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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the Quarterly Period Ended August 31, 2011

Commission file number-001-10635

o
F s o __:Ed__.:-_,r -

NIKE, Inc.

(Exact name of registrant as specified in its chaetr)

OREGON 93-0584541
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

One Bowerman Drive,
Beaverton, Oregon 9700-6453

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area codeg(503) 671-6453

Indicate by check mark whether the registranth@s filed all reports required to be filed by Sewti3 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRule 405 of Regulation ${8 232.405 of this chapter) during the precediignonths (o
for such shorter period that the registrant wasired to submit and post such files). Y&d No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file Accelerated filel O
Non-accelerated file O Smaller Reporting Compar [
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). YesO No

Shares of Common Stock outstanding as of Augus2@1] were:

Class A 89,969,44.
Class B 373,699,18

463,668,63
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PART | - FINANCIAL INFORMATION
Item 1. FINA NCIAL STATEMENTS

NIKE, Inc.
UNAUDI TED CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Current assets:
Cash and equivalen
Shor-term investments (Note !
Accounts receivable, n
Inventories (Note 2
Deferred income taxes (Note
Prepaid expenses and other current assets (No
Total current assets
Property, plant and equipme
Less accumulated depreciati
Property, plant and equipment, |
Identifiable intangible assets, net (Note
Gooduwill (Note 3)
Deferred income taxes and other |-term assets (Note 6 and !
Total assets

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debt
Notes payabli
Accounts payabl
Accrued liabilities (Note 4
Income taxes payable (Note
Total current liabilities
Long-term debt
Deferred income taxes and other |-term liabilities (Note 6 and 1(
Commitments and contingencies (Note
Redeemable preferred stc
Shareholders’ equity:
Common stock at stated valt
Class A convertibl- 90 and 90 million shares outstand
Class B- 374 and 378 million shares outstand
Capital in excess of stated val
Accumulated other comprehensive income (Not
Retained earning
Total shareholders equity
Total liabilities and shareholders’ equity

August 31
May 31,
2011 2011
(in millions)

$ 1,606 $ 1,95¢
2,09: 2,58:¢

3,27¢ 3,13¢
3,107 2,71¢
31¢ 312
63€ 594

11,03¢ 11,29,
5,03¢ 4,90¢

2,86¢ 2,791
2,16¢ 2,11t
53¢ 487
204 20¢
85¢€ 894

$14,80!  $14,99¢

$ 11€ $ 20C
164 187
1,421 1,46¢
1,96¢ 1,98¢

91 117
3,76( 3,95¢
23¢€ 27¢€
90¢€ 921
3 3
4,13¢ 3,94¢
10t 95
5,65¢ 5,801
9,89¢ 9,84:

$14,807  $14,99¢

The accompanying Notes to Unaudited Condensed Gdata Financial Statements are an integral gfdtis statement.
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NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME

Revenue:
Cost of sale:

Gross margir
Demand creation expen
Operating overhead exper

Total selling and administrative exper
Other expense, n

Interest (income), ne

Income before income tax

Income tax expense (Note

Net income

Basic earnings per common share (Not
Diluted earnings per common share (Noti
Dividends declared per common sh

Three Months Ended

$

2011

3,38¢

1,131

207

A |B || P

1.3¢

0.31

August 31,
2010
(in millions, except per share da
6,081 $ 5,17¢
2,741
2,69:¢ 2,43¢
692 67¢
994
1,82 1,67
18 7
— @
852 755
19¢€
64t $ 55¢
$ 1.17
1.3€ $ 1.14
$ 0.2

The accompanying Notes to Unaudited Condensed @data Financial Statements are an integral ffatis statement.
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NIKE, Inc.
UNAUDITED C ONDENSED CONSOLIDATED STATEMENTS OF CAS H FLOWS

Cash provided by operations:
Net income
Income charges (credits) not affecting c¢
Depreciatior
Deferred income taxe
Stocl-based compensatic
Amortization and othe
Changes in certain working capital components dahdrassets and liabilitie
(Increase) decrease in accounts receiv
(Increase) decrease in inventor
(Increase) decrease in prepaid expenses and cibete
(Decrease) increase in accounts payable, accralgitities and income taxes payal
Cash provided by operations
Cash provided (used) by investing activities
Purchases of investmer
Maturities of investment
Sales of investmen
Additions to property, plant and equipm
Proceeds from the sale of property, plant and eneiy
Increase in other assets and liabilities,
Settlement of net investment hed
Cash provided (used) by investing activities
Cash used by financing activities:
Reduction in lon-term debt, including current portic
Decrease in notes payal
Proceeds from exercise of stock options and otioeksssuance
Excess tax benefits from sh-based payment arrangeme
Repurchase of common sta
Dividends on common stoc
Cash used by financing activities
Effect of exchange rate changes on ¢
Net decrease in cash and equivalt
Cash and equivalents, beginning of pel
Cash and equivalents, end of perio
Supplemental disclosure of cash flow informati
Dividends declared and not ps

Three Months Ended

August 31,
2011 2010
(in millions)

$ 64t $ 55¢
86 78

4 -

25 21
25 (16)
(147) (82
(39€) (11€)
(59 13
(100) (247)
87 21z
(1,197 (1,759
792 77%
88¢ 364
(114 (89)
1 —
(32) ©)
(22) 22
317 (684)
(132 2
(18) (32
147 47
30 6
(62€) (48¢)
(145) (131)
(744) (600)
@ 3
(347) (1,069
1,95¢ 3,07¢
$ 1,60¢ $ 2,01(
$ 144 $ 12¢

The accompanying Notes to Unaudited Condensed Gdatxl Financial Statements are an integral gatis statement.
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NIKE, Inc.
NOTES TO UNAUDIT ED CONDENSED CONSOLIDATED FINANCIA L STATEMENT

NOTE 1 - Summary of Significant Accounting Policies
Basis of Presentation:

The accompanying unaudited condensed consolidetaddial statements reflect all adjustments (caimgjof normal recurring accruals)
which are, in the opinion of management, necedsarg fair statement of the results of operatiarstiie interim period. The year-end
condensed consolidated balance sheet data as 08M&011 was derived from audited financial staets, but does not include all
disclosures required by accounting principles galheaccepted in the United States of America (“UGBRAP”). The interim financial
information and notes thereto should be read ifjurmtion with the Company’s latest Annual Reportkorm 10-K. The results of operations
for the three months ended August 31, 2011 ar@ewssarily indicative of results to be expectedte entire year.

Recently Adopted Accounting Standards:

In January 2010, the Financial Accounting Standdalsrd (“FASB”) issued guidance to amend the dsate requirements related to
recurring and nonrecurring fair value measuremeirits.guidance requires additional disclosures attmudifferent classes of assets and
liabilities measured at fair value, the valuatienhniques and inputs used, the activity in LevigiBvalue measurements, and the transfers
between Levels 1, 2, and 3 of the fair value measent hierarchy. This guidance became effectivéii®iCompany beginning March 1,
2010, except for disclosures relating to purchasass, issuances and settlements of Level 3 amsetgabilities, which became effective for
the Company beginning June 1, 2011. As this guidamty requires expanded disclosures, the adogtthnot have an impact the Compasy’
consolidated financial position or results of opierss.

In October 2009, the FASB issued new standardsdivaged the guidance for revenue recognition witlitiple deliverables. These new
standards impact the determination of when theviddal deliverables included in a multiple-elemamtangement may be treated as separate
units of accounting. Additionally, these new staxdamodify the manner in which the transaction tderation is allocated across the
separately identified deliverables by no longengting the residual method of allocating arrangetreonsideration. These new standards
became effective for the Company beginning Jurg9®11. The adoption did not have a material impadhe Company’s consolidated
financial position or results of operations.

Recently | ssued Accounting Standards:

In September 2011, the FASB issued updated guidamtiee periodic testing of goodwill for impairmemhis guidance will allow companis
to assess qualitative factors to determine if ihawe-likely-thannot that goodwill might be impaired and whethas ihecessary to perform t
two-step goodwill impairment test required underent accounting standards. This new guidancefésife for the Company beginning
June 1, 2012, with early adoption permitted. Then@any is currently evaluating this guidance, biggoot expect the adoption will have a
material effect on its consolidated financial staeats.

In June 2011, the FASB issued new guidance onréseptation of comprehensive income. This new guieaequires the components of net
income and other comprehensive income to be gitlessented in one continuous statement, referrad the statement of comprehensive
income, or in two separate, but consecutive stat&sn&his new guidance eliminates the current optioreport other comprehensive income
and its components in the statement of shareholdguity. While the new guidance changes the pitasiem of comprehensive income, there
are no changes to the components that are recainizeet income or other comprehensive income uodeent accounting guidance. This
new guidance is effective for the Company begindinge 1, 2012. As this guidance only amends theeptation of the components of
comprehensive income, the adoption will not havangract on The Company’s consolidated financialtpmss or results of operations.

In April 2011, the FASB issued new guidance to aehicommon fair value measurement and disclosagrérements between U.S. GAAP
and International Financial Reporting Standardss fibw guidance, which is effective for the Compheginning June 1, 2012, amends
current U.S. GAAP fair value measurement and ds&aie guidance to include increased transpareneyndrealuation inputs and investment
categorization. The Company does not expect thptamowill have a material impact on its consol&thfinancial position or results of
operations.

NOTE 2 - Inventories:

Inventory balances of $3,107 million and $2,715iomil at August 31, 2011 and May 31, 2011, respettiwvere substantially all finished
goods.
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NIKE, Inc.

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3 - Identified Intangible Assets and Goodwill:
The following tables summarize the Company’s idatile intangible assets and goodwill balanceswust 31, 2011 and May 31, 2011:

August 31, 2011 May 31, 2011
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
(in millions)
Amortized intangible assel
Patents $ 85 $ (26) $ 59 $ 80 $ (24 % 56
Trademarks 45 (27) $ 18 44 (25 19
Other 96 (24) 72 47 (22) 25
Total $ 22€ $ 7n  $ 14¢ $ 171 $ (7 % 10C
Unamortized intangible ass- Trademark: $ 387 $ 387
Identifiable intangible assets, r $ 53€ $ 487
August 31, 2011 May 31, 2011
Accumulated Accumulated
Goodwill Impairment Goodwill, net Goodwill Impairment Goodwill, net
(in millions)
Goodwill $ 40z $ (199 $ 204 $ 404 $ (199 $  20%

The effect of foreign exchange fluctuations on uagimred intangible assets and goodwill was not netéor the three month period ended
August 31, 2011.

Amortization expense, which is included in sellangd administrative expense, was $5 million and $Bom for the three month periods
ended August 31, 2011 and 2010, respectively. Shimated amortization expense for intangible assdgtfect to amortization for the
remainder of fiscal year 2012 and each of the yeading May 31, 2013 through May 31, 2016 are dsvis: $16 million; 2013: $20 millior
2014: $18 million; 2015: $14 million; 2016: $13 fiwh.

All goodwill balances are included in the Comparygher” category for segment reporting purposes.

NOTE 4 - Accrued Liabilities:
Accrued liabilities include the following:

August 31, 201 May 31, 201!
(in millions)
Compensation and benefits, excluding te $ 44¢€ $ 62€
Endorsee compensati 287 284
Taxes other than income tax 271 214
Fair value of derivative 18C 18¢€
Advertising and marketin 16¢ 13¢
Dividends payabli 144 14¢&
Import and logistics cos 127 98
Other® 344 291
Total accrued liabilitie: $ 1,96¢ $ 1,98t

@ Other consists of various accrued expenses. Nwithdil item accounted for more than 5% of the tbalnce at August 31, 2011 and

May 31, 2011
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NIKE, Inc.

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 5 - Fair Value Measurements:

The Company measures certain financial assetsaitities at fair value on a recurring basis, irdihg derivatives and available-for-sale
securities. Fair value is a market-based measurtetmenshould be determined based on the assunsgti@n market participants would use in
pricing an asset or liability. As a basis for calesing such assumptions, the Company uses a thvetHierarchy established by the FASB
that prioritizes fair value measurements basederypes of inputs used for the various valuatemhihiques (market approach, income

approach, and cost approach).

The levels of hierarchy are described below:

» Level 1: Observable inputs such as quoted pricestive markets for identical assets or liabilit

» Level 2: Inputs other than quoted prices that &igeovable for the asset or liability, either dikgar indirectly; these include
quoted prices for similar assets or liabilitieagtive markets and quoted prices for identicalimilar assets or liabilities in

markets that are not activ

» Level 3: Unobservable inputs in which there iddittr no market data available, which require #@orting entity to develop its

own assumption:

The Company’s assessment of the significance aftcplar input to the fair value measurementsreittirety requires judgment and
considers factors specific to the asset or lighikinancial assets and liabilities are classifietheir entirety based on the most stringent level

of input that is significant to the fair value meesment.

The following table presents information about @@mpany’s financial assets and liabilities measuatedir value on a recurring basis as of
August 31, 2011 and May 31, 2011 and indicatesainevalue hierarchy of the valuation techniquebagd by the Company to determine

such fair value.

August 31, 2011

Fair Value Measurements Using

Assets / Liabilities ¢

Level 1 Level 2 Level S Fair Value Balance Sheet Classificatit
(in millions)
Assets
Derivatives:
Foreign exchange forwards and options $ — $ 45 $— $ 45  Other current assets and
other lon¢-term asset
Interest rate swap contracts — 18 — 18  Other current assets and
other lon¢-term asset
Total derivatives — 63 — 63
Available-for-sale securities
U.S. Treasury securitie 20C — — 20C Cash and equivalen
Commercial paper and bon — 30 — 30 Cash and equivalen
Money market fund — 74¢ — 74¢  Cash and equivalen
U.S. Treasury securitie 1,16¢€ — — 1,16€  Shor-term investment
U.S. agency securitie — 207 — 207  Shor-term investment
Commercial paper and bon — 71¢ — 71¢  Shor-term investment
Total availabl-for-sale securitie 1,36¢ 1,70¢ — 3,071
Total Assets $ 1,366 $ 1,766 $— $ 3,13¢
Liabilities
Derivatives:
Foreign exchange forwards and options $ — $ 18¢ $— $ 18€  Accrued liabilities and
other lon¢-term liabilities
Total Liabilities $ — $ 18 $— $ 18€
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

May 31, 2011
Fair Value Measurements Using Assets /Liabilities ¢
Level 1 Level 2 Level ¢ Fair Value Balance Sheet Classificati
(in millions)
Assets
Derivatives:
Foreign exchange forwards and options Other current assets and
$ — $ 38 $— $ 38  other lon¢term asset
Interest rate swap contracts — 15 — 15 Other current assets and
other lon¢-term asset
Total derivatives — 53 — 53
Available-for-sale securities
U.S. Treasury securitie 12t — — 12t Cash and equivalen
Commercial paper and bon — 157 — 157 Cash and equivalen
Money market fund — 78C — 78C Cash and equivalen
U.S. Treasury securitie 1,47: — — 1,47: Shor-term investment
U.S. agency securitie — 30¢ — 30¢ Shor-term investment
Commercial paper and bon — 802 — 802 Shor-term investment
Total availabl-for-sale securitie 1,59¢ 2,047 — 3,64~
Total Assets $ 1,59¢ $ 2,100 $— $ 3,69¢
Liabilities
Derivatives:
Foreign exchange forwards and options Accrued liabilities and oth
$ — $ 197 $— $ 197  long-term liabilities
Total Liabilities $ — $ 197 $— $ 197

Derivative financial instruments include foreigrmmncy forwards and option contracts and interast swaps. The fair value of derivative
contracts is determined using observable markettsngpuch as the forward pricing curve, currencwtilities, currency correlations and
interest rates, and considers nonperformance figledCompany and that of its counterparties. Auiiests relating to these risks were not
material at August 31, 2011 or May 31, 2011.

Available-for-sale securities are primarily compdsf investments in U.S. Treasury and agency g&sjrcorporate commercial paper and
bonds. These securities are valued using marketgan both active markets (Level 1) and less actigrkets (Level 2). Level 1 instrument
valuations are obtained from real-time quotesHrangactions in active exchange markets involviegiidal assets. Level 2 instrument
valuations are obtained from readily available ipgcsources for comparable instruments.

As of August 31, 2011 and May 31, 2011, the Comgeag/no Level 3 financial assets and liabilitied an assets or liabilities that were
required to be measured at fair value on a nonrriecubasis.

Short-Term I nvestments:

As of August 31, 2011 and May 31, 2011, short-tarmestments consisted of available-for-sale seesriAvailable-for-sale securities are
recorded at fair value with unrealized gains arsdés reported, net of tax, in other comprehenas@nie, unless unrealized losses are
determined to be other than temporary. As of Augast2011, the Company held $762 million of avd#afior-sale securities with maturity
dates within one year and $1,330 million with maéyutates over one year and less than five yeatsmshort-term investments. As of
May 31, 2011, the Company held $2,253 million cditable-for-sale securities with maturity dateshiitone year and $330 million with
maturity dates over one year and less than fivesye#hin short-term investments.

9
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Short-term investments classified as availablestde consist of the following at fair value:

August 31, 201 May 31, 201
(in millions)
Available-for-sale investment:
U.S. Treasury and agenci $ 1,37: $ 1,781
Corporate commercial paper and bo 71¢ 802
Total availabl-for-sale investment $ 2,092 $ 2,58¢

Included in interest (income), net for the threenthgoeriods ended August 31, 2011 and 2010 wasesttencome of $8 million for each
period, related to cash and equivalents and short-investments.

Fair Value of Long-Term Debt and Notes Payable:

The Company’s long-term debt is recorded at adjustst, net of amortized premiums and discountsiriedest rate swap fair value
adjustments. The fair value of long-term debt inested based upon quoted prices for similar imsemts. The fair value of the Company’s
long-term debt, including the current portion, ve@proximately $362 million at August 31, 2011 ad®% million at May 31, 2011.

The carrying amounts reflected in the unauditedleosed consolidated balance sheet for notes pagppteximate fair value.

NOTE 6 - Income Taxes:

The effective tax rate was 24.3% and 26.0% fothihee months ended August 31, 2011 and 2010, riégplgc The decrease in the
Company’s effective tax rate was primarily drivgnabreduction in the effective tax rate on operaioutside of the U.S.

As of August 31, 2011, total gross unrecognizedoxefits, excluding related interest and penaltiese $220 million, $99 million of which
would affect the Company’s effective tax rate dagnized in future periods. As of May 31, 2011algross unrecognized tax benefits,
excluding interest and penalties, were $212 miJl&®8 million of which would affect the Companyfeetive tax rate if recognized in future
periods. The gross liability for payment of intdrasd penalties increased $2 million during the¢hmonths ended August 31, 2011. As of
August 31, 2011, accrued interest and penaltiese@to uncertain tax positions was $93 millionc(eding federal benefit).

The Company is subject to taxation primarily in tated States, China and the Netherlands as welagous state and other foreign
jurisdictions. The Company has concluded substntid U.S. federal income tax matters througltedisyear 2009, and is currently unt
examination by the Internal Revenue Service (“IRBF)the 2010 and 2011 tax years. The Company’®nfajeign jurisdictions, China and
the Netherlands, have concluded substantiallynabbine tax matters through calendar 2000 and @5, respectively. The Company
estimates that it is reasonably possible thatdte gross unrecognized tax benefits could decrbpsg to $62 million within the next 12
months as a result of resolutions of global taxw@rations and the expiration of applicable statatfdénitations.

10
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 7 - Comprehensive Income:
Comprehensive income, net of taxes, is as follows:

Three Months Ended

August 31,
2011 2010
(in millions)
Net income $ 64t $ 55¢
Other comprehensive income (los
Changes in cumulative translation adjustment ahdrdinet of tax expense of $2 million and $27 i
respectively’ 13 58
Changes due to cash flow hedging instrume
Net (loss) on hedge derivatives (net of tax berw#f##4 million and $28 million, respectivel (39 (72
Reclassification to net income of previously deddrtosses (gains) related to hedge derivative
instruments (net of tax (benefit) expense of ($iion and $15 million, respectively 37 (44)
Changes due to net investment hed
Net (loss) on hedge derivatives (net of tax bergéf@#3 million and $6 million, respectivel (6) (19
Other comprehensive income (los 10 (77
Total comprehensive incon $ 65F $ 48z

NOTE 8 - Stock-Based Compensation:

A committee of the Board of Directors grants stopkions, stock appreciation rights, restricted Istaxed restricted stock units under the
NIKE, Inc. 1990 Stock Incentive Plan (t“1990 Plan”). The committee has granted substayiidll stock appreciation rights and stock
options at 100% of the market price on the datgrant. Substantially all stock option grants outdiag under the 1990 Plan were granted in
the first quarter of each fiscal year, vest ratabgr four years, and expire 10 years from the datgant. In addition to the 1990 Plan, the
Company gives employees the right to purchase slar@ discount to the market price under emplsyeek purchase plans (“ESPPs”).

The Company accounts for stock-based compensayiestbnating the fair value of options granted urttle 1990 Plan and employees’
purchase rights under the ESPPs using the Blac&l&sloption pricing model. The Company recognihésfair value as operating overhead
expense over the vesting period using the strdightmethod.

The following table summarizes the Company’s tetatk-based compensation expense:

Three Months Ended

August 31,
2011 2010
(in millions)
Stock Options® $ 18 $ 14
ESPPs 3 4
Restricted Stoc 4 3
Total stocl-based compensation expel $ 25 $ 21

(1) Expense for stock options includes the expensecied with stock appreciation rights. Acceleratemtk option expense is recorded

for employees eligible for accelerated stock optiesting upon retirement. Accelerated stock opgigpense for the three month peri
ended August 31, 2011 and 2010 was $4 million gnhdhiflion, respectively

As of August 31, 2011, the Company had $227 milbbnnrecognized compensation costs from stoclooptinet of estimated forfeitures, to
be recognized as operating overhead expense aveighted average period of 3 years.

11
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
The weighted average fair value per share of thiemmpgranted during the three months ended Auglus?011 and 2010 as computed using
the Black-Scholes pricing model was $22.11 and@], tespectively. The weighted average assumptised to estimate these fair values are
as follows:

Three Months Ended

August 31,
2011 2010
Dividend yield 1.4% 1.6%
Expected volatility 29.£% 31.€%
Weightec-average expected life (in yea 5.C 5.C
Risk-free interest rat 1.5% 1.7%

The Company estimates the expected volatility basetthe implied volatility in market traded optioos the Company’s common stock with
a term greater than one year, along with otheofacihe weighted average expected life of optisfmsed on an analysis of historical and
expected future exercise patterns. The interestisdiased on the U.S. Treasury (constant matuidifree rate in effect at the date of grant
for periods corresponding with the expected terrthefoptions.

NOTE 9 - Earnings Per Common Share:

The following is a reconciliation from basic eamsnper share to diluted earnings per share. Optiopsarchase an additional 6.8 million and
6.3 million shares of common stock were outstandimghe three month periods ended August 31, 2012010, respectively, but were not
included in the computation of diluted earnings §egire because the options were anti-dilutive.

Three Months Ended
August 31,
2011 2010
(in millions, except per share da

Determination of share

Weighted average common shares outstan 465.( 479.¢
Assumed conversion of dilutive stock options andas 9.3 9.C
Diluted weighted average common shares outstar 4742 488.¢
Basic earnings per common sh $ 1.3¢ $ 1.17
Diluted earnings per common shi $ 1.3¢€ $ 1.14

NOTE 10 - Risk Management and Derivatives:

The Company is exposed to global market risksuitiolg the effect of changes in foreign currencyhaxge rates and interest rates, and uses
derivatives to manage financial exposures thatoiccthe normal course of business. The Companyg doehold or issue derivatives for
trading purposes.

The Company formally documents all relationshipsveen hedging instruments and hedged items, asawét$ risk management objective
and strategy for undertaking hedge transactionis. gfocess includes linking all derivatives to eitBpecific firm commitments or forecasted
transactions. The Company also enters into foreigmange forwards to mitigate the change in fdineraf specific assets and liabilities on
the balance sheet, which are not designated asreithgtruments under the accounting standardddadvatives and hedging. Accordingly,
changes in the fair value of these non-designatsttiuments are recognized immediately in other es@enet, on the income statement
together with the re-measurement gain or loss fitmrhedged balance sheet position. The Compansifidasthe cash flows at settlement
from these undesignated instruments in the saneg@at as the cash flows from the related hedgedsitgenerally within the cash provided
by operations component of the cash flow statement.

The majority of derivatives outstanding as of Augess, 2011 are designated as cash flow, fair vafuget investment hedges. All derivatives
are recognized on the balance sheet at their &irevand classified based on the instrument’s ritatiate. The total notional amount of
outstanding derivatives as of August 31, 2011 wigstllion, which is primarily comprised of caslo# hedges for Euro/U.S. Dollar, British
Pound/Euro, and Japanese Yen/U.S. Dollar curreairyg.p

12
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NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The following table presents the fair values ofid#ive instruments included within the unauditexhdensed consolidated balance sheet as o
August 31, 2011 and May 31, 2011:

Asset Derivatives Liability Derivatives
August 31 May 31, August 31 May 31,
Balance Sheet Location 2011 2011 Balance Sheet Location 2011 2011
(in millions)

Derivatives formally designated as
hedging instrument:
Foreign exchange forwards and Prepaid expenses and ot

options current asset $ 33 $ 22 Accrued liabilities $ 152 $ 17C
Interest rate swap contracts Prepaid expenses and of 2 —
current assel Accrued liabilities — —
Foreign exchange forwards and Deferred income taxes a 1 7  Deferred income
options other long-term assets taxes and other long-
term liabilities 2 10
Interest rate swap contracts Deferred income taxes a 16 15  Deferred income
other long-term assets taxes and other lon¢

term liabilities — —

Total derivatives formally designated

hedging instrument 52 44 15¢E 18C
Derivatives not formally designated a

hedging instrument:

Foreign exchange forwards anc  Prepaid expenses and of

options current assel 11 9  Accrued liabilities 27 16
Deferred income
Foreign exchange forwards and Deferred income taxes a taxes and other long-
options other lon¢-term asset — — term liabilities 4 1
Total derivatives not formally
designated as hedging instrume 11 9 31 17
Total derivatives $ 63 $ 53 $ 18 $ 197

The following tables present the amounts affectirgunaudited condensed consolidated statemeitsahe for the three month periods
ended August 31, 2011 and 2010:

Amount of Gain (Loss) Recognized

in Other Comprehensive Income on Amount of Gain (Loss) Reclassified From Accumulate®ther Comprehensive
Derivatives (1) Income into Income(1)
Location of Gain (Loss) Reclassified Three Months Ended
Three Months Ended August 31, From Accumulated Other August 31,
Derivatives designated as hedges 2011 2010 Comprehensive Incomé?) 2011 2010
(in millions) (in millions)
Derivatives designated as ¢
flow hedges
Foreign exchange
forwards and option ~ $ 21 $ (29) Revenue $ 7 $ (13
Foreign exchange
forwards and option (43 (50) Cost of sale: (39 52
Foreign exchange
forwards and option 2 2 Selling and administrative exper 1) —
Foreign exchange
forwards and option (14) (23 Other expense, n (12) 20
Total designated cash flow
hedges $ (39 $ (200 $ (49 $ 59
Derivatives designated as n
investment hedge
Foreign exchange
forwards and option ~ $ 9) $ (20) Other expense, n $ — $ —

@ For the three month periods ended August 31, 20112810, the Company had an immaterial amountefféntiveness from cash flow
hedges
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Amount of Gain (Loss) recognized in

Income on Derivatives Location of Gain (Loss)
Three Months Ended Recognized in Income
August 31, on
2011 2010 Derivatives
(in millions)
Derivatives designated as fair value hed
Interest rate sway! $ 2 $ 2 Interest income, n
Derivatives not designated as hedging instrum
Foreign exchange forwards and opti $ (23) $ (11) Other expense, n

@ All interest rate swap agreements meet the shometitod requirements under the accounting standardrivatives and hedging.
Accordingly, changes in the fair values of the lias rate swap agreements are exactly offset bygesain the fair value of the
underlying lonrterm debt. Refer to sectic Fair Value Hedge” for additional detail

Refer to Note 4 - Accrued Liabilities for derivagiinstruments recorded in accrued liabilities, NoteFair Value Measurements for a
description of how the above financial instrumaares valued, and Note 7 - Comprehensive Incomedditianal information on changes in
other comprehensive income for the three monttodsrended August 31, 2011 and 2010.

Cash Flow Hedges

The purpose of the Company’s foreign currency hagigictivities is to protect the Company from ttsk that the eventual cash flows
resulting from transactions in foreign currenciek e adversely affected by changes in exchanggsr&oreign currency exposures hedge
this manner include non-functional currency exteragenues, product costs, selling and administatixpenses, investments in U.S. dollar-
denominated available-for-sale debt securitiescamthin intercompany transactions. Product coatedlexposures are primarily generated in
two ways: 1) Some NIKE entities purchase from thiEENTrading Company (“NTC”), an internal centralizeourcing hub that buys NIKE
products in U.S. dollars from external factoried arlls the products to NIKE entities in their resjve functional currencies. The entities
comprising the NTC use the U.S. dollar as theicfiomal currency, which results in a foreign cumgexposure when selling to a NIKE
entity with a different functional currency; 2) @HNIKE entities purchase product directly fromesrial factories in U.S. dollars. This
generates a foreign currency exposure for thoseENghtities with a functional currency other thae thS. dollar. For these foreign currency
exposures, it is the Company’s policy to utilizeidatives to reduce certain foreign exchange nshsre internal netting strategies cannot be
effectively employed. Hedged transactions are demated primarily in Euros, British Pounds and JagsanYen. The Company hedges up to
100% of anticipated exposures typically 12 monthadvance.

All changes in fair values of outstanding cash floedge derivatives, except the ineffective portame, recorded in other comprehensive
income until net income is affected by the vari@pibf cash flows of the hedged transaction. In toases, amounts recorded in other
comprehensive income will be released to net inceomee time after the maturity of the related deiivea The consolidated statement of
income classification of effective hedge resultthis same as that of the underlying exposure. Withé consolidated statements of income,
results of hedges of non-functional currency exdkeravenues and product cost exposures are recordedenues and cost of sales,
respectively, when the underlying hedged transadiftects consolidated net income. Results of hedf§eelling and administrative expense
are recorded together with those costs when tlagetexpense is recorded. Results of hedges effaatéd purchases and sales of U.S. dollar-
denominated available-for-sale securities are dEmbin other expense, net when the securitiesodde Results of hedges of certain
anticipated intercompany transactions are recoilether expense, net when the transaction oc@tnes Company classifies the cash flows at
settlement from these designated cash flow hedgeatiges in the same category as the cash floars fihe related hedged items, generally
within the cash provided by operations componeitthefcash flow statement.

Premiums paid on options are initially recordedieferred charges. The Company assesses the effeesiy of options based on the total cash
flows method and records total changes in the ogtifair value to other comprehensive income todégree they are effective.

As of August 31, 2011, $121 million of deferred feetses (net of tax) on both outstanding and mdtdegivatives accumulated in other
comprehensive income are expected to be reclassifiaet income during the next 12 months as dtreunderlying hedged transactions
also being recorded in net income. Actual amoutithately reclassified to net income are dependenthe exchange rates in effect when
derivative contracts that are currently outstandiregure. As of August 31, 2011, the maximum terrravhich the Company is hedging
exposures to the variability of cash flows forfasecasted and recorded transactions is 21 months.

The Company formally assesses both at a hedgesgtion and on an ongoing basis, whether the dérasthat are used in the hedging
transaction have been highly effective in offsettitnanges in the cash flows of hedged items andhshéhose derivatives
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may be expected to remain highly effective in fatperiods. Effectiveness for cash flow hedgesssssed based on forward rates. When it is
determined that a derivative is not, or has cetsée, highly effective as a hedge, the Compangoditnues hedge accounting prospectively.

The Company discontinues hedge accounting prosgéctivhen (1) it determines that the derivativedslonger highly effective in offsetting
changes in the cash flows of a hedged item (inolytdiedged items such as firm commitments or fotedasansactions); (2) the derivative
expires or is sold, terminated, or exercised; {8 no longer probable that the forecasted trarsawill occur; or (4) management determi
that designating the derivative as a hedging insént is no longer appropriate.

When the Company discontinues hedge accountingubedtis no longer probable that the forecastauastction will occur in the originally
expected period, but is expected to occur withiadgitional two-month period of time thereaftee tiain or loss on the derivative remains in
accumulated other comprehensive income and iss®fild to net income when the forecasted transaeétifects net income. However, if it
probable that a forecasted transaction will nouotxy the end of the originally specified time jerior within an additional two-month period
of time thereafter, the gains and losses that wecemulated in other comprehensive income willdmognized immediately in net income. In
all situations in which hedge accounting is disewred and the derivative remains outstanding, the@any will carry the derivative at its

fair value on the balance sheet, recognizing futhianges in the fair value in other expense, nefféctiveness was not material for the three
month periods ended August 31, 2011 and 2010.

Fair Value Hedges

The Company is also exposed to the risk of chamgee fair value of certain fixed-rate debt attititble to changes in interest rates.
Derivatives currently used by the Company to hatigerisk are receive-fixed, pay-variable intenege swaps. As of August 31, 2011, all
interest rate swap agreements are designatedr asilia¢ hedges of the related long-term debt anek tie shortcut method requirements
under the accounting standards for derivativeshemldjing. Accordingly, changes in the fair valueghefinterest rate swap agreements are
exactly offset by changes in the fair value oftinelerlying long-term debt. The cash flows assodiatgh the Company'’s fair value hedges
are periodic interest payments while the swap®atstanding, which are reflected in net income inithe cash provided by operations
component of the cash flow statement. No ineffeetess has been recorded to net income relateteteshrate swaps designated as fair
value hedges for the three month periods ended #t8fy 2011 and 2010.

Net Investment Hedges

The Company also hedges the risk of variabilitfoireign-currency-denominated net investments inllykmvned international operations.
All changes in fair value of the derivatives desitgt as net investment hedges, except ineffectixteops, are reported in the cumulative
translation adjustment component of other compreirerincome along with the foreign currency tratisfaadjustments on those
investments. The Company classifies the cash fidvegttiement of its net investment hedges withéndash used by investing component of
the cash flow statement. The Company assesses h#fdgtiveness based on changes in forward rates Cbmpany recorded no
ineffectiveness from its net investment hedgedterthree month periods ended August 31, 2011 am@.2

Credit Risk

The Company is exposed to credit-related losséweirvent of non-performance by counterpartieetiging instruments. The counterparties
to all derivative transactions are major finanaiatitutions with investment grade credit ratingewever, this does not eliminate the
Company’s exposure to credit risk with these ingtihs. This credit risk is limited to the unrealizgains in such contracts should any of
these counterparties fail to perform as contracfednanage this risk, the Company has establistniet counterparty credit guidelines that
are continually monitored and reported to senionageament according to prescribed guidelines. Thagany also utilizes a portfolio of
financial institutions either headquartered or agiag in the same countries the Company conductsuisiness.

The Company’s derivative contracts contain cragk related contingent features aiming to protggetimst significant deterioration in
counterparties’ creditworthiness and their ultimattédity to settle outstanding derivative contraatshe normal course of business. The
Company’s bilateral credit related contingent feasurequire the owing entity, either the Compantherderivative counterparty, to post
collateral should the fair value of outstandingivigives per counterparty be greater than $50 onillAdditionally, a certain level of decline
in credit rating of either the Company or the ceuparty could trigger collateral requirements. Asogust 31, 2011, the Company was in
compliance with all such credit risk related cogént features. The aggregate fair value of derkigatistruments with credit risk related
contingent features that are in a net liabilityipos at August 31, 2011 was $144 million. Neittiee Company, nor any counterparty, were
required to post any collateral as a result oféh@mtingent features. As a result of the abovaidenations, the Company considers the
impact of the risk of counterparty default to beviaterial.
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NOTE 11 - Operating Segments:

The Company’s operating segments are evidenceeddtthcture of the Company’s internal organizatiime major segments are defined by
geographic regions for operations participatin§lIKE Brand sales activity excluding NIKE Golf. EabHKE Brand geographic segment
operates predominantly in one industry: the degigoduction, marketing and selling of sports amaefss footwear, apparel, and equipment.
The Company’s reportable operating segments foNtK& Brand are: North America, Western Europe, €& Eastern Europe, Greater
China, Japan, and Emerging Markets. The CompanifK&NBrand Direct to Consumer operations are manag&dn each geographic
segment.

The Company'’s “Other” category is broken into tvaonponents for presentation purposes to align Wighviay management views the
Company. The “Global Brand Divisions” category paiily represents NIKE Brand licensing businessas &ne not part of a geographic
operating segment, demand creation and operatiedhesad expenses that are centrally managed fdtliE Brand and costs associated w
product development and supply chain operations.“TOther Businessegategory primarily consists of the activities ofl€blaan, Convers
Inc., Hurley International LLC, NIKE Golf and Umbtdd. Activities represented in the “Other” categare considered immaterial for
individual disclosure.

Revenues as shown below represent sales to extarstaimers for each segment. Intersegment revdrawesbeen eliminated.

Corporate consists of unallocated general and dsirative expenses, which includes expenses asedaidth centrally managed
departments, depreciation and amortization relatéde Company’s headquarters, unallocated inserand benefit programs, including
stockbased compensation, certain foreign currency gaiddosses, including hedge gains and lossesjrtedeporate eliminations and ott
items.

The primary financial measure used by the Compamyaluate performance of individual operating sexgis is earnings before interest and
taxes (commonly referred to as “EBITWhich represents net income before interest experseand income taxes in the unaudited conde
consolidated statements of income. Reconcilingstéan EBIT represent corporate expense items tieanat allocated to the operating
segments for management reporting.

As part of our centrally managed foreign excharigle management program, standard foreign curresieg rare assigned to each NIKE
Brand entity in our geographic operating segmentscertain NIKE entities within Other Businessesentories and cost of sales for
geographic operating segments and certain Othan@sses reflect use of these standard rates tedreoo-functional currency product
purchases into the entity’s functional currencyfféences between assigned standard foreign cyrmabes and actual market rates are
included in Corporate together with foreign curnehedge gains and losses generated from our dgntrahaged foreign exchange risk
management program and other conversion gainsossdd.

Accounts receivable, inventories and property, fodemdl equipment for operating segments are reguleviewed by management and are
therefore provided below.

Certain prior year amounts have been reclassifiegbhform to fiscal 2012 presentation.
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Three Months Ended

August 31,
2011 2010
(in millions)
Revenues
North America $2,20( $1,90¢
Western Europ: 1,21¢ 1,06¢
Central & Eastern Eurog 334 26¢
Greater Chini 52¢ 46C
Japar 191 163
Emerging Market: 79¢ 591
Global Brand Division: 42 31
Total NIKE Brand 5,31 4,48
Other Businesse 762 694
Corporate 6 (2)
Total NIKE Consolidated Revenues $6,081] $5,17¢
Three Months Ended
August 31,
2011 2010
(in millions)
Earnings Before Interest and Taxes
North America $ 534 $ 44:
Western Europ: 22% 28<
Central & Eastern Eurog 70 70
Greater Chini 171 164
Japar 34 27
Emerging Market: 19C 124
Global Brand Division: (2617) (245)
Total NIKE Brand 961 86¢€
Other Businesse 86 10¢
Corporate (19%) (227)
Total NIKE Consolidated Earnings Before Interest aml Taxes 852 754
Interest (Income), ne — D
Total NIKE Consolidated Income Before Income Taxe: $ 852 $ 75t
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August 31 May 31,
2011 2011
(in millions)
Accounts Receivable, ne
North America $ 1,023 $1,06¢
Western Europ: 647 50C
Central & Eastern Eurog 337 29C
Greater Chini 15C 14C
Japar 11F 15¢
Emerging Market: 487 46€
Global Brand Division: 27 23
Total NIKE Brand 2,79( 2,641
Other Businesse 46E 471
Corporate 24 26
Total NIKE Consolidated Accounts Receivable, net $ 3,27¢ $3,13¢
Inventories
North America $ 1,15¢ $1,03¢
Western Europ 54t 46%
Central & Eastern Eurog 154 15C
Greater Chini 217 154
Japar 85 84
Emerging Market: 53t 44C
Global Brand Division: 26 25
Total NIKE Brand 2,721 2,351
Other Businesse 45C 41€
Corporate (64) (52
Total NIKE Consolidated Inventories $ 3,107 $2,71¢F
Property, Plant and Equipment, net
North America $ 33t $ 33C
Western Europ 33¢ 33¢
Central & Eastern Eurog 18 13
Greater Chin 18C 17¢
Japar 37¢ 36C
Emerging Market: 59 58
Global Brand Division: 128 11€
Total NIKE Brand 1,43( 1,39«
Other Businesse 15¢ 164
Corporate 577 557
Total NIKE Consolidated Property, Plant and Equipment, net $ 2,16¢€ $2,11¢

NOTE 12 - Commitments and Contingencies:

At August 31, 2011, the Company had letters of itmastanding totaling $93 million. These lettefscredit were issued primarily for the
purchase of inventory.

There have been no other significant subsequemraewents relating to the commitments and contiogsreported on the Compasyates
Annual Report on Form 10-K.
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Overview

In the first quarter of fiscal 2012, our revenussreéased 18% to $6.1 billion, net income incred$#¥d to $645 million and we delivered
diluted earnings per share of $1.36, a 19% increas®ared to the first quarter of fiscal 2011.

Income before income taxes increased 13% for teeduarter primarily as a result of higher revenard selling and administrative expense
leverage, which more than offset a decrease irsgr@ggin percentage. The increase in revenuefiastiee of increased demand in all
product types across most businesses, particutathe North America, Emerging Markets, Greaterr@hand Central & Eastern Europe
geographies, as well as our Other Businesses. Bttamagth, innovative products and new categowilrptesentations continue to fuel the
demand of our NIKE Brand products. The decreaggass margin percentage was primarily driven bytiooimg pressure from higher
product input costs (including materials and lapand a higher mix of off-price sales, which mdrart offset the positive impact of the
growth of our Direct to Consumer business and amgyproduct cost reduction initiatives.

Net income and diluted earnings per share foritseduarter were positively affected by a deciimeur effective tax rate versus the pt
year, driven primarily by a reduction in the effeettax rate on operations outside the United Stddduted earnings per share grew fa
than net income due to a decline in the weightestage number of diluted common shares outstandingagly driven by our share
repurchase program.

Results of Operations

Three Months Ended

August 31,
2011 2010 % Change
(in millions, except per share da

Revenue: $6,081 $5,17¢ 18%
Cost of sale: 3,38¢ 2,741 24%
Gross margir 2,69z 2,43¢ 11%

Gross margin ¢ 44.2% 47.(%
Demand creation expen 692 67¢ 2%
Operating overhead exper 1,131 994 14%
Total selling and administrative exper 1,82t 1,67 9%

% of revenue 30.(% 32.2%
Income before income tax 852 75E 13%
Net income 64% 55¢ 15%
Diluted earnings per sha 1.3¢ 1.14 19%

Consolidated Operating Results

Revenues
Three Months Ended
August 31,
% Change
Excluding
Currenc%/
2011 2010 % Change Changes(®)
(in millions)
Revenue! $6,081 $5,17¢ 18% 11%

@ Fiscal 2012 results have been restated using f#l exchange rates for the comparative peri@hhance the visibility of the
underlying business trends excluding the impadbiign currency exchange rate fluctuatic
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Excluding the effects of changes in currency exgeanates, first quarter revenues for NIKE, Incwgfel %, driven by increases for both the
NIKE Brand and our Other Businesses. On a curreecyral basis, revenues for the NIKE Brand incréds2%o, while revenues for our Ott
Businesses increased 8%. Every NIKE Brand geogrdphyered higher revenues except Western Europehwvas flat. North America
contributed approximately 6 percentage points aecemerging Markets contributed approximately Zpptage points of the NIKE Brand
revenue growth, while Greater China and Centrala&tBrn Europe contributed approximately 1 percenpagnt each.

Excluding the effects of changes in currency exgeamates, NIKE Brand footwear and apparel revenaeased 13% and 9%, respectively,
while NIKE Brand equipment revenues increased 1B86.increase in NIKE Brand footwear revenue wasbatiable to a double-digit
percentage increase in unit sales and a low sifigiepercentage increase in the average sellirog frer pair. The increase in unit sales was
primarily driven by double-digit percentage growrttRunning, Women’s and Men'’s Training productsjlevthe increase in average selling
price per pair was primarily driven by product naixd price increases on select products. For NIKdh8apparel, the increase in revenue for
the first quarter was primarily driven by a doubdigit percentage increase in unit sales, which e¥eset by a low single-digit decline in
average selling price per unit. The increase in saies was driven by increased demand in mostaegories, while the decrease in average
selling price was primarily due to a higher mixoff-price sales.

While wholesale revenues remain the largest commiarfeoverall NIKE Brand revenues, we continuede growth in revenue through our
Direct to Consumer channels. NIKE Brand Direct tm6umer operations include NIKE owned in-line amctdry stores, as well as online
sales through NIKE owned websites. For the firgrtpr of fiscal 2012, Direct to Consumer reven@gseasented approximately 17% of total
NIKE Brand revenues, up from 16% in fiscal 2011.&@currency neutral basis, Direct to Consumer regsmrew 21% for the first quarter
fiscal 2012 as comparable store sales grew 14%vanzbntinue to expand our store network and e-camengusiness. Comparable store
sales include revenues from NIKE owned in-line tadory stores for which each of the following regments has been met, in each case
during the preceding twelve month period: the stae been opened, the square footage has not baeger by more than 15%, and the <
has not been permanently repositioned.

Revenues for our Other Businesses consist of eefoln Cole Haan, Converse, Hurley, Umbro and NiB&f. Excluding the impact of
currency changes, revenues for these businessesset 8% in the first quarter of fiscal 2012 ,aetihg double-digit percentage revenue
growth at Converse and NIKE Golf, and low singlgidgrowth at Cole Haan, which more than offseterawe declines at Umbro and Hurley.

Futures Orders

Futures and advance orders for NIKE Brand footvesal apparel scheduled for delivery from Septentireugh January 2012 were 16%
higher than the orders reported for the comparnaitdte year period. This futures and advance ordeoumnt is calculated based upon our
internal forecast of the future exchange rates unihich our revenues will be translated during thesiod. Excluding the impact of currency
changes, futures orders increased 13%, drivendythrin both unit sales volume and average priceupé for both footwear and apparel.

By geography, futures orders growth was as follows:

Futures Orders

Reported Futures Excluding Currency

Orders Growth Changes()
North America +1€% +15%
Western Europ +9% +3%
Central & Eastern Eurog +17% +17%
Greater Chini +27% +22%
Japar -10% -10%
Emerging Market: +22% +21%
Total NIKE Brand Futures Orde +1€% +13%

@ Growth rates have been restated using constanaegetrates for the comparative period to enharecgisfibility of the underlying
business trends excluding the impact of foreigmeney exchange rate fluctuatiol

The reported futures and advance orders growthtis@cessarily indicative of our expectation ofenewe growth during this period. This is
due to year-over-year changes in shipment timirgkstause the mix of orders can shift between advariures and at-once orders and the
fulfillment of certain orders may fall outside dfet schedule noted above. In addition, exchangdlwateiations as well as differing levels of
order cancellations and discounts can cause diffeein the comparisons between advance/futuressashd actual revenues. Moreover, a
significant portion of our revenue is not derivednh futures and advance orders, including at-omcectose-out sales of NIKE Brand
footwear and apparel, sales of NIKE Brand equipmesrtain sales from our Direct to Consumer openati and sales from our Other
Businesses.
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Gross Margin
Three Months Ended
August 31,
2011 2010 Change

(in millions)
Gross margir $2,69: $2,43¢ 11%
Gross margin ¢ 44.2% 47.(% (27Q)bps

For the first quarter of fiscal 2012, our consai@hgross margin percentage was 270 basis points lfnan the prior year, primarily due to
higher product input costs across most busineasesa higher mix of close-out sales at lower margiimese factors decreased consolidated
gross margins by approximately 220 and 60 basistpaiespectively. These decreases were partifilgtdoy the positive impact from the
growth of our NIKE Brand Direct to Consumer busseasd favorable impacts from our ongoing produst efficiency initiatives.

For the remainder of fiscal 2012, we anticipate tha gross margins will continue to face presstwm macroeconomic factors, most nota
rising product input costs, which may more tharsetfthe favorable impact from our planned pricedases and ongoing production cost
efficiency initiatives.

Salling and Administrative Expense

Three Months Ended

August 31,
2011 2010 Change
(in millions)
Demand creation expen® $ 692 $ 67¢ 2%
Operating overhead exper 1,131 994 14%
Total selling and administrative exper $1,82:¢ $1,67¢ 9%
% of revenue: 30.(% 32.2% (230)bps

@ Demand creation consists of advertising and pramaixpenses, including costs of endorsement cdst

Excluding changes in exchange rates, demand cneatjpense decreased 4% during the first quartisazfl 2012, primarily due to
comparison to a higher level of spending in thst fijuarter of fiscal 2011 to support the 2010 W@arg and World Basketball Festival.

Operating overhead expense increased 9% on a cymeuitral basis during the first quarter. Thig@ase was primarily attributable to
increased investments in our Direct to Consumeratjoms, performance-based compensation and hghsonnel costs to support the
growth of our overall business.

Other expense, net

Three Months Ended

August 31,
2011 201¢ Change
(in millions)
Other expense, n $18 $7 157%

Other expense, net is comprised of foreign curreaywersion gains and losses from the re-measurteshemonetary assets and liabilities in
non-functional currencies and the impact of foraigrrency derivative instruments, as well as unusuaon-recurring transactions that are
outside the normal course of business. For thedirarter of fiscal 2012, other expense, net wasgrily comprised of net foreign currency

losses.
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For the first quarter of fiscal 2012, we estimétattthe combination of translation of foreign cag-denominated profits from our
international businesses and the year-over-yeargehan foreign currency related net losses includesther expense, net increased the year-
over-year growth of our income before income taxeapproximately $32 million.

Income Taxes
Three Months Ended
August 31,
2011 2010 Change
Effective tax rate 24.2% 26.(% (270C) bps

Our effective tax rate for the first quarter ofcéi$ 2012 was 170 basis points lower than the diustrter of fiscal 2011 due primarily to a
reduction in the effective tax rate on operationtsile of the U.S.

Operating Segments

The Company’s reportable operating segments ard@s our internal geographic organization. EadkBNBrand geography operates
predominantly in one industry: the design, develeptmmarketing and selling of athletic footweampae!, and equipment. Our reportable
operating segments for the NIKE Brand are: Northefioa, Western Europe, Central & Eastern Europeatér China, Japan, and Emerging
Markets. Our NIKE Brand Direct to Consumer openagiare managed within each geographic segment.

As part of our centrally managed foreign excharigle management program, standard foreign curresitgg rare assigned to each NIKE
Brand entity in our geographic operating segmentscertain NIKE entities within Other Businesseseintories and cost of sales for
geographic operating segments and certain Othén@sges reflect use of these standard rates tedreon-functional currency product
purchases into the entity’s functional currencyff@ences between assigned standard foreign cyrmates and actual market rates are
included in Corporate together with foreign curnehedge gains and losses generated from our dgnitrahaged foreign exchange risk
management program.

Certain prior year amounts have been reclassifiesbbhform to fiscal 2012 presentation.
The breakdown of net revenues is as follows:

Three Months Ended

August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes(l)
(in millions)
North America $2,20( $1,90: 16% 15%
Western Europ 1,21¢ 1,06¢ 11% 0%
Central & Eastern Eurog 334 26€ 24% 14%
Greater Chin: 52¢ 46( 15% 9%
Japar 191 163 17% 5%
Emerging Market: 79¢ 591 35% 24%
Global Brand Division: 42 31 35% 24%
Total NIKE Brand 5,31¢ 4,48: 19% 12%
Other Businesse 762 694 10% 8%
Corporate® 6 )] — —
Total NIKE consolidated net revenues $6,081 $5,17¢ 18% 11%

@ Fiscal 2012 results have been restated using f#l exchange rates for the comparative peri@hhance the visibility of the
underlying business trends excluding the impadbrign currency exchange rate fluctuatic

@ Corporate revenues primarily consist of foreigrrency hedge gains and losses related to revennesaged by entities within the
NIKE Brand geographic operating segments and ce@#ner Businesses but managed through our cdoteadjn exchange ris
management prograr
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The breakdown of earnings before interest and texas follows:

Earnings before interest and taxes

Three Months Ended

August 31,
2011 2010 % Change

(in millions)
North America $ 534 $ 442 21%
Western Europ: 227 282 -21%
Central & Eastern Eurog 70 70 0%
Greater Chin: 171 164 1%
Japar 34 27 26%
Emerging Market: 19C 124 53%
Global Brand Division: (267) (24%) -7%
Total NIKE Brand 961 86€ 11%
Other Businesse 86 10¢ -21%
Corporate (19%5) (2217) 12%
Total NIKE consolidated earnings before interest ad taxes 852 754 13%
Interest (income), ne — (1) —
Total NIKE consolidated income before income taxes $ 852 $ 75E 13%

The primary financial measure used by the Compamyaluate performance of individual operating segis is earnings before interest and
taxes (commonly referred to as “EBITWhich represents net income before interest experieand income taxes in the unaudited conde
consolidated statements of income. As discussétbie 11 — Operating Segments in the accompanyitgsrto unaudited condensed
consolidated financial statements, certain corgotcasts are not included in EBIT of our operatiegrsents.

North America

Three Months Ended

August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue:
Footweal $1,44: $1,28¢ 12% 12%
Apparel 632 51t 23% 22%
Equipment 12t 99 26% 25%
Total revenue $2,20( $1,90: 16% 15%
Earnings before interest and ta: $ 534 $ 44z 21%

On a currency neutral basis, revenues for North daaéncreased 15% for the first quarter, driverdowble-digit percentage growth in both
wholesale and Direct to Consumer revenues. Cottitnidptio the wholesale revenue growth were stromglpet category presentations at our
wholesale customers driving additional demand fiiENBrand products across all categories. North Acaes Direct to Consumer revenues

grew 23%, fueled by 18% growth in comparable stales.

The increase in North America footwear revenue avagen by growth in all key categories, includinguthle-digit percentage growth in
Running, a mid single-digit percentage increasggartswear and Basketball; and significant growtiiomen’s Training, which more than

doubled during the quarter.

The year-over-year increase in North America agpakenues was primarily driven by double-digitgertage growth in most key
categories, most notably Men’s Training, Sportsveeat Basketball.

For the first quarter, the increase in North Am&sEBIT was primarily the result of revenue growtid leverage on selling and
administrative expense, which more than offsetxelogross margin percentage. The decline in gra@sgim percentage was due primarily to
increased product input costs and a higher miXfeprice sales, which more than offset the favoeaibipact from the growth of our Direct to

Consumer business.
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Western Europe
Three Months Ended
August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue!
Footweat $ 731 $ 63z 16% 1%
Apparel 407 36¢ 10% -3%
Equipment 81 65 25% 7%
Total revenue $1,21¢ $1,06¢ 14% 0%
Earnings before interest and ta: $ 228 $ 28: -21%

On a currency neutral basis, revenues for Westarage were flat for the first quarter of fiscal 20 primarily due to a tough comparison to
prior year's World Cup related sales and delaysroduct deliveries. Revenues for the U.K. & Irelatiek largest market in Western Europe,
decreased 14% for the first quarter, while revergrew in France, Germany and Italy. Western Euma‘ect to Consumer revenues grew
23%, fueled by 12% growth in comparable store sales

Excluding changes in currency exchange rates, femtwevenue in Western Europe increased 1%, adeddigit percentage growth in
Running more than offset revenue declines in owtlsall (Soccer) and Action Sports categories.

On a currency neutral basis, apparel revenue indkfe&Europe decreased 3% as the declines in salfetball (Soccer) and Sportswear
products more than offset double-digit revenue giaw Running.

For the first quarter of fiscal 2012, the decrdas@&/estern Europe’s EBIT was driven by a lower gromrgin percentage and higher selling
and administrative expense. The gross margin pergerwas negatively affected by unfavorable yeargear standard currency exchange
rates, higher product and air freight costs ancem®ed royalty expenses related to sales of erdlitgaen products. These factors more than
offset the favorable impact of the growth of ourdgt to Consumer business and price increasesinthaase in selling and administrative
expense was primarily driven by increased investmignsports marketing, retail product presentatiith wholesale customers and our
Direct to Consumer business.

Central & Eastern Europe

Three Months Ended

August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue:
Footweat $18C $14¢ 21% 11%
Apparel 122 95 29% 20%
Equipment 31 25 24% 14%
Total revenue $334 $26¢ 24% 14%
Earnings before interest and ta: $ 70 $ 70 0%

Excluding the changes in currency exchange rategnues for Central & Eastern Europe increased fb4%he first quarter of fiscal 2012.
Most territories within Central & Eastern Europpaged revenue growth, led by Russia and Turkey.

The growth in both of Central & Eastern Europe’stigear and apparel revenues was mainly driven lopléedigit percentage growth in
Running. Also contributing to the growth of our apgl revenue was a double—digit percentage incieas#& Football (Soccer) and
Sportswear products.
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For the first quarter of fiscal 2012, Central & Ean Europe’s EBIT remained flat as revenue groavtti selling and administrative expense
leverage were offset by a lower gross margin peacggn The decline in the gross margin percentageprianarily due to higher product input
and air freight costs, and unfavorable year-over-gtandard currency exchange rates.

Greater China

Three Months Ended

August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue:!
Footweal $314 $24¢€ 28% 21%
Apparel 177 182 -3% -8%
Equipment 37 32 16% 8%
Total revenue $52¢ $46C 15% 9%
Earnings before interest and ta: $171 $164 4%

Excluding changes in currency exchange rates, &r&itina revenues increased 9% for the first quaftéscal 2012, driven by expansion in
the number of NIKE mono-branded stores owned bywdwilesale customers and higher comparable sttegs.sa

For the first quarter of fiscal 2012, Greater Chinmotwear revenue increased 21%, reflecting stgyowth across multiple categories, lec
our Running and Sportswear categories. The decieaggparel revenue was mainly the result of logades and higher returns for Sportsw
product due to lower than expected sell througbdrywholesale customers.

EBIT for Greater China grew at a slower rate therenue as a result of a lower gross margin pergeraad higher selling and administrative
expense. The decrease in the gross margin pereawtgyprimarily attributable to higher product ihpasts, discounts on iine products an
higher inventory obsolescence expense, which niiane offset price increases. The increase in sedlimjadministrative expense was
primarily driven by increased investments in ourdot to Consumer business and demand creation.

Japan
Three Months Ended
August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue!
Footweal $10:z $ 86 20% 7%
Apparel 70 60 17% 5%
Equipment 18 17 6% -5%
Total revenue $191 $162 17% 5%
Earnings before interest and ta: $ 34 $ 27 26%

Despite the uncertain macroeconomic environmeugmaes for Japan grew 5%, on a currency neutr, lrsven by doubleligit percentag
growth in Running across both footwear and apparel.
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EBIT for Japan grew at a faster rate than revesuerasult of improved leverage on selling and aditrative expense and favorable foreign
currency translation, which more than offset a logir@ss margin percentage. The decline in grosgimaras primarily due to higher product
input costs and a higher mix of off-price salesiollmore than offset favorable year-over-year séath@durrency exchange rates.

Emerging Markets

Three Months Ended

August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue:!
Footweal $567 $404 40% 29%
Apparel 182 14¢ 22% 12%
Equipment 50 38 32% 21%
Total revenue $79¢ $591 35% 24%
Earnings before interest and ta: $19C $124 53%

Excluding the changes in currency exchange rat¢esnues for the Emerging Markets increased 24%h#ofirst quarter of fiscal 2012. Most
territories in the geography reported double-digitenue growth, led by Argentina, Korea and Mexico.

Footwear and apparel revenues both grew doublesdiyiven by strong demand in nearly all key catigg, most notably Running and
Sportswear.

EBIT for the Emerging Markets grew at a faster then revenue as a result of improved leverageebing and administrative expense and
favorable foreign currency translation, which mtivan offset a lower gross margin percentage. Tkbéndein gross margin was primarily due
to higher product input costs and higher discoontin-line products, which more than offset favdeayear-over-year standard currency
exchange rates.

Global Brand Divisions

Three Months Ended

August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue! $ 42 $ 31 35% 24%
(Loss) before interest and tax (2617) (24%) 7%

Global Brand Divisions primarily represent demangiktion and operating overhead expenses that atathg managed for the NIKE Brand.
Revenues for the Global Brand Divisions are atteble to NIKE Brand licensing businesses that atepart of a geographic operating
segment.

For the first quarter of fiscal 2012, the increas&lobal Brand Division expense was primarily daéncreased investments in our Direct to
Consumer infrastructure along with higher wagesarfiormance based compensation.
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Other Businesses
Three Months Ended
August 31,
% Change
Excluding
Currency
2011 2010 % Change Changes
(in millions)
Revenue! $762 $694 10% 8%
Earnings before interest and ta: 86 10¢ -21%

On a constant currency basis, first quarter reveforeour Other Businesses were 8% higher thaptiioe year as doubldigit revenue growt
at Converse and NIKE Golf, and single-digit growtiCole Haan, more than offset revenue declinesrdiro and Hurley. The revenue
growth at Converse was primarily driven by increbss/enue in North America and China, as well assiased sales in the U.K. as we
transitioned that market to direct distributiortlie second half of fiscal 2011. The revenue inaeadNIKE Golf was driven by increased
sales of golf apparel, footwear and balls. Constantency revenues for Umbro decreased at a mitstexte, primarily due to the comparison
to last year’s World Cup related sales.

For the first quarter of fiscal 2012, EBIT for cDther Businesses declined 21%, as a lower grosgimaercentage and higher selling and
administrative expense more than offset the impaotvenue growth. The decrease in gross margicepéage was primarily driven by higt
product input costs and a lower mix of licenseeneies, which more than offset the positive impamnffewer discounts on in-line products.
Selling and administrative expense was higher érfitlst quarter primarily due to increased invesitaen Direct to Consumer operations and
demand creation.

Corporate
Three Months Ended
August 31,
2011 2010 % Change
(in millions)
Revenue: $ 6 $ (2 —
(Loss) before interest and tax (195) (221) -12%

Corporate consists largely of unallocated genardladministrative expenses, which includes expeasssciated with centrally managed
departments; depreciation and amortization relegenlir corporate headquarters; unallocated inserdenefit and compensation programs,
including stock-based compensation; foreign culyegains and losses; corporate eliminations andr dtt@s.

Foreign currency gains and losses reported in Gatpdnclude foreign currency hedge results geadray our centrally managed foreign
exchange risk management program, conversion gaith4osses arising from re-measurement of monetsgts and liabilities in non-
functional currencies, and gains and losses reguitom the difference between actual foreign auryerates and standard rates used to re
non-functional currency product purchases within BHKE Brand geographic operating segments andr@bsinesses.

For the first quarter of fiscal 2012, the decreas@orporate expense was primarily driven by a céidua in centrally managed operating
overhead expenses.

Foreign Currency Exposures and Hedging Practices
Overview

As a global company with significant operationsside the U.S., in the normal course of businesangexposed to risk arising from changes
in currency exchange rates. Foreign currency fhttdas affect the recording of transactions, suchxdernal sales, purchases, and
intercompany transactions denominated in non-foneti currencies, and the translation of foreigmency denominated results of operations,
financial position and cash flows in U.S. dollagair foreign currency exposures are due primarilgdn-functional currency transactions at
wholly-owned NIKE entities, as well as translatifiresults denominated in currencies other tharutige dollar, primarily Euros, British
Pounds, Chinese Renminbi and Japanese Yen.

Our foreign exchange risk management program énded to minimize both the positive and negatifects of currency fluctuations on our
reported consolidated results of operations, firmosition and cash flows. This also has thectftd delaying the majority of the impact of
current market rates on our consolidated finargtatiements; the length of the delay is dependesr hpdge horizons. We manage global
foreign exchange risk centrally on a portfolio Isasi address those risks that are material to
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NIKE, Inc. on a consolidated basis. We manage tegpesures by taking advantage of natural offsadscairrency correlations that ex

within the portfolio and where practical, by hedg# portion of certain remaining material exposuvsing derivative instruments such as
forward contracts and options. Our hedging poli&cgésigned to partially or entirely offset chanigethe underlying exposures being hedged.
We do not hold or issue derivative instrumentstfading purposes.

Transactional exposures

We conduct business in various currencies and sigwéficant transactions which subject us to fonedgirrency risk. Our most significant
transactional foreign currency exposures are:

» Product Cost- NIKE entities purchase products in two principalys

1. Some NIKE entities purchase from NIKE Tradingh@pany (“NTC”), an internal centralized sourcing hhbat buys NIKE
products in U.S. dollars from external factoried aells the products to NIKE entities in their resfive functional
currencies. The NIKE entities comprising the NT@ tlse U.S. dollar as their functional currency, ebhiesults in a foreig
currency exposure when selling to a NIKE entityhvatdifferent functional currency. A weaker foreigmrency results in
higher cost ultimately incurred by NIKE whereasaagronger foreign currency reduces this ¢

2. Other NIKE entities purchase product directiynfrexternal factories in U.S. dollars. This geresat foreign currency
exposure for those NIKE entities with a functionatrency other than the U.S. dollar. A weaker Wd@lar reduces the
inventory cost in the purchasing en’'s functional currency whereas a stronger U.S. doltxeases the inventory co

* Non-Functional Currency External Sales - A portioroaf Western Europe and Central & Eastern Europgrggeby revenues are
earned in currencies other than the Euro (e.gisBrRound, Polish Zloty), but are recognized ailzsgliary that uses the Euro as
its functional currency, generating foreign curngegposure

» Other Costs - Non-functional currency costs, siehralorsement contracts, intercompany royaltieo#met intercompany
charges, generate foreign currency risk to a lesdent.

* Non-Functional Currency Monetary Assets and Liab#itieOur global subsidiaries have various assetdiabitities, primarily
receivables and payables denominated in currenties than their functional currency. These balastm®et items are subject to
re-measurement, which may create fluctuations in atkpense, net within our consolidated results efations.

Managing transactional exposures

Transactional exposures are managed on a portfas within our foreign currency risk managemengpam. As of August 31, 2011, we
use currency forward contracts with maturities@@1 months to hedge the effect of exchange ratéufhtions on probable forecasted future
cash flows, including non-functional currency ertdrsales, product cost exposures and other cdstse are accounted for as cash flow
hedges in accordance with the accounting standerdierivatives and hedging. The fair value of thastruments at August 31, 2011 and
May 31, 2011 was $34 million and $28 million in @tssand $125 million and $136 million in liabilisierespectively. The effective portion of
the changes in fair value of these instrumentspented in other comprehensive income (“OCI”), mponent of shareholders’ equity, and
reclassified into earnings in the same financiateshent line item and in the same period or perihighg which the related hedged
transactions affect earnings. The ineffective ports immediately recognized in earnings as a carapbof other expense, net.
Ineffectiveness was not material for the three meminded August 31, 2011 or 2010.

Certain currency forward contracts used to managsdgn exchange exposure of non-functional currenopetary assets and liabilities
subject to re-measurement are not designated aefeader the accounting standards for derivatiméshedging. In these cases, the change
in value of the instruments is immediately recogdim other expense, net and is intended to dffgetoreign currency impact of the re-
measurement of the related non-functional curresset or liability being hedged. The fair valudghafse instruments at August 31, 2011 and
May 31, 2011 was $11 million and $9 million in assand $31 million and $17 million in liabilitierespectively.

Refer to Note 10 - Risk Management and Derivatimghe accompanying notes to the unaudited condecmesolidated financial statements
for additional quantitative detail.

Trandational exposures

Substantially all of our foreign subsidiaries oggeria functional currencies other than the U.SlagdoFluctuations in currency exchange rates
create volatility in our reported results as weraguired to translate the balance sheets and tapsabresults of these foreign currency
denominated subsidiaries into U.S. dollars for otidated reporting. The translation of foreign sdlzies non-
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U.S. dollar balance sheets into U.S. dollars fersotidated reporting results in a cumulative tratish adjustment to OCI within

shareholders’ equity. In preparing our consolida@dements of income, foreign exchange rate fatzins impact our operating results as the
revenues and expenses of our foreign operationgarglated into U.S. dollars. In translation, aler U.S. dollar in relation to foreign
functional currencies benefits our consolidatedhiegis whereas a stronger U.S. dollar reduces awsatinlated earnings. The impact of
foreign exchange rate fluctuations on the tranmfatif our consolidated revenues and income befm@nie taxes was a net translation benefit
(detriment) of approximately $318 million and $68lion, respectively, for the three months endedyAst 31, 2011 and approximately ($95)
million and ($32) million, respectively, for therte months ended August 31, 2010.

Managing translational exposures

To minimize the impact of translating foreign curcg denominated revenues and expenses into U larglfdr consolidated reporting, cert
foreign subsidiaries use excess cash to purch&eddllar denominated available-for-sale investmenhe variable future cash flows
associated with the purchase and subsequent stilesaf U.S. dollar denominated securities atdd@-dollar functional currency subsidiar
creates a foreign currency exposure that qualifiesedge accounting under the accounting standardterivatives and hedging. We utilize
forward contracts and options to partially, or esiti, hedge the variability of the forecasted fetpurchases and sales of these U.S. dollar
investments. This has the effect of partially atisg the year-over-year foreign currency transiaiimpact on net earnings in the period the
investments are sold. Hedges of available-for-salestments are accounted for as cash flow heddmesfair value of instruments used in this
manner at August 31, 2011 was $20 million in lidieis. At May 31, 2011, the fair value was $1 noifliin assets and $21 million in liabilities.
The effective portion of the changes in fair vatdi¢hese instruments is reported in OCI and reifladsnto earnings in other expense, net in
the period during which the hedged available-fde-gavestment is sold and affects earnings. Anyfé@utive portion, which was not material
for any period presented, is immediately recognireghrnings as a component of other expense, net.

We estimate that the combination of translatiofoogign currency-denominated profits from our intfonal businesses and the year-over-
year change in foreign currency related net lossggded in other expense, net had a net benefituorincome before income taxes
approximately $32 million for the three months eshédeigust 31, 2011.

Refer to Note 10 - Risk Management and Derivatimghe accompanying notes to the unaudited condecmesolidated financial statements
for additional quantitative detail.

Net investmentsin foreign subsidiaries

We are also exposed to the impact of foreign exg@diuctuations on our investments in wholly-owriekign subsidiaries denominated in a
currency other than the U.S. dollar, which couldeadely impact the U.S. dollar value of these itwesits and therefore the value of future
repatriated earnings. We hedge certain net investpusitions in Euro-functional currency foreigrbsigdiaries to mitigate the effects of
foreign exchange fluctuations on net investmenth tiie effect of preserving the value of futureateiated earnings. In accordance with the
accounting standards for derivatives and hedghegeffective portion of the change in fair valuehsf forward contracts designated as net
investment hedges is recorded in the cumulativestation adjustment component of accumulated atbemprehensive income. Any
ineffective portion, which was not material for gogriod presented, is immediately recognized imiegs as a component of other expense,
net. To minimize credit risk, we have structureelsth net investment hedges to be generally lessstkamonths in duration. Upon maturity,
the hedges are settled based on the current faie whthe forward contracts with the realized gaiioss remaining in OCI; concurrent with
settlement, we enter into new forward contracthatcurrent market rate. The fair value of outsiiagdiet investment hedges at August 31,
2011 was $10 million in liabilities. At May 31, 2D1the fair value was $23 million in liabilitiesagh flows from net investment hedge
settlements totaled ($22) million and $22 milliam the three month periods ended August 31, 20812840, respectively.

Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $87 million forfiret quarter of fiscal 2012 compared to $212 iwmillfor the first quarter of fiscal 2011.
Our primary source of operating cash flow for tistfquarter of fiscal 2012 was net income of $6#iion. Our working capital was a net
cash outflow of $698 million for the three monttripd ended August 31, 2011 as compared to $43@mibr the three month period ended
August 31, 2010. Our investments in working capitateased primarily due to an increase in inventevels, driven by the increase in future
orders, more timely factory deliveries, pre-buildslonger lead time products as well as highedpod costs.

Cash provided by investing activities was $317iomllduring the first quarter of fiscal 2012, comgxto a use of cash of $684 million for the
same period in fiscal 2011. The year-over-yeardase in cash provided by investing activities wasgrily due to net sales and maturities of
short-term investments of $484 million (net of thases) in the first quarter of fiscal 2012, com@deenet purchases of short term
investments of $614 million during the first quaré fiscal 2011.
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Cash used by financing activities was $744 millonthe quarter of fiscal 2012 compared to $600iomlused in the first quarter of fiscal
2011. The increase in cash used by financing dietivwvas primarily attributable to an increasehare repurchases and higher payments on
our notes payable, which more than offset an irseed proceeds from exercise of stock options dhératock issuances.

In the first quarter of fiscal 2012, we purchasedriillion shares of NIKE's Class B common stock $649 million. These repurchases were
made under the four-year, $5 billion program apptbley our Board of Directors that commenced in Demer 2009 and as of the end of the
first quarter of fiscal 2012, we have repurchas@® 3nillion shares for approximately $3.0 billionder this program. We continue to expect
funding of share repurchases will come from opegatiash flow, excess cash, and/or debt. The timmbthe amount of shares purchased
be dictated by our capital needs and stock madeditions.

Dividends declared per share of common stock fefitist quarter of fiscal 2012 were $0.31, compaefl0.27 in the first quarter of fiscal
2011.

Contractual Obligations

There have been no significant changes to the actotal obligations reported in our Annual ReporfFamnm 10-K for the fiscal year ended
May 31, 2011.

The total liability for uncertain tax positions w220 million, excluding related interest and p&eal at August 31, 2011. We estimate that it
is reasonably possible that the total gross unigized tax benefits could decrease by up to $62anillvithin the next 12 months as a resu
resolutions of global tax examinations and the matjgn of applicable statutes of limitations.

Capital Resources

In December 2008, we filed a shelf registrationesteent with the Securities and Exchange Commissiater which $760 million in debt
securities may be issued. As of August 31, 201deti securities had been issued under this ghgiitration. We may issue debt securities
under the shelf registration in fiscal 2012 depegdin general corporate needs.

As of and for the quarter ended August 31, 2011hagno amounts outstanding under our multi-yehhiion revolving credit facility in
place with a group of banks. The facility mature®iecember 2012. Based on our current long-terriosansecured debt ratings of A+ and
Al from Standard and Poor’s Corporation and Moodiyie&stor Services, respectively, the interest caaged on any outstanding
borrowings would be the prevailing London Interb&fiter Rate (“LIBOR”) plus 0.15%. The facility fas 0.05% of the total commitment.

If our long-term debt rating were to decline, theility fee and interest rate under our committestlit facility would increase. Conversely, if
our long-term debt rating were to improve, thelfgcfee and interest rate would decrease. Chairgesr long-term debt rating would not
trigger acceleration of maturity of any then outsliag borrowings or any future borrowings underdbenmitted credit facility. Under this
committed credit facility, we have agreed to vas@ovenants. These covenants include limits ordmposal of fixed assets and the amount
of debt secured by liens we may incur as well asramum capitalization ratio. In the event we wardave any borrowings outstanding
under this facility, failed to meet any covenamigl avere unable to obtain a waiver from a majoritthe banks, any borrowings would
become immediately due and payable. As of AuguseB11, we were in full compliance with each ofseovenants and believe it is
unlikely we will fail to meet any of these covenain the foreseeable future.

Liquidity is also provided by our $1 billion comneéal paper program. As of and for the quarter enfleglust 31, 2011, no amounts were
outstanding under this program. We may issue cormiaigraper from time to time during fiscal 2012 deging on general corporate needs.
We currently have short-term debt ratings of A1 Bidrom Standard and Poor’s Corporation and Mabétwestor Services, respectively.

Despite recent uncertainties in the financial mexk® date we have not experienced difficulty asgeg the credit markets or incurred higher
interest costs. Future volatility in the capitalrkets, however, may increase costs associatedsgiting commercial paper or other debt
instruments or affect our ability to access thosekats. We believe that current cash and short-tevestment balances and cash generated
by operations, together with access to externaicesuwof funds as described above, will be sufficiermeet our operating and capital neec
the foreseeable future.

Recently Adopted Accounting Standards:

In January 2010, the Financial Accounting Stand&aksrd (“FASB”) issued guidance to amend the dsate requirements related to
recurring and nonrecurring fair value measuremeirits.guidance requires additional disclosures attwmudifferent classes of assets and
liabilities measured at fair value, the valuatienttniques and inputs used, the activity in LevigiBvalue measurements, and the transfers
between Levels 1, 2, and 3 of the fair value mesment hierarchy. This guidance became effectiveiddseginning March 1, 2010, except
disclosures relating to purchases, sales, issuammksettlements of Level 3 assets and liabilitidsch became effective for us beginning
June 1, 2011. As this guidance only requires expaumlisclosures, the adoption did not have an impactur consolidated financial position
or results of operations.
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In October 2009, the FASB issued new standardsdviged the guidance for revenue recognition withtiple deliverables. These new
standards impact the determination of when theviddal deliverables included in a multiple-elemamangement may be treated as separate
units of accounting. Additionally, these new stamddamodify the manner in which the transaction aerstion is allocated across the
separately identified deliverables by no longenpting the residual method of allocating arrangetrensideration. These new standards
became effective for us beginning June 1, 2011.akwption did not have a material impact on oursotidated financial position or results
operations.

Recently | ssued Accounting Standards:

In September 2011, the FASB issued updated guidamtiee periodic testing of goodwill for impairmeifihis guidance will allow compani
to assess qualitative factors to determine if ih@e-likely-thannot that goodwill might be impaired and whethas ihecessary to perform t
two-step goodwill impairment test required underent accounting standards. This new guidancefésife for us beginning June 1, 2012,
with early adoption permitted. We are currentlylaating this guidance, but do not expect the adopiill have a material effect on our
consolidated financial statements.

In June 2011, the FASB issued new guidance onrémeptation of comprehensive income. This new guieaequires the components of net
income and other comprehensive income to be gitieesented in one continuous statement, referrad the statement of comprehensive
income, or in two separate, but consecutive statésn@&his new guidance eliminates the current optboreport other comprehensive income
and its components in the statement of shareholdguity. While the new guidance changes the pragiem of comprehensive income, there
are no changes to the components that are recaginizeet income or other comprehensive income undeent accounting guidance. This
new guidance is effective for us beginning Jun201L2. As this guidance only amends the presentafitive components of comprehensive
income, the adoption will not have an impact on @amsolidated financial positions or results ofragiens.

In April 2011, the FASB issued new guidance to eehicommon fair value measurement and disclosaigrezments between U.S. GAAP
and International Financial Reporting Standardss fibw guidance, which is effective for us begigninine 1, 2012, amends current U.S.
GAAP fair value measurement and disclosure guidémisclude increased transparency around valudtiputs and investment
categorization. We do not expect the adoption kidile a material impact on our consolidated findrpmaition or results of operations.

Critical Accounting Policies

Our discussion and analysis of our financial caaditind results of operations are based upon mgddiolated financial statements, which
have been prepared in accordance with U.S. GAAR.praparation of these financial statements regjuiseto make estimates and judgments
that affect the reported amounts of assets, ltadslirevenues and expenses, and related disclosooatingent assets and liabilities.

We believe that the estimates, assumptions andvjadts involved in the accounting policies descriipeithe “Management’s Discussion and
Analysis of Financial Condition and Results of Ggiems” section of our most recent Annual ReporfFomnm 10-K have the greatest potential
impact on our financial statements, so we congluese to be our critical accounting policies. Attesults could differ from the estimates
use in applying our critical accounting policiese\Ate not currently aware of any reasonably lileslgnts or circumstances that would result
in materially different amounts being reported.

| tem 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

There have been no material changes from the irgftiom previously reported under Item 7A of our AahReport on Form 10-K for the
fiscal year ended May 31, 2011.

Item 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and proceduresatetiesigned to ensure that information requiveaketdisclosed in our Exchange Act of
1934, as amended (“the Exchange Act”) reportsdended, processed, summarized and reported whbitirhe periods specified in the
Securities and Exchange Commission’s rules andsa@mna that such information is accumulated and conicated to our management,
including our Chief Executive Officer and Chief kirtial Officer, as appropriate, to allow for timelgcisions regarding required disclosure.
In designing and evaluating the disclosure contol$ procedures, management recognizes that atlsoand procedures, no matter how
well designed and operated, can provide only restiderassurance of achieving the desired contrelotibes, and management is required to
apply its judgment in evaluating the cost-benefiationship of possible controls and procedures.

We carry out a variety of on-going procedures urtblersupervision and with the participation of management, including our Chief
Executive Officer and Chief Financial Officer, teaduate the effectiveness of the design and omerati our disclosure controls and
procedures. Based on the foregoing, our Chief Bikex®fficer and Chief Financial Officer conclud#tht our disclosure controls and
procedures were effective at the reasonable assutavel as of August 31, 2011.
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There has been no change in our internal contrat fimancial reporting during our most recent fispaarter that has materially affected, or is
reasonably likely to materially affect, our intekantrol over financial reporting.
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Special Note Regarding Forward-Looking
Statements and Analyst Reports

Certain written and oral statements, other thaelgihistorical information, including estimatespjarctions, statements relating to NIKE's
business plans, objectives and expected operauts, and the assumptions upon which those statisrare based, made or incorporate
reference from time to time by NIKE or its represgives in this report, other reports, filings witte Securities and Exchange Commission,
press releases, conferences, or otherwise, amdfdrlooking statements” within the meaning of Brévate Securities Litigation Reform Act
of 1995 and Section 21E of the Exchange Act. Faivlaoking statements include, without limitatiomyastatement that may predict,

forecast, indicate, or imply future results, penfance, or achievements, and may contain the wdrelgeVe”, “anticipate”, “expect”,
“estimate”, “project”, “will be”, “will continue”,"“will likely result”, or words or phrases of similaneaning. Forward-looking statements
involve risks and uncertainties which may causaaaesults to differ materially from the forwaroeking statements. The risks and
uncertainties are detailed from time to time inomp filed by NIKE with the Securities and Exchar@@mmission, including Forms 8-K, 10-
Q, and 10-K, and include, among others, the folfmuvinternational, national and local general eooiccand market conditions; the size and
growth of the overall athletic footwear, appareid &quipment markets; intense competition amongdess, marketers, distributors and
sellers of athletic footwear, apparel, and equipni@nconsumers and endorsers; demographic chaogasges in consumer preferences;
popularity of particular designs, categories ofducts, and sports; seasonal and geographic deroahdKE products; difficulties in
anticipating or forecasting changes in consumefepgaces, consumer demand for NIKE products, aad/idinious market factors described
above; difficulties in implementing, operating, amdintaining NIKE’s increasingly complex informatisystems and controls, including,
without limitation, the systems related to demand supply planning, and inventory control; intetiaps in data and communications
systems; fluctuations and difficulty in forecastioygerating results, including, without limitatiadhge fact that advance “futurestders may ne
be indicative of future revenues due to changehipment timing, and the changing mix of futured attonce orders and order cancellations;
the ability of NIKE to sustain, manage or foredssgrowth and inventories; the size, timing ana ofi purchases of NIKE's products;
increases in the cost of materials and energy tesewnufacture products, new product developmedhir@noduction; the ability to secure
protect trademarks, patents, and other intellegit@erty; performance and reliability of produatsstomer service; adverse publicity; the
loss of significant customers or suppliers; depanden distributors and licensees; business disngtincreased costs of freight and
transportation to meet delivery deadlines; increasdorrowing costs due to any decline in our dabihgs; changes in business strategy or
development plans; general risks associated wiithgdousiness outside the United States, includintijout limitation, exchange rate
fluctuations, import duties, tariffs, quotas, pickl and economic instability, and terrorism; chesgh government regulations; the impact of,
including business and legal developments reldatnglimate change; liability and other claims atekagainst NIKE; the ability to attract
and retain qualified personnel; and other facteferenced or incorporated by reference in thisntegoad other reports.

The risks included here are not exhaustive. Otbetians of this report may include additional fastavhich could adversely affect NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerfamagement to predict all such risk factors, @orit assess the impact of all such risk
factors on NIKES business or the extent to which any factor, anlwoation of factors, may cause actual resultsfferdmaterially from thos:
contained in any forward-looking statements. Gitrese risks and uncertainties, investors shoulglace undue reliance on forwakabking
statements as a prediction of actual results. Wieoloindertake to update our forward-looking staets unless required by law.

Investors should also be aware that while NIKE dfresn time to time, communicate with securitieglgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Acdingly, shareholders should not
assume that NIKE agrees with any statement or téggared by any analyst irrespective of the contétthe statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdittial forecasts or projections issued by othensisTto the extent that reports issuec
securities analysts contain any projections, fasescar opinions, such reports are not the respibitsiald NIKE.
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Part Il - Other Information

Item 1. Legal Proceedings

There have been no material developments with o¢$pehe information previously reported undertPatem 3 of our Annual Report on
Form 10-K for the fiscal year ended May 31, 2011.

Item 1A. Risk Factors

There have been no material changes in our rigkrfaérom those disclosed in Part I, Item IA, of dunnual Report on Form 10-K for the
fiscal year ended May 31, 2011.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds
The following table presents a summary of sharengmses made by NIKE during the quarter ended sa@ly 2011 under the four-year, $5
billion share repurchase program approved by oar@of Directors in September 2008.

Total Number of
Shares Purchased ¢ Maximum Dollar

Value of Shares that
Part of Publicly May Yet Be Purchase(
Average Price Paid Pe Announced Plans o
Total Number of Under the Plans or
Period Shares Purchase Share Programs Programs
(in millions)
June 1- 30, 2011 2,400,001 $ 82.2¢ 2,400,001 $ 2,47
July 1- 31, 2011 1,425,001 $ 91.3¢ 1,425,001 $ 2,347
August 1- 31, 2011 3,859,22i $ 83.3¢ 3,859,221 $ 2,02¢
Total 7,684,22i 7,684,221
It em 6. Exhibits
(a) EXHIBITS:
3.1 Restated Articles of Incorporation, as amendedfinorated by reference from Exhibit 3.1 to the Camps Quarterly Report
on Form 1-Q for the fiscal quarter ended August 31, 20
3.2 Third Restated Bylaws, as amended (incorporateetgyence from Exhibit 3.2 to the Company’s Curieaport on Form &
filed February 16, 2007
4.1 Restated Articles of Incorporation, as amended Esénbit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibit
31.1 Rule 13(a-14(a) Certification of Chief Executive Office
31.2 Rule 13(a-14(a) Certification of Chief Financial Office
32.1 Section 1350 Certificate of Chief Executive Offic
32.2 Section 1350 Certificate of Chief Financial Offic

101.INS XBRL Instance Documen

101.SCH XBRL Taxonomy Extension Schema Docume

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuin
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhe
101.LAB XBRL Taxonomy Extension Label Linkbase Docum
101.PRE XBRL Taxonomy Extension Presentation Linkbase Doenir
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

NIKE, Inc.
an Oregon Corporatic

/s/  DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer

DATED: October 6, 2011
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Exhibit 31.1

Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 2002

I, Mark G. Parker, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of NIKE, Inc.;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and ha

a) designed such disclosure controls and procedaresiused such disclosure controls and procedoras designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: October 6, 2011

/sl MaRK G. PARKER
Mark G. Parker
Chief Executive Officer




Exhibit 31.2

Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 2002

I, Donald W. Blair, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of NIKE, Inc.;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and ha

a) designed such disclosure controls and procedaresiused such disclosure controls and procedoras designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: October 6, 2011

/s/  DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer




Exhibit 32.1
Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createctblydd 906 of the Sarbanes-Oxley Act of 2002, tilWing certification is being made to
accompany the Quarterly Report on Form 10-Q forinerterly period ended August 31, 2011 (the “Repof NIKE, Inc. (the “Company”)
and shall not, except to the extent required b #\at, be deemed filed by the Company for purpadeection 18 of the Securities Excha
Act of 1934, as amended (the “Exchange Act”). Scattification will not be deemed to be incorporalbgdreference into any filing under the
Securities Act of 1933, as amended, or the Exchaatieexcept to the extent that the Company spadlfi incorporates by reference.

Pursuant to U.S.C. Section 1350, as created byodBe2d6 of the Sarbanes-Oxley Act of 2002, the wsideed officer of the Company hereby
certifies, to such officer's knowledge, that:

() the Report of the Company fully complies wittetrequirements of Section 13(a) or Section 1@ gpplicable, of the Securities
Exchange Act of 1934, as amended,;

(i) the information contained in the Report faigyesents, in all material respects, the finaraaldition and results of operations of
the Company

Date: October 6, 2011

/sl MaRK G. PARKER
Mark G. Parker
Chief Executive Officer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commigsidts staff upon request.



Exhibit 32.2
Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createdtblydd 906 of the Sarbanes-Oxley Act of 2002, tiling certification is being made to
accompany the Quarterly Report on Form 10-Q forinrterly period ended August 31, 2011 (the “Repof NIKE, Inc. (the “Company”)
and shall not, except to the extent required b #\at, be deemed filed by the Company for purpadeection 18 of the Securities Excha
Act of 1934, as amended (the “Exchange Act”). Scattification will not be deemed to be incorporalbgdreference into any filing under the
Securities Act of 1933, as amended, or the Exchaatieexcept to the extent that the Company spadlfi incorporates by reference.

Pursuant to U.S.C. Section 1350, as created byodBe2d6 of the Sarbanes-Oxley Act of 2002, the wsideed officer of the Company hereby
certifies, to such officer's knowledge, that:

() the Report of the Company fully complies wittetrequirements of Section 13(a) or Section 1@ gpplicable, of the Securities
Exchange Act of 1934, as amended,;

(i) the information contained in the Report faigyesents, in all material respects, the finaraaldition and results of operations of
the Company

Date: October 6, 2011

/s/  DoNALD W. B LAIR
Donald W. Blair
Chief Financial Officer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind wiil be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commigsidts staff upon reques



