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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
FORM 10-Q

FOR QUARTERLY REPORTS UNDER SECTION 13 OR 15(d) OF
THE SECURITIES AND EXCHANGE ACT OF 1934

For the Quarter Ended February 28, 2005
Commission file number - 1-10635

NIKE, Inc.

(Exact name of registrant as specified in its arart

OREGON 93- 0584541
(State or other jurisdiction of (ILR.S. Employer
incorporation or organization) Identi fication No.)

One Bowerman Drive, Beaverton, Oregon 97005 -6453
(Address of principal executive offices) ( Zip Code)

Registrant's telephone number, including area ¢608) 671-6453
Indicate by check mark whether the registrant ineselerated filer (as

defined in Rule 12b-2 of the Exchange Act). Yes&X N

Indicate by check mark whether the registrant ¢ filed all reports
required to be filed by Section 13 or 15 (d) of 8exurities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period

that the registrant was required to file such reg)pand (2) has been

subject to such filing requirements for the pastags

Yes X No .

Common Stock shares outstanding as of Februar(§ were:

Class A 71,881,484
Class B 190,647,431

262,528,915

PART 1 - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS



NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

February 28, May 31,

2005 2004
(in millions)
ASSETS
Current assets:
Cash and equivalents $1,2225 $ 828.0
Short-term investments 418.3 400.8
Accounts receivable, net 2,304.9 2,120.2
Inventories (Note 2) 1,727.0 1,633.6
Deferred income taxes 170.5 165.0
Prepaid expenses and other current assets 355.5 364.4
Total current assets 6,198.7 5,512.0
Property, plant and equipment 3,305.5 3,183.4
Less accumulated depreciation 1,680.0 1,571.6
Property, plant and equipment, net 16255 1,611.8
Identifiable intangible assets, net (Note 3) 403.2 366.3
Goodwill (Note 3) 135.4 135.4
Deferred income taxes and other assets 289.3 266.6
Total assets $8,652.1 $7,892.1
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Current portion of long-term debt $ 64 $ 6.6
Notes payable 101.3 146.0
Accounts payable 684.2 763.8
Accrued liabilities (Note 4) 1,091.4 979.3
Income taxes payable 182.7 118.2
Total current liabilities 2,066.0 2,013.9
Long-term debt 691.4 682.4
Deferred income taxes and other liabilities 467.3 413.8
Commitments and contingencies (Note 9) -- -
Redeemable preferred stock 0.3 0.3
Shareholders' equity:
Common stock at stated value:
Class A convertible-71.9 and
77.6 shares outstanding 0.1 0.1
Class B-190.6 and 185.5 shares
outstanding 2.7 2.7
Capital in excess of stated value 1,155.9 887.8
Unearned stock compensation (12.9) (5.5)
Accumulated other comprehensive income
(loss)(Note 5) 18.6 (86.3)
Retained earnings 4,262.7 3,982.9
Total shareholders' equity 5427.1 4,781.7
Total liabilities and shareholders' equity $8,652.1 $7,892.1

The accompanying Notes to Unaudited Condensed @datad Financial
Statements are an integral part of this statement.

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME



Three M onths Ended Nine Months Ended

Februar y 28 and 29 February 28 and 29
2005 2004 2005 2004
@i n millions, except per share data)

Revenues $3,308.2 $2,904.0 $10,018.3 $8,766.0
Cost of sales 1,849.4 1,682.1 5,5685.6 5,043.0
Gross margin 1,458.8 1,221.9 4,432.7 3,723.0
Selling and administrative 1,035.7 892.0 3,082.5 2,664.1
Interest (income) expense, net (0.1 ) 5.5 8.4 211
Other expense, net 9.8 17.2 19.9 55.3
Income before income taxes 413.4 307.2 1,321.9 982.5
Income taxes 140.0 106.9 459.8 341.9
Net income $ 2734 $ 200.3 $ 862.1 $ 640.6
Basic earnings per common share (Note 7) $ 1.04 $ 076 $ 328 $ 243
Diluted earnings per common share (Note 7) $ 1.01 $ 074 $ 318 $ 2.38
Dividends declared per common share $ 0.25 $ 0020 $ 070 $ 054

The accompanying Notes to Unaudited Condensed @Gdat Financial Statements
are an integral part of this statement.

NIKE, Inc.

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Nine Months Ended
February 28 and 29

2005 2004

(in millions)
Cash provided (used) by operations:
Net income $ 862.1 $640.6
Income charges not affecting cash:
Depreciation 188.9 191.2
Deferred income taxes (4.1) 285
Amortization and other 30.5 47.6
Income tax benefit from exercise of stock
options 60.3 30.9
Changes in certain working capital
components, net of the effect of
acquisition of subsidiary:
(Increase) decrease in accounts receivabl e (97.5) 206.0
Decrease (increase) in inventories 28 (85.7)
Decrease (increase) in prepaid expenses
and other current assets 39.1 (117.3)
(Decrease) increase in accounts payable,
accrued liabilities and income taxes p ayable (1.0) 33.6
Cash provided by operations 1,081.1 975.4
Cash provided (used) by investing activities:
Purchases of short-term investments (1,103.9) --
Maturities of short-term investments 1,086.0 -

Additions to property, plant and
equipment (180.5) (144.0)



Disposals of property, plant and

equipment 6.3 3.8
Increase in other assets (18.7) (33.9)
Decrease in other liabilities (5.00 4.1
Acquisition of subsidiary, net of cash

acquired (47.2) (289.1)
Cash used by investing activities (263.0) (467.3)

Cash provided (used) by financing activities:

Proceeds from long-term debt issuance - 138.1
Reductions in long-term debt
including current portion (7.5) (204.9)
(Decrease) increase in notes payable (59.9) 146
Proceeds from exercise of options and
other stock issuances 204.7 188.9
Repurchase of stock (390.5) (240.5)
Dividends on common stock (171.2) (126.3)
Cash used by financing activities (424.4) (230.1)
Effect of exchange rate changes on cash 0.8 2.7
Net increase in cash and equivalents 3945 280.7
Cash and equivalents, May 31, 2004 and 2003 828.0 634.0

Cash and equivalents, February 28 and 29,
2005 and 2004 $1,222.5 $914.7

The accompanying Notes to Unaudited Condensed @Gdata Financial Statements are an integral ffatis statement.
NIKE, Inc.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1 - Summary of Significant Accounting Policies
Basis of presentation:

The accompanying unaudited condensed consolidetaddial statements reflect all adjustments (caimgjof normal recurring accruals)
which are, in the opinion of management, necedearg fair presentation of the results of operatifor the interim period. The interim
financial information and notes thereto should dxedrin conjunction with the Company's latest AniRgort on Form 10-K. The results of
operations for the nine (9) months ended Febru&r®@05 are not necessarily indicative of resaltse expected for the entire year.

Certain prior year amounts have been reclassifiedhform to fiscal year 2005 presentation. Théssges had no impact on previously
reported results of operations or shareholderstyequ

Recently Issued Accounting Pronouncements:

In November 2004, the Financial Accounting Standd@dard (FASB) issued Statement of Financial ActiogrStandards (SFAS) No. 151,
"Inventory Costs, an amendment of ARB No. 43, Chapt (FAS 151). FAS 151 clarifies that abnormaleintory costs such as costs of idle
facilities, excess freight and handling costs, wagted materials (spoilage) are required to begrized as current period charges. The
provisions of FAS 151 are effective for the fisgahr beginning June 1, 2006. The Company is cuyremtluating the provisions of FAS 151
and does not expect that the adoption will haveaterial impact on the Company's consolidated fir@position or results of operations.

In December 2004, the FASB issued SFAS No. 123RirtSBased Payment”
(FAS 123R). In March 2005, the Securities and ErgeaCommission (SEC)
issued Staff Accounting Bulletin No. 107 (SAB 10&yarding the SEC Staff's interpretation of FASR2See Note 6 for further discussion.

NOTE 2 - Inventories:

Inventories by major classification are as follows:



Feb.28, May 31,
2005 2004

(in millions)

Finished goods  $1,721.8 $1,609.7
Work-in-progress 25 10.6
Raw materials 2.7 13.3

$1,727.0 $1,633.6

NOTE 3 - Identifiable Intangible Assets and Goodwit

The following table summarizes the Company's idiatie intangible assets and goodwill balancesfd&sebruary 28, 2005 and May 31, 20

February 28, 2005 May 31, 2004
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount
(in millions)

Amortized intangible assets:

Patents $ 25.2 $(10.5) $ 147 $ 279 $(11.9) $ 16.0
Trademarks 54.4 (15.0) 394 141 (11.5) 2.6
Other 21.7 (14.1) 76 17.0 (10.8) 6.2

Total $101.3 $(39.6) $ 617 $59.0 $(342) $ 24.8

Unamortized intangible assets - Trademarks $3415 $ 3415

Identifiable intangible assets, net $403.2 $ 366.3

Goodwill $1354 $1354

Amortization expense, which is included in sellargd administrative expense, was $2.7 million an@ $llion for the three-month periods
ended February 28, 2005 and February 29, 2004 ctsply, and $7.0 million and $10.7 million for tidne-month periods ended February
28, 2005 and February 29, 2004, respectively. Bienated amortization expense for intangible assabgect to amortization for each of the
succeeding years ended May 31, 2005 through Mag@19 are as follows: 2005: $9.4 million; 2006:68nillion; 2007: $7.7 million; 2008:
$7.2 million; 2009: $6.2 million.

On August 11, 2004, the Company acquired Offictal®r LLC and Official Starter Properties LLC (eattively "Official Starter") for $47.2
million, including acquisition costs, net of casiyaired. The Exeter Brands Group LLC, a wholly-odisebsidiary of the Company, was
formed soon thereafter to develop the Company'mbss in retail channels serving value- consciausgmers and to operate the Official
Starter business. As a result of the acquisiti@d,® million was allocated to amortized trademarkd $4.6 million was allocated to other
amortized intangible assets. The weighted averag®tization period is nine years in total and appmately 10 years and three years for
amortized trademarks and other amortized intangib$®ets, respectively. The results of Official t8t&s operations have been included in the
consolidated financial statements since the dategiisition as part of the Company's Other opsgadegment. The pro forma effect of the
acquisition on the combined results of operatioas wnot significant.

NOTE 4 - Accrued Liabilities:

Accrued liabilities include the following:

February 28, 2005 May 31, 2004
@i n millions)
Compensation and benefits $ 332. 0 $ 339.0
Fair value of derivatives 148. 5 141.3
Accrued taxes 93. 6 87.5
Endorser compensation 86. 9 86.9
Dividends payable 65. 6 52.6
Otherl 364. 8 272.0



1 Other consists of various accrued expenses and
accounted for more than $60 million of the balance
May 31, 2004.

NOTE 5 - Comprehensive Income:
Comprehensive income, net of taxes, is as follows:

Three
Februa

2005

Net income $273.4

Other comprehensive income:
Change in cumulative translation

adjustment and other (6.1
Changes due to cash flow hedging
instruments:
Net loss on hedge derivatives (3.4

Reclassification to net income of
previously deferred (gains) and losses
related to hedge derivative instruments 30.7

Other comprehensive income 21.2

Total comprehensive income

NOTE 6 - Stock-Based Compensation:

no individual item
at February 28, 2005 and

Months Ended Nine Months Ended

ry 28 and 29 February 28 and 29
2004 2005 2004
(in millions)
$200.3 $862.1 $640.6
) 33.7 110.5 50.2
) (72.2) (112.0) (89.9)
58.3 106.4 139.6
_ 19.8 104.9 99.9
$220.1 $967.0 $740.5

The Company uses the intrinsic value method towatcior stockbased compensation in accordance with Accountimgipies Board (APB
Opinion No. 25, "Accounting for Stock Issued to Hayees" as permitted by Statement of Financial Aoting Standards (SFAS) No. 123
"Accounting for Stock-Based Compensation" (FAS 123)e Company's policy is to grant stock optionghwain exercise price equal to the
market value at the date of grant, and accordingly/Gompensation expense is recognized. The Comglaoyhas an Employee Stock

Purchase Plan (ESPP) that qualifies as aguonpensatory employee stock purchase plan und¢éinB8d@3 of the Internal Revenue Code,

accordingly, no compensation expense is recognized.

If the Company had accounted for stock optionsEBBEP purchase rights issued to employees in acu®deith FAS 123, the Company's
pro forma net income and pro forma earnings peresivauld have been reported as follows:

Thr
Feb

20

Net income as reported $27

Add: Stock-based compensation expense included
in reported net income, net of tax

Deduct: Total stock-based employee compensation
expense under fair value based method for all
awards, net of tax (1

Pro forma net income $25

Earnings per share:

Basic - as reported $1
Basic - pro forma 0
Diluted - as reported 1

Diluted - pro forma 0

Nine Months Ended
February 28 and 29

ee Months Ended
ruary 28 and 29

05 2004 2005 2004

(in millions, except per share data)

3.4  $200.3 $862.1  $640.6
0.2 - 0.5 -

6.4) (11.8) (47.8) (35.2)

7.2 $1885 $814.8  $605.4

.04  $0.76 $3.28 $243
.98 0.72 3.10 2.30
.01 0.74 3.18 2.38
.96 0.70 3.04 2.28



The pro forma effects of applying FAS 123 may netépresentative of the effects on reported netnrecand earnings per share for future
periods since options vest over several years dditi@anal awards are made each year.

On December 16, 2004, the FASB finalized FAS 123RdreBased Payment," which will be effective for thesfimterim or annual reportir
periods beginning after June 15, 2005. The newdstawill require the Company to record compensagixpense for stock options using a
fair value method. On March 29, 2005, the SEC idsa®B 107, which provides the Staff's views regagdnteractions between FAS 123R
and certain SEC rules and regulations and providegretations of the valuation of share-basedysts for public companies.

The Company is currently evaluating FAS 123R an@3A7 to determine the fair value method to measanepensation expense, the
appropriate assumptions to include in the fair gahodel, the transition method to use upon adogtiwhthe period in which to adopt the
provisions of FAS 123R. The impact of the adoptdrAS 123R cannot be reasonably estimated atithesdue to the factors discussed
above as well as the unknown level of share-baaghpnts granted in future years. The effect of Bgjpgy stock options on the Company's
results of operations using the Black-Scholes mizdetesented in the table above.

NOTE 7 - Earnings Per Common Share:

The following represents a reconciliation from laesarnings per share to diluted earnings per skigrgons to purchase 0.2 million and 0.1
million shares of common stock were outstandingeddruary 28, 2005 and February 29, 2004, respéygtivet were not included in the
computation of diluted earnings per share becawseptions' exercise prices were greater thanwbrmge market price of common shares
and, therefore, the effect would be antidilutive.

Three Months En ded Nine Months Ended
February 28 and 29 February 28 and 29
2005 20 04 2005 2004

(in millio ns, except per share data)

Determination of shares:
Average common shares
outstanding 263.3 26 3.5 263.1 263.2
Assumed conversion of
dilutive stock options
and awards 8.4 7.6 7.8 6.1

Diluted average common

shares outstanding 271.7 27 11 270.9 269.3
Basic earnings per common share $ 1.04 $0 .76 $3.28 $2.43
Diluted earnings per common share $ 1.01 $0 74 $3.18 $2.38

NOTE 8 - Operating Segments:

The Company's operating segments are evidence afiacture of the Company's internal organizafidre major segments are defined by
geographic regions with operations participatingdIKE brand sales activity. Each NIKE brand geodiiapsegment operates predominantly
in one industry: the design, production, market@ing selling of sports and fitness footwear, apparad equipment. The "Other" category
shown below represents activities of Cole Haan kgl Incorporated, Bauer NIKE Hockey, Inc., Hurlaternational LLC, NIKE Golf,
Converse Inc. (beginning September 4, 2003), araddExBrands Group LLC (beginning August 11, 20843t are considered immaterial for
individual disclosure based on the aggregatiomigatin SFAS No. 131 "Disclosures about SegmenndEnterprise and Related
Information".

Where applicable, "Corporate” represents itemsssg to reconcile to the consolidated financialeshents, which generally include
corporate activity and corporate eliminations.

Net revenues as shown below represent sales tmekteistomers for each segment. Intercompany t®gehave been eliminated and
immaterial for separate disclosure. The Companjuatas performance of individual operating segmbated on pre-tax income. On a
consolidated basis, this amount represents incafardincome taxes as shown in the Unaudited Castke@onsolidated Statements of
Income. Reconciling items for pre-tax income repregorporate costs that are not allocated to pleeating segments for management
reporting including certain currency exchange ga@ims and losses on transactions and intercompgamninations for specific items in the
Unaudited Condensed Consolidated Statements ofrec



Accounts receivable, inventories, and propertyniptéand equipment for operating segments are rdgukariewed and therefore provided
below. Certain NIKE Golf receivables, inventorieglgroperty, plant and equipment are managed bgeabgraphic regions and as a result,
are included in the geographic region's balances.

Three Months Ended Nine Months Ended

February 28 and 29 February 28 and 29

2005 2004 2005 2004
Net Revenue
U.S. $1,268.2 $ 1,167.0 $3,801.9 $3,499.0
EUROPE, MIDDLE EAST, AFRICA 1,033.9 878.6 3,152.9 2,738.0
ASIA PACIFIC 472.8 402.2 1,362.3 1,162.2
AMERICAS 143.7 131.1 4947 436.5
OTHER 389.6 325.1 1,206.5 930.3

$3,3082 $ 2,904.0 $10,018.3 $8,766.0
Pre-tax Income
uU.S. $ 2595 $ 236.2 $ 814.0 $ 722.0
EUROPE, MIDDLE EAST, AFRICA 219.3 1714 663.3 5124
ASIA PACIFIC 100.4 86.7 275.8 261.2
AMERICAS 23.2 15.6 88.4 71.1
OTHER 23.9 2.9 85.0 53
CORPORATE (212.9) (205.6) (604.6) (589.5)

$ 4134 $ 307.2 $1,321.9 $ 9825

Feb. 28, May 31,

2005 2004

Accounts Receivable, net

u.s. $ 7484 $ 616.6
EUROPE, MIDDLE EAST, AFRICA 775.9 724.1
ASIA PACIFIC 304.8 272.9
AMERICAS 139.1 132.1
OTHER 295.4 327.8
CORPORATE 41.3 46.7
$2,3049 $ 2,120.2

Inventories, net

uU.s. $ 5492 $ 570.6
EUROPE, MIDDLE EAST, AFRICA 481.4 477.9
ASIA PACIFIC 222.6 163.9
AMERICAS 96.9 78.3
OTHER 343.5 305.5
CORPORATE 334 374
$1,7270 $ 1,633.6

Property, Plant and Equipment, net

u.s. $ 2096 $ 213.0
EUROPE, MIDDLE EAST, AFRICA 241.3 232.0
ASIA PACIFIC 395.8 379.7
AMERICAS 155 12.7
OTHER 92.7 91.8
CORPORATE 670.6 682.6
$1,6255 $ 1,611.8

NOTE 9 - Commitments and Contingencies:

At February 28, 2005, the Company had letters edlicioutstanding totaling $525.7 million. Thesedes of credit were issued primarily for
the purchase of inventory.

There have been no other significant subsequeriaewents relating to the commitments and contiogsreported on the Company's most
recent Form 10-K.

NOTE 10 - Income Taxes:



The American Jobs Creation Act (the "Act") was sidiinto law by the President on October 22, 200 Act creates a temporary incentive
for U.S. multinational corporations to repatriabe@mulated income earned outside the U.S. by pirayidn 85% dividend received deduct
for certain dividends from controlled foreign corgtions. According to the Act, the amount of ellgibepatriation is limited to $500 million
or the amount described as permanently reinvestadngs outside the U.S. in the most recent audiiteshcial statements filed with the
Securities and Exchange Commission on or before 30n2003. The Company is in the process of etinfyahether it will repatriate
foreign earnings under the repatriation provisiohthe Act, and if so, the amount that will be re@ded. The range of reasonably possible
amounts that the Company is considering for regi@n, which would be eligible for the temporanddetion, is zero to $500 million. The
Company is awaiting the issuance of further regujaguidance and passage of statutory technicatctions with respect to certain
provisions in the Act prior to determining the ambit will repatriate. Accordingly, the Companyrist yet in a position to determine the
income tax effects of a qualifying repatriation glibit choose to make one. At this time, the Conyplaais not made any changes to its
position on reinvestment of certain foreign earsing

Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
Overview

In the third quarter of fiscal 2005, our revenuesng14% to $3.3 billion, net income grew 36% to $2/million and we delivered diluted
earnings per share of $1.01, a 36% increase v#rsubird quarter of fiscal 2004. For the quarter, consolidated gross margin percentage
increased 200 basis points to 44.1%. The intematiegions accounted for approximately two-thinfithe gross margin improvement,
driven primarily by foreign currency transactiombéts. This benefit was partially offset by stigitss to improve product value in Europe i
Asia and the impact of increased levels of closealés and lower closeout pricing margins in Euyrtipe result of higher footwear and
apparel closeout inventories. Favorable foreigmenay translation also added to our overall prbfitey in the third quarter.

Results of Operations

Three Months Ended Nine Months Ended
February 28 a nd 29, February 28 and 29,
% %
2005 2004 change 2005 2004 change
(in millions, except per share data)
Revenues $3,308.2 $2,904 .0 14% $10,018.3 $8,766.0 14%
Cost of sales 1,849.4 1,682 1 10% 5,585.6 5,043.0 11%
Gross margin 1,458.8 1,221 9 19% 4,432.7 3,723.0 19%
44.1% 42 1% 442% 42.5%
Selling and administrative 1,035.7 892 .0 16% 3,082.5 2,664.1 16%
31.3% 30 7% 30.8% 30.4%
Net income 273.4 200 3 36% 862.1 640.6 35%
Diluted earnings per share 1.01 0. 74 36% 3.18 238 34%

Consolidated Operating Results

Three percentage points of our consolidated thirargr and nine-month revenue growth were attriidatto changes in currency exchange
rates, primarily the stronger euro. Excluding timpact of changes in foreign currency, revenue drawbur international regions contributed
5 percentage points of the consolidated revenusthrior the third quarter and first nine monthdistal 2005, as all three of our internatic
regions posted higher revenues. The U.S. Regiotribated 3 percentage points of the consolidatednmae growth for the third quarter and
first nine months of fiscal 2005. Sales in our @thesinesses drove the balance of the improvenoenihé quarter and year-to-date periods.
Converse, a component of the Other businessesaegasred at the beginning of the second quartéscél 2004 and contributed 2
percentage points to the overall revenue growthHerfirst nine months of fiscal 2005.

In the third quarter of fiscal 2005, our consolethgross margin percentage improved 200 basisgpoimipared to the prior year's third
quarter, from 42.1% to 44.1%. For the first ninenting of fiscal 2005, our consolidated gross mapgircentage improved 170 basis points,
from 42.5% to 44.2%. The primary factors contribgtio the improved gross margin percentages fothting quarter and year-to-date periods
were as follows:

(1) Higher gross margins in our international regicaccounted for 140 basis points of the overaligim improvement in the third quarter ¢
120 basis points year-to-date. This improvementdva®n by changes in currency hedge rates, priyndné euro, partially offset by the
impact of lower in-line pricing margins (net reverfor current product offerings minus product cpstour Europe, Middle East and Africa
(EMEA) and Asia Pacific regions and higher footwaad apparel closeout inventories (non-currentycbdfferings) in EMEA (as discussed
below):



(a) For the quarter and year-to-date periods, gear-year hedge rate improvements contributed aqpedely 240 basis points and 160 basis
points, respectively, to our consolidated grossgimgpercentage. As a majority of product purchdsethe remainder of fiscal 2005 and fis
2006 have been hedged at more favorable rateshbaior year, we expect a positive impact ongrass margin percentage will continue
for the fourth quarter of fiscal 2005 and into fhiet half of fiscal 2006 with no significant impiaexpected for the second half of fiscal 2006.

(b) Lower in-line pricing margins in EMEA and Asigere due to both strategies to improve the prodalcte and a higher level of discounts,
reflecting increased sales to high volume accospesifically in EMEA. In addition, increased levelscloseout sales and lower closeout
pricing margins in EMEA, the result of higher fo&ar and apparel closeout inventories this yeatoed the overall gross margin percentage
improvement in the EMEA Region. Together, thesédiacresulted in a reduction in the gross margicgreage for the quarter and year-to-
date periods of about 90 basis points and 20 Ipagits, respectively.

(2) Higher gross margins in the U.S. Region accadifiir about 10 and 20 basis points of the conatdiigross margin improvement for the
third quarter and first nine months, respectivelyr the quarter the gross margin improvement wastoan increase in the proportion of
revenues from Nike-owned Retail, partially offsgtdgross margin percentage declines in our wholdsa@ess. The wholesale gross margin
percentage declined primarily due to higher dist®@again the result of increased sales to highrmaelaccounts), and higher product costs
and air freight incurred to meet strong footweandad. For the nine-month period gross margins las®fited from fewer, more profitable
closeout sales.

(3) Improved gross margin percentages in our (ihismesses represented 40 basis points of improwveiorethe quarter and 20 basis points
of improvement year-to-date. The addition of Ex@&eands and Converse drove the majority of thegmargin improvement. Both Exeter
Brands and the international portion of Conversasness operate on a licensing model, which cahigher gross margins and lower
operating expenses than the balance of our Otlendmses.

Selling and administrative expense, comprised ofatel creation (advertising and promotion) and dpegaverhead, grew 16% for the third
quarter and year-to-date periods as compared tpribeyear. Three percentage points of the in@dasthe third quarter and year-to-date
periods were due to changes in currency exchangs. ra

Demand creation expense grew 21% to $371.6 milliche third quarter and 22% to $1,188.8 million tlee first nine months of fiscal 2005.
Four percentage points of the increase in demagation for the third quarter and three percentagetp of the increase for the year-to-date
period were due to changes in currency exchangs.r&icluding the impact of changes in foreign excy:

- Increased spending for sports marketing endorseoostracts, primarily in the U.S., EMEA and AsiacHic regions, and events contribu
7 percentage points of the growth for the quaner @& percentage points for the year-to-date period,;

- Incremental investment in retail development paogs contributed 5 percentage points of the grdartboth the quarter and year-to-date
periods;

- Increased spending for advertising contributge@entage points of the increase in demand cregtiending for the third quarter and 6
percentage points of the increase for the firsé mmonths of fiscal 2005. The increase in third tprespending was primarily due to a wome
fitness campaign in the EMEA Region, while highgersding worldwide around global sporting eventthmsummer of 2004 drove additio
growth year-to-date.

Operating overhead for the third quarter of fis2@05 grew 14% to $664.1 million, while operatingedwad for the first nine months grew
12% to $1,893.7 million. Changes in currency exgearates contributed 3 percentage points of thease for the third quarter and 2
percentage points of the increase for the firsé mmonths. Excluding the effects of currency, opegabverhead increases for the quarter and
yearto-date periods were mainly attributable to highersonnel costs due to increased headcount, highgges and benefits, and incentive-
based compensation (4 percentage points for theequeand 3 percentage points for the year-to-dat®g), increased costs due to the timing
of sales and leadership meetings (2 percentagésgointhe quarter and 1 percentage point for ittsé fiine months), investments in emerging
markets (such as Russia and China) and our Otren&sses (2 percentage points for the quarter gdcgntage points for the first nine
months) and investments in NIKE-owned retail stqflepercentage point for both the quarter and yeatate periods).

Other expense, net, was $9.8 million for the tlgwarter of fiscal 2005, down from $17.2 milliontire third quarter of fiscal 2004. Other
expense, net, for the first nine months of fis@@2was $19.9 million compared to $55.3 million flee same period of fiscal 2004. The most
significant component of other expense, net, wasaneign currency losses (primarily hedge losseintercompany charges to a European
subsidiary, whose functional currency is the Euao)] hedge losses from that subsidiary's investmdutS. Dollar denominated debt
securities classified as available-for-sale. THesses are reflected in the Corporate line in egngent presentation of pre-tax income in
Notes to Unaudited Condensed Consolidated FinaStséments (Note- Operating Segments). The year- over-year impraverm other
expense, net, for the third quarter and first mranths was mainly due to lower net losses on aksgbsals and lower foreign currency losses
compared to those recorded in the third quarterfiassichine months of fiscal 2004.

In the third quarter and first nine months of fis2@05, net foreign currency losses in other expenst, were more than offset by favorable
translation of foreign currency denominated profit®st significantly in EMEA. We estimate that thet impact of these losses and the
favorable translation was a year-over-year incrégasensolidated income before income taxes ofiflfion and $59 million for the quarter
and nine month periods, respectively. Consistetit wirr Financial Risk Management Program, we h&@ leedged a portion of anticipated
intercompany charges and investments in U.S. Ddéaominated debt securities classified as availédit-sale for the balance of fiscal 2005
and into fiscal 2006. If current exchange ratesaientonstant, we would expect the net impact ofidheign currency losses and the offset
positive translation impact to result in a net e consolidated income before income taxeshierfourth quarter of fiscal 2005 and it



fiscal 2006. See further discussion in our Annuap®t on Form 10-K as of May 31, 2004.

Income tax expense increased $33.1 million forthirel quarter of fiscal 2005 and $117.9 million fbe year-to-date period as compared to
the prior year primarily due to higher levels oéfiax income. The effective tax rate for the thjtcrter decreased 90 basis points to 33.9% a:
compared to the prior year mainly due to the fableraesolution of contingent exposures, resultmthie release of previously accrued tax
liabilities. The year-to-date effective tax rate3df8% is consistent with the rate reported fortktel quarter and full year of fiscal 2004.

Our effective tax rate was not affected by the Ainar Jobs Creation Act (the "Act"), which was sidieto law by the President on October
22, 2004. The Act creates a temporary incentiveJf&. multinational corporations to repatriate awalated income earned outside the U.S.
by providing an 85% dividend received deductiondertain dividends from controlled foreign corpasas. According to the Act, the amount
of eligible repatriation is limited to $500 millicor the amount described as permanently reinvestadngs outside the U.S. in the most
recent audited financial statements filed with 8seurities and Exchange Commission on or before 30n2003. We are in the process of
evaluating whether we will repatriate foreign eags under the repatriation provisions of the Aot & so, the amount that will be
repatriated. The range of reasonably possible atadbat we are considering for repatriation, whiguld be eligible for the temporary
deduction, is zero to $500 million. We are awaitihg issuance of further regulatory guidance arsdage of statutory technical corrections
with respect to certain provision in the Act priordetermining the amount we will repatriate. Aatingly, we are not yet in a position to
determine the income tax effects of a qualifyingateiation should we choose to make one. At thifiwe have not made any changes to our
position on reinvestment of certain foreign earsing

Worldwide futures and advance orders for our foaimand apparel scheduled for delivery from Marabulgh July 2005 were 9.6% higher
than such orders reported for the comparable pefifidcal 2004. Approximately one point of thipoeted increase was due to changes in
currency exchange rates versus the same periogdastExcluding this currency impact, higher ageraelling prices for footwear
contributed 2 points of the growth in overall fulegarand advance orders. The remaining increase wead/olume increases for both footw
and apparel. As always, the reported futures omgiens'th is not necessarily indicative of our expdioin of revenue growth during this peri
This is because the mix of orders can shift betvaeRrance/futures and at-once orders. In additiwchange rate fluctuations as well as
differing levels of order cancellations can causieiknces in the comparisons between futures erded actual revenues. Moreover, a
significant portion of our revenue is not derivedn futures orders, including at-once and closealds of NIKE footwear and apparel,
wholesale sales of equipment, U.S. licensed tegrarefy Bauer NIKE Hockey, Cole Haan, Converse, NIB@&f, Hurley, Exeter Brands and
retail sales across all brands.

Operating Segments

The breakdown of revenues follows:

Three Months Ende d Nine Months Ended
February 28 and 2 9, February 28 and 29,
"% %
2005 2004 change 2005 2004 change
(in millions)
U.S. REGION
FOOTWEAR $ 849.6 $ 772.8 10% $2,451.0 $2,219.2 10%
APPAREL 345.8 329.3 5% 1,121.8 1,074.1 4%
EQUIPMENT 72.8 64.9 12%  229.1 205.7 11%
TOTAL U.S. 1,268.2 1,167.0 9% 3,801.9 3,499.0 9%
EMEA REGION
FOOTWEAR 615.3 537.7 14% 1,810.4 1,600.2 13%
APPAREL 351.3 284.1 24% 1,131.0 950.9 19%
EQUIPMENT 67.3 56.8 18% 2115 186.9 13%
TOTAL EMEA 1,033.9 878.6 18% 3,152.9 2,738.0 15%

ASIA PACIFIC REGION

FOOTWEAR 2379 214.2 11% 693.1 6226 11%

APPAREL 188.3 150.1 25%  544.9 4379 24%

EQUIPMENT 46.6  37.9 23% 124.3 101.7 22%
TOTAL ASIA PACIFIC 472.8 402.2 18% 1,362.3 1,162.2 17%

AMERICAS REGION

FOOTWEAR 99.6 88.0 13% 3442 2945 17%
APPAREL 335 352 (5%) 1159 1151 1%
EQUIPMENT 10.6 7.9 34% 346 269 29%

TOTAL AMERICAS 143.7 131.1 10% 4947 4365 13%



2,918.6 2,578.9 13% 8,811.8 7,835.7 12%

OTHER 389.6 325.1 20% 1,206.5 930.3 30%

TOTAL REVENUES $3,308.2 $2,904.0 14% $10,018.3 $8,766.0 14%

The discussion following includes disclosure oféypax income" for our operating segments. We hapented pre-tax income for each of our
operating segments in accordance with Statemdfinahcial Accounting Standard No. 131, "Discloswabeut Segments of an Enterprise
Related Information."” As discussed in Note 8 - @tiag Segments in the accompanying Notes to Unadiddondensed Consolidated
Financial Statements, certain corporate costsareoluded in pre-tax income of our operating segts.

For our largest international region, EMEA, chanigesurrency exchange rates accounted for 9 aret@eptage points of the reported
revenue growth for the third quarter and first ninenths of fiscal 2005, respectively. Excluding #ffects of foreign currency, the EMEA
Region revenues grew approximately 9% for the thirdrter and approximately 8% year-to-date. Exdgdhe impact of changes in foreign
currency, the increase over the prior year quarteryear-to-date periods was primarily driven by:

- Increased unit sales of footwear, apparel anipeggent.
- Sales increases in Italy, the UK and the emergiagkets in Central Europe, Turkey and Russia. & eseases were partially offset by
lower sales in France, Germany and Northern Eufopne quarter and first nine months versus timesperiod last year.

For the EMEA Region, futures orders scheduled &ivdry from March through July 2005 were 7 peregetpoints higher than such orders
for the comparable period of fiscal 2004. Changesurrency exchange rates contributed 2 percemaigés of this growth. Excluding the
changes in currency exchange rates, the growthdviasn by an increase in the region's footwear arders and average selling price per
These increases were partially offset by decreiasse region's apparel unit orders and averadmgqirice, primarily due to the significant
amount of prior year orders related to the Eurogeaotball Championships.

EMEA pretax income for the third quarter of fiscal 2005 v24.9.3 million, up 28% versus the prior year gerarfeor the first nine months
fiscal 2005, pre-tax income grew 29% to $663.3iomll For the quarter and nine-month periods, higaeenues and gross margin
improvements drove the increase, more than offggiticreased selling and administrative costs.ifffpgoved gross margins, which
contributed 150 basis points and 100 basis poingsawth to the third quarter and year-to-date odidated gross margin percentage,
respectively, were primarily the result of improweshr- over-year currency hedge rates partiallgatfby reduced ifine pricing margins, an
higher, less profitable closeout sales.

In the Asia Pacific Region, 5 and 4 percentagetpafirevenue growth for the third quarter andt finige months of fiscal 2005, respectively,
were due to changes in currency exchange ratesollbeiing discussion excludes the impact of chanigeforeign currency. Sales in each
Asia Pacific business unit (footwear, apparel aspgiggnent) grew versus last year's quarter and tgedate periods. Significant revenue
increase in China (driven by expansion of retatrithution and strong consumer demand) was thegkawyth driver for the quarter, partially
offset by a slight revenue decline in Japan ancetesales in Australia. For the year- to-date persighificant growth in China and more
modest increases in Japan and Taiwan were therkeyttydrivers, partially offset by lower sales imi#¢a and Australia.

Pre-tax income for the Asia Pacific Region increlab8% versus the third quarter of fiscal 2004 t6®4 million, and increased 6% to $275.8
million for the year-to-date period. For the quartegher revenues were partially offset by a reiducin the gross margin percentage and
increased selling and administrative costs. Fofiteenine months of fiscal 2005, gross marginceetage improvements contributed to the
increased profitability. The reduced gross margrcpntage for the third quarter, which reducectthesolidated gross margin percentage
improvement by 20 basis points, was primarily dukwer in-line pricing margins. The higher yeardate gross margin percentage (which
contributed 10 basis points to the consolidatedgmargin percentage) was primarily due to the fitesfebetter year-over-year currency
hedge rates, partially offset by lower profitalyiliin in-line products.

In the Americas Region, 3 percentage points ofdélrenue growth for the third quarter was due taglea in currency exchange rates. For the
first nine months of fiscal 2005, changes in cucke@xchanges rates did not have a net impact oretlemue growth versus the same period
last year. Excluding the currency exchange rateghsales in footwear and equipment were partadflset by declines in apparel sales in
third quarter, although sales in each Americasrtass unit grew for the year-to- date period. Exicigdhe currency effects, revenue growth
for the quarter was driven by higher sales in Sd@utterica, partially offset by lower sales in Canadar the first nine months of fiscal 2005,
higher sales in Mexico also contributed to the s overall growth.

In the third quarter of fiscal 2005, pre-tax incofoethe Americas Region increased 49% from therprear quarter, to $23.2 million. Year-
to- date fiscal 2005 pre-tax income increased 24%88.4 million. The increase in pre-tax incometfa third quarter and year-to-date
periods was attributable to higher revenues aricharoved gross margin percentage, partially offsehigher selling and administrative
costs. As investments in demand creation for th@rewere focused in the first quarter, pa-profitability for the third quarter grew at ate
significantly higher than that of the year-to-dptiod. The improved gross margin percentage darted 10 basis points to the growth of the
consolidated gross margin percentage for the thiatter and ye-to-date periods



In the U.S. Region, the increase in footwear reeamas due to an increase in unit sales, accoufair§jand 6 percentage points of the U.S.
footwear growth for the third quarter and firstaimonths of fiscal 2005, respectively, and an iasedn the average selling price per pair
contributing 2 and 4 percentage points for thedtijiwarter and nine-month periods, respectively.ifibeease in unit sales is due to increased
consumer demand for performance product acrosga@s. The increase in average selling price parfpr the third quarter and first nine
months of fiscal 2005 was primarily due to a larngercentage of sales from performance products avithggested retail price over $100.

The increase in apparel sales for the third quareryear-to-date periods was driven by increassales of branded apparel partially offset
by declines in revenues generated by licensed apfhre to the expiration of our license agreemstit the NBA and a shift in consumer
preference towards branded apparel). For the retaaof fiscal 2005, we expect revenues generatditdérysed apparel to continue to be
below prior year levels.

For the U.S. Region, futures orders scheduled dtivery from March through July 2005 increased 98tsus the same period of the prior
year. Futures orders increased due to both inadeasieorders and average selling price per umitMoolesale footwear and apparel.
discussed above, these reported futures do not eth@mponents of our overall revenues, such & litensed apparel (expected to
decrease as noted above), equipment, closeoudscaterders and retail sales. As a result, revgmnusth for the fourth quarter of fiscal 2005
is expected to be below the reported futures growth

For the third quarter, U.S. Region pre-tax inconaes %259.5 million, a 10% increase versus the tniater of fiscal 2004. Priax income fo
the first nine months of fiscal 2005 increased 18%814.0 million. For the quarter and year-to-gase&ods, higher revenues and the
improved gross margin percentage were partiallyeafby higher selling and administrative costs. ilf@oved gross margins contributed 10
basis points and 20 basis of growth to the conatdidi gross margin percentage for the third quandrfirst nine months of fiscal 2005,
respectively. The third quarter gross margin pesagsnimprovement was primarily the result of a kigbroportion of retail business within
the total region revenues, partially offset by loweline pricing margins for the wholesale busmdsor the first nine months, gross margins
also benefited from fewer, more profitable closesales.

Revenues and pre-tax income for Other businesséeg ithird quarter and first nine months of fis2@05 include results from Bauer NIKE
Hockey, Inc., Cole Haan Holdings Incorporated, Gose Inc., Hurley International LLC, NIKE Golf, aitketer Brands Group LLC. Exeter
Brands Group LLC is a wholly owned subsidiary oKE| Inc., formed in the first quarter of fiscal 20 develop the Company's business in
retail channels serving value- conscious consurmeso operate the business obtained in the atiguisif Official Starter Properties LLC

and Official Starter LLC (collectively "Official &tter"). For the third quarter and year-to-date,iticrease in Other revenues was primarily
driven by growth at Cole Haan, Converse and NIKE.Go

Pre-tax income from the Other businesses imprové®28.9 million in the third quarter of fiscal 2008rsus $2.9 million in fiscal 2004 and
improved to $85.0 million in the year-to-date pdricersus $5.3 million in the same period of lagtry&or the third quarter, improved
profitability from each of the Other businessestdbnted to the year-over-year improvement. Theitemidof Converse in the second quarter
of fiscal 2004, which contributed 6 percentage tfn the year-to-date growth in consolidated psedicome, combined with improved
results from most of the Other businesses to dhigg/ear-over-year improvement for the first ninentins of fiscal 2005.

Liquidity and Capital Resources
Cash Flow Activity

Cash provided by operations was $1,081.1 milliartlie first nine months of fiscal 2005, compare&%35.4 million for the first nine months
of fiscal 2004. Net income provided $862.1 millioincash flow over the first nine months of the emtryear, compared to $640.6 million in
the first nine months of last year. This was péytieffset by a current year use of cash to funttéases in working capital, versus cash
provided by decreases in working capital in thempyear.

In the current quarter, we purchased approxima&eymillion shares of NIKE's Class B common stowk$199.8 million, bringing purchases
for the first nine months of fiscal 2005 and toedahder the program to 5.1 million shares for $808illion. The share repurchases were part
of a $1.5 billion share repurchase program thatapgsoved by the Board of Directors in June 2004.8Xjpect to continue to fund this
program from operating cash flow. The timing anel #imount of shares purchased will be dictated Ibycapital needs and stock market
conditions.

Dividends declared in the third quarter of fisc@02 were $0.25 per share of common stock.
Capital Resources

The Company maintains a $750 million muyl&ar revolving credit facility with a group of banklhe maturity date is November 20, 2008
the company can seek to have the facility exteridedne additional year on the anniversary datetl@nmost recent anniversary date, the
company elected not to extend the facility for adeitional year, effectively changing the term tgeérs. All other terms and conditions are
unchanged from those described in our Annual RepoRorm 10-K for the fiscal year ended May 31,2090 amounts are currently
outstanding under the facility.

Our lon¢-term senior unsecured debt ratings remain at AAghftom Standard and Poor's Corporation and Mooldy'sstor Services



respectively.

Liquidity is also provided by our commercial papeogram, under which there was no amount outstgratifrebruary 28, 2005 or May 31,
2004. We currently have short-term debt ratingdbfind P1 from Standard and Poor's CorporationMmaldy's Investor Services,
respectively.

We currently believe that cash generated by opmratitogether with access to external sourcesmifsfias described above and in our Annual
Report on Form 10-K for the fiscal year ended May 2004, will be sufficient to meet our operatinglaapital needs in the foreseeable
future.

Recently Issued Accounting Standards

In November 2004, the Financial Accounting Standd@dard (FASB) issued Statement of Financial ActiogrStandards (SFAS) No. 151,
"Inventory Costs, an amendment of ARB No. 43, Caapt (FAS 151). FAS 151 clarifies that abnormaleintory costs such as costs of idle
facilities, excess freight and handling costs, @adted materials (spoilage) are required to begréized as current period charges. The
provisions of SFAS No. 151 are effective for ogctil year beginning June 1, 2006. We are currengijuating the provisions of FAS 151
and do not expect that the adoption will have aemigtimpact on our consolidated financial posit@rresults of operations.

On December 16, 2004, the FASB finalized FAS N@R.2Share Based Payment,” (FAS 123R) which wileffective for the first interim c
annual reporting periods beginning after June 0852 The new standard will require us to record pensation expense for stock options
using a fair value method. On March 29, 2005, theuBities and Exchange Commission (SEC) issued &tabunting Bulletin No. 107
(SAB 107), which provides the Staff's views regagdinteractions between FAS 123R and certain SE&S and regulations and provides
interpretations of the valuation of share-basedmms for public companies.

We are currently evaluating FAS 123R and SAB 10ddtermine the fair value method to measure congtiemsexpense, the appropriate
assumptions to include in the fair value model,tthasition method to use upon adoption and thegén which to adopt the provisions of
FAS 123R. The impact of the adoption of FAS 123Rntd be reasonably estimated at this time dueddattors discussed above as well as
the unknown level of shaflgased payments granted in future years. The effemtpensing stock options on our results of opnatusing th
Black-Scholes model is presented in the accompgryirtes to Unaudited Condensed Consolidated FiakS8tatements Note 6 - Stock-
Based Compensation).

Critical Accounting Policies

Our discussion and analysis of our financial caaditind results of operations are based upon mgddiolated financial statements, which
have been prepared in accordance with accountingiples generally accepted in the United Statbée fireparation of these financial
statements requires us to make estimates and judgriat affect the reported amounts of assetsilias, revenues and expenses, and
related disclosure of contingent assets and ligdsli

We believe that the estimates, assumptions andvjadts involved in the accounting policies descriipeithe "Management's Discussion and
Analysis of Financial Condition and Results of Ggiems" section of our most recent Annual ReporForm 10-K have the greatest potential
impact on our financial statements, so we congfuese to be our critical accounting policies. Bseaof the uncertainty inherent in these
matters, actual results could differ from the eaties we use in applying the critical accountindggies. Certain of these critical accounting
policies affect working capital account balancas|uding the policies for revenue recognition, tegerve for uncollectible accounts
receivable, inventory reserves, and contingent paysnunder endorsement contracts. These polidigsresthat we make estimates in the
preparation of our financial statements as of @igidate. However, since our business cycle isivelgtshort, actual results related to these
estimates are generally known within the six-mqgyghod following the financial statement date. Thhgse policies generally affect only the
timing of reported amounts across two to three tgusr

Within the context of these critical accountingipiels, we are not currently aware of any reasonkitdyy events or circumstances that would
result in materially different amounts being repdrt

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

There have been no material changes from the irgftiom previously reported under Item 7A of the Camys Annual Report on Form 10-K
for the fiscal year ended May 31, 2004.

Item 4. CONTROLS AND PROCEDURES

The Company maintains disclosure controls and phaess that are designed to ensure that informatiquired to be disclosed in the
Company's Exchange Act reports is recorded, predessimmarized and reported within the time pergmisified in the Securities and
Exchange Commission's rules and forms and thatisfieimation is accumulated and communicated tdQbmpany's management,
including its Chief Executive Officer and Chief Bincial Officer, as appropriate, to allow for timelgcisions regarding required disclosure
designing and evaluating the disclosure controts@ncedures, management recognizes that any t®atrd procedures, no matter how well
designed and operated, can provide only reasoaablgance of achieving the desired control objestiand management is required to a



its judgment in evaluating the cost-benefit relasioip of possible controls and procedures.

The Company carries out a variety of on-going pdoces, under the supervision and with the partimpaof the Company's management,
including the Company's Chief Executive Officer dnd Company's Chief Financial Officer, to evaluhte effectiveness of the design and
operation of the Company's disclosure controls@odedures. Based on the foregoing, the Comparhy&f Executive Officer and Chief
Financial Officer concluded that the Company'sldisare controls and procedures were effectiveateasonable assurance level as of
February 28, 2005.

There has been no change in the Company's inteonéiol over financial reporting during the Companyost recent fiscal quarter that has
materially affected, or is reasonable likely to enilly affect, the Company's internal control ofiaancial reporting.

Special Note Regarding Forward-Looking Statements/Analyst Reports

Certain written and oral statements, other thaelgihistorical information including estimates, jgtions, statements relating to NIKE's
business plans, objectives and expected operauts, and the assumptions upon which those statisrare based, made or incorporate
reference from time to time by NIKE or its repretsgives in this report, other reports, filings witte Securities and Exchange Commission,
press releases, conferences, or otherwise, amgdfdrlooking statements” within the meaning of fvevate Securities Litigation Reform Act
of 1995 and Section 21E of the Securities Exchawef 1934. Forward-looking statements includethwut limitation, any statement that
may predict, forecast, indicate, or imply futureukts, performance, or achievements, and may aotttaiwords "believe," "anticipate,”
"expect,” "estimate," "project,” "will be," "will@ntinue," "will likely result,” or words or phrases similar meaning. Forward-looking
statements involve risks and uncertainties whicly oause actual results to differ materially frora thrward-looking statements. The risks
and uncertainties are detailed from time to timeejorts filed by NIKE with the S.E.C., includingffns 8-K, 10-Q, and 10-K, and include,
among others, the following: international, natiosad local general economic and market condititims size and growth of the overall
athletic footwear, apparel, and equipment marketsnse competition among designers, marketersjllitors and sellers of athletic
footwear, apparel, and equipment for consumersaddrsers; demographic changes; changes in congueferences; popularity of
particular designs, categories of products, andispseasonal and geographic demand for NIKE pits¢lddficulties in anticipating or
forecasting changes in consumer preferences, carsiemand for NIKE products, and the various mafdketbrs described above;
difficulties in implementing, operating, and mainiag NIKE's increasingly complex information sysite and controls, including, without
limitation, the systems related to demand and suplainning, and inventory control; fluctuations afifficulty in forecasting operating
results, including, without limitation, the factathadvance "futures" orders may not be indicativiiture revenues due to the changing mix of
futures and at- once orders; the ability of NIKEststain, manage or forecast its growth and invesgpthe size, timing and mix of purchases
of NIKE's products; new product development andbihtiction; the ability to secure and protect tradees, patents, and other intellectual
property performance and reliability of productsstomer service; adverse publicity; the loss afi§icant customers or suppliers; depende
on distributors; business disruptions; increasesiscof freight and transportation to meet delivdeadlines; changes in business strategy or
development plans; general risks associated wiithgdousiness outside the United States, includiitijout limitation, exchange rate
fluctuations, import duties, tariffs, quotas anditimal and economic instability; changes in govaent regulations; liability and other claims
asserted against NIKE; the ability to attract agtain qualified personnel; and other factors rafeed or incorporated by reference in this
report and other reports.

The risks included here are not exhaustive. Othetians of this report may include additional fastahich could adversely affect NIKE's
business and financial performance. Moreover, NtfErates in a very competitive and rapidly changingronment. New risk factors
emerge from time to time and it is not possiblerf@magement to predict all such risk factors, @oricassess the impact of all such risk
factors on NIKE's business or the extent to whiap factor, or combination of factors, may causealctesults to differ materially from those
contained in any forward-looking statements. Gitrase risks and uncertainties, investors shoulglace undue reliance on forwakbking
statements as a prediction of actual results.

Investors should also be aware that while NIKE dé&esn time to time, communicate with securitiesilgsts, it is against NIKE's policy to
disclose to them any material non-public informatiw other confidential commercial information. Aecdingly, shareholders should not
assume that NIKE agrees with any statement or téggred by any analyst irrespective of the contétiie statement or report. Furthermore,
NIKE has a policy against issuing or confirmingdfittial forecasts or projections issued by othensisTto the extent that reports issuec
securities analysts contain any projections, fatscar opinions, such reports are not the respibibsif NIKE.

Part Il - Other Information
Iltem 1.
Legal Proceedings

There have been no significant developments frarinformation previously reported under Item 3ha# Company's Annual Report on Form
10-K for the fiscal year ended May 31, 2004.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table presents a summary of sharenemses made by NIKE during the quarter endeduaep28, 2005 under the fc-year



$1.5 billion share repurchase program authorizedusyBoard of Directors and announced in June 2004.

Total Number of  Maximum Dollar Value

Sh ares Purchased as of Shares that May
Total Number Average P art of Publicly Yet Be Purchased
Of Shares Price Paid Announced Plans Under the Plans
Period Purchased Per Share or Programs or Programs
(in millions)

December 1 - 31,2004 176,000 $91.12 176,000 $ 1,280.3

January 1 - 31, 2005 996,000 $87.66 996,000 $ 1,193.0

February 1 - 28, 2005 1,130,000 $85.34 1,130,000 $ 1,096.5

Total 2,302,000 $86.79 2,302,000

Item 6. Exhibits

3.1 Restated Articles of Incorporation, as amer(desbrporated by reference from Exhibit 3.1 to @@mpany's Quarterly Report on Form 10-
Q for the fiscal quarter ended August 31, 1995).

3.2 Third Restated Bylaws, as amended (incorpotaye@ference from Exhibit 3.2 to the Company'sr€uir Report on Form 8-K filed
November 18, 2004

4.1 Restated Articles of Incorporation, as amer({ded Exhibit 3.1).
4.2 Third Restated Bylaws, as amended (see Exhibjt
12.1 Computation of Ratio of Earnings to Fixed Gfest
31.1 Rule 13(a)-14(a) Certification of Chief ExaeatOfficer.
31.2 Rule 13(a)-14(a) Certification of Chief Finat©fficer.
32.1 Section 1350 Certificate of Chief Executiveicair.
32.2 Section 1350 Certificate of Chief Financiafi€xr.
SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

NIKE, Inc. An Oregon Corporatia

Donald W. Blair Chief Financial Officer

DATED: April 6, 2005



EXHIBIT 12.1

NIKE, INC.
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Nine Mont hs Ended
February 2 8 and 29,
2005 2004
(in mill ions)
Net income $862.1 $640.6
Income taxes 459.8 341.9
Income before income taxes 1,321.9 982.5
Add fixed charges
Interest expense (A) 29.1 32.1
Interest component of leases (B) 57.3 51.0
Total fixed charges 86.4 83.1

Earnings before income taxes and
fixed charges (C) $1,408.3 $1,065.3

Ratio of earnings to total fixed
charges 16.3 12.8

(A) Interest expense includes both expensed anithtiapd. (B) Interest component of leases incluaies-third of rental expense, which
approximates the interest component of operatiagds.
(C) Earnings before income taxes and fixed chaigyesclusive of capitalized intere



EXHIBIT 31.1

Certification of Chief Executive Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
[, William D. Perez, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)}Heregistrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) evaluated the effectiveness of the registraigdosure controls and procedures and presentiadsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

c) disclosed in this report any change in the teayi$'s internal control over financial reportitigit occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit committethe registrant's board of directors (or pesguerforming the equivalent functions):

a) all significant deficiencies and material weadses in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefamaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: April 6, 2005

/sl WIlliamD. Perez

WIlliam D. Perez
Chi ef Executive Oficer



EXHIBIT 31.2

Certification of Chief Financial Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
I, Donald W. Blair, certify that:

1. I have reviewed this quarterly report on ForraQ 0f NIKE, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)}Heregistrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) evaluated the effectiveness of the registraigdosure controls and procedures and presentiadsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

c) disclosed in this report any change in the teayi$'s internal control over financial reportitigit occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit committethe registrant's board of directors (or pesguerforming the equivalent functions):

a) all significant deficiencies and material weadses in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefamaincial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: April 6, 2005

/s/ Donald W Blair

Donald W Blair
Chi ef Financial Oficer



EXHIBIT 32.1
Certification of Chief Executive Officer

Pursuant to 18 U.S.C. Section 1350, as createdbtjdd 906 of the Sarbanes-Oxley Act of 2002, theéensigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Compfor the fiscal quarter ended February 28, 2008 (Report") fully complies with the
requirements of Section 13(a) or Section 15(dppgdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Date: April 6, 2005

/sl WIlliamD. Perez

WIlliam D. Perez
Chi ef Executive O ficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind aill be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon reques



EXHIBIT 32.2
Certification of Chief Financial Officer

Pursuant to 18 U.S.C. Section 1350, as createcebtjd® 906 of the Sarbanes-Oxley Act of 2002, th@eusigned officer of NIKE, Inc. (the
"Company") hereby certifies, to such officer's kiedge, that:

(i) the Quarterly Report on Form 10-Q of the Compfor the fiscal quarter ended February 28, 2008 (Report") fully complies with the
requirements of Section 13(a) or Section 15(dpmdicable, of the Securities Exchange Act of 1@&amended; and

(i) the information contained in the Report faigyesents, in all material respects, the finanmaldition and results of operations of the
Company.

Date: April 6, 2005

/s/ Donald W Blair

Donald W Bl air
Chi ef Financial Oficer

A signed original of this written statement reqdit®y Section 906 has been provided to NIKE, Ind aill be retained by NIKE, Inc. and
furnished to the Securities and Exchange Commissidts staff upon request.
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