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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported) $gember 16, 1996

NIKE, INC.

(Exact name of registrant as specified in its @rart

Oregon 1-10635 93-0584541
(State of incorporation)  (Commission File (IRS Employer
Number) Identification No.)

One Bowerman Drive, Beaverton, Oregon 97005-6453
(Address of principal executive offices) (Zip Code)

(503) 671-6453
(Registrant's telephone number, including area)ode

Item 5. OTHER EVENTS
The Registrant issued the following press releasBeptember 16, 1996:

Beaverton, OR (September 16, 1996) -- NIKE, IncY @¥:NKE) today reported record revenues and easnioigthe Company's first quarter
ended August 31, 1996. First quarter net incomaddt$226.1 million or $1.53 per share comparebll®?.1 million, or $1.25 per share.
Worldwide revenues were $2.28 billion, up 34 petdesm $1.70 billion last year.*

The Company also reported worldwide futures orflarathletic footwear and apparel scheduled foivéey between September 1996 and
January 1997 total a record $3.5 billion, 66 pertegher than such orders for the same periodykeat. Worldwide futures orders were not
materially impacted by the change in the valuéheflt.S. dollar compared to yeago levels. This significant increase in worldwatders fol
the period is due both to continued growth of Nl&de business and a change in the mix of futurds'anonce" shipments as NIKE futures
programs become more established on a global lsis;ularly in apparel.**

The Company also announced that its Board of Dirsdtas approved a two-for-one stock split in BoKE Class A and Class B Common
shares. This stock split will be in the form of@0Ipercent stock dividend to be paid on Octoberl296 to shareholders of record at the close
of business on October 11, 1996.

NIKE Chairman Philip H. Knight stated, "One yeabage approved a tv-for-one stock split. At that time, | cited the giiag power of the
NIKE brand as strong evidence of our outstandingrfcial performance. That brand strength, whichynthaught was nearing its peak |
year, continues to grow unabated in fiscal 199@peling NIKE to the best quarter in our historgcord futures orders, and another st
split for our shareholders.

"The strength of the NIKE brand is clearly evidanthe U.S. market where both our footwear and egd@ae experiencing outstanding sell-
through at retail. In footwear, our men's baskétmaginess in the U.S. grew 48 percent in the §jtstrter, an exceptional number given our
dominant position in that market.

"We continue to gain share in the U.S. in womenddvfear, with women's fitness and women's spowsmees up 45 percent and 68 percent
respectively. The running category remains paridylstrong, with men's running up more than 5&eet for the second consecutive quarter.

"Our apparel business continues to grow rapidlysfdite some delays in our U.S. apparel shipmerttseiquarter, our U.S. apparel business
increased 93 percent compared to last year. Olityabi execute at both the design and productemels, our dominant presence on the field
of play, and our excellence in retail presentatidihall help establish NIKE as the leading brandhie athletic apparel market in fisi



1997 .**

"NIKE's brand presence outside the U.S. marketicoes to develop dramatically. International reveincreased 35 percent compared to
last year, with key European markets such as theetdKingdom, Italy and Germany showing particidrength. In the Asia Pacific region,
all countries recorded revenue increases in exafe3s percent.

"As the NIKE brand continues to sell through atboreldevels, the percentage of our business being dader our futures program continues
to climb, particularly in U.S. apparel and inteioatl markets. In U.S. footwear, the broad-baseghgth in futures orders continues with
men's basketball up 55 percent, kids' up 74 persthtvomen's sport up 45 percent."

In the first quarter, U.S. athletic footwear ang@el| revenues totaled $1.35 billion, an increds¥9@ercent. International athletic footwear
and apparel revenues increased 35 percent to $@8llich. Had the U.S. dollar remained constanyedr-ago levels, international revenues
would have increased 45 percent in the quartereRess from other brands, which include Bauer, Galen(R), Tetra Plastics and Sports
Specialties, decreased less than one percent @& aallion.

Consolidated gross margins for the quarter werd gércent compared to 40.4 percent last year.n§edind administrative expenses were
percent of first quarter revenues, compared to géréent last year.

NIKE's balance sheet remained very strong. Theeatimatio at August 31, 1996 was 1.9 to 1. Cashs&ed-term investments totaled $398.1
million. Total U.S. footwear inventory units endi quarter down 22 percent compared to May 316 H9@ up 9 percent from August 31,
1995.

NIKE, Inc., based in Beaverton, Oregon, is the d/erleading designer and marketer of authentieathlootwear, apparel and accessorie:!
a wide variety of sports and fitness activities.alrowned NIKE subsidiaries include Bauer Inc., theldsreading manufacturer of hock
equipment; Cole Haan, which markets a line of hightity men's and women's dress and casual sho@$S@orts Specialties Corporation,
which markets a full line of licensed headwear. @dl share data reflects the Company's previows-2-6tock split which became effective
October 30, 1995. Total revenues for the trailinglve months ending August 31, 1996 were $7.07ohill

*Certain of the Company's international subsidedbhanged their fiscal years to coincide with tlhenpany's consolidated fiscal year-end of
May. This change, effective June 1, 1996, doehawe a material effect on the annual results ofaifmns. The results reported this quarter
are reflecting the change in the international glibses year-end and are therefore not compatahbiee first quarter results as reported last
year. Comparisons for the first quarter last yearstated as they would have appeared had thedgufiss reported on a same month be

** The marked items are forward-looking statemehtst involve risks and uncertainties that couldseaactual results to differ materially.
These risks and uncertainties are detailed frore timtime in reports filed by NIKE with the S.E.@¢luding Forms 8-K, 10-Q, and 10-K.
Some forward-looking statements in this releaseeonfutures orders which are not necessarily atilie of total revenues for subsequent
periods due to the mix of futures and "at once'eosgdwhich may vary significantly from quarter teaqter.

NIKE, Inc.
INCOME STATEMENT Quarter Ending
8/31/ 96 8/31/95
Revenues $2,28 1,926 $1,700,020
Cost and Expenses
Cost of Sales 1,36 2,119 1,013,379
SG&A 52 9,537 369,043
Interest Expense 1 2,666 11,251
Other 8,641 10,249
Total Costs 1,91 2,963 1,403,922
Pre Tax Income 36 8,963 296,098
Income Taxes 14 2,900 114,000
Net Income $ 22 6,063 $ 182,098
Income Per Share $1.53 $1.25
Dividend $0.15 $0.125
Average Shares Outstanding 14 8,184 145,852
Divisional Revenues
U.S. Athletic Footwear $1,00 2,103 $ 791,568
U.S. Athletic Apparel 35 2,385 182,483

Total U.S. Athletic 1,35 4,488 974,051



International Footwear 54 8,538 427,032

International Apparel 23 2,339 151,051

Total International 78 0,877 578,083

Other Brands 14 6,561 147,886
Total $2,28 1,926 $1,700,020

Percentage Change

U.S. Athletic Footwear 27% 21%
U.S. Athletic Apparel 93% 93%
Total U.S. Athletic 39% 30%
International Footwear 28% 30%
International Apparel 54% 30%
Total International 35% 30%
Other Brands -1% 151%
34% 36%

Balance Sheet

Assets
Cash and Investments $3 98,098 $ 178,556
Accounts Rec 1,6 27,046 1,192,172
Inventory 9 09,414 676,417
Deferred Taxes 88,852 68,682
Prepaid Expenses 1 20,298 87,300

Current Assets 3,1 43,708 2,203,127
Fixed Assets 1,1 16,998 934,801
Depreciation 4 25,420 352,091

Net Fixed Assets 6 91,578 582,710
Identifiable Intangible Assets and Goodwill 4 69,332 490,872
Other Assets 1 21,210 46,707
Total Assets $4,4 25,828 $3,323,416

Liab and Equity

Current L/T Debt $4,175 $3,237
Notes Payable 5 39,210 325,937
Accounts Payable 4 16,600 367,797
Accrued Liability 5 25,738 338,902
Inc Taxes Payable 1 41,287 109,397
Current Liab 1,6 27,010 1,145,270
Long Term Debt 1 07,247 14,082
Non-Curr Deferred Tax 1,764 17,921
Other Long-Term Liab 32,559 42,952
Preferred Stock 300 300
Common Equity 2,6 56,948 2,102,891
Total Liab & Equity $4,4 25,828 $3,323,416

ITEM 5. OTHER EVENTS

In September of 1996, the Company announced adworfe stock split in both NIKE Class A and Clas€@nmon shares. The stock split
will be in the form of a 100 percent stock dividgnde paid on October 23, 1996 to sharholders@dnd at the close of business on October
11, 1996. The common shares and the per commoa ahaunts in the Consolidated Financial Statenmsrmdsaccompanying notes bels



have been adjusted to reflect this stock split.
REPORT OF INDEPENDENT ACCOUNTANTS

Portland, Oregon
July 3, 1996, except as to Note 16, which is aSegftember 24, 1996 To the Board of Directors and
Shareholders of NIKE, Inc.

In our opinion, the consolidated financial statetadisted in the index appearing under Item 14{aa(l (2) on page 32 present fairly, in all
material respects, the financial position of NIKEg. and its subsidiaries at May 31, 1996 and 1888,the results of their operations and
their cash flows for each of the three years inpeod ended May 31, 1996, in conformity with gexlg accepted accounting principles.
These financial statements are the responsibifithie Company's management; our responsibilitp isxpress an opinion on these financial
statements based on our audits. We conducted dits & these statements in accordance with gdperetepted auditing standards which
require that we plan and perform the audit to @btaasonable assurance about whether the finataieiments are free of material
misstatement. An audit includes examining, on Blasis, evidence supporting the amounts and digids in the financial statements,
assessing the accounting principles used and &ignifestimates made by management, and evaluagngverall financial statement
presentation. We believe that our audits providessonable basis for the opinion expressed above.

Price Waterhouse LLP
NIKE, INC.
CONSOLIDATED STATEMENT OF INCOME

YEAR ENDED MAY 31,

1996 1995 1994
(IN THOUSANDS, EXCEPT PER SHARE DATA)
Revenues $6,470,625  $4,760,834  $3,789,668
Costs and expenses:
Costs of sales 3,906,746 2,865,280 2,301,423
Selling and administrative 1,588,612 1,209,760 974,099
Interest expense (Notes 4 and 5) 39,498 24,208 15,282
Other income/expense, net (Notes 1, 9 and 10) 36,679 11,722 8,270
5,571,535 4,110,970 3,299,074
Income before income taxes 899,090 649,864 490,594
Income taxes (Note 6) 345,900 250,200 191,800
Net income $ 553,190 $ 399,664 $ 298,794
Net income per common share (Notes 1 and 16) $ 189 $ 136 $ .99

Average number of common and common
equivalent shares (Notes 1 and 16) 293,608 294,012 301,824
The accompanying notes to consolidated financial st atements are an integral part of this statement.

NIKE, INC.

CONSOLIDATED BALANCE SHEET

(IN THOUSANDS)
ASSETS

Current Assets:

Cash and equivalents $ 262,117 $ 216,071
Accounts receivable, less allowance for doubtf ul accounts
of $43,372 and $32,663 1,346,125 1,053,237
Inventories (Note 2) 931,151 629,742
Deferred income taxes (Note 6) 93,120 72,657
Prepaid expenses 94,427 74,221
Total current assets 2,726,940 2,045,928
Property, plant and equipment, net (Notes 3 and 5) 643,459 554,879
Identifiable intangible assets and goodwill (Note 1 ) 474,812 495,907
Deferred income taxes and other assets 106,417 46,031



Total assets

LIABILITIES AND SHAREHOLDER
Current Liabilities:
Current portion of long-term debt (Note 5)
Notes payable (Note 4)
Accounts payable (Note 4)
Accrued liabilities
Income taxes payable

Total current liabilities

Long-term debt (Notes 5 and 13)
Deferred income taxes (Note 6)
Other liabilities (Note 1)
Commitments and contingencies (Notes 11 and 14)
Redeemable Preferred Stock (Note 7)
Shareholders' equity (Notes 8 and 16):
Common Stock at stated value:
Class A convertible 102,240, and 103,580 shares out
Class B 185,018 and 182,200 shares outstanding
Capital in excess of stated value
Foreign currency translation adjustment
Retained earnings

Total shareholders' equity
Total liabilities and shareholders' equity

$3,951,628

S'EQUITY

$ 7,301
445,064
455,034
480,407
79,253

1,467,059

9,584
1,883
41,402

300

standing 153
2,702
154,833
(16,501)
2,290,213

2,431,400
$3,951,628

$3,142,745

$ 31,943
397,100
297,656
345,224
35,612

1,107,535

10,565
17,789
41,867

300

155
2,698
122,436

1,585
1,837,815

1,964,689
$3,142,745

The accompanying notes to consolidated financééstents are
an integral part of this statement.

NIKE, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS

Cash provided (used) by operations:

Net income

Income charges (credits) not affecting cash:
Depreciation
Deferred income taxes and purchased tax benefi
Other liabilities
Amortization and other

Changes in certain working capital components:
(Increase) decrease in inventory

YEAR ENDED MAY 31,

1996 1995

1994

(IN THOUSANDS)

$553,190 $399,664 $298,794

97,179
ts (73,279)

465)  (1,359)
19,125

35,199

(301,409) (69,

71,113
(24,668) (23,876)

64,531

(3,588)
8,067

676) 160,823

(Increase) decrease in accounts receivable (292,888) (301,648) 23,979
(Increase) decrease in other current assets (20,054) (10,276) 6,888
Increase (decrease) in accounts payable, accr ued
liabilities and income taxes payable 332,548 172,638 40,845
Cash provided by operations 330,021 254,913 576,463
Cash provided (used) by investing activities:
Additions to property, plant and equipment (216,384) (154,125) (95,266)
Disposals of property, plant and equipment 12,775 9,011 12,650
Additions to other assets (26,376)  (6,260) (5,450)
Acquisition of subsidiaries:
Identifiable intangible assets and goodwill - (345,901) (2,185)
Net assets acquired - (84,119) (1,367)
Cash used by investing activities (229,985) (581,394) (91,618)
Cash provided (used) by financing activities:
Additions to long-term debt 5,044 2,971 6,044
Reductions in long-term debt including current p ortion (30,352) (39,804) (56,986)
Increase (decrease) in notes payable 47,964 263,874 (2,939)
Proceeds from exercise of options 21,150 6,154 4,288
Repurchase of stock (18,756) (142,919) (140,104)
Dividends common and preferred (78,834) (65,418) (60,282)
Cash provided (used) by financing activities (53,784) 24,858 (249,979)

(1,122) (7,334)

Effect of exchange rate changes on cash (206)
(302,745) 227,532

Net (decrease) increase in cash and equivalents 46,046



Cash and equivalents, beginning of year 216,071 518,816 291,284
Cash and equivalents, end of year $262,117 $216,071 $518,816

Supplemental disclosure of cash flow of information
Cash paid during the year for:

Interest (net of amount capitalized) $32,800 $20,200 $11,300
Income taxes 359,300 285,400 189,800
Supplemental schedule of non-cash investing activit ies:

The Company had a like-kind exchange of certain
equipment during the year as follows:

Cost of old equipment --- - $24,057
Accumulated depreciation - -~ (14,502)
Cash received --- 652

Book value of new asset --- -- $10,207

The Company acquired new NIKE subsidiaries
during the year as follows:

Assets acquired - $124,966
Less: cash paid --- (3,552)
Liabilities assumed - $121,414
The accompanying notes to consolidated financial st atements are an integral part of this
statement.
NIKE, INC.

CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY

CAPITAL
COMMON STOCK IN
--------------------------- EXCESS FOREIGN
CLASS A CLASS B OF CURRENCY

-------------------------- STATED TRANSLATION RETAINED

SHARES AMOUNT SHARES AMOUNT VALUE ADJUSTMENT EARNINGS TO

(IN THOUSANDS)

Balance at May 31, 1993 26,691 $159 49,161 $2,720 $108,451 $(7,790) $1,539,279 $1,64
Stock options exercised 167 1 6,287
Conversion to Class B Common Stock (12) --- 12 -
Repurchase of Class B Common Stock (2,819) (17) (6,454) (133,633) (14
Translation of statements of
international operations (7,333) (
Net income 298,794 29
Dividends on Redeemable Preferred Stock (30)
Dividends on Common Stock (59,485) (5
Balance at May 31, 1994 26,679 159 46,521 2,704 108,284 (15,123) 1,644,925 1,74
Stock options exercised 241 2 8,954
Conversion to Class B Common Stock (784) (4) 784 4
Repurchase of Class B Common Stock (2,130) (13) (4,801) (138,106) (14
Stock issued pursuant to
contractual obligations 134 1 9,999 1
Translation of statements of
international operations 16,708 1
Net income 399,664 39
Dividends on Redeemable Preferred Stock (30)
Dividends on Common Stock (68,638) (6
Balance at May 31,1995 25,895 155 45,550 2,698 122,436 1,585 1,837,815 1,96
Stock options exercised 756 3 32,848 3
Conversion to Clas B Common Stock (655) (2) 655 2
Repurchase of Class B Common Stock (200) (1) (451) (18,304) (1
Two-for-one Stock Split
October 30, 1995 25,880 45,748
Translation of statements of
international operations (18,086) 1
Net Income 553,190 55
Dividends on Redeemable
Preferred Stock (30)
Dividends on Common Stock (82,458) (8
Balance at May 31, 1996 51,120 $153 92,509 $2,702 $154,833 $(16,501) $2,290,213 $2,43

Balance at May 31, 1996
affected for the October 1996
stock split (Note 16) 102,240 $153 1 85,018 $2,702 $154,833 $(16,501) $2,290,213 $2,43

2,819
6,288

0,104)
7,333)
8,794
(30)
9,485)

0,949
8,956

2,920)
0,000
6,708
9,664
(30)
8,638)
4,689
2,851
8,756)
8,086)
3,190

(30)
2,458)

1,400

1,400



The accompanying notes to consolidated financééstents are an integral part of this statement.
NIKE, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Basis of consolidation:

The consolidated financial statements include to®ants of the Company and its subsidiaries. Athificant intercompany transactions and
balances have been eliminated. To facilitate tinelif preparation of the consolidated financialestants, the accounts of certain internati
operations have been consolidated for fiscal yeadéing in April. The consolidated financial statersein fiscal 1997 will eliminate the one
month lag in reporting for these international @pens. The results of operations of May 1996 ekthentities, which would have previously
been reported in results of fiscal 1997, will beargled as an adjustment to beginning retained regsrior fiscal 1997.

Recognition of revenues:
Revenues recognized include sales plus fees eamsdles by licensees.
Advertising:

Advertising production costs are expensed the tiims¢ the advertisement is run. Media (TV and pnalécement costs are expensed in the
month the advertising appears. Total advertisiry@omotion expenses were $642,500,000, $495,00@&00 $373,100,000 for the years
ended May 31, 1996, 1995 and 1994, respectivetjudied in prepaid expenses and other assets wa3086900 and $24,300,000 at May 31,
1996 and 1995, respectively, relating to prepaicedtsing and promotion expenses.

Cash and equivalents:
Cash and equivalents represent cash and shorttéghly liquid investments with original maturitiéisree months or less.
Inventory valuation:

Inventories are stated at the lower of cost or eaiRost is determined using the last-in, first4@uWEFO) method for substantially all U.S.
inventories. International inventories are valuadadirst-in, first-out (FIFO) basis.

Property, plant and equipment and depreciation:

Property, plant and equipment are recorded at Begireciation for financial reporting purposes éseiimined on a straight-line basis for
buildings and leasehold improvements and pringipati a declining balance basis for machinery andpsent, based upon estimated useful
lives ranging from three to thirty-two years.

Identifiable intangible assets and goodwill:

At May 31, 1996 and 1995, the Company had paténatdemarks and other identifiable intangible asa#ts a value of $209,586,000 and
$209,203,000, respectively. The Company's excepsrmmhase cost over the fair value of net assetsisihesses acquired (goodwill) was
$327,555,000 and $329,726,000 at May 31, 1996 888, Tespectively.

Identifiable intangible assets and goodwill arengeamortized over their estimated useful lives straight-line basis over five to forty years.
Accumulated amortization was $62,329,000 and $300® at May 31, 1996 and 1995, respectively. Amatibn expense, which is incluc
in other income/expense, was $21,772,000, $13,0060d $8,409,000 for the years ended May 31, 18885 and 1994, respectively.
Intangible assets are periodically reviewed byGbenpany for impairments where the fair value is lgb&n the carrying value.

Other liabilities:

Other liabilities include amounts with settlemeates beyond one year, and are primarily composéhgfterm deferred endorsement
payments of $21,674,000 and $26,893,000 at May 346 and 1995, respectively. Deferred paymentsadomsers relate to amounts due
beyond contract termination, which are discountedhdous interest rates and accrued over the acingreriod.

Endorsement contraci



Accounting for endorsement contracts is based gpeuxific contract provisions. Generally, endorsenpayments are expensed uniformly
over the term of the contract after giving recoignito periodic performance compliance provisiohthe contracts. Contracts requiring
prepayments are included in prepaid expenses er aisets depending on the length of the contract.

Foreign currency translation:

Adjustments resulting from translating foreign ftianal currency financial statements into U.S. aidlare included in the currency transla
adjustment in shareholders' equity.

Derivatives:

The Company enters into foreign currency contracctsder to reduce the impact of certain foreigrrency fluctuations. Firmly committed
transactions and the related receivables and payafdy be hedged with forward exchange contragismmhased options. Anticipated, but
not yet firmly committed, transactions may be hetitteough the use of purchased options. Premiurniagsgmepurchased options and any
gains are included in accrued liabilities and &eognized in earnings when the transaction beidgéxeis recognized. See Note 14 for fur
discussion.

Income taxes:

Income taxes are provided currently on financiateshent earnings of international subsidiaries etqukto be repatriated. The Company
intends to determine annually the amount of unithisted international earnings to invest indefinitel its international operations.

In June 1993, the Company adopted Statement oh€imlaAccounting Standards No. 109, Accountinglfmmome Taxes (FAS 109). The
adoption of FAS 109 changes the Company's methadarfunting for income taxes from the deferred we{APB 11) to an asset and
liability approach. Previously, the Company defdriige past tax effects of timing differences betwieancial reporting and taxable income.
The asset and liability approach requires the reitiog of deferred tax liabilities and assets toe £xpected future tax consequences of
temporary differences between the carrying amoamdsthe tax bases of other assets and liabilies.Note 6 for further discussion.

Net income per common sha

Net income per common share is computed basedeondighted average number of common and commowaqui (stock option) shar
outstanding for the periods reported.

On October 30, 1995, the Company issued additisimaies in connection with a two-for-one stock sgdfiected in the form of a 100% stock
dividend on outstanding Class A and Class B comstock. The per common share amounts in the Coragetid=inancial Statements and
accompanying notes have been adjusted to reflescstitick split.

Management estimates:

The preparation of financial statements in conftymiith generally accepted accounting principleguiees management to make estimates,
including estimates relating to assumptions thigicathe reported amounts of assets and liabilétres disclosure of contingent assets and
liabilities at the date of financial statements émelreported amounts of revenues and expensegydhe reporting period. Actual results
could differ from these estimates.

Reclassifications:

Certain prior year amounts have been reclassifiebhform to fiscal 1996 presentation. These chaihge no impact on previously reported
results of operations or shareholders' equity.

NOTE 2 - INVENTORIES

Inventories by major classification are as follows:

(in thousands)

May 31 1996 1995
Finished goods $906,943 $618,521
Work-in-progress 20,002 9,064
Raw materials 4,206 2,157
$931,151 $629,742

The excess of replacement cost over LIFO cost w&s083,000 at May 31, 1996, and $19,512,000 at 81ay1995.

NOTE 3 - PROPERTY, PLANT AND EQUIPMENT



Property, plant and equipment includes the foll@yin

(in thousands)

May 31 1996 1995
Land $ 75,369 $ 68,102
Buildings 246,602 224,586
Machinery and equipment 572,396 470,422
Leasehold improvements 83,678 63,716
Construction in process 69,660 64,387
1,047,705 891,213
Less accumulated depreciation 404,246 336,334

$ 643,459 $554,879

NOTE 4 - SHORT-TERM BORROWINGS AND CREDIT LINES

Notes payable to banks and interest bearing acsqayable to Nissho lwai American Corporation (N)A&Ce summarized belo\

(in thousands)

May 31 1996 1995

Borrowings Inte rest Rate Borrowings Interest Rate
Banks:
U.S. Operations $ - - % $118,609 6%
International Operations 445,064 4-3/8 278,491 5

$445,064 $397,100
NIAC $237,413  5-4/5 % $129,480 6%

At May 31, 1995, the Company had no outstandingdvangs under its $300 million unsecured multipfgion facility with sixteen banks.
On September 15, 1995, the Company terminatedaéility and entered into a new $500 million unseclmultiple-option facility with
eleven banks, which matures on October 31, 2008. ddreement contains optional borrowing altermetivonsisting of a committed
revolving loan facility and a competitive bid fagil The interest rate charged on this agreemedetisrmined by the borrowing option and,
under the committed revolving loan facility, isheit the London Interbank Offered Rate (LIBOR) plL&% or the higher of the Fed Funds
rate plus .50% or the Prime Rate. The agreementda® for annual fees of .07% of the total committmé&nder the agreement, the Comp
must maintain among other things certain minimuecsed financial ratios with which the Company wasompliance at May 31, 1996. At
May 31, 1996, there were no outstanding borrowingser this facility.

Ratings for the Company to issue commercial papkich is required to be supported by committed amcbmmitted lines of credit, are Al
by Standard and Poor's Corporation and P1 by Meddyestor Service. At May 31, 1996 there were mowants outstanding and at May 31,
1995 there was $118,609,000 outstanding under tregegements.

The Company has outstanding loans at interest aatesrious spreads above the banks' cost of fiondsancing international operations.
Certain of these loans can be secured by accoeces/able and inventory.

The Company purchases through Nissho Iwai Amer@anporation(NIAC) substantially all of the athlefmotwear and apparel it acquires
from non- U.S. suppliers. Accounts payable to NI&€ generally due up to 120 days after shipmegboftls from the foreign port. Interest
on such accounts payable accrues at the nineti IBYR rate as of the beginning of the month of ithepice date, plus .30%.

NOTE 5 - LONG-TERM DEBT

Long-term debt includes the following:
(in thousands)

May 31 199 6 1995

10.4% senior secured note $ --- $22,244

9.43% capital warehouse lease, payable in

quarterly installments through 2007 7 ,485 9,078

Other 9 ,400 11,186
Total 16 ,885 42,508

Less current maturities 7 ,301 31,943

$9 ,584 $10,565

The senior secured note was acquired in connewtfittrithe acquisition of Bauer and was liquidatetsaquent to May 31, 1995. Amounts of
long-term maturities in each of the five fiscal year971$hrough 2001 respectively, are $7,301,000, $200D, $2,338,000, $863,000 &



$800,000. As of June 27, 1996, the Company's Japaubsidiary borrowed 10.5 billion Japanese yengrivate placement (approximately
$100 million) with a maturity of June 26, 2011.drest is paid semi-annually at 4.3%. The agreemenides for early retirement after year

ten.

NOTE 6 - INCOME TAXES:

Income before income taxes and the provision fooime taxes are as follows:

(in thousands)

Year Ended May 31 1996 1995 1994
Income before income taxes:
United States $644,755 $467,548  $318,367
Foreign 254,335 182,316 172,227
$899,090 $649,864  $490,594
Provision for income taxes:
Current:
United States
Federal $247,526 $172,127  $121,892
State 42,622 34,764 23,832
Foreign 127,345 75,964 64,034
417,493 282,855 209,758
Deferred:
United States
Federal (33,003) (25,689)  (12,931)
State (7,657) (2,430) (1,868)
Foreign (30,933) (4,536) (3,159)
(71,593) (32,655)  (17,958)
$345,900 $250,200  $191,800

During fiscal 1994 the Company permanently reingstpproximately $56,000,000 of its undistributetgtinational earnings in certain
international subsidiaries. This resulted in a otidun of $12,800,000 in the 1994 provision for dedd income taxes.

On August 10, 1993, the Omnibus Budget Reconailiefct of 1993 was signed into law, raising corperates 1%. This resulted in an

increase of approximately $7,200,000 in tax expecaaputed as the impact of the 1% applied retiealgtto earnings from January 1, 19
and also to deferred taxes in accordance with F8&6 1

The Company adopted FAS 109 during the first quaftéiscal 1994. The Company has elected to retp@rtumulative effect of the FAS 1
adoption as of May 31, 1987. The cumulative eféé3,207,000 has been recorded as a reductioonmon shareholder's equity for eacl
the years subsequent to 1987.

A benefit has been recognized for foreign lossycmwards of $96,600,000 and $32,700,000 at May1396 and 1995 respectively, which

have no expiration. As of May 31, 1996, the Complaay utilized all foreign tax credits.

Deferred tax liabilities (assets) are comprisetheffollowing:

(in thousands)

May 31 1996 1995
Undistributed earnings of foreign subsidiaries $ 3,220 $ 18,164
Other 12,040 15,213
Gross deferred tax liabilities 15,260 33,377
Allowance for doubtful accounts (9,050) (7,952)
Inventory reserves (20,796) (15,645)
Deferred compensation (17,583) (10,221)
Reserves and accrued liabilities (42,870) (30,335)
Tax basis inventory adjustment (12,363) (8,852)
Depreciation (2,594) (1,796)
Foreign loss carry forwards (25,162) (6,000)
Other (12,978) (7,444)
Gross deferred tax assets (143,396) (88,245)
Net deferred tax assets $(128,136) $(54,868)

A reconciliation from the U.S. statutory federat@me tax rate to the effective income tax rateofed!:

Year ended May 31,

1996 1995

1994



U.S. Federal statutory 35. 0% 35.0% 35.0%

State income taxes, net of federal benefit 2. 6 3.2 3.2
Tax benefit from permanent reinvestment

of foreign earnings -- - (2.6)
Impact of rate increase - - 1.
Other, net . 9 3 2.0
Effective income tax rate 38.5 % 38.5% 39.1%

During 1982, the Company purchased future tax lisrfer $15,277,000. Tax benefits of $2,697,00@xaess of the purchase price have |
recognized as of May 31, 1996 and are classifiabmcurrent deferred income taxes.

NOTE 7 - REDEEMABLE PREFERRED STOCK

NIAC is the sole owner of the Company's authoriRedeemable Preferred Stock, $1 par value, whiokdisemable at the option of NIAC

par value aggregating $300,000. A cumulative dinélef $.10 per share is payable annually on Magr&1no dividends may be declared or
paid on the Common Stock of the Company unlessldids on the Redeemable Preferred Stock have leetaratl and paid in full. There
have been no changes in the Redeemable PrefeoekliBithe three years ended May 31, 1996. As theeh of the Redeemable Preferred
Stock, NIAC does not have general voting rightsdngs have the right to vote as a separate clasgemale of all or substantially all of the
assets of the Company and its subsidiaries, onanergnsolidation, liquidation or dissolution oétEompany or on the sale or assignment of
the NIKE trademark for athletic footwear sold i tnited States.

NOTE 8 - COMMON STOCK

The authorized number of shares of Class A ComntockSho par value and Class B Common Stock no glaievare 110,000,000 and
350,000,000, respectively. The Company announdea-dor-one stock split which was effected in tloenfi of a 100% stock dividend on
outstanding Class A and Class B Common Stock, @atdber 30, 1995. Each share of Class A commorkS$samonvertible into one share of
Class B Common Stock. Voting rights of Class B Camrtock are limited in certain circumstances wétbpect to the election of directors.

The Company's Employee Incentive Compensation (@#ten'1980 Plan") was adopted in 1980 and expireBecember 31, 1990. The 1980
Plan provided for the issuance of up to 13,4408}tres of the Company's Class B Common Stock ineztion with the exercise of stock
options granted under such plan. No further grauitde made under the 1980 Plan.

In 1990, the Board of Directors adopted, and tteediolders approved, the NIKE, Inc. 1990 Stockmtiwe Plan (the "1990 Plan™). The 19
Plan provides for the issuance of up to 16,0008}@0es of Class B Common Stock in connection witbksoptions and other awards granted
under such plan. The 1990 Plan authorizes the gfantentive stock options, non-statutory stockians, stock appreciation rights, stock
bonuses, and the sale of restricted stock. Theciseegprice for incentive stock options may notdsslthan the fair market value of the
underlying shares on the date of grant. The exemrige for non-statutory stock options and stqubraciation rights, and the purchase price
of restricted stock, may not be less than 75% effdlir market value of the underlying shares onddite of grant. No consideration will be
paid for stock bonuses awarded under the 1990 Pla1990 Plan is administered by a committee ®Bbard of Directors. The committee
has the authority to determine the employees tomvawards will be made, the amount of the awards th@ other terms and conditions of
the awards. As of May 31, 1996, the committee mantgd substantially all non-statutory stock opgian 100% of fair market value on the
date of grant under the 1990 Plan.

The Financial Accounting Standards Board has isStatément of Financial Accounting Standards N@&.'"Bxcounting for Stock-Based
Compensation” (SFAS No. 123), which is effectiveyfears beginning after December 15, 1995. SFASII®8.encourages, but does not
require, companies to recognize compensation eggengrants of common stock, stock options, aim@ioequity instruments to employees
based upon the fair value of the instruments whsadad. Companies electing not to recognize compienspense are required to disclose
what net income and earnings per share would hese il the expense were recognized. At this titme Gompany expects to elect the
disclosure option of SFAS No. 123 rather than redamn of compensation expense.

The following summarizes the stock option trangaxgiunder the 1980 and 1990 Plans:

Shares Option Price
(in thousands) Per Share($)
Options outstanding May 31, 1994: 2,354 4-3/4 to 56-7/8
Exercised (223) 4-3/4 to 60-1/2
Surrendered (24) 37-5/8 to 59-3/4
Granted 581 58-7/8 to 74-7/8
Options outstanding May 31, 1995: 2,688 11-17/32to 74-7/8
Exercised (623) 5-49/64to 42
Surrendered (50) 26-7/16 to 42
Granted 647 42 to 96-3/8
Stock Split 2,991 5-49/64 to 42
Options outstanding May 31, 1996 5,653 6-9/32 to 96-3/8

Options exercisable at May 31



1995 1,018 11-17/32to  60-1/2

1996 4,676 6-9/32 to 37-7/16
1996, affected for the October 1996
stock split (Note 16) 9,352 3-9/64 to 18-23/32

In addition to the option plans discussed previpusle Company has several agreements outside gfidims with certain directors, endorsers
and employees. As of May 31, 1996, 7,734,000 optiith exercise prices ranging from $.417 per skaf&23.16 per share had been grat
The aggregate compensation expenses related magesements is $8,133,000 and is being amortizedvesting periods from October
1980 through October 1998. The outstanding agreenespire from February 1998 through September 2005

The following summarizes transactions outside tht&a plans for the three years ended May 31, 1996:

S hares Option Price
( in thousands) Per Share($)
Options outstanding May 31, 1994: 269 4-3/4 to 51
Exercised (18) 4-3/4 to 38-1/4
Surrendered -- --
Granted
Options outstanding May 31, 1995: 251 4-3/4 to 56-1/4
Exercised (133) 4-3/4 to 43-1/4
Surrendered - -
Granted 95 46-5/16 to 84
Stock Split 198 6-1/4 to 46-5/16
Options outstanding May 31, 1996: 411 6-1/4 to 46-5/16
Options outstanding May 31, 1996 affected for
October 1996 stock split (Note 16 822 3-1/8 to 23-5/32
Options exercisable at May 31:
1995 207 4-3/4 to 56-1/4
1996 160 6-1/4 to 28-3/8
1996, affected for the October 1996
stock split (Note 16) 320 3-1/8 to 14-3/16

NOTE 9 - BENEFIT PLANS:

The Company has a profit sharing plan availabkutustantially all employees. The terms of the plahfor annual contributions by the
Company as determined by the Board of Directoraittmtions of $15,500,000, $11,200,000 and $8@0D1o the plan are included in otl
expense in the consolidated financial statememtthéyears ended May 31, 1996, 1995 and 1994ectsply.

The Company has a voluntary 401(k) employee sayptags The Company matches with Common Stock aqrodf employee contribution
vesting that portion over 5 years. Company contiding to the savings plan were $4,660,000, $3,3&Bzhd $3,503,000 for the years ended
May 31, 1996, 1995 and 1994, respectively.

NOTE 10 - OTHER INCOME/EXPENSE, NET

Included in other income/expense for the years émday 31, 1996, 1995 and 1994, is interest incofi16,083,000, $26,094,000 and
$19,064,000, respectively. The Company recogniZdg4ii 2,000 and $7,060,000 in non- recurring speotfligations associated with the
shutdown of certain facilities in conjunction witie consolidation of European warehouses for tlaesyended May 31, 1995 and 1994,
respectively.

NOTE 11 - COMMITMENTS AND CONTINGENCIES

The Company leases space for its offices, warelsoase retail stores under leases expiring fromto@enty-one years after May 31, 1996.
Rent expense aggregated $52,483,000, $43,506,008331677,000 for the years ended May 31, 19965 29@ 1994, respectively. Amounts
of minimum future annual rental commitments undam-cancellable operating leases in each of thefibeal years 1997 through 2001 are
$55,196,000, $54,189,000, $44,196,000, $40,049P®N025,000, respectively, and $247,320,000 &r ktars.

Lawsuits arise during the normal course of businiesthe opinion of management, none of the pentiinguits will result in a significant
impact on the consolidated results of operatiorfinancial position.

NOTE 12 - ACQUISITION OF BAUER INC.

During the third quarter of fiscal 1995, NIKE acopd all the outstanding shares of Bauer Inc. (felyn@anstar Sports Inc.), the world's
largest hockey equipment manufacturer. The aciprisitas accounted for using the purchase methadadunting. The cash purchase price,
including acqusition costs, was approximately $#0fion.



Bauer's assets and liabilities have been recorddteiCompany's consolidated balance sheet atftieiralues at the acquisition date.
Identifiable intangible assets and goodwill relgtto the purchase approximated $336 million wittinested useful lives ranging from 5 to 40
years. The amortization period is based on the Goryip belief that the combined company has suliat@mutential for achieving lor-term
appreciation of the fully integrated global compaBsgiuer will permit the continued expansion of thierent lines of business, as well as the
development of new businesses, which can be usstthategically exploit the companies' brand nanmespxoducts on an accelerated basis.
NIKE believes that the combined company will benigém the acquisition for an indeterminable peraddime of at least 40 years and t
therefore a 40- year amortization period is appader The proforma effect of the acquisition on ¢benbined results of operations in fiscal
1995 was not significant.

NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts reflected in the consolid&@i@dnce sheet for cash and equivalents and noyablesapproximate fair value as reported
in the balance sheet because of their short miasirithe fair value of long-term debt is estimaisthg discounted cash flow analyses, based
on the Company's incremental borrowing rates fmilar types of borrowing arrangements. The faiueabf the Company's long-term debt at
May 31, 1996, is approximately $9,539,000, compéanealicarrying value $9,584,000. See Note 14 fecudision of derivatives.

NOTE 14 - FINANCIAL RISK MANAGEMENT AND DERIVATIVES

The purpose of the Company's foreign currency heggctivities is to protect the Company from thek that the eventual dollar cash flows
resulting from the sale and purchase of productsrigign currencies will be adversely affected bpmges in exchange rates. The Company
does not hold or issue financial instruments fadimg purposes. It is the Company's policy tozdililerivative financial instruments to reduce
foreign exchange risks where internal netting sgi@s cannot be effectively employed.

Fluctuations in the value of hedging instrumentsadfset by fluctuations in the value of the ungiad exposures being hedged.

The Company uses forward exchange contracts amthi@sed options to hedge certain firm purchasesaled commitments and the related
receivables and payables. Purchased currency smi@nused to hedge certain anticipated but ndirydyy committed transactions expected
to be recognized within one year. Hedged transastise denominated primarily in European currendigsanese yen and Canadian dollar.
Premiums paid on purchased options and any reaijaied are included in accrued liabilities and ggiped in earnings when the transaction
being hedged is recognized. Deferred option prersjurat of realized gains, were a liability of $illion and $0.9 million at May 31, 1996
and 1995, respectively. Gains and losses relatbddges of firmly committed transactions and thateel receivables and payables are
deferred and are recognized in income or as adgrgsyof carrying amounts when the offsetting gaimd losses are recognized on the he
transaction. Net realized and unrealized gainségjson forward contracts deferred at May 31, 188651995 were $20.7 million and ($11.8)
million, respectively.

The estimated fair values of derivatives used tigbeehe Company's risks will fluctuate over timbeTair value of the forward exchange
contracts is estimated by obtaining quoted markieep. The fair value of option contracts is estedausing option pricing models widely
used in the financial markets. These fair value am®should not be viewed in isolation, but raiheelation to the fair values of the
underlying hedged transactions and the overallagaluin the Company's exposure to adverse flurinatin foreign exchange rates. The
notional amounts of derivatives summarized belomaibnecessarily represent amounts exchanged Ipetties and, therefore, are not a
direct measure of the exposure to the Company ¢frits use of derivatives. The amounts exchangedalculated on the basis of the
notional amounts and the other terms of the deviest which relate to interest rates, exchangesratether financial indices.

The following table presents the aggregate notipniacipal amount, carrying values and fair valoéthe Company's derivative financial
instruments outstanding at May 31, 1996 and 1995.

(in millions)
May 31, 1996 May 31, 1995
Notional Notional
Principal Carrying Fai r Principal Carrying Fair
Amounts Values Val ues Amounts Values Values
Forward Contracts: $1,422.8 ($2.1) %14 5  $706.2 ($1.4) ($13.8)
Purchased Options 280.2 2.6 5 62.5 1.4 1.3
Total $1,703.0 $5 $15 .0  $768.7 - ($125)

At May 31, 1996 and May 31, 1995, the Company hadantracts outstanding with maturities beyond yeer. All realized gains/losses
deferred at May 31, 1996 will be recognized witbire year.

The counterparties to derivative transactions anfinancial institutions with investment gradebetter credit ratings; however, this does
not eliminate the Company's exposure to creditwigk these institutions. This credit risk is gealfr limited to the unrealized gains in such
contracts should any of these counterpartiesdgiketrform as contracted and is immaterial to arg/iostitution at May 31, 1996 and 1995.
manage this risk, the Company has established strimterparty credit guidelines which are contllyuaonitored and reported to Senior
Management according to prescribed guidelines. #hatdilly, the Company utilizes a portfolio of fingal institutions either headquartered or
operating in the same countries the Company coadiscbusiness. As a result, the Company consttierask of counterparty default to be
minimal.



NOTE 15 - INDUSTRY SEGMENT AND OPERATIONS BY GEOGRAPHIC AREAS

The Company operates predominantly in one indisgtgyment, that being the design, production, margetnd selling of sports and fitnes
footwear, apparel and accessories. During 1996 488 1994, sales to one major customer amountagpimximately 12%, 14% and 14%

of total sales, respectively. The geographic distion of the Company's identifiable assets, opggahcome and revenues are summarized in
the following table:

(in thousands)

Year ended May 31, 1996 1995 1994
Revenues from unrelated entities:

United States $3,964,662 $2,997,864  $2,432,684
Europe 1,334,340 980,444 927,269
Asia/Pacific 735,094 515,652 283,421
Latin America/Canada and other 436,529 266,874 146,294
$6,470,625 $4,760,834  $3,789,668
Inter-geographic revenues:
United States $ 8153 $ 6,396 $ 3,590
Europe 7,398 5,438 6,514
Asia/Pacific -- -- -
Latin America/Canada and other 67,062 31,449 9,872
$ 82,613 $ 43,283 $ 19,976
Total revenues:
United States $3,972,815 $3,004,260  $2,436,274
Europe 1,341,738 985,882 933,783
Asia/Pacific 735,094 515,652 283,421
Latin America/Canada and other 503,591 298,323 156,166
Less inter-geographic revenues (82,613) (43,283) (19,976)
$6,470,625 $4,760,834  $3,789,668
Operating income:
United States $ 697,094 $ 501,685 $ 344,632
Europe 145,722 113,800 124,242
Asia/Pacific 123,585 64,168 46,753
Latin America/Canada and other 55,851 37,721 19,141
Less corporate, interest and other income
(expense) and eliminations (123,162) (67,510) (44,174)
$ 899,090 $ 649,864 $ 490,594
Assets:
United States $2,371,991 $1,425,932  $1,171,948
Europe 941,522 831,468 487,085
Asia/Pacific 386,485 306,390 197,067
Latin America/Canada and other 188,839 383,263 79,549
Total identifiable assets 3,888,837 2,947,053 1,935,649
Corporate cash and eliminations 62,791 195,692 438,166
Total assets $3,951,628 $3,142,745  $2,373,815

NOTE 16 - OCTOBER 1996 STOCK SPLIT

In September of 1996, the Company announced adworfe stock split in both NIKE Class A and Clas€@nmon shares. The stock split
will be in the form of a 100 percent stock dividende paid on October 23, 1996 to sharholdersadnd at the close of business on October
11, 1996. The common shares and the per commoa ahavunts in the Consolidated Financial Statenmrsaccompanying notes have t
adjusted to reflect this stock split.

CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by referémt¢lee documents listed below, of our report dakalg 3, 1996, except as to Note 16,
which is as of September 24, 1996 which appeatsisn-orm 8-K:

1. Prospectus constituting part of the NIKE, InegiRtration Statement on Form S-8 (No. 2-81419);
2. Prospectus constituting part of the NIKE, InegRtration Statement on Form S-8 (No. 33-29262);

3. Prospectus constituting part of the NIKE, Inegitration Statement on Forr-3 (No. 3:-43205).



4. Prospectus constituting part of the NIKE, InegRtration Statement on Form S-3 (No. 33-48977); a
5. Prospectus constituting part of the NIKE, Inegitration Statement on Form S-3 (No. 33-41842).
6. Prospectus constituting part of the NIKE, InegRtration Statement on Form S-8 (No. 33-63995).
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September 26, 1996
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