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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

FOR QUARTERLY REPORTS UNDER SECTION 13 OR 15 (d) OF
THE SECURITIES AND EXCHANGE ACT OF 1934

For the Quarter Ended November 30, 2001 Commidg@mnumber - 1-10635

NIKE, Inc.

(Exact name of registrant as specified in its @rart

OREGON 93- 0584541
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identi fication No.)

One Bowerman Drive, Beaverton, Oregon 97005 -6453
(Address of principal executive offices) ( Zip Code)

Registrant's telephone number, including area ¢608) 671-6453
Indicate by check mark whether the registrant ¢ filed all reports
required to be filed by Section 13 or 15 (d) of 8exurities Exchange

Act of 1934 during the preceding 12 months (orsiech shorter period
that the registrant was required to file such reg)pand (2) has been
subject to such filing requirements for the pastags

Yes X No .

Common Stock shares outstanding as of Novembet(B1, were:

Class A 98,621,904
Class B 169,404,495

268,026,399

PART 1 - FINANCIAL INFORMATION
Iltem 1. Financial Statements

NIKE, Inc.

CONDENSED CONSOLIDATED BALANC E SHEET
November 30, May 31,
2001 2001

(in millions)

ASSETS



Revenues

Current assets:
Cash and equivalents
Accounts receivable
Inventories (Note 5)
Deferred income taxes
Prepaid expenses and other current assets

Total current assets

Property, plant and equipment
Less accumulated depreciation

Identifiable intangible assets and goodwill
Deferred income taxes and other assets

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Current portion of long-term debt
Notes payable
Accounts payable
Accrued liabilities
Income taxes payable

Total current liabilities

Long-term debt
Deferred income taxes and other liabilities
Commitments and contingencies (Note 7)
Redeemable preferred stock
Shareholders' equity:
Common stock at stated value:
Class A convertible-98.6 and
99.1 shares outstanding
Class B-169.4 and 169.5 shares
outstanding
Capital in excess of stated value
Unearned stock compensation
Accumulated other comprehensive income
Retained earnings

Total shareholders' equity

$ 450.8 $ 304.0
1,659.9 1,621.4
14358 14241
100.9 1133
2425 1625
3,898.9 3,625.3
2,648.8 2,552.8
1,021.8  934.0
1,627.0 161838
391.0  397.3
2758  178.2
$6,192.7 $5,819.6
$ 554 $ 54
5436  855.3
379.2  432.0
6255  472.1
736 219
1,677.3 1,786.7
624.0 4359
119.4 1022
0.3 0.3
0.2 0.2
2.6 2.6
4722 4594
682 (9.9
(110.0)  (152.1)
3,414.9 3,194.3
3,771.7  3,494.5
$6,192.7 $5,819.6

The accompanying Notes to Condensed Consolidatexh€iial Statements are
an integral part of this statement.

NIKE, Inc.

CONDENSED CONSOLIDATED STATEMENT OF INCOME

Three
N

2001

$2,336.

Costs and expenses:

Cost of sales
Selling and administrative

Interest

1,441.
677.
12.

Months Ended
ovember 30,

Six Months Ended
November 30,

2000

2001

2000

(in millions, except per share data)

8

4
7
3

$2,198.7 $4,950.5 $4,835.5

1,327.3 3,026.2 2,896.6
673.1 13740 1,374.2
16.7 25.2 32.1



Other (income) expense, net 6. 5 (6.4) 12.0 13.6

2,137. 9 2,010.7 4,437.4 4,316.5

Income before income taxes and cumulative
effect of accounting change 198. 9 188.0 513.1 519.0

Income taxes 69. 6 68.6 179.6 189.4

Income before cumulative effect of

accounting change 129. 3 1194 3335 329.6
Cumulative effect of accounting change,

net of income taxes - - 5.0 -
Net income $ 129. 3 $ 1194 $ 3285 $ 329.6

Basic earnings per common share (Note 4):

Before accounting change 0.4 8 0.44 1.24 1.22
Cumulative effect of accounting change - - (0.02) -
$ 04 8 $ 044 $ 122 $ 122

Diluted earnings per common share (Note 4):

Before accounting change 0.4 8 0.44 1.23 1.21
Cumulative effect of accounting change - - (0.02) -
$ 04 8 $ 044 $ 121 $ 121
Dividends declared per common share $ 0.1 2 $ 012 $ 024 $ 024

The accompanying Notes to Condensed ConsolidatethEial Statements are
an integral part of this statement.

NIKE, Inc.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Six Months Ended
November 30,

2001 2000

(in millions)

Cash provided (used) by operations:
Net income $3285 $329.6
Income charges (credits) not
affecting cash:

Depreciation 107.0 92.5

Deferred income taxes (6.2) (2.0)

Amortization and other 32.7 14.8
Changes in other working capital

components (4.8) (128.9)
Cash provided by operations 457.2 306.0

Cash provided (used) by investing activities:
Additions to property, plant and

equipment (121.0) (151.3)
Disposals of property, plant and

equipment 7.4 6.0
Increase in other assets (6.1) (6.6)

Increase in other liabilities 3.6 6.4




Cash used by investing activities (116.1) (145.5)

Cash provided (used) by financing activities:

Proceeds from long-term debt issuance 249.3 0.1
Reductions in long-term debt
including current portion (3.4) (50.9)
Decrease in notes payable (311.7) -
Proceeds from exercise of options 10.9 14.9
Repurchase of stock 44.7)  (39.0)
Dividends on common stock (64.4) (64.8)
Cash used by financing activities (164.0) (139.2)
Effect of exchange rate changes on cash (21.3) 49.9
Net increase in cash and equivalents 155.8 71.2
Cash and equivalents, May 31, 2001 and 2000 304.0 254.3

Cash and equivalents, November 30, 2001
and 2000 $459.8 $3255

The accompanying Notes to Condensed ConsolidatexhEial Statements are
an integral part of this statement.

NIKE, Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
NOTE 1 - Summary of Significant Accounting Policies
Basis of presentation:

The accompanying unaudited condensed consolidetaddial statements reflect all adjustments (caimgjof normal recurring accruals)
which are, in the opinion of management, necedearg fair presentation of the results of operaifor the interim periods. The interim
financial information and notes thereto shoulddeedrin conjunction with the Company's latest annggabrt on Form 10-K. The results of
operations for the six (6) months ended NovembeRB01 are not necessarily indicative of resultse@xpected for the entire year.

Certain prior year amounts have been reclassifiedhform to fiscal year 2002 presentation. Thésages had no impact on previously
reported results of operations or shareholderstyequ

NOTE 2 - Financial Risk Management and Derivatives:

In addition to the financial risks discussed in &tto our Condensed Consolidated Financial Statenie our Form 10-Q for the period
ended August 31, 2001, the Company is exposedtaghk of changes in the fair value of certain fixate debt attributable to changes in
interest rates.

As discussed in the previous quarter, in Augustl2@ Company issued a $250 million corporate baraturing in August 2006, with a
fixed interest rate of 5.5%. In November 2001 tloenPany entered into interest rate swap agreemetaigng $250 million and maturing in
August 2006, whereby the Company receives fixeer@st payments at 5.5% and pays variable inteagshents based on the London Inter
Bank Offering Rate (LIBOR) plus a spread. LIBOR fioe swap agreements resets every three monthanbegin February 2002. At
November 30, 2001, the interest rates on the swe®ments were approximately 3.4

The interest rate swap agreements are designafad g&alue hedges of the $250 million corporatadand meet the shortcut method
requirements under Statement of Financial Accogritandard No. 133, "Accounting for Derivative mistents and Hedging Activities".
Accordingly, interest expense on the corporate hemdcorded based on the variable rates paid uhdenterest rate swap agreements, and
changes in the fair values of the interest rategpsagaeements exactly offset changes in the faurevaf the corporate bond. The critical terms
of the interest rate swap agreements exactly ntatchritical terms of the corporate bond. Thereftre swaps are perfectly effective.

The fair values of the interest rate swap agreesrenat classified in the Company's balance shéévatmber 30, 2001 as other long-term
liabilities and totaled a $7.4 million unrealizexs$. As noted above, this unrealized loss is exaéfdet by an unrealized gain of $7.4 million
on the corporate bond, which is classified as lterg: debt.

NOTE 3 - Comprehensive Income



Comprehensive income, net of taxes, is as follows:

Three Mo
Novem

2001

Net Income $129.3

Other Comprehensive Income:

Change in cumulative foreign currency
translation adjustment (24.8)

Change in unrealized gain/loss
in securities -

Recognition in net income of previously
deferred unrealized loss on securities,
due to accounting change -

Changes due to cash flow hedging
instruments:
Initial recognition of net deferred
gain as of June 1, due to accounting

change -
Net deferred gain 38.1
Reclassification to net income of
previously deferred net gains 3.2

Net change due to cash flow hedging
Instruments 34.9

NOTE 4 - Earnings Per Common Share:

nths Ended Six Months Ended
ber 30, November 30,
2000 2001 2000
(in millions)
$119.4 $328.5 $329.6
(15.5) (6.7) (28.2)
0.2 - (3.6)
- 3.4 -
- 53.4 -
- 1.8 -
R (9.8) -
- 45.4 -
$104.1 $370.6  $297.8

The following represents a reconciliation from loassirnings per share to diluted earnings per skgrgons to purchase 7.7 million and 9.7
million shares of common stock were outstanding@tember 30, 2001 and November 30, 2000, respéygtivet were not included in the
computation of diluted earnings per share becawseptions' exercise prices were greater thanwbrmge market price of common shares

and, therefore, the effect would be antidilutive.

Three Mont
Novembe

2001

(inm

Determination of shares:
Average common shares
outstanding 268.1
Assumed conversion of
dilutive stock options
and awards 3.5

Diluted average common
shares outstanding 271.6

Basic earnings per common share:
Before cumulative effect of
accounting change 0.48
Cumulative effect of
accounting change -

Diluted earnings per common share:
Before cumulative effect of

hs Ended Six Months Ended
r 30, November 30,
2000 2001 2000

illions, except per share data)

269.8 268.3  269.8
3.4 3.3 3.7
273.2 2716 2735
0.44 124  1.22
- (0.02) -
$0.44 $1.22 $1.22




accounting change 0.48 0.44 1.23 1.21
Cumulative effect of
accounting change - - (0.02) -

$0.48 $0.44 $1.21 $1.21

NOTE 5 - Inventories:
Inventories by major classification are as follows:

Nov. 30, May 31,
2001 2001

(in millions)
Finished goods  $1,415.2 $1,399.4
Work-in-progress 12.6 151
Raw materials 8.0 9.6

$1,435.8 $1,424.1

NOTE 6 - Operating Segments:

The Company's major operating segments are defiperographic regions for subsidiaries particigatmNIKE brand sales activity.
"Other" as shown below represents activity for @dian Holdings, Inc., Bauer NIKE Hockey, Inc., adkkKE IHM, Inc., which are
considered immaterial for individual disclosure. &#n applicable, "Corporate" represents items nacg$s reconcile to the consolidated
financial statements, which generally include coap® activity and corporate eliminations. The segimare evidence of the structure of the
Company's internal organization. Each NIKE brandggaphic segment operates predominantly in onestngtithe design, production,
marketing and selling of sports and fitness footwapparel, and equipment.

Net revenues as shown below represent sales tmakteistomers for each segment. Intercompany tmshave been eliminated and
immaterial for separate disclosure. The Companjuetes performance of individual operating segmbated on management pre-tax
income. On a consolidated basis, this amount reptesncome before income taxes and cumulativetedfeaccounting change as shown in
the Condensed Consolidated Statement of IncomariRéing items for management pre-tax income regmesorporate costs that are not
allocated to the operating segments for managerepotting and intercompany eliminations for spedificome statement items.

Accounts receivable, inventory, and fixed asset®ferating segments are regularly reviewed ane:tbee provided:

Three Months Ended Six Months Ended
November 30, November 30,
2001 2000 2001 2000
(in millions)

Net Revenue
USA $1,1615 $ 1,131.1 $2,466.5 $2,483.0
EUROPE, MIDDLE EAST, AFRICA 582.9 512.1 1,341.9 1,287.6
ASIA PACIFIC 324.6 292.1 588.3 532.6
AMERICAS 154.3 147.6 314.4 297.7
OTHER 113.5 115.8 239.4 234.6

$2,336.8 $ 2,198.7 $4,950.5 $4,835.5

Management Pre-Tax Income

USA $ 2268 $ 206.1 $ 504.8 $ 491.9

EUROPE, MIDDLE EAST, AFRICA 55.0 60.6 190.9  201.6

ASIA PACIFIC 78.9 64.8 128.1  101.4

AMERICAS 27.9 30.0 548 548

OTHER (1.9) 13.7 6.2 307

CORPORATE (187.8) (187.2) (371.7) (361.4)
$ 1989 $ 188.0 $ 5131 $ 519.0
Nov. 30, May 31,

2001 2001



Accounts Receivable, net

USA $ 6635 $ 622.5
EUROPE, MIDDLE EAST, AFRICA 484.2 512.5
ASIA PACIFIC 177.7 194.8
AMERICAS 181.4 144.7
OTHER 128.2 118.6
CORPORATE 24.9 28.3
$1,659.9 $ 1,621.4

Inventories, net

USA $ 7312 % 744.2
EUROPE, MIDDLE EAST, AFRICA 3345 298.3
ASIA PACIFIC 140.4 1258
AMERICAS 76.1 72.4
OTHER 133.8 156.4
CORPORATE 19.8 27.0
$1,4358 $ 1,424.1

Property, Plant and Equipment, net

USA $ 259.2 $263.5
EUROPE, MIDDLE EAST, AFRICA 203.7 208.2
ASIA PACIFIC 393.7 403.5
AMERICAS 14.7 154
OTHER 109.6 1134
CORPORATE 646.1 614.8
$1,627.0 $ 1,618.8

NOTE 7 - Commitments and Contingencies:

At November 30, 2001, the Company had letters editioutstanding totaling $883.7 million. Thesedes of credit were issued for the
purchase of inventory.

There have been no other significant subsequemiaewents relating to the commitments and contiogsreported on the Company's most
recent Form 10-K.

Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Operating Results

Net income for the second quarter of fiscal 2002 §529.3 million, an 8.3% increase compared tarmoetme reported in the second qua

of fiscal 2001. The increase in net income fordharter reflected a 5.8% increase in pre-tax incdrhe increase in quarterly pre-tax income
was driven by a 6.3% increase in revenues, froh3@®7 million to $2,336.8 million, as well as lows#lling and administrative expense as a
percentage of revenues and lower interest exp@ndecrease in our gross margin percentage fronP3%638.3% and higher other expense
partially offset these improvements to pre-tax meo

Quarterly net income improved at a higher rate fhr@iax income due to a 1.5 point reduction in ourdfie tax rate. Quarterly earnings |
share improved 9.1%, from $0.44 to $0.48, a shghigher rate than net income due to share repeeshaver the past year.

Year-to-date net income in fiscal 2002 (excludingss of $5.0 million related to the cumulativeeeff of an accounting change) was $333.5
million, an increase of 1.2% over the same peniofiscal 2001. Slower revenue growth on a yearétedasis drove year-to-date net income
growth down as compared to the growth in net incomtee second quarter.

Consolidated revenues increased 6.3% for the quatéel foreign exchange rates remained constamintitease in revenues for the quarter
would have been 7.6%.

Most of our revenue growth occurred in our inteiorad! regions, which accounted for 45.4% of totahpany revenues in the second quarter
of fiscal 2002, compared to 43.2% in the secondtquaf fiscal 2001. Revenues from our internatloegions reported in U.S. dollars
increased 11.6%, a 14.6% increase in constantrdoltathe Europe, Middle East, and Africa (EMEAyion, quarterly reported revenues
increased 13.8%, or 10.6% in constant dollars.ngtgrowth in EMEA footwear revenues, which post&fla% increase in the quarter, dr
the result. This increase was due to higher paoeshigher unit sales, as well as a higher-pricedyxt mix as compared to the second
quarter of last year.

In the Asia Pacific region, quarterly reported mawes increased 11.2% in the second quarter bu¥2i Sonstant dollars, reflecting
significant Asian currency weakness compared tdX® dollar yee-overyear. We achieved revenue growth in all busine#s imthe



region during the quarter, reflecting increasingfiypng demand for NIKE brand products.

In the Americas region, reported revenues were.bg4n the second quarter, which represented 12:@%th in constant dollars. Current
uncertain economic conditions in Argentina may iiegly affect revenues in this region during thmegnder of the fiscal year, although we
do not expect that the negative effect will be gigant to our consolidated operating results.

Revenues in the U.S. region were up 2.5% in thersbquarter of fiscal 2002. Growth in the U.S. appand equipment businesses drove the
revenue increase for the region. U.S. apparel is®mcreased 9.9% in the second quarter, as sedaemand for NIKE brand apparel
than offset declines in licensed apparel salesatige expiration of our agreement with the Natldr@otball League. Close-out sales of
apparel increased during the quarter due to ousidecto manage apparel inventory levels more aggively, improving storage efficiency in
our warehouses and minimizing the amount of inugntonverted into the new supply chain systems émgnted in December. U.S.
equipment revenues grew 14.3% in the second qudrieen by growth in sales of golf products aslaslbags, socks, and sports accesst

In addition, a portion of the U.S. revenue increadkected early shipments of footwear, appared, @quipment products prior to our
warehouse shutdown in November, due to the impl¢atien of new U.S. supply chain systems at therbegg of December.

U.S. NIKE brand footwear revenues decreased 2.8flecting a slight increase in in-line sales, dftsga drop in close-out sales. These
results represent an improvement over the lastearhen U.S. footwear sales decreased 7.0% aparechto the previous year.

Consolidated revenues increased 2.4% for the yedate period. Had foreign exchange rates remaioesdtant, the increase in revenues for
the year-to-date period would have been 5.1%. Yealate revenue growth was not as strong as tlendeguarter revenue growth primarily
due to the drop in sales of U.S. footwear in th&t fjuarter of this year compared to the first tpraof last year.

The uncertain economic conditions following thedest attacks of September 11, 2001 negativelgcaéfd U.S. NIKE brand revenues in the
second quarter, particularly at NIKE-owned rettokes and wholesale sales of equipment. (Our appadefootwear wholesale businesses
were not affected as severely because a largeopartitheir second quarter revenues derived framesrplaced several months in advance,
prior to the September 11 attacks.) In additiomeneies from our Cole Haan business were also wefjatiffected, most significantly at
company-owned retail stores. Although significamtertainty continues to exist with respect to tieife prospects for the U.S. and world
economies, we continue to expect earnings growtthtofull fiscal year.

The breakdown of revenues follows. "Other" as shbelow includes revenues from our subsidiaries BallKE Hockey, Inc. and Cole-
Haan Holdings, Inc.

Three Mo nths Ended Six Months Ended
Novem ber 30, November 30,
% %
2001 2000 change 2001 2000 change
(in millions)
U.S.A. REGION
FOOTWEAR $689.6 $705.0 -2% $1,559.3 $1,640.0 -5%
APPAREL 381.0 346.6 10% 705.2 6725 5%
EQUIPMENT AND OTHER 90.9 79.5 14% 202.0 170.5 18%
TOTAL U.S.A. 1,161.5 1 1311 3% 2,466.5 2,483.0 -1%
EMEA REGION
FOOTWEAR 315.2 253.3 24% 741.8 677.2 10%
APPAREL 228.9 2180 5% 504.7 514.7 -2%
EQUIPMENT AND OTHER 38.8 40.8 -5% 95.4 95.7 0%
TOTAL EMEA 582.9 512.1 14% 1,341.9 1,287.6 4%
ASIA PACIFIC REGION
FOOTWEAR 164.4 153.3 7% 3315 3053 9%
APPAREL 131.0 1159 13% 201.0 180.6 11%
EQUIPMENT AND OTHER 29.2 229 28% 55.8 46.7 19%
TOTAL ASIA PACIFIC 3246 2921 11% 588.3 532.6 10%
AMERICAS REGION
FOOTWEAR 100.1 100.8 -1% 199.2 202.3 -2%
APPAREL 45.6 40.0 14% 95.3 82.2 16%

EQUIPMENT AND OTHER 8.6 6.8 26% 19.9 13.2 51%



TOTAL AMERICAS T154.3 1476 5% 314.4 297.7 6%

TOTAL NIKE BRAND 72,2233 2 ,0829 7% 4,711.1 4,600.9 2%
OTHER 1135 115.8 -2% 239.4 2346 2%
TOTAL REVENUES $2,336.8 $2 ,198.7 6% $4,950.5 $4,8355 2%

</TABLE
Our quarterly gross margin percentage declinegh@its, from 39.6% to 38.3%. The primary drivergh# decrease are discussed following:

1) Weaker foreign currencies compared to the sameglast year negatively affected margins intéomally, particularly in our EMEA
region.

2) The weaker economy following the September fidcks had a significant impact on Cole Haan margimsch decreased due to additional
discounting, inventory obsolescence, and returns.

3) U.S. apparel close-out sales increased versugribr year, and pricing margins on these clogs-aere lower. These results were due to
our decision to manage inventory levels more agiyely in advance of our December supply chainesysmplementation.

4) The start-up of new NIKE-owned distribution fiig@s in Japan lowered margins in Asia Pacific.

These negative impacts to our gross margin pergemare partially offset by higher prices and aerfavorable product mix attained on
EMEA footwear and apparel sales, as well as loweduyct costs on apparel in the U.S. and EMEA regiture to improved factory sourcing.

Our year-to-date gross margin percentage alsoragtli.2 points, from 40.1% to 38.9%. In additiomht® second quarter factors discussed
above, margins on U.S. team apparel sales werg loviie first quarter of fiscal 2002 as compamthe same period last year.

Selling and administrative expense was $677.7 anilin the second quarter of fiscal 2002 versus $6i8llion in the second quarter of fiscal
2001. Year-to-date, selling and administrative eggewas $1,374.0 million in the current fiscal yeansus $1,374.2 million in the prior fiscal
year. As a percentage of revenues, selling andrastmaitive expense decreased 1.6 points and Orspioir the quarter and y«to-date

period, respectively. Lower demand creation spendiove the decrease in selling and administraimense as a percentage of revenues for
both the quarter and year-to-date period. Demagaltion spending in the quarter was $235.3 milliersus $248.4 million in the prior year,
and year-to-date demand creation spending was &#8iflion versus $532.7 million during the sameipeiast year. The most significant
driver of the decrease between years is the sigmifiexpense we incurred in the prior year relsagde 2000 Summer Olympics and the 2
European Football Championships. Partially offegtthe decrease to demand creation expense wadisgp@m brand marketing initiatives
EMEA focused on soccer and on apparel. We expentadd creation spending will increase for the figitél year 2002 versus fiscal year
2001, with the spending focused in the seconddfdtie year.

Lower demand creation spending during the secoadeuand year-to-date period was also offset bsemsed operational overhead. Of the
various factors driving operational overhead hightee most significant was increased headcounMEE as compared to the same period
last year. The increased headcount supports thgoimg growth of our business in this region an@ aéflects the conversion of certain
Eastern European markets from independent distnibhips to direct NIKE ownership over the past year

Second quarter interest expense decreased froii Biion to $12.3 million, a decline of 26.3%. Yfem-date interest expense decreased
from $32.1 million to $25.2 million, a decline 01 5%. The decrease reflected lower interest ratései current year and lower average debt
levels as we have used operating free cash flowdoce debt.

Other income/expense was net expense of $6.5 mitlonpared to net income for the same quartersbfykzar of $6.4 million. Year-to-date,
other income/expense was a net expense of $12idmibmpared to a net expense $13.6 million ingher year. Significant amounts
included in other income/expense were interestrirerofit sharing expense, goodwill amortizatiand certain foreign currency gains and
losses.

Our effective tax rate for the quarter and yeaddte period was 35.0%, compared to 36.5% for tletguand year-to-date period in the prior
year. The drop in the rate was primarily due todotaxes on a portion of foreign earnings that Hasen permanently reinvested offshe

Futures Orders

Worldwide futures and advance orders for NIKE bratidetic footwear and apparel scheduled for defife@m December 2001 through
April 2002 were 8% higher than such orders booketthé comparable period of fiscal 2001. The peammgrowth in these orders is not
necessarily indicative of our expectation of reveguowth in subsequent periods. This is becausmthef orders can shift between
advance/futures and at-once orders. In additiothaxge rate fluctuations as well as differing Ievaflorder cancellations can cause
differences in the comparisons between future grded actual revenues. Finally, a significant partf our revenue is not derived from
futures orders, including wholesale sales of eqeiptnU.S. licensed team apparel, Bauer NIKE Hockey, Cole Haan, and retail sales ac



all brands. For the period from December 2001 thhofipril 2002, we expect several factors may redaataal revenue growth below the
level of futures order growth:

- We shut down our U.S. distribution facilitiesta¢ end of November to prepare for implementatioous new supply chain systems in early
December. To ensure December orders would be detite our customers on time, we shipped some Deeefutures orders in November.
- In the uncertain economic environment followirgp&mber 11, 2001, we reduced our factory orderprmduct to be delivered during this
period in order to minimize the risk of excess imagy.

- As in the second quarter, we expect lower footvetzse-out sales and other at-once order salideit).S. as compared to the prior year,
reflecting our recent efforts to limit the availkityi of these footwear products in the marketplace.

Euro Conversion

On January 1, 1999, eleven of the fifteen membents of the European Union established permafigatl conversion rates between their
existing currencies and the European Union's newneon currency, the euro. In January 2001, an axhditicountry, Greece, also established
a fixed conversion rate to the euro. During thaditon period that ended December 31, 2001, pw@sict private parties were able to pay for
goods and services using either the euro or thecjpating country's legacy currency. On Januar2002, euro denominated bills and coins
were issued and began circulating. Most partiaigatiountries plan to withdraw legacy currenciesffi@rculation by February 28, 2002.

We have made modifications to information technglegstems supporting marketing, order managementhpsing, invoicing, payroll,
financial reporting, and cash management functionsrder to make them euro compliant. In additiour, sales and retail systems have been
modified where appropriate. All major systems hagen converted and are euro compliant.

We believe the introduction of the euro may createove towards a greater level of wholesale prazgenonization, although differing coun
costs and value added tax rates will continue galtén price differences at the retail level. Otlee past four years, we have been actively
working to assess and, where necessary, adjugtgpcactices to operate effectively in this newissnment.

The costs of adapting our systems and practicésetomplementation of the euro were generally egldb the modification of existing syste
and totaled approximately $8 million. These costsenexpensed as incurred, primarily in fiscal 200@. believe that the conversion to the
euro will not have a material impact on our finahciondition or results of operations.

Recently Issued Accounting Standards

In July 2001, the Financial Accounting Standarda@lassued Statement of Financial Accounting Stechtlm. 141, "Business
Combinations" (FAS 141) and Statement of Finan&@lounting Standard No. 142, "Goodwill and Othdahgible Assets" (FAS 142). FAS
141 requires the purchase method of accounting teskbd for all business combinations initiatedraftame 30, 2001. FAS 141 also specifies
criteria that intangible assets acquired must rteebé recognized and reported separately from golodie adoption of FAS 141 will not
have any material effect on our results of openatior financial position.

FAS 142 requires that goodwill and intangible asgéth indefinite lives no longer be amortized mdtead be measured for impairment at
least annually, or when events indicate that araimpent exists. Our adoption date will be JuneD22 As of that date, amortization of
goodwill and other indefinite-lived intangible atseéncluding those recorded in past business coatioins, will cease. As a result of the
elimination of this amortization, other expense décrease by approximately $13 million annually.

As required by FAS 142, we will perform impairmeests on goodwill and other indefinite-lived intérlg assets as of the adoption date.
Thereafter, we will perform impairment tests anfwiahd whenever events or circumstances indicatethie value of goodwill or other
indefinite-lived intangible assets might be impdirtn connection with the FAS 142 transitional gawdbimpairment test, we will utilize the
required twostep method for determining goodwill impairmenbéshe adoption date. To accomplish this, we vd#ntify our reporting unit
and determine the carrying value of each repodimgby assigning the assets and liabilities, idilg the existing goodwill and intangible
assets, to those reporting units as of the adoplt®. We will then have up to six months fromdkeption date to determine the fair value of
each reporting unit and compare it to the carrgngpunt of the reporting unit. To the extent theyiag amount of a reporting unit exceeds
the fair value of the reporting unit, we then vaiéirform the second step of the transitional impairtitest. If necessary, in the second step, we
will compare the implied fair value of the repogianit goodwill with the carrying amount of the ogfing unit goodwill, both of which woul

be measured as of the adoption date. The implieddlue of goodwill will be determined by allocagj the fair value of the reporting unit to
all of the assets (recognized and unrecognized)iabitities of the reporting unit in a manner siamito a purchase price allocation, in
accordance with FAS 141. The residual fair valuerahis allocation will be the implied fair valoé the reporting unit goodwill. We will
record a transitional impairment loss for the esagfsthe carrying value of goodwill allocated te tteporting unit over the implied fair value.
FAS 142 requires that this second step be compéstesshon as possible, but no later than the etitkofear of adoption.

In connection with the FAS 142 indefinite-livedangible asset impairment test, we will utilize thquired one-step method to determine
whether an impairment exists as of the adoptioa.dite test will consist of a comparison of the Yalues of indefinite-lived intangible
assets with the carrying amounts. If the carryimgant of an indefinite-lived intangible asset extse#s fair value, we will recognize an
impairment loss in an amount equal to that excess.

We have not yet determined the impact of FAS 14@xirment test provisions on our results of operat and financial position; howew



the possibility exists that we will incur a sigie#int transitional impairment loss. Any transitiomapairment loss will be recognized as the
cumulative effect of a change in accounting prilecip our income statement during the quarter emdingust 31, 2002.

Liquidity and Capital Resources

Cash provided by operations was $457.2 milliorhmfirst six months of fiscal 2002, which compate&306.0 million in the first six montl
of fiscal 2001. Our primary source of operatinghcBisw was net income of $328.5 million. Operatoash flow in the current period
exceeded that from the same period last year amhes increase in working capital used less cash.

Total cash used by investing activities duringfitet half of fiscal 2002 was $116.1 million, comipd to $145.5 million invested during the
first half of fiscal 2001. The decrease reflectadr capital spending on our campus expansion,iwlve have completed, and on our new
distribution facilities in Japan, which began opieigin April 2001. The most significant capitalpenditures during the six-month period of
fiscal 2002 were related to computer equipmentsarftivare, driven by our supply chain initiative.dddition, we continued to invest in new
NIKE-owned retail stores.

Net cash used by financing activities in the firalf of fiscal 2002 was $164.0 million, up from $123 million in the first quarter of the pri
year. This amount included uses of cash for divideio shareholders, a net reduction of «term debt, and share repurchases. These uses ¢
cash were partially offset by proceeds from the@se of employee stock options.

The share repurchases were part of a $1 billiorestegpurchase program that began in fiscal 20@dr ebmpletion of a four-year, $1 billion
program in fiscal 2000. In the second quarter sxfdl 2002, we purchased a total of 525,000 shdmdi<E's Class B common stock for $2¢
million. We expect to fund the current program froperating free cash flow. The timing and the amafishares purchased will be dictated
by our capital needs and stock market conditions.

On October 10, 2001, we filed a debt registratimtesnent with the Securities and Exchange Comnrigsio$1 billion. We had $250 million
remaining under our shelf registration statemdetifin April 1999, which was incorporated into thew $1 billion registration. This
registration statement is not yet effective, andhaee not issued any debt under the registrateersent.

As discussed in the previous quarter, in Augustl2®8 issued a $250 million corporate bond, matuimngugust 2006, with a fixed interest
rate of 5.5%. In November 2001 we entered intor@serate swap agreements totaling $250 millionraatlring in August 2006, whereby
receive fixed interest payments at 5.5% and paipbkr interest payments based on the London IndekEDffering Rate (LIBOR) plus a
spread. LIBOR for the swap agreements resets éerg months, beginning in February 2002. At Noven89, 2001, the interest rates on
these swap agreements were approximately 3.4%.

On November 16, 2001, we renewed our 364-day catmdhiredit facility with a group of 20 banks. Tleelfity is a revolver due 364 days
from the renewal date. We reduced the amount ofattitity from $750.0 million to $600.0 million uporenewal. We currently do not have
any outstanding borrowings under this facility ader our four-year $500.0 million revolver. Undee tenewed facility, the interest rate,
facility fees, and minimum specified financial catiwith which we must be in compliance have nongea from those disclosed in our Form
10-K for the year ended May 31, 2001.

We currently believe that cash generated by omeratitogether with access to external sourcesmfsfuwill be sufficient to meet our
operating and capital needs. Significant shortlang-term lines of credit are maintained with bankkich, along with cash on hand, provide
adequate operating liquidity. Liquidity is also pided by our commercial paper program, under wkhehne was $432.6 million and $710.0
million outstanding at November 30, 2001 and MayZ&101, respectively.

At November 30, 2001, letters of credit of $883.iflian were outstanding for the purchase of inveigs.
Dividends per share of common stock for the secpradter of fiscal 2002 remained at $.12 per shtheesame level as the previous year.
Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Please see Note 2 to the Condensed Consolidataddth Statements for a discussion of a changertalisclosure about market risk made in
the Annual Report on Form 10-K for the fiscal yeaded May 31, 2001. There were no other materahghs to this matter.

Special Note Regarding Forward-Looking StatementsAnalyst Reports

Certain written and oral statements, other thaelguhristorical information including estimates, jgetions, statements relating to NIKE's
business plans, objectives and expected operasudts, and the assumptions upon which those statsrare based, made or incorporate
reference from time to time by NIKE or its repretsgives in this report, other reports, filings witte Securities and Exchange Commission,
press releases, conferences, or otherwise, amgdfdrlooking statements” within the meaning of frevate Securities Litigation Reform Act
of 1995 and Section 21E of the Securities Exchakgef 1934. Forward-looking statements includethwitt limitation, any statement that
may predict, forecast, indicate, or imply futureukts, performance, or achievements, and may aotttaiwords "believe," "anticipate,”
"expect,” "estimate," "project,” "will be," "will@ntinue," "will likely result,” or words or phrases similar meaning. Forwa-looking



statements involve risks and uncertainties whicly oause actual results to differ materially frora thrward-looking statements. The risks
and uncertainties are detailed from time to timeejorts filed by NIKE with the S.E.C., includingffns 8-K, 10-Q, and 10-K, and include,
among others, the following: international, naticawad local general economic and market condititims size and growth of the overall
athletic footwear, apparel, and equipment marketense competition among designers, marketersjtiitors and sellers of athletic
footwear, apparel, and equipment for consumersaddrsers; demographic changes; changes in congueferences; popularity of
particular designs, categories of products, andispseasonal and geographic demand for NIKE prts¢lddficulties in anticipating or
forecasting changes in consumer preferences, carsdemand for NIKE products, and the various mafidketbrs described above;

difficulties in implementing, operating, and mainiag NIKE's increasingly complex information sysite and controls, including, without
limitation, the systems related to demand and suplainning, and inventory control; fluctuations afifficulty in forecasting operating

results, including, without limitation, the factathadvance "futures" orders may not be indicativieituire revenues due to the changing mix of
futures and at- once orders; the ability of NIKEstwstain, manage or forecast its growth and invegpthe size, timing and mix of purchases
of NIKE's products; new product development andbitiction; the ability to secure and protect tradees, patents, and other intellectual
property performance and reliability of productsstomer service; adverse publicity; the loss afi§icant customers or suppliers; depende
on distributors; business disruptions; increasedscof freight and transportation to meet delivéegdlines; changes in business strategy or
development plans; general risks associated wiithgdousiness outside the United States, includintijout limitation, exchange rate
fluctuations, import duties, tariffs, quotas anditimal and economic instability; changes in govaent regulations; liability and other claims
asserted against NIKE; the ability to attract agtain qualified personnel; and other factors refeee or incorporated by reference in this
report and other reports.

The risks included here are not exhaustive. Othetians of this report may include additional fastahich could adversely affect NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerf@magement to predict all such risk factors, @oritassess the impact of all such risk
factors on NIKE's business or the extent to whia factor, or combination of factors, may causealctesults to differ materially from those
contained in any forward-looking statements. Gitrase risks and uncertainties, investors shoulglace undue reliance on forwakbking
statements as a prediction of actual results.

Investors should also be aware that while NIKE dé&esn time to time, communicate with securitiesilgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Acdingly, shareholders should not
assume that NIKE agrees with any statement or téggred by any analyst irrespective of the contétiie statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdfittial forecasts or projections issued by othensisTto the extent that reports issuec
securities analysts contain any projections, fasescar opinions, such reports are not the respibitsialk NIKE.

Part Il - Other Information

Item 1. Legal Proceedings:

There have been no material changes from the irgftiom previously reported under Item 3 of the Conyf®Annual Report on Form 10-K
for the fiscal year ended May 31, 2001.

Item 6. Exhibits and Reports on Form 8-K:

(a) EXHIBITS:

3.1 Restated Articles of Incorporation, as amend
reference from Exhibit 3.1 to the Company's
10-Q for the fiscal quarter ended August 31,

3.2 Third Restated Bylaws, as amended (incorpora
Exhibit 3.2 to the Company's Quarterly Repor
fiscal quarter ended August 31, 1995).

4.1 Restated Articles of Incorporation, as amend
4.2 Third Restated Bylaws, as amended (see Exhib

4.3 Indenture between the Company and The First
as Trustee (incorporated by reference from E
No. 1 to Registration Statement No. 333-1595
November 26, 1996).

10.1 Credit Agreement dated as of November 17, 20
of America, N.A., individually and as Agent,
thereto (incorporated by reference from Exhi
Quarterly Report on Form 10-Q for the fiscal
30, 2000).

10.2 First Amendment to Credit Agreement dated as

ed (incorporated by
Quarterly Report on Form
1995).

ted by reference from

t on Form 10-Q for the

ed (see Exhibit 3.1).

it 3.2).

National Bank of Chicago,

xhibit 4.01 to Amendment
3 filed by the Company on

00 among NIKE, Inc., Bank
and the other banks party
bit 10.1 to the Company's
quarter ended November

of November 16, 2001



(see Exhibit 10.1).

10.3 Form of non-employee director Stock Option A
by reference from Exhibit 10.2 to the Compan
Form 10-Q for the fiscal quarter ended Novem

10.4 Form of Indemnity Agreement entered into bet
of its officers and directors (incorporated
Company's definitive proxy statement filed i
annual meeting of shareholders held on Septe

10.5 NIKE, Inc. 1990 Stock Incentive Plan (incorp
the Company's definitive proxy statement fil
annual meeting of shareholders held on Septe

10.6 NIKE, Inc. Executive Performance Sharing Pla
reference from the Company's definitive prox
connection with its annual meeting of shareh
18, 2000).*

10.7 NIKE, Inc. Long-Term Incentive Plan (incorpo
the Company's definitive proxy statement fil
annual meeting of shareholders held on Septe

10.8 Collateral Assignment Split-Dollar Agreement
Philip H. Knight dated March 10, 1994 (incor
Exhibit 10.7 to the Company's Annual Report
fiscal year ended May 31, 1994).*

10.9 Covenant Not To Compete And Non-Disclosure A
Inc. and Thomas E. Clarke dated August 31, 1
by reference from Exhibit 10.8 to the Compan
Form 10-Q for the fiscal quarter ended Augus

10.10 Covenant Not To Compete And Non-Disclosure A
Inc. and Mark G. Parker dated October 6, 199
by reference from Exhibit 10.9 to the Compan
Form 10-Q for the fiscal quarter ended Augus

greement (incorporated
y's Quarterly Report on
ber 30, 2000).*

ween the Company and each
by reference from the

n connection with its

mber 21, 1987).

orated by reference from
ed in connection with its
mber 18, 2000).*

n (incorporated by
y statement filed in
olders held on September

rated by reference from
ed in connection with its
mber 22, 1997).*

between NIKE, Inc. and
porated by reference from
on Form 10-K for the

greement between NIKE,
994 (incorporated

y's Quarterly Report on

t 31, 2001).*

greement between NIKE,
4 (incorporated

y's Quarterly Report on

t 31, 2001).*

10.11 NIKE, Inc. Deferred Compensation Plan dageuidry 1, 2000 (incorporated by reference from Eix1i0.10 to the Company's
Quarterly Report on Form 10-Q for the fiscal quaeteded August 31, 2001).*

12.1 Computation of Ratio of Earnings to Fixed Cfest

* Management contract or compensatory plan or gearent.

(b) Reports on Form 8-K:

Reports on Form 8-K filed during the second quasteted November 30, 2001:

September 13, 2001: Item 5. Other Events. Rescimedof First Quarter Earnings Release and Annuattiig of Shareholders.
SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

NIKE, Inc. An Oregon Corporatia

BY:/s/ Donald W. Blair

Donald W. Blair Chief Financial Officer

DATED: January 14, 200



FIRST AMENDMENT TO CREDIT AGREEMENT
Dated as of November 16, 2001
among

NIKE, INC.,
as the Borrower,

BANK OF AMERICA, N.A,,
as Administrative Agent,

CITICORP USA, INC.,
as Syndication Agent,

BANK ONE, NA,
HSBC BANK USA,
and
THE BANK OF TOKYO-MITSUBISHI, LTD.

as Co-Documentation Agents,
and
THE BANKS PARTY HERETO
Joint Lead Arrangers and Joint Book Managers:

BANC OF AMERICA SECURITIES LLC
and
SALOMON SMITH BARNEY INC.

NIKE, INC.
FIRST AMENDMENT
TO CREDIT AGREEMENT
(364-Day Facility)

This FIRST AMENDMENT TO CREDIT AGREEMENT (this "Anmeiment”) is dated as of November 16, 2001 and edteto by and
among NIKE, Inc. (the "Borrower"), the financiakiitutions listed on the signature pages hereef ([#acility B Banks"), Bank of America,
N.A., as Administrative Agent, Citicorp USA, Inas Syndication Agent, Bank One, N.A., HSBC Bank U&#d The Bank of Toky-
Mitsubishi, Ltd., as Cdocumentation Agents, and is made with referendbabcertain Credit Agreement dated as of NovermBe2000 (a
amended or otherwise modified up to the date hetkef'Credit Agreement"), by and among the pattieseto. Capitalized terms used he|
without definition shall have the same meaning®imesis set forth in the Credit Agreement.

RECITALS

WHEREAS, the Borrower and the Facility B Banks de$d amend the Credit Agreement (a) to extendrtulity B Termination Date for an
additional 364 day period, (b) adjust the FaciBBtommitments, and (c) amend the definition of "Agable Facility Fee Rate" with respect
to the Facility B Commitments and amend the dafinibf "Applicable Margin" with respect to the Flitgi B Loans;

NOW, THEREFORE, in consideration of the premises thie agreements, provisions and covenants hevataioed, the parties hereto ag
as follows:

Section 1. AMENDMENTS TO THE CREDIT AGREEMENT
1.1 Amendments to Article |: Definitions

A. Section 1.1 of the Credit Agreement is herebgaded by deleting in the definition of "Applicalftacility Fee Rate" the Facility B
Commitments column and substituting in lieu thetbef following:

"Applicable Rating Facility B Commitments
Level



Level | 5.0

Level Il 5.0
Level llI 6.0
Level IV 8.0
Level V 8.0
Level VI 8.0"

B. Section 1.1 of the Credit Agreement is herelthier amended by deleting in the definition of "Aipable Margin" the Facility B Loans
column and substituting in lieu thereof the follogicolumn:

"Applicable Rating Facility B Loans

Level

Level | 17.5

Level Il 175

Level lll 24.0

Level IV 32.0

Level V 32.0

Level VI 32.0"

C. Section 1.1 of the Credit Agreement is herelsthkr amended by deleting, in the definition ofillgcB Termination Date the date
"November 16, 2001" and substituting in lieu thétbe date "November 15, 2002".

D. Section 2.4.1 of the Credit Agreement is heratmgended by adding "and the letter agreement datezb€r 8, 2001" after the reference to
October 5, 2000.
1.2 Substitution of Schedule.

Schedule 3 to the Credit Agreement is hereby anmehgealeleting the page providing Facility B Comnegtmts in said Schedule 3 in its
entirety and substituting in place thereof FaciBtizommitments in the form of Annex | to this Ameneht.

Section 2. CONDITIONS TO EFFECTIVENESS

This Amendment shall become effective on Novemlie2001 upon receipt by the Administrative Agenabfof the following, in form and
substance satisfactory to the Administrative Adéme date of satisfaction of such condition beiefgired to herein as the "First Amendment
Effective Date"):

A. Amendment. This Amendment executed by each gaatgto;

B. Incumbency Certificate. A certificate of the Betary or Assistant Secretary of the Borrower,ifygng the names and true signatures of the
officers of the Borrower authorized to executejdland perform, as applicable, this Amendmend, @hother Loan Documents to be
delivered by it hereunder;

C. Payment of Fees. Evidence of payment by theddaar of all accrued and unpaid fees, costs andrsgeto the extent then due and
payable on the First Amendment Effective Date, tiogiewith Attorney Costs of Bank of America to #ent invoiced prior to or on the Fi
Amendment Effective Date; provided that, notwitnsliag the above, such payment by the Borrower sihllide all accrued and unpaid
facility fees with respect to the Facility B Commints through the First Amendment Effective Date;

D. Banks' Participation Fee. Payment by the Borrawehe Administrative Agent, for the account ath of the Facility B Banks as set forth
on Schedule 3 to the Credit Agreement, the Fadlli§ommitments of which are attached as Annexthi® Amendment, in accordance with
their respective pro rata shares, a participagenifi an amount set forth in a separate lettereageat between the Borrower, Bank of Ame
and Banc of America Securities LLC.

E. Borrower Certificate. A certificate signed byaurthorized officer of the Borrower, dated as @ Hirst Amendment Effective Date, stating
that:

(i) the representations and warranties contained in
Section 3 hereof and in Article V of the Credit Agment are true and correct on and as of suchaatepugh made on and as of such date,
except for changes in the Schedules hereto raflgpttansactions permitted by this Agreement;

(il) no Default or Unmatured Default exists; and

(iii) since August 31, 2001, there has been no ghan the business, properties, condition (findrmiatherwise) or results of operations of
the Borrower and its Subsidiaries which could hawaterial Adverse Effec



Section 3. BORROWER'S REPRESENTATIONS AND WARRANTEIE

In order to induce the Facility B Banks to entaoithis Amendment and to amend the Credit Agreenmetiite manner provided herein, the
Borrower represents and warrants to each FaciliBaBk that the following statements are true, atra@d complete:

A. Authorization of Agreements. The execution aetiwry of this Amendment and the performance ef@redit Agreement as amended by
this Amendment (the "Amended Agreement") have lwkey authorized by all necessary corporate actiothe part of the Borrower.

B. Binding Obligation. This Amendment has been da¥gcuted and delivered by the Borrower and thigAdment and the Amended
Agreement are the legally valid and binding obligag of the Borrower, enforceable against the Beemin accordance with their respective
terms, except as enforceability may be limited Bghkyuptcy, insolvency or similar laws affecting rgorcement of creditors' rights
generally.

C. No Outstanding Facility B Advances. No Faci®yAdvances are outstanding as of the First Amenda#active Date.
Section 4. MISCELLANEOUS

A. Reference to and Effect on the Credit Agreenaet the Other Loan Documents.

(i) On and after the First Amendment Effective Datach reference in the Credit Agreement to "tlgsement”, "hereunder”, "hereof",
"herein" or words of like import referring to theddit Agreement, and each reference in the othanll@ocuments to the "Credit Agreeme
"thereunder", "thereof" or words of like import eefing to the Credit Agreement shall mean and kefexence to the Amended Agreement.

(i) Except as specifically amended by this Amendtnéhe Credit Agreement and the other Loan Docusnglmall remain in full force and
effect and are hereby ratified and confirmed.

(iii) The execution, delivery and performance astAmendment shall not, except as expressly praviteein, constitute a waiver of any
provision of, or operate as a waiver of any rigitiywver or remedy of the Administrative Agent or &ank under, the Credit Agreement or :
of the other Loan Documents.

(iv) The Credit Agreement, as amended hereby, begetith the other Loan Documents, embodies thieecagireement and understanding
among the Borrower, the Banks and the Administeafigent, and supersedes all prior or contemporanagreements and understandings of
such Persons, verbal or written, relating to tHgextt matter hereof and thereof.

B. Fees and Expenses. The Borrower acknowledgeslthasts, fees and expenses incurred by the Aidtmative Agent and its counsel with
respect to this Amendment and the documents andactions contemplated hereby shall be for thewadaaf the Borrower.

C. Headings. Section and subsection headingssmiiliendment are included herein for convenienaefefence only and shall not constit
a part of this Amendment for any other purposeengiven any substantive effect.

D. Applicable Law. THIS AMENDMENT AND THE RIGHTS AR OBLIGATIONS OF THE PARTIES HEREUNDER SHALL BE
GOVERNED BY, AND SHALL BE CONSTRUED AND ENFORCED IKNCCORDANCE WITH (AND NOT THE LAW OF
CONFLICTS) OF THE STATE OF OREGON BUT GIVING EFFEQdD FEDERAL LAWS APPLICABLE TO NATIONAL BANKS.

E. Counterparts. This Amendment may be executasiymumber of counterparts and by different patie®to in separate counterparts, €
of which when so executed and delivered shall lserdel an original, but all such counterparts togethall constitute but one and the same
instrument; signature pages may be detached frolipheuseparate counterparts and attached to desaoyinterpart so that all signature pe
are physically attached to the same document.

IN WITNESS WHEREOF, the parties hereto have catisisdAmendment to be duly executed and deliverethbyr respective officers
thereunto duly authorized as of the date firsttemitabove.

NIKE, INC., as the Borrower

By:

Marcia A. Stilwell
Treasurer

One Bowerman Drive
Beaverton, OR 97005-6453
Attention: Marcia A. Stilwell,
Treasurer
Telephone: (503) 5:-2100



Facsimile: (503) 53-2616



NIKE, INC.
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Six Months Ended
Novemb er 30,
2001 2000
(in mill ions)
Net income $328.5 $329.6
Income taxes 179.6 189.4

Cumulative effect of accounting change 5.0 -

Income before income taxes and
accounting change 513.1 519.0

Add fixed charges

Interest expense (A) 26.6 36.9
Interest component of leases (B) 25.8 24.7
Total fixed charges 52.4 61.6

Earnings before income taxes and
fixed charges (C) $564.1 $575.8

Ratio of earnings to total fixed
charges 10.8 9.3

(A) Interest expense includes both expensed anithtiapd. (B) Interest component of leases incluaies-third of rental expense, which
approximates the interest component of operatiagds.
(C) Earnings before income taxes and fixed chaigyesclusive of capitalized interest.
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