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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 10-Q

FOR QUARTERLY REPORTS UNDER SECTION 13 OR 15(d) OF
THE SECURITIES AND EXCHANGE ACT OF 1934

For the Quarter Ended August 31, 2008
Commission file number - 1-10635

NIKE, Inc.

(Exact name of registrant as specified in its cegrt

OREGON 93-0584541
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization Identification No.)

One Bowerman Drive, Beaverton, Oregon 97005-6453
(Address of principal executive offices)  p(Ziode)
Registrant’s telephone number, including area ¢608) 671-6453
Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastags.

Yes[x N@l

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, maccelerated filer, or a smaller reporting ¢
See the definitions of "large accelerated filegtcelerated filer" and "smaller reporting compaimytule 12b-2 of the Exchange Act.

Large accelerated filerl Accelerated filer O
Non-accelerated filer OJ Smaller Reporting Company [
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act).Yes[d No X

Common Stock shares outstanding as of Auguis2@08 were:

Class A 96,181,84.
Class B 389,040,00

485,221,84




PART 1 - FINANCIAL INFORMATION
Item 1. FINANCIAL STATEMENTS
NIKE, Inc.
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

August 31, May 31,

2008 2008
(in millions)
ASSETS
Current assets:
Cash and equivalen $ 16256 $ 2,133.¢
Shor-term investment 966.1 642.2
Accounts receivable, n 3,035.¢ 2,795.
Inventories (Note 2 2,453.¢ 2,438.¢
Deferred income taxe 175.¢ 227.2
Prepaid expenses and other current assets 687.¢ 602.:
Total current assets 8,944.¢ 8,839.!
Property, plant and equipme 4,111( 4,103.(
Less accumulated depreciation 2,236.: 2,211.¢
Property, plant and equipment, | 1,874.¢ 1,891.:
Identifiable intangible assets, net (Note 712.¢ 743.1
Goodwill (Note 3) 425.1 448.¢
Deferred income taxes and other long-term assets 637.¢ 520./
Total assets $ 12,594.¢ $ 12,442,
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debr $ U 6.2
Notes payabli 220.1 177
Accounts payabl 1,205.¢ 1,287.¢
Accrued liabilities (Note 4 1,639.¢ 1,761.¢
Income taxes payable (Note 6) 214.: 88.(
Total current liabilities 3,311.¢ 3,321
Long-term debi 407.3 441.1
Deferred income taxes and other I-term liabilities (Note 6 843.( 854.t
Commitments and contingencies (Note -- --
Redeemable preferred stc 0.3 0.2
Shareholders’ equity:
Common stock at stated valt
Class A convertibl-96.2 and 96.8 million shares outstand 0.1 0.1
Class B convertib-389.0 and 394.3 million shares outstanc 2.7 2.7
Capital in excess of stated val 2,622.¢ 2,497.¢
Accumulated other comprehensive income (Not 361.C 251.
Retained earnings 5,045.¢ 5,073.:
Total shareholders' equity 8,032.¢ 7,825.:
Total liabilities and shareholders' equity $ 12,594.( $ 12,442.

The accompanying Notes to Unaudited Condensed Gdata Financial Statements are an integral gfdtis statement.




NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME

Revenue!
Cost of sales

Gross Margir

Selling and administrative exper
Interest income, ne

Other expense, net

Income before income tax
Income taxes (Note 6)

Net income
Basic earnings per common share (Note 9)
Diluted earnings per common share (Note 9)

Dividends declared per common share

Three Months Enc

August 31,

2008 2007
(in millions, except per share da

$ 5432 $ 4,655.
2,870.: 2,568.:
2,562.: 2,087.(
1,856. 1,434.°
10.1 24.¢
(1.€) (6.€)
714.% 670.:
203.% 100.¢
$ 510.F $ 569.7
$ 105 $ 1.14
$ 1.0: $ 1.17
$ 0.2 $ 0.18¢

The accompanying Notes to Unaudited Condensed Gdatxl Financial Statements are an integral gatis statement.




NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash provided by operations:
Net income
Income charges (credits) not affecting c¢
Depreciatior
Deferred income taxe
Stocl-based compensatic
Amortization and othe
Changes in certain working capital components dahdro
assets and liabilitie:
Increase in accounts receiva
Increase in inventorie
Decrease (increase) in prepaid expenses and other
asset:
Increase (decrease) in accounts payable, accrued
liabilities and income taxes payable

Cash provided by operations

Cash (used) provided by investing activities
Purchases of investmer
Maturities of investment
Sales of investmen
Additions to property, plant and equipm
Proceeds from the sale of property, plant and eneiy
Increase in other assets and liabilities,
Settlement of net investment hedges

Cash (used) provided by investing activities

Cash used by financing activities
Reduction in lon-term debt, including current portic
Increase in notes payalt
Proceeds from exercise of stock options and other

stock issuance

Excess tax benefits from sh-based payment arrangeme
Repurchase of common sta
Dividends on common stock

Cash used by financing activities
Effect of exchange rate changes on cash

Net (decrease) increase in cash and equiva
Cash and equivalents, beginning of period

Cash and equivalents, end of period

Supplemental disclosure of cash flow informati

Dividends declared and not ps

Three Months End

August 31,

200¢ 2007

(in millions)

$ 510t $ 569.7
78.t 70.C
(73.0) (204.¢)
78.2 63.¢
6.8 1.6
(292.9 (257.9
(57.0 (20.0)
49.2 (2.9
57.% (1.€)
357.€ 319.t
(791.7) (155.9
203.¢ 333.¢
266.< 4.0
(106.7) (91.9)
13.1 0.2
(15.2) (1.2
2.€ --
(428.7) 88.7
(1.6 (26.9)
45.C 38.2
45.¢ 96.7
8.7 14.¢
(418.¢) (318.9)
(113.0 (92.§)
(433.9) (287.6)
(3.9 (3.4)
(508.9) 117.2
2,133.¢ 1,856."
$ 1625.4% 1,973
$ 1117 $ 92.:

The accompanying Notes to Unaudited Condensed Gdata Financial Statements are an integral gfdtis statement.






NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies

Basis of presentation:

The accompanying unaudited condensed consolidetaddial statements reflect all adjustments (caimgjof normal recurring
accruals) which are, in the opinion of managemegtessary for a fair statement of the results efaipons for the interim period. The year-
end condensed consolidated balance sheet datavieyd1, 2008 was derived from audited financiatesnents, but does not include all
disclosures required by accounting principles galheaccepted in the United States of America. iferim financial information and notes
thereto should be read in conjunction with the Canyps latest Annual Report on Form 10-K. The rissaf operations for the three months
ended August 31, 2008 are not necessarily indieatfwesults to be expected for the entire year.

Recently Adopted Accounting Standards:

On June 1, 2008, the Company adopted Statememtafi¢ial Accounting Standard ("SFAS") No. 157, 'tRéalue
Measurements" ("FAS 157") for financial assets katullities, which clarifies the meaning of fairlue, establishes a framework for
measuring fair value and expands disclosures daoutalue measurements. Fair value is defineceuRA\S 157 as the exchange price that
would be received for an asset or paid to trarestebility in the principal or most advantageouarket for the assets or liabilities in an
orderly transaction between market participantthermeasurement date. Subsequent changes irafa@ of these financial assets and
liabilities are recognized in earnings or other poehensive income when they occur. The effectite dathe provisions of FAS 157 for non-
financial assets and liabilities, except for itemsognized at fair value on a recurring basis, eeferred by Financial Accounting Standards
Board ("FASB") Staff Position FAS 157-2 (FSP FAS1B and are effective for the fiscal year begigninne 1, 2009. The Company is
currently evaluating the impact of the provisioostion-financial assets and liabilities. The adwpbf FAS 157 for financial assets and
liabilities did not have an impact on the Compamgssolidated financial position or results of giems. For additional information on the
fair value of financial assets and liabilities, $&mte 5 — Fair Value Measurements.

Also effective June 1, 2008, the Company adoptediSSNo. 159 "The Fair Value Option for Financial Assand Financial
Liabilities" ("FAS 159") which allows an entity therevocable option to elect fair value for thetimi and subsequent measurement for certain
financial assets and liabilities on a contracteoyiract basis. As of August 31, 2008, the comgegy/not elected the fair value option for
additional financial assets and liabilities beydinolse already prescribed by accounting principtrgegally accepted in the United States.

Recently Issued Accounting Standards:

In December 2007, the FASB issued SFAS No. 141ideeh2007), "Business Combinations" ("FAS 141(R)ijl SFAS No. 160,
"Noncontrolling Interests in Consolidated Finan@shtements" ("FAS 160"). These standards aim pyore, simplify, and converge
internationally the accounting for business comtiams and the reporting of noncontrolling interéstsonsolidated financial statements. -
provisions of FAS 141(R) and FAS 160 are effectoethe fiscal year beginning June 1, 2009. Then@any is currently evaluating the
impact of the provisions of FAS 141(R) and FAS 160.

In March 2008, the FASB issued SFAS No. 161, "isates about Derivative Instruments and Hedgingvaies” (“FAS
161"). FAS 161 is intended to improve financigboeting about derivative instruments and hedgirtiydies by requiring enhanced
disclosures to enable investors to better undetdtaair effects on an entity's financial positifinancial performance, and cash flows. The
provisions of FAS 161 are effective for the quadeding February 28, 2009. The Company does meaxhat the adoption will have a
material impact on the Company’s consolidated fomgrposition or results of operations.

NOTE 2 - Inventories:

Inventory balances of $2,453.9 million and $2,438illion at August 31, 2008 and May 31, 2008, respely, were substantially ¢
finished goods.




NOTE 3 - Identifiable Intangible Assets and Goodwil:

The following table summarizes the Company’s idetile intangible assets and goodwill balancesfasugust 31, 2008 and May
31, 2008.

August 31, 200¢ May 31, 2008

Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount  Amortization  Amount Amount  Amortization  Amount

(in millions)

Amortized intangible assel
Patents $ 497 $ (15.2) $ 34 $ 475 $ (14.9) $ 33.1
Trademarks 13.C (7.9 5.2 13.2 (7.8 5.4
Other 58.C (16.0) 42.( 65.2 (19.7) 45 F
Total $ 120.7 $ (39.0 ¢ 817 $ 125.¢ $ (419 ¢ 84.(
Unamortized intangible assets — Trademarks $ 630.7 $ 659.1
Identifiable intangible assets, net $ 712. $ 743.1
Goodwiill $ 425.] $ 448.¢

The effect of foreign exchange fluctuations for theee-month period ended August 31, 2008 reducedwill by $23.7 million
resulting from the strengthening of the U.S. daltarelation to the British pound sterling.

Amortization expense, which is included in sellangd administrative expense, was $2.2 million and #dllion for the three-month
periods ended August 31, 2008 and 2007, respegtivake estimated amortization expense for intamegisisets subject to amortization for
each of the years ending May 31, 2009 through May2813 are as follows: 2009: $8.1 million; 20$8:5 million; 2011: $8.1 million; 201;
$7.4 million; 2013: $5.6 million.

NOTE 4 - Accrued Liabilities :

Accrued liabilities include the following:

August 31, 200 May 31, 2008

(in millions)
Compensation and benefits, excluding te $ 353t $ 538.(
Endorser compensatic 226.¢ 203.t
Taxes other than income tax 217.C 147.€
Advertising and marketin 181.C 121.¢
Dividends payabli 111.¢ 112.¢
Fair value of derivative 84.7 173.3
Import and logistics cos 80.7 78.¢
Other* 384.F 386.4
Total accrued liabilities $ 1,639.{ $ 1,761.¢

1 Other consists of various accrued expenses amnadual item accounted for more than 5% of fadance at August 31, 2008 and May

31, 2008.




NOTE 5 — Fair Value Measurements:

Effective June 1, 2008, the Company adopted SFASLED, "Fair Value Measurements" ("FAS 157") forafncial assets and
liabilities. FAS 157 establishes a hierarchy {ratritizes fair value measurements based on thestpf inputs used for the various valuation
techniques (market approach, income approach, @astcapproach). FAS 157 is applied under existirggawting pronouncements that reqt
or permit fair value measurements and, accordirdpgs not require any new fair value measurements.

The levels of hierarchy are described below:

- Level 1: Observable inputs such as quoted prices in@aotarkets for identical assets or liabilities.

- Level 2: Inputs other than quoted prices that are ob®devior the asset or liability, either directly mdirectly; these incluc
quoted prices for similar assets or liabilitiesaative markets and quoted prices for identical iorilar assets or liabilities
markets that are not active.

- Level 3: Unobservable inputs in which there is littlermr market data available, which require the repgréntity to develop i

own assumptions.

The Company's assessment of the significance aftacplar input to the fair value measurementsreittirety requires judgment, and
considers factors specific to the asset or lighilfEinancial assets and liabilities are classifietheir entirety based on the most stringentlleve
of input that is significant to the fair value maesment.

The following table presents information about @@mpany's financial assets and liabilities measatddir value on a recurring basis
as of August 31, 2008 and indicates the fair vaieearchy of the valuation techniques utilized by Company to determine such fair value.

August 31, 200¢

Fair Value Measurements Usinc

Assets/Liabilities Balance Sheet Classificatiol

Level 1 Level 2 Level 3 at Fair Value
(in millions)
Assets
Other current assets and other long-
Derivatives $ -- $ 413« $ -- $ 413« term asset
Available-for-sale
securities 91.7 427 . -- 519.1 Cash equivalent
Available-for-sale
securities 248.¢ 687.: -- 936.1 Short-term investments
Total assets $ 340t $1,528.: $ -- $1,868.¢
Liabilities
Accrued liabilities and other long-
Derivatives $ -- $ 86.€ -- $ 86.€ term liabilities
Total $ -- $ 86.€ -- $ 86.¢

Derivative financial instruments include foreigrmmncy forwards, option contracts and interest sataps. The fair value of these
derivatives contracts is determined using obseevatdrket inputs such as the forward pricing cucuerency volatilities, currency
correlations, and interest rates, and considerperdormance risk of the Company and that of itsnterparties. Adjustments relating to these
risks were not material for the period ending Audgis 2008.

Available-for-sale securities are primarily compdsof investments in U.S. Treasury and agency g&xsjrcorporate commercial
paper and bonds. These securities are valued o&nket prices on both active markets (level 1) lasd active markets (level 2). Level 1
instrument valuations are obtained from real-tiraetgs for transactions in active exchange marketlving identical assets. Level 2
instrument valuations are obtained from readilyHatée pricing sources for comparable instruments.

The Company had no material level three measurenfienthe quarter ending August 31, 2008.






NOTE 6 — Income Taxes

The effective tax rate was 28.5% and 15% for thegtmonths ended August 31, 2008 and August 31;,286pectively. The tax r¢
for the three month period ended August 31, 208luded the realization of a oniee tax benefit. In the years prior to fiscal 808everal ¢
our international entities generated losses foctviie did not recognize offsetting tax benefitsehese the realization of those benefits was
uncertain. The necessary steps to realize thesditsawere taken in the first quarter of fiscal 80@esulting in a one-time tax benefit of
$105.4 million.

As of August 31, 2008, total gross unrecognizedomxefits, excluding related interest and penaitiese $296.7 million, $65.7 of
which would affect the Company’s effective tax rditeecognized in future periods. Total gross uogguzed tax benefits, excluding interest
and penalties, as of May 31, 2008 were $251.1anill$60.6 million of which would affect the Comp&ngffective tax rate if recognized in
future periods. The liability for payment of ingst and penalties increased $13.1 million durimggharter ended August 31, 2008. As of
August 31, 2008, accrued interest and penaltiesa@lto uncertain tax positions was $88.4 milliexc{uding federal benefit).

The Company is subject to taxation primarily in thé., China and the Netherlands as well as vastate and other foreign
jurisdictions. The Company has concluded substintii U.S. federal income tax matters througltdisyear 2004. The Company is curre
under audit by the Internal Revenue Service for20@5 and 2006 tax years. The Company’s majordargirisdictions, China and the
Netherlands, have concluded substantially all ineéax matters through calendar 1997 and fiscal 2@@pectively. It is reasonably possi
that the Internal Revenue Service audit for the528@d 2006 tax years will be completed during et twelve months, which could result in
a decrease in our balance of unrecognized tax i@néf estimate of the range cannot be madeisitithe; however, we do not anticipate
that total gross unrecognized tax benefits willng@significantly as a result of full or partiattlement of audits within the next 12 months.

NOTE 7 - Comprehensive Income

Comprehensive income, net of taxes, is as follows:

Three Months En

August 31,
200¢ 2007
(in millions
Net income $ 510 $ 569.7
Other comprehensive incorr
Changes in cumulative translation
adjustment and othi (162.9) 25.¢
Changes due to cash flow hedging instrume
Net gain (loss) on hedge derivati 172.4 (13.2)
Reclassification to net income of previously
deferred losses relatedhedge derivative instrumer 37.1 14.2
Changes due to net investment hed
Net gain in hedge derivatives 63.C -
Other comprehensive income 109.€ 26.¢
Total comprehensive income $ 620.1 $ 596.¢

NOTE 8 - StockBased Compensation

A committee of the Board of Directors grants stopkions and restricted stock under the NIKE, 1890 Stock Incentive Plan (the
“1990 Plan”).The committee has granted substantially all stgatlons at 100% of the market price on the daterafig Substantially all stoc
option grants outstanding under the 1990 Plan werasted in the first quarter of each fiscal yeastwatably over four years, and expire 10
years from the date of grant. In addition to tB8@ Plan, the Company gives employees the rightitohase shares at a discount to
market price under employee stock purchase pld&SRPs”).

The Company accounts for stock-based compensatiaocordance with SFAS No. 123R “Share-Based Pairi&i\S
123R"). Under FAS 123R, the Company estimatesahevalue of options granted under the 1990 Plaothe@mployees’ purchase rights under
the ESPPs using the Black-Scholes option pricindehoThe Company recognizes this fair value digeand administrative expense over
the vesting period using the straight-line method.

The following table summarizes the Company’s tetatk-based compensation expense:

Three Months Ende
August 31,

200¢ 200°
(in millions)




Stock Optiong $ 732 $ 60.7

ESPPs 3.0 1.€
Restricted Stock 1.9 1.5
Total stock-based compensation expense $ 78.2 $ 63.¢

! In accordance with FAS 123R, expense relatetbttkoptions reported during the three months erdegust 31, 2008 and 2007, includes
$55.3 and $38.5 million, respectively, of acceledadtock option expense recorded for employeeibkitpr accelerated stock option vesting
upon retirement. Because the Company usually gthatmajority of stock options in a single granthe first three months of each fiscal
year, under FAS 123R, accelerated vesting will radlyrresult in higher expense in the first th

months of the fiscal year.

As of August 31, 2008, the Company had $135.5 onilbf unrecognized compensation costs from stotkmg net of estimated
forfeitures, to be recognized as selling and adstriaive expense over a weighted average peri@d/ofears.

The weighted average fair value per share of thiemp granted during the three months ended Auglis2008 and 2007 as

computed using the Black-Scholes pricing model $&8&11 and $13.87, respectively. The weightedageassumptions used to estimate
these fair values are as follows:

Three Months En

August 31,
200¢ 2007
Dividend yield 1.5% 1.4%
Expected volatility 32.4% 20.2%
Weightec-average expected life (in yea 5.C 5.C
Risk-free interest rat 3.4% 4.%

Expected volatility is estimated based on the iegplolatility in market traded options on the Comga common stock with a term
greater than one year, along with other factore Whighted average expected life of options isdhasean analysis of historical and expected
future exercise patterns. The interest rate isdbas the U.S. Treasury (constant maturity) figle rate in effect at the date of grant for pe
corresponding with the expected term of the options




NOTE 9 - Earnings Per Common Share

The following represents a reconciliation from lsaesarnings per share to diluted earnings per sHaptions to purchase an
additional 13.9 million and 6.8 million shares ohemon stock were outstanding at August 31, 200&80d, respectively, but were not
included in the computation of diluted earnings §igaire because the options were antidilutive.

Three Months End

August 31,
200¢ 2007
(in millions, except per
share data
Determination of share
Weighted average common shares outstan 487.2 499.¢
Assumed conversion of dilutive stock options ¢
awards 7.7 7.8
Diluted weighted average common shares outstar ~ 494.¢ 507.:
Basic earnings per common sh $ 1.0¢ $ 1.14
Diluted earnings per common shi $ 1.02 $ 1.12

NOTE 10 - Operating Segments

The Company’s operating segments are evidencesddtthcture of the Company’s internal organizatiime major segments are
defined by geographic regions for operations pgiiing in NIKE brand sales activity excluding NIKEolf and NIKE Bauer Hockey. Each
NIKE brand geographic segment operates predominantne industry: the design, production, markgtmd selling of sports and fitne
footwear, apparel, and equipment. The “Other” aatgghown below represents activities of Cole H&mverse Inc., Hurley International
LLC, NIKE Golf and Umbro Ltd. in the first quartef fiscal 2009 and Cole Haan, Converse Inc., ExBtands Group LLC (whose primary
business was the Starter brand business whichaléi®s December 17, 2007), Hurley International L INIKE Bauer Hockey (which was
sold on April 17, 2008) and NIKE Golf in the firgtarter of fiscal 2008. Activities representedhia tOther" category are considered
immaterial for individual disclosure based on thgr@gation criteria in SFAS No. 131 “Disclosures@iiSegments of an Enterprise and
Related Information”.

Where applicable, “Corporate” represents items s&agy to reconcile to the consolidated financialeshents, which generally
include corporate activity and corporate eliminasio

Net revenues, as shown below, represent saleg¢meakcustomers for each segment. Intercompargniees have been eliminated
and are immaterial for separate disclosure. Thapgamy evaluates performance of individual operasiegments based on pre-tax
income. On a consolidated basis, this amount sepits income before income taxes as shown in tleidited Condensed Consolidated
Statements of Income. Reconciling items for preit@ome represent corporate costs that are rmtakd to the operating segments for
management reporting including corporate actisstgck-based compensation expense, certain curexatyange rate gains and losses on
transactions, and intercompany eliminations focgmeincome statement items in the Unaudited Coiséel Consolidated Statements of
Income.

Accounts receivable, net, inventories, and prop@ignt and equipment, net for operating segmenetsegyularly reviewed and
therefore provided below.

Certain prior year amounts have been re-classedrtfiorm to fiscal 2009 presentation.

Three Months Ende

August 31,
200¢ 200°
(in millions)
Net Revenue

u.S. $ 1,781.¢ $ 1,645..
EUROPE, MIDDLE EAST, AFRICA 1,778." 1,481.:
ASIA PACIFIC 860.¢ 633.7%
AMERICAS 355.7% 282.C
OTHER 655.: 612.¢
$ 5432 $ 4,655.;

Pre-tax Income
u.S. $ 351¢ % 348.2
EUROPE, MIDDLE EAST, AFRICA 442 .2 379.2

ASIA PACIFIC 185.t 160.¢



AMERICAS 69.1 58.¢
OTHER 86.: 95.
CORPORATE (421.0 (372.0

$ 714. $ 670.5




August May 31,

20C 2008
(in millions)
Accounts receivable, ne
u.s. $ 850.£ 9% 823.¢
EUROPE, MIDDLE EAST, AFRICA 1,025.: 843.(
ASIA PACIFIC 450.7 406.1
AMERICAS 274.¢ 246.(
OTHER 378.% 424.(
CORPORATE 55.C 52.%
$ 3,035.. $ 2,795.1
Inventories
u.S. $ 830.<8% 834.(
EUROPE, MIDDLE EAST, AFRICA 665.( 705.7
ASIA PACIFIC 299.1 280.¢
AMERICAS 221.% 181.1
OTHER 406.7 396.¢
CORPORATE 31.4 40.1
$ 2,453.¢ $ 2,438.:
Property, plant and equipment, net
u.S. $ 3289 318.¢
EUROPE, MIDDLE EAST, AFRICA 353.¢ 370.k
ASIA PACIFIC 361.: 375.¢
AMERICAS 19.€ 20.4
OTHER 130.¢ 126.¢
CORPORATE 681.( 679.:

$ 18745 $ 1,891.:




NOTE 11 - Commitments and Contingencies

At August 31, 2008, the Company had letters of iti@mastanding totaling $182.6 million. Thesedest of credit were issued
primarily for the purchase of inventory.

There have been no other significant subsequeriaiewents relating to the commitments and contiogsreported on the
Company’s latest Annual Report on Form 10-K.

NOTE 12 — Acquisition and Divestitures:

Acquisition:

On March 3, 2008 the Company completed its acdgoimsif 100% of the outstanding shares of Umbreaaling United Kingdom-
based global soccer brand, for a purchase prie®@5 million British pounds sterling in cash (ampgmately $576.4 million), inclusive of
direct transaction costs. The acquisition of Umlves accounted for as a purchase business combinatazcordance with SFAS No. 141
“Business Combinations.” The purchase price wiagated to tangible and identifiable intangibleedsscquired and liabilities assumed
based on their respective estimated fair valuehemlate of acquisition, with the remaining purehpsce recorded as goodwill. The valua
of these tangible and identifiable intangible assetd liabilities may be adjusted in future perj@lgject to the availability of additional
information during the allocation period regardamgre-acquisition legal contingency.

Divestitures:

On December 17, 2007, the Company completed tleeo$dhe Starter brand business to Iconix Brandu@rinc. for $60.0 million i
cash. This transaction resulted in a gain of $28lBon during the year ended May 31, 2008.

On April 17, 2008, the Company completed the salIKE Bauer Hockey Corp. for $189.2 million in ¢e® a group of private
investors (“the Buyer”). The sale resulted in agein of $32.0 million recorded during the yeaded May 31, 2008. This gain included the
recognition of a $46.3 million cumulative foreigarcency translation adjustment previously includedccumulated other comprehensive
income. As part of the terms of the sale agreentkatCompany granted the Buyer a royalty free &ohiticense for the use of certain NIKE
trademarks for a transitional period of approxirhateo years. The Company deferred $41.0 milliorihaf sale proceeds related to this
license agreement, to be recognized over the kcpasod.

Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
Overview

In the first quarter of fiscal 2009, our revenuesvg17% to $5.4 billion, net income decreased 16%510.5 million and we
delivered diluted earnings per share of $1.03,%rd8crease compared to the first quarter of fi20aB.

Net income and diluted earnings per share foritseduarter of fiscal 2009 as compared to the spen®d in the prior year was
negatively affected by a year-over-year increasmuineffective tax rate from 15.0% to 28.5%. Thiepyear rate reflected a $105.4 million
one-time tax benefit associated with past foreapsés.

Income before income taxes grew 7% for the firgtrtpr, driven by revenue growth and a 2.4 percenpagnt improvement in gross
margins, partially offset by an increase in sellamgl administrative expenses driven by investmiantsarketing around the Beijing Olympics

and the European Football Championship, athleteeand endorsements, company owned retail and yagidiving emerging market and
non-Nike branded businesses. Increases in the wélstock based compensation and normal wagedioflalso contributed to the increase.

Results of Operations

Three Months End

August,31
%
2008 2007 change
(dollars in millions, except
Revenue: $5,432.: $4,655.: 17%
Cost of sale: 2,870.: 2,568.: 12%
Gross margir 2,562.. 2,087.( 23%
Gross margin ¢ 47.2% 44.8%
Selling and administrativ 1,856.¢ 1,434.7 29%
% of revenue 34.2% 30.£%
Income before income tax 714.2 670.% 7%
Net income 510.t 569.7 (10)%

Diluted earnings per sha $ 1.0¢ $ 112 (8)%






Consolidated Operating Results
Revenues

Three Months Ended
August 31,
%
200¢ 2007 chang
(dollars in millic

Revenue:! $5,432.: $4,655.: 17%

During the first quarter of fiscal 2009, change$areign currency exchange rates contributed 7epe#age points of consolidated
revenue growth. All three of our product groupsfalr of our geographic regions, and our busingseported in “Other” delivered revenue
growth. Excluding the effects of changes in curyeexchange rates, our international regions cautieith over 6 percentage points and the
U.S. Region contributed nearly 3 percentage pahtke consolidated revenue growth for the qua@er. Other businesses were comprised
primarily of results from Cole Haan, Converse Ifturley International LLC, NIKE Golf and Umbro Ltth the first quarter of fiscal 2009
and Cole Haan, Converse Inc., Exeter Brands Grdufp (whose primary business was the Starter brasdbss which was sold on
December 17, 2007), Hurley International LLC, Nia&uer Hockey Corp. (which was sold on April 17, 80a8nd NIKE Golf in the first
quarter of fiscal 2008. These businesses contiihilie balance of the revenue growth.

By product group, our worldwide footwear businessarted revenue growth of 19% and contributed $48ibn of incremental
revenue for the first quarter of fiscal 2009. @uarldwide apparel and equipment businesses grewd&%d 4%, respectively, during the first
quarter of fiscal 2009, and combined added $27bamibf incremental revenue.

Gross Margin
Three Months Ended
August 31,
%

2008 2007 change
(dolle

Gross margir $ 2562. $ 2,087.( 23%
Gross margin ¢ 47.2% 44.&% 240 b

For the first quarter of fiscal 2009, the primaagtors contributing to the increase in gross margarsus the prior year period wer
improved sales mix of higher margin footwear pradpmost notably in the U.S. and the Europe, MideHist and Africa ("EMEA") regions,
improved year-oryear hedge rates, sourcing cost initiatives antérigross margins in our other businesses. Tlaeser§ were partially off
by higher input costs due primarily to cost inftetin Asia, and lower apparel gross margins inUte region due to higher mix of close-out
product sales.

Selling and Administrative Expense

Three Months Ende

August 31,
%
2008 2007 change
(c
Operating overhead exper $ 1,042 % 881.€ 18%
Demand creation expen%e 814.1 553.1 47%
Selling and administrative exper $ 1,856.. $ 1,434 29%
34.2% 30.£%

! Demand creation consists of advertising and pramaipenses, including costs of endorsement cdstrac




In the first quarter of fiscal 2009, currency exacha rates increased selling and administrativeresgoby 5 percentage points vers
prior year's first quarter.

Excluding changes in exchange rates, operatincheagrincreased 14% during the first quarter o&fi2009 versus the comparable
prior year period. This increase was primarilyibtitable to investments in growth drivers such #§ENowned retail, infrastructure for eme
markets and non-NIKE brand businesses, and onrtwnd costs to support the Beijing Olympics andopaan Football Championship
marketing. Increases in the value of stock basetpensation and normal wage inflation also contefiuo the growth .

On a constanturrency basis, demand creation expense incre&8édi8ring the first quarter of fiscal 2009 compat@the same pt
in the prior year. The increase was primarily btitable to strategic investments in demand creaitimfuding spending around the 2008
Olympics in Beijing, the European Football Champioips and increased investments in athlete and ¢salorsements.

For the year, we believe selling and administragixpenses will grow at a faster rate than revemoeth as we continue to invest in
demand creation to drive growth in our core prodinets.

Other Expense, net

Three Months Ende

August 31,
%
2008 2007 change
(dollars in mi
Other expense, n $ (1.6 $ (6.6) 76%

Other expense, net is comprised primarily of gaind losses associated with the conversion of noatiftnal currency receivables
and payables, the re-measurement of foreign currdevative instruments, disposals of fixed assatswvell as other unusual or non-
recurring transactions that are outside the noonatse of business. For both the first quarteisafd 2009 and fiscal 2008, Other expense,
net was primarily comprised of foreign currency gedbsses.

Foreign currency hedge gains and losses report@thier expense, net are reflected in the Corpdirsgén our segment presentation
of pre-tax income in thBlotes to Unaudited Condensed Consolidated Finar8tialements (Note 10 — Operating Segments)

In the first quarter of fiscal 2009, we estimatattthe combination of foreign currency hedge loss&3ther expense, net and the
favorable translation of foreign currency-denomaaprofits from our international businesses reslilh a year-over-year increase in
consolidated income before income taxes of appratéty $71 million.

Income Taxes
Three Months Ended
August 31,
200 2007 change
Effective tax rate 28.5% 15.(% 1,350 by

Our effective tax rate for the first quarter ofcfi$ 2009 was 13.5 percentage points higher thapribeyear period, due primarily to
a one-time tax benefit realized in the first quadffiscal 2008. In the years prior to fiscal 8)8everal of our international entities generated
losses for which we did not recognize the corredpantax benefits, as the realization of those beneas uncertain. In the first quarter of
fiscal 2008, we took the steps necessary to retizse benefits, resulting in a one-time tax béwéf$105.4 million. We estimate that our
ongoing effective tax rate for the remainder ofdiisyear 2009 will be at or below 28.5%.

Futures Orders

Worldwide futures and advance orders for our foaiwand apparel, scheduled for delivery from Sep&rdb08 through January
2009, were 10% higher than such orders reportethéocomparable period of fiscal 2008. This fusugeowth rate is calculated based upon
our forecasts of the actual exchange rates undehvalur revenues will be translated during thisqagrwhich approximate current spot
rates. The net effect of changes in foreign cuyarxchange rates contributed approximately 1 meage point to futures growth versus the
same period in the prior year. Excluding this cacgeimpact, unit sales volume increases for botiviear and apparel drove the growth in
overall futures and advance orders. The reporteads and advance orders growth is not necessadilyative of our expectation of revenue
growth during this period. This is due to year-eyear changes in shipment timing, and because th@horders can shift between
advance/futures and at-once orders. In additioch&xge rate fluctuations as well as differing Isvaflorder cancellations and discounts can
cause differences in the comparisons between adifaheres orders and actual revenues. Moreovegniisant portion of our revenue is not
derived from futures and advance orders, includitignce and closeout sales of NIKE footwear anaagpwholesale sales of equipment,
Cole Haan, Converse, Hurley, Umbro, NIKE Golf aathil sales across all brands.






Operating Segments
The breakdown of revenues is as follows:

Three Months Ende

August 31,
%
200¢ 2007 chang
(dollars in million
U.S. REGION
FOOTWEAR $1,219.¢ $1,119.¢ 9%
APPAREL 464.. 428.( 9%
EQUIPMENT 97.7 97.t 0%
TOTAL U.S. 1,781.¢ 1,645. 8%
EMEA REGION
FOOTWEAR 982. 791.¢ 24%
APPAREL 649.7 567.( 15%
EQUIPMENT 146.¢ 122.% 20%
TOTAL EMEA 1,778, 1,481.. 20%
ASIA PACIFIC REGION
FOOTWEAR 454.( 332.1 37%
APPAREL 332.7 240.5 38%
EQUIPMENT 73.¢ 61.1 21%
TOTAL ASIA PACIFIC 860.¢ 633.7 36%
AMERICAS REGION
FOOTWEAR 245.¢ 198.¢ 24%
APPAREL 79.4 58.2 36%
EQUIPMENT 30.5 25.% 21%
TOTAL AMERICAS 355.7 282.( 26%
TOTAL NIKE BRAND REVENUES 4,776.¢ 4,042 18%
OTHER 655.% 612.¢ 7%

TOTAL NIKE, INC. REVENUES $5,432.: $4,655.: 17%




The breakdown of income before income taxes (“pretcome”) is as follows:

Three Months Ended

August 31,

%

2008 2007 change

(dollars in mil
U.S. Regior $ 351.¢ $ 348.2 1%
EMEA Region 4424 379.2 17%
Asia Pacific Regiol 185.t 160.¢ 15%
Americas Regiol 69.1 58.¢ 18%
Other 86.2 95.2 (9)%
Corporate (421.0) (372.0) (13)%
Total pre-tax income $ 714 $670.2 7%

The following discussion includes disclosure of-fae income for our operating segments. We haverteg pre-tax income for
each of our operating segments in accordance wattei®ent of Financial Accounting Standards (“SFASS) 131, “Disclosures about
Segments of an Enterprise and Related Informatias.discussed ilNote 10 — Operating Segmeirtigshe accompanyinbjlotes to
Unaudited Condensed Consolidated Financial Statéserertain corporate costs are not included in preficome of our operating
segments.

U.S. Region
Three Months Ended
August 31,
%
2008 2007 change
(dollars ir
Revenue!
Footweat $1,219.6 $1,119.¢ 9%
Apparel 464.¢ 428.( 9%
Equipment 97.7i 97.t 0%
Total revenue $1,781.¢ $1,645. 8%
Pre-tax income $ 351.¢ $ 348. 1%

For the first quarter of fiscal 2009, the increas®.S. footwear revenue was attributable to lomgh? digit percentage growth in
unit sales and average selling price per pair.grbeth in unit sales versus the comparable priar yeriod was driven by higher demand
for our Brand Jordan and NIKE brand sportswear petsl The increase in average selling price perquamnpared to the prior year quarter
was attributable to strategic price increasesgimeed sales mix of higher priced NIKE brand spa#sywunning and Brand Jordan
products, and improved pricing on close-out prosluct

The year-over-year increase in U.S. apparel revedugng the first quarter of fiscal 2009 reflectdincrease in unit sales,
partially offset by lower average selling pricéhe increase in unit sales was driven by an inereademand for our NIKE brand running
and basketball performance products as well ashiglbse-out sales. Average selling prices deetepamarily as a result of a higher mix
of close-out sales.

Pre-tax income for the U.S. Region grew at a slowtr than revenue in the first quarter of fis@02 as result of higher demand
creation and operating overhead expenses, partififigt by higher footwear gross margins. Theease in demand creation was driven by
brand events, investments in retail presentatiamuakey wholesale customers and higher sports etiatkkexpenses. The increase in
operating overhead was primarily attributable teestments in NIKE-owned retail, normal wage inflatand performance based
compensation.

EMEA Region

Three Months Ende:
August 31,
%
200: 2007 chang
(dolle




Revenue:

Footweat $ 982.¢ $ 791.¢ 24%
Apparel 649.7 567.( 15%
Equipment 146.€ 122.: 20%
Total revenue $1,778.5 $1,481.: 20%

Pre-tax income $ 442.¢ $ 379.Z 17%

For the EMEA Region, changes in currency exchaaggsrcontributed 15 percentage points of the revgnowth during the first
quarter of fiscal 2009. Excluding changes in curyeexchange rates, most markets within the regioreased revenues during the
quarter. The U.K. grew 5% and the emerging mariketise region grew 39%, driven by strong resuitRussia and Turkey, more than

offsetting softer results in Italy, France and &pai

Excluding changes in exchange rates, footwear reagimcreased 8% during the first quarter of fi&€l9 compared to the same
period in the prior year. The increase in footweaenue was attributable to double-digit percentrgaith in unit sales, partially offset by
a slight decrease in average selling price per peie increase in unit sales was primarily dribbgrhigher demand for our NIKE brand
sportswear and kids products. The slight decreaagdrage selling price per pair resulted fromi#é shproduct mix from higher priced to
lower priced models, most notably within kids ankR brand sportswear products.

Excluding changes in exchange rates, apparel reviemuhe first quarter of fiscal 2009 was flat ues the prior year quarter.

In the first quarter of fiscal 2009, pre-tax incofoe EMEA grew at a slower rate than revenue aslte$ higher selling and
administrative expenses, partially offset by higloetwear gross margins. The increase in selimg administrative expenses was
primarily attributable to spending around the Ewap Football Championship and the Beijing Olympéssyell as investments in NIKE-
owned retail and normal wage inflation. The inceessfootwear gross margins was primarily attrilblegto price increase initiatives and

yearover-year improvement in hedge rates.




Asia Pacific Region
Three Months Ende

August 31,
%
2008 2007 change
(dollars
Revenue:
Footweat $454.( $332.1 37%
Apparel 332.7 240.k 38%
Equipment 73.¢ _61.1 21%
Total revenue $860.¢ $633.7 36%
Pre-tax income $185.t $160.¢ 15%

In the Asia Pacific Region, changes in currencyhaxge rates contributed 10 percentage points efwey growth for the first quar
of fiscal 2009. While all countries within the regireported revenue growth on a currency-neutrsisbarsus the prior year’s first quarter,
China continues to be the primary driver of groveth revenues increased 53% on a currency-neusil. Gdoe revenue growth in China was
primarily due to expansion in both the number ofes selling NIKE products and sales through exgstetail stores. On a currency neutral
basis, revenue in Japan was up 2% versus thejtiester of fiscal 2008.

Footwear and apparel revenue growth for the fiustrger of fiscal 2009 were driven largely by inaed unit sales, most notably in
China.

The increase in Asia Pacific pre-tax income duthngfirst quarter of fiscal 2009 was the resultefenue growth, expanding gross
margins and favorable foreign currency translatiimich more than offset higher selling and admraiste expenses. The gross margin
improvement for the quarter was primarily drivenfayorable hedge results and reduced warehousstg.cbhe increase in selling and
administrative expenses was primarily attributablepending around the Beijing Olympics, retail @xgion, normal wage inflation and

performance based compensation.

Americas Region
Three Months Ende

August 31,

%

2008 2007 change

(dollars

Revenue:

Footweat $245.¢ $ 198.¢ 24%
Apparel 79.4 58.: 36%
Equipment 30.5 25.2 21%
Total revenue $ 355.1% $ 282.( 26%
Pre-tax income $ 69.1 $ 58.¢ 18%

In the Americas Region, changes in currency exchaatgs contributed 7 percentage points of revgnusth for the first quarter
of fiscal 2009. Excluding the changes in foreigmrency exchange rates, all markets in the reggponted revenue growth, led by

Argentina, Brazil and Mexico.

The increase in pre-tax income versus the firsttquaf fiscal 2008 was primarily the result of hgy revenues and operating
overhead leverage combined with favorable foreigmency translation. These factors were partiaifget by higher demand creation
spending primarily attributable to spending arobrahd events.

Other Businesses

Three Months Ende:

August 31,
%
2008 2007 change
(dollars i
Revenue: $ 655.2 $612.¢ 7%
Pre-tax income $ 86.2 $ 95.2 (9%

In the first quarter of 2009, our Other businessekided Cole Haan, Converse, Hurley, NIKE Golf &mdbro (which wa:



acquired on March 3, 2008). In the first quartefistal 2008, our Other businesses were compri§&ble Haan, Converse,
Exeter (whose primary business was the Starteiddvasiness which was sold on December 17, 2001)eiHINIKE Bauer Hockey Corp.
(which was sold on April 17, 2008) and NIKE Golf.

The year-over-year increase in Other business tmgefor the first quarter of fiscal 2009 was driygimarily by revenue growth
at Converse, Cole Haan and Hurley, which increaseenues 32%, 12% and 38%, respectively, and ttiéi@u of Umbro. These factors
more than offset the year-over-year loss of revérara NIKE Bauer Hockey and the Starter brand besén

The reduction in Other business pre-tax incomdHeffirst quarter of fiscal 2009 versus the compkerarior year period was
primarily due to the loss of profits from NIKE Baudockey.

Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $357.6 milliortlerfirst quarter of fiscal 2009, compared to $31Million for the first quarter
of fiscal 2008. Our primary source of operatinghctisw for the first quarter of 2009 was net inconfe$510.5 million offset by investments
in working capital to support the growth in the imess. Our investments in working capital increlagaring the first quarter of fiscal 2009 as
compared to the same period in the prior year pilyndue to an increase in accounts receivable@salt of higher sales revenue in the first
quarter of fiscal 2009 and an increase in inventepgipts to support the continued growth of theiress.

Cash used by investing activities was $428.1 mmilfiar the first quarter of fiscal 2009, compared&sh provided by investing
activities of $88.7 million for the first quartef fiscal 2008. The year-over-year decrease wasgrily due to a net purchase of short-term
investments of $321.9 million (purchases net oésalnd maturities) in the first quarter of fiscad2, compared to net sales and maturities
of $181.5 million in short-term investments durihg first quarter of fiscal 2008. The net incre@sghort-term investments was the result
of a strategic shift to instruments with higheures than cash.

Cash used in financing activities was $433.9 miillior the first quarter of fiscal 2009, compare®a87.6 million used in the first
quarter of fiscal 2008. The increase over theafig®09 amount was primarily due to increased stegperchases, as discussed below, and
higher dividends paid.

In the first quarter of fiscal 2009, we purchasedniillion shares of NIKE’s Class B common stock $429.8 million. As of the
end of the first quarter of fiscal 2009, we havevmepurchased 45.7 million shares for $2.5 billiower the $3 billion program approved
by our Board of Directors in
June 2006. In September 2008, our Board of Dirsapproved a new $5 billion share repurchase pmogiehe new program will
commence upon completion of our current $3 bilkbare repurchase program. We expect to fund sbhpteahases from operating cash
flow, excess cash, and/or debt. The timing andatheunt of shares purchased will be dictated bycapital needs and stock market
conditions.

Dividends declared per share of common stock fefitlst quarter of fiscal 2009 were $0.23, compane#l0.185 in the first quarter
of fiscal 2008.

Contractual Obligations

There have been no significant changes to the actotal obligations reported in our Annual Reporfanm 10-K as of May 31,
2008 except as follows:

The total long-term liability for uncertain tax piens was $296.7 million, excluding related intgtrand penalties, at August 31,
2008. We are not able to reasonably estimate whércash payments of the long-term liability fanaertain tax positions will occur.




Capital Resources

We have a shelf registration statement with theuBges and Exchange Commission for $1.0 billidtie have a medium-term
note program under this shelf registration statdrtiet allows us to issue $500.0 million in meditern notes as our capital needs
dictate. Since commencement of the program we saved $240.0 million in medium-term notes. Af\afust 31, 2008, $215.0 million
in medium-term notes remain outstanding.

We also have a committed $1.0 billion revolvingditéacility in place with a group of banks thatsisheduled to mature in
December 2012. As of August 31, 2008, no amouste wutstanding under this facility.

Our long-term senior unsecured debt ratings rermgft and Al from Standard and Poor's Corporatimh Moody's Investor
Services, respectively.

Liquidity is also provided by our $1.0 billion conencial paper program. As of August 31, 2008, $a0dillion was outstanding
under our commercial paper program at an inteegstaf 2.15%. This borrowing was subsequentlyickipaSeptember 2008. No amount
was outstanding under the program at May 31, 2008.

We currently have short-term debt ratings of A1 Bidrom Standard and Poor's Corporation and Msddyestor Services,
respectively.

The credit markets, including the comnedrpaper markets in the United States, have recerplerienced adverse conditions.
Continuing volatility in the capital markets mayiease costs associated with issuing commerciarpampther debt instruments due to
increased spreads over relevant interest rate bear&ls or affect our ability to access those markétdwithstanding these adverse market
conditions, we currently believe that current castl short-term investment balances and cash geddrgatoperations, together with access to
external sources of funds as described above amdriAnnual Report on Form 10-K for the fiscal yeaded May 31, 2008, will be sufficient
to meet our operating and capital needs in thesémable future.

Recently Adopted Accounting Standards:

On June 1, 2008, the Company adopted SFAS No."Eaif, Value Measurements” ("FAS 157") for financasets and liabilities,
which clarifies the meaning of fair value, estalidis a framework for measuring fair value and expatisclosures about fair value
measurements. Fair value is defined under FASa$3%e exchange price that would be received fasast or paid to transfer a liability in
the principal or most advantageous market for §seis or liability in an orderly transaction betweearket participants on the measurement
date. Subsequent changes in fair value of thesadial assets and liabilities are recognized inirgs or other comprehensive income when
they occur. The effective date of the provision§AS 157 for norfinancial assets and liabilities, except for itemsognized at fair value ol
recurring basis, was deferred by FASB Staff PasiB&S 157-2 (FSP FAS 157-2) and are effectiveerfiscal year beginning June 1,

2009. The Company is currently evaluating the iohjpé the provisions for non-financial assets aadilities. The adoption of FAS 157 for
financial assets and liabilities did not have apaet on the Company's consolidated financial psitir results of operations. See Note 5 in
the accompanying Notes to Unaudited Condensed @Gdatanl Financial Statements for further discussion

Also effective June 1, 2008, the Company adopteliSSRo. 159 "The Fair Value Option for Financial Assand Financial
Liabilities" ("FAS 159") which allows an entity therevocable option to elect fair value for thetimi and subsequent measurement for certain
financial assets and liabilities on a contracteboptract basis. As of August 31, 2008, the compgws/not elected the fair value option for
additional financial assets and liabilities beyadnadse already prescribed by accounting principtesegally accepted in the United States.

Recently Issued Accounting Standards:

In December 2007, the FASB issued SFAS No. 147ieeh2007), "Business Combinations" ("FAS 141(R)ijl SFAS No. 160,
"Noncontrolling Interests in Consolidated Finan@shtements" ("FAS 160"). These standards aim forne, simplify, and converge
internationally the accounting for business comtime and the reporting of noncontrolling interastsonsolidated financial statements. ~
provisions of FAS 141(R) and FAS 160 are effectorethe fiscal year beginning June 1, 2009. ThenGany is currently evaluating the
impact of the provisions of FAS 141(R) and FAS 160.

In March 2008, the FASB issued SFAS No. 161, "disates about Derivative Instruments and Hedgingviiets” (“FAS
161"). FAS 161 is intended to improve financigboeting about derivative instruments and hedgirtiyéies by requiring enhanced
disclosures to enable investors to better undeddtaair effects on and entity's financial positiinancial performance, and cash flows. The
provisions of FAS 161 are effective for the quadrding February 28, 2009. The Company does mmaxhat the adoption will have a
material impact on the Company’s consolidated fom@rposition or results of operations.

Critical Accounting Policies

Our discussion and analysis of our financial caodiand results of operations are based upon msatidated financial
statements, which have been prepared in accordeititaccounting principles generally accepted i thnited States of America. The
preparation of these financial statements requise® make estimates and judgments that affecetimrted amounts of assets, liabilities,
revenues and expenses, and related disclosuretifigent assets and liabilities.



We believe that the estimates, assumptions andvjadts involved in the accounting policies descriimetthe “Management’s
Discussion and Analysis of Financial Condition &w®bults of Operations” section of our most recemb#al Report on Form 10-K have
the greatest potential impact on our financialestatnts, so we consider these to be our criticalattng policies. Actual results could
differ from the estimates we use in applying outical accounting policies. We are not currentlyaa@of any reasonably likely events or
circumstances that would result in materially diéiet amounts being reported.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK

There have been no material changes from the irgftiom previously reported under Item 7A of our AahReport on Form 10-K
for the fiscal year ended May 31, 2008.

Item 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and proceduresditetlesigned to ensure that information requivdsketdisclosed in our Exchange
Act reports is recorded, processed, summarizedepatted within the time periods specified in tlee@ities and Exchange Commission’s
rules and forms and that such information is acdated and communicated to our management, incluglimgChief Executive Officer and
Chief Financial Officer, as appropriate, to alloaw fimely decisions regarding required discloslmedesigning and evaluating the disclosure
controls and procedures, management recognizeartlgatontrols and procedures, no matter how waligted and operated, can provide
reasonable assurance of achieving the desiredot@tiectives, and management is required to aippiydgment in evaluating the cost-
benefit relationship of possible controls and pcaoes.

We carry out a variety of on-going procedures urthlersupervision and with the participation of management, including our
Chief Executive Officer and Chief Financial Officém evaluate the effectiveness of the design aedadion of our disclosure controls and
procedures. Based on the foregoing, our Chief Bikez®fficer and Chief Financial Officer concludttht our disclosure controls and
procedures were effective at the reasonable asstavel as of August 31, 2008.

There has been no change in our internal contret fimancial reporting during our most recent fiapaarter that has materially
affected, or is reasonably likely to materiallyeaftf, our internal control over financial reporting.




Special Note Regarding Forward-Looking Statements
and Analyst Reports

Certain written and oral statements, other thaelgihristorical information including estimates, jgtions, statements relating to
NIKE's business plans, objectives and expected opgregsults, and the assumptions upon which thosensémts are based, made or
incorporated by reference from time to time by NIKiHts representatives in this report, other regpdilings with the Securities and Exchal
Commission, press releases, conferences, or otteratie “forward-looking statements” within the mieg of the Private Securities
Litigation Reform Act of 1995 and Section 21E of tRecurities Exchange Act of 1934, as amended. &drlwoking statements include,
without limitation, any statement that may prediotecast, indicate, or imply future results, pemance, or achievements, and may contain
the words “believe,” “anticipate,” “expect,” “estate,” “project,” “will be,” “will continue,” “will likely result,” or words or phrases of similar
meaning. Forward-looking statements involve rigkd ancertainties which may cause actual resultifter materially from the forward-
looking statements. The risks and uncertaintieslatailed from time to time in reports filed by NEKvith the Securities and Exchange
Commission, including Forms 8-K, 10-Q, and 10-Kd &mclude, among others, the following: internadibmational and local general
economic and market conditions; the size and grofithe overall athletic footwear, apparel, andipoent markets; intense competition
among designers, marketers, distributors and sedfeathletic footwear, apparel, and equipmentfmrsumers and endorsers; demographic
changes; changes in consumer preferences; poguwéaparticular designs, categories of productsl, sports; seasonal and geographic
demand for NIKE products; difficulties in anticipad or forecasting changes in consumer preferemoesumer demand for NIKE products,
and the various market factors described abovécdiiies in implementing, operating, and maintampiNIKE's increasingly complex
information systems and controls, including, withlbmitation, the systems related to demand anglsuplanning, and inventory control;
fluctuations and difficulty in forecasting operairesults, including, without limitation, the fabtat advance “futures” orders may not be
indicative of future revenues due to changes ipraknt timing, and the changing mix of futures andrece orders; the ability of NIKE to
sustain, manage or forecast its growth and invergpthe size, timing and mix of purchases of NI&Rfoducts; new product development
and introduction; the ability to secure and protestiemarks, patents, and other intellectual ptggmrformance and reliability of products;
customer service; adverse publicity; the loss gifigicant customers or suppliers; dependence dnldlisors; business disruptions; increased
costs of freight and transportation to meet dejivdgadlines; changes in business strategy or dewalot plans; general risks associated with
doing business outside the United States, inclydisitnout limitation, exchange rate fluctuationspiort duties, tariffs, quotas and political
and economic instability; changes in governmenalagns; liability and other claims asserted agaMIKE; the ability to attract and retain
qualified personnel; and other factors referenaedaprporated by reference in this report and ioteports.

The risks included here are not exhaustive. Othetians of this report may include additional fasthich could adversely affect
NIKE’s business and financial performance. MoreoveKEbperates in a very competitive and rapidly chiagg@nvironment. New risk
factors emerge from time to time and it is not gaesfor management to predict all such risk fagtoror can it assess the impact of all such
risk factors on NIKE’s business or the extent tackhany factor, or combination of factors, may @astual results to differ materially from
those contained in any forward-looking stateme@tsen these risks and uncertainties, investorsldhwot place undue reliance on forward-
looking statements as a prediction of actual result

Investors should also be aware that while NIKE déesn time to time, communicate with securitieglgsts, it is against NIKE's
policy to disclose to them any material noublic information or other confidential commeradiaflormation. Accordingly, shareholders sho
not assume that NIKE agrees with any statemergport issued by any analyst irrespective of theéerdrof the statement or report.
Furthermore, NIKE has a policy against issuinganfitming financial forecasts or projections issumdothers. Thus, to the extent that
reports issued by securities analysts contain aojgqtions, forecasts or opinions, such reportsatehe responsibility of NIKE.

Part Il - Other Information

Item 1. Legal Proceedings

There have been no significant developments wipeet to the information previously reported uridert |, Item 3 of our Annual
Report on Form 10-K for the fiscal year ended MayZ008.

Iltem 1A. Risk Factors

There have been no material changes in our rigkrfafrom those disclosed in Part I, Item 1A, of Amnual Report on Form 10-K
for the fiscal year ended May 31, 2008.

Item 2. Unregistered Sales of Equity Securities ldee of Proceeds

The following table presents a summary of sharendmases made by NIKE during the quarter ended swgfl, 2008.

Maximum
Dollar Value of
Total Number of Shares that
Shares Purchasec May Yet Be
Total Number as Part of Publicly = Purchased



of Shares Average Price  Announced Plans Under the Plans

Purchased Paid Per Share or Programs or Programs
Period
(in millions)
June 1- 30, 200¢ 1,583,00i $66.4¢ 1,583,00! $834.1
July 1- 31, 200¢ 3,095,001 $57.7¢ 3,095,001 $655.¢
August 1 — 31, 2008 2,390,98! $61.01 2,390,98! $509.5
Total 7,068,98 $60.7¢ 7,068,98
Item 6. Exhibits
(@) EXHIBITS:

3.1 Restated Articles of Incorporation, as amendedfinorated by reference to Exhibit 3.1 to the ComyfmQuarterly Report
on Form 1-Q for the fiscal quarter ended August 31, 20

3.2 Third Restated Bylaws, as amended (incorporateetgyence from Exhibit 3.2 to the Company’s Curieaport on Form
8-K filed February 16, 2007

4.1 Restated Articles of Incorporation, as amended Eséubit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibit

31.1 Rule 13(a-14(a) Certification of Chief Executive Office

31.2 Rule 13(a-14(a) Certification of Chief Financial Office

32.1  Section 1350 Certificate of Chief Executive Offic

32.2 Section 1350 Certificate of Chief Financial Offic

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

NIKE, Inc.
an Oregon Corporation

/s/Donald W. Blair

Donald W. Blair
Chief Financial Officer

DATED: October 3, 2008







EXHIBIT 31.1

Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley A2002

I, Mark G. Parker, certify that:
1. I have reviewed this quarterly report on Foi®rQl of NIKE, Inc.;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact ortamistate a material fact necessar
make the statements made, in light of the circuntgts: under which such statements were made, nt#adisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeanisl other financial information included in thisport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrans other certifying officer and | are responsible dstablishing and maintaining disclosure contasld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatsinal control over financial reporting (as definin Exchange Act Rules 13&(f) anc
15(d)-15(f)) for the registrant and have:

a) designed such disclosure controls and procedure caused such disclosure controls and procedorde designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us by ot
within those entities, particularly during the etin which this report is being prepared,;

b) designed such internal control over finanoggdarting, or caused such internal control overrfaia reporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atide preparation of financial statements
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registsaiisclosure controls and procedures and presé@ntad report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in thegtegimt's internal control over financial reportitigat occurred during the registramt’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbr® that has materially affected, or is reasoy
likely to materially affect, the registrant’s intel control over financial reporting; and

5. The registrant’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abndver financis
reporting, to the registrant’'s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theivedent
functions):

a) all significant deficiencies and material weadses in the design or operation of internal comiver financial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that ineslvmanagement or other employees who have a samifrole in the registramt’
internal control over financial reporting.

Date: October 3, 2008
Kdark G. Parker

Mark G. Parker
Chief Executive Officer







EXHIBIT 31.2

Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley A2002

I, Donald W. Blair, certify that:
1. I have reviewed this quarterly report on Foi®rQl of NIKE, Inc.;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact ortamistate a material fact necessar
make the statements made, in light of the circuntgts: under which such statements were made, nt#adisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeanisl other financial information included in thisport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrans other certifying officer and | are responsible dstablishing and maintaining disclosure contasld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))imtednal control over Financial reporting (as defirin Exchange Act Rules 13&(f) anc
15(d)-15(f)) for the registrant and have:

a) designed such disclosure controls and procedure caused such disclosure controls and procedorde designed under
supervision, to ensure that material informatiolatreg to the registrant, including its consoteth subsidiaries, is made known to us
others within those entities, particularly durithg toeriod in which this report is being
prepared,;

b) designed such internal control over finanoggdarting, or caused such internal control overrfaia reporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atlde preparation of financial statements
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registsadiisclosure controls and procedures and presé@ntad report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

d) disclosed in this report any change in thegtegmt's internal control over financial reportititat occurred during the registramt’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrrg that has materially affected, or is reasoy
likely to materially affect, the registrant’s intel control over financial reporting; and

5. The registrant’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abndver financis
reporting, to the registrant’s auditors and theitaodmmittee of the registrarst’'board of directors (or persons performing theivaeden!
functions):

a) all significant deficiencies and material weasses in the design or operation of internal comiver financial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that ineslvmanagement or other employees who have a samifrole in the registrarst’
internal control over financial reporting.

Date: October 3, 2008
/s/Donald W. Blair

Ddah&V. Blair
Chief Financial Officer







EXHIBIT 32.1
Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createdebiid® 906 of the Sarbané&sxley Act of 2002, the undersigned officer of NIt
Inc. (the “Company”) hereby certifies, to such offi's knowledge, that:

(i) the Quarterly Report on Form 10-Q of the Compé#or the fiscal quarter ended August 31, 2008 (Report”) fully complies
with the requirements of Section 13(a) or Sectib(d}, as applicable, of the Securities ExchangeoAd934, as amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmialdition and results of operations
the Company.

Date: October 3, 2008

/sl Mark G. Parker

Mark G. Parker
Chief Executive Officer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Incl aill be retained by NIKE,
Inc. and furnished to the Securities and Exchangar@ission or its staff upon request.







EXHIBIT 32.2
Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createdebiid® 906 of the Sarbané&sxley Act of 2002, the undersigned officer of NIt
Inc. (the “Company”) hereby certifies, to such offi's knowledge, that:

(i) the Quarterly Report on Form 10-Q of the Compé#or the fiscal quarter ended August 31, 2008 (Report”) fully complies
with the requirements of Section 13(a) or Sectib(d}, as applicable, of the Securities ExchangeoAd934, as amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmialdition and results of operations
the Company.

Date: October 3, 2008

/s/Donald W. Blair

Donald W. Blair
Chief Financial Officer

A signed original of this written statement reqditgy Section 906 has been provided to NIKE, Inal a4l be retained by NIKE
Inc. and furnished to the Securities and Exchangar@ission or its staff upon request.







