consolidation
of European footwear warehouses. Total propergntmnd equipment increased in excess of this antuento Canstar and new NIKiEand
subsidiaries. Additions to property, plant and pquent of $95 million and $97 million in fiscal 198#4d 1993, respectively, were related to
the expansion of existing U.S. headquarters and &h& international warehouse facilities to satisfyreased capacity needs, along with
investments in management information systems amdMIKE retail locations. Anticipated capital exjgénres for fiscal 1996 approximate
$177 million, with the primary components consigtof the continued consolidation of European foatiwearehouses and expansion of
NIKE TOWN retail locations. Funding is expectedo® provided primarily by operatior

Current liabilities increased $546 million, witls@nificant portion of the increase due to the &ddiof Canstar and new NIKE-brand
subsidiaries which added operationally related dabtuding notes and accounts payable and acdialgitities. Additionally, operating cash
needs increased due to the high level of revem@®alers, combined with the reduction in excesh eeghich was used to purchase Canstar.

Additional investing activities in 1995 includedkethcquisition of Canstar and certain internatialistributors, including Korea, and in 1994
included the acquisition of NIKE Japan.

During fiscal 1994, the Company announced thaExecutive Committee of its Board of Directors, agtivithin limits set by the Board,
authorized a plan to repurchase a maximum of $48@mof NIKE Class B Common Stock over a peridcup to three years. Funding has,
and is expected to continue to come from operatas in potential combination with occasional slonnedium-term borrowings. The
timing and the amount of shares purchased willibetdd by working capital needs and stock marketltions. As of May 31, 1995, the
Company had repurchased 4.9 million shares aghdost of $282.9 million.

Dividends per share of common stock for fiscal 188 $.15 over fiscal 1994 to $.95 per share.dt¢mpany has declared a dividend in
every quarter since February 1984. Based uponmyprejected earnings and cash flow requiremehésCiompany anticipates continuing a
dividend and reviews the amount at the second-gubdard meeting. The Company's policy continudarget an annual dividend in the
range of 15% to 25% of trailing twelve-month eagsn

12



The Company's commercial paper program, rated AStagpdard and Poor's Corporation and P1 by Moddyéstors Service, requires the
support of committed and uncommitted lines of drethere was $118,609,000 outstanding under tligram at May 31, 1995 and no
amounts outstanding at May 31, 1994. Additionaily amounts were outstanding at May 31, 1995 and,19%er a committed $300 million
multiple option credit facility. (See Note 4 of t@®nsolidated Financial Statements for furtherittetmncerning the Company's short-term
borrowing.) NIKE's debt-to- equity ratio was 0.6014:1 and 0.3:1 at May 31, 1995, 1994 and 19%a¢tively.

Management believes that funds generated by opestiogether with currently available resourceli,adequately finance anticipated fiscal
1996 expenditures, with the potential exceptiothefstock repurchase program discussed above.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTAL DATA
Financial Reporting

Management of NIKE, Inc. is responsible for theomnfiation and representations contained in thisrtepbe financial statements have been
prepared in conformity with the generally accepedounting principles we considered appropriatééncircumstances and include some
amounts based on our best estimates and judgn@this: financial information in this report is costeint with these financial statements.

The Company's accounting systems include contedgyded to reasonably assure that assets are aedfedudrom unauthorized use or
disposition and which provide for the preparatiéfirmancial statements in conformity with generadlycepted accounting principles. These
systems are supplemented by the selection andnigadf qualified financial personnel and an orgatinal structure providing for
appropriate segregation of duties.

An Internal Audit department reviews the resulté¢®fvork with the Audit Committee of the BoardDirectors, presently consisting of three
outside directors of the Company. The Audit Comaeitis responsible for recommending to the Boaidictors the appointment of the
independent accountants and reviews with the intigrg accountants, management and the internal staffi the scope and the results of
the annual examination, the effectiveness of tlweaating control system and other matters relatindpe financial affairs of the Company as
they deem appropriate. The independent accourdantthe internal auditors have full access to teRittee, with and without the presence
of management, to discuss any appropriate matters.
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REPORT OF INDEPENDENT ACCOUNTANTS

Portland, Oregon

July 6, 1995

To the Board of Directors and

Shareholders of NIKE, Inc.

In our opinion, the consolidated financial statetadisted in the index appearing under Item 14{aa(Hd (2) on page 29 present fairly, in all
material respects the financial position of NIKE¢.land its subsidiaries at May 31, 1995 and 1864 the results of their operations and t
cash flows for each of the three years in the pegioded May 31, 1995, in conformity with generalbcepted accounting principles. These
financial statements are the responsibility of@menpany's management; our responsibility is to&@sgan opinion on these financial
statements based on our audits. We conducted dits & these statements in accordance with gdyeratepted auditing standards which
require that we plan and perform the audit to ebtagsonable assurance about whether the finastaiaiments are free of material
misstatement. An audit includes examining, on tildasis, evidence supporting the amounts and disads in the statements, assessing the
accounting principles used and significant estimatade by management, and evaluating the ovemalidial statement presentation. We
believe that our audits provide a reasonable lasifie opinion expressed.

PRICE WATERHOUSE LLP

Portland, Oregon
July 6, 1995
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NIKE, INC.

CONSOLIDATED STATEMENT OF INCOME

(IN THOUSANDS, EXCEPT PER SHARE DATA)
Revenues

Costs and expenses:
Costs of sales
Selling and administrative
Interest expense (Notes 3, 4 and 5)
Other (income)/expense, net (Notes 1, 9 and 10)

Income before income taxes

Income taxes (Note 6)

Net income

Net income per common share (Note 1)

Average number of common and common
equivalent shares (Note 1)
The accompanying notes to consolidated financial st

YEAR ENDED MAY 31,

1995 1994 1993

$4,760,834  $3,789,668  $3,930,984

2,865,280 2,301,423 2,386,993

1,209,760 974,099 922,261
24,208 15,282 25,739
11,722 8,270 1,475

4,110,970 3,299,074 3,336,468

649,864 490,594 594,516

250,200 191,800 229,500
$0,399,664  $0,298,794  $0,365,016
$ 544 $ 396 $ 474

73,503 75,456 77,063
atements are an integral part of this statement.
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NIKE, INC.

CONSOLIDATED BALANCE SHEET

(IN THOUSANDS)

ASSETS

Current Assets:

Cash and equivalents $0,216,071 $0,518,816
Accounts receivable, less allowance for doubtf ul accounts
of $32,663 and $28,291 1,053,237 703,682
Inventories (Note 2) 629,742 470,023
Deferred income taxes (Note 6) 72,657 37,603
Prepaid expenses 74,221 40,307
Total current assets 2,045,928 1,770,431
Property, plant and equipment, net (Notes 3 and 5) 554,879 405,845
Identifiable intangible assets and goodwill (Note 1 ) 495,907 163,036
Other assets 46,031 34,503
Total assets $3,142,745 $2,373,815
LIABILITIES AND SHAREHOLDER S'EQUITY
Current Liabilities:
Current portion of long-term debt (Note 5) $0,031,943 $ 3,857
Notes payable (Note 4) 397,100 127,378
Accounts payable (Note 4) 297,656 210,576
Accrued liabilities 345,224 181,889
Income taxes payable 35,612 38,287
Total current liabilities 1,107,535 561,987
Long-term debt (Notes 5 and 13) 10,565 12,364
Non-current deferred income taxes (Note 6) 17,789 18,228
Other non-current liabilities (Note 1) 41,867 39,987
Commitments and contingencies (Notes 11 and 14) o o
Redeemable Preferred Stock (Note 7) 300 300
Shareholders' equity (Note 8):
Common Stock at stated value:
Class A convertible - 25,895,and 26,679 shares outs tanding 155 159
Class B - 45,550 and 46,521 shares outstanding 2,698 2,704
Capital in excess of stated value 122,436 108,284
Foreign currency translation adjustment 1,585 (15,123)
Retained earnings 1,837,815 1,644,925
Total shareholders' equity 1,964,689 1,740,949

Total liabilities and shareholders' equity

The accompanying notes to consolidated financial st
statement.

$3,142,745 $2,373,815

atements are an integral part of this

The accompanying notes to consolidated financééstents are an integral part of this statement.



NIKE, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS

Cash provided (used) by operations:

Net income

Income charges (credits) not affecting cash:
Depreciation
Deferred income taxes and purchased tax benefi
Other non-current liabilities
Amortization and other

Changes in certain working capital components:
(Increase) decrease in inventory
(Increase) decrease in accounts receivable
(Increase) decrease in other current assets
Increase (decrease) in accounts payable, accr

liabilities and income taxes payable

Cash provided by operations

Cash provided (used) by investing activities:
Additions to property, plant and equipment
Disposals of property, plant and equipment
Acquisition of subsidiaries:

Identifiable intangible assets and goodwill
Net assets acquired
Additions to other non-current assets

Cash used by investing activities

Cash provided (used) by financing activities:
Additions to long-term debt
Reductions in long-term debt including current p
Increase (decrease) in notes payable
Proceeds from exercise of options
Repurchase of stock
Dividends - common and preferred

Cash provided (used) by financing activities
Effect of exchange rate changes on cash

Net (decrease) increase in cash and equivalents
Cash and equivalents, beginning of year

Cash and equivalents, end of year

YEAR ENDED MAY 31,

1995 1994 1993

(IN THOUSANDS)

$399,664 $298,794 $365,016

71,113 64,531 60,393

ts (24,668) (23,876) 4,310
(1,359) (3,588) 19,847
19,125 8,067 12,951

(69,676) 160,823 (97,471)
(301,648) 23,979 (62,538)
(10,276) 6,888 (5,133)
ued
172,638 40,845 (32,083)

254,913 576,463 265,292

(154,125) (95,266) (97,041)
9,011 12,650 5,006

(345,901) (2,185) (52,003)
(84,119) (1,367) (25,858)
(6,260) (5,450) (3,036)

(581,394) (91,618) (172,932)

2,971 6,044 1,536

ortion (39,804) (56,986) (5,817)
263,874 (2,939) (2,017)
6,154 4,288 7,055
(142,919) (140,104) -
(65,418) (60,282) (53,017)

24,858 (249,979) (52,260)
(1,122) (7,334) (8,866)
(302,745) 227,532 31,234
518,816 291,284 260,050

$216,071 $518,816 $291,284

The accompanying notes to consolidated financééstents are an integral part of this statement.

Supplemental disclosure of cash flow of information
Cash paid during the year for:
Interest (net of amount capitalized)
Income taxes

Supplemental schedule of non-cash investing activit
The Company had a like-kind exchange of certain
equipment during the year as follows:
Cost of old equipment
Accumulated depreciation
Cash received

Book value of new asset

The Company acquired new NIKE subsidiaries
during the year as follows:
Assets acquired
Less: cash paid
Liabilities assumed

YEAR ENDED MAY 31,

1995 1994 1993

(IN THOUSANDS)

$020,200 $011,300 $020,800
285,400 189,800 235,200

ies:
$ 24,057
(14,502) -
652

$10,207 -

$124,966 -
(3552) -
$121,414



The accompanying notes to consolidated financial st atements are an integral part of this
statement.
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NIKE, INC.

CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY

COMMON

Balance at May 31, 1992
Stock options exercised
Conversion to Class B Common Stock (228) (2)
Translation of statements of

international operations
Net income
Dividends on Redeemable Preferred Stock
Dividends on Common Stock

26,919 $161

Balance at May 31, 1993
Stock options exercised
Conversion to Class B Common Stock (12) ---
Repurchase of Class B Common Stock
Translation of statements of

international operations
Net income
Dividends on Redeemable Preferred Stock
Dividends on Common Stock

26,691 159

Balance at May 31, 1994
Stock options exercised
Conversion to Class B Common Stock (784) (4)
Repurchase of Class B Common Stock
Stock issued pursuant to

contractual obligations
Translation of statements of

international operations
Net income
Dividends on Redeemable Preferred Stock
Dividends on Common Stock

26,679 159

Balance at May 31,1995 25,895 $155

CAPITAL
STOCK IN
............. EXCESS FOREIGN
CLASS B OF CURRENCY
............. STATED TRANSLATION RETAINED
SHARES AMOUNT VALUE ADJUSTMENT EARNINGS TO

(IN THOUSANDS)

48,591 $2,716 $93,799 $ 686 $1,231,126 $1,3
342 2 14,652

228 2
(8,476)
365,016 3
(30)
(56,833) (5

49,161 2,720 108,451 (7,790) 1,539,279 1,64
167 1 6,287
12

(2,819) (17) (6,454) (133,633) (14

(7,333) (

298,794 29
(30)

(59,485) (5

46,521 2,704 108,284 (15,123) 1,644,925 1,74
241 2 8,954
784 4

(2,130) (13) (4,801) (138,106) (14

134 1 9,999 1
16,708 1
399,664 39
(30)
(68,638) (6

45,550 $2,698 $122,436 $1,585 $1,837,815 $1,96

The accompanying notes to consolidated financééstents are an integral part of this statement.
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28,488
14,654

(8,476)
65,016
(30)
6,833)

2,819
6,288
0,104)
7,333)
8,794

(30)
9,485)

0,949
8,956

2,920)
0,000
6,708
9,664
(30)
8,638)
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NIKE, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Basis of consolidation:

The consolidated financial statements include to®ants of the Company and its subsidiaries. Athificant intercompany transactions and
balances have been eliminated. To facilitate tinelif preparation of the consolidated financialestants, the accounts of certain internati
operations have been consolidated for fiscal yeading in April.

Recognition of revenues:
Revenues recognized include sales plus fees eamsdles by licensees.
Avertising:

Advertising production costs are expensed the iims¢ the advertisement is run. Media (TV and pnalécement costs are expensed in the
month the advertising appears.

Cash and equivalents:
Cash and equivalents represent cash and shorttiéghly liquid investments with original maturitiisree months or less.
Inventory valuation:

Inventories are stated at the lower of cost or eai&ost is determined using the last-in, first4@uEO) method for substantially all U. S.
inventories. International inventories are valuadadirst-in, first-out (FIFO) basis.

Property, plant and equipment and depreciation:

Property, plant and equipment are recorded at Begireciation for financial reporting purposeséseimined on a straight-line basis for
buildings and leasehold improvements and pringipati a declining balance basis for machinery andpgaent, based upon estimated useful
lives ranging from three to thirty-two years.

Identifiable intangible assets and goodwill:

At May 31, 1995 and 1994 the Company had patertdetnarks and other identifiable intangible assgtsa value of $200,369,000 and
$11,738,000, respectively. At May 31, 1995 and 1$@4Company's excess of purchase cost over thedlaie to net assets of businesses
acquired (goodwill) was $338,560,000 and $182,212,@espectively. Identifiable intangible assetd gaodwill are being amortized over
their estimated useful lives on a straight-lineiaser five to forty years. Amortization expensas#$13,176,000, $8,409,000 and $5,863,000
for the years ended May 31, 1995, 1994, and 1@3pectively. Amortization is included in other ino&@expense. Accumulated amortization
was $43,022,000 and $30,914,000 at May 31, 1993 884, respectively. Intangible assets are peradigiceviewed by the Company for
impairments where the fair value is less than treying value.

Other non-current liabilities:

Other non-current liabilities include amounts ws#ttlement dates beyond one year, and are prin@mhposed of long-term deferred
endorsement payments of $26,893,000 and $33,58aj0day 31, 1995 and 1994, respectively. Defer@ghgents to endorsers relate to
amounts due beyond contract termination, whichdaeounted at various interest rates and accruedtbe contract period.

Endorsement contracts:

Accounting for endorsement contracts is based gpeuific contract provisions. Generally, endorsermpayments are expensed uniformly
over the term of the contract after giving recogmito periodic performance compliance provisiohthe contracts.

Foreign currency translation:

Adjustments resulting from translating foreign ftianal currency financial statements into U.S. aidlare included in the currency transla
adjustment in shareholders' equ
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Derivatives:

The Company enters into foreign currency contracctsder to reduce the impact of certain foreigrrency fluctuations. Firmly committed
transactions are hedged with forward exchange actstrAnticipated, but not yet firmly committedarisactions may be hedged through the
use of purchased options. Gains and losses ralateetiges of firmly committed transactions are defeand are recognized in income or as
adjustments of carrying amounts when the hedgedaction occurs.

Premiums paid on purchased options are includethier assets and are recognized in income in the g&riod as the hedged transaction.
See Note 14 for further discussion.

Income taxes:

Income taxes are provided currently on financiateshent earnings of international subsidiaries etqukto be repatriated. The Company
intends to determine annually the amount of unithisted international earnings to invest indefinitel its international operations.

In June 1993, the Company adopted Statement oh€imlaAccounting Standards No. 109, Accountinglfmome Taxes (FAS 109). The
adoption of FAS109 changes the Company's methaderfunting for income taxes from the deferred me{#d°B 11) to an asset and
liability approach. Previously the Company defertieel past tax effects of timing differences betwieancial reporting and taxable income.
The asset and liability approach requires the neitiog of deferred tax liabilities and assets foe £xpected future tax consequences of
temporary differences between the carrying amoamdsthe tax bases of other assets and liabilies.Note 6 for further discussion.

Net income per common sha

Net income per common share is computed basedeondigyhted average number of common and commowaqui (stock option) shar
outstanding for the periods reported.

Reclassifications:

Certain prior year amounts have been reclassifiedhform to the 1995 presentation. These changgsd impact on previously reported
results of operations or shareholders' equity.

NOTE 2 - INVENTORIES

Inventories by major classification are as follows:

(in thousands)

May 31 1995 1994
Finished goods $618,521 $465,065
Work-in-progress 9,064 2,915
Raw materials 2,157 2,043

$629,742 $470,023

The excess of replacement cost over LIFO cost apeded $19,512,000 at May 31, 1995, and $19,3&7:@May 31, 1994. During 1994,
certain inventory quantities were reduced resultmliguidations, which were not material, of LIF@ventory quantities carried at different
costs prevailing in prior years as compared withdbst of those years purchases.
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NOTE 3 - PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment includes the follawin

(in thousands)

May 31 1994 1995
Land $068,102 $059,761
Buildings 224,586 154,731
Machinery and equipment 470,422 317,782
Leasehold improvements 63,716 54,383
Construction in process 64,387 52,428
891,213 639,085
Less accumulated depreciation 336,334 233,240

$554,879 $405,845

Capitalized interest expense relating to constoaodf the Company's world headquarters and othtaeqts was $261,000, $270,000 and
$767,000 for the fiscal years ended May 31, 199941and 1993, respectively.

NOTE 4 - SHORT-TERM BORROWINGS AND CREDIT LINES
Notes payable to banks and interest bearing acsqayable to Nissho lwai American Corporation (N)A&Ce summarized belo\

(in thousands)

May 31 1995 1994
Borrowings Inte rest Rate Borrowings Interest Rate
Banks:
U.S. Operations $118,609 6% $ 6,462 4-718%
International Operations 278,491 5% 120,916 4-3/4 %
$397,100 $127,378
NIAC $129,480 6% $118,274 4-2/3%

At May 31, 1995 and 1994, NIKE had no outstanding®wings under its $300 million unsecured multipfgion facility with sixteen banks,
which matures on November 30, 1997. This agreemrthins optional borrowing alternatives consistiig committed revolving loan
facility and a competitive bid facility. The intesterate charged on this agreement is determindbebigorrowing option and under the
committed revolving loan facility is either the e Rate or London Interbank Offered Rate (LIBORispB0%. The agreement provides for
annual fees of .125% of the total commitment. Urideragreement, the Company must maintain, amdreg ttings, certain minimum
specified financial ratios and balances. Domestirsgliaries had $0 and $6,462,000 outstanding gt31a1995, and May 31, 1994,
respectively, under unsecured, uncommitted sham-teedit agreements.

Ratings for the Company to issue commercial papkich is required to be supported by committed amcbmmitted lines of credit, are Al
by Standard and Poor's Corporation and P1 by Meddyestor Service. At May 31, 1995 there was $308,000 outstanding and at May 31,
1994 there were no amounts outstanding under tiregagements.

The Company has outstanding loans at interest aatesrious spreads above the banks' cost of fiandaancing international operations.
Certain of these loans can be secured by accoecesvable and inventory.

The Company purchases through NIAC substantiallgfahe athletic footwear and apparel it acquiresn non-U.S. suppliers. Accounts
payable to NIAC are generally due up to 115 dater shipment of goods from the foreign port. Ins¢ien such accounts payable accrues at
the ninety day LIBOR rate as of the beginning &f tmonth of the invoice date, plus .30%.
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NOTE 5 - LONG-TERM DEBT

Long-term debt includes the following:

(in thousands)

May 31 199
10.4% senior secured note $22,2
9.43% capital warehouse lease, payable in
quarterly installments through 2007 9,0
Other 11,1

Total 42,5
Less current maturities 31,9

$10,5

5 1994
4 s
78 9,008
86 7,123
08 16,221
43 3,857
65 $12,364

The senior secured note was acquired in connegtiibrnthe acquisition of Canstar and was liquidagadsequent to year-end.Amounts of
long-term maturities in each of the five fiscal 4996 through 2000 respectively, are $31,943,$006,000, $1,402,000, $1,130,000 and

$956,000.

NOTE 6 - INCOME TAXES:

Income before income taxes and the provision fooiime taxes are as follows:

(in thousands)
Year Ended May 31

Income before income taxes:
United States
Foreign

Provision for income taxes:
Current:
United Sates
Federal
State
Foreign

Deferred:

United States
Federal
State
Foreign

1995
$467,548
182,316

$649,864

$172,127
34,764
75,964

$282,855

(25,689)
(2,430)
(4,536)

(32,655)
$250,200

1994 1993
$318,367 $372,996
172,227 221,520

$490,594 $594,516

$121,892
23,832
64,034

$126,071
26,425
74,866

209,758 227,362

(12,931) 1,741
(1,868) 1,229
(3,159)  (832)

(17,958) 2,138
$191,800 $229,500

During fiscal 1994 the Company permanently reingstpproximately $56,000,000 of its undistributeginational earnings in certain
international subsidiaries. This resulted in a otidm of $12,800,000 in the 1994 provision for defd income taxes.

On August 10, 1993, the Omnibus Budget Reconailiefict of 1993 was signed into law, raising corperates 1%. This resulted in an
increase of approximately $7,200,000 in tax expeosputed as the impact of the 1% applied retreslgtto earnings from January 1, 19
and also to deferred taxes in accordance with F3& 1
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The Company adopted FAS 109 during the first quaftéiscal 1994. The Company has elected to retp@rtumulative effect of the FAS 1
adoption as of May 31, 1987. The cumulative efté&3,207,000 has been recorded as a reductioonmmon shareholder's equity for eacl
the years subsequent to 1987. There was no impatieaesults of operations previously reportediieryears 1987 through 1993. The
adoption of FAS 109 had no effect on income tattes provision for income taxes, and the effectaserates for the years ended May 31,
1993.

As of May 31, 1995, the Company has utilized alefgn tax credits.
Deferred tax liabilities (assets) are comprisetheffollowing:

(in thousands)

May 31 1995 1994
Undistributed earnings of foreign subsidiaries $018,164 $016,405
Acquired tax benefits 4,229 5,554
LIFO inventory 2,087 2,504
Acquisition basis adjustment 1,281 1,361
Depreciation 3,401 2,896
Reserves and accrued liabilities 3,158 332
Inventory reserves 567 1,744
Other 490 1,213
Gross deferred tax liabilities 33,377 32,009
Allowance for doubtful accounts (7,952) (6,795)
Inventory reserves (15,645) (13,071)
Deferred compensation (10,221) (6,724)
Reserves and accrued liabilities (36,335) (10,592)
Tax basis inventory adjustment (8,852) (7,100)
Depreciation (1,796) (1,408)
Other (7,444) (5,694)
Gross deferred tax assets (88,245) (51,384)

$(54,868) $(19,375)

A reconciliation from the U.S. statutory federat@me tax rate to the effective income tax rateofed!:

<CAPTIONN>
Year ended May 31, 1995 1994 1993
U.S. Federal statutory 35.0 % 35.0% 35.0%
State income taxes, net of federal benefit 3.2 3.2 3.3
Tax benefit from permanent reinvestment
of foreign earnings -- (2.6)
Impact of rate increase -- . --
Other, net .3 2.0 13
Effective income tax rate 38.5% 39.1% 38.6%

During 1982, the Company purchased future tax lisrfer $15,277,000. Tax benefits of $4,229,00@xaess of the purchase price have |
recognized as of May 31, 1995 and are classifiebm-current deferred income taxes.

NOTE 7 - REDEEMABLE PREFERRED STOCK

Nissho Iwai American Corporation (NIAC) is the solener of the Company's authorized Redeemable fPeef&tock, $1 par value, which
redeemable at the option of NIAC at par value agafiag $300,000. A cumulative dividend of $.10 glare is payable annually on May 31
and no dividends may be declared or paid on therBmmStock of the Company unless dividends on traeBmable Preferred Stock have
been declared and paid in full. There have beechaoges in the Redeemable Preferred Stock in the tfears ended May 31, 1995. As the
holder of the Redeemable Preferred Stock, NIAC adat¢$have general voting rights but does haveittd to vote as a separate class on the
sale of all or substantially all of the assetshaf Company and its subsidiaries, on merger, cafet@in, liquidation or dissolution of the
Company or on the sale or assignment of the NlliBamark for athletic footwear sold in the Unitedt&s.
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NOTE 8 - COMMON STOCK

The authorized number of shares of Class A ComntockSho par value and Class B Common Stock no glaevare 60,000,000 and
150,000,000, respectively. Each share of Classmneon Stock is convertible into one share of ClagsoBhmon Stock. Voting rights of
Class B Common Stock are limited in certain circtanses with respect to the election of directors.

The Company's Employee Incentive Compensation @hen'1980 Plan") was adopted in 1980 and expireBecember 31, 1990. The 1980
Plan provided for the issuance of up to 3,360,0G0es of the Company's Class B Common Stock inexiion with the exercise of stock
options granted under such plan. No further grauitde made under the 1980 Plan.

In 1990, the Board of Directors adopted, and tteediolders approved, the NIKE, Inc. 1990 Stockmtiwe Plan (the "1990 Plan™). The 19
Plan provides for the issuance of up to 4,000,0@0es of Class B Common Stock in connection witlkelsbptions and other awards granted
under such plan. The 1990 Plan authorizes the gfantentive stock options, non-statutory stockias, stock appreciation rights, stock
bonuses, and the sale of restricted stock. Theciseegprice for incentive stock options may notdsslthan the fair market value of the
underlying shares on the date of grant. The exemrige for non-statutory stock options and stqubraciation rights, and the purchase price
of restricted stock, may not be less than 75% effdlir market value of the underlying shares ondéie of grant. No consideration will be
paid for stock bonuses awarded under the 1990 Pla1990 Plan is administered by a committee ®Bbard of Directors. The committee
has the authority to determine the employees tomvawards will be made, the amount of the awards th@ other terms and conditions of
the awards. As of May 31, 1995, the committee antgd substantially all non-statutory stock optiah 100% of fair market value on the
date of grant under the 1990 Plan.

The following summarizes the stock option transadiunder the 1980 Plan and 1990 Plan for the fiwes years ended May 31, 1995:

Shares Option Price
(in thousands) Per Share($)
<C.

Options outstanding May 31, 1993: 2,124 4.75t0 82.13
Exercised (161) 4.75 to 56.25
Surrendered (101) 20.41t0 82.13
Granted 492 50.13 to 56.88

Options outstanding May 31, 1994: 2,354 4.75 to 56.88
Exercised (222) 4.75 to 60.50
Surrendered (24) 37.625 to 59.75
Granted 580 58.875 to 74.875

Options outstanding May 31, 1995: 2,688 11.53 to 74.875

Options exercisable at May 31:

1994 917 4.75 10 38.25
1995 1,018 11.53 to 60.50
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In addition to the option plans discussed previpusle Company has several agreements outside gifiéims with certain directors, endorsers
and employees. As of May 31, 1995, 1,018,000 optwith exercise prices ranging from $.417 per skaf/6.25 per share had been grar
The aggregate compensation expenses related magesements is $5,670,000 and is being amortizedvesting periods from October
1980 through October 1998. The outstanding agretnespire from February 1998 through September 20@5following summarizes
transactions outside the option plans for the theses ended May 31, 1995:

Shares Option Price
(in thousands)  Per Share($)
Options outstanding May 31, 1993: 265 4.751t0 76.25
Exercised (6) 4.75 to 12.50
Surrendered (20) 71.751t0 76.25
Granted 30 48.13 to 51.00
Options outstanding May 31, 1994: 269 4.75t0 51.00
Exercised (18) 4.75 to 38.25
Surrendered - -
Granted
Options outstanding May 31, 1995: 251 4.75 to 56.25
Options exercisable at May 31:
1994 193 4.75 to 56.25
1995 207 4.75 t0 56.25

NOTE 9 - BENEFIT PLANS:

The Company has a profit sharing plan availabkutsstantially all employees. The terms of the glahfor annual contributions by the
Company as determined by the Board of Directorsitmitions of $11,200,000, $8,500,000 and $10300+o the plan are included in ot
expense in the consolidated financial statememth&years ended May 31, 1995, 1994 and 1993ectisply. The Company has a voluntary
401(k) employee savings plan. The Company matclpesteon of employee contributions vesting thattiwor over 5 years. Company
contributions to the savings plan were $3,363,830603,000 and $3,150,000 for the years ended Mag®5, 1994 and 1993, respectively.

NOTE 10 - OTHER INCOME/NET:

Included in other income for the years ended Mayl®B5, 1994 and 1993, is interest income of $26@W, $19,064,000 and $15,377,000,
respectively. During the two fiscal years endingyh8d, 1995 and 1994 the Company recognized $1108023nd $7,060,000, respectively in
non- recurring specific obligations associated i shutdown of certain facilities in conjunctieith the consolidation of European
warehouses.

NOTE 11 - COMMITMENTS AND CONTINGENCIES:

The Company leases space for its offices, warelsouse retail stores under leases expiring fromtoffiéteen years after May 31, 1995. Rent
expense aggregated $43,506,000, $37,677,000 antia3300 for the years ended May 31, 1995, 19941888, respectively. Amounts of
minimum future annual rental commitments under naneellable operating leases in each of the feeafiyears 1996 through 2000 are
$41,062,000, $42,572,000, $38,544,000, $34,955F00689,000, respectively, and $237,699,000 &r kptars.

Lawsuits arise during the normal course of businkesthe opinion of management, none of the pentiinguits will result in a significant
impact on the consolidated results of operatiorfnancial position.
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NOTE 12 - ACQUISITION OF CANSTAR SPORTS INC.:

During the third quarter of fiscal 1995, NIKE acopd all the outstanding shares of Canstar Spoctstime world's largest hockey equipment
manufacturer. The acquisition was accounted fargiie purchase method of accounting. The casthasecprice, including acqusition co.
was approximately $409 million.

Canstar's assets and liabilities have been recandbeé Company's consolidated balance sheet mtftfievalues at the acquisition date.
Identifiable intangible assets and goodwill relgtin the purchase approximated $336 million witfinested useful lives ranging from 10 to
40 years. The amortization period is based on N§Kiglief that the combined company has substgmtigintial for achieving long-term
appreciation of the fully integrated global compa@gnstar will permit the continued expansion &f trrent lines of business, as well as the
development of new businesses, which can be usstdategically exploit the companies' brand nanmespoducts on an accelerated basis.
NIKE believes that the combined company will benizém the acquisition for an indeterminable peraddime of at least 40 years and t
therefore a 40-year amortization period is appeipriThe proforma effect of the acquisition ond¢bhebined results of operations was not
significant.
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NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS:

The carrying amounts reflected in the consolidé@dnce sheet for cash and equivalents and noyeblgaapproximate fair value as reported
in the balance sheet because of their short miasirithe fair value of long-term debt is estimaisohg discounted cash flow analyses, based
on the Company's incremental borrowing rates fmilar types of borrowing arrangements. The faiueabf the Company's long-term debt at
May 31, 1995, is approximately $9,891,000, compéaweal carrying value $10,565,000. See Note 14 ifussion of derivatives.

NOTE 14 - FINANCIAL RISK MANAGEMENT AND DERIVATIVES

The purpose of the Company's foreign currency heggctivities is to protect the Company from tlek that the eventual dollar net cash
inflows resulting from the sale and purchase oflputs in foreign currencies will be adversely atifelicby changes in exchange rates. The
Company does not hold or issue financial instrusmémnt trading purposes. It is the Company's pdiccytilize derivative financial instrumer
to reduce foreign exchange risks where interndinestrategies cannot be effectively employedctlations in the value of hedging
instruments are offset by fluctuations in the vadfithe underlying exposures being hedged.

The Company enters into forward exchange conttadtedge certain firm purchases and sales commithaend purchases currency options
to hedge certain anticipated but not yet firmly ooitted transactions denominated in foreign curresdPremiums paid on purchased options
are included in other assets and liabilities amdgeized in earnings when the future obligatiomfdiedged is recognized. Deferred gains
losses on forward exchange contracts are recogmzeatnings when the future purchases and saieg hedged are recognized. The
estimated fair values of derivatives used to hadgeCompany's risks will fluctuate over time. Thé alue of the forward exchange
contracts is estimated by obtaining quoted markeep. The fair value of option contracts is estedausing option pricing models widely
used in the financial markets. These fair value am®should not be viewed in isolation, but raiherelation to the fair values of the
underlying hedged trans-actions and the overailiggon in the Company's exposure to adverse flaicis in foreign exchange rates. The
notional amounts of derivatives summarized belomaibnecessarily represent amounts exchanged Ipetties and, therefore, are not a
direct measure of the exposure of the Company ¢irdts use of derivatives. The amounts exchangedaculated on the basis of the
notional amounts and the other terms of the daviest which relate to interest rates, exchange mat@ther financial indices.

The following table presents the aggregate notipriacipal amounts, carrying values and fair valokthe Company's derivative financial
instruments outstanding at May 31, 1995 and 1994n(ilions).

May 31, 1995 May 31, 1994
Notional Notional
Principal  Carrying Fair Principal Carrying Fair
Amounts Values Values Amounts Values Values
Forward Contracts: $706.2 ($12.2) ( $13.8) $376.7 $- ($13.2)
Purchased Options 62.5 1.4 1.3 - - -
Total $768.7 ($13.8 ( $12.5) $376.7 - ($13.2)

Net unrealized losses deferred at May 31, 19951884 were approximately $11.4 and $13.2 milliospesctively. At May 31, 1995 and Mi
31, 1994, the Company had no contracts outstaniitigmaturities beyond one year.

The counterparties to derivative transactions anfinancial institutions with investment gradebetter credit ratings; however, the
Company is exposed to credit risk with these ingtihs. This credit risk is generally limited teethnrealized gains in such contracts should
any of these counterparties fail to perform asremtéd. To manage this risk, the Company has ésitebl strict counterparty credit guidelines
which are continually monitored and reported toi®eklanagement according to prescribed guideliAeilitionally, the Company utilizes a
portfolio of financial institutions either headqtexred or operating in the same countries the Cognpanducts its business. As a result, the
Company considers the risk of counterparty defautte minimal.

27



NOTE 15 - INDUSTRY SEGMENT AND OPERATIONS BY GEOGRAPHIC AREA:

The Company operates predominantly in one indisgtgyment, that being the design, production, marggetnd selling of sports and fitness
footwear, apparel and accessories. During 19954 488 1993, sales to one major customer amountagpmximately 14% of total sales in
those years. The geographic distributions of then@any's identifiable assets, operating income axadnues are summarized in the following
tables.

(in thousands)

Year ended May 31, 1995 1994 1993
Revenues from unrelated entities:
United States $2,997,864  $2,432,684 $2,528,848
Europe 980,444 927,269 1,085,683
Asia/Pacific 515,652 283,421 178,196
Latin America/Canada and other 266,874 146,294 138,257

$4,760,834  $3,789,668 $3,930,984

Inter-geographic revenues:

United States $6,396 $ 3590 $ 3,583

Europe -- - -

Asia/Pacific -- - -

Latin America/Canada and other 25,764 8,092 9,350
$32,160 $ 11,682 $ 12,933

Total revenues:

United States $3,004,260 $2,436,274 $2,532,431

Europe 980,444 927,269 1,085,683

Asia/Pacific 515,652 283,421 178,196

Latin America/Canada and other 292,638 154,386 147,607

Less inter-geographic revenues (32,160) (11,682) (12,933)

$4,760,834 $3,789,668 $3,930,984

Operating income:

United States $ 501,685 $ 344,632 $ 401,096
Europe 113,800 124,242 177,716
Asia/Pacific 64,168 46,753 36,624
Latin America/Canada and other 37,721 19,141 28,612
Less corporate, interest and other income

(expense) and eliminations (67,510) (44,174)  (49,532)

$ 649,864 $ 490,594 $ 594,516

Assets:
United States $1,425,932 $1,171,948 $1,347,507
Europe 831,468 487,085 429,660
Asia/Pacific 306,390 197,067 67,868
Latin America/Canada and other 383,263 79,549 60,212
Total identifiable assets 2,947,053 1,935,649 1,905,247
Corporate cash and eliminations 195,692 438,162 282,216

Total assets $3,142,745 $2,373,815 $2,187,463
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE

There has been no change of accountants nor aagrdesments with accountants on any matter of at¢icguprinciples or practices or
financial statement disclosure required to be reggounder this ltem.
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PART 1lI
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE RE GISTRANT

The Company has filed with the Securities and ErgeaCommission its definitive proxy statement dakedust 7, 1995 for the annual
meeting of shareholders to be held on September935. The information required by this Item wieispect to the Company's directors is
incorporated herein by reference from pages 3 titrd@iand 10 of such proxy statement. Informatidleddor by this Item with respect to the
Company's executive officers is set forth underérive Officers of the Registrant” in Item 1 oistReport.

The information required by Items 11-13 of Partdlincorporated herein by reference from the iatid pages of the Company's definitive
Proxy Statement dated August 7, 1995 for its 198tual meeting of shareholders.

PROXY
STATEMENT
PAGE NO.
ITEM 11. EXECUTIVE COMPENSATION.......coocovveees. e 8,12-21
ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGE-
MENT ..o 8-11
ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS............. 20-21

PART IV
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES, A ND REPORTS ON FORM 8-K.

(A) THE FOLLOWING DOCUMENTS ARE FILED AS PART OF T3 REPORT:

FORM 10-K
PAGE NO.
1. FINANCIAL STATEMENTS:
Report of Independent Accountants......cccccceeeee. e 14
Consolidated Statement of Income for each of the th ree years
ended May 31, 1995......cccccvviiiiiiiiiieeeee e, 15
Consolidated Balance Sheet at May 31, 1995 and 1994 ... 16
Consolidated Statement of Cash Flows for each of
the three years ended May 31, 1995.......ccccceee.. i 17
Consolidated Statement of Shareholders' Equity for each of the
three years ended May 31, 1995......ccccccceeeeees e 18
Notes to Consolidated Financial Statements......... ... 19
2. FINANCIAL STATEMENT SCHEDULES:
VIll--Valuation and Qualifying Accounts............. ... F-1
IX--Short-Term BOrrowingsS.....ccccccceveveeeeeees s F-2
X--Supplementary Income Statement Information...... ... F-3

All other schedules are omitted because they arappicable or the required information is shownrhe financial statements or notes the
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3. EXHIBITS:

3.1 Restated Articles of Incorporation, as amer(desbrporated by reference from Exhibit 3.1 to @@mpany's Annual Report on Form KO-
for the fiscal year ended May 31, 1988 and ExHititto the Company's Quarterly Report on Form 1i@rQ@he fiscal quarter ended August
31, 1990).

3.2 Second Restated Bylaws, as amended (incorpldogtteeference from Exhibit 3.2 to the Company'sidal Report on Form 10-K for the
fiscal year ended May 31, 1993).

4.1 Articles IV, VI, VII, VIIl and X of the RestatkArticles of Incorporation, as amended (see Ex{3Mi).
4.2 Articles II, Ill, VII, IX and X of the Seconddstated Bylaws, as amended (see Exhibit 3.2).

10.1 Credit Agreement dated as of June 1, 1991 giNdKE, Inc., The First National Bank of Chicagnodividually and as Agent, and the
other banks party thereto (incorporated by refezdrmm the Company's Annual Report on Form 10-Kifferfiscal year ended May 31,
1991).

10.2 Amendment to Credit Agreement dated as ofalgrily 1994 extending the termination date of ghlving credit in Exhibit 10.1 facilit
to November 30, 1995 (incorporated by referencenftioe Company's Annual Report on Form 10-K forftbeal year ended May 31, 1995).

10.3 Form of non-employee director Stock Option&ggnent (incorporated by refernce from Exhibit 10.8he Company's Annual Report on
Form 10-K for the fiscal year ended May 31, 1993).*

10.4 Form of Indemnity Agreement entered into betwiéhe Company and each of its officers and diredincorporated by reference from
the Company's definitive proxy statement filed @ameection with its annual meeting of shareholdeld lon September 21, 1987).

10.5 NIKE, Inc. Restated Employee Incentive Compéar Plan (incorporated by reference from RedistnaStatement No. 33-29262 on
Form S-8 filed by the Company on June 16, 1989).*

10.6 NIKE, Inc. 1990 Stock Incentive Plan (incogted by reference from the Company's definitivexprstatement filed in connection with
its annual meeting of shareholders held on Septedihel 990).*

10.7 Collateral Assignment Splitellar Agreement between NIKE, Inc. and Philip Hight dated March 10, 1994 (incorporated by refea
from Exhibit 10.7 to the Company's Annual Reportramm 10-K for he fiscal year ended May 31, 1994.*

21 Subsidiaries of the Registrant.
23 Consent of Price Waterhouse, independent eattfublic accountants (set forth on page F-4 af Almnual Report on Form 10-K).
*Management contract or compensatory plan or agarent.

Upon written request to Investor Relations, NIKiG.| One Bowerman Drive, Beaverton, Oregon 97036the Company will furnish
share- holders with a copy of any Exhibit upon pawgtrof $.10 per page, which represents the Compasgsonable expenses in furnishing
such Exhibits.

(B) The following reports on Form 8-K were filed thie Company during the last quarter of fiscal 1995

March 16, 1995 Item 5. Other Events Press Release regarding
third quarter earnings
rel ease.
April 24, 1994 Item 2. Acquisition or Repor ting consummation of
Disposition of Assets  purch ase of outstanding
share s of Canstar Sports Inc.
Iltem 7. Financial State- ProF orma Condensed
ments, Pro Forma Combi ned Balance Sheet
Financial Information
and Exhibits
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SCHEDULE VIl

VALUATION AND QUALIFYING ACC

(IN THOUSANDS)

BALANCE CHARGED

AT TO COSTS

BEGINNING AND
DESCRIPTION

For the year ended May 31,

1993:

Allowance for doubtful ac-
counts.......... ... $20,046 $12,370
Other assets................. 0o -

For the year ended May 31,

1994

Allowance for doubtful
accounts................... $19,447 $16,321

..Other assets................ 0

For the year ended May 31,

1995

Allowance for doubtful
accounts................... $28,291 $12,544
Other assets................ 0

OF PERIOD EXPENSES

F-1

OUNTS

BALANCE
CHARGED WRITE-OFFS AT END
TO OTHER NETOF OF
ACCOUNTS RECOVERIES PERIOD

$ 212 $13,181 $19,447
- - 0

$ 212 $13,181 $19,447

$ (23) $7.454 $28,291
0

$ (23) $7,454 $28,291

$3,122 $11,294 $32,663

$3,122 $11,294 $32,633




SCHEDULE IX

SHORT-TERM BORROWINGS(1)
(IN THOUSANDS)

CAPTION>
WEIGHTED
AVERAGE
MAX IMUM  AVERAGE INTEREST
BALANCE WEIGHTED AMO UNT AMOUNT  RATE

AT END AVERAGE OUTST ANDING OUTSTANDING DURING

OF INTEREST DURIN
PERIOD RATE PERI

G THE DURING THE THE
OD(2) PERIOD(3) PERIOD(3)

For the year ended May 31,
1993:
Notes payable to banks:
For domestic opera-

tions.......ceceeee $ 4597 412% $ 82,808 $10,853 31/3%

For foreign opera-

tions......ccceeveee 103,568 81/3 1 50,312 120,253 81/3
$108,165 $2 33,120 $131,106

Accounts payable to
NIAC......ccevrie $57,542 312% $ 67,233 $59,893 3 4/5%

For the year ended May 31,
1994:
Notes Payable to banks:
For domestic opera-

tions $ 6,462 47/8% $1 15,505 $ 32,944 31/3%

For foreign opera-

tions 120,916 43/4 1 27,299 76,831 4 3/4
$127,378 $2 42,804 $109,775

Accounts payable to
NIAC $118,274 42/3% $1 18,274 $ 71,856 37/8%

For the year ended May 31,
1995:
Notes payable to banks:
For domestic opera-

tions $118,609 6% $2 17,212 $49,277 6 1/2%

For foreign opera-

tions 278,491 5 2 78,491 157,941 51/8
$397,100 4 95,703 207,218

Accounts payable to
NIAC $129,480 6% $1 42,483 $118,032 6%

Notes:

(1) For information pertaining to the general tewhshort-term borrowings, see Note 4 to the Cddatéd Financial Statements.

(2) Represents the maximum amount of short-termoladng outstanding at a month-end during the repeperiod.

(3) The average amount outstanding during the gesicalculated by dividing the total of princigaltstanding at each month-end by 12. The
weighted average interest rate during the peria@dlisulated by dividing the interest expense ferythar by the average amount outstanding.
(4) NIAC refers to Nissho Iwai American Corporati@nsubsidiary of Nissho Iwai Corporation, a Jagarteading company.
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SCHEDULE X

SUPPLEMENTARY INCOME STATEMENT INFORMATION
(IN THOUSANDS)

YEAR ENDED MAY 31

Charged to costs and expenses:
Advertising and promotions....................... . $383,513 $373,126 $495,006

The other required categories of expenses haveawst shown because they do not exceed one pefaenveoues.
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CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by referémt¢lee documents listed below, of our report dakel¢t 6, 1995, which appears on Page 14
of this Annual Report on Form 10-K:

1. Prospectus constituting part of the NIKE, Inegitration Statement on Form S-8 (No. 2-81419);

2. Prospectus constituting part of the NIKE, Inegitration Statement on Form S-8 (No. 33-29262);
3. Prospectus constituting part of the NIKE, InegRtration Statement on Form S-3 (No. 33-43205).
4. Prospectus constituting part of the NIKE, InegRtration Statement on Form S-3 (No. 33-48977Q; a
5. Prospectus constituting part of the NIKE, Inegitration Statement on Form S-3 (No. 33-41842).

Price Waterhouse LLP
Portland, Oregon
August 29, 1995
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SIGNATURES

PURSUANT TO THE REQUIREMENTS OF SECTION 13 OR 15@f THE SECURITIES EXCHANGE ACT OF 1934, THE
REGISTRANT HAS DULY CAUSED THIS REPORT TO BE SIGNEDN ITS BEHALF BY THE UNDERSIGNED, THEREUNTO
DULY AUTHORIZED.

NIKE, Inc.

Dat e: August 29, 1995
/sl Philip H Knight
By

Philip H Knight,
Chai rman of the Board and
Chi ef Executive O ficer

PURSUANT TO THE REQUIREMENTS OF THE SECURITIES EXBNGE ACT OF 1934, THIS REPORT HAS BEEN SIGNED
BELOW BY THE FOLLOWING PERSONS ON BEHALF OF THE RE&TRANT AND IN THE CAPACITIES AND ON THE DATES
INDICATED.

Principal Executive Officer and Director:

Dat e: August 29, 1995 /'s/ Philip H Knight
By

Philip H Knight
Chai rman of the Board and
Chi ef Executive O ficer

Principal Financial and Accounting Officer:

Dat e: August 29, 1995 /sl Robert S. Fal cone
By

Robert S. Fal cone
Vi ce President and Chi ef Financi al
Oficer
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DIRECTORS:

Dat e:

Dat e:

Dat e:

Dat e:

Dat e:

Dat e:

Dat e:

Dat e:

Dat e:

Dat e:

August

August

August

August

August

August

August

August

August

August

29,

29,

29,

29,

29,

29,

29,

29,

29,

29,

1995

1995

1995

1995

1995

1995

1995

1995

1995

1995

S-2

By

By

By

By

By

By

By

By

By

By

/sl WIlliamJ. Bowerman
Wl liamJ. Bowernan
Director

/sl Jill K. Conway
Jill K Conway
Di rector

/'s/ Ral ph D. DeNunzio
Ral ph D. DeNunzi o
Di rector

/s/ Richard K. Donahue
Ri chard K. Donahue
Di rector

/'s/ Del bert J. Hayes
Del bert J. Hayes
Di rector

/'s/ Douglas G Houser
Dougl as G Houser
Di rector

/'s/ John E. Jaqua
John E. Jaqua
Di rector

Ral ph A. Pfeiffer, Jr.
Ral ph A. Pfeiffer, Jr.
Di rect or

/sl Charles W Robinson
Charl es W Robi nson
Di rector

/'s/ John R Thonpson, Jr.
John R Thonpson, Jr.
Di rector



Exhibit 21
Subsidiaries of the Registrant.

NIKE, Inc. has 32 wholl-owned subsidiaries, four of which operate in thrétéd States, and 28 of which operate in foreigmntoes. All of
the subsidiaries, except for Tetra Plastics, lcaxry on the same line of business, namely thegdesiarketing, distribution and sale of
athletic and leisure footwear, apparel, accessaaiws related equipment. Tetra Plastics, Inc., ssbliri corporation, manufactures and sells
various types of plastics.

End of Filing
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