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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
FORM 10-Q

FOR QUARTERLY REPORTS UNDER SECTION 13 OR 15(d) OF
THE SECURITIES AND EXCHANGE ACT OF 1934

For the Quarter Ended November 30, 2004
Commission file number - 1-10635

NIKE, Inc.

(Exact name of registrant as specified in its arart

OREGON 93- 0584541
(State or other jurisdiction of (ILR.S. Employer
incorporation or organization) Identi fication No.)

One Bowerman Drive, Beaverton, Oregon 97005 -6453
(Address of principal executive offices) ( Zip Code)

Registrant's telephone number, including area ¢608) 671-6453
Indicate by check mark whether the registrant ineselerated filer (as

defined in Rule 12b-2 of the Exchange Act). Yes&X N

Indicate by check mark whether the registrant ¢ filed all reports
required to be filed by Section 13 or 15 (d) of 8exurities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period

that the registrant was required to file such reg)pand (2) has been

subject to such filing requirements for the pastags

Yes X No .

Common Stock shares outstanding as of Novembet(B®, were:

Class A 77,581,484
Class B 186,481,859

264,063,343

PART 1 - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS



NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

November 30, May 31,

2004 2004
(in millions)
ASSETS
Current assets:
Cash and equivalents $1,181.8 $ 828.0
Short-term investments 476.2 400.8
Accounts receivable, net 2,125.8 2,120.2
Inventories (Note 2) 1,692.4 1,633.6
Deferred income taxes 184.2 165.0
Prepaid expenses and other current assets 390.3 364.4
Total current assets 6,050.7 5,512.0
Property, plant and equipment 3,2945 3,132.3
Less accumulated depreciation 1,671.0 1,545.4
Property, plant and equipment, net 1,623.5 1,586.9
Identifiable intangible assets, net (Note 3) 407.8 366.3
Goodwill (Note 3) 135.4 135.4
Deferred income taxes and other assets 340.9 291.0
Total assets $8,558.3 $7,891.6
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Current portion of long-term debt $ 65 $ 6.6
Notes payable 144.4 146.0
Accounts payable 650.7 763.8
Accrued liabilities (Note 4) 1,020.8 974.4
Income taxes payable 180.8 118.2
Total current liabilities 2,003.2 2,009.0
Long-term debt 699.0 682.4
Deferred income taxes and other liabilities 513.5 418.2
Commitments and contingencies (Note 9) -- -
Redeemable preferred stock 0.3 0.3
Shareholders' equity:
Common stock at stated value:
Class A convertible-77.6 and
77.6 shares outstanding 0.1 0.1
Class B-186.5 and 185.5 shares
outstanding 2.7 2.7
Capital in excess of stated value 1,094.5 887.8
Unearned stock compensation (4.4) (5.5)
Accumulated other comprehensive loss (Note 5) (2.6) (86.3)
Retained earnings 4,252.0 3,982.9
Total shareholders' equity 5,342.3 4,781.7
Total liabilities and shareholders' equity $8,558.3 $7,891.6

The accompanying Notes to Unaudited Condensed @Gdatad Financial
Statements are an integral part of this statement.

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME



Three M onths Ended Six Months Ended

Nove mber 30, November 30,
2004 2003 2004 2003
@i n millions, except per share data)
Revenues $3,148.3 $2,837.1  $6,710.1 $5,862.0
Cost of sales 1,760.2 1,637.5 3,736.2 3,360.9
Gross margin 1,388.1 1,199.6 2,973.9 2,501.1
Selling and administrative 973.2 902.5 2,046.8 1,772.1
Interest expense, net 3.7 8.1 8.5 15.6
Other expense, net 8.2 14.3 10.1 38.1
Income before income taxes 403.0 274.7 908.5 675.3
Income taxes 141.1 95.6 319.8 235.0
Net income $ 261.9 $ 179.1 $ 588.7 $ 440.3
Basic earnings per common share (Note 7) $ 0.99 $ 068 $ 224 $ 1.67
Diluted earnings per common share (Note 7) $ 0.97 $ 066 $ 218 $ 164
Dividends declared per common share $ 0.25 $ 020 $ 045 $ 034

The accompanying Notes to Unaudited Condensed @Gdat Financial Statements
are an integral part of this statement.

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Six Months Ended
November 30,

2004 2003
(in millions)
Cash provided (used) by operations:
Net income $588.7 $440.3
Income charges not affecting cash:
Depreciation 117.8  123.2
Deferred income taxes 22.2 16.3
Amortization and other 19.6 35.2
Income tax benefit from exercise of stock
options 36.7 194
Changes in certain working capital
components, net of the effect of
acquisition of subsidiary:
Decrease in accounts receivable 90.0 187.3
Decrease (increase) in inventories 38.7 (21.9)
Decrease (increase) in prepaid expenses
and other current assets 319 (35.6)
(Decrease) increase in accounts payable,
accrued liabilities and income taxes p ayable (190.1) 8.8
Cash provided by operations 7555 773.0
Cash provided (used) by investing activities:
Purchases of short-term investments (701.2) -
Maturities of short-term investments 625.0 -

Additions to property, plant and
equipment (124.8) (88.0)



Disposals of property, plant and

equipment 6.3 3.2
Increase in other assets (12.1) (9.7
Decrease in other liabilities (2.9) (0.3)
Acquisition of subsidiary, net of cash

acquired (47.2) (288.9)
Cash used by investing activities (256.9) (383.7)

Cash provided (used) by financing activities:

Proceeds from long-term debt issuance - 101.8
Reductions in long-term debt
including current portion (5.9 (3.0
Decrease in notes payable 17.3) (5.0
Proceeds from exercise of options and
other stock issuances 1740 1153
Repurchase of stock (203.7) (195.5)
Dividends on common stock (105.2) (73.7)
Cash used by financing activities (158.1) (60.1)
Effect of exchange rate changes on cash 13.3 5.7
Net increase in cash and equivalents 353.8 3349
Cash and equivalents, May 31, 2004 and 2003 828.0 634.0

Cash and equivalents, November 30, 2004
and 2003 $1,181.8 $968.9

The accompanying Notes to Unaudited Condensed @Gdata Financial Statements are an integral ffatis statement.
NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1 - Summary of Significant Accounting Policies
Basis of presentation:

The accompanying unaudited condensed consolidetaddial statements reflect all adjustments (caimgjof normal recurring accruals)
which are, in the opinion of management, necedearg fair presentation of the results of operatifor the interim period. The interim
financial information and notes thereto should dxedrin conjunction with the Company's latest AniRgort on Form 10-K. The results of
operations for the six (6) months ended NovembeRB04 are not necessarily indicative of resultse@xpected for the entire year.

Certain prior year amounts have been reclassifiedhform to fiscal year 2005 presentation. Thésges had no impact on previously
reported results of operations or shareholderstyequ

Recently Issued Accounting Pronouncements:

In November 2004, the Financial Accounting Standd@dard (FASB) issued Statement of Financial ActiogrStandards (SFAS) No. 151,
"Inventory Costs, an amendment of ARB No. 43, Chapt (FAS 151). FAS 151 clarifies that abnormaleintory costs such as costs of idle
facilities, excess freight and handling costs, wagted materials (spoilage) are required to begrized as current period charges. The
provisions of FAS 151 are effective for the fisgahr beginning June 1, 2006. The Company is cuyremtluating the provisions of FAS 151
and does not expect that the adoption will haveaterial impact on the Company's consolidated fir@position or results of operations.

In December 2004, the FASB issued SFAS No. 123Rir&Based Payment”. See Note 6 for further disonssi
NOTE 2 - Inventories:

Inventories by major classification are as follows:

Nov. 30, May 31,
2004 2004



(in millions)

Finished goods  $1,687.1 $1,609.7
Work-in-progress 2.8 10.6
Raw materials 25 13.3

$1,692.4 $1,633.6

NOTE 3 - Identifiable Intangible Assets and Goodwit

The following table summarizes the Company's idiadie intangible assets and goodwill balancesfasowember 30, 2004 and May 31,
2004:

November 30, 2004 May 31, 2004
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount
(in millions)

Amortized intangible assets:

Patents $ 296 $(12.6) $ 170 $ 279 $(11.9) $ 16.0
Trademarks 54.2 (13.6) 40.6 14.1 (11.5) 2.6
Other 216 (12.9) 87 170 (10.8) 6.2

Total $105.4 $(39.1) $ 663 $59.0 $(342) $ 248
Unamortized intangible assets - Trademarks $3415 $3415
Identifiable intangible assets, net $407.8 $ 366.3
Goodwill $135.4 $135.4

Amortization expense, which is included in sellanmgd administrative expense, was $2.8 million ané $#llion for the three-month periods
ended November 30, 2004 and 2003, respectively$drtimillion and $6.4 million for the six-monthrmmds ended November 30, 2004 and
November 30, 2003. The estimated amortization esgéor intangible assets subject to amortizatiorefzh of the succeeding years en
May 31, 2005 through May 31, 2009 are as follov@0% $9.4 million; 2006: $8.9 million; 2007: $7.9llon; 2008:

$7.4 million; 2009: $6.4 million.

On August 11, 2004, the Company acquired Offictal®r LLC and Official Starter Properties LLC (eattively "Official Starter") for $47.2
million, including acquisition costs, net of castgaired. The Exeter Brands Group LLC, a wholly-odisebsidiary of the Company, was
formed soon thereafter to develop the Company'®ess in retail channels serving value- consciamsemers and operate the Official
Starter business. As a result of the acquisiti®®,® million was allocated to amortized trademarkd $4.6 million was allocated to other
amortized intangible assets. The weighted averag®tization period is nine years in total and appmately 10 years and three years for
amortized trademarks and other amortized intangib$ets, respectively. The results of Starter'satipas have been included in the
consolidated financial statements since the dasegfisition as part of the Company's Other opsgagegment. The pro forma effect of the
acquisition on the combined results of operatioas wot significant.

NOTE 4 - Accrued Liabilities:

Accrued liabilities include the following:

November 30, 2004 May 31, 2004
(i n millions)
Fair value of derivatives $ 186. 5 $ 141.3
Compensation and benefits 254, 3 339.0
Accrued taxes 78. 8 87.5
Endorser compensation 97. 7 86.9
Dividends payable 66. 0 52.6
Otherl 337. 5 267.1



$1,020.

1 Other consists of various accrued expenses and n
for more than $60 million of the balance at Novembe

NOTE 5 - Comprehensive Income:
Comprehensive income, net of taxes, is as follows:

Three
No

2004

Net income $261.9

Other comprehensive income:
Change in cumulative translation

adjustment and other 130.7
Changes due to cash flow hedging
instruments:
Net loss on hedge derivatives (115.5

Reclassification to net income of
previously deferred (gains) and losses
related to hedge derivative instruments 25.3

Other comprehensive income 40.5

Total comprehensive income $302.4

NOTE 6 - Stock-Based Compensation:

o individual item accounted
r 30, 2004 and May 31, 2004.

Months Ended Six Months Ended

vember 30, November 30,
2003 2004 2003
(in millions)

$179.1 $588.7  $440.3

75.7 116.6 16.5

) (104.2)  (108.6) (17.7)

34.8 75.7 81.3

6.3 83.7 80.1

$185.4 $672.4 $520.4

The Company uses the intrinsic value method towtcior stockbased compensation in accordance with Accountimgiptes Board (APB
Opinion No. 25, "Accounting for Stock Issued to Hayees" as permitted by Statement of Financial Aoting Standards (SFAS) No. 123
"Accounting for Stock-Based Compensation" (FAS 123)e Company's policy is to grant stock optionwain exercise price equal to the
market value at the date of grant, and accordimglycompensation expense is recognized. The Conmgdaoyhas an Employee Stock

Purchase Plan (ESPP) that qualifies as acuonpensatory employee stock purchase plan und¢én8d&@3 of the Internal Revenue Code,

accordingly, no compensation expense is recognized.

If the Company had accounted for stock optionsEBBBP purchase rights issued to employees in acumdeith FAS 123, the Company's
pro forma net income and pro forma earnings peresivauld have been reported as follows:

Thr

20

Net income as reported $26

Add: Stock-based compensation expense included
in reported net income, net of tax

Deduct: Total stock-based employee compensation
expense under fair value based method for all
awards, net of tax 1

Pro forma net income $24

Earnings per share:

Basic - as reported $0
Basic - pro forma 0
Diluted - as reported 0
Diluted - pro forma 0

Six Months Ended
November 30,

ee Months Ended
November 30,

04 2003 2004 2003

(in millions, except per share data)

1.9 $179.1 $588.7  $440.3

0.3 - 0.3 -

7.3)  (12.1) (31.4) (23.3)

49  $167.0 $557.6  $417.0

99  $0.68 $224 $1.67
.93 0.63 2.12 1.58
.97 0.66 2.18 1.64
.91 0.63 2.09 1.57



The pro forma effects of applying FAS 123 may netépresentative of the effects on reported netnirecand earnings per share for future
periods since options vest over several years dditienal awards are made each year.

On December 16, 2004, the FASB finalized SFAS NlBRL."Share-Based Payment," which will be effecfareinterim or annual reporting
periods beginning after June 15, 2005. The newdstawill require us to expense stock options &edRASB believes the use of a binomial
lattice model for option valuation is capable ofrméully reflecting certain characteristics of emyte share options. The Company has bi
a process to analyze how the utilization of a birabmattice model could impact the valuation of aptions. The effect of expensing stock
options on our results of operations using the IBi&choles model is presented in the table above.

NOTE 7 - Earnings Per Common Share:

The following represents a reconciliation from lagsarnings per share to diluted earnings per skigrions to purchase 1.0 million shares of
common stock were outstanding at November 30, 2003yere not included in the computation of ditliearnings per share because the
options' exercise prices were greater than theageemarket price of common shares and, theretoeesftect would be antidilutive. There
were no such antidilutive options outstanding avé&nber 30, 2004.

Three Months En ded Six Months Ended
November 30, November 30,
2004 20 03 2004 2003
(in millio ns, except per share data)

Determination of shares:
Average common shares
outstanding 263.3 26 3.3 263.0 263.1
Assumed conversion of
dilutive stock options
and awards 7.8 6.2 7.5 5.2

Diluted average common

shares outstanding 271.1 26 9.5 270.5 268.3
Basic earnings per common share $ 0.99 $0 .68 $2.24 $1.67
Diluted earnings per common share $ 0.97 $0 .66 $2.18 $1.64

NOTE 8 - Operating Segments:

The Company's operating segments are evidence afiacture of the Company's internal organizafidre major segments are defined by
geographic regions with operations participatin@lIKE brand sales activity. Each NIKE brand geogiasegment operates predominantly
in one industry: the design, production, marketing selling of sports and fitness footwear, appared equipment. The "Other" category
shown below represents activities of Cole Haan kgl Incorporated, Bauer NIKE Hockey, Inc., Hurlaternational LLC, NIKE Golf,
Converse Inc. (beginning September 4, 2003), araddExBrands Group LLC (beginning August 11, 20843t are considered immaterial for
individual disclosure based on the aggregatioriGatin SFAS No. 131 "Disclosures about SegmentndEnterprise and Related
Information".

Where applicable, "Corporate" represents itemsssag to reconcile to the consolidated financialeshents, which generally include
corporate activity and corporate eliminations.

Net revenues as shown below represent sales tmekteistomers for each segment. Intercompany t®gehave been eliminated and
immaterial for separate disclosure. The Companjuetes performance of individual operating segmbated on pre-tax income. On a
consolidated basis, this amount represents incafardincome taxes as shown in the Unaudited Castke@onsolidated Statements of
Income. Reconciling items for pre-tax income repregorporate costs that are not allocated to pleeating segments for management
reporting including certain currency exchange gaims and losses on transactions and intercomgamninations for specific items in the
Unaudited Condensed Consolidated Statements oflaco

Accounts receivable, inventories, and propertyniptad equipment for operating segments are rdgutariewed and therefore provided
below. Certain NIKE Golf receivables, inventorigglgroperty, plant and equipment are managed byetiiens and as a result, are included
in the region's balances.

Three Months Ended Six Months Ended
November 30, November 30,




2004 2003 2004 2003

Net Revenue

u.s. $1,132.0 $ 1,083.0 $2,533.7 $2,332.0
EUROPE, MIDDLE EAST, AFRICA 961.1 847.8 2,119.0 1,859.4
ASIA PACIFIC 483.5 412.0 889.5 760.0
AMERICAS 189.3 154.3 351.0 3054
OTHER 382.4 340.0 816.9 605.2
$3,1483 $ 2,837.1 $6,710.1 $5,862.0

Pre-tax Income

u.s. $ 2326 $ 1924 $ 5545 $ 485.8
EUROPE, MIDDLE EAST, AFRICA 197.6 138.2 4440 3410
ASIA PACIFIC 112.0 98.1 1754 1745
AMERICAS 445 312 652 555
OTHER 20.8 67 611 24
CORPORATE (204.5) (191.9) (391.7) (383.9)

$ 4030 $ 2747 $ 9085 $ 6753

Nov. 30, May 31,

2004 2004

Accounts Receivable, net

u.s. $ 6083 $ 616.6
EUROPE, MIDDLE EAST, AFRICA 718.1 724.1
ASIA PACIFIC 307.3 272.9
AMERICAS 181.7 132.1
OTHER 277.6 327.8
CORPORATE 32.8 46.7
$2,1258 $ 2,120.2

Inventories, net

uU.s. $ 559.8 $ 570.6
EUROPE, MIDDLE EAST, AFRICA 488.2 477.9
ASIA PACIFIC 221.1 163.9
AMERICAS 75.8 78.3
OTHER 310.0 305.5
CORPORATE 375 374
$1,6924 $ 1,633.6

Property, Plant and Equipment, net

uU.s. $ 1930 $ 193.0
EUROPE, MIDDLE EAST, AFRICA 245.7 232.0
ASIA PACIFIC 407.9 379.7
AMERICAS 14.8 12.7
OTHER 90.7 86.9
CORPORATE 671.4 682.6
$1,6235 $ 1,586.9

NOTE 9 - Commitments and Contingencies:

At November 30, 2004, the Company had letters editioutstanding totaling $542.5 million. Thesede of credit were issued primarily for
the purchase of inventory.

There have been no other significant subsequerdewents relating to the commitments and contiogsreported on the Company's most
recent Form 10-K.

NOTE 10 - Income Taxes:

The American Jobs Creation Act (the "Act") was sigiinto law by the President on October 22, 2004 Act creates a temporary incentive
for U.S. multinational corporations to repatriate@mulated income earned outside the U.S. by pimyidn 85% dividend received deduct
for certain dividends from controlled foreign corgtions. According to the Act, the amount of ellgibepatriation is limited to $500 million
or the amount described as permanently reinvestedrgs outside the U.S. in the most recent audiechcial statements filed with the
Securities and Exchange Commission on or before 30n2003. Whether the Company will ultimatelyetakivantage of the provisis



depends on a number of factors including potefdidhcoming Congressional actions, Treasury reguiatand development of a qualified
reinvestment plan. At this time, the Company hashmade any changes to our position on reinvestiofecgrtain foreign earnings.

ltem 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
Overview

In the second quarter of fiscal 2005, our reverques 11% to $3.1 billion, net income grew 46% t&$2 million and we delivered diluted
earnings per share of $0.97, a 47% increase véreusecond quarter of fiscal 2004. For the quantar consolidated gross margin percentage
increased 180 basis points to 44.1% as gross nzargireased in every region and for our Other lassias as a whole. The international
regions accounted for just over half of the grossgim improvement, driven primarily by foreign cemcy transaction benefits, partially offset
by the impact of higher inventories in Europe arsibARelatively low demand creation (advertising promotion) spending and favorable
foreign currency translation also added to our a@rofitability in the second quarter. During thearter, we also increased our return on
invested capital and increased the level of divitdesis compared to the second quarter of fiscal.ZDQAyear-to-date results continue to
reflect the positive impact of the Converse acdjoisj although acquisitions did not have a mateénmgdact on second quarter results.

Results of Operations

Three Mont hs Ended Six Months Ended
Novemb er 30, November 30,
% %
2004 20 03 change 2004 2003 change
( in millions, except per share data)
Revenues $3,148.3 $2, 837.1 11% $6,710.1 $5,862.0 14%
Cost of sales 1,760.2 1, 6375 7% 3,736.2 3,360.9 11%
Gross margin 1,388.1 1, 199.6 16% 2,973.9 2,501.1 19%
44.1% 42.3% 443% 42.7%
Selling and administrative 973.2 9025 8% 2,046.8 1,772.1 16%
30.9% 31.8% 30.5% 30.2%
Net income 261.9 179.1 46%  588.7 440.3 34%
Diluted earnings per share 0.97 0.66 47% 218 164 33%

Consolidated Operating Results

Three percentage points of our consolidated sequader revenue growth and two percentage pointseo$ix-month growth were
attributable to changes in currency exchange rptasarily the stronger euro. Excluding the impatthanges in foreign currency, revenue
growth in our international regions contributedesgentage points of the consolidated revenue gréavtthe second quarter and first six
months of fiscal 2005, as all three of our inteioradl regions posted higher revenues. The U.S.dRegpntributed 2 and 3 percentage points
of the consolidated revenue growth for the secarattgr and first six months of fiscal 2005, respety. Sales in our Other businesses drove
the balance of the improvement for the quarterysad-to- date periods. Converse, a component dDther businesses, was acquired at the
beginning of the second quarter of fiscal 2004 @amtributed 2 percentage points to the overallmaeegrowth for the year-to-date period.

In the second quarter of fiscal 2005, our constdidgross margin percentage improved 180 basitspoénsus the prior year quarter, from
42.3% to 44.1%. For the first six months of fise@D5, our consolidated gross margin percentageawer 160 basis points versus the prior
year period, from 42.7% to 44.3%. The primary festmontributing to the improved gross margin petages for the second quarter and -
to-date periods were as follows:

(1) Higher gross margins in our international regi@accounted for 100 basis points of the overatgmamprovement in the second quarter
and 90 basis points year-to-date. This improvemestdriven by changes in currency hedge ratesapilinthe euro, partially offset by the
impact of higher inventories in Europe and Asiadmssussed below). On a consolidated basis, thesgnepact of currency changes was
approximately 160 basis points and 140 basis pointse year-over-year improvement for the secamatigr and year-to-date periods,
respectively. As a majority of product purchasedfie remainder of fiscal 2005 and the first hdlfiecal 2006 have been hedged, we expi
positive impact on our gross margin percentageutginout fiscal 2005 and into the first half of fis2&06 due to improved year-over-year
hedge rates, primarily for the euro.

(2) Higher apparel inventories in Europe and fo@miaventories in Asia resulted in increased clossales, lower closeout pricing margins
and increased obsolescence reserves. These feetated in a reduction in the gross margin peagmnfor the quarter and year-to-date
periods of about 40 and 30 basis points, respéygti



(3) Higher gross margins in the US accounted fouad0 basis points and 30 basis points of thealwlaed gross margin improvement for
the second quarter and first six months, respdgtiVéhile gross margins for all three product besis units improved for the quarter and six-
month periods, the majority of the improvement Wegen by higher footwear in-line pricing margimge( revenue for current product
offerings minus product costs), lower third-panyalties driven by the expiration of the NBA licensgreement and a lower level of closeout
sales as a percentage of total sales.

(4) Improved gross margin percentages in our Gihisinesses represented 20 basis points of impraudorethe quarter and 30 basis points
improvement year-to-date. The addition of Exeteaaris and Converse drove the majority of the graagimimprovement. Both Exeter
Brands and the international portion of Conversasness operate on a licensing model, which cahigher gross margins and lower
operating expenses than the balance of our Otlendmses.

Second quarter selling and administrative expermaprised of demand creation and operating overtgrads 8% versus the prior year
quarter. Year- to-date fiscal 2005 selling and andsiviative expense increased 16% over the prior yedod.

Demand creation expense grew 3% to $350.6 milliatné second quarter of fiscal 2005 while yeardtedlemand creation expense
increased 23% to $817.2 million. Three percentametp of the increase in demand creation for tloeisé quarter and year-to date periods
were due to changes in currency exchange ratetuding the impact of currency, there was no changiemand creation expense in the
second quarter of fiscal 2005 compared to the gar period as investment in demand creationiseaf 2005 was focused in the first que
around the summer's global sporting events. Exetuthie impact of currency, the increase in demaedtion spending for the first six
months of fiscal 2005 was attributable to increaggehding primarily in the U.S., Europe, Middle &asd Africa (EMEA) and Asia Pacific
regions for advertising around the summer's glspalting events (8 percentage point impact), higperts marketing spending primarily on
endorsement contracts (6 percentage point impaud)jncremental investment in retail developmeogpmms (4 percentage point impact).

Operating overhead for the second quarter andsfixsnonths of fiscal 2005 grew 11% year-over-y&a622.6 million and $1,229.6 million
respectively. Currency exchange rates contributedr8entage points of the increase for the secander and 2 percentage points of the
increase for the first six months. Excluding thieetfs of currency, operating overhead increasethtoquarter and year-to-date periods were
mainly attributable to higher personnel costs dumt¢reased headcount, higher wages and benefidsnaentive based compensation
reflecting our sales and profit growth (5 percestpgints), implementation of new systems and itfuature to support the growth of
emerging markets in Asia and Central Europe (2greage points) and investments in NIKE-owned retaites (1 percentage point for the
quarter and 2 percentage points for the year-te-petiod).

Other expense, net, was $8.2 million for the seapratter of fiscal 2005, down from $14.3 millionthre second quarter of fiscal 2004. Other
expense, net, for the first six months of fiscad2@vas $10.1 million compared to $38.1 million flee same period of fiscal 2004. The most
significant component of other expense, net, wetdareign currency losses. These losses are teflés the Corporate line in our segment
presentation of pre-tax income in Notes to Unauld@endensed Consolidated Financial Statements @lo@perating Segments). Although
second quarter foreign currency losses were sfidtigiher than the prior year, the year- over-yegsrovement in other expense, net, for the
first six months was mainly due to lower foreignremcy losses. Also contributing to the year- oyear improvement in other expense, net,
were net losses on asset disposals recorded getuad quarter and first six months of fiscal 200dluding a loss of $5.3 million for our
basis in undeveloped land gifted to the NIKE Fouiughain the first quarter of the prior year.

In the second quarter and first six months of fi2€5, net foreign currency losses in other expenst, were more than offset by favorable
translation of foreign currency denominated profit®st significantly in EMEA. We estimate that thet impact of these losses and the
favorable translation was a year-over-year incrégasensolidated income before income taxes ofi@ilifon and $39 million for the quarter
and six month period, respectively. Consistent with Financial Risk Management Program, we hawe laslged a portion of anticipated
intercompany charges and investments in U.S. Ddéaiominated debt securities classified as avaiédtsale for the balance of fiscal 2005
and into fiscal 2006. If current exchange ratesaientonstant, we would expect the net impact ofdheign currency losses and the offset
positive translation impact to result in a net birie fiscal 2005 and fiscal 2006 consolidated inebme, although at a significantly lower
level than the benefit realized throughout fisd@02 See further discussion in our Annual Reporfform 10-K as of May 31, 2004.

In the second quarter of fiscal 2005, we adjustadyear-to-date effective tax rate to 35.2%, otinegte of our effective rate for all of fiscal
2005. This rate is higher than the 34.8% rate tepdor the second quarter and full year of fi@04 primarily due to a lower level of
expected research tax credits in the current figeat.

Our effective tax rate was not affected by the Aiar Jobs Creation Act (the "Act"), which was sidieto law by the President on October
22, 2004. The Act creates a temporary incentiveJf&. multinational corporations to repatriate awalated income earned outside the U.S.
by providing an 85% dividend received deductiondertain dividends from controlled foreign corpamas. According to the Act, the amount
of eligible repatriation is limited to $500 millicor the amount described as permanently reinvestadngs outside the U.S. in the most
recent audited financial statements filed with 8seurities and Exchange Commission on or before 30n2003. Whether the Company will
ultimately take advantage of this provision depenris. number of factors including potentially fatiming Congressional actions, Treasury
regulations and development of a qualified reinwestt plan. At this time, we have not made any chang our position on reinvestment of
certain foreign earnings.

Worldwide futures and advance orders for our foeiwand apparel scheduled for delivery from Decer2Bbé¢d through April 2005 were
9.1% higher than such orders reported for the coafyba period of fiscal 2004. Changes in currenaghaxge rates did not have a net impact
on the increase versus the same period last y@greHaverage selling prices for footwear acrobeegions contributed 2 points of the gro



in overall futures and advance orders. The remgiimiorease was due to volume increases for bottwisr and apparel. As always, the
reported futures orders growth is not necessardjciative of our expectation of revenue growth dgihis period. This is because the mix of
orders can shift between advance/futures and a-orders. In addition, exchange rate fluctuatiewaell as differing levels of order
cancellations can cause differences in the compasibetween futures orders and actual revenuesdver, a significant portion of our
revenue is not derived from futures orders, ingigdivholesale sales of equipment, U.S. licensed tgamarel, Bauer NIKE Hockey, Cole
Haan, Converse, NIKE Golf, Hurley, Exeter Brandd egtail sales across all brands.

Operating Segments

The breakdown of revenues follows:

Three Months Ende d Six Months Ended
November 30, November 30
"% %
2004 2003 change 2004 2003 change
(in millions)
U.S. REGION
FOOTWEAR $ 680.0 $ 624.0 9% $1,601.4 $1,446.4 11%
APPAREL 384.7 398.3 3% 776.0 7448 4%
EQUIPMENT 67.3 60.7 11% 156.3 140.8 11%
TOTAL U.S. 1,132.0 1,083.0 5% 2,533.7 2,332.0 9%
EMEA REGION
FOOTWEAR 531.8 4725 13% 1,195.1 1,062.5 12%
APPAREL 370.0 324.9 14%  779.7 666.8 17%
EQUIPMENT 59.3 504 18%  144.2 130.1 11%
TOTAL EMEA 961.1 847.8 13% 2,119.0 1,859.4 14%

ASIA PACIFIC REGION

FOOTWEAR 236.6 205.6 15%  455.2 4084 11%

APPAREL 207.8 1745 19% 356.6 287.8 24%

EQUIPMENT 39.1 319 23% 77.7 63.8 22%
TOTAL ASIA PACIFIC 4835 412.0 17% 889.5 760.0 17%

AMERICAS REGION

FOOTWEAR 129.8 103.6 25% 2446 2065 18%
APPAREL 46.9 413 14% 824 799 3%
EQUIPMENT 12.6 9.4 34% 240 19.0 26%
TOTAL AMERICAS 189.3 154.3 23% 351.0 3054 15%
2,765.9 2,497.1 11% 5,893.2 5,256.8 12%
OTHER 382.4 340.0 12% 816.9 605.2 35%
TOTAL REVENUES $3,148.3 $2,837.1 11% $6,710.1 $5,862.0 14%

The discussion following includes disclosure ofe'pax income" for our operating segments. We hapented pre-tax income for each of our
operating segments in accordance with Statemdfinahcial Accounting Standard No. 131, "Discloswabeut Segments of an Enterprise
Related Information.” As discussed in Note 8 - @tiag Segments in the accompanying Notes to Unadidiondensed Consolidated
Financial Statements, certain corporate costsaranoluded in pre-tax income of our operating segts.

For our largest international region, EMEA, chaniggesurrency exchange rates accounted for 8 aretGeptage points of the reported
revenue growth for the second quarter and firstreixiths of fiscal 2005, respectively. If we remdive effects of currency, second quarter
revenue for the EMEA Region would have grown appmately 5 percentage points and the year-to-datenue would have grown
approximately 7 percentage points. Excluding theefiefrom changes in currency exchange ratesintrease over the prior year quarter and
yeal-to-date periods was primarily driven by increasai sales of footwear (led by soccer, followeddayive life and training products) and
apparel (led by active life products for the quagted sport performance products for the year-te-gariod). Excluding the effect of changes
in foreign currency, revenue growth for the secqudrter and year-to-date periods was led by satgsases in Italy and the emerging
markets in Central Europe, Turkey, Russia and @reHoese increases were partially offset in thersgcjuarter by lower sales in France and
for the first six months by lower sales in bothriera and Germany versus the same period last



For the EMEA Region, futures orders scheduled &ivdry from December 2004 through April 2005 wérpercentage points higher than
such orders for the comparable period of fiscal2@hanges in currency exchange rates contribufetdentage point of this growth.
Excluding the changes in currency exchange rdtesgitowth was driven by an increase in the regmwhslesale footwear unit orders and to a
lesser extent an increase in the footwear averm{ipgsprice per pair.

EMEA pre-tax income for the second quarter of fi2€05 was $197.6 million, up 43% versus the pyear quarter. For the first six months
of fiscal 2005, pre-tax income grew 30% to $444illion. For the quarter and the six-month periduigher revenues and gross margin
improvements drove the increase, more than offggiticreased selling and administrative costs.ifffpgoved gross margins, which
contributed 80 basis points and 70 basis pointg@fith to the second quarter and year-to-date dioiased gross margin percentage,
respectively, were primarily the result of improwezhr-over-year hedge rates partially offset byioed margins on closeouts sales, a higher
percentage of closeout sales and higher obsolesceserves, most notably in our Apparel business.

In the Asia Pacific Region, 3 and 4 percentagetpaifirevenue growth for the second quarter arsd $ix months of fiscal 2005, respectively,
were due to changes in currency exchange ratetudimg the benefit from changes in currency exclearages, sales in each Asia Pacific
business unit (footwear, apparel and equipmenty §oe both the quarter and year-to-date periodsu®the same periods last year.
Significant revenue increases in China (driven Xyya@sion of retail distribution and strong consumi@mand) and continued growth in Japan
were key growth drivers for the quarter and yeaddte periods partially offset by lower sales inr&oand Australia.

Pre-tax income for the Asia Pacific Region increlas4% versus the second quarter of fiscal 200412 P million, and increased 1% to
$175.4 million in the fiscal 2005 year-to-date pdriFor the quarter, higher revenues and grossimengrovements were partially offset by
increased selling and administrative costs, pritpaltie to additional demand creation spendingHerdxpansion of market coverage in
China, and investments in operating overhead dtieetémplementation of new supply chain systenthéregion. For the first six months of
fiscal 2005, higher revenues and gross margin imgrents were mostly offset by increased sellingadrdinistrative costs primarily due to
additional demand creation spending (for the Ath@hlsnpics and expansion of market coverage in Qhigrad investments in operating
overhead (due to the implementation of new supbpéircsystems in the region). The higher gross margvhich contributed 10 basis points
and 20 basis points of growth to the second quartdryear-to-date growth in the consolidated gnoasgin percentage, respectively, were
primarily attributable to the benefit of better y@awer-year hedge rates, partially offset by lowefitability on both in-line and closeout
products.

In the Americas Region, 1 percentage point of @wenue growth for the second quarter was due togesain currency exchange rates. For
the first six months of fiscal 2005, revenue growitiuded a 1 percentage point decline due to obsimgcurrency exchanges rates. Exclu
the currency effects, revenue growth for the quavtes driven by higher sales in South America, Mexnd Canada. For the first six months
of fiscal 2005, revenue growth was driven by higsedes in South America and Mexico. Excluding theency exchange rate impact, sale
each Americas business unit grew for both the quartid year-to-date periods versus the same pasbgear.

In the second quarter of fiscal 2005, pre-tax inedar the Americas Region increased 43% from thar gear quarter, to $44.5 million. Year-
to- date fiscal 2005 pre-tax income increased 13%66.2 million. The increase in pre-tax incometfar second quarter was attributable to
higher revenues and an improved gross margin pegermpartially offset by higher selling and adntirgitve costs, primarily due to increased
operational overhead spending. As investmentsnmaghel creation for the region was focused in that fjuarter, pre-tax profitability for the
second quarter grew at a rate significantly highan that of the year-to-date period. For the yeadate period higher revenues were
partially offset by higher selling and administvaticosts. The improved gross margin percentageibated 10 basis points to the growth of
the consolidated gross margin percentage for tbenskequarter and did not have an impact on the-tgedate consolidated gross margin
percentage.

In the U.S. Region, the increase in US footweaenere was due to an increase in average selling pecpair accounting for 8 and 6
percentage points of the U.S. footwear growth liergecond quarter and first six months of fisc@520espectively, and an increase in unit
sales of 1 and 5 percentage points for the secoadar and six-month periods, respectively. Thedase in average selling price per pair for
the second quarter and first six months of fis€@fl2was primarily due to a larger percentage @ssaf performance products with a
suggested retail price over $100.

The decrease in apparel sales for the second guaaseprimarily driven by decreases in licensedaagigorimarily due to the expiration of ¢
license agreement with the NBA and a shift in comsupreference towards branded apparel. This deermeas partially offset by growth in
branded apparel led by sport performance and wanpeotucts. For the year-to-date period, growthranded apparel more than offset the
decreases in licensed apparel. For the remaindesoal 2005, we expect licensed apparel to coetioube below prior year levels due to the
expiration of the agreement with the NBA, but expggowth in revenue from branded apparel.

For the U.S. Region, futures orders scheduledétvery from December 2004 through April 2005 irased 10% versus the same period of
the prior year. Futures orders increased due to inoteased unit orders and average selling peceipit for wholesale footwear and apparel.
As discussed above, these reported futures doowver @ll components of our overall revenues, such.%. licensed apparel (expected to
decrease as noted above), equipment, closeoudscaterders and retail sales. As a result, revgmnusth for the December through April
period may not track precisely in line with the sgied futures growth.

For the second quarter, U.S. Region pre-tax incaae$232.6 million, a 21% increase versus the skqoarter of fiscal 2004. Pre-tax
income for the first six months of fiscal 2005 ieased 14% to $554.5 million. For the quarter, higheenues, gross margin percentage
improvements and lower selling and administratiosts drove the increase. For the -to-date period, higher revenues and improved ¢



margin percentage were partially offset by higlediirey and administrative costs, primarily firstagter demand creation spending around the
summer's global sporting events. The improved gmegins, which contributed 40 basis points anth&gls of growth to the consolidated
gross margin percentage for the second quartefi@bdix months of fiscal 2005, respectively, werenarily the result of higher footwear in-
line pricing margins, lower third-party royaltiesvikn by the expiration of the NBA license agreetrard a lower level of closeout sales as a
percentage of total sales.

Other revenues and pre-tax income for the secoadeyuand first six months of fiscal 2005 incluésults from Bauer NIKE Hockey, Inc.,
Cole Haan Holdings Incorporated, Converse Inc.éyuinternational LLC, NIKE Golf, and Exeter Bran@soup LLC. Exeter Brands Group
LLC is a wholly owned subsidiary of NIKE, Inc., faed in the first quarter of fiscal 2005 to develbe Company's business in retail chan
serving value-conscious consumers and operateugiedss obtained in the acquisition of Officialr@aProperties LLC and Official Starter
LLC (collectively "Official Starter"). For the send quarter, the increase in Other revenues wasapitindriven by growth at Cole Haan. For
the first six months, growth at both Cole Haan #redacquisition of Converse at the beginning ofseond quarter of fiscal 2004 drove the
year-over-year increase.

Other pre-tax income improved to $20.8 million e tsecond quarter of fiscal 2005 from $6.7 milliofiscal 2004 and improved to $61.1
million in the year-to-date period from $2.4 mitién the same period of last year. For the secardtgr, improved results from Converse,
Cole Haan and the addition of Exeter Brands drowstrof the year-over-year improvement. The additib@onverse in the second quarter of
fiscal 2004, which contributed 7 percentage pdintthe year-to-date consolidated pre-tax incomatrocombined with improved results
from most of the Other businesses to drive the-gear-year improvement. Gross margin improvemantsur Other businesses contributed
20 basis points and 30 basis points of growth éactinsolidated gross margin percentage for theeyuamnd year-to-date periods, respectively.

Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $755.5 milliorhmfirst six months of fiscal 2005, compared to&07million in the first six months of
fiscal 2004. Our primary source of operating cdstvfin the current period was net income of $588illion compared to $440.3 million in
the first six months of last year, partially offésta net increase in our investment in workingitedyprimarily driven by lower accounts
payable and accrued liabilities. Changes in accopayable and accrued liabilities resulted in aaismsh to the Company due to timing of
vendor payments and inventory receipts comparadstmht source of cash in the same period of thar gear. For the first six months of
fiscal 2005, lower accounts receivable providedhdaghe Company as we continue to improve manageofeaccounts receivable, although
at a lower level than that realized in the firstsionths of fiscal 2004. See further discussioaunAnnual Report on Form 10-K as of May
31, 2004.

In the current quarter, we purchased approximd&@dymillion shares of NIKE's Class B common stozk$48.6 million, bringing purchases
for the first six months of fiscal 2005 and to dateler the program to 2.8 million shares for $208ilfion. The share repurchases were pa
a $1.5 billion share repurchase program that wasoapd by the Board of Directors in June 2004. Wfgeet to continue to fund this program
from operating cash flow. The timing and the amafrghares purchased will be dictated by our chpéads and stock market conditions.

Dividends declared per share of common stock irséoend quarter of fiscal 2005 were $0.25 per shareh reflected a $0.05 increase
compared to the previous quarterly dividend.

Capital Resources

The company maintains a $750 million multi-yearalging credit facility with a group of banks. Theatarity date is November 20, 2008 and
the company can seek to have the facility exteridedne additional year on the anniversary dateti@most recent anniversary date, the
company elected not to extend the facility for adeitional year, effectively changing the term tgeérs. All other terms and conditions are
unchanged from those described in our Annual Repoform 10-K as of May 31, 2004. No amounts areectly outstanding under the
facility.

Our long-term senior unsecured debt ratings remafand A2 from Standard and Poor's CorporatiahMnody's Investor Services,
respectively.

Liquidity is also provided by our commercial papeogram, under which there was no amount outstgratiNovember 30, 2004 or May 31,
2004. We currently have short-term debt ratingdbfind P1 from Standard and Poor's CorporationMmaldy's Investor Services,
respectively.

We currently believe that cash generated by operatitogether with access to external sourcesmfsfias described above and in our Annual
Report on Form 10-K as of May 31, 2004, will befgignt to meet our operating and capital needtéforeseeable future.

Recently Issued Accounting Standards

In November 2004, the Financial Accounting Standd@dard (FASB) issued Statement of Financial ActiogrStandards (SFAS) No. 151,
"Inventory Costs, an amendment of ARB No. 43, Chapt (FAS 151). FAS 151 clarifies that abnormaleintory costs such as costs of i



facilities, excess freight and handling costs, @adted materials (spoilage) are required to begréized as current period charges. The
provisions of SFAS No. 151 are effective for ogctil year beginning June 1, 2006. We are currengijuating the provisions of FAS 151
and do not expect that the adoption will have aemigtimpact on our consolidated financial posit@mresults of operations.

On December 16, 2004, the FASB finalized SFAS NlBRL."Share Based Payment," which will be effecforeinterim or annual reporting
periods beginning after June 15, 2005. The newdstawill require us to expense stock options &edRASB believes the use of a binomial
lattice model for option valuation is capable ofrméully reflecting certain characteristics of emyte share options. We have begun a pri
to analyze how the utilization of a binomial lagtimodel could impact the valuation of our optiofise effect of expensing stock options on
our results of operations using the Black- Scholeslel is presented in the accompanying Notes tabited Condensed Consolidated
Financial Statements (Note 6 - Stock-Based Compienga

Critical Accounting Policies

Our discussion and analysis of our financial caaditind results of operations are based upon mgddiolated financial statements, which
have been prepared in accordance with accountingiples generally accepted in the United Statbe freparation of these financial
statements requires us to make estimates and judgriat affect the reported amounts of assetsilias, revenues and expenses, and
related disclosure of contingent assets and ligdsli

We believe that the estimates, assumptions andvjadts involved in the accounting policies descriipeithe "Management's Discussion and
Analysis of Financial Condition and Results of Ggiems" section of our most recent Annual ReporForm 10-K have the greatest potential
impact on our financial statements, so we congfuese to be our critical accounting policies. Bseaof the uncertainty inherent in these
matters, actual results could differ from the eaties we use in applying the critical accountindggies. Certain of these critical accounting
policies affect working capital account balancas|uding the policies for revenue recognition, tegerve for uncollectible accounts
receivable, inventory reserves, and contingent gaysunder endorsement contracts. These polidigsresthat we make estimates in the
preparation of our financial statements as of aigidate. However, since our business cycle isivelgtshort, actual results related to these
estimates are generally known within the six-mqgyghod following the financial statement date. Thhgse policies generally affect only the
timing of reported amounts across two to three tgusr

Within the context of these critical accountingipiels, we are not currently aware of any reasonkitdyy events or circumstances that would
result in materially different amounts being repdrt

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

There have been no material changes from the irgftiom previously reported under Item 7A of the Camys Annual Report on Form 10-K
for the fiscal year ended May 31, 2004.

Item 4. CONTROLS AND PROCEDURES

The Company maintains disclosure controls and phaess that are designed to ensure that informatiquired to be disclosed in the
Company's Exchange Act reports is recorded, predessimmarized and reported within the time perspésified in the Securities and
Exchange Commission's rules and forms and thatisfieimation is accumulated and communicated tadQbmpany's management,

including its Chief Executive Officer and Chief Bincial Officer, as appropriate, to allow for timelgcisions regarding required disclosure
designing and evaluating the disclosure controts@ncedures, management recognizes that any t®atrd procedures, no matter how well
designed and operated, can provide only reasomaablgance of achieving the desired control objestiand management is required to apply
its judgment in evaluating the cost-benefit relasioip of possible controls and procedures.

The Company carries out a variety of on-going pdoces, under the supervision and with the partimpaof the Company's management,
including the Company's Chief Executive Officer dhd Company's Chief Financial Officer, to evaluie effectiveness of the design and
operation of the Company's disclosure controls@odedures. Based on the foregoing, the Comparh&f Executive Officer and Chief
Financial Officer concluded that the Company'sldsare controls and procedures were effectiveatdéhsonable assurance level as of
November 30, 200¢

There has been no change in the Company's inteonétols over financial reporting during the Comyammost recent fiscal quarter that has
materially affected, or is reasonable likely to enilly affect, the Company's internal controls ofreancial reporting.

Special Note Regarding Forward-Looking Statements/Analyst Reports

Certain written and oral statements, other thaelgihistorical information including estimates, jgetions, statements relating to NIKE's
business plans, objectives and expected operasts, and the assumptions upon which those statsrare based, made or incorporate
reference from time to time by NIKE or its represgives in this report, other reports, filings witre Securities and Exchange Commission,
press releases, conferences, or otherwise, amafdrlooking statements" within the meaning of Brivate Securities Litigation Reform Act
of 1995 and Section 21E of the Securities Exchakgef 1934. Forward-looking statements includethwitt limitation, any statement that
may predict, forecast, indicate, or imply futursuks, performance, or achievements, and may cotlaiwords "believe," "anticipate,"
"expect," "estimate," "project,” "will be," "willentinue," "will likely result," or words or phrase$ similar meaning. Forwa-looking



statements involve risks and uncertainties whicly oause actual results to differ materially frora thrward-looking statements. The risks
and uncertainties are detailed from time to timeejorts filed by NIKE with the S.E.C., includingffns 8-K, 10-Q, and 10-K, and include,
among others, the following: international, naticawad local general economic and market condititims size and growth of the overall
athletic footwear, apparel, and equipment marketense competition among designers, marketersjtiitors and sellers of athletic
footwear, apparel, and equipment for consumersaddrsers; demographic changes; changes in congueferences; popularity of
particular designs, categories of products, andispseasonal and geographic demand for NIKE prts¢lddficulties in anticipating or
forecasting changes in consumer preferences, carsdemand for NIKE products, and the various mafidketbrs described above;

difficulties in implementing, operating, and mainiag NIKE's increasingly complex information sysite and controls, including, without
limitation, the systems related to demand and suplainning, and inventory control; fluctuations afifficulty in forecasting operating

results, including, without limitation, the factathadvance "futures" orders may not be indicativieituire revenues due to the changing mix of
futures and at- once orders; the ability of NIKEstwstain, manage or forecast its growth and invegpthe size, timing and mix of purchases
of NIKE's products; new product development andbitiction; the ability to secure and protect tradees, patents, and other intellectual
property performance and reliability of productsstomer service; adverse publicity; the loss afi§icant customers or suppliers; depende
on distributors; business disruptions; increasedscof freight and transportation to meet delivéegdlines; changes in business strategy or
development plans; general risks associated wiithgdousiness outside the United States, includintijout limitation, exchange rate
fluctuations, import duties, tariffs, quotas anditimal and economic instability; changes in govaent regulations; liability and other claims
asserted against NIKE; the ability to attract agtain qualified personnel; and other factors refeee or incorporated by reference in this
report and other reports.

The risks included here are not exhaustive. Othetians of this report may include additional fastahich could adversely affect NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerf@magement to predict all such risk factors, @oritassess the impact of all such risk
factors on NIKE's business or the extent to whia factor, or combination of factors, may causealctesults to differ materially from those
contained in any forward-looking statements. Gitrase risks and uncertainties, investors shoulglace undue reliance on forwakbking
statements as a prediction of actual results.

Investors should also be aware that while NIKE dé&esn time to time, communicate with securitiesilgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Acdingly, shareholders should not
assume that NIKE agrees with any statement or téggred by any analyst irrespective of the contétiie statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdfittial forecasts or projections issued by othensisTto the extent that reports issuec
securities analysts contain any projections, fasescar opinions, such reports are not the respibitsialk NIKE.

Part Il - Other Information
Iltem 1.
Legal Proceedings

There have been no significant developments frarinformation previously reported under Item 4haef Company's Annual Report on Form
10-K for the fiscal year ended May 31, 2004.

Item 2. Changes in Securities, Use of Proceeds alsduer Purchases of Equity
Securities

The following table presents a summary of sharen@mases made by NIKE during the quarter ended iMbee 30, 2004 under the four-year
$1.5 billion share repurchase program authorizeduryBoard of Directors and announced in June 2004.

Total Number of  Maximum Dollar Value

Sh ares Purchased as of Shares that May
Total Number Average P art of Publicly Yet Be Purchased
Of Shares Price Paid Announced Plans Under the Plans
Period Purchased Per Share or Programs or Programs
(in millions)
September 1 - 30, 2004 411,100 $76.78 411,100 $ 1,313.3
October 1 - 31, 2004 215,200 $79.02 215,200 $ 1,296.3
November 1 - 30, 2004 - $ 1,296.3
Total 626,300 $77.55 626,300

Iltem 4.



Submission of Matters to a Vote of Security Holders

The Company's annual meeting of shareholders wdsheSeptember 20, 2004. The shareholders elémtede ensuing year all of
management's nominees for the Board of Directodsratified the appointment of PricewaterhouseCampéP as independent accountants

for fiscal 2005.

The voting results are as follows:

Election of Directors

Votes Cast
For Withheld

Directors
Elected by holders of
Class A Common Stock:

Thomas E. Clarke 75,768,261 -0-
Ralph D. DeNunzio 75,768,261 -0-
Delbert J. Hayes 75,768,261 -0-
Douglas G. Houser 75,768,261 -0-
Philip H. Knight 75,768,261 -0-

John R. Thompson, Jr. 75,568,261 200,000

Elected by holders of
Class B Common Stock:

Jill K. Conway 162,549,581 3,088,759
Alan B. Graf, Jr. 160,814,388 4,823,952
Jeanne P. Jackson 157,094,082 8,544,258

For Against
Proposal 2 -
Ratify the appointment

of PricewaterhouseCoopers LLP
as independent accountants:

Class A and Class B
Common Stock Voting

Together 236,748,105 3,490,408 1,167,087 -0-

Item 6. Exhibits

Broker
Non-Votes

PCOPPOR

Lo
[eNeNe]
T

Broker
Abstain  Non-Votes

3.1 Restated Articles of Incorporation, as amer(desbrporated by reference from Exhibit 3.1 to @@mpany's Quarterly Report on Form 10-
Q for the fiscal quarter ended August 31, 1995).

3.2 Third Restated Bylaws, as amended (incorpotaye@ference from Exhibit 3.2 to the Company'sr€uir Report on Form 8-K filed

November 18, 2004

4.1 Restated Articles of Incorporation, as amer({ded Exhibit 3.1).

4.2 Third Restated Bylaws, as amended (see Exhibjt

10.1 NIKE, Inc. 1990 Stock Incentive Plan (incorgted by reference from Exhibit to the Company'sriguly Report on Form 10-Q for the
fiscal quarter ended August 31, 2004).*

12.1 Computation of Ratio of Earnings to Fixed Cfest

31.1 Rule 13(a)-14(a) Certification of Chief ExaeatOfficer.

31.2 Rule 13(a)-14(a) Certification of Chief Finat©fficer.

32.1 Section 1350 Certificate of Chief Executiveicafr.

32.2 Section 1350 Certificate of Chief FinanciafiCir.



* Management contract or compensatory plan or gearent.
SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

NIKE, Inc. An Oregon Corporatia

/s/ Donald W Blair

Donald W Blair
Chief Financial Oficer

DATED: Decenber 22, 2004



EXHIBIT 12.1

NIKE, INC.
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Six Mont hs Ended
Novemb er 30,
2004 2003
(in mill ions)
Net income $588.7 $440.3
Income taxes 319.8 235.0
Income before income taxes 908.5 675.3
Add fixed charges
Interest expense (A) 19.7 22.8
Interest component of leases (B) 37.1 33.5
Total fixed charges 56.8 56.3

Earnings before income taxes and
fixed charges (C) $ 965.3 $731.5

Ratio of earnings to total fixed
charges 17.0 13.0

(A) Interest expense includes both expensed anithtiapd. (B) Interest component of leases incluaies-third of rental expense, which
approximates the interest component of operatiagds.
(C) Earnings before income taxes and fixed chaigyesclusive of capitalized intere



EXHIBIT 31.1

Certification of Chief Executive Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
[, Philip H. Knight, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)}Heregistrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) evaluated the effectiveness of the registraigdosure controls and procedures and presentiadsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

c) disclosed in this report any change in the teayi$'s internal control over financial reportitigit occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit committethe registrant's board of directors (or pesguerforming the equivalent functions):

a) all significant deficiencies and material weadses in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefamaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Dat e: Decenber 22, 2004

/'s/ Philip H Knight

Philip H Knight
Chi ef Executive Oficer



EXHIBIT 31.2

Certification of Chief Financial Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
I, Donald W. Blair, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)}Heregistrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) evaluated the effectiveness of the registraigdosure controls and procedures and presentiadsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

c) disclosed in this report any change in the teayi$'s internal control over financial reportitigit occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit committethe registrant's board of directors (or pesguerforming the equivalent functions):

a) all significant deficiencies and material weadses in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefamaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Dat e: Decenber 22, 2004

/s/ Donald W Blair

Donald W Blair
Chi ef Financial Oficer



EXHIBIT 32.1
Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createdbtjdd 906 of the Sarbanes-Oxley Act of 2002, theéensigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Comp#or the fiscal quarter ended November 30, 2084 (Report") fully complies with the
requirements of Section 13(a) or Section 15(dppgdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Dat e: Decenber 22, 2004

/sl Philip H Knight

Philip H Knight
Chi ef Executive O ficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind aill be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon reques



EXHIBIT 32.2
Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createcebtjd® 906 of the Sarbanes-Oxley Act of 2002, th@eusigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Comp#or the fiscal quarter ended November 30, 2084 (Report") fully complies with the
requirements of Section 13(a) or Section 15(dpmdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Dat e: Decenber 22, 2004

/s/ Donald W Blair

Donald W Bl air
Chi ef Financial Oficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind aill be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon request.
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