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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the Quarterly Period Ended November 30, 2011

Commission file number-001-10635

I

NIKE, Inc.

(Exact name of registrant as specified in its chaer)

OREGON 93-0584541
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

One Bowerman Drive,
Beaverton, Oregon 970056453

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area codeg503) 671-6453

Indicate by check mark whether the registranth@s filed all reports required to be filed by Sexti3 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥&tb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation ${8§ 232.405 of this chapter) during the precedi@gnonths (o
for such shorter period that the registrant wasiired to submit and post such files). Yé&d No [

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file Accelerated filel O
Non-accelerated file O Smaller Reporting Compar [
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgle Act). Yes[] No

Shares of Common Stock outstanding as of Novembe2@®L1 were:

Class A 89,969,44
Class B 368,944,23

458,913,68
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PART | - FINANCIAL INFORMATION

ltem 1. FINANCIAL STATEMENTS

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Current assets:
Cash and equivalen
Shor-term investments (Note !
Accounts receivable, n
Inventories (Note 2
Deferred income taxes (Note
Prepaid expenses and other current assets (Naied 51)
Total current assets
Property, plant and equipme
Less accumulated depreciati
Property, plant and equipment, |
Identifiable intangible assets, net (Note
Goodwill, net (Note 3
Deferred income taxes and other |-term assets (Notes 5, 7 and
Total assets

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debt
Notes payabli
Accounts payabl
Accrued liabilities (Notes 4 and 1
Income taxes payable (Note
Total current liabilities
Long-term debi
Deferred income taxes and other |-term liabilities (Notes 7 and 1.
Commitments and contingencies (Note
Redeemable preferred stc
Shareholders equity:
Common stock at stated valt
Class A convertibl- 90 and 90 million shares outstand
Class B- 369 and 378 million shares outstand
Capital in excess of stated val
Accumulated other comprehensive income (Not
Retained earning
Total shareholders equity
Total liabilities and shareholders’ equity

November 30

May 31,
2011 2011

(in millions)
$ 1,92¢ $ 1,95¢
1,43¢ 2,58:
3,10¢ 3,13¢
3,164 2,71¢
29€ 312
79E 594
10,72¢ 11,29
5,06¢ 4,90¢
2,88 2,791
2,171 2,11¢
532 487
201 20E
93C 894
$ 14,56¢ $14,99¢
$ 114 $ 20C
12¢ 187
1,411 1,46¢
1,83¢ 1,98¢
81 117
3,56: 3,95¢
234 27€
92t 921
3 3
4,33¢ 3,944
21F 95
5,29( 5,801
9,84: 9,84:
$ 14,56f  $14,99¢

The accompanying Notes to Unaudited Condensed Gdata Financial Statements are an integral gfdtis statement.
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NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME

Three Months Endec

November 30,

Six Months Ended
November 30,

2011 2010 2011 2010
(in millions, except per share da

Revenue: $5,731 $4,84: $11,81: $10,01°
Cost of sale: 3,281 2,64¢ 6,66¢ 5,39(
Gross profit 2,45( 2,19 5,14: 4,62
Demand creation expen 644 574 1,33¢ 1,25:
Operating overhead exper 1,17¢ 1,03 2,301 2,031
Total selling and administrative exper 1,82( 1,611 3,64: 3,28¢
Other expense (income), r 9 (28) 27 (22)
Interest expense, n 3 1 3 —

Income before income tax 61¢€ 60¢ 1,47( 1,364
Income tax expense (Note 14¢ 152 35¢€ 34¢
Net income $ 46 $ 457 ¢ 1,114 $ 1,01¢
Basic earnings per common share (Note $102 $09% $ 241 §$ 21Z
Diluted earnings per common share (Note $10C $094 $ 23¢€ $ 2.0¢
Dividends declared per common sh $03 $031 $ 067 $ 0.5¢

The accompanying Notes to Unaudited Condensed @data Financial Statements are an integral ffatis statement.

4



Table of Contents

NIKE, Inc.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH

Cash provided by operations:
Net income
Income charges (credits) not affecting c¢
Depreciatior
Deferred income taxe
Stocl-based compensatic
Amortization and othe
Changes in certain working capital components dahdrassets and liabilitie
(Increase) decrease in accounts receiv
(Increase) decrease in inventor
(Increase) decrease in prepaid expenses and cibete
(Decrease) increase in accounts payable, accralgitities and income taxe
Cash provided by operations
Cash provided (used) by investing activities:
Purchases of investmer
Maturities of investment
Sales of investmen
Additions to property, plant and equipm
Proceeds from the sale of property, plant and eneiy
Increase in other assets and liabilities,
Settlement of net investment hed
Cash provided (used) by investing activities
Cash used by financing activities
Reduction in lon-term debt, including current portic
Decrease in notes payal
Proceeds from exercise of stock options and otioeksssuance
Excess tax benefits from sh-based payment arrangeme
Repurchase of common sta
Dividends on common stoc
Cash used by financing activities
Effect of exchange rate changes on ¢
Net decrease in cash and equivalt
Cash and equivalents, beginning of pel
Cash and equivalents, end of perio
Supplemental disclosure of cash flow informati
Dividends declared and not ps

FLOWS

Six Months Ended
November 30,

2011 2010
(in millions)

$1,11¢4 $ 1,01¢
17¢€ 161
1) €)
61 50
20 14
(92) (36)
(555 (252)
(55) 10
(74) (319
597 647
(1,529 (3,369)
1,582 1,83¢
1,07¢ 561
(259) (191)

1 —
(37 (4)
® 12
832 (1,177)
(134) 4
(49 (15)
284 22¢
59 40
(1,325 (78E5)
(289) (260)
(1,454) (79€6)
@ 9
(26) (1,31))
1,95¢ 3,07¢
$1,92¢ $ 1,76¢
$ 16E $ 14¢

The accompanying Notes to Unaudited Condensed Gdatxl Financial Statements are an integral gatis statement.
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies
Basis of Presentation:

The accompanying unaudited condensed consolidetaddial statements reflect all adjustments (caimgjsof normal recurring accruals)
which are, in the opinion of management, necedsarg fair statement of the results of operatiarstiie interim period. The year-end
condensed consolidated balance sheet data as 08 M&011 was derived from audited financial staets, but does not include all
disclosures required by accounting principles galheaccepted in the United States of America (“LGBRAP”). The interim financial
information and notes thereto should be read ifjurmtion with the Company’s latest Annual Reportkorm 10-K. The results of operations
for the three and six months ended November 301 204 not necessarily indicative of results to Xgeeted for the entire year.

Recently Adopted Accounting Standards:

In January 2010, the Financial Accounting Stand&aksrd (“FASB”) issued guidance to amend the dmate requirements related to
recurring and nonrecurring fair value measuremeirits.guidance requires additional disclosures attwmudifferent classes of assets and
liabilities measured at fair value, the valuatienttniques and inputs used, the activity in LevigiBvalue measurements, and the transfers
between Levels 1, 2, and 3 of the fair value mesment hierarchy. This guidance became effectivéhiiCompany beginning March 1,
2010, except for disclosures relating to purchasass, issuances and settlements of Level 3 amsetgabilities, which became effective for
the Company beginning June 1, 2011. As this guidamty requires expanded disclosures, the adogitbnot have an impact on the
Company’s consolidated financial position or resolt operations.

In October 2009, the FASB issued new standards#viged the guidance for revenue recognition withtiple deliverables. These new
standards impact the determination of when theviddal deliverables included in a multiple-elemantangement may be treated as separate
units of accounting. Additionally, these new stamddamodify the manner in which the transaction aerstion is allocated across the
separately identified deliverables by no longenpting the residual method of allocating arrangetrensideration. These new standards
became effective for the Company beginning Jurg911. The adoption did not have a material impadhe Company’s consolidated
financial position or results of operations.

Recently | ssued Accounting Standards:

In September 2011, the FASB issued updated guidamtiee periodic testing of goodwill for impairmeifihis guidance will allow compani
to assess qualitative factors to determine if ihawe-likely-thannot that goodwill might be impaired and whethas ihecessary to perform t
two-step goodwill impairment test required underent accounting standards. This new guidancefésife for the Company beginning
June 1, 2012, with early adoption permitted. Then@any is currently evaluating this guidance, buigdoot expect the adoption will have a
material effect on its consolidated financial statats.

In June 2011, the FASB issued new guidance onréseptation of comprehensive income. This new guieaequires the components of net
income and other comprehensive income to be gitieesented in one continuous statement, referrad the statement of comprehensive
income, or in two separate, but consecutive statésn@&his new guidance eliminates the current optboreport other comprehensive income
and its components in the statement of shareholdguity. While the new guidance changes the pitasiem of comprehensive income, there
are no changes to the components that are recaginizeet income or other comprehensive income undeent accounting guidance. This
new guidance is effective for the Company begindinge 1, 2012. As this guidance only amends theeptation of the components of
comprehensive income, the adoption will not havargract on the Company’s consolidated financiaitposs or results of operations.

In April 2011, the FASB issued new guidance to aehicommon fair value measurement and disclosagrérements between U.S. GAAP
and International Financial Reporting Standardss Tibw guidance, which is effective for the Comphaginning June 1, 2012, amends
current U.S. GAAP fair value measurement and d&oie guidance to include increased transparenandrealuation inputs and investment
categorization. The Company does not expect thptamowill have a material impact on its consol&thfinancial position or results of
operations.

NOTE 2 - Inventories:

Inventory balances of $3,164 million and $2,715ioml at November 30, 2011 and May 31, 2011, re$pelgt were substantially all finished
goods.
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3 - Identified Intangible Assets and Goodwill:
The following tables summarize the Company’s idetile intangible assets and goodwill balancesatdxhber 30, 2011 and May 31, 2011:

November 30, 2011 May 31, 2011
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount
(in millions)
Amortized intangible assel
Patents $ 88 $ 27 $ 61 $ 80 $ (29 $ 56
Trademark: 46 (29 $ 17 44 (25 19
Other 94 (26) 68 47 (22) 25
Total $ 22¢ $ (82) $ 14€ $ 171 $ (71) $ 10C
Unamortized intangible ass- Trademark: $ 38€ $ 387
Identifiable intangible assets, r $ 532 $ 487
November 30, 2011 May 31, 2011
Accumulated Goodwill, Accumulated Goodwill,
Goodwill Impairment net Goodwill Impairment net
(in millions)
Goodwill $ 40C $ (199 $ 201 $ 404 $ (199 $ 20=

The effect of foreign exchange fluctuations for silemonth period ended November 30, 2011 decreasachortized intangible assets and
goodwill by approximately $1 million and $4 milliprespectively, resulting from the strengtheninghef U.S. dollar in relation to the British
Pound.

Amortization expense, which is included in sellangd administrative expense, was $6 million and $liom for the three month periods
ended November 30, 2011 and 2010, respectively$ahdnillion and $7 million for the six month ped®ended November 30, 2011 and
2010, respectively. The estimated amortization Bgpdor intangible assets subject to amortizatioritfe remainder of fiscal year 2012 and
each of the years ending May 31, 2013 through May2816 are as follows: remainder of 2012: $11iami}l2013: $20 million; 2014: $18
million; 2015: $15 million; 2016: $13 million.

All goodwill balances are included in the Comparigher” category for segment reporting purposes.

NOTE 4 - Accrued Liabilities:
Accrued liabilities include the following:

November 30, 201 May 31, 201:
(in millions)

Compensation and benefits, excluding te $ 527 $ 62¢
Endorsee compensati 264 284
Taxes other than income tax 191 214
Dividends payabli 16E 14t
Advertising and marketin 16C 13¢
Import and logistics cos 10¢ 98
Fair value of derivative 45 18€
Other®@ 374 291
Total accrued liabilitie: $ 1,83¢ $ 1,98t

@ Other consists of various accrued expenses. Nwithgil item accounted for more than 5% of the tbahnce at November 30, 2011
and May 31, 2011
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 5 - Fair Value Measurements:

The Company measures certain financial assetsaitities at fair value on a recurring basis, irdihg derivatives and available-for-sale
securities. Fair value is a market-based measurtetmenshould be determined based on the assunsgti@n market participants would use in
pricing an asset or liability. As a basis for calesing such assumptions, the Company uses a thvetHierarchy established by the FASB
that prioritizes fair value measurements basederypes of inputs used for the various valuatemhbiques (market approach, income
approach, and cost approach).

The levels of hierarchy are described below:
« Level 1: Observable inputs such as quoted pricestive markets for identical assets or liabilit

» Level 2: Inputs other than quoted prices that &seovable for the asset or liability, either dikgcr indirectly; these include
quoted prices for similar assets or liabilitieagtive markets and quoted prices for identicalimilar assets or liabilities in
markets that are not activ

» Level 3: Unobservable inputs in which there iddittr no market data available, which require #gorting entity to develop its
own assumption:

The Company’s assessment of the significance aftcplar input to the fair value measurementsreittirety requires judgment and
considers factors specific to the asset or lighilinancial assets and liabilities are classifietheir entirety based on the most stringent level
of input that is significant to the fair value maesment.

The following table presents information about @@mpany’s financial assets and liabilities measuatedir value on a recurring basis as of
November 30, 2011 and May 31, 2011 and indicate$din value hierarchy of the valuation techniqugkzed by the Company to determi
such fair value.

November 30, 2011
Assets /Liabilitie

Fair Value Measurements Using

Level 1 Level 2 Level & at Fair Value Balance Sheet Classificatir
(in millions)
Assets
Derivatives:
Foreign exchange forwards $ — $ 191 $— $ 191 Other current assets and of
long-term asset
Interest rate swap contracts — 16 — 16 Other current assets and of
long-term asset
Total derivatives — 207 — 207
Available-for-sale securities
U.S. Treasury securitie 49 — — 49 Cash and equivalen
Commercial paper and bon — 6 — 6 Cash and equivalen
Money market fund — 1,05¢ — 1,05¢ Cash and equivalen
U.S. Treasury securitie 83: — — 83: Shor-term investment
U.S. agency securitie — 293 — 293 Shor-term investment
Commercial paper and bon — 31C — 31C Shor-term investment
Total availabl-for-sale securitie 882 1,66 — 2,54
Total Assets $ 882 $ 1,877 $— $ 2,75¢
Liabilities
Derivatives:
Foreign exchange forwards $ — $ 47 $— $ 47 Accrued liabilities and other
long-term liabilities
Total Liabilities $ — $ 47 $— $ 47
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Assets
Derivatives:
Foreign exchange forwards

Interest rate swap contracts

Total derivatives
Available-for-sale securities
U.S. Treasury securitie
Commercial paper and bon
Money market fund
U.S. Treasury securitie
U.S. agency securitie
Commercial paper and bon
Total availabl-for-sale securitie
Total Assets
Liabilities
Derivatives:
Foreign exchange forwards

Total Liabilities

Derivative financial instruments include foreigrchange forwards and interest rate swaps. The &hilevof derivative contracts is determined

NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

May 31, 2011

Fair Value Measurements Using

Assets /Liabilitie

Level 1 Level 2 Level & at Fair Value Balance Sheet Classificati
(in millions)
$ — $ 38 $— $ 38 Other current assets and of
long-term asset
— 15 — 15 Other current assets and ol
long-term asset
— 53 — 53
12t — — 12t Cash and equivalen
— 157 — 157 Cash and equivalen
— 78C — 78C Cash and equivalen
1,47: — — 1,47: Shor-term investment
— 30¢ — 30¢ Shor-term investment
— 802 — 802 Shor-term investment
1,59¢ 2,047 — 3,64¢
$ 1,59¢ $ 2,10 $— $ 3,69¢
$ — $ 197 $— $ 197 Accrued liabilities and other
long-term liabilities
$ — $ 197 $— $ 197

using observable market inputs such as the forgacthg curve, currency volatilities, currency alations and interest rates, and considers
nonperformance risk of the Company and that afétsterparties. Adjustments relating to these nsiee not material at November 30, 2(

or May 31, 2011.

Available-for-sale securities are primarily compdsof investments in U.S. Treasury and agency gexsjmoney market funds, corporate
commercial paper and bonds. These securities &wedrasing market prices on both active markets€lL&) and less active markets (Level
2). Level 1 instrument valuations are obtained frewd-time quotes for transactions in active exglegamarkets involving identical

assets. Level 2 instrument valuations are obtdireed readily available pricing sources for compégahstruments.

As of November 30, 2011 and May 31, 2011, the Camtead no Level 3 financial assets and liabiliiesl no assets or liabilities that were
required to be measured at fair value on a nonrriecubasis.

Short-Term | nvestments:

As of November 30, 2011 and May 31, 2011, shoritervestments consisted of available-for-sale séesr Available-for-sale securities are
recorded at fair value with unrealized gains arsdés reported, net of tax, in other comprehenss@ne, unless unrealized losses are
determined to be other than temporary. As of Noven3®, 2011, the Company held $1,098 million ofilalde-for-sale securities with
maturity dates within one year and $338 millionhwitaturity dates over one year and less than faagsywithin shorterm investments. As
May 31, 2011, the Company held $2,253 million cditable-for-sale securities with maturity dateshiitone year and $330 million with
maturity dates over one year and less than fivesywahin short-term investments.

9
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Short-term investments classified as availablestde consist of the following at fair value:

November 30, 20; N May 31, 201:
(in millions)
Available-for-sale investment:
U.S. Treasury and agenci $ 1,12¢ $ 1,781
Corporate commercial paper and bo 31C 802
Total availabl-for-sale investmenti $ 1,43¢ $ 2,58¢

Interest income related to cash and equivalentshad-term investments included in interest expenst was $7 million and $8 million for
the three month periods ended November 30, 2012@hd, respectively, and $15 million and $16 millfor the six month periods ended
November 30, 2011 and 2010, respectiv

Fair Value of Long-Term Debt and Notes Payable:

The Company’s long-term debt is recorded at adjustst, net of amortized premiums and discountsiriedest rate swap fair value
adjustments. The fair value of long-term debt insted based upon quoted prices for similar imsemts. The fair value of the Company’s
long-term debt, including the current portion, veaproximately $354 million at November 30, 2011 &482 million at May 31, 2011.

The carrying amounts reflected in the unauditeddeosed consolidated balance sheet for notes pagppteximate fair value.

NOTE 6 - Credit Lines:

There have been no significant changes to the-$éort borrowings and credit lines reported in tlwrpany’s Annual Report on Form 10-K
for the fiscal year ended May 31, 2011, exceptHerfollowing:

On November 1, 2011, the Company entered intoditaigreement with a syndicate of banks which mtesifor up to approximately $1
billion of borrowings pursuant to a revolving creféicility with the option to increase borrowings$1.5 billion. The facility matures in
November 2016, with a one year extension optioorfd both the second and third anniversary ofttbsing date, provided extensions sl
not extend beyond November 1, 2018. This facikglaces the prior $1 billion credit agreement thatild have expired in December 2012.
As of November 30, 2011, the Company had no amawtitanding under its previous or newly enteredlkéng credit facility.

NOTE 7 - Income Taxes:

The effective tax rate was 24.2% and 25.5% foistkenonths ended November 30, 2011 and 2010, régplyc The decrease in the
Company'’s effective tax rate was primarily drivgnabreduction in the effective tax rate on operaioutside of the United States.

As of November 30, 2011, total gross unrecogniagdenefits, excluding related interest and pesgliivere $225 million, $110 million of
which would affect the Company’s effective tax rditeecognized in future periods. As of May 31, 201fotal gross unrecognized tax benefits,
excluding interest and penalties, were $212 mi/l®8 million of which would affect the Company#etive tax rate if recognized in future
periods. The gross liability for payment of intdrasd penalties increased $9 million during thensonths ended November 30, 2011. As of
November 30, 2011, accrued interest and penablated to uncertain tax positions was $100 milliexcluding federal benefit

The Company is subject to taxation primarily in tated States, China and the Netherlands as weladous other state and foreign
jurisdictions. The Company has concluded substhnt#i U.S. federal income tax matters througlcéisyear 2009, and is currently unt
examination by the Internal Revenue Service (“IRfBI)the 2010 and 2011 tax years. The Company'®nfajeign jurisdictions, China and
the Netherlands, have concluded substantiallynathine tax matters through calendar 2000 and f@@5, respectively. The Company
estimates that it is reasonably possible thatdte gross unrecognized tax benefits could decrbpsm to $61 million within the next 12
months as a result of resolutions of global taxw@rations and the expiration of applicable statatfdgnitations.

10
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 8 - Comprehensive Income:
Comprehensive income, net of taxes, is as follows:

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 2011 2010
(in millions)
Net income $ 46¢ $ 457 $1,11¢ $1,01¢€
Other comprehensive income (los
Changes in cumulative translation adjustment ahdr( (14¢€) 51 (139 104
Changes due to cash flow hedging instrume
Net gain (loss) on hedge derivativ® 19t 3 161 (75)
Reclassification to net income of previously defdrtosses (gains) related to 30 (33) 67 (77
hedge derivative instrumer®
Changes due to net investment hed
Net gain (loss) on hedge derivativ4) 31 (2) 25 (16)
Other comprehensive income (los 11C 13 12C (64)
Total comprehensive incon $ 57¢ $ 47C $1,23¢ $ 952

W net of tax benefit (expense) of $68 million, $(2dijlion, $66 million and $(51) million, respectivel
@ net of tax benefit (expense) of $(14) million, $hdlion, $(10) million, and $38 million, respectiye
®) " net of tax (benefit) expense of $(5) million, $1llion, $(12) million, and $26 million, respectivel
@ net of tax benefit (expense) of $(15) million, $lion, $(12) million and $8 million, respectivel

NOTE 9 - Stock-Based Compensation:

A committee of the Board of Directors grants stopkions, stock appreciation rights, restricted Istaied restricted stock units under the
NIKE, Inc. 1990 Stock Incentive Plan (t“1990 Plan”). The committee has granted substayiddll stock appreciation rights and stock

options at 100% of the market price on the datgraifit. Substantially all stock option grants outdtag under the 1990 Plan were granted in

the first quarter of each fiscal year, vest ratablgr four years, and expire 10 years from the dhggrant. In addition to the 1990 Plan, the
Company gives employees the right to purchase slar@ discount to the market price under emplsyeek purchase plans (“‘ESPPs”).

The Company accounts for stock-based compensagiestimating the fair value of options granted urttie 1990 Plan and employees’

purchase rights under the ESPPs using the Blac&l&slption pricing model. The Company recognihésfair value as operating overhead

expense over the vesting period using the strdightmethod.

The following table summarizes the Company’s tetatk-based compensation expense:

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 2011 2010
(in millions)
Stock Option«® $ 26 $ 21 $ 44 $ 35
ESPPs 5 4 8 8
Restricted Stoc 5 4 9 7
Total stocl-based compensation expel $ 36 $ 28 $ 61 $ 50

(1)

Expense for stock options includes the expensecided with stock appreciation rights. Acceleradeatk option expense is recorded
for employees eligible for accelerated stock optiesting upon retirement. Accelerated stock opégpense was $4 million for both the
three month periods ended November 30, 2011 an@d, 20 $8 million and $6 million for the six momihriods ended November 30,
2011 and 2010, respective

11
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As of November 30, 2011, the Company had $203 eniléif unrecognized compensation costs from stotkieg net of estimated forfeiture
to be recognized as operating overhead expenseaoveighted average period of 2.7 years.

The weighted average fair value per share of thiempgranted during the six months ended Nover8BeP011 and 2010 as computed using
the Black-Scholes pricing model was $22.13 and@, tespectively. The weighted average assumptised to estimate these fair values are
as follows:

Six Months Ended
November 30,

2011 2010
Dividend yield 1.4% 1.6%
Expected volatility 29.5% 31.5%
Weightec-average expected life (in yea 5.C 5.C

Risk-free interest rat 1.5% 1.7%

The Company estimates the expected volatility basetthe implied volatility in market traded optioos the Company’s common stock with
a term greater than one year, along with otheofacihe weighted average expected life of optisfmsed on an analysis of historical and
expected future exercise patterns. The interestisdiased on the U.S. Treasury (constant matuidifree rate in effect at the date of grant
for periods corresponding with the expected terrthefoptions.

NOTE 10 - Earnings Per Common Share:

The following is a reconciliation from basic eamsnper share to diluted earnings per share. Optiopsarchase an additional 6.8 million and
6.3 million shares of common stock were outstandiimghe three month periods ended November 301 201 2010, respectively, and

6.9 million and 0.2 million shares of common stewdre outstanding for the six month periods endedeter 30, 2011 and 2010,
respectively, but were not included in the compataof diluted earnings per share because the mpticere anti-dilutive.

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 2011 2010

(in millions, except per share da
Determination of share

Weighted average common shares outstan 459.2 477.¢ 462.1 478.¢
Assumed conversion of dilutive stock options andas 9.3 9.7 9.4 9.€
Diluted weighted average common shares outstar 468.k 487.¢ 471.F 488.<
Basic earnings per common sh $ 1.0Z $ 0.9¢ $ 2.41 $ 2.1z
Diluted earnings per common shi $ 1.0C $ 0.94 $ 2.3¢ $ 2.0¢

NOTE 11 - Risk Management and Derivatives:

The Company is exposed to global market riskspitiolg the effect of changes in foreign currencyhaxge rates and interest rates, and uses
derivatives to manage financial exposures thatmiccthe normal course of business. The Compang doehold or issue derivatives for
trading purposes.

The Company formally documents all relationshipsveen hedging instruments and hedged items, asawét$ risk management objective
and strategy for undertaking hedge transactionis. gifecess includes linking all derivatives to eitkpecific firm commitments or forecasted
transactions.

The Company also enters into foreign exchange fatsvep mitigate the change in fair value of spedifsets and liabilities on the balance
sheet which are not designated as hedging instrisnuewler the accounting standards for derivatinesheedging. Accordingly, changes in the
fair value of these non-designated instrumentsesregnized immediately in other expense (incomef), an the income statement together
with the re-measurement gain or loss from the hedigéance sheet position. The Company classifiesaish flows at settlement from these
undesignated instruments in the same categoryeasagh flows from the related hedged items, gelgeséthin the cash provided by
operations component of the cash flow statement.
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The majority of derivatives outstanding as of Nobem30, 2011 are designated as cash flow, fairvaitnet investment hedges. All
derivatives are recognized on the balance shekemtfair value and classified based on the ims&nt's maturity date. The total notional
amount of outstanding derivatives as of Novembe28Q1 was approximately $7 billion, which is prithacomprised of cash flow hedges
for Euro/U.S. Dollar, British Pound/Euro, and Jagsan Yen/U.S. Dollar currency pairs.

The following table presents the fair values ofid#ive instruments included within the unauditecthdensed consolidated balance sheet as o
November 30, 2011 and May 31, 20

Asset Derivatives Liability Derivatives
November 30 May 31, November 30 May 31,
Balance Sheet Location 2011 2011 Balance Sheet Location 2011 2011
(in millions)
Derivatives formally designated as
hedging instrument:
Foreign exchange forwards and Prepaid expensesa $ 144 $ 22  Accrued liabilities $ 32  $ 17C
options other current asse
Interest rate swap contracts Prepaid expenses a 1 — Accrued liabilities — —
other current asse
Foreign exchange forwards and Deferred income 26 7  Deferred income — 10
options taxes and other long- taxes and other long-
term asset term liabilities
Interest rate swap contracts Deferred income 15 15  Deferred income — —
taxes and other lon¢ taxes and other long
term asset term liabilities
Total derivatives formally designated 18¢€ 44 32 18C
hedging instrument
Derivatives not formally designated a
hedging instrument:
Foreign exchange forwards and Prepaid expenses a 21 9  Accrued liabilities 13 16
options other current asse
Foreign exchange forwards anc Deferred income — — Deferred income 2 1
options taxes and other lon¢ taxes and other long
term asset term liabilities
Total derivatives not formally 21 9 15 17
designated as hedging instrume
Total derivatives $ 207 $ 53 $ 47 $ 197

The following tables present the amounts affectirgunaudited condensed consolidated statementsarhe for the three and six month
periods ended November 30, 2011 and 2010:

Amount of Gain (Loss)
Recognized in Other

Comprehensive Income on Amount of Gain (Loss) Reclassified From Accumulate®ther
Derivatives (1) Comprehensive Income into Incomé®)
Three Months Six Months
Ended Novirr]r(ljtfgr 30 Three Months Six Months
November Location of Gain (Loss) Ended Ended
30, Reclassified From Accumulated November 30, November 30,
Derivatives designated as hedges 2011 2011 Other Comprehensive Income?l) 2011 2011
(in millions) (in millions)
Derivatives designated as cash
flow hedges
Foreign exchange forwards $ 4 $ 17 Revenue $ 7 $ 14
and options
Foreign exchange forwards 18€ 142 Cost of sales (39 (73
and options
Foreign exchange forwards 2 — Selling and administrati\ Q) 2
and options expense
Foreign exchange forwards 25 11 Other (income) expense ©) (18)
and options net

Total designated cash flow hed $ 20¢ $ 171 $ (35) $ (79)



Derivatives designated as net
investment hedge
Foreign exchange forwards $ 46 $ 37 Other (income) expense, $ — $ —
and options net

@ For the three and six month periods ended Nove®be2011, the Company recognized an immaterial anoflineffectiveness from
cash flow hedge:
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Amount of Gain (Loss)
Recognized in Other

Comprehensive Income on Amount of Gain (Loss) Reclassified From Accumulate®ther
Derivatives (1) Comprehensive Income into Incomé?)
Three Months Six Months
Ended .
NoEvr:e?r?ger November 30 Location of Gain (Loss) ThreEen(l;/Ieczjnths Sl)I(EnMdogéhs
30, Reclassified From Accumulated November 30, November 30,
Derivatives designated as hedges 2010 2010 Other Comprehensive Incomel) 2010 2010
(in millions) (in millions)
Derivatives designated as cash
flow hedges
Foreign exchange forwards $ 33 $ 4 Revenue $ (10 $ (23
and options
Foreign exchange forward (36) (86) Cost of sales 35 87
and options
Foreign exchange forwards (©)] Q) Selling and administrativ 1 1
and options expense
Foreign exchange forward (7) (30 Other (income) expense 18 38
and options net
Total designated cash flow hedi  $ (13 $ (1139 $ 44 $ 10z
Derivatives designated as net
investment hedge
Foreign exchange forwards $ (4) $ (24) Other (income) expense, $ — $ —
and options net

@ For the three and six month periods ended Nove®®e2010, the Company recognized an immaterial anoflineffectiveness from
cash flow hedge:

Amount of Gain (Loss) Recognized in Income on Location of Gain (Loss
Three Months Ended Six Months Ended
November 30, November 30, Recognized in Income
2011 2010 2011 2010 on Derivatives
(in millions)
Derivatives designated as fair value hed
Interest rate swaps $ 2 $ 1 $ 4 $ 3 Interest (income)
expense, ne
Derivatives not designated as hedging instrum
Foreign exchange forwards and options $ 26 $ (20 $3 $ (31 Other (income)
expense, ne

@ All interest rate swap agreements meet the shometiiod requirements under the accounting standarderivatives and hedging.
Accordingly, changes in the fair values of the iegt rate swap agreements are considered to exdfsht changes in the fair value of
the underlying lon-term debt. Refer to secti“Fair Value Hedge” below for additional detai

Refer to Note 4 - Accrued Liabilities for derivagiinstruments recorded in accrued liabilities, NoteFair Value Measurements for a
description of how the above financial instrumeares valued, and Note 8 - Comprehensive Incomedditianal information on changes in
other comprehensive income for the three and sistinperiods ended November 30, 2011 and 2010.

Cash Flow Hedges

The purpose of the Company'’s foreign currency haglgictivities is to protect the Company from ttsk that the eventual cash flows
resulting from transactions in foreign currenciekt be adversely affected by changes in exchantgsr&oreign currency exposures hedge¢
this manner include non-functional currency exteragenues, product costs, selling and adminiseatxpenses, investments in U.S. dollar-
denominated available-for-sale debt securitiescamthin intercompany transactions. Product coatedlexposures are primarily generated in
two ways: 1) Some NIKE entities purchase from thikENTrading Company (“NTC"), an internal centralizeourcing hub that buys NIKE
branded products in U.S. dollars from externaldaes and sells the products to NIKE entities ithhespective functional currencies. The
entities comprising the NTC are U.S. dollar functibcurrency entities, which results in a foreigimrency exposure when selling to a NIKE
entity with a different functional currency; 2) @HNIKE entities purchase product directly fromegrial factories in U.S. dollars. This
generates a foreign currency exposure for thoseENdhtities with a functional currency other thaae thS. dollar. For certain of these foreign
currency exposures, the Company'’s policy permisuttilization of derivatives to reduce these fonegxchange risks where internal netting
strategies cannot be effectively employed. Hedgamasactions are denominated primarily in Eurogj®riPounds and Japanese Yen. The
Company enters into hedge contracts typicallyisi;rt2 to 18 months in advance of the forecastaustiction and may place incremel



hedges up to 100% by the time the forecasted tcsingaoccurs.
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All changes in fair values of outstanding cash flezdge derivatives, except the ineffective portame, recorded in other comprehensive
income until net income is affected by the varigpibf cash flows of the hedged transaction. In toases, amounts recorded in other
comprehensive income will be released to net inceome time after the maturity of the related ddiwea The consolidated statement of
income classification of effective hedge resulthis same as that of the underlying exposure. Withé consolidated statements of income,
results of hedges of non-functional currency exeravenues and product cost exposures are recordedenues and cost of sales,
respectively, when the underlying hedged transadiftects consolidated net income. Results of hedf§eelling and administrative expense
are recorded together with those costs when tlageexpense is recorded. Results of hedges offzai#d purchases and sales of U.S. dollar-
denominated available-for-sale securities are dEmbin other expense (income), net when the sésudte sold. Results of hedges of certain
anticipated intercompany transactions are recoitether expense (income), net when the transactienrs. The Company classifies the
cash flows at settlement from these designated ftmsthedge derivatives in the same category asdsé flows from the related hedged
items, generally within the cash provided by operet component of the cash flow statement.

Premiums paid on options are initially recordedeferred charges. The Company assesses the effeesiy of options based on the total cash
flows method and records total changes in the ogtifair value to other comprehensive income todégree they are effective.

As of November 30, 2011, $48 million of deferred gains (net of tax) on both outstanding and matderivatives accumulated in other
comprehensive income are expected to be reclasdfinet income during the next 12 months as dtresunderlying hedged transactions
also being recorded in net income. Actual amoutithiately reclassified to net income are dependenthe exchange rates in effect when
derivative contracts that are currently outstandiregure. As of November 30, 2011, the maximum tever which the Company is hedging
exposures to the variability of cash flows forfagsecasted and recorded transactions is 30 months.

The Company formally assesses, both at a hedgegption and on an ongoing basis, whether the derasathat are used in the hedging
transaction have been highly effective in offsettiinanges in the cash flows of hedged items andhshéhose derivatives may be expecte
remain highly effective in future periods. Effeaness for cash flow hedges is assessed basedwardamates.

The Company discontinues hedge accounting proséctivhen (1) it determines that the derivativadslonger highly effective in offsetting
changes in the cash flows of a hedged item (inodiedged items such as firm commitments or fotedasansactions); (2) the derivative
expires or is sold, terminated, or exercised; {8 no longer probable that the forecasted trarwawill occur; or (4) management determil
that designating the derivative as a hedging insént is no longer appropriate.

When the Company discontinues hedge accountingubedais no longer probable that the forecastauaistiction will occur in the originally
expected period, but is expected to occur withimdalitional two-month period of time thereaftee tiain or loss on the derivative remains in
accumulated other comprehensive income and isssfiled to net income when the forecasted transaetifects net income. However, if it
probable that a forecasted transaction will nouotxy the end of the originally specified time erior within an additional two-month period
of time thereafter, the gains and losses that wecemulated in other comprehensive income willdmognized immediately in net income. In
all situations in which hedge accounting is diseured and the derivative remains outstanding, te@any will carry the derivative at its

fair value on the balance sheet, recognizing futhi@nges in the fair value in other expense (ingoned. Ineffectiveness was not material for
the three and six month periods ended Novembe2@01 and 2010.

Fair Value Hedges

The Company is also exposed to the risk of chaimgi® fair value of certain fixed-rate debt atiitidble to changes in interest rates.
Derivatives currently used by the Company to hetigerisk are receive-fixed, pay-variable intenede swaps. As of November 30, 2011, all
interest rate swap agreements are designatedr amliae¢ hedges of the related long-term debt anek the shortcut method requirements
under the accounting standards for derivativestemiding. Accordingly, changes in the fair valueshef interest rate swap agreements are
considered to exactly offset changes in the fduevaf the underlying long-term debt. The cash 8agsociated with the Company’s fair
value hedges are periodic interest payments wideswvaps are outstanding, which are reflectedtimeeme within the cash provided by
operations component of the cash flow statemerg.Gdmpany recorded no ineffectiveness from itgé@sterate swaps designated as fair
value hedges for the three and six month periodseé@November 30, 2011 and 2010.

Net I nvestment Hedges

The Company also hedges the risk of variabilitfoireign-currency-denominated net investments inllybmvned international operations.

All changes in fair value of the derivatives desitgu as net investment hedges, except ineffectixteops, are reported in the cumulative
translation adjustment component of other comprgilrerincome along with the foreign currency tratistaadjustments on those
investments. The Company classifies the cash feivegttlement of its net investment hedges withéndash used by investing component of
the cash flow statement. The Company assesses h#fdgeveness based on changes in forward rates Cbmpany recorded no
ineffectiveness from its net investment hedgesherthree and six month periods ended Novembe2@0, and 2010.
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Credit Risk

The Company is exposed to credit-related losséweirvent of non-performance by counterpartieetiging instruments. The counterparties
to all derivative transactions are major finanaiatitutions with investment grade credit ratingewever, this does not eliminate the
Company'’s exposure to credit risk with these instins. This credit risk is limited to the unrealizgains in such contracts should any of
these counterparties fail to perform as contracfednanage this risk, the Company has establistnietl counterparty credit guidelines that
are continually monitored and managed accordimgéscribed guidelines. The Company also utilizpsréfolio of financial institutions eith
headquartered or operating in the same countriegich the Company conducts its business.

The Company’s derivative contracts contain cragk related contingent features aiming to protggetimst significant deterioration in
counterparties’ creditworthiness and their ultimattédity to settle outstanding derivative contraatshe normal course of business. The
Company’s bilateral credit related contingent feasurequire the owing entity, either the Compantherderivative counterparty, to post
collateral for the portion of the fair value in @ss of $50 million should the fair value of outstimg derivatives per counterparty be greater
than $50 million. Additionally, a certain level décline in credit rating of either the Companyla tounterparty could also trigger collateral
requirements. As of November 30, 2011, the Compearyin compliance with all such credit risk relatehtingent features. The aggregate
fair value of derivative instruments with credgkirelated contingent features that are in a abtliiy position at November 30, 2011 was $7
million. The Company was not required to post aoateral as a result of these contingent featukesa result of the above considerations,
the Company considers the impact of the risk ohteparty default to be immaterial.

NOTE 12 - Operating Segments:

The Company’s operating segments are evidenceeddtthcture of the Company’s internal organizatiime major segments are defined by
geographic regions for operations participatin§lIKE Brand sales activity excluding NIKE Golf. EabHKE Brand geographic segment
operates predominantly in one industry: the designelopment, marketing and selling of sports é@me$s footwear, apparel, and equipment.
The Company’s reportable operating segments foNtK& Brand are: North America, Western Europe, €& Eastern Europe, Greater
China, Japan, and Emerging Markets. The CompanifK&NBrand Direct to Consumer operations are managgdn each geographic
segment.

The Company'’s “Other” category is broken into tvaonponents for presentation purposes to align Wighviay management views the
Company. The “Global Brand Divisions” category paiily represents NIKE Brand licensing businessas &hne not part of a geographic
operating segment, demand creation and operatiedhesad expenses that are centrally managed fdtliiE Brand and costs associated w
product development and supply chain operations.“TOther Businessegategory primarily consists of the activities ofl€blaan, Convers
Inc., Hurley International LLC, NIKE Golf and Umbtdd. Activities represented in the “Other” categare considered immaterial for
individual disclosure.

Corporate consists of unallocated general and astrative expenses, which includes expenses asedaiath centrally managed
departments, depreciation and amortization reltéde Company’s headquarters, unallocated insarand benefit programs, including
stockbased compensation, certain foreign currency gaiddosses, including hedge gains and lossesjrtedeporate eliminations and ott
items.

The primary financial measure used by the Compamyvaluate performance of individual operating segi®is earnings before interest and
taxes (commonly referred to as “EBITWhich represents net income before interest experseand income taxes in the unaudited conde
consolidated statements of income. Reconcilingstéan EBIT represent corporate expense items tieamat allocated to the operating
segments for management reporting.

As part of our centrally managed foreign excharigle management program, standard foreign curresit®g rare assigned twice per year to
each NIKE Brand entity in our geographic operasegments and certain Other Businesses. Thesearatest approximately nine months in
advance of the future selling season based ongw@narket spot rates in the calendar month pregdatandate they are established.
Inventories and cost of sales for geographic opeyatgments and certain Other Businesses reféecoiithese standard rates to record non-
functional currency product purchases into thetgstfunctional currency. Differences between assijstandard foreign currency rates and
actual market rates are included in Corporate tmgatith foreign currency hedge gains and lossesgged from our centrally managed
foreign exchange risk management program and otiterersion gains and losses.
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Accounts receivable, inventories and property, fpdardl equipment for operating segments are regulaviewed by management and are
therefore provided below.

Certain prior year amounts have been reclassifiebhform to fiscal 2012 presentation.

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 2011 2010
(in millions)
Revenues
North America $ 2,06¢ $1,701 $ 4,26¢ $ 3,60«
Western Europ 91t 852 2,14: 1,92¢
Central & Eastern Eurog 261 224 59t 49%
Greater Chin 65( 482 1,17¢ 94z
Japar 197 192 38¢ 35k
Emerging Market: 94¢ 75E 1,741 1,34¢
Global Brand Division: 25 24 58 45
Total NIKE Brand 5,06: 4,231 10,37 8,71¢
Other Businesse 67% 63¢ 1,44¢ 1,34
Corporate (4) (28) (9) (39)
Total NIKE Consolidated Revenues $5,731 $4,84: $11,81: $10,01"
Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 2011 2010
(in millions)
Earnings Before Interest and Taxe:
North America $ 41¢ $ 35€ $ 95z $ 79¢
Western Europ: 92 142 31¢ 42¢
Central & Eastern Eurog 33 48 10z 11¢
Greater Chin 22C 174 391 33¢
Japar 35 36 69 63
Emerging Market: 247 194 437 31¢
Global Brand Division: (279) (227) (539 (46€)
Total NIKE Brand 772 72¢ 1,73¢ 1,59¢
Other Businesse 57 59 143 16€
Corporate (20¢) (17¢) (409 (399
Total NIKE Consolidated Earnings Before Interest aml Taxes 621 61C 1,47: 1,36¢
Interest Expense, n 3 1 3 —
Total NIKE Consolidated Income Before Income Taxe: $ 61¢ $ 60¢ $ 1,47(C $ 1,36¢
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November May
30, 31,
2011 2011
(in millions)
Accounts Receivable, ne
North America $ 1,13: $1,06¢
Western Europ: 392 50C
Central & Eastern Eurog 261 29C
Greater Chin 18t 14C
Japar 117 15¢
Emerging Market: 564 46€
Global Brand Division: 30 23
Total NIKE Brand 2,68: 2,641
Other Businesse 40C 471
Corporate 21 26
Total NIKE Consolidated Accounts Receivable, ne $ 3,10: $3,13¢
Inventories
North America $ 1,14 $1,03¢
Western Europ: 52t 46%
Central & Eastern Eurog 141 15C
Greater Chini 252 154
Japar 86 84
Emerging Market: 50¢ 44C
Global Brand Division: 31 25
Total NIKE Brand 2,68¢ 2,351
Other Businesse 501 41€
Corporate (26) (52)
Total NIKE Consolidated Inventories $ 3,16¢ $2,71¢
Property, Plant and Equipment, net
North America $ 352 $ 33C
Western Europ: 323 33¢
Central & Eastern Eurog 23 13
Greater Chini 17¢ 17¢
Japar 36¢ 36C
Emerging Market: 56 58
Global Brand Division: 16E 11€
Total NIKE Brand 1,46¢ 1,39«
Other Businesse 152 164
Corporate 55€ 557
Total NIKE Consolidated Property, Plant and Equipment, net $ 2,17 $2,11°F

NOTE 13 - Commitments and Contingencies:

At November 30, 2011, the Company had letters editioutstanding totaling $74 million. These leitef credit were issued primarily for the
purchase of inventory.

There have been no other significant subsequemiaewents relating to the commitments and contiogsreported on the Compasyates
Annual Report on Form 10-K.
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ltem 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

Overview

In the second quarter of fiscal 2012, our revennegased 18% to $5.7 billion, net income incre&¥do $469 million and we delivered
diluted earnings per share of $1.00, a 6% increasgared to the second quarter of fiscal 2011.

Income before income taxes increased 1% for thergkequarter as higher revenues and selling andrashgitive expense leverage more than
offset a decrease in gross margin. The increasevanues is reflective of increased demand inralfipct types across most businesses,
particularly in the North America, Emerging MarkeBreater China and Central & Eastern Europe gpbdgga, as well as our Other
Businesses. Brand strength, innovative productsnamdcategory retail presentations continue to ttueldemand of our NIKE Brand
products. The decline in gross margin was primatilyen by continuing pressure from higher prodaptit costs, including materials and
labor, which more than offset the positive impddthe growth of our Direct to Consumer businesghbr selling prices, and benefits from
ongoing product cost reduction initiatives.

Growth in second quarter net income and dilutediags per share were accelerated by a year-ondgedine in our effective tax rate, driven
primarily by a reduction in the effective tax rate operations outside the United States. Dilutediegs per share grew faster than net inc
due to a decline in the weighted average numbadilated common shares outstanding, primarily drilsgrour share repurchase program.

Results of Operations

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 % Change 2011 2010 % Change
(in millions, except per share da
Revenue:! $5,731 $4,84: 18%  $11,81: $10,017 18%
Cost of sale: 3,281 2,64¢ 24% 6,66¢ 5,39( 24%
Gross profit 2,45( 2,19: 12% 5,14: 4,627 11%
Gross margir 42.1% 45.2% 43.5% 46.2%
Demand creation expen 644 574 12% 1,33¢ 1,25z 7%
Operating overhead exper 1,17¢ 1,03 13% 2,307 2,031 14%
Total selling and administrative exper 1,82( 1,611 13% 3,64: 3,28¢ 11%
% of revenue 31.&% 33.2% 30.8% 32.&%
Income before income tax 61¢ 60¢ 1% 1,47(C 1,36¢ 8%
Net income 46¢ 457 3% 1,114 1,01¢ 10%
Diluted earnings per sha 1.0C 0.9 6% 2.3¢€ 2.0¢ 13%
Consolidated Operating Results
Revenues
Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
Changes Changes
2011 2010 % Change (1) 2011 2010 % Change (1)
(in millions)
Revenue: $5,731 $4,84: 18% 16% $11,81: $10,017 18% 14%

@ Fiscal 2012 results have been restated using 2#l actual exchange rates in use during the catipa period to enhance the
visibility of the underlying business trends by kexting the impact of translation arising from fameicurrency exchange rate
fluctuations.
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Excluding the effects of changes in currency exgeamates, revenues for NIKE, Inc. grew 16% fordheond quarter and 14% for the first
months of fiscal 2012, driven by increases for kb NIKE Brand and our Other Businesses. On aaogir neutral basis, revenues for the
NIKE Brand increased 18% and 15% for the secondtguand yeeto-date period, respectively, while revenues far ©ther Businesses
increased 5% and 7% for the respective periodsbtbr the second quarter and first six monthssufali 2012, every NIKE Brand geography
delivered higher revenues with the exception ohdaplorth America contributed approximately 9 anme8centage points to the NIKE Brand
revenue increase for the second quarter and fishanths of fiscal 2012, respectively, while the&ging Markets contributed
approximately 5 and 4 percentage points for thpaetsve periods.

Excluding the effects of changes in currency exgeanates, NIKE Brand footwear and apparel reveiaigh éxcreased 18%, while NIKE
Brand equipment revenues increased 13% duringettensl quarter of fiscal 2012. For the first six iisnof fiscal 2012, our NIKE Brand
footwear and apparel businesses increased 15%48adréspectively, while our NIKE Brand equipmensiness increased 14%. For the
second quarter and first half of fiscal 2012, teréase in both NIKE Brand footwear and apparetmee was attributable to a double-digit
percentage increase in unit sales. The increaseifrsales for footwear was primarily driven by tte:digit percentage growth in Running,
Sportswear and Basketball, while the increase insates for apparel was driven by increased denrantbst key categories. Average selling
prices for both footwear and apparel remainedikelt flat for the second quarter and first halffistal 2012, as the favorable impact of
higher wholesale prices on in-line sales was maxfiet by higher discounts on close-out sales.

While wholesale sales to retailers remain the lstrgemponent of overall NIKE Brand revenues, wetiome to see strong growth in revenue
through NIKE-owned Direct to Consumer channels. BIBrand Direct to Consumer operations include Nibied in-line and factory
stores, as well as online sales through NIKE-owmebsites. For the second quarter and first six hwaf fiscal 2012, Direct to Consumer
revenues represented approximately 15% and 16@4afNIKE Brand revenues, respectively. On a cuwyemeutral basis, Direct to
Consumer revenues grew 20% for both the secondeguard the first six months of fiscal 2012 as caraple store sales grew 14% for both
periods and we continue to expand our store netandke-commerce business. Comparable store saladérevenues from NIKE-owned
in-line and factory stores for which each of thikof@ing requirements has been met, during the mliegetwelve month period: the store has
been open, the square footage has not changed fieytham 15%, and the store has not been permanertigated.

Revenues for our Other Businesses consist of eeialin Cole Haan, Converse, Hurley, Umbro and NiB@&f. Excluding the impact of
currency changes, revenues for these businesseaset! 5% in the second quarter, reflecting dodigiipercentage revenue growth at
Converse, which more than offset revenue declin®dkE Golf, Hurley, Umbro and Cole Haan. For theay-to-date period, revenues for
Other Businesses increased 7%, driven by doubiéfkgcentage revenue growth at Converse which ninane offset revenue declines at
Hurley and Umbro. Revenues for NIKE Golf and ColeaH were flat for the year-to-date period.

Futures Orders

Futures and advance orders for NIKE Brand footveeal apparel scheduled for delivery from Decembridsh April 2012 were 13% higher
than the orders reported for the comparable pear period. This futures and advance order amasuwsltulated based upon our internal
forecast of the future exchange rates under whichrevenues will be translated during this periblae increase in futures orders were driven
by a 7% growth in unit orders and a 6% growth iarage price per unit. Changes in foreign currexcpange rates had a minimal effect on
the growth of our reported futures orders.

By geography, futures orders growth was as follows:

Futures Orders

Reported Futures Excluding

Currency

Orders Growth Changes()
North America 16% 16%
Western Europ 5% 4%
Central & Eastern Eurog 12% 15%
Greater Chini 31% 27%
Japar -5% -8%
Emerging Market: 12% 17%
Total NIKE Brand Futures Orde 13% 13%

@ Growth rates have been restated using constanaegetrates for the comparative period to enharecgisfibility of the underlying
business trends by excluding the impact of traiwsiadrising from foreign currency exchange ratetiations.

The reported futures and advance orders growthtisecessarily indicative of our expectation ofenewe growth during this period. This is
due to year-over-year changes in shipment timirgkscause the mix of orders can shift between advariures and at-once orders and the
fulfillment of certain orders may fall outside dfet schedule noted above. In addition, exchangdlwateiations as well as differing levels of
order cancellations and discounts can cause diffeein the comparisons between advance/futuressashd actual revenues. Moreover, a
significant portion of our revenue is not derivedn futures and advance orders, includir-once and clos-out sales of NIKE Bran



footwear and apparel, sales of NIKE Brand equipmesrtain sales from our Direct to Consumer openati and sales from our Other
Businesses.
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Gross Profit
Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 % Change 2011 2010 % Change
(in millions)

Gross profit $2,45( $2,19: 12% $5,14: $4,621 11%
Gross margir 42. 1% 45.2% (26Q)bps 43.5% 46.2% (27Q)bps

For the second quarter and first six months oBfi012, our consolidated gross margin was 26@a0dasis points lower than the
respective prior year periods, primarily due ton@gproduct input costs, including materials afmbtaacross most businesses. This factor
decreased consolidated gross margin by approxiyn288 basis points for the second quarter and 28 points for the year-to-date period.
These decreases were partially offset by the pesithpact from the growth of our NIKE Brand DiréotConsumer business, higher selling
prices, as well as benefits from our ongoing prodost reduction initiatives.

For the remainder of fiscal 2012, we anticipate tha gross margin will continue to face pressuoenf macroeconomic factors, most notably
rising product input costs and unfavorable foragigrrency exchange rates, which may more than affieefavorable impact of planned sell
price increases and ongoing production cost effiyanitiatives.

Salling and Administrative Expense

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 % Change 2011 2010 % Change
(in millions)
Demand creation expen® $ 644 $ 574 12% $1,33¢ $1,25¢ 7%
Operating overhead exper 1,17¢ 1,037 13% 2,307 2,031 14%
Total selling and administrative exper $1,82( $1,611 13% $3,64: $3,28¢ 11%
% of revenue: 31.&8% 33.5% (150bps 30.6% 32.&8% (200)bps

@ Demand creation consists of advertising and pramaixpenses, including costs of endorsement cdst

Demand creation expense increased 12% and 7% dhergecond quarter and first six months of fi&€Hl2, respectively, primarily driven
by marketing support for key product initiativeglanvestments in consumer events for the NIKE Br&ithnges in currency exchange rates
increased the growth in demand creation expengdnd 4 percentage points, respectively.

Operating overhead expense increased 13% and 1d#gdine second quarter and first six months afdi®012, respectively. This increase
was primarily attributable to increased investmémtsur Direct to Consumer operations, higher pengb costs and performance-based
compensation to support the growth of our ovenadlibess. Changes in currency exchange rates iecréas growth in operating overhead
expense by 1 and 4 percentage points, respectively.
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Other expense (income), net
Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 % Change 2011 2010 % Change
(in millions)
Other expense (income), r $9 $(29 — $27  $(21) —

Other expense (income), net is comprised of foreigmency conversion gains and losses from theeassrement of monetary assets and
liabilities in non-functional currencies, the impa€ certain foreign currency derivative instrungeras well as unusual or non-recurring
transactions that are outside the normal courgrisiness. For the second quarter and first six hsooft fiscal 2012, other expense (income),
net was primarily comprised of foreign currency losses of $32 million and $43 million, respectivalriven by foreign currency conversion
losses, partially offset by non-operating items aedain foreign currency hedge results.

We estimate that the combination of translatiofoogign currency-denominated profits from our inttional businesses and the year-over-
year change in foreign currency related gains assks included in other expense (income), net hachfavorable impact of approximate
$17 million on our income before income taxes Far second quarter of fiscal 2012 and a favorabpaanof $15 million for the first six
months of fiscal 2012.

Income Taxes
Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 Change 2011 2010 Change
Effective tax rate 24.1% 25.(% (90)bp: 24.2% 25.2% (130)bp:

For the second quarter and first six months o&fi2012, the decrease in our effective tax ratepvisarily driven by a reduction in the
effective tax rate on operations outside of thetéthBStates as a result of changes in geographigadfforeign earnings.

Operating Segments

The Company’s reportable operating segments ardl@s our internal geographic organization. EadkBNBrand geography operates
predominantly in one industry: the design, develeptnmarketing and selling of athletic footweampane!, and equipment. Our reportable
operating segments for the NIKE Brand are: Northefioa, Western Europe, Central & Eastern Europeatér China, Japan, and Emerging
Markets. Our NIKE Brand Direct to Consumer openagiare managed within each geographic segment.

As part of our centrally managed foreign excharigle management program, standard foreign curresitgg rare assigned twice per year to
each NIKE Brand entity in our geographic operasegments and certain Other Businesses. Thesearatest approximately nine months in
advance of the future selling season based ongw@narket spot rates in the calendar month pregdtandate they are established.
Inventories and cost of sales for geographic opeyatgments and certain Other Businesses reféecoiithese standard rates to record non-
functional currency product purchases into thetgstfunctional currency. Differences between assifjstandard foreign currency rates and
actual market rates are included in Corporate keggatith foreign currency hedge gains and lossesmgéed from our centrally managed
foreign exchange risk management program.

Certain prior year amounts have been reclassifiebbhform to fiscal 2012 presentation.

22



Table of Contents

NIKE, Inc.
The breakdown of net revenues is as follows:
Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes (1) 2011 2010 % Change Changes (1)
(in millions)
North America $2,066 $1,701 21% 21% $ 4,266 $ 3,60¢ 18% 18%
Western Europ 91t 853 7% 2% 2,14: 1,92¢ 11% 1%
Central & Eastern Eurog 261 224 17% 19% 59¢ 49% 21% 16%
Greater Chini 65C 482 35% 28% 1,17¢ 94z 25% 19%
Japar 197 192 3% -7% 38¢ 35E 9% -1%
Emerging Market: 94¢ 75& 26% 26% 1,745 1,34¢ 30% 25%
Global Brand Division: 25 24 4% 1% 58 45 29% 20%
Total NIKE Brand 5,06: 4,231 20% 18% 10,37t 8,71« 19% 15%
Other Businesse 673 63¢ 5% 5% 1,44¢ 1,342 8% 7%
Corporate® 4 (29 86% — (9) (39 7% —
Total NIKE consolidated net
revenues $5,731  $4,84: 18% 16% $11,81: $10,017 18% 14%

@ Fiscal 2012 results have been restated using f&xHl actual exchange rates in use during the catipa period to enhance the
visibility of the underlying business trends by kexting the impact of translation arising from fameicurrency exchange rate
fluctuations.

@ Corporate revenues primarily consist of certaiericwmpany revenue eliminations and foreign currdrarjge gains and losses relate
revenues generated by entities within the NIKE Brgaographic operating segments and certain OthginBsses but managed through
our central foreign exchange risk management prog

The breakdown of earnings before interest and texas follows:
Earnings before interest and taxes

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 % Change 2011 2010 % Change
(in millions)

North America $41&  $35€ 17% $ 95z $ 79¢ 19%
Western Europ 92 14z -35% 31¢ 42¢ -26%
Central & Eastern Eurog 33 48 -31% 108 11€ -13%
Greater Chini 22C 174 26% 391 33¢ 16%
Japar 35 36 -3% 69 63 10%
Emerging Market: 247 194 27% 437 31¢ 37%
Global Brand Division: (279 (221 -24% (539) (46€) -15%
Total NIKE Brand 772 72¢ 6% 1,73 1,59¢ 9%
Other Businesse 57 59 -3% 143 16¢ -15%
Corporate (2098) (179 -17% (403) (399 -1%
Total NIKE consolidated earnings before interest ad taxes 621 61C 2% 1,47: 1,36¢ 8%
Interest (income), ne 3 1 — 3 — —

Total NIKE consolidated income before income taxe $61&  $60¢ 1% $1,47C  $1,36¢ 8%

The primary financial measure used by the Compamyaluate performance of individual operating segis is earnings before interest and
taxes (commonly referred to as “EBITW#hich represents net income before interest expemi@nd income taxes in the unaudited conde
consolidated statements of income. As discussébbia 12 — Operating Segments in the accompanyitesrio our unaudited condensed
consolidated financial statements, certain corgotcasts are not included in EBIT of our operatiegraents.
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North America
Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
(in millions)
Revenue:
Footweat $1,30¢  $1,08: 21% 20% $2,74¢  $2,37: 16% 16%
Apparel 661 53¢ 23% 23% 1,29: 1,05z 23% 23%
Equipment 99 80 24% 27% 224 17¢ 25% 26%
Total revenue $2,06¢ $1,701 21% 21% $4,26¢€ $3,60¢ 18% 18%
Earnings before interest and ta: $ 41 $ 35¢€ 17% $ 952 $ 79¢ 19%

Revenues for North America increased 21% for tleesé quarter and 18% for the first six months s€dil 2012, driven by double-digit
percentage growth in both wholesale and DirectdosDmer revenues. Contributing to the wholesalemes growth were strong product
category presentations at our wholesale customisgl additional demand for NIKE Brand products@ss most categories. North
America’s Direct to Consumer revenues grew 17%Hersecond quarter and 20% for the first six monftsscal 2012, fueled by 14% and
16% growth in comparable store sales for the rdsmeperiods.

For the second quarter and the first six montHgsoél 2012, the increase in North America footwessenue was driven by double-digit
percentage growth in unit sales, while averagéngefirice per pair remained relatively flat. Thengase in unit sales was driven by growth in
most key categories, including double-digit peragetgrowth in Running, Basketball and Sportsweat,significant growth in Women'’s
Training.

The year-over-year increase in North America agpakenue during the second quarter and first dfdfiscal 2012 was also driven by
double-digit percentage growth in unit sales, whiterage selling price per unit remained relatiksly The increase in unit sales was driven
by double-digit percentage growth in most key caitisg, most notably Men’s Training and Running.

For the second quarter and first half of fiscal 2he increase in North America’s EBIT was prirhaitie result of revenue growth and
selling and administrative expense leverage, whiohe than offset a decline in gross margin. Groaggin decreased 190 basis points for the
second quarter and 160 basis points for the fatdi fiscal 2012, due primarily to increased pwotlinput costs which more than offset the
favorable impact from the growth of our Direct torGumer business. Selling and administrative ex@ass percentage of revenue decre

by 120 basis points for the second quarter andoa8s points for the first six months of fiscal 204s both demand creation expense and
operating overhead grew at a slower rate than t@&en

Western Europe

Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
(in millions)
Revenue!
Footweat $53¢ $502 7% 2% $1,26¢ $1,13¢ 12% 2%
Apparel 324 30E 6% 1% 74C 682 9% -1%
Equipment 53 46 15% 7% 134 112 19% 7%
Total revenue $91E  $858 7% 2% $2,147  $1,92¢ 11% 1%
Earnings before interest and ta: $ 92 $14z -35% $ 315 $ 42t -26%

On a currency neutral basis, revenues for Westarage increased 2% for the second quarter and t%hédirst six months of fiscal 2012,
revenue growth in our Austria, Germany and Switaatl(*“AGS") territory, was mostly offset by revendeclines in most other key

territories. Revenues for the U.K. & Ireland, thegest market in Western Europe, decreased 2%dasecond quarter and 8% for the year-to-
date period. Western Europe’s Direct to Consumezrees grew 19% for the second quarter and 21%héofirst half of fiscal 2012, fueled

by 8% and 11% growth in comparable store salethforespective periods.

Excluding changes in currency exchange rates, featrevenue in Western Europe increased 2% fasegbend quarter, primarily driven by
growth in unit sales, while average selling priee pair remained relatively flat. The increaseriit sales was driven by growth in Runnii



Football (Soccer) and Basketball which more thdseatfthe decline in Sportswear and Action Sports.tke year-to-date period, footwear
revenue in Western Europe increased 2%, drivembgaease in average selling price per pair prigattributable to improved pricing on
select products.
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On a currency neutral basis, apparel revenue intéife&urope increased 1% for the second quartenapity driven by a slight increase in
average selling price per unit. For the year-tedegriod, apparel revenue in Western Europe desilel%, primarily driven by a low single-
digit decline in unit sales which more than offamtincrease in average selling price per unit.

On a reported basis, revenues for Western Eurapedred 7% and 11% for the second quarter andhéifsof fiscal 2012, respectively.
However, EBIT for these periods fell 35% and 26%matrily driven by 570 and 610 basis point decliiregross margin for the respective
periods. The decline in gross margin was heavigcaed by unfavorable year-over-year standard oagrexchange rates, higher product
input costs, and increased royalty expenses retatedles of endorsed team products. These fatiors than offset the favorable impact of
the growth of our Direct to Consumer business ahdl@sale price increases. For both the secondeayuart first half of fiscal 2012, Western
Europe’s revenues and EBIT were positively impattgdoreign currency translation.

Central & Eastern Europe

Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
(in millions)
Revenue:
Footweat $13c  $121 12% 14% $31t  $27C 17% 12%
Apparel 111 88 26% 28% 234 18¢ 28% 24%
Equipment 15 15 0% 4% 46 40 15% 10%
Total revenue $261 $224 17% 19% $59E  $49: 21% 16%
Earnings before interest and ta: $33 $48 -31% $10:  $11¢€ -13%

Excluding the changes in currency exchange ratesnues for Central & Eastern Europe increased fb®¥he second quarter and 16% for
the first six months of fiscal 2012, driven by dtsdigit growth in Russia and Turkey, which morartoffset lower revenues in southern and
central European markets, including Greece andnéola

On a currency neutral basis, the growth in Cerglastern Europe’s footwear revenue for the secpradter and first half of fiscal 2012 was
primarily driven by double-digit percentage growrttunit sales and a low singtigit percentage increase in average selling pé@epair. Th
increase in unit sales was driven by double-digitpntage growth in Running and Football (Soccer).

For the second quarter and first six months o&fi2012, the growth in Central & Eastern Europgipaael revenues was mainly driven by
double-digit percentage growth in unit sales, dffgsea low single-digit percentage decrease inayeprice per unit. The increase in unit

sales was primarily driven by double-digit percgetgrowth in Sportswear, Football (Soccer) and RavqrThe decline in average selling

price per unit was mainly due to less favorabledpod mix which more than offset the impact from \esale price increases.

On a reported basis, revenues for Central & Ea&arope increased 17% and 21% for the second quartEfirst half of fiscal 2012,
respectively. However, EBIT for these periods 8% and 13%, primarily driven by 610 and 680 basisits declines in gross margin for 1
respective periods. The decline in gross marginpvimsarily due to higher product input costs anghleir discounts on inline products, which
more than offset favorable impact from wholesalegincreases and the growth of our Direct to Careubusiness. Higher selling and
administrative expense also contributed to theidedh Central & Eastern Europe’s EBIT for the setquarter. The higher expense was
driven by an increase in both operating overheaddemand creation expense.
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Greater China
Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
Revenue:
Footweat $355  $264 34% 27% $ 667 $51C 31% 24%
Apparel 26¢ 191 40% 34% 44F 37% 19% 13%
Equipment 29 27 7% 6% 66 59 12% 7%
Total revenue $65C $482 35% 28% $1,17¢  $94z 25% 19%
Earnings before interest and ta: $22C $174 26% $ 391 $33¢ 16%

Excluding changes in currency exchange rates, @r€&itina revenues increased 28% for the secondeqard 19% for the first half of fisc
2012, driven by expansion in the number of NIKE wxmanded stores owned by our wholesale custonmerigher comparable store sales.

On a currency neutral basis, the growth in Gre@tena’s footwear revenue for the second quarterfiasichalf of fiscal 2012 was primarily
driven by double-digit percentage growth in unlesaThe increase in unit sales was driven by dedigjit percentage growth across most
categories, led by Running and Sportswear categjorie

For the second quarter of fiscal 2012, the growtGieater China’s apparel revenues was mainly dibyedouble-digit percentage growth in
the average selling price per unit and a mid shaligé growth in unit sales, while the revenue gtiovior the year-tadate period was primari
driven by a mid single-digit growth in unit salexdeaa high single-digit growth in average selling peit. The increase in average selling price
per unit was reflective of wholesale price increagartially offset by higher discounts on clos¢qmoducts to accelerate the sales of slower
moving apparel inventories. The increase in uri@ésséor both periods was primarily driven by doublgit percentage growth in Basketball
and Men'’s Training, due in part to a favorable cangon to delayed shipments in the second quattéeqrior fiscal year. Excluding this
timing change, we estimate Greater China’s appawenues would have grown approximately 20% irstreond quarter of fiscal 2012.

For both the second quarter and first six monthgsoél 2012, EBIT for Greater China grew at a slowate than revenue primarily as a result
of a 290 and 300 basis point decline in gross méugithe respective periods. The decrease intthgsgnargin was primarily attributable to
higher product input costs and discounts on in{lireducts, which more than offset favorable imp#&wms wholesale price increases. For
both the second quarter and first half of fiscal 20Greater China’s revenues and EBIT were pos$jtivepacted by foreign currency
translation.

Japan
Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
Revenue!
Footweal $99 $93 6% 3% $20z  $17¢ 13% 2%
Apparel 83 85 -2% -11% 158 14¢ 6% -4%
Equipment 15 14 7% -10% 33 31 6% -8%
Total revenue $197 $192 3% -7% $38¢  $35¢ 9% -1%
Earnings before interest and ta: $35 $36 -3% $69 $ 63 10%

On a currency neutral basis, both footwear andr@ppavenues in Japan declined for the second euaifiscal 2012, driven by decreases
across most key categories, partially offset byutiendigit percentage growth in Running. For theryteadate period, footwear revenues for
Japan grew 2%, as growth in Running more than offsereases in most other key categories.

On a reported basis, revenues for Japan incredsexh8 9% for the second quarter and first halisafa 2012, respectively. For the second
quarter of fiscal 2012, the decline in Japan’s ERES primarily a result of higher selling and adistiative expense as a percentage of
revenues. For the year-to-date period, the increadapan’s EBIT was driven by the increase in nees and a slight improvement in selling
and administrative expense leverage. For bothdbersl quarter and first half of fiscal 2012, Japaevenues and EBIT were positively
impacted by foreign currency translation.
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Emerging Markets
Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
Revenue:
Footweat $66C  $521 27% 27% $1,227 $ 92t 33% 28%
Apparel 23< 18< 27% 27% 41t 332 25% 20%
Equipment 55 51 8% 10% 10E 89 18% 15%
Total revenue $94€  $75E 26% 26% $1,747  $1,34¢ 30% 25%
Earnings before interest and ta: $247  $194 27% $ 437 $ 31¢ 37%

Excluding the changes in currency exchange ratesnues for the Emerging Markets increased 26%hésecond quarter and 25% for the
first six months of fiscal 2012. Most territoriesthe geography reported double-digit revenue droled by Argentina, Brazil, Mexico and
Korea.

On a currency neutral basis, the growth in Emergyliagkets’ footwear and apparel revenue for the séauarter and first half of fiscal 2012
was primarily driven by growth in unit sales. Therease in unit sales was driven by strong demaneéarly all key categories, most notably
Running and Sportswear.

For the second quarter and first half of fiscal 20@BIT for the Emerging Markets grew at a fastte than revenue as a result of improved
leverage on selling and administrative expenseghviriore than offset a lower gross margin. Grosgmateclined 180 basis points for the
second quarter and 110 basis points for the faltdf fiscal 2012, primarily due to higher prodilgput costs, which more than offset
favorable year-over-year standard currency excheaigs. Selling and administrative expense as@ptage of revenues decreased by 220
basis points for the second quarter and 250 basigspfor the first six months of fiscal 2012, paniy driven by lower demand creation
expense compared to the prior year.

Global Brand Divisions

Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
Revenues $ 25 $ 24 4% 1% $ 58 $ 45 29% 20%
(Loss) before interest and tax (273) (227) 24% (539) (46€) 15%

Global Brand Divisions primarily represent NIKE Brhdemand creation and operating overhead expémsegre centrally managed.
Revenues for the Global Brand Divisions are atteble to NIKE Brand licensing businesses that atepart of a geographic operating
segment.

For the second quarter and first half of fiscal20he increase in Global Brand Division expense prmarily due to increased investments
in infrastructure for our Direct to Consumer opienas, digital products and services, and higheregsaand performance-based compensation.
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Other Businesses
Three Months Ended Six Months Ended
November 30, November 30,
% Change % Change
Excluding Excluding
Currency Currency
2011 2010 % Change Changes 2011 2010 % Change Changes
Revenues $67:  $63¢ 5% 5% $1,44¢ $1,34: 8% 7%
Earnings before interest and ta: 57 59 -3% 142 16¢€ -15%

Excluding the impact of currency changes, reveifiolesur Other Businesses increased 5% in the seqoader, reflecting 22% revenue
growth at Converse, which more than offset revatedines at NIKE Golf, Hurley, Umbro and Cole Haknor the year-to-date period,
revenues for Other Businesses increased 7%, doy&@0% revenue growth at Converse, which more ditset revenue declines at Hurley
and Umbro. Revenues for NIKE Golf and Cole Haanenat for the year-to-date period. The revenuemincat Converse was primarily
driven by increased sales in the U.K. as we treom&t that market to direct distribution in the @eat half of fiscal 2011, as well as increased
revenue in China and our Direct to Consumer busines

For both the second quarter and first six monthgsoél 2012, the decrease in Other BusinessesT Els primarily driven by a decline in
gross margin and higher selling and administratixgense. Gross margin decreased by 130 basis pairitee second quarter and 210 basis
points for the first half of fiscal 2012 primaritiue to higher product input costs and a lower nhiticensee revenues, which more than offset
the positive impact from fewer discounts on in-Ipreduct. Selling and administrative expense asregmtage of revenue increased by 180
basis points for the second quarter and 120 bagisspfor the first half of fiscal 2012 primarilyiden by increased investments in Direct to
Consumer operations and demand creation.

Corporate
Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 % Change 2011 2010 % Change
Revenues $ (4 $ (298 86% $ (99 $ (39 7%
(Loss) before interest and tax (20¢) (17¢) 17% (403 (399 1%

Corporate consists largely of unallocated generdlaministrative expenses, which includes expeasssciated with centrally managed
departments; depreciation and amortization reledenlr corporate headquarters; unallocated inserdrenefit and compensation programs,
including stock-based compensation; foreign cutyeyains and losses; corporate eliminations andr dttams.

Foreign currency gains and losses reported in Catpdanclude foreign currency hedge results geedry our centrally managed foreign
exchange risk management program, conversion gaith4osses arising from re-measurement of monetsgts and liabilities in non-
functional currencies, and gains and losses reguitom the difference between actual foreign auryerates and standard rates used to re
non-functional currency product purchases withen MiKE Brand geographic operating segments andr@tsinesses.

For the second quarter of fiscal 2012, the incréagorporate expense of $30 million was primaditiven by a $18 million increase in
performance-based compensation expense. Foreigencyrimpacts at Corporate remained relativelydtag $38 million year-over-year
increase in foreign currency net losses, primailging from the re-measurement of monetary ass®tdiabilities in non-functional

currencies, was mostly offset by a $37 million yewaer-year increase in net foreign currency gamgmss margin, driven by the difference
between actual foreign currency rates and starmddéed assigned to NIKE Brand geographic operatggnents and certain Other Businesses.

For the first six months of fiscal 2012, Corporaigense increased by $4 million as an increas8®hdillion in performance-based
compensation more than offset a decrease of $2lwmih centrally managed operating overhead expeRereign Currency impacts at
Corporate remained relatively flat as the year-gugar increase in foreign currency net losses @friilion, resulting from certain foreign
currency hedges and the re-measurement of moretaegs and liabilities in non-functional currencigas mostly offset by a $63 million
increase in foreign currency net gains on grosgimadriven by the difference between actual faneggrrency rates and standard rates
assigned to NIKE Brand geographic operating segsnamd certain Other Businesses.
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Foreign Currency Exposures and Hedging Practices
Overview

As a global company with significant operationsside the United States, in the normal course oihless we are exposed to risk arising fi
changes in currency exchange rates. Foreign cyriferetuations affect the recording of transactiosisch as external sales, purchases, and
intercompany transactions denominated in non-fonelicurrencies, and the translation of foreigmeney denominated results of operations,
financial position and cash flows into U.S. dolla@ar foreign currency exposures are due primaoilgon-functional currency transactions at
wholly-owned NIKE entities, as well as translatiwfiresults denominated in currencies other tharutige dollar, such as the Euro and
Chinese Renminbi.

Our foreign exchange risk management program énded to minimize both the positive and negatifects of currency fluctuations on our
reported consolidated results of operations, firmosition and cash flows. This also has theatfté delaying the majority of the impact of
current market rates on our consolidated finarstatiements; the length of the delay is dependesrt hpdge horizons. We manage global
foreign exchange risk centrally on a portfolio Isasi address those risks that are material to NIK&,on a consolidated basis. We manage
these exposures by taking advantage of naturadtsféand currency correlations that exist withingbefolio, and where practical, by hedging
a portion of certain remaining material exposurgagi derivative instruments such as forward cotgrand options. Our hedging policy is
designed to partially or entirely offset changethie underlying exposures being hedged. We do @ldtdr issue derivative instruments for
trading purposes.

Transactional exposures

We conduct business in various currencies and sigwéficant transactions which subject us to fonedgirrency risk. Our most significant
transactional foreign currency exposures are:

» Product Cost- NIKE entities purchase products in two principalys

1. Some NIKE entities purchase from NIKE Tradinghpany (“NTC”), an internal centralized sourcing hhbat buys NIKE
branded products in U.S. dollars from externaldaes and sells the products to NIKE entities igirthespective functional
currencies. Since the U.S. dollar is the functianatency for the NTC, this results in a foreigmrency exposure for the
NTC when selling to a NIKE entity with a differefunctional currency

2. Other NIKE entities purchase product directlynfrexternal factories in U.S. dollars. This geresat foreign currency
exposure for those NIKE entities with a functionatrency other than the U.S. doll

In both purchasing scenarios, a weaker U.S. dodidnces the inventory cost ultimately incurred hiKBlwhereas a stronger U.S.
dollar increases its cost.

» Non-Functional Currency External Sales — A portioroof Western Europe and Central & Eastern Europgrgpby revenues are
earned in currencies other than the Euro (e.gisBrRound, Polish Zloty), but are recognized ailzssliary that uses the Euro as
its functional currency, generating foreign curngpgposure

» Other Costs — Non-functional currency costs, sigcbralorsement contracts, intercompany royaltieo#mat intercompany
charges, generate foreign currency risk to a lesdent.

* Non-Functional Currency Monetary Assets and Liab#itieOur global subsidiaries have various assetsianitities, primarily
receivables and payables, denominated in curreonties than their functional currency. These badastteet items are subject to
re-measurement, which may create fluctuations in atlxpense (income), net within our consolidatedItesf operations

Managing transactional exposures

Transactional exposures are managed on a portfalits within our foreign currency risk managemengpam. We use currency forward
and/or option contracts to hedge the effect of argle rate fluctuations on probable forecasted éutash flows, including non-functional
currency external sales, product cost exposurested costs. These are accounted for as casthigolges in accordance with the accounting
standards for derivatives and hedging. As of Noven®0, 2011, there were outstanding currency fatwantracts with maturities up to 30
months. The fair value of outstanding currency famdvcontracts at November 30, 2011 and May 31, 2¢4s1$136 million and $28 million

in assets and $28 million and $136 million in lidlgs, respectively. The effective portion of ttiganges in fair value of these instruments is
reported in other comprehensive income (“OCI”)panponent of shareholders’ equity, and reclassifital earnings in the same financial
statement line item and in the same period or derduring which the related hedged transactiorecaffarnings. The ineffective portion is
immediately recognized in earnings as a componfeather expense (income), net. Ineffectivenessmadsnaterial for the three and six
months ended November 30, 2011 or 2010.
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Certain currency forward contracts used to managedgn exchange exposure of non-functional currenopetary assets and liabilities
subject to re-measurement are not designated aededder the accounting standards for derivatiméshedging. In these cases, the change
in value of the instruments is immediately recogdim other expense (income), net and is intendexdfset the foreign currency impact of
re-measurement of the related non-functional cesrersset or liability being hedged. The fair vatfi¢hese instruments at November 30,
2011 and May 31, 2011 was $21 million and $9 millio assets and $15 million and $17 million in iiiies, respectively.

Refer to Note 11 — Risk Management and Derivatindbe accompanying notes to the unaudited condermesolidated financial statements
for additional quantitative detail.

Trandlational exposures

Many of our foreign subsidiaries operate in funaéibcurrencies other than the U.S. dollar. Fluatumstin currency exchange rates create
volatility in our reported results as we are regdito translate the balance sheets and operatiesdts of these foreign currency denominated
subsidiaries into U.S. dollars for consolidatedoréipg. The translation of foreign subsidiaries Ad1$. dollar balance sheets into U.S. dollars
for consolidated reporting results in a cumulatiamslation adjustment to OCI within shareholdexglity. In preparing our consolidated
statements of income, foreign exchange rate flticiis impact our operating results as the reveandsexpenses of our foreign operations
are translated into U.S. dollars. In translatiomeaker U.S. dollar in relation to foreign functirurrencies benefits our consolidated
earnings whereas a stronger U.S. dollar reducesansolidated earnings. The impact of foreign ergearate fluctuations on the translation
of our consolidated revenues and income beforemiecaxes was a net translation benefit (detrimeirdpproximately $98 million and $23
million, respectively, for the three months endea/dimber 30, 2011 and approximately $(33) milliod &) million, respectively, for the
three months ended November 30, 2010. The impdoreign exchange rate fluctuations on the traimsiatf our consolidated revenues and
income before income taxes was a net translatiopfligdetriment) of approximately $416 million afiié million, respectively, for the six
months ended November 30, 2011 and approximaté&B(million and $(36) million, respectively, fdra six months ended November 30,
2010.

Managing translational exposures

To minimize the impact of translating foreign curcg denominated revenues and expenses into U.&rgldr consolidated reporting, cert
foreign subsidiaries use excess cash to purch&eddllar denominated available-for-sale investmetihe variable future cash flows
associated with the purchase and subsequent stidesaf U.S. dollar denominated securities atddh-dollar functional currency subsidiar
creates a foreign currency exposure that qualifieeedge accounting under the accounting standardierivatives and hedging. We utilize
forward contracts and/or options to partially, otieely, hedge the variability of the forecastetlfe purchases and sales of these U.S. dollar
investments. This has the effect of partially afisg the year-over-year foreign currency transiaiimpact on net earnings in the period the
investments are sold. Hedges of available-for-salestments are accounted for as cash flow heddnesfair value of instruments used in this
manner at November 30, 2011 was $12 million intassed $4 million in liabilities. At May 31, 201the fair value was $1 million in assets
and $21 million in liabilities. The effective paoti of the changes in fair value of these instrusménteported in OCI and reclassified into
earnings in other expense (income), net in theodeduring which the hedged available-for-sale itwest is sold and affects earnings. Any
ineffective portion, which was not material for gogriod presented, is immediately recognized imiegs as a component of other expense
(income), net.

We estimate that the combination of translatiofoogign currency-denominated profits from our inttional businesses and the year-over-
year change in foreign currency related gains assis included in other expense (income), net haohfavorable impact on our incor
before income taxes of approximately $17 milliontfee three months ended November 30, 2011 and fiaebrable impact on our income
before income taxes of approximately $15 milliontfee six months ended November 30, 2011.

Refer to Note 11 — Risk Management and Derivatinghe accompanying notes to the unaudited condecmesolidated financial statements
for additional quantitative detail.

Net investmentsin foreign subsidiaries

We are also exposed to the impact of foreign exg@diuctuations on our investments in wholly-owriekign subsidiaries denominated in a
currency other than the U.S. dollar, which couldeadely impact the U.S. dollar value of these itments and therefore the value of future
repatriated earnings. We hedge certain net investpusitions in Euro-functional currency foreigrbsigdiaries to mitigate the effects of
foreign exchange fluctuations on net investmenth tiie effect of preserving the value of futureateiated earnings. In accordance with the
accounting standards for derivatives and hedghmegeffective portion of the change in fair valuelhaf forward contracts designated as net
investment hedges is recorded in the cumulativestation adjustment component of accumulated atbeprehensive income. Any
ineffective portion, which was not material for gogriod presented, is immediately recognized imiegs as a component of other expense
(income), net. To minimize credit risk, we haveustured these net investment hedges to be genéasithan six months in duration. Upon
maturity, the hedges are settled based on therduaie value of the forward contracts with thelized gain or loss remaining in OCI;
concurrent with settlement, we enter into new fadw@ontracts at the current market rate. The faline of outstanding net investment hedges
at November 30, 2011 was $22 million in assetdMAy 31, 2011, the fair value was $23 million inbliiities. Cash flows from net investment
hedge settlements totaled $(8) million and $(1d)oni for the six month periods ended NovemberZm.1 and 2010, respectively.
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Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $597 million fer first six months of fiscal 2012 compared to $64lfion for the first six months of fiscal
2011. Our primary source of operating cash flowther first six months of fiscal 2012 was net incamé1,114 million. Our working capital
was a net cash outflow of $775 million for the y&aidate period ended November 30, 2011 as compar®891 million for the year-to-date
period ended November 30, 2010. Our investmenigitking capital increased primarily due to an i@ in inventory levels. The dollar
value of NIKE, Inc. inventories increased 35% verthe second quarter of fiscal 2011, due to sigguifily higher average unit product cost
and growth in total units. NIKE Brand inventorieene up 39% compared to the prior year. Approxinyateenty percentage points of the
growth were the result of higher unit inventoripdgmarily driven by strong demand and ongoing inweraent in factory deliveries. The
remaining increase in NIKE Brand inventories wamprily a result of significantly higher productpnt costs.

Cash provided by investing activities was $832iomllduring the first six months of fiscal 2012, quemed to a use of cash of $1,171 million
for the same period in fiscal 2011. The year-ovemrjincrease in cash provided by investing acisitvas primarily due to net sales and
maturities of short-term investments of $1,135 inill(net of purchases) in the first six monthsis€dl 2012, compared to net purchases of
short term investments of $964 million during thstfsix months of fiscal 2011.

Cash used by financing activities was $1,454 nmilfior the first six months of fiscal 2012 compated$796 million used in the first six
months of fiscal 2011. The increase in cash usefthaycing activities was primarily attributableda increase in share repurchases and
higher payments on our long-term debt for the firstmonths of fiscal 2012 compared to the sammsgen fiscal 2011.

In the first six months of fiscal 2012, we purchéhd®.2 million shares of NIKE's Class B common &téar $1,321 million. These
repurchases were made under the four-year, $6mijtlfogram approved by our Board of Directors ttethmenced in December 2009 and as
of the end of the second quarter of fiscal 2012hewee repurchased 45.6 million shares for approbéin&3.6 billion under this program. We
continue to expect funding of share repurchasdscasihe from operating cash flow, excess cash, amtdbt. The timing and the amount of
shares purchased will be dictated by our capitatla@nd stock market conditions.

Dividends declared per share of common stock feisétond quarter of fiscal 2012 were $0.36, up &6ftpared to $0.31 in the second
quarter of fiscal 2011.

Capital Resources

In December 2008, we filed a shelf registrationesteent with the Securities and Exchange Commissiater which $760 million in debt
securities may be issued. As of November 30, 20G@ Hebt securities had been issued under this dwtitration. We may issue debt
securities under the shelf registration in fisd@l2 depending on general corporate needs.

On November 1, 2011, we entered into a credit agea¢ with a syndicate of banks which provides fotaapproximately $1 billion of
borrowings pursuant to a revolving credit facilitjth the option to increase borrowings to $1.5dsill The facility matures in November 20
with a one year extension option prior to bothgheond and third anniversary of the closing dat®yiged extensions shall not extend bey
November 1, 2018. This facility replaces the p#iarbillion credit agreement that would have expire®ecember 2012. As of and for t
quarter ended November 30, 2011, we had no amoutgtanding under our previous or newly enteredlwéng credit facility.

If our long-term debt rating were to decline, theility fee and interest rate under our committestlit facility would increase. Conversely, if
our long-term debt rating were to improve, thelfgcfee and interest rate would decrease. Chaigear long-term debt rating would not
trigger acceleration of maturity of any then outsliag borrowings or any future borrowings underdbenmitted credit facility. Under this
committed credit facility, we have agreed to vasi@ovenants. These covenants include limits ordimposal of fixed assets and the amount
of debt secured by liens we may incur as well asramum capitalization ratio. In the event we wesdave any borrowings outstanding
under this facility, failed to meet any covenamigl avere unable to obtain a waiver from a majorftthe banks, any borrowings would
become immediately due and payable. As of NoverBBeR011, we were in full compliance with eachhledge covenants and believe it is
unlikely we will fail to meet any of these covenant the foreseeable future.

Liquidity is also provided by our $1 billion comnegl paper program. As of and for the quarter efldedember 30, 2011, no amounts were
outstanding under this program. We may issue cormiaigraper from time to time during fiscal 2012 deging on general corporate needs.
We currently have short-term debt ratings of A1 BAdrom Standard and Poor’s Corporation and Madttwestor Services, respectively.
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As of November 30, 2011, we had cash, cash equitsabnd short term investments totaling $3.4 hilliof which $2.7 billion was held by
our foreign subsidiaries. Cash equivalents andtsbon investments consist primarily of depositkiteg major banks, money market funds,
Tier-1 commercial paper, corporate notes, U.S. Sugaobligations, U.S. government agency obligatiand government sponsored
enterprise obligations, and other investment gfexdel income securities. Our fixed income investiseare exposed to both credit and inte
rate risk. All of our investments are investmeradg to minimize our credit risk. While individuaaurities have varying durations, the
average duration of our entire cash equivalentssaond term investment portfolio is less than 128@das of November 30, 2011.

Despite recent uncertainties in the financial mexk® date we have not experienced difficulty asteg the credit markets or incurred higher
interest costs. Future volatility in the capitalrkets, however, may increase costs associatedsgiting commercial paper or other debt
instruments or affect our ability to access thosekats. We believe that existing cash, cash egems| short-term investments and cash
generated by operations, together with accesstémred sources of funds, will be sufficient to meat domestic and foreign capital needs in
the foreseeable future.

We utilize a variety of tax planning and financistgategies in an effort to manage our worldwidéhcasd deploy funds to locations where
they are needed. We routinely repatriate a podfavur foreign earnings for which U.S. taxes haxevjpusly been provided. We also
indefinitely reinvest a significant portion of ofareign earnings and our current plans do not destnate a need to repatriate these earnings.
Should we require additional capital in the Unigtdtes, we may elect to repatriate indefinitelpvested foreign funds or raise capital in the
United States through debt. If we were to repatriatiefinitely reinvested foreign funds, we woukdrequired to accrue and pay additional
United States taxes less applicable foreign taditself we elect to raise capital in the Uniteéi8t through debt, we would incur additional
interest expense.

Contractual Obligations

There have been no significant changes to the actotal obligations reported in our Annual Reporfanm 10-K for the fiscal year ended
May 31, 2011.

The total liability for uncertain tax positions w225 million, excluding related interest and p&aal at November 30, 2011. We estimate
that it is reasonably possible that the total grosgcognized tax benefits could decrease by &6 1iomillion within the next 12 months as a
result of resolutions of global tax examinationd #me expiration of applicable statutes of limuat.

Recently Adopted Accounting Standards:

In January 2010, the Financial Accounting StandBalsrd (“FASB”) issued guidance to amend the dsate requirements related to
recurring and nonrecurring fair value measuremeirits.guidance requires additional disclosures attwudifferent classes of assets and
liabilities measured at fair value, the valuatienhniques and inputs used, the activity in LevigiBvalue measurements, and the transfers
between Levels 1, 2, and 3 of the fair value meament hierarchy. This guidance became effectiveisdveginning March 1, 2010, except
disclosures relating to purchases, sales, issuammksettlements of Level 3 assets and liabilitidsch became effective for us beginning
June 1, 2011. As this guidance only requires expauwlisclosures, the adoption did not have an impactur consolidated financial position
or results of operations.

In October 2009, the FASB issued new standardgdivaged the guidance for revenue recognition witlitiple deliverables. These new
standards impact the determination of when theviddal deliverables included in a multiple-elemamtangement may be treated as separate
units of accounting. Additionally, these new staxdamodify the manner in which the transaction tderation is allocated across the
separately identified deliverables by no longeng#ing the residual method of allocating arrangetreonsideration. These new standards
became effective for us beginning June 1, 2011.akwption did not have a material impact on oursotidated financial position or results
operations.

Recently Issued Accounting Standards:

In September 2011, the FASB issued updated guidamtiee periodic testing of goodwill for impairmemhis guidance will allow companis
to assess qualitative factors to determine if ihawe-likely-thannot that goodwill might be impaired and whethas ihecessary to perform t
two-step goodwill impairment test required underent accounting standards. This new guidancefésife for us beginning June 1, 2012,
with early adoption permitted. We are currentlyleating this guidance, but do not expect the adoptiill have a material effect on our
consolidated financial statements.

In June 2011, the FASB issued new guidance onréseptation of comprehensive income. This new guieaequires the components of net
income and other comprehensive income to be gitlessented in one continuous statement, referrad the statement of comprehensive
income, or in two separate, but consecutive stat&sn@his new guidance eliminates the current optioreport other comprehensive income
and its components in the statement of shareholdguity. While the new guidance changes the pitasiem of comprehensive income, there
are no changes to the components that are recaginizeet income or other comprehensive income uodeent accounting guidance. This
new guidance is effective for us beginning Jun201L2. As this guidance only amends the presentafitiee components of comprehensive
income, the adoption will not have an impact on @ursolidated financial position or results of @iems.
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In April 2011, the FASB issued new guidance to aehicommon fair value measurement and disclosaigrezments between U.S. GAAP
and International Financial Reporting Standardss fibw guidance, which is effective for us begigninine 1, 2012, amends current U.S.
GAAP fair value measurement and disclosure guidémagclude increased transparency around valuatiouts and investment
categorization. We do not expect the adoption hidile a material impact on our consolidated findrpmaition or results of operations.

Critical Accounting Policies

Our discussion and analysis of our financial caaditind results of operations are based upon msatidated financial statements, which
have been prepared in accordance with U.S. GAAR.praparation of these financial statements regjuiseto make estimates and judgments
that affect the reported amounts of assets, ltadslirevenues and expenses, and related disclosooatingent assets and liabilities.

We believe that the estimates, assumptions andvjadts involved in the accounting policies descriimetthe “Management’s Discussion and
Analysis of Financial Condition and Results of CGqiiems” section of our most recent Annual ReporForm 10-K have the greatest potential
impact on our financial statements, so we congluese to be our critical accounting policies. Attesults could differ from the estimates
use in applying our critical accounting policiese\Afe not currently aware of any reasonably lileslgnts or circumstances that would result
in materially different amounts being reported.

ltem 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

There have been no material changes from the irgftiom previously reported under Item 7A of our AahReport on Form 10-K for the
fiscal year ended May 31, 2011.

tem 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and proceduresatetiesigned to ensure that information requiveaketdisclosed in our Exchange Act of
1934, as amended (“the Exchange Act”) reportsdended, processed, summarized and reported whkitirhe periods specified in the
Securities and Exchange Commission’s rules andgamna that such information is accumulated and conirated to our management,
including our Chief Executive Officer and Chief Birtial Officer, as appropriate, to allow for timelgcisions regarding required disclosure.
In designing and evaluating the disclosure contol$ procedures, management recognizes that atwlsoand procedures, no matter how
well designed and operated, can provide only restslerassurance of achieving the desired contrelatibps, and management is required to
apply its judgment in evaluating the cost-benefiationship of possible controls and procedures.

We carry out a variety of on-going procedures urtlersupervision and with the participation of management, including our Chief
Executive Officer and Chief Financial Officer, teaduate the effectiveness of the design and omerati our disclosure controls and
procedures. Based on the foregoing, our Chief Bikez®fficer and Chief Financial Officer concludttht our disclosure controls and
procedures were effective at the reasonable assutavel as of November 30, 2011.

There has been no change in our internal contret fimancial reporting during our most recent flapaarter that has materially affected, or is
reasonably likely to materially affect, our intekantrol over financial reporting.
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Special Note Regarding Forward-Looking
Statements and Analyst Reports

Certain written and oral statements, other thaelgihistorical information, including estimatespjarctions, statements relating to NIKE's
business plans, objectives and expected operauts, and the assumptions upon which those statisrare based, made or incorporate
reference from time to time by NIKE or its represgives in this report, other reports, filings witte Securities and Exchange Commission,
press releases, conferences, or otherwise, amdfdrlooking statements” within the meaning of Brévate Securities Litigation Reform Act
of 1995 and Section 21E of the Exchange Act. Faivlaoking statements include, without limitatiomyastatement that may predict,

forecast, indicate, or imply future results, penfance, or achievements, and may contain the wdrelgeVe”, “anticipate”, “expect”,
“estimate”, “project”, “will be”, “will continue”,"“will likely result”, or words or phrases of similaneaning. Forward-looking statements
involve risks and uncertainties which may causaaaesults to differ materially from the forwaroeking statements. The risks and
uncertainties are detailed from time to time inomp filed by NIKE with the Securities and Exchar@@mmission, including Forms 8-K, 10-
Q, and 10-K, and include, among others, the folfmuvinternational, national and local general eooiccand market conditions; the size and
growth of the overall athletic footwear, appareid &quipment markets; intense competition amongdess, marketers, distributors and
sellers of athletic footwear, apparel, and equipni@nconsumers and endorsers; demographic chaogasges in consumer preferences;
popularity of particular designs, categories ofducts, and sports; seasonal and geographic deroahdKE products; difficulties in
anticipating or forecasting changes in consumefepgaces, consumer demand for NIKE products, aad/idinious market factors described
above; difficulties in implementing, operating, amdintaining NIKE’s increasingly complex informatisystems and controls, including,
without limitation, the systems related to demand supply planning, and inventory control; intetiaps in data and communications
systems; fluctuations and difficulty in forecastioygerating results, including, without limitatiadhge fact that advance “futurestders may ne
be indicative of future revenues due to changehipment timing, and the changing mix of futured attonce orders and order cancellations;
the ability of NIKE to sustain, manage or foredssgrowth and inventories; the size, timing ana ofi purchases of NIKE's products;
increases in the cost of materials and energy tesewnufacture products, new product developmedhir@noduction; the ability to secure
protect trademarks, patents, and other intellegit@erty; performance and reliability of produatsstomer service; adverse publicity; the
loss of significant customers or suppliers; depanden distributors and licensees; business disngtincreased costs of freight and
transportation to meet delivery deadlines; increasdorrowing costs due to any decline in our dabihgs; changes in business strategy or
development plans; general risks associated wiithgdousiness outside the United States, includintijout limitation, exchange rate
fluctuations, import duties, tariffs, quotas, pickl and economic instability, and terrorism; chesgh government regulations; the impact of,
including business and legal developments reldatnglimate change; liability and other claims atekagainst NIKE; the ability to attract
and retain qualified personnel; and other facteferenced or incorporated by reference in thisntegoad other reports.

The risks included here are not exhaustive. Otbetians of this report may include additional fastavhich could adversely affect NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerfamagement to predict all such risk factors, @orit assess the impact of all such risk
factors on NIKES business or the extent to which any factor, anlwoation of factors, may cause actual resultsfferdmaterially from thos:
contained in any forward-looking statements. Gitrese risks and uncertainties, investors shoulglace undue reliance on forwakabking
statements as a prediction of actual results. Wieoloindertake to update our forward-looking staets unless required by law.

Investors should also be aware that while NIKE dfresn time to time, communicate with securitieglgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Acdingly, shareholders should not
assume that NIKE agrees with any statement or téggared by any analyst irrespective of the contétthe statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdittial forecasts or projections issued by othensisTto the extent that reports issuec
securities analysts contain any projections, fasescar opinions, such reports are not the respibitsiald NIKE.

Part Il - Other Information

Item 1. Legal Proceedings

There have been no material developments with oéspéhe information previously reported undertPaitem 3 of our Annual Report on
Form 10-K for the fiscal year ended May 31, 2011.

ltem 1A. Risk Factors

There have been no material changes in our rigkrfafrom those disclosed in Part I, Item 1A, of dmnual Report on Form 10-K for the
fiscal year ended May 31, 2011.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds

The following table presents a summary of sharen@mases made by NIKE during the quarter ended iMbee 30, 2011 under the four-year,
$5 billion share repurchase program approved byBoard of Directors in September 2008.

Total Number of Share: Maximum Dollar Value
of Shares that May Yet
Total Number of Average Price Pai( Purchased as Part of Be Purchased Under th



Period

September - 30, 2011
October 1- 31, 2011
November 1- 30, 2011

Total

Shares Purchase

3,800,58!
2,184,42
1,575,00
7,560,01.

Per Share

86.42
89.4¢
93.9¢

& BB

34

Publicly Announced
Plans or Programs

3,800,58!
2,184,42
1,575,001

7,560,01.

Plans or Programs

& BB

(in millions)
1,69¢
1,50z
1,35¢
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Item 6. Exhibits
(a) EXHIBITS:
3.1 Restated Articles of Incorporation, as amendediparated by reference from Exhibit 3.1 to the Camyps Quarterly Report
on Form 1-Q for the fiscal quarter ended August 31, 20
3.2 Third Restated Bylaws, as amended (incorporateetgyence from Exhibit 3.2 to the Company’s Curieaport on Form &
filed February 16, 2007
4.1 Restated Articles of Incorporation, as amended Eséabit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibit
10.1 Credit Agreement among NIKE, Inc., Bank of AmeribbA., Citibank, N.A. , as Syndication Agent, Deahie Bank Securities

Inc., HSBC Bank USA, N.A., and JP Morgan Chase BahR., as Co-Documentation Agents, and the otteark3 named
therein (incorporated by reference from ExhibitQli0to the Compar's Current Report on Forn-K filed November 2, 2011

31.2 Rule 13(a-14(a) Certification of Chief Financial Office
32.1% Section 1350 Certificate of Chief Executive Offic
32.21 Section 1350 Certificate of Chief Financial Offic

101.INS XBRL Instance Documen

101.SCH XBRL Taxonomy Extension Schema Docume

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docutn
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhe
101.LAB XBRL Taxonomy Extension Label Linkbase Documk
101.PRE XBRL Taxonomy Extension Presentation Linkbase Doenir

T Furnished herewit
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

NIKE, Inc.
an Oregon Corporatic

/'s/ DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer

DATED: January 5, 2012
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Exhibit 31.1

Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 2002

I, Mark G. Parker, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of NIKE, Inc.;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and ha

a) designed such disclosure controls and procedaresiused such disclosure controls and procedoras designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: January 5, 2012

/sl MaRK G. PARKER
Mark G. Parker
Chief Executive Officer




Exhibit 31.2

Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 2002

I, Donald W. Blair, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of NIKE, Inc.;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and ha

a) designed such disclosure controls and procedaresiused such disclosure controls and procedoras designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: January 5, 2012

/'s/ DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer




Exhibit 32.1
Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createctblydd 906 of the Sarbanes-Oxley Act of 2002, tilWing certification is being made to
accompany the Quarterly Report on Form 10-Q forinerterly period ended November 30, 2011 (the &R&pof NIKE, Inc. (the
“Company”) and shall not, except to the extent nefiby such Act, be deemed filed by the Compamyptoposes of Section 18 of the
Securities Exchange Act of 1934, as amended (tkeH&nge Act”). Such certification will not be deatrte be incorporated by reference into
any filing under the Securities Act of 1933, as adexl, or the Exchange Act, except to the extenttigaCompany specifically incorporates
by reference.

Pursuant to U.S.C. Section 1350, as created bydBe2®6 of the Sarbanes-Oxley Act of 2002, the wsidaed officer of the Company hereby
certifies, to such officer's knowledge, that:

() the Report of the Company fully complies wittetrequirements of Section 13(a) or Section 1%@ gpplicable, of the Securities
Exchange Act of 1934, as amended,;

(i the information contained in the Report faigyesents, in all material respects, the finarmaldition and results of operations of
the Company

Date: January 5, 2012

/sl MaRK G. PARKER
Mark G. Parker
Chief Executive Officer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind aill be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commigsidts staff upon request.



Exhibit 32.2
Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createdtblydd 906 of the Sarbanes-Oxley Act of 2002, tiling certification is being made to
accompany the Quarterly Report on Form 10-Q forinerterly period ended November 30, 2011 (the &R&pof NIKE, Inc. (the
“Company”) and shall not, except to the extent nefiby such Act, be deemed filed by the Compamyptoposes of Section 18 of the
Securities Exchange Act of 1934, as amended (tkeH&nge Act”). Such certification will not be deatrte be incorporated by reference into
any filing under the Securities Act of 1933, as adexl, or the Exchange Act, except to the extenttigaCompany specifically incorporates
by reference.

Pursuant to U.S.C. Section 1350, as created bydBe2®6 of the Sarbanes-Oxley Act of 2002, the wsideed officer of the Company hereby
certifies, to such officer's knowledge, that:

() the Report of the Company fully complies wittetrequirements of Section 13(a) or Section 1%@ gpplicable, of the Securities
Exchange Act of 1934, as amended,;

(i the information contained in the Report faigyesents, in all material respects, the finarmaldition and results of operations of
the Company

Date: January 5, 2012

/'s/ DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind aill be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commigsidts staff upon reques



