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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

FOR QUARTERLY REPORTS UNDER SECTION 13 OR 15 (d) OF
THE SECURITIES AND EXCHANGE ACT OF 1934

For the Quarter Ended February 28, 1998 Commidg@number - 1-10635

NIKE, Inc.

(Exact name of registrant as specified in its @rart

OREGON 93- 084541
(State or other jurisdiction of (LR.S.E mployer
incorporation or organization) Identifica tion No.)

One Bowerman Drive, Beaverton, Oregon 97005-6 453
(Address of principal executive offices) (z ip Code)

Registrant's telephone number, including area ¢608) 671-6453
Indicate by check mark whether the registrant ¢ filed all reports
required to be filed by Section 13 or 15 (d) of 8exurities Exchange

Act of 1934 during the preceding 12 months (orsiech shorter period
that the registrant was required to file such reg)pand (2) has been
subject to such filing requirements for the pastags

Yes X No .

Common Stock shares outstanding as of February9ag were:

Class A 101,481,308

Class B 186,245,961

287,727,269

PART 1 - FINANCIAL INFORMATION
Item 1. Financial Statements
NIKE, Inc.
CONDENSED CONSOLIDATED BALANCE SHEET

Fe b. 28, May 31,
1 998 1997



ASSETS
Current assets:
Cash and equivalents
Accounts receivable
Inventories (Note 3) 1
Deferred income taxes
Prepaid expenses

Ll 2

Total current assets 3

Property, plant and equipment
Less accumulated depreciation

1

Identifiable intangible assets and goodwill
Deferred income taxes and other assets

$5

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Current portion of long-term debt
Notes payable
Accounts payable
Accrued liabilities
Income taxes payable

Total current liabilities 1
Long-term debt (Note 6)

Deferred income taxes and other liabilities

Commitments and contingencies (Note 4)
Redeemable Preferred Stock
Shareholders' equity:

Common Stock at stated value (Note 2):

Class A convertible-101,481 and
101,711 shares outstanding

Class B-186,246 and 187,559 shares

outstanding
Capital in excess of stated value
Foreign currency translation
adjustment
Retained earnings 3

(in thousands)

150,280 $ 445,421

,809,830 1,754,137
,566,099 1,338,640
138,008 135,663
228,815 157,058
,893,032 3,830,919
,710,068 1,425,747
618,549 503,378
,091,519 922,369
449,718 464,191
203,834 143,728

,638,103 $5,361,207

1,960 $ 2,216

629,665 553,153
471,575 687,121
674,179 570,504
59,369 53,923
836,748 1,866,917
385,311 296,020
41,167 42,132
300 300
151 152
2,704 2,706
250,288 210,650
(61,966) (31,333)
,183,400 2,973,663
374,577 3,155,838

,638,103 $5,361,207

The accompanying Notes to Condensed Consolidatexh€iial Statements are
an integral part of this statement.

CONDENSED CONSOLIDATED STATEMENT OF INCOME

Three Mont
February

1998

(in th

Revenues $2,223,995

Costs and expenses:
Costs of sales 1,428,849

hs Ended Nine Months Ended
28, February 28,

1997 1998 1997

ousands, except per share data)
$2,423,648 $7,245,366 $6,812,608

1,435,427 4,503,836 4,075,174



Selling and administrative 651,378 577,579 1,903,338 1,637,569

Interest expense 13,167 15,793 47,222 38,687
Other (income)/expense, net 7,983 7,716 27,473 16,210
2,101,377 2,036,515 6,481,869 5,767,640

Income before income taxes 122,618 387,133 763,497 1,044,968
Income taxes 49,500 150,000 296,200 404,900
Net income $ 73,118 $ 237,133 $ 467,297 $ 640,068
Earnings per share of common stock $ 025 $ 082 $ 161% 222
Earnings per share of common stock-
assuming dilution $ 025 $ 080 $ 158% 216
Dividends declared per common share $ 0.12 $ 010 $ 034 % 0.28

The accompanying Notes to Condensed Consolidatexh€iial Statements are
an integral part of this statement.

NIKE, Inc.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Nine Months Ended
February 28,

1998 1997

(in thousands)
Cash provided (used) by operations:
Net income $ 467,297 $ 640,068
Income charges (credits) not
affecting cash:

Depreciation 132,980 94,777

Deferred income taxes (6,720) (13,806)

Other 26,075 18,892
Changes in other working capital

components (458,899) (683,128)
Cash provided by operations 160,733 56,803

Cash provided (used) by investing activities:
Additions to property, plant and

equipment (352,110) (317,580)
Disposals of property, plant and

equipment 10,581 23,218
Increase in other assets (59,505) (55,626)
Decrease in other liabilities (17,803) (10,859)
Cash used by investing activities (418,837) (360,847)

Cash provided (used) by financing activities:

Additions to long-term debt 101,435 300,135
Reductions in long-term debt (1,715) (11,044)
Increase in notes payable 76,512 67,166
Proceeds from exercise of options 24,405 18,133
Repurchase of stock (151,985) --
Dividends paid - common and preferred (92,780) (71,991)
Cash (used) provided by financing
activities (44,128) 302,399
Effect of exchange rate changes on cash 7,091 (2,675)

Effect of May 1996 Cash Flow Activity for certain
subsidiaries (Note 5) -- 43,004



Net (decrease) increase in cash and equivalents (295,141) 38,684
Cash and equivalents, May 31, 1997 and 1996 445,421 262,117

Cash and equivalents February 28, 1998
and 1997 $ 150,280 $ 300,801

The accompanying Notes to Condensed Consolidatexh€iial Statements are an integral part of thigstant.
NIKE, Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
NOTE 1 - Summary of significant accounting policies
Basis of Presentation:

The accompanying unaudited condensed consolidetaddal statements reflect all adjustments (caimgjsof normal recurring accruals)
which are, in the opinion of management, necedsarg fair presentation of the results of operatiéor the interim period(s). The interim
financial information and notes thereto should dedrin conjunction with the Company's latest annegabrt to shareholders. The results of
operations for the three and nine months endeduBepP8, 1998 are not necessarily indicative afiltsso be expected for the entire year.

NOTE 2 - Net income per common share:

SFAS 128, "Earnings per Share," replaces primadyfalty diluted earnings per share with basic aildted earnings per share. Under the
new requirements, the dilutive effect of stock op$ is excluded from the calculation of basic eagsiper share. Diluted earnings per share is
calculated similarly to fully diluted earnings pvare as required under APB 15. SFAS 128 becaraetigt for the Company's 1998 third
quarter financial statements. All prior period éags per share data presented have been restatedftom to the provisions of this

statement. The following represents a reconcilieffom basic earnings per share to diluted earniegshare:

Three Mont hs Ended Nine Months Ended
February 28, February 28,
1998 1997 1998 1997
(in th ousands, except per share data)

Determination of shares:
Weighted average common shares
outstanding 287,585 288,568 289,292 288,183

Assumed conversion of stock options 5,600 8,800 6,524 8,732

Weighted average common shares outstanding-
assuming dilution 293,185 297,368 295,816 296,915

Earnings per share of common stock $ 025 $ 082 $ 161 % 222

Earnings per share of common stock-
assuming dilution $ 0.25 $ 080 $ 158% 216

During the second quarter of fiscal year 1997 Gbenpany issued additional shares in connection avttho-forone stock split effected in tl
form of a 100% stock dividend on outstanding Clasmnd Class B common stock. The per common shaceiars in the Consolidated
Financial Statements and accompanying notes haredsjusted to reflect this stock split.

NOTE 3 - Inventories:
Inventories by major classification are as follows:

Feb. 28, May 31,
1998 1997

(in thousands)



Finished goods  $1,475,497 $1,248,401
Work-in-process 43,401 50,245
Raw materials 47,201 39,994

$1,566,099 $1,338,640

NOTE 4 - Commitments and contingencies:

There have been no other significant subsequeriaewents relating to the commitments and contiogsreported on the Company's most
recent Form 10-K.

NOTE 5 - Change in year-end of certain subsidiaries

Prior to fiscal year 1997, certain of the Compangs-U.S. operations reported their results of afgens on a one month lag which allowed
more time to compile results. Beginning in thetfgaarter of fiscal year 1997, the one month lag elaminated. As a result, the May 1996
charge from operations for these entities of $4illian was recorded to retained earnings in thstfiuarter of fiscal year 1997.

Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Operating Results

Net income for the third quarter of fiscal year 83fecreased 69% to $73.1 million, or $0.25 penrtedishare, compared to $237.1 million
$0.80 per diluted share last year. Year to dateinaeme decreased 27%. Revenues decreased 8¥efquarter, while increasing 6% on a
yea-to-date basis. For the quarter, gross marginsedsed to 35.8% compared to 40.8% last year. Yedattomargins were 37.8% compe
to 40.2% in the prior year. Selling and administe@expenses increased as a percentage of reve29e3% for the quarter and 26.3% year-
to-date, compared to 23.8% and 24.0% for the ptswear's quarter and year-to-date, respectivélg.Jompany's results of operations for
the quarter and nine months ended February 28, 4@9810st significantly a result of lower growthesiin the U.S. and Asia Pacific regions.
In the U.S., both footwear and apparel revenuekrgetin the quarter, primarily due to the satwatof retail athletic footwear and apparel
markets. In Asia Pacific, the recent economic sriisikey markets in that region has resulted imiced consumer spending.

The Company is currently undergoing a cost evadaatiitiative and will incur a restructuring chargebetween $125 and $175 million in the
fourth quarter of fiscal 1998. Included in the aewill be charges associated with the reductiahénCompany's global workforce, lease
abandonments, asset write-downs and other costseTheasures, combined with the Company's effortsatntain an efficient cost structure
in the face of a difficult short-term market in teS. and Asia Pacific, are expected to resulrajgeted reduced spending in excess of $100
million in fiscal 1999.

For the quarter ended February 28, 1998, totalmes® decreased $199.7 million and increased $483i#i8n year-to-date. U.S. brand
revenues decreased 15% and 1% for the quartereareg-date, respectively. U.S. footwear revenwdintks were the primary reason, with
revenue down 18% for the quarter and 5% year-te-date decrease for the quarter was due to a 9%alexin pairs sold and an 11%
average reduction in selling price. While most do@wear categories experienced decreases fajuaer, the three largest category
increases were in golf (up 117%), soccer (up 8@, Brand Jordan (up 125%). U.S. apparel reveneegdsed 5% for the quarter, but
increased 10% on a year-to-date basis. For thaegugplf was up 55% while the core apparel categaf training and basketball were down
10% and 22%, respectively.

Non-U.S. brand revenues decreased 1% for the quamtkinareased 18% year-to-date. Had the dollar neeaa¢onstant with that of the prior
year, no-U.S. revenues would have increased 9% for thetguand 29% year-to-date. Europe increased 4% éguarter (11% on a
constant dollar basis) with footwear down 12% applaaiel up 35%. The top five countries in the regishich represent 64% and 67% of the
total revenue for the quarter and year-to-datgeaetively, increased 5% for the quarter and 13%lHeryear. Italy, France and Spain all had
double digit growth in constant dollars. The As&cHic region decreased 17% for the quarter (do%nad a constant dollar basis). Footwear
revenues in the region were down 26%, while appacetased 6%. Japan, which a year ago had inactd#586 quarter on quarter, had flat
revenues operationally, and was down 10% incluttiegeffect of exchange rates. The Americas regitnich includes Latin America and
Canada, increased 27% for the quarter (32% on staotdollar basis) and both footwear and appak&lnues increased to 14% and 72%,
respectively.

Other and Other Brands, which includes NIKE bragdigment, Bauer Inc., Cole Haan, Sports Specialiird Tetra Plastics, increased 6% to
$118.3 million for the third quarter and 5% to $&2hillion year-to-date. The increase was due tdBbrand equipment partially offset by a
decline in the Other Brands.

The breakdown of revenues follows:

Three Months Ended Nine Months Ended
February 28, February 28,
1998 1997 % Ch ange 1998 1997 % Change



(in thousa nds)

U.S. Footwear $ 800,410 $ 980,369 -1 8%  $2,644,077 $2,796,823 -5%
U.S. Apparel 330,958 348,702 - 5% 1,174,459 1,067,474 10%
Total United States 1,131,368 1,329,071 -1 5% 3,818,536 3,864,297 -1%
Non-U.S. Footwear 595,433 689,064 -1 4% 1,910,215 1,754,831 9%
Non-U.S. Apparel 378,857 293,821 2 9% 1,091,303 788,181 38%
Total Non-U.S. 974,290 982,885 - 1% 3,001,518 2,543,012 18%
Other & Other Brands 118,337 111,692 6% 425,312 405,299 5%
Total Revenues  $2,223,995 $2,423,648 - 8%  $7,245,366 $6,812,608 6%

The overall decrease in gross margin as a perceotfagvenues for both the quarter and year-to;datmpared to the prior year, was due to
four principal factors. First was the increaselose-out product sales compared to the prior yHae.regions most affected by this were the
U.S. and Asia Pacific. Second, inventory reseriesesed to write down slow-moving inventory thas been unable to be sold in the
marketplace. Third, the strengthening of the Udllad has had a direct impact on the Company'stabd price product in competitive
markets. Finally, increased levels of warehousiagalties, and research and development coststed/¢he effect of lowering margins due
the smaller revenue base. Management expectdthgtdss margin percentage for fiscal 1998 willtwe to be below levels experienced in
the prior year.

Selling and administrative expenses increased $78li&n over the previous year's third quarter &265.8 million year-to-date. The
increases are due to higher levels of marketingesgs, including spending in the third quarteraurding the Winter Olympics and
endorsement contracts. Infrastructure spendinglsasincreased, however wage-related increaseglowgrior year are beginning to slow
down as cost-cutting measures take effect. Sedlimyjadministrative expenses are expected to remgtier than last year's levels, as a
percentage of revenue, through the end of fisca819

Interest expense, while down for the third quaiterreased on a year-to-date basis due to incresegdboth short and long-term, for
growing infrastructure and financing increased Iea# inventory. Other expense has increased araa-tp-date basis, primarily due to
decreased interest income and increased lossesagrf transactions, offset by decreased profitishaxpense.

The Company's effective tax rate for the quartes W@ 4% compared to 38.75% in the prior year. Yeatate the rate has risen to 38.8%
compared to 38.7%. The increase in the rate isgifyndue to a lower mix of non-U.S. earnings ttato

Worldwide futures and advance orders for NIKE brattdetic footwear and apparel scheduled for defiieom March 1998 through July
1998 totaled $4.0 billion, 9% lower than such osder the same period last year. These orderstengdrcentage change in these orders are
not necessarily indicative of the change in revenuich the Company will experience for subsegpeniods. This is due to potential shifts
in the mix of advance orders in relation to at oamers and varying cancellation rates. Finallyhexwye rate fluctuations will also cause
differences in the comparisons.

LIQUIDITY AND CAPITAL RESOURCES

The Company's financial position remains strongediruary 28, 1998. Compared to May 31, 1997, adaéts increased $277 million to $5.6
billion while shareholder's equity increased $21iflion to $3.4 billion. Working capital increase®3 million, to $2.1 billion at February 28,
1998, and the Company's current ratio was unchafrgedfiscal yearend at 2.1. The increase in working capital is arity a result of highe
inventory levels due to the slow down in revenusagh. The Company has taken steps to reduce ingeleeels. These include actions to
sell close-out inventory as well as to moderateimery purchases to more cautiously match up withrés orders and at-once demand.

Cash provided by operations was $161 million far tine months ended February 28,1998, an incrdsEd million over last year's first
nine months, primarily due to decreased workingtaapequirements as a result of lower growth raimspared to the first nine months of
fiscal 1997.

Additions to property, plant and equipment for fingt nine months of fiscal 1998 were $352 millioompared to $318 million for the same
period last year. Additions in the U.S. totaled $biillion due to continued overall expansion of LbBerations which includes warehouse
locations, world headquarters expansion, managemienination systems and the continued developrotrdtail locations. Outside the U.
additions totaled $181 million due to the developtend expansion of new and existing warehousétfasias well as the development of
retail locations. The Company expects total cagitglenditures for fiscal 1998 to be approximatég®Emillion.

Additions to long-term debt totaled $101 milliorr the first nine months of fiscal 1998. In fisc&9 the Company filed a shelf registration
with the Securities and Exchange Commission foistile of up to $500 million of debt securities. @nthis program, the Company issued

$100 million medium term notes in the first quaéfiscal 1998, maturing in three and five yednse proceeds were swapped into Dutch

Guilders and the Company used this -term fixed rate debt financing, in addition to eseeash, to retire the Company's Dutch Gui



external short-term debt. Management believesdilgaificant funds generated by operations, togettittr access to sufficient sources of
funds, will adequately meet its anticipated opegatglobal infrastructure expansion and capitabise8ignificant short and long-term lines of
credit are maintained with banks which, along wiéish on hand, provide adequate operating liquitituidity is also provided by the
Company's commercial paper program, under whictetivas $328 million outstanding at February 28,8199

During the quarter, the Company purchased a tétal7omillion shares of NIKE's Class B common stéwk$123.2 million, completing the
$450 million program approved in July 1993 and heig the four-year, $1 billion program approvediecember 1997. In the quarter, 2.4
million shares were purchased under the July 1988rpm for $108.2 million. Total shares purchasadesJuly 1993 were 23.8 million.
Under the new $1 billion program, the Company paseld a total of 355,000 shares for $15.0 milliamdig has, and is expected to
continue to, come from operating cash flow in cacjion with short-term borrowings. The timing ahé amount of shares purchased will be
dictated by working capital needs and stock macketitions.

Special Note Regarding Forward-Looking StatementsReports Analyst Reports

Certain written and oral statements made or inaated by reference from time to time by NIKE orriépresentatives in this report, other
reports, filings with the Securities and Exchangenthission, press releases, conferences, or othesraris "forward- looking statements”
within the meaning of the Private Securities Litiga Reform Act of 1995 ("the Act"). Forward-lookjrstatements include, without
limitation, any statement that may predict, forécislicate, or imply future results, performanceachievements, and may contain the words
"believe," "anticipate,” "expect," "estimate," "peot," "will be," "will continue," "will likely reault,” or words or phrases of similar meaning.
Forward-looking statements involve risks and uraieties which may cause actual results to diffetemally from the forward-looking
statements. The risks and uncertainties are détfden time to time in reports filed by NIKE withé S.E.C., including Forms 8-K, 1D-and
10-K, and include, among others, the followingemtational, national and local general economicraacket conditions; the size and growth
of the overall athletic footwear, apparel, and pment markets; intense competition among designeasketers, distributors and sellers of
athletic footwear, apparel, and equipment for camens and endorsers; demographic changes; changessamer preferences; popularity of
particular designs, categories of products, andtspseasonal and geographic demand for NIKE prtseltiee size, timing and mix of
purchases of NIKE's products; fluctuations anddliffy in forecasting operating results, includimgthout limitation, the fact that advance
"futures” orders may not be indicative of futurgaeues due to the changing mix of futures and aeanders; the ability of NIKE to sustain,
manage or forecast its growth; new product devetoggrand introduction; the ability to secure andgebtrademarks, patents, and other
intellectual property; performance and reliabitifyproducts; customer service; adverse publichtg;lbss of significant customers or suppli
dependence on distributors; business disruptioseased costs of freight and transportation tat whelévery deadlines; changes in business
strategy or development plans; general risks aasstivith doing business outside the United Statekjding, without limitation, import
duties, tariffs, quotas and political instabilighanges in government regulations; liability anteotclaims asserted against NIKE; the ability
to attract and retain qualified personnel; and othetors referenced or incorporated by referendgis report and other reports.

The risks included here are not exhaustive. Othetians of this report may include additional fastahich could adversely impact NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerf@magement to predict all such risk factors, @oricassess the impact of all such risk
factors on NIKE's business or the extent to whiap factor, or combination of factors, may causealctesults to differ materially from those
contained in any forward-looking statements. Gitrase risks and uncertainties, investors shoulglagce undue reliance on forwakbking
statements as a prediction of actual results.

Investors should also be aware that while NIKE dé&esn time to time, communicate with securitiesilgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Acdingly, shareholders should not
assume that NIKE agrees with any statement or téggred by any analyst irrespective of the contétiie statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdittial forecasts or projections issued by othecgofdingly, to the extent that repo

issued by securities analysts contain any projesfiforecasts or opinions, such reports are natetgonsibility of NIKE.

Part Il - Other Information
Item 1. Legal Proceedings:

There have been no material changes from the irgftiom previously reported under Item 3 of the Conyf®Annual Report on Form 10-K
for the fiscal year ended May 31, 1997.

Item 6. Exhibits and Reports on Form 8-K:
(a) EXHIBITS:

3.1 Restated Articles of Incorporation, as amer{dembrporated by reference from Exhibit 3.1 to @@mpany's Quarterly Report on Form 10-
Q for the fiscal quarter ended August 31, 1995).

3.2 Third Restated Bylaws, as amended (incorpotajaéference from Exhibit 3.2 to the Company's §arly Report on Form 10-Q for the
fiscal quarter ended August 31, 19¢



4.1 Restated Articles of Incorporation, as amer(ded Exhibit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibjt

4.3 Form of Indenture between the Company and Tis¢ Rational Bank of Chicago, as Trustee (incogped by reference from Exhibit 4.01
to Amendment No. 1 to Registration Statement N8-B83953) filed by the Company on November 26, 1996.

4.4 Officers' Certificate establishing the termsh& Company's 6-3/8% Notes Due December 1, 20@8rorated by reference from Exhibit
4.1 to the Company's Current Report on Form 8-kedi@ecember 10, 1996).

4.5 Form of 6-3/8% Note due December 1, 2003 (ima@ted by reference from Exhibit 4.2 to the Conyfm@urrent Report on Form 8-K
dated December 10, 1996).

4.6 Form of Officers' Certificate establishing teems of the Company's Fixed Rate Medium-Term Mo Floating Rate Medium-Term
Note (incorporated by reference from Exhibit 4.1ie Company's Current Report on For-K dated April 23, 1997).

4.7 Form of Fixed Rate Medium-Term Note (incorpedaby reference from Exhibit 4.2 to the Companylsrént Report on Form 8-K dated
April 23, 1997).

4.8 Form of Floating Rate Medium-Term Note (incagied by reference from Exhibit 4.3 to the Compa&urrent Report on Form 8-K
dated April 23, 1997).

10.1 Credit Agreement dated as of September 1% 46%ng NIKE, Inc., Bank of America National TrdsSavings Association,
individually and as Agent, and the other banksyptiréreto (incorporated by reference from the CamgfsaQuarterly Report on Form 10-Q
for the fiscal quarter ended August 31, 1995).

10.2 Form of non-employee director Stock Optione&ggnent (incorporated by reference from Exhibit 26.8he Company's Annual Report
on Form 10-K for the fiscal year ended May 31, 1993

10.3 Form of Indemnity Agreement entered into betwie Company and each of its officers and direc¢tacorporated by reference from
the Company's definitive proxy statement filed @ameection with its annual meeting of shareholdeld lon September 21, 1987).

10.4 NIKE, Inc. Restated Employee Incentive Compéar Plan (incorporated by reference from RedistnaStatement No.
33-29262 on Form S-8 filed by the Company on Ju6)eL 289).*

10.5 NIKE, Inc. 1990 Stock Incentive Plan (incomgted by reference from the Company's definitivexpstatement filed in connection with
its annual meeting of shareholders held on Septe&hel 997).*

10.6 NIKE, Inc. Long-Term Incentive Plan (incorpte by reference from the Company's definitive pretatement filed in connection with
its annual meeting of shareholders held on Septe&thel997).*

10.7 Collateral Assignment Splitellar Agreement between NIKE, Inc. and Philip Hight dated March 10, 1994 (incorporated by refes
from Exhibit 10.7 to the Company's Annual Reportramm 10-K for he fiscal year ended May 31, 1994).*

10.8 NIKE, Inc. Executive Performance Sharing Rlanorporated by reference from the Company's @@feproxy statement filed in
connection with its annual meeting of shareholdketd on September 18, 1995).*

12.1 Computation of Ratio of Earnings to Charges.
27 Financial Data Schedule.
* Management contract or compensatory plan or gearent.

(b) The following reports on Form 8-K were filed thee Company during the third quarter of fiscal 899

February 26, 1998 Item 5. Other Events  Pres s release issued on
Febr uary 22 and 24, 1998
rega rding VP resignation
and earnings.

January 9, 1998 Item 5. Other Events  Pres s release regarding

resi gnation of CFO.



SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized.

NIKE, Inc. An Oregon Corporatia

BY: /s/ Robert E. Harold

Robert E. Harold Chief Financial Officer

DATED: April 14, 1998



NIKE, INC.

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Nine Mon ths Ended
Febr uary 28,
1998 1997
(in th ousands)
Net income $ 467,297 $ 640,068
Income taxes 296,200 404,900
Income before income taxes 763,497 1,044,968
Add fixed charges
Interest expense (A) 48,865 40,857
Interest component of leases (B) 31,883 19,329
Total fixed charges 80,748 60,186
Earnings before income taxes and
fixed charges (C) $ 842,602 $1,102,984
Ratio of earnings to total fixed
charges 10.43 18.33

(A) Interest expense includes both expensed anitatiapd. (B) Interest component of leases inclugies-third of rental expense, which
approximates the interest component of operatiaggs.
(C) Earnings before income taxes and fixed chaisyesclusive of capitalized intere



WARNING: THE EDGAR SYSTEM ENCOUNTERED ERROR(S) WHIL E PROCESSING THIS SCHEDULE.

ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM THE FEBRUARY 28, 1998 FORM 10-
Q AND IS QUALIFIED IN ITS ENTIRETY BY REFERENCE TGUCH FINANCIAL STATEMENTS.

MULTIPLIER: 1,000

PERIOD TYPE 9 MOS
FISCAL YEAR END MAY 31 199¢
PERIOD END FEB 28 199
CASH 150,28
SECURITIES 0
RECEIVABLES 1,809,83!
ALLOWANCES 63,28:
INVENTORY 1,566,09
CURRENT ASSET¢ 3,893,03.
PP&E 1,710,06!
DEPRECIATION 618,54¢
TOTAL ASSETS 5,638,10:
CURRENT LIABILITIES 1,836,74:
BONDS 385,31:
COMMON 2,85t
PREFERRED MANDATORY 0
PREFERREL 30C
OTHER SE 3,371,72.
TOTAL LIABILITY AND EQUITY 5,638,10:
SALES 7,245,361
TOTAL REVENUES 7,245,361
CGS 4,503,83!
TOTAL COSTS 4,503,83!
OTHER EXPENSES 1,905,85
LOSS PROVISION 24,95¢
INTEREST EXPENSE 47,22
INCOME PRETAX 763,49°
INCOME TAX 296,20(
INCOME CONTINUING 467,29
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 467,29
EPS BASIC 1.61
EPS DILUTED 1.5¢
End of Filing
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