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FORWARD-LOOKING STATEMENTS

Statements contained in this report that are nstofical facts are forwarlboking statements within the meaning
Section 27A of the Securities Act of 1933, as amendand Section 21E of the Securities Exchange d4ctl934, a
amended. Forwarlboking statements include words or phrases suctamticipate,” "believe," "estimate," "expect," témd,’
"plan," "project,” "could,” "may," "might,” "shoult! "will" and similar words and specifically incledstatements regardi
expected financial performance; expected utilizgtiday rates, revenues, operating expenses, coméraa, contract backlo
capital expenditures, insurance, financing and ingidhe timing of availability, delivery, mobilitian, contract commencemen
relocation or other movement of rigs; future rignstuction (including construction in progress acmmpletion thereof
enhancement, upgrade or repair and timing andtlhestof; the suitability of rigs for future conttacthe offshore drilling marke
including supply and demand, utilization rates,rd#gs, customer drilling programs, commodity prictacking of rigs, effects
new rigs on the market and effects of declinesoimmodity prices; general market, business and ingasnditions, trends al
outlook; future operations; the impact of incregsmegulatory complexity; expected contributionsnir@ur rig fleet expansic
program and our program to higinade the rig fleet by investing in new equipmend divesting selected assets and underut
rigs; expense management; and the likely outconlitigdtion, legal proceedings, investigations mstirance or other claims ¢
the timing thereof.

non

"non non non non

Such statements are subject to numerous risks,rtaimtées and assumptions that may cause actualtse® van
materially from those indicated, including:

« downtime and other risks associated with offshageoperations or rig relocations, including rig equipment failure
damage and other unplanned repairs, the limitedladility of transport vessels, hazards, deiposed drilling
limitations and other delays due to severe stomukharricanes and the limited availability or highst of insuranc
coverage for certain offshore perils, such as bangs in the Gulf of Mexico or associated removalveckage
debris;

« changes in worldwide rig supply and demand, cortipatior technology, including changes as a resutialivery o
newbuild drilling rigs;

« changes in future levels of drilling activity angpenditures, whether as a result of global capitatkets and liquidit'
prices of oil and natural gas or otherwise, whickyroause us to idle or stack additional rigs;

« governmental action, terrorism, piracy, militarytiac and political and economic uncertainties, uidghg uncertainty «
instability resulting from civil unrest, politicalemonstrations, mass strikes, or an escalatiordditianal outbreak «
armed hostilities or other crises in oil or natuak producing areas of the Middle East, Northo&friwest Africa ¢
other geographic areas, which may result in expabpn, nationalization, confiscation or deprivatiof our assets
suspension and/or termination of contracts basddree majeure events;

» risks inherent to shipyard rig construction, regairenhancement, including risks associated withhcentration of ot
construction contracts with three shipyards, unetquk delays in equipment delivery, engineering, igihesol
commissioning issues following delivery, or changethe commencement, completion or service dates;

» possible cancellation, suspension or terminatiodrifing contracts as a result of mechanical diifties, performanc
termination without cause or other reasons;

» the outcome of litigation, legal proceedings, irtigedions or other claims or contract disputesluding any inability t
collect receivables or resolve significant conwattor day rate disputes, any purported renegotiathullification
cancellation or breach of contracts with customarsother parties and any failure to execute défimitcontract
following announcements of letters of intent;




+ governmental regulatory, legislative and permittreguirements affecting drilling operations, inchgl limitations ol
drilling locations (such as the Gulf of Mexico chgihurricane season);

« new and future regulatory, legislative or permdtinequirements, future lease sales, changes in, laviss an
regulations that have or may impose increased diahnesponsibility, additional oil spill abatemestntingency pla
capability requirements and other governmentabastihat may result in claims of force majeure tbeovise adverse
affect our existing drilling contracts;

« our ability to attract and retain skilled personoal commercially reasonable terms, whether duatiorl regulation
unionization or otherwise;

» environmental or other liabilities, risks or lossegether related to storm or hurricane damagesemor liabilitie
(including wreckage or debris removal), collisiomgpundings, blowouts, fires, explosions and othecidents ¢
terrorism or otherwise, for which insurance coveragd contractual indemnities may be insufficiemenforceable
otherwise unavailable;

« our ability to obtain financing and pursue othesibass opportunities may be limited by our debelewand del
agreement restrictions;

« our ability to realize expected benefits from tf2 redomestication as a U.K. public limited compand the relate
reorganization of Ensce’corporate structure, including the effect of ahgnges in laws, rules and regulations, o
interpretation thereof, or in the applicable fatisit could adversely affect our status as aWdh-corporation for U..
tax purposes or otherwise adversely affect oucgaied consolidated effective income tax rate;

« delays in actual contract commencement dates araheellation of drilling programs by operat

» adverse changes in foreign currency exchange ratdsding their effect on the fair value measuratr@ our derivativ
instruments; and

« potential longlived asset and/or goodwill impairmel

In addition to the numerous risks, uncertaintied assumptions described above, you should alsdutlgreecad an
consider "ltem 2. Management's Discussion and Amalyf Financial Condition and Results of Operadian Part | and "ltem 1/
Risk Factors" in Part Il of this report and "lterA.IRisk Factors" in Part | and "Item 7. Managengebiscussion and Analysis
Financial Condition and Results of Operations" artRl of our annual report on Form 10-K for theayeendedDecember 3:
2014 , which is available on the U.S. Securitied &xchange Commission website at www.sec.gov. Haplkardlooking
statement speaks only as of the date of the phatistatement, and we undertake no obligation tdigly update or revise a
forward looking statements, except as requirecaioy. |




PART | - FINANCIAL INFORMATION

Iltem 1. Financial Statements

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders
Ensco plc:

We have reviewed the condensed consolidated batdress of Ensco plc and subsidiaries (the Compasiyf June 30, 2015he
related condensed consolidated statements of opesadnd comprehensive income (loss) for the thmeath and sixnontt
periods ended June 30, 2015 and 2014 , and thedalandensed consolidated statements of cash ftovike sixmonth period
ended June 30, 2015 and 2014 . These condensedlidated financial statements are the respongibdit the Company
management.

We conducted our review in accordance with thedsteds of the Public Company Accounting OversighafBoUnited States).
review of interim financial information consistsinmipally of applying analytical procedures and mngkinquiries of persol
responsible for financial and accounting mattetrés substantially less in scope than an audit otedl in accordance with f
standards of the Public Company Accounting Ovetsirard (United States), the objective of whichthie expression of i
opinion regarding the financial statements takea a$ole. Accordingly, we do not express such aniop.

Based on our review, we are not aware of any naterodifications that should be made to the conelém®nsolidated financ
statements referred to above for them to be inaramify with U.S. generally accepted accounting giptes.

We have previously audited, in accordance withddeas of the Public Company Accounting OversighamfiaUnited States), t
consolidated balance sheet of Ensco plc and sabigigias of December 31, 2014nd the related consolidated statemen
operations, comprehensive income (loss), and dasls ffor the year then ended (not presented heramg in our report dat
March 2, 2015 , we expressed an unqualified opiniothose consolidated financial statemeimur opinion, the information ¢
forth in the accompanying condensed consolidatéghba sheet as of December 31, 20isAfairly stated, in all material respe
in relation to the consolidated balance sheet fngrich it has been derived.

/sl KPMG LLP

Houston, Texas
July 30, 2015




ENSCO PLC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In millions, except per share amounts)

(Unaudited)
Three Months Ended
June 30,
2015 2014
OPERATING REVENUES $ 1,059.( 1,136.¢
OPERATING EXPENSES
Contract drilling (exclusive of depreciation) 502.¢ 542.k
Loss on impairment — 703.t
Depreciation 140.5 132.2
General and administrative 29.7 36.2
672.¢ 1,414.
OPERATING INCOME (LOSS) 386.2 (277.9
OTHER INCOME (EXPENSE)
Interest income 34 3.t
Interest expense, net (51.2) (36.9)
Other, net (7.6) 2.1
(55.9 (30.9)
INCOME (LOSS) FROM CONTINUING OPERATIONS BEFORE INDME TAXES 330.¢ (308.¢)
PROVISION FOR INCOME TAXES
Current income tax expense 43.€ 47.2
Deferred income tax expense (benefit) 14.1 (4.6)
58.C 42.¢€
INCOME (LOSS) FROM CONTINUING OPERATIONS 272.¢ (351.9
LOSS FROM DISCONTINUED OPERATIONS, NET (20.3) (818.9)
NET INCOME (LOSS) 262.7 (1,169.6
NET INCOME ATTRIBUTABLE TO NONCONTROLLING INTERESTS (2.4) (3.7
NET INCOME (LOSS) ATTRIBUTABLE TO ENSCO $ 260.: (1,172.)
EARNINGS (LOSS) PER SHARE - BASIC AND DILUTED
Continuing operations $ 1.1 (1.59)
Discontinued operations (0.049) (3.59
$ 1.11 (5.07)
NET INCOME (LOSS) ATTRIBUTABLE TO ENSCO SHARES - BIAC AND DILUTED $ 256.7 (1,174.9
WEIGHTED-AVERAGE SHARES OUTSTANDING
Basic 232.1 231.t
Diluted 232.2 231.t
CASH DIVIDENDS PER SHARE $ 0.1t 0.7%

The accompanying notes are an integral part oEtheadensed consolidated financial statements.
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except per share amounts)

(Unaudited)
Six Months Ended
June 30,
2015 2014
OPERATING REVENUES $ 2,222.¢ % 2,203.:
OPERATING EXPENSES
Contract drilling (exclusive of depreciation) 1,020.¢ 1,062."
Loss on impairment — 703.t
Depreciation 277.¢ 263.:
General and administrative 59.¢ 745
1,358.: 2,103.¢
OPERATING INCOME 864.¢ 99.t
OTHER INCOME (EXPENSE)
Interest income 5.8 7.1
Interest expense, net (103.6) (71.0
Other, net (30.2) 4.C
(128.0 (59.9)
INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TASS 736.€ 39.¢
PROVISION FOR INCOME TAXES
Current income tax expense 106.¢€ 102.¢
Deferred income tax expense (benefit) 29.1 (20.9)
135.% 92.1
INCOME (LOSS) FROM CONTINUING OPERATIONS 600.¢ (52.5)
LOSS FROM DISCONTINUED OPERATIONS, NET (20.9) (820.9)
NET INCOME (LOSS) 590.€ (872.9
NET INCOME ATTRIBUTABLE TO NONCONTROLLING INTERESTS (5.6) (7.9
NET INCOME (LOSS) ATTRIBUTABLE TO ENSCO $ 585.C % (880.9)
EARNINGS (LOSS) PER SHARE - BASIC AND DILUTED
Continuing operations $ 25 % (0.29)
Discontinued operations (0.049) (3.55)
$ 24¢ % (3.89)
NET INCOME (LOSS) ATTRIBUTABLE TO ENSCO SHARES - BIAC AND DILUTED $ 5777 % (884.))
WEIGHTED-AVERAGE SHARES OUTSTANDING
Basic 232.( 2314
Diluted 232.1 231.
CASH DIVIDENDS PER SHARE $ 03C % 1.5C
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The accompanying notes are an integral part oethesdensed consolidated financial statements.




ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(In millions)
(Unaudited)
Three Months Ended
June 30,
2015 2014
NET INCOME (LOSS) $ 262.7 % (1,169.6
OTHER COMPREHENSIVE INCOME, NET
Net change in fair value of derivatives 8.7 5.C
Reclassification of net losses (gains) on derialinstruments from other
comprehensive income into net income 5.1 (2.4
Other 2.3 .5
NET OTHER COMPREHENSIVE INCOME 12.t 3.1
COMPREHENSIVE INCOME (LOSS) 275.2 (1,166.5)
COMPREHENSIVE INCOME ATTRIBUTABLE TO NONCONTROLLINGNTERESTS (2.4) (3.0
COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO ENSCO $ 272.¢ % (1,169.6)

The accompanying notes are an integral part oetheadensed consolidated financial statements.
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(In millions)
(Unaudited)
Six Months Ended
June 30,
2015 2014
NET INCOME (LOSS) $ 590.¢ % (872.9
OTHER COMPREHENSIVE INCOME, NET
Net change in fair value of derivatives (8.7) 9.¢
Reclassification of net losses (gains) on derialinstruments from other
comprehensive income into net income 10.1 (1.9
Other 1.3 5
NET OTHER COMPREHENSIVE INCOME 2.7 8.5
COMPREHENSIVE INCOME (LOSS) 593.: (864.9)
COMPREHENSIVE INCOME ATTRIBUTABLE TO NONCONTROLLINGNTERESTS (5.6) (7.9
COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO ENSCO $ 587.7 % (871.%)

The accompanying notes are an integral part oktheadensed consolidated financial statements.




ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(In millions, except share and par value amounts)

June 30, December 31,
2015 2014
(Unaudited)
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 648.: % 664.¢
Short-term investments 650.( 757.%
Accounts receivable, net 714.4 883.:
Other 627.¢ 629.4
Total current assets 2,640.¢ 2,934.¢
PROPERTY AND EQUIPMENT, AT COST 15,886. 14,975.!
Less accumulated depreciation 2,716.¢ 2,440.
Property and equipment, net 13,169.! 12,534.
GOODWILL 276.1 276.1
OTHER ASSETS, NET 251.t 314.2
$ 16,338.. $ 16,059.!
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable - trade $ 318¢ % 373.2
Accrued liabilities and other 595.( 696.¢
Current maturities of long-term debt 14.£ 34.¢
Total current liabilities 928.c 1,104.¢
LONG-TERM DEBT 5911. 5,885.¢
DEFERRED INCOME TAXES 210.( 179.t
OTHER LIABILITIES 526.€ 667.:
COMMITMENTS AND CONTINGENCIES
ENSCO SHAREHOLDERS' EQUITY
Class A ordinary shares, U.S. $.10 par value, 480l®n shares authorized, 243.1
and 240.7 million shares issued as of June 30, 2a8d3ecember 31, 2014 24 24.1
Class B ordinary shares, £1 par value, 50,000 slaarthorized and issued as of Ju
30, 2015 and December 31, 2014 i A
Additional paid-in capital 5,538." 5,517.
Retained earnings 3,236.( 2,720.
Accumulated other comprehensive income 14.€ 11.¢€
Treasury shares, at cost, 7.4 million and 6.5 amlshares as of June 30, 2015 an
December 31, 2014 (63.]) (59.0
Total Ensco shareholders' equity 8,750.¢ 8,215.(
NONCONTROLLING INTERESTS 11.2 7.6
Total equity 8,761.¢ 8,222.¢
$ 16,338.. $ 16,059.!

The accompanying notes are an integral pattesfe condensed consolidated financial statements.
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In millions)
(Unaudited)

Six Months Ended
June 30,

2015 2014
OPERATING ACTIVITIES
Net income (loss) $ 590.¢ $ (872.9

Adjustments to reconcile net income (loss) to rshcprovided by operating activities of
continuing operations:

Loss from discontinued operations, net 10.5 820.¢
Depreciation expense 277.¢ 263.:
Loss on extinguishment of debt 33.5 —
Deferred income tax expense (benefit) 29.1 (20.9)
Share-based compensation expense 23.C 24.2
Amortization of intangibles and other, net (13.0 (4.2)
Loss on impairment — 703.5
Other (9.9 (3.6
Changes in operating assets and liabilities (50.2) 42.F

Net cash provided by operating activities of comtig operations 891.( 962.¢

INVESTING ACTIVITIES

Additions to property and equipment (913.9) (629.7)
Maturities of short-term investments 757.3 50.C
Purchases of short-term investments (650.0 (33.9)
Other 11 2.4

Net cash used in investing activities of continubpgrations (805.5) (610.¢)

FINANCING ACTIVITIES

Proceeds from issuance of senior notes 1,078." —
Reduction of long-term borrowings (1,058.0 (23.7)
Cash dividends paid (70.5) (351.7)
Premium paid on redemption of debt (30.9) —
Debt financing costs (10.5) —
Other (6.8 (13.9

Net cash used in financing activities (97.9) (388.9)

DISCONTINUED OPERATIONS

Operating activities (4.2 (41.5)
Investing activities (.6) 56.7
Net cash (used in) provided by discontinued opamnati (4.9 15.2

Effect of exchange rate changes on cash and casiatnts 2 2
DECREASE IN CASH AND CASH EQUIVALENTS (16.5) (20.¢)
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 664.¢ 165.¢
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 648.: $ 145.(

The accompanying notes are an integral part oktheadensed consolidated financial statements.






ENSCO PLC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Note 1 - Unaudited Condensed Consolidated Financi&tatements

We prepared the accompanying condensed consolidatedcial statements of Ensco plc and subsidialies
"Company," "Ensco," "our,” "we" or "us") in accord® with accounting principles generally acceptedhe United States
America ("GAAP"), pursuant to the rules and regolad of the Securities and Exchange Commission"@&C") included in th
instructions to Form 10-Q and Article 10 of RegaatS-X. The financial information included in this repd unaudited but,
our opinion, includes all adjustments (consistifign@rmal recurring adjustments) that are neceskarg fair presentation of o
financial position, results of operations and célsiws for the interim periods presented. The Decend@i, 2014condense
consolidated balance sheet data were derived from2614 audited consolidated financial statements, but dbimclude al
disclosures required by GAAP. Certain previouslported amounts have been reclassified to confornthéo current ye:
presentation. The preparation of our condensedotidased financial statements requires managententake certain estimat
judgments and assumptions that affect the repatadunts of assets and liabilities, the related mege and expenses i
disclosures of gain and loss contingencies aseofittte of the financial statements. Actual resudtdd differ from those estimat:

The financial data for the three-month and six-rhgmeriods ended June 30, 2015 and 2@tiuded herein have be
subjected to a limited review by KPMG LLP, our ipgadent registered public accounting firm. The agmanying independe
registered public accounting firm's review repsrnot a report within the meaning of Sections 7 Ahaf the Securities Act
1933, and the independent registered public acoaufitm's liability under Section 11 does not exddo it.

Results of operations for the three-month and sixiim periods ended June 30, 2@B not necessarily indicative of
results of operations that will be realized for yfear ending December 31, 201%/e recommend these condensed consoli
financial statements be read in conjunction with anual report on Form 10-K for the year endedebdmer 31, 2014iled with
the SEC on March 2, 2015 , and our quarterly repofform 10-Q filed with the SEC on April 30, 2015

New Accounting Pronounceme

During 2015, the Financial Accounting Standards rBossued Accounting Standards Update 2015{@&rest -
Imputation of Interest (Subtopic 835-30): Simplitythe Presentation of Debt Issuance C@4tpdate 201533"), which require
that debt issuance costs related to a recognizedliddility be presented on the balance sheet dsext deduction from ti
carrying amount of the related debt liability, cistent with debt discounts. Update 2005%-s effective for annual and intel
periods for fiscal years beginning after Decemld&gr2D15. Early application is permitted. We willogpd the accounting stand;
on a retrospective basis effective January 1, 20h@re will be no impact to the manner in which tdidsuance costs ¢
amortized in our condensed consolidated finantaéments.

During 2014, the Financial Accounting Standards rBaasued Accounting Standards Update 2014FR¥yenue fro
Contracts with Customers (Topic 60B8Ypdate 201439"), which requires an entity to recognize the ammf revenue to whic
it expects to be entitled for the transfer of preedi goods or services to customers. In July 201, Financial Accountir
Standards Board voted to delay the effective dateyear. The ASU is now effective for annual an@rim periods for fisci
years beginning after December 15, 2017, thoughpemms have an option of adopting the standardidoal years beginnir
after December 15, 2016. The ASU will replace meogsting revenue recognition guidance in U.S. GA#&f may be adopt
using a retrospective, modified retrospective aspective with a cumulative catcip- approach. We are currently evaluating
effect that ASU 2014-09 will have on our condensedsolidated financial statements and related assices.
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Note 2 - Fair Value Measurements

The following fair value hierarchy table categosZeformation regarding our net financial assetasneed at fair value
a recurring basis (in millions):

Quoted Prices in Significant
Active Markets for  Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

As of June 30, 2015
Supplemental executive retirement plar
assets $ 44.6 % — — 3 44.¢
Total financial assets $ 44.¢  $ — 9 — 9 44.¢
Derivatives, net $ — (16.9) $ — (16.9)
Total financial liabilities $ — $ (169 $ — $ (16.9)
As of December 31, 2014
Supplemental executive retirement plar
assets $ 432 $ — $ — $ 43.2
Total financial assets $ 432 % — 3 — 3 43.2
Derivatives, net — (26.9) — (26.9)
Total financial liabilities $ — 3 (26.9 $ — 3 (26.9)

Supplemental Executive Retirement Plan Assets

Our supplemental executive retirement plans (thER®") are norgualified plans that provide eligible employees
opportunity to defer a portion of their compensatior use after retirement. Assets held in the SEBRRe marketable securit
measured at fair value on a recurring basis usiegelL 1 inputs and were included in other assets, ove our condens:
consolidated balance sheets. The fair value measunteof assets held in the SERP was based on gonatdedt prices.

Derivatives
Our derivatives were measured at fair value on @urreng basis using Level 2 inputs. See "Note Berivative
Instruments" for additional information on our detives, including a description of our foreign reurcy hedging activities a

related methodologies used to manage foreign otyrerchange rate risk. The fair value measuremeiup derivatives we
based on market prices that are generally obserfabkimilar assets or liabilities at commonly-tpeintervals.
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Other Financial Instruments

The carrying values and estimated fair values ofang-term debt instruments were as follows (iflions):

June 30, December 31,
2015 2014
Carrying Estimated Carrying Estimated
Value Fair Value Value Fair Value

4.70% Senior notes due 2021 $ 1,481 $ 1,554.; $ 1,479.¢ $ 1,505.:
5.75% Senior notes due 2044 1,003.¢ 1,015.¢ 622.c 615.¢
6.875% Senior notes due 2020 999.7 1,029.: 1,008.: 1,008.!
5.20% Senior notes due 2025 697.4 696.4 — —
4.50% Senior notes due 2024 624.. 592.: 624.2 602.(
8.50% Senior notes due 2019 575.2 593.( 583.¢ 611.¢
7.875% Senior notes due 2040 380.f 333.( 381.2 363.¢
7.20% Debentures due 2027 149.2 177.2 149.2 171.¢
4.33% MARAD bonds, including current maturitiesed2016 14.4 14. 46.€ 46.¢
4.65% MARAD bonds, including current maturitiesed2020 — — 27.C 29.7
3.25% Senior notes due 2016 — — 998.( 1,018.:
Total $ 5,925 $ 6,005.. $ 5,920.: $ 5,973.:

The estimated fair values of our senior notes aimbdtures were determined using quoted marketspridee estimate
fair values of our Maritime Administration ("MARAD'bonds were determined using an income approdadati@an model.

The estimated fair values of our cash and cashvalguits, shorterm investments, receivables, trade payables Hrel
liabilities approximated their carrying values &gune 30, 2015 and December 31, 2014 .

Note 3 - Derivative Instruments

Our functional currency is the U.S. dollar. As issomary in the oil and gas industry, a majorityoof revenues a
denominated in U.S. dollars; however, a portiorthef revenues earned and expenses incurred byrceftaiur subsidiaries ¢
denominated in currencies other than the U.S. dfflareign currencies”). These transactions ameasured in U.S. dollars ba
on a combination of both current and historicalrexme rates. We use foreign currency forward cotsi@ reduce our expos!
to various market risks, primarily foreign currerexchange rate risk.

All derivatives were recorded on our condensed alideted balance sheets at fair value. Derivatsggject to legall
enforceable master netting agreements were nattaffour condensed consolidated balance sheetaufting for the gains a
losses resulting from changes in the fair valudesfvatives depends on the use of the derivatidevamether it qualifies for hed
accounting. Net liabilities of $16.4 million an@&3 millionassociated with our foreign currency forward cartsavere include
on our condensed consolidated balance sheets &mef30, 2015 and December 31, 201dspectively. All of our derivativ
mature during the next 18 months . See "Note Rair Value Measurements" for additional information the fair valu
measurement of our derivatives.
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Derivatives recorded at fair value on our condersatsolidated balance sheets consisted of theafilgp(in millions):

Derivative Assets

Derivative Liabilities

June 30, December 31, June 30, December 31,
2015 2014 2015 2014
Derivatives Designated as Hedqing Instruments
Foreign currency forward contracts - currént $ 14 $ 4 % 18.¢ $ 17.2
Foreign currency forward contracts - non-curf@nt .9 1 .9 2.6
2.8 19.7 20.1
Derivatives Not Designated as Hedging
Instruments
Foreign currency forward contracts - currént 2.2 2 1.2 6.S
2.2 2 1.2 6.S
Total $ E 9 7% 20.¢ $ 27.C

1)

Derivative assets and liabilities that have majudiites equal to or less than twelve months froenréspective balan

sheet date were included in other current assetsaacrued liabilities and other, respectively, am oondense

consolidated balance sheets.

)

Derivative assets and liabilities that have maguiliites greater than twelve months from the resgebtlance sheet di

were included in other assets, net, and othellilialsi respectively, on our condensed consolidaeddnce sheets.

We utilize cash flow hedges to hedge forecastedidar currency denominated transactions, primaclyréduce ot

exposure to foreign currency exchange rate riskcated with contract drilling expenses and cagtgdenditures denominatec
various currencies. As of June 30, 2015 , we hatl law hedges outstanding to exchange an aggr&8&& 3 millionfor variou
foreign currencies, including $164.1 million fori®sh pounds, $92.9 million for Brazilian reais,1$4 million for euros$23.¢

million for Singapore dollars, $21.6 million for Atralian dollars and $15.4 million for other cumcess.

Gains and losses, net of tax, on derivatives destghas cash flow hedges included in our condewsedolidate
statements of operations and comprehensive incoene as follows (in millions):

Three Months Ended June 30, 2GifHi 2014

Gain Recognized in
Other Comprehensive
Income (Effective

(Loss) Gain
Reclassified from
Accumulated Other
Comprehensive Income
("AOCI") into Income
(Effective Portion) ¢

Gain Recognized in Incomq
on Derivatives (Ineffective
Portion and Amount
Excluded from
Effectiveness Testingy’

Portion)
2015 2014
Interest rate lock contracts $ — $ —
Foreign currency forward contraéts 8.7 5.C
Total $ 87 % 5.C
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2015 2014 2015 2014
$ (4) $ (1) $ — % —
(4.7) 2. 3 1.2
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Six Months Ended June 30, 2(drkd 2014

Gain Recognized in Incom:e

(Loss) Gain Recognized (Loss) Gain on Derivatives (Ineffective
in Other Comprehensive Reclassified from AOCI Portion and Amount
Income (Effective into Income (Effective Excluded from
Portion) Portion) @ Effectiveness Testingy
2015 2014 2015 2014 2015 2014
Interest rate lock contracts $ — 3 — (5 $ (2 $ — 3
Foreign currency forward contraéts (8.7) 9.¢ (9.6) 2.1 2 .C
Total $ 8.7 $ 9¢ $ (10.1) $ TE & 2 9 1.¢

@ Changes in the fair value of cash flow hedgese@rerded in AOCI. Amounts recorded in AOCI ass@clatith cash floy
hedges are subsequently reclassified into contidtihg, depreciation or interest expense as egiare affected by t
underlying hedged forecasted transaction.

@ Gains and losses recognized in income for ineffenttss and amounts excluded from effectivenedsdestre include
in other, net, in our condensed consolidated seesrof operations.

® Losses on interest rate lock derivatives reclasifirom AOCI into income (effective portion) weraciuded it
interest expense, net in our condensed consoligédeiments of operations.

@  During the three-month period ended June 30, 208%4.9 million of lossesvere reclassified from AOCI into contr.
drilling expense and $200,000 of gaimgere reclassified from AOCI into depreciation expenn our condens
consolidated statement of operations. During theettmonth period ended June 30, 2014 , $2.3 milibgainswere
reclassified from AOCI into contract drilling expanand $200,000 of gaimgere reclassified from AOCI into depreciat
expense in our condensed consolidated statemepeoétions.

®  During the six-month period ended June 30, 201%0.G million of lossesvere reclassified from AOCI into contr.
drilling expense and $400,000 of gaimgere reclassified from AOCI into depreciation exgenn our condens
consolidated statement of operations. During tlxemsinth period ended June 30, 2014 , $1.7 millibrgains were
reclassified from AOCI into contract drilling expanand $400,000 of gaimgere reclassified from AOCI into depreciat
expense in our condensed consolidated statemepeoétions.

We have net assets and liabilities denominatedumenous foreign currencies and use various methmadsanage ol
exposure to foreign currency exchange rate risk. Mgdominantly structure our drilling contracts thS. dollars, whic
significantly reduces the portion of our cash floausd assets denominated in foreign currencies. ¥¢asionally enter in
derivatives that hedge the fair value of recognifm@ign currency denominated assets or liabilibes do not designate st
derivatives as hedging instruments. In thesetgitos, a hatural hedging relationship generallysexivhereby changes in the
value of the derivatives offset changes in the Vaiue of the underlying hedged items. As of Juhe2B15, we held derivative
not designated as hedging instruments to exchangeggregate $169.5 million for various foreign eagies, includings86.£
million for euros, $23.2 million for Swiss franc$15.4 million for British pounds, $15.1 million fdndonesian rupiah$12.¢
million for Mexican Pesos and $16.5 million for etlturrencies.

Net gains of $4.5 million and $900,0GGsociated with our derivatives not designated edgihg instruments we
included in other, net, in our condensed consadigtatements of operations for the three-montiogeeended June 30, 2046¢
2014 , respectively. Net losses of $9.0 million aed gains of $300,008ssociated with our derivatives not designatededsjing
instruments were included in other, net in our @ns®d consolidated statements of operations fositamonthperiods ende
June 30, 2015 and 2014espectively. These gains and losses were laajfdgt by net foreign currency exchange gainslasse
during the respective periods.
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As of June 30, 2015 , the estimated amount oflos$esassociated with derivative instruments, net of that would b
reclassified into earnings during the next twehanths totaled $9.9 million .

Note 4 - Noncontrolling Interests

Third parties hold a noncontrolling ownership iet&rin certain of our nob-S. subsidiaries. Noncontrolling interests
classified as equity on our condensed consolidatdednce sheets, and net income attributable toambrailing interests
presented separately in our condensed consolidezinents of operations.

Income (loss) from continuing operations attriblgaio Ensco for the three-month and six-month giriendedlune 3(
2015 and 2014 was as follows (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014

Income (loss) from continuing operations $ 272.¢ % (351.9) $ 600.¢ $ (52.5)
Income from continuing operations attributable to

noncontrolling interests (2.4 (3.0 (5.6) (7.0
Income (loss) from continuing operations attriblgab

to Ensco $ 270.. % (354.2) $ 595.. % (59.6)

Loss from discontinued operations attributable ted® for the three-month and six-month periods éddme 30, 201
and 2014 was as follows (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014

Loss from discontinued operations, net $ (10.) % (818.9) % (10.9 % (820.9)
Income from discontinued operations attributable

to noncontrolling interests — (1) — (.2
Loss from discontinued operations attributabletgd® $ (10.) $ (818.5) % (10.39) % (820.6)
Note 5 - Earnings Per Share

We compute basic and diluted earnings per shar@S"Ein accordance with the twabass method. Net income (lo
attributable to Ensco used in our computationsasidand diluted EPS is adjusted to exclude nemnigcallocated to novestel
shares granted to our employees and non-employeetalis. Weighte@dverage shares outstanding used in our computat
diluted EPS is calculated using the treasury sinethod and excludes non-vested shares.
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The following table is a reconciliation of incomnlegs) from continuing operations attributable ts&mshares used in
basic and diluted EPS computations for the threatinand six-month periods ended June 30, 2015 @hd @n millions):

Three Months Ended Six Months Ended
June 30, June 30,

2015 2014 2015 2014
Income (loss) from continuing operations attriblgaio Ensco $ 270.. % (3542 $ 595.. $ (59.6)
Income from continuing operations allocated to nested share

awards (3.7 (2.3 (7.4 (3.9
Income (loss) from continuing operations attriblgaio Ensco
shares $ 266.7 $ (356.9) $ 587.¢ $ (63.5)

The following table is a reconciliation of the wikigdaverage shares used in our basic and diluted ERButations fc
the three-month and six-month periods ended Jun2@® and 2014 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Weighted-average shares - basic 232.] 231t 232.( 231.¢
Potentially dilutive shares A — A —
Weighted-average shares - diluted 232.2 231.t 232.] 231.¢

Antidilutive share options totaling 500,000 werecleded from the computation of diluted EPS for theee-monthanc
six-month periods ended June 30, 2015 and 2014.

Note 6 - Debt
Senior Notes

During the first quarter of 2015, we issued $70@illion aggregate principal amount of unsecured%2aenior notes dt
2025 (the “2025 Notes”) at a discount of $2.6 milliand $400.0 million aggregate principal amountiméecured 5.75%enio
notes due 2044 (the “New 2044 Notes”) at a discofii§l8.7 millionin a public offering. Interest on the 2025 Notepayabl
semiannually on March 15 and September 15 of eaah gommencing September 15, 2015. Interest oN&we 2044 Notes
payable semiannually on April 1 and October 1 @hegear commencing on April 1, 2015.

The 2025 Notes were issued pursuant to the Indemeiween us and Deutsche Bank Trust Company Aasers trusts
(the “Trustee”), dated March 17, 2011 (the “Baseeimture”),as supplemented by the Third Supplemental Inderitateeen L
and the Trustee, dated as of March 12, 2015 (thedTSupplemental Indenture”)The New 2044 Notes were issued as addit
notes under the Base Indenture, as supplementettiebysecond Supplemental Indenture between us andilstee, datt
September 29, 2014 (the “Second Supplemental lod&lt pursuant to which we previously issued $62fillion aggregat
principal amount of 5.75% senior notes due 204d {Existing 2044 Notes"n September 2014 (the Base Indenture, as am
and supplemented by the Second Supplemental Indeatd the Third Supplement Indenture, the “Indexiju The New 204
Notes and Existing 2044 Notes are treated as éessegies of debt securities under the Indentwhkeively, the*2044 Notes”).

We may redeem the 2025 Notes and 2044 Notes, itevat@ny time or in part from time to time, prtormaturity. If we
elect to redeem the 2025 Notes before the datdgliatee months prior to the maturity date or2bd4 Notes before the date f
is six months prior to the maturity date, we wilypan amount equal to 10086 the principal amount of the notes redeemed
accrued and unpaid interest and a “make-whplemium. If we elect to redeem the 2025 Notes @42Rotes on or after t
aforementioned dates, we will pay an amount equaD0% of
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the principal amount of the notes redeemed plusuiadcand unpaid interest, but are not requiredayogp"make-whole" premium.

The 2025 Notes, 2044 Notes and Indenture also icootestomary events of default, including failucepay principal ¢
interest on the 2025 Notes or 2044 Notes when a@weng others. The Indenture contains certain oéisins, including, amor
others, restrictions on our ability and the abibfyour subsidiaries to create liens on certaitasenter into certain sakeasebac
transactions, enter into certain merger or conatiid transactions or transfers of all or substéigtall of our assets.

Redemption of 2016 Senior Notes and MARAD Obligsatio

During 2011, we issued $1.0 billion of 3.25% semiotes with a maturity in 2016 (the “2016 Notesf)March 2015, w
commenced a cash tender offer (the “Tender Offer’the $1.0 billionoutstanding aggregate principal amount of our 20a&s
Senior notes totaling $854.6 million were settled\arch 12, 2015 for $878.0 milligexcluding accrued interest) using a por
of the net proceeds from the public offering of 2025 Notes and New 2044 Notes. Under the terniseof ender Offer, we paic
premium totaling approximately $23.4 million , whiapproximates the “make-wholpfemium that would have been required
we elected to redeem the debt. The premium wagdedoas a loss on debt extinguishment and includesther, net in ot
condensed consolidated statement of operationthéosix-month period ended June 30, 2015 . Addilignwe wrote-off$1.7
million of unamortized debt discount and $1.5 roilliof unamortized debt issuance costs associatidtiné $854.6 milliorof
notes tendered, resulting in a total pre-tax lesdebt extinguishment of $26.6 million .

Concurrent with the settlement of the Tender Offex,exercised our right to redeem the remainingg20ates. In Apri
2015, we completed the redemption of the $145.4iamilof 2016 Notes that remained outstanding using &iquoof the ne
proceeds from the public offering of the 2025 Nodesl New 2044 Notes. The redemption payment indwémakewhole'
premium of $3.8 millionwhich was recorded as a loss on debt extinguishraedtincluded in other, net in our conder
consolidated statement of operations for the thmeath and six-month periods ended June 30, 2015 .

In April 2015, we used the remaining net proceedsfour March 2015 public offering, together withsb on hand,
redeem $51.0 million of our 4.33% MARAD notes du@l@ and our 4.65% MARAD bonds due 2020 (tHdARAD
Obligations”). We incurred additional losses on tdektinguishment of $3.1 million which were included in other, net in
condensed consolidated statement of operationth@three-month and six-month periods ended Jun@@06. These loss:
primarily consisted of a "make-whole" premium.

In July 2015, we redeemed the remaining $14.3 oniliggregate principal amount of the MARAD Obligas.
Revolving Credit

We have a $2.25 billiorsenior unsecured revolving credit facility with gndicate of banks to be used for ger
corporate purposes with a term expiring on Septer8be 2019 (the "Credit Facility"). Advances undiee Credit Facility be:
interest at Base Rate or LIBOR plus an applicabdegin rate (currently 0.125% per annum for Basee Ralvances antl.125%
per annum for LIBOR advances) depending on ourittrating. Amounts repaid may be berrowed during the term of the Cre
Facility. We are required to pay a quarterly connmeitit fee (currently 0.125% per annum) on the undrpartion of the$2.2t
billion commitment which is also based on our credit ratin@ddition to other customary restrictive covaisathe Credit Facili
requires us to maintain a total debt to total @digition ratio that is less than or equal to el percentage. In March 2015,
amended the Credit Facility to increase the peaggnfrom 50% to 60% .

We have the right, subject to receipt of commitradriim new or existing lenders, to increase themaments under tt

Credit Facility to an aggregate amount of up tor$2villion . We had n@amounts outstanding under the Credit Facility ¢
June 30, 2015 and December 31, 2014 .
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Note 7 - Impairment
Impairment of Long-Lived Assets

On a quarterly basis, we evaluate the carryingevaitiour property and equipment to identify evemtschanges i
circumstances (“triggering events") that indicdte tarrying value may not be recoverable. During $lecond quarter, \
concluded that a triggering event had occurred eversl rigs due to contract concessions and peddran asset impairme
analysis. Based on the analysis performed, we adadl the carrying values of these rigs were reatler We continue to ha
ongoing discussions with certain customers requgstdntract concessions. The outcome of these ialigas remains uncerta
however, deterioration of existing contract ternmsl/ar change in our lontgrm operating assumptions resulting from t
negotiations could lead to a material impairmerrgk in future periods.

During the second quarter of 2014, demand for éisateteriorated as a result of continued redudtiarapital spendir
by customers in addition to delays in customdrgling programs. The reduction in demand, combimgth the increasing supy
from newbuild floater deliveries, led to a very qumetitive market. In general, contracting activityr ffloaters decline
significantly, and new day rate fixtures were sahgtlly lower than rates previously realized. ésponse to the adverse chang
the floaters business climate, management evaluatedlder, less capable floaters and committed fan to sell fiverigs.
ENSCO 5000, ENSCO 5001, ENSCO 5002, ENSCO 600EARICO 7500 were removed from our portfolio of nigarketed fc
contract drilling services and actively marketeddale. These rigs were written down to fair valess costs to sell, as bfay 31
2014and classified as "held for sale." We completedstile of ENSCO 5000 during the fourth quarter dff2@nd ENSCO 50(
during the second quarter of 2015. The remainingettfloaters were classified as "held for sale’oanJune 30, 2018ondense
consolidated balance sheet.

We measured the fair value of the "held for saigs by applying a market approach, which was basednobservab
third-party estimated prices that would be received tharge for the assets in an orderly transactiondsst market participan
We recorded a pre-tax, non-cash loss on impairtegaling $546.4 million during the three-month aig-monthperiods ende
June 30, 2014 The impairment charge was included in loss frastahtinued operations, net in our condensed ciutadet
statement of operations for the three-month andrsirth periods ended June 30, 2014 . See "NotBiScontinued Operation
for additional information on our "held for saléjs.

As a result of the adverse change in the floatsmiess climate observed during the second quar@dlet, managemen
commitment to a plan to sell fioaters during the second quarter of 2014 andrimairment charge incurred on the "held
sale" floaters, management concluded that a triggesvent had occurred during the second quart&0a# and performed
asset impairment analysis on our remaining oléss tapable floaters.

Based on the analysis performed as of May 31, 200el recorded an additional noash loss on impairment with resg
to four other floaters totaling $991.5 million , which $288.0 million related to ENSCO [2Swhich was removed from ¢
portfolio of rigs marketed for contract drillingrsees during the fourth quarter of 2014. As a leshe ENSCO DS impairmer
charge was reclassified to loss from discontinupédrations, net in our condensed consolidated seatewf operations for tl
three-month and six-month periods ended June 3B} 2The remaining $703.5 milliampairment charge was included in los:
impairment in our condensed consolidated statewfemperations for the three-month and six-monthgasrended June 30, 2014
We measured the fair value of these rigs by apglgim income approach, using projected discountsk taws. These valuatio
were based on unobservable inputs that requiréfisamt judgments for which there is limited infoaton, including assumptio
regarding future day rates, utilization, operaitogts and capital requirements.

18




Note 8 - Shareholders' Equity

Consistent with prior years' practice, during theeé-month period ended June 30, 2015 , we grahtednillion non-
vested share awards to our employees, officerqyanegmployee directors for annual equity awards ane€uity awards grant
to new or recently promoted employees, pursuarduio 2012 Long-Term Incentive Plan. Grants of wested share awai
generally vest at rates of 20% or 3% year, as determined by a committee or subcdewritf the Board of Directors at the t
of the grant. Our nomested share awards have dividend rights effectivénhe date of grant and are measured at fair vaue
the market value of our shares on the date of giidrg weighted-average grant-date fair value ofvested share awards grar
during the three-month period ended June 30, 2G5%23.41 per share.

Note 9 - Discontinued Operations

During 2014, management committed to a plan tosselfloaters and twgackups. ENSCO 5000, ENSCO 5001, EN¢
5002, ENSCO 6000, ENSCO 7500, ENSCO AE&NSCO 58 and ENSCO 90 were removed from ourfgimrtof rigs markete
for contract drilling services. These rigs weretign down to fair value, less costs to sell. We sueed the fair value of these 1
by applying a market approach, which was basednobservable thirgharty estimated prices that would be received tharg
for the assets in an orderly transaction betweetk@h@articipants. The operating results from thégewere included in loss frc
discontinued operations, net in our condensed didiased statements of operations for the three-mamd six-monttperiod:
ended June 30, 2015 and 201¥@n a quarterly basis, we reassess the fair valiesr "held for sale" assets to determine whe
any adjustments to the carrying values are negessar

During the three-month period ended June 30, 20&50ld ENSCO 5002 for net proceeds of $1.6 millidine proceec
from the sale were included in investing activitidsliscontinued operations in our condensed caeield statement of cash flc
for the six-month period ended June 30, 2015. Weegrized a pre-tax gain of $1.6 milliam connection with the disposal. 1
gain on sale was included in loss from discontinaperations, net in our condensed consolidatedrstit of operations for t
three-month and six-month periods ended June 3(}.20

During the fourth quarter of 2014, we completedshke of ENSCO 5000 for net proceeds of $1.3 millidhe remainin
six rigs (ENSCO 5001, ENSCO 6000, ENSCO 7500, EN®322, ENSCO 58 and ENSCO 90) are being actively madkat
were classified as "held for sale" on our June2BQ5 condensed consolidated balance sheet.

During the third quarter of 2014, we sold ENSCO 83ackup contracted to Pemex. In connection whih gale, w
executed a charter agreement with the purchassmtinue operating the rig for the remainder of leenex contract, which enc
in June 2015. As a result, ENSCO 93 operating tesugre included in loss from discontinued operajoet in our condens
consolidated statement of operations for the thmeath and six-month periods ended June 30, 20120hd .

During the three-month period ended June 30, 2@&4s0ld jackup rig ENSCO 85 for net proceeds of.4@dillion . The
proceeds from the sale were included in investritiéies of discontinued operations in our condghsonsolidated statemen
cash flows for the six-month period ended June2Bd4. We recognized a pre-tax gain of $10.3 miliimrtonnection with tr
disposal. The gain on sale and operating result® weluded in loss from discontinued operationst im our condens:
consolidated statement of operations for the thmeath and six-month periods ended June 30, 2014.
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During the six-month period ended June 30, 2014 ,sald ENSCO 69 and Pride Wisconsin for net prosed®32.2
million and recorded a pre-tax gain of $23.6 millio The gain on sale and operating results were decluin loss fror
discontinued operations, net in our condensed diolased statement of operations for the six-morghqa ended June 30, 2014
The net proceeds from the sale were received irelber 2013 and included in investing activitieslistontinued operations
our condensed consolidated statement of cash flomthe year ended December 31, 2013.

The following table summarizes loss from discorgithwperations, net for the three-month and six-mpetiods ende
June 30, 2015 and 2014 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,

2015 2014 2015 2014
Revenues $ 81 $ 99.1 $ 177 $ 219.
Operating expenses 11. 114.¢ 33.2 251.€
Operating loss (3.2 (15.9) (15.5) (32.2)
Income tax (expense) benefit (2.9 (6.5) 9.2 (11.5)
Loss on impairment, net (7.2 (796.¢) (7.2 (796.9)
Gain on disposal of discontinued operations, net 3.2 v 3.2 20.1
Loss from discontinued operations, net $ (10.7)) $ (818.9) $ (10.9) $ (820.9

Income tax benefit from discontinued operationstfar six-month period ended June 30, 2015 incl&l13 million of
discrete tax benefits.

Debt and interest expense are not allocated talisaontinued operations.

Note 10 - Income Taxes

Our consolidated effective income tax rate forttiee-month and six-month periods ended June 3G 2@&s 17.5%nc
18.4% , respectively. There were no material disctax items for the three-month period ended Bne015. Excluding th
impact of discrete income tax items for the six-thoperiod ended June 30, 20186ur consolidated effective income tax rate
17.5%. These discrete tax items were primarily attribléao the recognition of liabilities for unrecoged tax benefits associa
with tax positions taken in prior years.

Excluding the impact of the $703.5 millidmss on impairment and discrete income tax expengegonsolidated effecti
income tax rate for the three-month and six-momihigals ended June 30, 2014 was 10.4% and 10.58pectvely.

The increase in our effective tax rate, excludiisgrbte items, during 2015 is primarily attribugld an increase in t

relative components of our estimated 2015 earniegauding discrete items, generated in tax jucisoins with higher tax rat
and tax legislation enacted by the U.K. governntlesit became effective on April 1, 2014.
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Note 11 - Contingencies
Brazil Internal Investigation

Pride International, Inc. (“Prideommenced drilling operations in Brazil during 20atd, in 2008, entered into a drill
contract with Petrobras for DS-5, a rig Pride hedkced from a shipyard in South Korea. At the tlBmsco acquired Pride in mid-
2011, Pride’s Brazil fleet had grown to ten rigs.

Beginning in 2006, Pride conducted periodic commp&reviews of its business with Petrobras, artdy #fie acquisitiol
Ensco conducted similar compliance reviews, thetmexent of which commenced after media reporttasad regarding ongoil
investigations of various kickback and bribery soks in Brazil.

While conducting our most recent compliance review,became aware of an internal audit report pezpbhy Petrobra
after media reports surfaced regarding its contéftte audit report alleges irregularities in ralatito DS-5 -specifically, the
Petrobras overpaid under the DS-5 drilling contrparportedly because the terms of the B 8santract were more favorable
Pride than the terms that Petrobras had negotiattd other offshore drilling contractors during thame. We believe th
allegation by Petrobras is inaccurate, as publiigilable data show that the [BSeontract terms were comparable to ¢
contracts signed by Petrobras in late 2007 and &08. We have provided this information to Petagbas relevant to th
internal audit report. Petrobras submitted itsrimak audit report to Brazilian governmental autties, who have subsequel
requested a copy of the DS-5 drilling contract frieeirobras.

Statements from the internal audit report, inclgdihose relating to alleged overpayments for theSD®ntract, wet
subsequently cited along with other allegation8iazilian court procedural documents used in thiesarof a former Petrobt
director. While the Petrobras internal audit refo@tame public more than two months ago, we hatéeaen contacted by Bra
authorities.

Nevertheless, upon learning of the Petrobras iateandit report, our Audit Committee expanded tbepe of our mo:
recent review of our business with Petrobras. Atsar, Audit Committee appointed independent coungetommission ar
undertake an internal investigation to examineféioes and circumstances surrounding the allegasen$orth in the internal au
report and court documents related to the arre8teoformer Petrobras director. Our investigat®womngoing, but to date we h:
found no evidence that Pride was involved in angngdoing.

Our rigs working for Petrobras continue to operatder their existing contracts. Further, we haventarily contacted tt
SEC and the U.S. Department of Justice (“DOJ")dvise them of the internal audit report and our if@dmmittees independe
investigation. We cannot predict whether any gowental authority will seek to investigate this regtwor if a proceeding we
opened, the scope or ultimate outcome of any suakstigation. If the SEC or DOJ determines thakawions of the U.S. Forei
Corrupt Practices Act of 1977 (the "FCPA") have woed, or if any governmental authority determitlest we have violate
applicable antbribery laws, they could seek civil and criminahstions, including monetary penalties, againstasswell a
changes to our business practices and complialcggms, any of which could have a material adveffeet on our business ¢
financial condition.

ENSCO 74 Loss
During 2008, ENSCO 74 was lost as a result of ldané Ike in the U.S. Gulf of Mexico. The ENSCOst#hken rig hu

was located approximately 98iles from the original drilling location when itas struck by an oil tanker during 2009. Wi
removal operations on the sunken rig hull of ENS@IQvere completed during 2010.
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We filed a petition for exoneration or limitatioff lability under U.S. admiralty and maritime lawrihg 2009. A numb:
of claimants presented claims in the exoneratimitdition proceedings. We have liability insurancdigies that provide covera
for such claims as well as removal of wreckage @deloris in excess of the property insurance poligylisiit, subject to &10.(
million per occurrence deductible for third-partgims and an annual aggregate limit of $490.0 anilli

The owner of a pipeline filed claims alleging tHeISCO 74 caused the pipeline to rupture during icame lke an
sought damages for the cost of repairs and busingssuption in an amount in excess of $26.0 wrilli During 2014, we reach
an agreement with the owner of the pipeline tdeséitie claims for $9.6 million Prior to the settlement, we incurred legal fek
$3.6 million for this matter. During the second garof 2014, we paid the remaining $6.4 milliohour deductible under ¢
liability insurance policy. The remaining $3.2 nah of settlement proceeds was paid by our underwritader the terms of t
related insurance policies.

The owner of the oil tanker that struck the hulEIMSCO 74 filed claims seeking monetary damage®itly in excess ¢
$5.0 million for losses incurred when the tanker struck the EQS4 hull. This matter went to trial in June 20&Add we won
directed verdict on all claims. The plaintiff apfeghthe decision to the United States Court of Appdor the Fifth Circuit. W
believe that it is not probable that a liabilityigs with respect to these claims.

We believe all liabilities associated with the EN3Z4 loss during Hurricane lke resulted from a l&razcurrence und
the terms of the applicable insurance policies. elmv, legal counsel for certain liability undereri have asserted that
liability claims arise from separate occurrencesthe event of multiple occurrences, the self-iaduretention is$15.0 millior
for two occurrences and $1.0 million for eaclurrence thereafter.

Although we do not expect final disposition of ttlaims associated with the ENSCO 74 loss to haneterial advers
effect upon our financial position, operating résolr cash flows, there can be no assurancestas tdtimate outcome.

ENSCO 29 Wreck Removal

During 2005, a portion of the ENSCO 29 platformiluhg rig was lost over the side of a customeratfpkm as a result
Hurricane Katrina. In June 2014, we received a&idtom an operator demanding that Ensco retribeederrick and drawwor
from the seabed.

Our property insurance policies include coverageENSCO 29 wreckage and debris removal costs §81® million .
We also maintain liability insurance policies tipabvide coverage under certain circumstances feckage and debris remo
costs in excess of the $3.8 milli@overage provided under the property insurancecigsli We believe that it is not probab
liability exists with respect to this matter, and Ibility has been recorded on our condensed alm@ed balance sheet as
June 30, 2015While we cannot reasonably estimate a range ssiple loss at this time, it is possible that real@osts may be
excess of our insurance coverage. Although we doerpect costs associated with the ENSCO 29 wreatkoval to have
material adverse effect upon our financial positioperating results or cash flows, there can bassurances as to the ultirr
outcome.

Asbestos Litigation

We and certain subsidiaries have been named asdefes, along with numerous third-party compangesadefendant:
in multi-party lawsuits filed in Illinois, Missisgpi, Texas, Louisiana and the U.K. by approximatély plaintiffs. The lawsui
seek an unspecified amount of monetary damagesloalfbof individuals alleging personal injury oradle, primarily under tt
Jones Act, purportedly resulting from exposure sbestos on drilling rigs and associated facilidesing the 1960s through 1
1980s.

During 2013, we reached an agreement in principle W8 plaintiffs to settle lawsuits filed in Mississipfar a nomine
amount. A special master reviewed all B&es and made an allocation of settlement fumid®@ the parties. The District Cc
Judge reviewed the allocations and accepted th@atpeaster's recommendations and approved
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the settlements. The settlement documents aniddicaimentation for the individual plaintiffs arertinuing to be processed.

We intend to vigorously defend against the remagirdlaims and have filed responsive pleadings pvesgall defense
and challenges to jurisdiction and venue. HowegtEgovery is still ongoing and, therefore, avaiabiformation regarding tl
nature of all pending claims is limited. At preseme cannot reasonably determine how many of theneints may have va
claims under the Jones Act or estimate a rangetehgial liability exposure, if any.

In addition to the pending cases in lllinois, Mésgppi, Texas, Louisiana and the U.K., we haverotisbestos or lui
injury claims pending against us in litigation ither jurisdictions. Although we do not expect fingdposition of these asbesto:
lung injury lawsuits to have a material adverse@flupon our financial position, operating resoltcash flows, there can be
assurances as to the ultimate outcome of the l&vsui

Other Matters

In addition to the foregoing, we are named defetelanparties in certain other lawsuits, claimgaceedings incident
to our business and are involved from time to t@mseparties to governmental investigations or prdicgs, including matte
related to taxation, arising in the ordinary cowsbusiness. Although the outcome of such lawsaritsther proceedings cannof
predicted with certainty and the amount of anyilighthat could arise with respect to such lawswut other proceedings canno
predicted accurately, we do not expect these nsatbeihave a material adverse effect on our findupasition, operating results
cash flows.

In the ordinary course of business with customeis @hers, we have entered into letters of creutit surety bonds
guarantee our performance as it relates to oumdyitontracts, contract bidding, customs dutias,d@ppeals and other obligati
in various jurisdictions. Letters of credit andetyrbonds outstanding as of June 30, 2015 tot2@8.% millionand were issus
under facilities provided by various banks and pftrencial institutions. Obligations under thes#tdrs of credit and surety bol
are not normally called as we typically comply witte underlying performance requirement. As of J2Mhe2015, we had nc
been required to make collateral deposits witheesip these agreements.

Note 12 - Sale-leaseback

During the third quarter of 2014, we sold jackugsrENSCO 83, ENSCO 89, ENSCO 93 and ENSCO 98f alhh are
contracted to Petroleos Mexicanos (“Pemeki)connection with this sale, we executed chargee@ments with the purchase
continue operating the rigs for the remainder & Bemex contracts, which had anticipated completates in either 2015
2016. We accounted for the transaction as alsakeback, whereby we retain a significant portibthe remaining use of the r
as a result of the charter agreements.

We recorded an aggregate gain on sale of $7.5mdli the time of disposal, which represented theiqrouf the gain thi
exceeded the present value of payments due undeshdrter agreements. The remaining $29.4 miljam was deferred a
amortized to contract drilling expense within tleeklup segment over the remaining charter term cf eg. Of the$29.4 millior
deferred gain, $6.9 million and $14.0 milliarere recognized in contract drilling expense in@mdensed consolidated statem
of operations for the three-month and six-monthgoksr ended June 30, 2015 and $8.4 millias included in accrued liabiliti
and other on our condensed consolidated balanet ab®f June 30, 2015 .

Due to our charter agreements with the purchadd8@D 83, ENSCO 89 and ENSCO 98 operating resuttpdaod:
beginning after the date of sale (September 304R2@&re included in income (loss) from continuir@emtions within the Oth
segment. Operating results for these rigs pricde¢ptember 30, 2014 were included in income (lassh fcontinuing operatiol
within the Jackup segment.
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The ENSCO 93 contract with Pemex ended in June.284% result, ENSCO 93 operating results wereuthedl in los
from discontinued operations, net in our condenseasolidated statements of operations for the threeth and sixnontt
periods ended June 30, 2015 and 2014 . See "Ndbesgontinued Operations" for additional infornati

Note 13 - Segment Information

Our business consists of thregerating segments: (1) Floaters, which includesdoillships and semisubmersible rigs,
Jackups and (3) Other, which consists of managemsemices on rigs owned by third-parties. Our t@portable segmen
Floaters and Jackups, provide one service, cordriing.

Segment information for the three-month and six-thgreriods ended 2015 and 20%4presented below (in million:
General and administrative expense and depreciatipense incurred by our corporate office are Hotaed to our operatil
segments for purposes of measuring segment opgriatome and were included in "Reconciling Itema/& measure segmi
assets as property and equipment. Prior year irgtiom has been reclassified to conform to the ofiyear presentation.

Three Months Endedune 30, 2015

Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote ltems Total
Revenues $ 634.2 $ 384.1 % 406 $ 1,059.C $ — $ 1,059.(
Operating expenses
Contract drilling (exclusive
of depreciation) 277.7 192.7 32.2 502.¢ — 502.¢
Depreciation 94.£ 43.€ — 138.( 2.t 140.t
General and administrativ — — — — 29.7% 29.7
Operating income (loss) $ 2622 % 147.¢ % 84 % 418« % (322 % 386.2
Property and equipment, ne$ 9,870.7 $ 3,223.: % —  $ 13,094.. $ 75.6 $ 13,169.¢
Three Months Endedline 30, 2014
Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote Items Total
Revenues $ 6795 $ 4406 $ 165 % 1,136.¢ $ — 3 1,136.¢
Operating expenses
Contract drilling (exclusive
of depreciation) 309.¢ 220.¢ 117 542.k — 542.k
Loss on impairment 703.t — — 703.t — 703.t
Depreciation 88.: 41.¢ — 130.1 2.1 132.2
General and administrative — — — — 36.2 36.2
Operating (loss) income  $ (4222 $ 177¢ % 48 $ (239.5) $ (38.9) $ (277.9)
Property and equipment, ne$ 9,661.. $ 3,152¢ $ — % 12,814.( $ 67.z $ 12,881..
Six Months Ended June 30, 2015
Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote ltems Total
Revenues $ 1,329.0 $ 812+ $ 81z $ 2,222¢ $ —  $ 2,222.¢
Operating expenses
Contract drilling (exclusive
of depreciation) 571.2 384.2 65.5 1,020.¢ — 1,020.¢
Depreciation 187.¢ 85.1 — 272.5 5.1 277.¢
General and administrativ — — — — 59.¢ 59.¢

Operating income (loss) $ 570.7 $ 3431 % 157 % 929t % (649 $ 864.¢



Property and equipment, ne$ 9,870.0 $ 3,223 $ — 9 13,094.. $ 75.¢ $ 13,169.!
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Six Months Ended June 30, 2014

Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote ltems Total

Revenues $ 1,331.. $ 839.] 331 $ 2,203.0 % — $ 2,203.
Operating expenses

Contract drilling (exclusive

of depreciation) 616.5 423.2 23.C 1,062.° — 1,062.°

Loss on impairment 703.t — — 703.t — 703.t

Depreciation 179.C 80.: — 259.¢ 4.C 263.<

General and administrative — — — — 74.% 74.5
Operating (loss) income  $ (167.9 $ 335.¢ 101 % 177.¢ % (78.9) $ 99.t
Property and equipment, ne$ 9,661.. $ 3,152.¢ — 3 12,814.( $ 67.z $ 12,881..

Information about Geographic Areas

As of June 30, 2015 , the geographic distributibaw drilling rigs by reportable segment was dbfes:
Floaters Jackups Total @

North & South America (excluding Brazil) 9 7 16
Middle East & Africa 3 12 15
Europe & Mediterranean 1 11 12
Asia & Pacific Rim 4 7 11
Brazil 4 — 4
Asia & Pacific Rim (under construction) 2 1 3
Middle East & Africa (under construction) — 2 2
Held for sale 4 2 6
Total 27 42 69

@ We provide management services on six rigs ownetiiby-parties not included in the table abc

Note 14 -

Supplemental Financial Information

Consolidated Balance Sheet Information

Accounts receivable, net, consisted of the follgnim millions):

Trade
Other

Allowance for doubtful accounts

June 30, December 31,
2015 2014
$ 709.¢ % 878.¢
19.¢ 15.¢
729.7 894.7
(15.9 (11.9
$ 714.¢  $ 883.:




Other current assets consisted of the followingiltions):

Inventory

Assets held for sale
Prepaid taxes
Deferred costs
Deferred tax assets
Prepaid expenses
Other

Other assets, net consisted of the following (ilionis):

Deferred costs

Supplemental executive retirement plan assets
Prepaid taxes on intercompany transfers of property
Deferred tax assets

Intangible assets

Unbilled receivables

Warranty and other claim receivables

Other

Accrued liabilities and other consisted of thedaling (in millions):

Deferred revenue
Personnel costs
Taxes

Accrued interest
Derivative liabilities
Other

Other liabilities consisted of the following (in lifons):

June 30, December 31,
2015 2014

251.7% 240.:

145.7 152.¢

79.C 90.¢€

60.5 61.¢

43.¢ 43.¢

35.1 33.¢

12.C 6.€

627.¢ 629.4

June 30, December 31,
2015 2014

86.¢ 82.:

44.¢ 43.2

38.2 39.7

36.¢ 38.2

31.7 49.C

1.7 18.¢

— 30.€

11.2 12.4

251.t 314.2

June 30, December 31,
2015 2014

218.2 241

143.¢ 214.(

98.¢ 97.C

89.7 83.¢

20.C 24.1

24.¢ 36.4

595.( 696.€



Deferred revenue

Unrecognized tax benefits (inclusive of interest penalties)
Supplemental executive retirement plan liabilities
Intangible liabilities

Personnel costs

Other
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June 30, December 31,
2015 2014
265.¢ 373.;
143.¢ 142.¢
46.2 45.1
21.2 40.7
15.2 26.1
34.: 39.¢
526.¢ 667.:




Accumulated other comprehensive income consistedeofollowing (in millions):

June 30, December 31,

2015 2014
Derivative Instruments $ 94 $ 8.C
Other 5.2 3.¢
$ 14€ $ 11.¢

Concentration of Risk

We are exposed to credit risk relating to our nemlglies from customers, our cash and cash equigaleat shorterrr
investments and our use of derivatives in conneaiitth the management of foreign currency exchaagerisk. We mitigate o
credit risk relating to receivables from customemgjich consist primarily of major international, \@nmentewned an
independent oil and gas companies, by performimggimg credit evaluations. We also maintain resefoepotential credit losse
which generally have been within management's éapiens. We mitigate our credit risk relating tskand cash equivalents
focusing on diversification and quality of instrumt@ Cash equivalents consist of a portfolio ohkigade instruments. Custody
cash and cash equivalents is maintained at sewetbtapitalized financial institutions, and we monitbe financial condition «

those financial institutions.

We mitigate our credit risk relating to derivativeunterparties through a variety of techniqueduitiog transacting wit
multiple, highquality financial institutions, thereby limiting pwexposure to individual counterparties and by mmgeintc
International Swaps and Derivatives Associatiorg. I(fISDA”) Master Agreements, which include provisions foregally
enforceable master netting agreement, with almbsf aur derivative counterparties. The termsia# tSDA agreements may a
include credit support requirements, cross defawvisions, termination events or sef-provisions. Legally enforceable ma:
netting agreements reduce credit risk by provigingtection in bankruptcy in certain circumstanced generally permitting tl
closeout and netting of transactions with the sameterparty upon the occurrence of certain eveSte "Note 3 Derivative
Instruments” for additional information on our detives.

Consolidated revenues by customer for the threetmand six-month periods ended June 30, 2015 add 2@re a
follows:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
BP® 16% 17% 14% 17%
Petrobra$’ 15% 10% 13% 1C%
Total @ 10% 8% 9% 1C%
Anadarko® 5% 10% 5% 11%
Other 54% 55% 59% 52%
10C% 10C% 10C% 10C%

@ During the three-month periods ended June 30, 2&idb 2014 , 79% and 81%f the revenues provided by I
respectively, were attributable to our Floatersnsegt. During the six-month period ended June 3@526hd 2014 82%
and 80% of the revenues provided by BP, respegtivware attributable to our Floaters segment.

@ During the three-month and six-month periods entlete 30, 2015 and 2014l revenues were provided by our Floe
segment.
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Consolidated revenues by region for the three-manthsix-month periods ended June 30, 2015 and&6detas follows

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
U.S. Gulf of Mexico® $ 271.C $ 464.7 $ 609.¢ $ 873.t
Angola® 182.¢ 157.¢ 351.7 308.<
Brazil @ 115.% 111.2 238.¢ 245,
United Kingdom® 104.: 86.1 224.¢ 150.¢
Other 385.¢ 316.¢ 798.] 624.¢

$ 1,059.C $ 1,136.t $ 2,222.¢  $ 2,203.:

@ During the three-month period ended June 30, 20152814 , 83% and 77%f the revenues earned in the U.S. Gu
Mexico, respectively, were attributable to our Féwa segment. During the six-month period endec By 2015anc
2014 , 84% and 77%f the revenues earned in the U.S. Gulf of Mexiespectively, were attributable to our Floa
segment.

@ During the three-month period ended June 30, 2015 2014 , 91% and 100%f the revenues earned in Ang
respectively, were attributable to our Floateransext. During the six-month period ended June 3@52ind 2014 90%
and 100% of the revenues earned in Angola, resdgtiwere attributable to our Floaters segment.

®  During the three-month and six-month periods enhlete 30, 2015 and 2014l revenues were provided by our Floe
segment.

“  During the three-month and six-month periods entiete 30, 2015 and 2014l revenues were provided by our Jacl
segment.

Note 15 - Guarantee of Registered Securities

On May 31, 2011, Ensco plc completed a merger actim (the "Merger") with Pride. In connection kwithe Merge
Ensco plc and Pride entered into a supplementahitude to the indenture dated as of July 1, 20@4dmn Pride and the Bank
New York Mellon, as indenture trustee, providing, famong other matters, the full and unconditianzrantee by Ensco plc
Pride’s 8.5% unsecured senior notes due 2019 5&8mhsecured senior notes due 2020 and 7.8 écured senior notes |
2040 , which had an aggregate outstanding printigpknce of $1.7 billion as of June 30, 20I%Hhe Ensco plc guarantee provi
for the unconditional and irrevocable guarantethefprompt payment, when due, of any amount owekletdolders of the notes.

Ensco plc is also a full and unconditional guaramtbthe 7.2% debentures due 208%ued by ENSCO Internatiol
Incorporated during 1997, which had an aggregat&tanding principal balance of $150.0 million aslofe 30, 2015 .

All guarantees are unsecured obligations of Enscegmking equal in right of payment with all o iexisting and futu
unsecured and unsubordinated indebtedness.

The following tables present the unaudited condgremsolidating statements of operations for tmeettimonth and six-
month periods ended June 30, 2015 and 2Qhd unaudited condensed consolidating stateneéresmprehensive income for
three-month and six-month periods ended June 3G 20d 2014 ; the condensed consolidating balamests as odune 30, 201
(unaudited) and December 31, 2014 ; and the urexiddndensed consolidating statements of cash flawhle six-monttperiod:
ended June 30, 2015 and 2014 , in accordance with310 of Regulation S-X.
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
Three Months Ended June 30, 2015

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc  Incorporated Inc. Ensco Adjustments Total

OPERATING REVENUES $ 8.7 $ 348§ — $ 1,086.t $ (70.8) $ 1,059.(
OPERATING EXPENSES

Contract drilling (exclusive

of depreciation) 6.3 34.t — 532.¢ (70.9) 502.¢

Depreciation — 2.4 — 138.1 — 140.t

General and administrative 13.7% — — 16.C — 29.7
OPERATING (LOSS) INCOME (11.3) (2.9 — 399.¢ — 386.2
OTHER (EXPENSE) INCOME, NE' (36.9) 24 (15.2) 6.3 — (55.9
(LOSS) INCOME FROM

CONTINUING OPERATIONS

BEFORE INCOME TAXES (47.6 — (15.2) 393.¢ — 330.¢
INCOME TAX PROVISION — 14.1 — 43.¢ — 58.C
DISCONTINUED OPERATIONS,

NET — — — (10.1 — (10.7
EQUITY EARNINGS IN

AFFILIATES, NET OF TAX 307.¢ 47t 71.4 — (426.9) —
NET INCOME 260.: 33.4 56.2 339.¢ (426.5) 262.7
NET INCOME ATTRIBUTABLE TO

NONCONTROLLING

INTERESTS — — — (X)) — (2.9
NET INCOME

ATTRIBUTABLE TOENSCO $ 260.Z $ 332 % 56.2 $ 3372 % (426.¢) $ 260.
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
Three Months Ended June 30, 2014

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc  Incorporated Inc. Ensco Adjustments Total

OPERATING REVENUES $ 78 $ 38¢ $ — 1,169.. $ (79.9) $ 1,136.¢
OPERATING EXPENSES

Contract drilling (exclusive

of depreciation) 8.C 38.¢ — 575.2 (79.9 542.t

Loss on impairment — — — 703.t — 703.t

Depreciation — 1.8 — 130.¢ — 132.2

General and administrative 14.t A — 21.€ — 36.2
OPERATING LOSS (14.7) 1.9 — (261.2) — (277.9)
OTHER EXPENSE, NET (12.0 (1.4 (13.7) (3.9 — (30.9)
LOSS FROM CONTINUING

OPERATIONS BEFORE

INCOME TAXES (26.7) (3.3 (13.7) (264.9) — (308.¢)
INCOME TAX PROVISION — 7.€ — 35.C — 42.€
DISCONTINUED OPERATIONS,

NET — — — (818.9 — (818.9
EQUITY EARNINGS IN

AFFILIATES, NET OF TAX (1,146.0 (1,481.9 (1,554.9) — 4,182.( —
NET LOSS (1,172.) (1,492.4 (1,568.9) (1,118.9 4,182.( (1,169.9
NET INCOME ATTRIBUTABLE

TO NONCONTROLLING

INTERESTS — — — (3. — (3.1
NET LOSS ATTRIBUTABLE TO

ENSCO $ (1,172.) $ (1,492.9) $ (1,568.9) $ (1,121.9 $ 4,182.C $ (1,172.)
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
Six Months Ended June 30, 2015

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc  Incorporated Inc. Ensco Adjustments Total

OPERATING REVENUES $ 174 $ 69.c $ — $ 2,278.. $ (142.00 $ 2,222
OPERATING EXPENSES

Contract drilling (exclusive

of depreciation) 13.1 69.3 — 1,080.t (242.0) 1,020.¢

Loss on impairment — — — — — —

Depreciation A 4.¢ — 272.¢ — 277.¢

General and administrative 27.C A — 32.7 — 59.¢
OPERATING (LOSS) INCOME (22.9) (5.0 — 892.¢ — 864.¢
OTHER (EXPENSE) INCOME, NET (96.2) (14.9 (31L.3 13.7 — (128.0)
(LOSS) INCOME FROM

CONTINUING OPERATIONS

BEFORE INCOME TAXES (119.0 (19.9 (31.3) 906.1 — 736.¢
INCOME TAX PROVISION — 27.¢ — 107.¢ — 135.7
DISCONTINUED OPERATIONS,

NET — — — (10.9) — (10.9
EQUITY EARNINGS IN

AFFILIATES, NET OF TAX 704.( 92.7 135.% — (932.0) —
NET INCOME 585.( 45.4 104.2 788.( (932.0) 590.¢
NET INCOME ATTRIBUTABLE

TO NONCONTROLLING

INTERESTS — — — (5.6 — (5.6
NET INCOME ATTRIBUTABLE TO

ENSCO $ 585.( $ 454 % 1042 $ 782.. % (932.00 $ 585.(
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
Six Months Ended June 30, 2014

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc  Incorporated Inc. Ensco Adjustments Total

OPERATING REVENUES $ 158 $ 77.€ % — $ 2,269.. $ (159.9 $ 2,203.
OPERATING EXPENSES

Contract drilling (exclusive

of depreciation) 15.c 77.8 — 1,128.¢ (159.9 1,062.

Loss on impairment — — — 703.t — 703.t

Depreciation A 3.3 — 259.¢ — 263.:

General and administrative 30.¢ 2 — 43.C — 74.%
OPERATING (LOSS) INCOME (30.%) (3.5 — 133.7 — 99.t
OTHER EXPENSE, NET (28.6) (5.9 (25.9 — — (59.9
(LOSS) INCOME FROM

CONTINUING OPERATIONS

BEFORE INCOME TAXES (59.9 (8.9 (25.9 133.7 — 39.€
INCOME TAX PROVISION — 38.4 — 53.7 — 92.1
DISCONTINUED OPERATIONS,

NET — — — (820.9 — (820.9
EQUITY EARNINGS IN

AFFILIATES, NET OF TAX (820.9 (1,387.9) (1,569.9 — 3,778.; —
NET LOSS (880.9) (1,434.9 (1,595.9) (740.9 3,778.: (872.9
NET INCOME ATTRIBUTABLE

TO NONCONTROLLING

INTERESTS — — — (7.9 — (7.9
NET LOSS ATTRIBUTABLE TO

ENSCO $ (8802 $ (1,434 $ (1,595.7) $ (747.7) $ 3,778 $ (880.2
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
Three Months Ended June 30, 2015

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc  Incorporated Inc. Ensco Adjustments Total
NET INCOME $ 260 $ 334 % 56.2 $ 339.6 $ (426.) $ 262.7
OTHER COMPREHENSIVE
INCOME, NET
Net change in fair value of
derivatives — 8.7 — — — 8.7
Reclassification of net losses on
derivative instruments from other
comprehensive income into net
income — 5.1 — — — 5.1
Other — — — 1.3 — (1.3
NET OTHER
COMPREHENSIVE INCOME — 13.¢ — 1.3 — 12.t
COMPREHENSIVE INCOME 260.! 47.2 56.2 338.: (426.9) 275.2
COMPREHENSIVE INCOME
ATTRIBUTABLE TO
NONCONTROLLING
INTERESTS — — — (2.9 — (2.9
COMPREHENSIVE INCOME
ATTRIBUTABLE TOENSCO $ 260.: $ 472 % 56.2 $ 335.¢ $ (426.¢) $ 272.¢
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
Three Months Ended June 30, 2014

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc  Incorporated Inc. Ensco Adjustments Total
NET LOSS $ (1,172.) $ (1,492.9) $ (1,568.9) $ (1,118 $ 4,182.C $ (1,169.¢
OTHER COMPREHENSIVE
INCOME, NET
Net change in fair value of
derivatives — 5.C — — — 5.C
Reclassification of net gains on
derivative instruments from other
comprehensive income into net
income — (2.9 — — — (2.9
Other — — — 5 — 5
NET OTHER
COMPREHENSIVE INCOME — 2.€ — 5 — 3.1
COMPREHENSIVE LOSS (1,172.) (1,489.9 (1,568.7) (1,117.9 4,182.( (1,166.9
COMPREHENSIVE INCOME
ATTRIBUTABLE TO
NONCONTROLLING
INTERESTS — — — (3.9 — (3.1
COMPREHENSIVE LOSS
ATTRIBUTABLE TO ENSCO  $ (1,172)) $ (1,489.9 $ (1,568.9) $ (21,1209 $ 4,182.( $ (1,169.¢
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ENSCO PLC AND SUBSIDIARIES

CONDENSED CONSOLIDATING STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Six Months Ended June 30, 2015

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
Ensco International International, Subsidiaries
plc Incorporated Inc. of Ensco
NET INCOME $ 585.( % 452 $ 104.2 $ 788.(
OTHER COMPREHENSIVE
INCOME, NET
Net change in fair value of
derivatives — (8.7) — —
Reclassification of net losses on
derivative instruments from other
comprehensive income into net
income — 10.1 — —
Other — — — 1.3
NET OTHER
COMPREHENSIVE INCOME — 1.4 — 1.3
COMPREHENSIVE INCOME 585.( 46.€ 104.2 789.2
COMPREHENSIVE INCOME
ATTRIBUTABLE TO
NONCONTROLLING
INTERESTS — — — (5.6)
COMPREHENSIVE INCOME
ATTRIBUTABLE TO ENSCO $ 585.( % 46.¢ $ 104.2 $ 783.
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Consolidating
Adjustments  Total

$

$

(932.0 $590.¢

(932.0 593.

— (59

(932.0) $587.]




ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

ENSCO

International
Ensco plc Incorporated

NET LOSS $ (880.9)

OTHER COMPREHENSIVE
INCOME, NET

Net change in fair value of
derivatives

Reclassification of net gains on
derivative instruments from oth
comprehensive income into net
income

Other

NET OTHER
COMPREHENSIVE INCOME

COMPREHENSIVE LOSS

COMPREHENSIVE INCOME
ATTRIBUTABLE TO
NONCONTROLLING
INTERESTS

COMPREHENSIVE LOSS
ATTRIBUTABLE TO ENSCO $

(880.7)

(880.0) $

$

(1,434.9)

1.9

8.C

(1,426.9

(1,426.9
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Six Months Ended June 30, 2014

(in millions)
(Unaudited)
Other Non-
Pride Guarantor
International, Subsidiaries
Inc. of Ensco

$ (1595 $  (740.9)

(1,595.) (739.9)

— 7.9

$ (15950 $ (747.)

Consolidating
Adjustments  Total

$ 3,778 $(872.9

3,778..  (864.9)

— (7.9

$ 3,778 $(871.)




ENSCO PLC AND SUBSIDIARIES

CONDENSED CONSOLIDATING BALANCE SHEETS

June 30, 2015

(in millions)
(Unaudited)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc Incorporated Inc. Ensco Adjustments Total
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 3346 % — $ 104« $ 209.. % — 3 648.:
Short-term investments 650.( — — — — 650.(
Accounts receivable, net — — — 714.¢ — 714.¢
Accounts receivable from
affiliates 17.¢ 143.1 — 68.€ (229.7) —
Other 2 74.C — 553.7 — 627.¢
Total current assets 1,002.. 217.1 104.¢ 1,546.( (229.7) 2,640.¢
PROPERTY AND
EQUIPMENT, AT COST 21 76.€ — 15,808.: — 15,886.
Less accumulated depreciation 1.8 38.¢ — 2,676.: — 2,716.¢
Property and equipment, ne .3 37.7 — 13,131.¢ — 13,169.!
GOODWILL — — — 276.1 — 276.1
DUE FROM AFFILIATES 3,022.° 5,421.; 1,978.¢ 7,443.¢ (17,866.1) —
INVESTMENTS IN
AFFILIATES 9,817.¢ 1,327.: 595.¢ — (11,740.) —
OTHER ASSETS, NET 27.€ 46.1 — 177.¢ — 251.t
$ 13,870 $ 7,049 $ 2,678t $ 22,575 % (29,835.) $ 16,338.:
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable and accrue
liabilities $ 56.C $ 25¢ % 341 % 798.C $ — 3 913.¢
Accounts payable to affiliates 9.4 82.1 — 137.€ (229.7)) % —
Current maturities of long-terr
debt — — — 14.4 — 3 14.¢
Total current liabilities 65.4 107.¢ 34.1 950.( (229.7) 928.:
DUE TO AFFILIATES 1,236.¢ 4,502.¢ 1,752 10,374 (17,866.1) —
LONG-TERM DEBT 3,806." 149.2 1,955. — — 5,911.
DEFERRED INCOME TAXES — 202.¢ — 7.4 — 210.(
OTHER LIABILITIES — 4.4 6.2 516.( — 526.¢
ENSCO SHAREHOLDERS'
EQUITY 8,761. 2,082.! (1,069.9 10,716.: (11,740.) 8,750.¢
NONCONTROLLING
INTERESTS — — — 11.2 — 11.2
Total equity 8,761. 2,082.! (1,069.9 10,727. (11,740.) 8,761.¢
$ 13870 $ 7,049 $ 2,678t $ 22,575 $ (29,835.) $ 16,338.:
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING BALANCE SHEETS
December 31, 2014

(in millions)
Other Non-
ENSCO Pride Guarantor
International International, Subsidiaries of  Consolidating
Ensco plc Incorporated Inc. Ensco Adjustments Total
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 287.¢ % — $ 90.6 % 286.6 $ — 3 664.¢
Short-term investments 712.( — — 45 —  $ 757.%
Accounts receivable, net — — — 883.: — 883.:
Accounts receivable from
affiliates 34.t 210.¢ — 134.¢ (379.5 —
Other 4.1 86.¢ — 538.< — 629.<
Total current assets 1,038.( 297.C 90.¢ 1,888.: (379.9 2,934.¢
PROPERTY AND
EQUIPMENT, AT COST 21 71.t — 14,901.¢ — 14,975.!
Less accumulated depreciation 1.7 34.1 — 2,404.¢ — 2,440."
Property and equipment, ne: A4 37.4 — 12,497.( — 12,534.
GOODWILL — — — 276.1 — 276.1
DUE FROM AFFILIATES 2,873.: 4,748.: 1,835.( 6,308.¢ (15,765.7) —
INVESTMENTS IN
AFFILIATES 9,084.¢ 1,233 461.¢ — (10,779.9 —
OTHER ASSETS, NET 17.C 47 .4 — 249.¢ — 314.;
$ 13,013 $ 6,363.L $ 2,387« $ 21,219.¢ % (26,924.) $ 16,059.!
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable and accrue
liabilities $ 478 % 42 % 34.: % 944.¢ $ — $ 1,069.¢
Accounts payable to affiliates 23.t 158.: — 197.5 (379.5 —
Current maturities of long-terr
debt — — — 34.¢ — 34.¢
Total current liabilities 71.5 201.1 34.: 1,177« (379.9 1,104.¢
DUE TO AFFILIATES 994.¢ 3,817.¢ 1,547. 9,405.! (15,765.7) —
LONG-TERM DEBT 3,724.. 149.2 1,973.. 38.¢ — 5,885.¢
DEFERRED INCOME TAXES — 176.¢ — 2.7 — 179.t
OTHER LIABILITIES — 6.1 7.C 654.2 — 667.3
ENSCO SHAREHOLDERS'
EQUITY 8,222.¢ 2,013.: (1,174.9 9,933.¢ (10,779.9 8,215.(
NONCONTROLLING
INTERESTS — — — 7.6 — 7.€
Total equity 8,222.¢ 2,013.: (1,174.9 9,941t (10,779.9 8,222.¢
$ 13,013 $ 6,363.L $ 2,387« $ 21,219.¢ % (26,924.) $ 16,059.!
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS
Six Months Ended June 30, 2015
(in millions)
(Unaudited)

ENSCO
International

Pride
International,

Other Non-
guarantor

Subsidiaries of

Consolidating

Ensco plc  Incorporated Inc. Ensco Adjustments Total
OPERATING ACTIVITIES
Net cash (used in) provided by
operating activities of continuin
operations $ (66.2) $ (19.79) $ (49.9 $ 1,026.¢ $ — $ 891
INVESTING ACTIVITIES
Additions to property and
equipment — (5.2 — (908.9) — (913.9)
Maturities of short-term
investments 712.C — — 45.: — 757.8
Purchases of short-term investme (650.0) — — — — (650.0)
Other — — — 1.1 — 1.1
Net cash provided by (used in)
investing activities of continuing
operations 62.C (5.2 — (862.9 — (805.5)
FINANCING ACTIVITIES
Proceeds from issuance of senior
notes 1,078." — — — — 1,078.
Reduction of long-term borrowings  (998.%) — — (59.7) — (1,058.()
Cash dividends paid (70.5) — — — — (70.5)
Premium paid on redemption of
debt (27.2) — — (3.7 — (30.9)
Debt financing costs (20.5) — — — — (20.5)
Advances from (to) affiliates 88.2 24.¢ 63.5 (176.5 — —
Other (9.0 — — 2.2 — (6.9
Net cash provided by (used in)
financing activities 51.¢ 24.¢ 63.5 (237.)) — (97.9
DISCONTINUED OPERATIONS
Operating activities — — — 4.2 — (4.2
Investing activities — — — (:6) — (.6)
Net cash used in discontinued
operations — — — (4.9 — (4.9
Effect of exchange rate changes or
cash and cash equivalents — — — 2 — 2
NET INCREASE (DECREASE) IN
CASH AND CASH
EQUIVALENTS 47.2 — 13.€ (77.9) — (16.5)
CASH AND CASH
EQUIVALENTS, BEGINNING OF
PERIOD 287.¢ — 90.¢ 286.€ — 664.¢
CASH AND CASH
EQUIVALENTS, END OF PERIOL$ 334.¢ $ —  $ 104« 209.0 % — $ 648.:
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ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS
Six Months Ended June 30, 2014

(in millions)
(Unaudited)
Other Non-
ENSCO Pride guarantor
International International, Subsidiaries of  Consolidating
Ensco plc  Incorporated Inc. Ensco Adjustments Total

OPERATING ACTIVITIES

Net cash (used in) provided by
operating activities of continuin
operations $ (34.¢) $ (25.9) $ (43.6) $ 1,066.¢ $ — $ 962.¢

INVESTING ACTIVITIES
Additions to property and

equipment — (15.2) — (614.5) — (629.%)
Maturities of short-term

investments — — — 50.C 50.C
Purchases of short-term investme — — — (33.9 — (33.9
Other — — — 2.4 — 2.4

Net cash used in investing
activities of continuing

operations — (15.2) — (595.9) — (610.€)
FINANCING ACTIVITIES
Cash dividends paid (351.7) — — — — (351.7)
Reduction of long-term borrowings — — — (23.9) — (23.9)
Advances from (to) affiliates 385.¢ 40.C 44.C (469.9) — —
Other (9.9 — — 4.2 — (13.9
Net cash provided by (used in)
financing activities 25.¢ 40.C 44.C (497.%) — (388.9)
DISCONTINUED OPERATIONS
Operating activities — — — (41.5) — (41.5)
Investing activities — — — 56.7 — 56.7
Net cash provided by discontinu
operations — — — 15.2 — 15.2
Effect of exchange rate changes on
cash and cash equivalents — — — 2 — 2

NET (DECREASE) INCREASE IN
CASH AND CASH
EQUIVALENTS (9.4) (.5) 4 (11.1) — (20.6)

CASH AND CASH
EQUIVALENTS, BEGINNING OF

PERIOD 46.5 .5 4.6 113.% — 165.¢
CASH AND CASH
EQUIVALENTS, END OF PERIOL$ 371 $ — | $ ond | & 102.¢ $ — $ 145«
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Iltem 2. Management's Discussion and Analysis of Financiab@dition and Results of Operations

Management's Discussion and Analysis of Financahdition and Results of Operations should be readdnjunctiol
with the accompanying unaudited consolidated fimgnstatements as of June 30, 2015 and for theetlmenth and sixaontf
periods endedune 30, 2015 and 2014 included elsewhere hereaihvdth our annual report on Form 1K-for the year ende
December 31, 201« The following discussion and analysis containswéwd-looking statements that involve risks
uncertainties. Our actual results may differ maaflyi from those anticipated in these forwdaobking statements as a resul
certain factors, including those set forth underisR Factors” in Item 1A of our annual report and elsewhere iis thuarterly
report. See “Forward-Looking Statements.”

EXECUTIVE SUMMARY

We are one of the leading providers of offshoretremt drilling services to the international oildagas industry. W\
currently own and operate an offshore drilling ftieet of 69 rigs, including fourigs currently under construction, with drilli
operations in most of the strategic markets arotimedglobe. Our rig fleet includes ten drillshipsg dynamically positione
semisubmersible rigs, four moored semisubmersiigie and 42jackup rigs. Our fleet is the world's second latgasongs
competitive rigs, our ultraeepwater fleet is one of the newest in the inglustnd our premium jackup fleet is the largest rof
offshore drilling company.

The contracting environment remained challengirmgdifishore drilling contractors during the secondader, despite
slight increase in contracting opportunities as jgarad to the first quarter. The majority of theppartunities are shoterm ir
nature with an extremely competitive bidding praceSustomerstapital spending levels have declined significamlyrecen
periods, negatively impacting both utilization asaly rates. Certain customers are requesting cortdoacessions or terminati
drilling contracts. Brent crude prices, which agga approximately $60 per barrel during the seapradter, continue to constr:
customer demand, and we expect that there wiliniéeld contracting opportunities during the remaindf 2015 and into 2016.

In April, we accepted delivery of ENSCO 110, a piem jack-up rig, and ENSCO DS-9, an ultteepwater drillshi
ENSCO 110 has commenced drilling operations undengterm contract in the United Arab Emirates. In Juig received
notice of termination for convenience from our ENCBDS9 customer under the terms of the drilling contrabie rig is currentl
uncontracted.

Also in July, we accepted delivery of ENSCO DS-8jah is committed under a lortgrm contract in Angola, and agr
with the shipyard to delay the delivery of ENSCO-ID& our only remaining floater under constructiontil the first quarter «
2017.

Six of our older, less capable rigs are being matkéor sale as part of our fleet highading strategy and were classi
as “held-for-sale”on our condensed consolidated balance sheet asnef30, 2015. Additionally, we continue taking steg
reduce costs in response to limited contractingodppities and have cold stacked, or are in thegs® of cold stacking,
significant number of rigs.

We expect that cash flow generated during 2015 piilinarily be used to fund capital expenditures,stmootabl’
milestone payments for newbuild rigs. During thestfiand second quarters, our Board of Directorsaded a $0.15 per sh:
quarterly dividend, a $0.60 per share reductiomfthe prior year level. When evaluating dividengrpant timing and amoun
our Board of Directors considers several factomgluding our profitability, liquidity, financial audition, market outlool
reinvestment opportunities and capital requirements

We completed a $1.1 billiodebt offering in March 2015 and used the proceedsetleem our 2016 Notes and
outstanding MARAD obligations. As a result, we hawematerial debt maturities prior to 2019.

Based on our strong balance sheet and contracheéldy of $7.4 billion, we believe future capital expenditures,
service payments and dividend payments will primase funded from cash and shéetm investments, future operating ¢
flows and borrowings under our commercial papegmm and/or revolving credit
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facility. These sources of cash also provide flidixjpto potentially make additional investments aur fleet and sustain
adequate level of liquidity. We may decide to asadsbt and/or equity markets to raise additionpitabor increase liquidity,
necessary.

BUSINESS ENVIRONMENT
Floaters

The floater contracting environment continues tahallenged by reduced demand, as well as additimvabuild supply
Floater demand remains low following the sharpideah commaodity prices during 2014 and early 2028stomers have delay
drilling programs and are exploring subletting oppnoities for contracted rigs thereby exacerbasogply pressure. In additic
certain customers are requesting contract congessioterminating drilling contracts. There areited contracting opportuniti
in the current market, and day rates and utilizatite expected to remain under pressure into 2016.

In July, we received a notice of termination foneenience from our ENSCO DS$-customer. Under the terms of
contract, our customer is obligated to pay us teation fees, which are payable monthly, of two geafrthe operating day r:
(approximately $550,000), which may be partiallyfrdged should we reentract the rig and/or mitigate certain costs.
customer is also contractually obligated to reinsbusertain costs that we incur as a direct restitteotermination.

During the second quarter, we agreed with our costdo extend the contract term on ENSCO DIy twelve months
a reduced day rate and early terminate the confimadENSCO DS-1. ENSCO D$-will be cold stacked in Spain. Additiona
our customer informed us that they intend to plB&SCO DS6 on a special standby rate equal to 70% of thdractua
operating rate, currently expected to begin in 8gptember 2015.

During the first quarter, we received notice ofrigration for convenience for ENSCO DBISwhich is currently operatil
in the U.S. Gulf of Mexico. The estimated effectigtate of the contract termination is August 2015eaon the project
completion of the customer’s well program. Under tbrms of the ENSCO D&4drilling contract, the customer is obligated &y
a lump sum cancellation fee soon after contraatiteation.

Currently, there are approximately 10 newbuild t#oa under construction scheduled for delivery teetbe end of 201
Several newbuilds originally scheduled for 2015wy have already been delayed into future yeand, it is possible that mc
uncontracted newbuilds will be delayed. Roughlyf bthe 10 remaining 2015 deliveries are withoonittacts.

Drilling contractors have scrapped or cold stackeproximately 60 floaters since September 2014 tdua lack o
contracting opportunities. We expect that additidi@aters will be scrapped or cold stacked intd@0which should help
alleviate supply pressure.

Jackups

Demand for jackups also remains under pressurddtle sharp decline in commaodity prices. Custonhenge delaye
drilling programs and are exploring subletting oppiities for contracted rigs thereby exacerbasogply pressure. In additic
certain customers are requesting contract congesgioterminating drilling contracts. There areited contracting opportuniti
in the current market, and day rates and utiliza$ice expected to remain under pressure into 20&6agreed to reduced day r:
on certain jackup drilling contracts during thea®at quarter.

Currently, there are approximately 45 competitiegvbuild jackup rigs scheduled for delivery durihg remainder of tt
year, substantially all of which are uncontrac®ger the past year, some jackup orders have beeeldad and many newbu
jackups have been delayed. We expect that additrayemay be delayed or cancelled given limitedtcacting opportunitie
Currently, approximately 55 marketed jackups olttem 30 years of age are stacked or idle. Furtherrepproximately <
additional competitive jackups that are 30 yearsagé or older have contracts that expire during520hese rigs may
challenged to find additional work. Operating cdetsidle rigs
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as well as expenditures required to recertify dgsing regulatory surveys may prove cost prohibitand, as a result, drilli
contractors may elect to scrap or cold stack thigge We expect jackup scrapping and cold stackimgncrease during tl
remainder of the year.

RESULTS OF OPERATIONS

The following table summarizes our condensed cddest@ld results of operations for the three-montd aix-montt
periods ended June 30, 2015 and 2014 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Revenues $ 1,059 $ 1,136 $ 2,222¢ $ 2,203.
Operating expenses
Contract drilling (exclusive of depreciation) 502.¢ 542.% 1,020.¢ 1,062."
Loss on impairment — 703.¢ — 703.¢
Depreciation 140.5 132.2 277.¢ 263.:
General and administrative 29.7 36.2 59.¢ 74.%
Operating income (loss) 386.2 (277.9) 864.¢ 99.t
Other expense, net (55.9 (30.9) (128.0) (59.9
Provision for income taxes 58.( 42.¢ 135.7 92.1
Income (loss) from continuing operations 272.¢ (351.7) 600.¢ (52.5)
Loss from discontinued operations, net (20.) (818.9) (20.9) (820.9)
Net income (loss) 262.7 (1,169.¢) 590.¢ (872.9)
Net income attributable to noncontrolling interests (2.4 (3.0 (5.6) (7.3
Net income (loss) attributable to Ensco $ 2607 $ (1,1727) $ 585 $ (880.9)

For the three-month period ended June 30, 201%entees declined $77.6 million , or 7%s compared to the prior y
guarter. The decline in revenues was primarily tugn increase in uncontracted time across out dle@, to a lesser extent, lo
average day rates in our floater fleet, partiaffget by revenues generated from semisubmersitpethiat were undergoing cap
enhancement projects during 2014 and the addifi@&NSCO 110, ENSCO 121 and ENSCO 122 to our jadlag.

For the six-month period ended June 30, 2015 & increased $19.6 million , or 1%s compared to the prior y
period. The increase in revenues was primarily tfu¢ghe aforementioned semisubmersible rigs thatewsrdergoing capit
enhancement projects during 2014 and newbuild iaddito our jackup fleet, partially offset by arciease in uncontracted ti
across our fleet and lower average day rates iflaater fleet.

Despite the aforementioned additions to our fleeftract drilling expense declined $39.9 millioor, 7% , and$41.¢
million , or 4% , for the three-month and six-momglriods ended June 30, 201Bespectively, primarily due to cost con
initiatives implemented during the latter half @12 and first half of 2015.

During the three-month and six-month periods endi@ae 30, 2014, we recorded a re@sh loss on impairment w
respect to older, less capable rigs in our Floatemnent totaling $703.5 millionSee below for additional information on
results by segment.

A significant number of our drilling contracts arka longterm nature. Accordingly, an increase or declindeémand fc

contract drilling services generally affects oueriing results and cash flows gradually over riywarters as longgrm contract
expire and new contracts and/or options are pratedirrent market rates.
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Rig Counts, Utilization and Average Day Rates

The following table summarizes our offshore drilings by reportable segment and rigs under coctstruas ofJune 3(
2015 and 2014 :

2015 2014
Floaters®® 21 21
Jackups?® 37 41
Under constructiof?® 5 8
Held for salg"®® 6 5
Total 69 75

@ During the latter half of 2014, we classified ENSOS-2 as "held for sale

@ During the latter half of 2014, we sold ENSCO 8BISC0 89, ENSCO 93 and ENSCO 98 and classified ENS&an«
ENSCO 90 as "held for sale.”

®  During 2015, we accepted delivery of ENSCO DS-9ylma-deepwater drillship, and ENSCO 110, a premjack-up rig.
During the latter half of 2014, we accepted deipvarENSCO 122, an ultra-premium harsh environnjgeckup rig.

“  During 2015, we sold ENSCO 5002. During the latif of 2014, we sold ENSCO 50

® ENSCO DSB8 is included in rigs under construction as thgswas not accepted until July 20

The following table summarizes our rig utilizatiand average day rates by reportable segment faththemonth an
six-month periods ended June 30, 2015 and 2014 :

Three Months Ended Six Months Ended
June 30, June 30,

2015 2014 2015 2014
Rig Utilization @
Floaters 76% 76% 81% 75%
Jackups 77% 88% 82% 87%
Total 76% 84% 81% 83%
Average Day Rates”
Floaters $ 41746 $ 480,61t $ 42160 $ 473,70
Jackups 139,79 138,27t 142,07¢ 136,51«
Total $ 237,260 $ 246,69t $ 240,76: $ 244,97

@ Rig utilization is derived by dividing the numbefrdays under contract by the number of days inpéwéod. Days und:
contract equals the total number of days thatimge earned and recognized day rate revenue, ingluldys associat
with compensated downtime and mobilizations. Wherenue is earned but is deferred and amortizedafture perioc
for example when a rig earns revenue while moligjzbo commence a new contract or while being upggtad a shipyar:
the related days are excluded from days under acmntr

For newlyconstructed or acquired rigs, the number of daykérperiod begins upon commencement of drillingrapon:
for rigs with a contract or when the rig becomeailable for drilling operations for rigs withoutcantract.
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@ Average day rates are derived by dividing contdxdting revenues, adjusted to exclude certain $yp& nonrecurring
reimbursable revenues, lump sum revenues and resexttributable to amortization of drilling contrastangibles, by tr
aggregate number of contract days, adjusted touegclcontract days associated with certain mobitina
demobilizations, shipyard contracts and standbyraots.

Detailed explanations of our operating resultsluiding discussions of revenues, contract drillirgense and depreciati
expense by segment, are provided below.

Operating Income

Our business consists of three operating segm@ntgioaters, which includes our drillships and serlomersible rigs, (.
Jackups and (3) Other, which currently consistsnmahagement services on rigs owned by tpadies. Our two reportak
segments, Floaters and Jackups, provide one secaiotact drilling.

Segment information is presented below (in milljon§&eneral and administrative expense and depi@ti@xpens
incurred by our corporate office are not allocaiedur operating segments for purposes of measseggent operating incol
and were included in "Reconciling Items." Prior yigdiormation has been reclassified to conformhi ¢urrent year presentation.

Three Months Endedune 30, 2015

Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote ltems Total

Revenues $ 634.2 $ 384.1 $ 406 % 1,059.C $ —  $ 1,059.(
Operating expenses

Contract drilling (exclusive

of depreciation) 277.7 192.7 32.2 502.¢ — 502.¢

Depreciation 94.£ 43.€ — 138.( 2.t 140.t

General and administrativ — — — — 29.7 29.7
Operating income (loss) $ 2622 % 147.¢ % 84 % 418« % (322 % 386.2
Three Months Endedline 30, 2014

Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote ltems Total

Revenues $ 679.5 $ 440.¢ $ 165 $ 1,136.¢ $ —  $ 1,136.¢
Operating expenses

Contract drilling (exclusive

of depreciation) 309.¢ 220.¢ 117 542.k — 542.k

Loss on impairment 703.t — — 703.t — 703.t

Depreciation 88.: 41.¢ — 130.1 2.1 132.2

General and administrative — — — — 36.2 36.2
Operating (loss) income  $ (4222 $ 177.¢ % 48 $ (239.5) $ (38.9) % (277.9)
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Six Months Ended June 30, 2015

Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote ltems Total

Revenues $ 1,329.. $ 812« $ 81z $ 2,222.¢ % — $ 2,222.¢
Operating expenses

Contract drilling (exclusive

of depreciation) 571.2 384.2 65.5 1,020.¢ — 1,020.¢

Depreciation 187.¢ 85.1 — 272.5 5.1 277.¢

General and administrativ — — — — 59.¢ 59.¢
Operating income (loss) $ 570.7 $ 3431 % 157 % 929t $ (649 $ 864.¢
Six Months Ended June 30, 2014

Operating Reconciling Consolidated
Floaters Jackups Other Segments Tote ltems Total

Revenues $ 1,331.. $ 839.1 $ 331 $ 2,203.0 % — $ 2,203.
Operating expenses

Contract drilling (exclusive

of depreciation) 616.5 423.2 23.C 1,062. — 1,062.°

Loss on Impairment 703.5 — — 703.t — 703.t

Depreciation 179.C 80.: — 259.¢ 4.C 263.<

General and administrative — — — — 74.% 74.%
Operating (loss) income  $ (167.9 $ 3356 % 101 $ 177.¢ % (78.9) $ 99.t

Floaters

Floater revenues for the three-month period endee 30, 2015 declined $45.2 million , or 7%ompared to the pri
year quarter primarily due to lower average dagsaUtilization was consistent at 76% as more dengker contract for ENSC
5004, ENSCO 5005 and ENSCO 5006, all of which viertbe shipyard for capital enhancement projectndu2014, were offs
by fewer days under contract for several floaterthe U.S. Gulf of Mexico.

Floater contract drilling expense for the three-thoperiod ended June 30, 2015 declined $32.2 millimr 10%,
compared to the prior year primarily due to costtad initiatives which reduced offshore personces$ts and daily rig operati
expenses. During the second quarter, we compleee&NSCO 8501 and ENSCO 8502 cold stacking proedssh significanth
reduced daily operating expenses as compared tpribeyear quarter. These declines were partiaffget by higher contra
drilling expense for ENSCO 5004, ENSCO 5005 and ENS5006. Depreciation expense increased $6.1 milli@r 7%,
primarily due to capital enhancement projects @natorementioned rigs, partially offset by lowepiation expense on float
that were impaired during 2014.

Floater revenues for the six-month period endede B3y 2015were consistent with the prior year per
Revenues increased due to more days under cofardENSCO 5004, ENSCO 5005 and ENSCO 5006 as prslyionentionec
partially offset by lower average day rates andefieslays under contract for several floaters indtt& Gulf of Mexico.

Floater contract drilling expense for the six-mopémiod ended June 30, 2015 declined $45.3 millimn7%, compared {
the prior year primarily due to cost control iniities which reduced offshore personnel costs ailg dg operating expenses,
well as completing the ENSCO 8501 and ENSCO 850@2 stacking, which significantly reduced daily oping expenses
compared to the prior year quarter. These dechkme® partially offset by higher contract drillingpense for ENSCO 50(
ENSCO 5005 and ENSCO 5006. Depreciation expensedsed by $8.4 million , or 5%primarily due to capital enhancem
projects on the aforementioned rigs, partially efftsy lower depreciation expense on floaters traevimpaired during 2014.
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Jackups

Jackup revenues for the three-month period endeel 30, 2015 declined $56.5 million , or 13%s compared to the pr
year quarter primarily due to fewer contracted dagoss our jackup fleet, as well as the sale c8EN 83, ENSCO 89 a
ENSCO 98. We executed charter agreements withuhehaser to continue operating these rigs for éneaining contract peric
Revenues earned by ENSCO 83, ENSCO 89, and ENSGOB&quent to their sale on September 30, 2014 iweluded withi
the Other segment. These revenue declines werallyaoffset by the commencement of the ENSCO 124 BENSCO 122 long-
term contracts during the second and fourth quamér2014, respectively, and commencement of th&E&N 110 longerm
contract during second quarter of 2015.

Jackup contract drilling expense for the three-hgmriod ended June 30, 2015 declined $28.2 millian 13%, a:
compared to the prior year quarter primarily dueigostackings, as well as other cost control ativies which reduced offshc
personnel costs and daily rig operating expensestr&ct drilling expense also declined due to tidle sf ENSCO 83, ENSCO
and ENSCO 98, partially offset by the aforementibelditions to our jackup fleet. Depreciation exq@eincreased b$l.¢
million , or 4% , primarily due to additions to gaickup fleet.

Jackup revenues for the six-month period ended 30n2015 declined $26.7 million , or 3%as compared to the pr
year period. The decline was primarily due to fewentracted days across our jackup fleet and thee afathe aforemention:
jackup rigs, partially offset by the aforementiomenvbuild additions to our jackup fle:

Jackup contract drilling expense for the six-mageehiod ended June 30, 2015 declined $39.0 mill@n9%, as compare
to the prior year period due to the sale of theeaf@ntioned jackup rigs. Jackup contract drillimgense also declined due to
stackings and other cost control initiatives whietluced offshore personnel costs and daily rigaijmgy expenses, partially off:
by the aforementioned additions to our Jackup .flBepreciation expense increased by $4.8 millian 6%, primarily due t
additions to our Jackup fleet.

Impairment of Long-Lived Assets

On a quarterly basis, we evaluate the carrying evaifiour property and equipment to identify eventschanges i
circumstances (“triggering events") that indicdte tarrying value may not be recoverable. During $lecond quarter, \
concluded that a triggering event had occurred erersl rigs due to contract concessions and peddran asset impairme
analysis. Based on the analysis performed, we adedl the carrying values of these rigs were reailer We continue to ha
ongoing discussions with certain customers see&orgract concessions. The outcome of these neigoigsatemains uncerta
however, deterioration of existing contract ternmsl/ar change in our lontgrm operating assumptions resulting from t
negotiations could lead to a material impairmertrgk in future periods.

During the second quarter of 2014, demand for éicateteriorated as a result of continued redudtiarapital spendir
by customers in addition to delays in customdrgling programs. The reduction in demand, comdiméth the increasing supy
from newbuild floater deliveries, led to a very qumetitive market. In general, contracting activityr ffloaters decline
significantly, and new day rate fixtures were sahgtlly lower than rates previously realized. ésponse to the adverse chang
the floaters business climate, management evaluaiedalder, less capable floaters and committed fan to sell fiverigs.
ENSCO 5000, ENSCO 5001, ENSCO 5002, ENSCO 600EARICO 7500 were removed from our portfolio of ngarketed fc
contract drilling services and actively marketeddale. These rigs were written down to fair valess costs to sell, as bfay 31
2014and were classified as "held for sale." We compl¢ie sale of ENSCO 5000 during the fourth quast€2014 and ENSC
5002 during the second quarter of 2015. The remgitiree floaters were classified as "held for "sale our June 30, 201
condensed consolidated balance sheet.

We measured the fair value of the "held for saigs by applying a market approach, which was basednobservab
third-party estimated prices that would be received tharge for the assets in an orderly transactiondsst market participan
We recorded a pre-tax, non-cash loss on impairnwtaling $546.4 million during the three-month aigd-monthperiods ende
June 30, 2014 . The impairment charge was incliébss from discontinued
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operations, net in our condensed consolidatedrséateof operations for the three-month and six-tng#riods endedune 3(
2014 . See "Note 9 - Discontinued Operations" @itittonal information on our "held for sale" rigs.

As a result of the adverse change in the floatsmiess climate observed during the second quar@dlet, managemen
commitment to a plan to sell fioaters during the second quarter of 2014 andrimairment charge incurred on the "held
sale" floaters, management concluded that a triggervent had occurred during the second quart&0a# and performed
asset impairment analysis on our remaining oléss tapable floaters.

Based on the analysis performed as of May 31, 200el recorded an additional noash loss on impairment with resg
to four other floaters totaling $991.5 million , which $288.0 million related to ENSCO [2Swhich was removed from ¢
portfolio of rigs marketed for contract drillingrsees during the fourth quarter of 2014. As a leshe ENSCO DS impairmer
charge was reclassified to loss from discontinupédrations, net in our condensed consolidated seatewf operations for tl
three-month and six-month periods ended June 3B} 2The remaining $703.5 milliampairment charge was included in los:
impairment in our condensed consolidated statewfemperations for the three-month and six-monthagaksrended June 30, 2014
We measured the fair value of these rigs by apglgim income approach, using projected discountsl taws. These valuatio
were based on unobservable inputs that requiréfisamt judgments for which there is limited infoation, including assumptio
regarding future day rates, utilization, operaitogts and capital requirements.

Other Income (Expense)

The following table summarizes other income (expgrisr the three-month and six-month periods entigte 30, 201
and 2014 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Interest income $ 34 % 3L % 58 $ 7.1
Interest expense, net:
Interest expense (78.0) (55.7) (150.0 (111.¢
Capitalized interest 26.¢ 19.c 46.£ 40.€
(51.2) (36.9) (103.6) (71.0
Other, net (7.€) 2.1 (30.2) 4.C
$ (55.9) $ (30.§) % (128.0 $ (59.9

Interest expense for three-month and reenth periods ended June 30, 2015 increased asacedhpo the prior ye
periods due to our September 2014 and March 20bb afferings. Interest expense capitalized durimg three-month and six-
month periods ended June 30, 2&eased as compared to the prior year perioddalae increase in the average outstar
amount of capital invested in newbuild construction

Other, net for the three-month and six-month periedded June 30, 2015 included a pre-tax loss.6frfiblion and$33.t
million , respectively, related to the extinguishmhef our 2016 Notes and a significant portion of MARAD obligations.

Our functional currency is the U.S. dollar, andaatipn of the revenues earned and expenses incbyrextrtain of ot
subsidiaries are denominated in currencies ottaer the U.S. dollar ("foreign currencies"). Thesmgactions are remeasure
U.S. dollars based on a combination of both curemd historical exchange rates. Net foreign cugremxchange lossesf
$700,000 and net foreign currency exchange gzifd.5 million, inclusive of offsetting fair value derivativesere included i
other, net for the three-month and six-month periedded June 30, 201%espectively. Net foreign currency exchange gaf
$100,000 and $1.6 million , inclusive of offsettifegr value derivatives, were included in othert fog the three-month and six-
month periods ended June 30, 2014 , respectively.
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Provision for Income Taxes

Ensco plc, our parent company, is domiciled andieed in the U.K. Our subsidiaries conduct opereiand earn incor
in numerous countries and are subject to the lafmspong jurisdictions within those countries. Threome of our nord.K.
subsidiaries is not subject to U.K. taxation. Ineotax rates imposed in the tax jurisdictions in akhour subsidiaries condi
operations vary, as does the tax base to whichaties are applied. In some cases, tax rates maplieable to gross revenu
statutory or negotiated deemed profits or otheedadilized under local tax laws, rather than to ineome. Our drilling rig
frequently move from one taxing jurisdiction to &mer to perform contract drilling services. In soimstances, the movement
drilling rigs among taxing jurisdictions will inveé the transfer of ownership of the drilling rige@ng our subsidiaries. As a re:
of frequent changes in the taxing jurisdictionsvimich our drilling rigs are operated and/or ownelganges in the overall level
our income and changes in tax laws, our consolidetfective income tax rate may vary substantiityn one reporting period
another.

Income tax expense for the three-month periods ceddee 30, 2015 and 2014 was $58.0 million and6@sadllion ,
respectively. Income tax expense for the six-mgtods ended June 30, 2015 and 2014 was $135i@dmahd $92.1 million
respectively.

Our consolidated effective income tax rate forttiee-month and six-month periods ended June 3G 2@s 17.5%nc
18.4% , respectively. There were no material disctax items for the three-month period ended Bne2015. Excluding th
impact of discrete income tax items for the six-thoperiod ended June 30, 20186ur consolidated effective income tax rate
17.5%. These discrete tax items were primarily attribléao the recognition of liabilities for unrecoged tax benefits associa
with tax positions taken in prior years.

Excluding the impact of the $703.5 millidmss on impairment and discrete income tax expengesonsolidated effecti
income tax rate for the three-month and six-momhigals ended June 30, 2014 was 10.4% and 10.58pectvely.

The increase in our effective tax rate, excludimggm@te items, during 2015 is primarily attributalbd an increase in t
relative components of our estimated 2015 earniegauding discrete items, generated in tax jucisoins with higher tax rat
and tax legislation enacted by the U.K. governmBnting 2014, the U.K. government enacted tax lagon that limits types
lease payments that can be deducted for U.K. tgroges. In addition, the legislation prohibits taleaprofits from operations
the U.K. Continental Shelf from being reduced byelated losses or expenses. The tax legislatioreffestive beginning April :
2014.

Discontinued Operations

During 2014, management committed to a plan tosselfloaters and twgackups. ENSCO 5000, ENSCO 5001, EN¢
5002, ENSCO 6000, ENSCO 7500, ENSCO E&NSCO 58 and ENSCO 90 were removed from ourfglimrtof rigs markete
for contract drilling services. These rigs weretign down to fair value, less costs to sell. We sneed the fair value of these 1
by applying a market approach, which was basednobservable thirgharty estimated prices that would be received charg
for the assets in an orderly transaction betweetk@hparticipants. The operating results from thégewere included in loss frc
discontinued operations, net in our condensed tiolased statements of operations for the three-mamd six-monttperiod:
ended June 30, 2015 and 20X@n a quarterly basis, we reassess the fair valfuiear "held for sale" assets to determine whe
any adjustments to the carrying values are neggessar

During the three-month period ended June 30, 20&50ld ENSCO 5002 for net proceeds of $1.6 millidine proceec
from the sale were included in investing activitiégliscontinued operations in our condensed catesteld statement of cash flc
for the six-month period ended June 30, 2015. Weegrized a pre-tax gain of $1.6 milliam connection with the disposal. 1
gain on sale was included in loss from discontinapérations, net in our condensed consolidatedratatt of operations for t
three-month and six-month periods ended June 3(}.20
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During the fourth quarter of 2014, we completedshke of ENSCO 5000 for net proceeds of $1.3 millidhe remainin
six rigs (ENSCO 5001, ENSCO 6000, ENSCO 7500, EN®322, ENSCO 58 and ENSCO 90) are being actively madkat
were classified as "held for sale" on our June2BA5 condensed consolidated balance sheet.

During the third quarter of 2014, we sold ENSCO 83ackup contracted to Pemex. In connection whth $ale, w
executed a charter agreement with the purchassmtinue operating the rig for the remainder of Bleenex contract, which enc
in June 2015. As a result, ENSCO 93 operating tesugre included in loss from discontinued operajoet in our condens
consolidated statement of operations for the thmeath and six-month periods ended June 30, 20120hd .

During the three-month period ended June 30, 2@&4s0ld jackup rig ENSCO 85 for net proceeds of.4@dillion . The
proceeds from the sale were included in investritiéies of discontinued operations in our condghsonsolidated statemen
cash flows for the six-month period ended June2®14. We recognized a pre-tax gain of $10.3 millimrtonnection with tr
disposal. The gain on sale and operating result® weluded in loss from discontinued operationst im our condens:
consolidated statement of operations for the thmeath and six-month periods ended June 30, 2014.

During the six-month period ended June 30, 2014 ,sald ENSCO 69 and Pride Wisconsin for net prosed®32.z
million and recorded a pre-tax gain of $23.6 millio The gain on sale and operating results were decluin loss fror
discontinued operations, net in our condensed diolased statement of operations for the six-morghiqu ended June 30, 2014
The net proceeds from the sale were received ireldber 2013 and included in investing activitieslistontinued operations
our condensed consolidated statement of cash flomthe year ended December 31, 2013.

LIQUIDITY AND CAPITAL RESOURCES

Although our business is cyclical, we have histhcrelied on our cash flow from continuing opéoat to meet liquidit
needs and fund the majority of our cash requiremafe have maintained a strong financial positionugh the disciplined a
conservative use of debt, which has provided ustfigy to achieve future growth potential througitquisitions and newbuild |
construction. A substantial portion of our casiwfleas been invested in the expansion and enhantefeur fleet of drilling rig
through newbuild construction and upgrade projantsthe return of capital to shareholders througildend payments.

We expect cash flow generated during 2015 will pritg be used to fund capital expenditures, mosaloly mileston
payments for newbuild rigs. During the first and@®d quarters, our Board of Directors declared 4%@er share quarte
dividend, a $0.60 per share reduction from therpréar level. When evaluating dividend paymentrignand amounts, our Bo:
of Directors considers several factors, including erofitability, liquidity, financial condition, m@rket outlook, reinvestme
opportunities and capital requirements.

During the six-month period ended June 30, 2016r,ppimary sources of cash were $1.1 billionproceeds from o
March 2015 debt issuance and $891.0 miliimerated from operating activities of continuingem@tions. Our primary uses
cash for the same period were $1.1 billion for thpayment of long-term borrowings and $913.9 millfor the constructiol
enhancement and other improvement of our drilligg.r

During the six-month period ended June 30, 2014ur, primary source of cash was $962.9 milliganerated froi

operating activities of continuing operations. @timary uses of cash for the same period were $628lion for the constructiol
enhancement and other improvement of our drilligg and $351.2 million for dividend payments.
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Cash Flow and Capital Expenditures

Our cash flow from operating activities of contingioperations and capital expenditures for thensaxth periods ende
June 30, 2015 and 2014 were as follows (in milljons

2015 2014
Cash flow from operating activities of continuingerations $ 891.C $ 962.¢
Capital expenditures
New rig construction $ 681.¢ $ 242.]
Rig enhancements 114.7 247.(
Minor upgrades and improvements 117 140.¢
$ 913.¢ $ 629.7

Cash flow from operating activities of continuingesations declined $71.9 million , or 7% , for tig-month perioc
ended June 30, 2015 as compared to the prior yerardp The decline primarily resulted from a $18iBlion increase in ca:
payments related to contract drilling expenses @&l 8.1 millionincrease in cash payments for interest, partiaifget by ¢
$118.9 million increase in cash receipts from caettdrilling services.

In April, we accepted delivery of ENSCO 110, a piem jack-up rig, and ENSCO DS-9, an ultteepwater drillshi
ENSCO 110 has commenced drilling operations undéng-term contract in the United Arab Emirates. M0 DS9 is
uncontracted following receipt of a notice of temation for convenience from our customer. In Jwhg, accepted delivery
ENSCO DS-8, which is committed under a Idegm contract in Angola, and we agreed with th@dnid to delay the delivery
ENSCO DS10, our only remaining uncontracted floater undamstruction, until the first quarter of 2017. Theal mileston
payment for ENSCO DS-10 is due upon rig delivery.

After accepting ENSCO DS-8, we currently have fogs under construction, including one ultteepwater drillship, tw
premium jackup rigs and one ultra-premium harshrenment jackup rig.

The following table summarizes the cumulative amaofncontractual payments made as of June 30, 206ur rigs
under construction and estimated timing of our tieng contractual payments (in millions):

Cumulative Remaining
Paid @ 2015 2016 2017 Total @
ENSCO DS-8 $ 161« $ 355.2 % —  $ —  $ 516.¢
ENSCO DS-10 206.( 31.C 9.2 310.] 556.¢
ENSCO 123 53.t — 214.¢ — 268.]
ENSCO 140 78. 79.1 39.2 — 196.7
ENSCO 141 78. — 117.2 — 195.¢
$ 5777 % 465.5 9 380.5 % 310.1 $ 1,733.¢

W Cumulative paid represents the aggregate amoucwrifactual payments made from commencement ofdhstructiol
agreement through June 30, 2015 .

@  Total commitments are based on fixatdice shipyard construction contracts, exclusive cobts associated w
commissioning, systems integration testing, prajeahagement and capitalized interest.

Future contractual payments for rig enhancemernjegi® which are not reflected in the table abovere $6.3 millionas
of June 30, 2015 . We currently estimate these paysnwill be made during the next 12 months.

The actual timing of these expenditures may vasetlan the completion of various construction nilless, which are,
a large extent, beyond our control.
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Based on our current projections, we expect capitpenditures during 2015 to include approximaf&ly3 billion for
newbuild construction, approximately $200.0 millitor rig enhancement projects and approximatep0$2million for minor
upgrades and improvements. Depending on marketitcomsl and future opportunities, we may make addal capite
expenditures to upgrade rigs for customer requirdsn@nd construct or acquire additional rigs.

Financing and Capital Resources

Our total debt, total capital and total debt t@kai@pital ratios are summarized below (in millipescept percentages):

June 30, December 31,
2015 2014
Total debt $ 5,925.° $ 5,920.¢
Total capital* $ 14,676.. $ 14,135.
Total debt to total capital 40.4% 41.%%

*Total capital consists of total debt and Endeargholders’ equity.
Senior Notes and Debentures

During the first quarter of 2015, we issued $70@illion aggregate principal amount of unsecured%2aenior notes dt
2025 (the “2025 Notes”) at a discount of $2.6 milliand $400.0 million aggregate principal amountiméecured 5.75%enio
notes due 2044 (the “New 2044 Notes”) at a discofi§l8.7 millionin a public offering. Interest on the 2025 Notepayabl
semiannually on March 15 and September 15 of eaah gommencing September 15, 2015. Interest oN&we 2044 Notes
payable semiannually on April 1 and October 1 @hegear commencing on April 1, 2015.

The New 2044 Notes and the $625.0 million aggregatecipal amount of 5.75%enior notes due 2044 that we is¢
during September 2014 are treated as a singlessefiglebt securities (collectively, the “2044 Nd&jesnder the indentu
governing the 2044 Notes.

As of June 30, 2015, in addition to the 2025 Nated 2044 Notes, we had outstanding $500.0 milliggregate princip
amount of unsecured 8.5% senior notes due 2019,.&90illion aggregate principal amount of unsecured 6.875%s@ntes du
2020, $1.5 billion aggregate principal amount aegured 4.7% senior notes due 2021, $625.0 mélggregate principal amot
of unsecured 4.50% senior notes due 2024, and @30illion aggregate principal amount of unsecured 7.875%os@0ites du
2040. As of June 30, 2015, we also had outstarilia.0 millionaggregate principal amount of unsecured 7.2% daebetu
2027. We make semiannual interest payments onadahlk aforementioned notes and debentures.

Redemption of 2016 Senior Notes and MARAD Obligatio

During 2011, we issued $1.0 billion of 3.25% semiotes with a maturity in 2016 (the “2016 Notesf)March 2015, w
commenced a cash tender offer (the “Tender Offer’the $1.0 billionoutstanding aggregate principal amount of our 20a&s
Senior notes totaling $854.6 million were settled\arch 12, 2015 for $878.0 milligexcluding accrued interest) using a por
of the net proceeds from the public offering of 2025 Notes and New 2044 Notes. Under the terniseoT ender Offer, we paic
premium totaling approximately $23.4 million , whiapproximates the “make-wholpfemium that would have been required
we elected to redeem the debt. The premium wagdedoas a loss on debt extinguishment and includesther, net in ot
condensed consolidated statement of operationthéosix-month period ended June 30, 2015 . Addilignwe wrote-off$1.7
million of unamortized debt discount and $1.5 roilliof unamortized debt issuance costs associatidtiné $854.6 milliorof
notes tendered, resulting in a total pre-tax lesdebt extinguishment of $26.6 million .
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Concurrent with the settlement of the Tender Offex,exercised our right to redeem the remainingg20ates. In Apri
2015, we completed the redemption of the $145.4iamilof 2016 Notes that remained outstanding using &iquoof the ne
proceeds from the public offering of the 2025 Nodesl New 2044 Notes. The redemption payment indwémakewhole'
premium of $3.8 millionwhich was recorded as a loss on debt extinguishraedtincluded in other, net in our conder
consolidated statement of operations for the thmeath and six-month periods ended June 30, 2015 .

In April 2015, we used the remaining net proceedsfour March 2015 public offering, together withsb on hand,
redeem $51.0 million of our 4.33% MARAD notes du@l@ and our 4.65% MARAD bonds due 2020 (tHdARAD
Obligations”). We incurred additional losses on tdektinguishment of $3.1 million which were included in other, net in
condensed consolidated statement of operationth@three-month and six-month periods ended Jun@@06. These loss:
primarily consisted of a "make-whole" premium.

In July 2015, we redeemed the remaining $14.3 oniliggregate principal amount of the MARAD Obligas.
Revolving Credit

We have a $2.25 billiosenior unsecured revolving credit facility with gndicate of banks to be used for ger
corporate purposes with a term expiring on Septer8be 2019 (the "Credit Facility"). Advances undiee Credit Facility be:
interest at Base Rate or LIBOR plus an applicabdegin rate (currently 0.125% per annum for Basee Ralvances antl.125%
per annum for LIBOR advances) depending on ouritcrating. Amounts repaid may be berrowed during the term of the Cre
Facility. We are required to pay a quarterly connmeitit fee (currently 0.125% per annum) on the undrpartion of the$2.2t
billion commitment which is also based on our credit ratin@ddition to other customary restrictive covaisathe Credit Facili
requires us to maintain a total debt to total @digition ratio that is less than or equal to el percentage. In March 2015,
amended the Credit Facility to increase the peaggnfrom 50% to 60% .

We have the right, subject to receipt of commitradriim new or existing lenders, to increase themaments under tt
Credit Facility to an aggregate amount of up to7$2villion . We had n@amounts outstanding under the Credit Facility ¢
June 30, 2015 and December 31, 2014 .

Commercial Paper

We participate in a commercial paper program witlee commercial paper dealers pursuant to whicmesissue, on
private placement basis, unsecured commercial pagtes up to a maximum aggregate amount outstaradiagy time of$2.2t
billion . Amounts issued under the commercial paper progr@nsupported by the available and unused contratipacity undt
our credit facility. As a result, amounts issuedemthe commercial paper program will be limitedthg amount of our availat
and unused committed capacity under our creditiipcihe proceeds of such financings will be usedcapital expenditures a
other general corporate purposes. The commercj@rpaill bear interest at rates that vary basednamket conditions and t
ratings assigned by credit rating agencies atithe bf issuance. The commercial paper maturitidswatiry but may not exce:
364 days from the date of issuance. The commepeipér is not redeemable or subject to voluntarpgmment by us prior
maturity. We had no amounts outstanding under oomaercial paper program as of June 30, 2015 andrDieer 31, 2014 .

Other Financing

We filed an automatically effective shelf regisiat statement on Form %-with the U.S. Securities and Excha
Commission ("SEC") on January 15, 2015, which piesius the ability to issue debt securities, eqgsityurities, guarante
and/or units of securities in one or more offerinfse registration statement, as amended, expiréanuary 2018.

During 2013, our shareholders approved a new seaachase program. Subject to certain provisioeuEnglish lav
including the requirement of Ensco plc to haveisight distributable reserves, we may purchaseeshar
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up to a maximum of $2.0 billion in the aggregatelemthe program, but in no case more than 35.0omihares. As aJune 3(
2015, no shares have been repurchased underateerspurchase program. The program terminatesayn 2018.

Other Commitments
As of June 30, 2015 , we were contingently lialde dn aggregate amount of $229.6 milliender outstanding letters
credit and surety bonds which guarantee our pedoo® as it relates to our drilling contracts, cacitbidding, customs duties,
appeals and other obligations in various jurisditdi Obligations under these letters of credit suméty bonds are not norms
called, as we typically comply with the underlyipgrformance requirement. As of June 30, 20% had not been requirec
make any collateral deposits with respect to tlaggseements.
Liquidity

Our liquidity position is summarized in the tabkddw (in millions, except ratios):

June 30, December 31,

2015 2014
Cash and cash equivalents $ 648.2 $ 664.¢
Short-term investments 650.( 757.¢
Working capital 1,712 1,830.:
Current ratio 2.8 2.7

We expect to fund our sharm liquidity needs, including contractual obligats and anticipated capital expenditure
well as dividends or working capital requiremeritem our cash and cash equivalents, skemi investments, operating c
flows, funds borrowed under our commercial papegmm and, if necessary, funds borrowed underexalving credit facility.

We expect to fund our longrm liquidity needs, including contractual obligats, anticipated capital expenditures
dividends, from our operating cash flows and, i€essary, funds borrowed under our revolving créattlity or other futur
financing arrangements.

We may decide to access debt and/or equity matetdse additional capital or increase liquidisyreecessary.
Effects of Climate Change and Climate Change Reguian

Greenhouse gas ("GHG") emissions have increasipgbpme the subject of international, national, aegi, state ar
local attention. During 2009, the United StatesiEEmmental Protection Agency (the "EPA") officialhublished its findings th
emissions of carbon dioxide, methane and other Gpi8sent an endangerment to human health and themment becau:
emissions of such gases are, according to the E&#ributing to warming of the earth's atmospheré ether climatic change
These EPA findings allowed the agency to proceel thie adoption and implementation of regulatiansestrict GHG emissio
under existing provisions of the Clean Air Act tlestablish Prevention of Significant Deteriorat{tiRSD") construction and Tit
V operating permit reviews for certain large sta¢iy sources that are potential major sources ofzGthissions. Facilitie
required to obtain PSD permits for their GHG enaissialso will be required to meet "best availaloletiol technology"” standar
to be established by the states or, in some ctiseEPA, on a case-lpase basis. The EPA has also adopted rules regjaininue
monitoring and reporting of GHG emissions from s$fed sources in the United States, including, agiothers, certain onshe
and offshore oil and natural gas production faesit

The Companies Act 2006 (Strategic and Directorgdrs) Regulations 2013 now requires all quoted.ddtnpanies 1
report their annual GHG emissions in the compadhiyectors' report. Additionally, in recent yearapand trade initiatives to lin
GHG emissions have been introduced in the Europegon. Similarly, a number of bills
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related to climate change have been introducetiénUnited States Congress. If these or similas bikkre to be adopted, s!
legislation could adversely impact many industriégwever, it appears unlikely that comprehensiwefal climate legislation w
be passed by the United States Congress in theefeable future. In the absence of federal legislatimost half of the sta
have begun to address GHG emissions, primarilyutiitathe development or planned development of éomisaventories ¢
regional GHG cap and trade programs. Future ragulaif GHG emissions could occur pursuant to futiesaty obligation:
statutory or regulatory changes or new climate ghaegislation in the jurisdictions in which we ogke. If the United Stat
Congress undertakes comprehensive tax reform indheng year, it is possible that such reform megjude a carbon tax, whi
could impose additional direct costs on operatimd reduce demand for refined products. Dependinthe particular prograi
we, or our customers, could be required to cor®diG emissions or to purchase and surrender allosgafar GHG emissiol
resulting from our operations. It is uncertain wiget any of these initiatives will be implementedl.such initiatives ai
implemented, we do not believe that such initistiveould have a direct, material adverse effect onfmancial conditior
operating results or cash flows in a manner diffetkan our competitors.

Restrictions on GHG emissions or other relatedslative or regulatory enactments could have arréctlieffect in thos
industries that use significant amounts of petnolguwoducts, which could potentially result in auetion in demand for petrolet
products and, consequently, our offshore contratting services. We are currently unable to prédne manner or extent of €
such effect. Furthermore, one of the Idegm physical effects of climate change may benarease in the severity and freque
of adverse weather conditions, such as hurricawbg&h may increase our insurance costs or riskntiete, limit insuranc
availability or reduce the areas in which, or thunber of days during which, our customers wouldti@a for our drilling rigs i
general and in the Gulf of Mexico in particular. \&te currently unable to predict the manner orrexdé&any such effect.

MARKET RISK

We use derivatives to reduce our exposure to foreigrency exchange rate risk. Our functional cwyeis the U.S
dollar. As is customary in the oil and gas industtymajority of our revenues and expenses are deated in U.S. dollar
however, a portion of the revenues earned and sggdncurred by certain of our subsidiaries arenh@mated in currencies ott
than the U.S. dollar. We maintain a foreign curge@xchange rate risk management strategy thatesillerivatives to reduce
exposure to unanticipated fluctuations in earningd cash flows caused by changes in foreign cuyrexchange rates.

We utilize cash flow hedges to hedge forecastedidar currency denominated transactions, primaolyréduce ot
exposure to foreign currency exchange rate risiuture expected contract drilling expenses andtabpxpenditures denomina
in various foreign currencies. We predominantlyatinre our drilling contracts in U.S. dollars, whisignificantly reduces tl
portion of our cash flows and assets denominatddraign currencies. As of June 30, 2QMBe had cash flow hedges outstan
to exchange an aggregate $359.3 million for varfousign currencies.

We have net assets and liabilities denominateduimemous foreign currencies and use various stegegi manage o
exposure to changes in foreign currency exchantgs.rdVe occasionally enter into derivatives thadgeethe fair value
recognized foreign currency denominated asseislatifies, thereby reducing exposure to earningstéiations caused by chan
in foreign currency exchange rates. We do not des$&gysuch derivatives as hedging instruments. ésetlsituations, a natu
hedging relationship generally exists whereby ckang the fair value of the derivatives offset desin the fair value of tl
underlying hedged items. As of June 30, 20W& held derivatives not designated as hedgirtguiments to exchange an aggre
$169.5 million for various foreign currencies.

If we were to incur a hypothetical 10% adverse geain foreign currency exchange rates, net unmdliasses associa
with our foreign currency denominated assets aatlliies as of June 30, 2015 would approximate.&2dillion . Approximatel
$13.9 millionof these unrealized losses would be offset by spmeding gains on the derivatives utilized to dffseanges in tf
fair value of net assets and liabilities denomidateforeign currencies.
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We utilize derivatives and undertake foreign cuckeaxchange rate hedging activities in accordaritle our establishe
policies for the management of market risk. We gaite our credit risk relating to derivative coupteties through a variety
techniques, including transacting with multipleghrquality financial institutions, thereby limiting pwexposure to individu
counterparties and by entering into ISDA Master eggnents, which include provisions for a legallyoeoéable master netti
agreement, with almost all of our derivative coupdeties. The terms of the ISDA agreements may mislde credit suppc
requirements, cross default provisions, terminateents, or setff provisions. Legally enforceable master nettagreemen
reduce credit risk by providing protection in bamicy in certain circumstances and generally péngithe closeout and netti
of transactions with the same counterparty uporotioeirrence of certain events.

We do not enter into derivatives for trading orestispeculative purposes. We believe that our usgedfatives an
related hedging activities reduces our exposufertagn currency exchange rate risk and does nmvsxus to material credit r
or any other material market risk. All of our deriives mature during the next 18 monthSee Note 3 to our conden
consolidated financial statements for addition&rimation on our derivative instruments.

CRITICAL ACCOUNTING POLICIES

The preparation of financial statements and reldiedosures in conformity with accounting prineplgenerally accept
in the United States of America requires our mamagg to make estimates, judgments and assumptianatfect the amour
reported in our condensed consolidated financiatlestents and accompanying notes. Our significacbuating policies al
included in Note 1 to our audited consolidatedritial statements for the year ended December 34 iB@luded in our annu
report on Form 10-K filed with the SEC on March2B]15. These policies, along with our underlying judgmsesnd assumptio
made in their application, have a significant intpat our condensed consolidated financial statesnent

We identify our critical accounting policies as ¢khothat are the most pervasive and important tgpthirayal of oL
financial position and operating results and tkauire the most difficult, subjective and/or compjedgments by managem:
regarding estimates in matters that are inheramigertain. Our critical accounting policies aresiaelated to property a
equipment, impairment of lonigred assets and goodwill and income taxes. Faseudsion of the critical accounting policies
estimates that we use in the preparation of oudeoesed consolidated financial statements, see "Ttddanagement's Discuss
and Analysis of Financial Condition and ResultsOgferations -Critical Accounting Policies and Estimates" in tProf our
annual report on Form 10-K for the year ended Déezr31, 2014 . During the quarter ended June 305 2@here were r
material changes to the judgments, assumptionslimigs upon which our critical accounting estinsasee based.

New Accounting Pronouncements

During 2015, the Financial Accounting Standards rBossued Accounting Standards Update 2015{0&rest -
Imputation of Interest (Subtopic 835-30): Simplitythe Presentation of Debt Issuance C@4tpdate 201533"), which require
that debt issuance costs related to a recognizbtliddility be presented on the balance sheet dgext deduction from ti
carrying amount of the related debt liability, cistent with debt discounts. Update 2005%-s effective for annual and intel
periods for fiscal years beginning after Decemld&gr2D15. Early application is permitted. We willogpd the accounting stand:
on a retrospective basis effective January 1, 20b@re will be no impact to the manner in which tdefsuance costs ¢
amortized in our condensed consolidated finantaéments.

During 2014, the Financial Accounting Standards rBaasued Accounting Standards Update 2014R$yjenue fro
Contracts with Customers (Topic 60B8Ypdate 201439"), which requires an entity to recognize the ammf revenue to whic
it expects to be entitled for the transfer of preedi goods or services to customers. In July 201b,Financial Accountir
Standards Board voted to delay the effective dateyear. The ASU is now effective for annual arngrim periods for fisci
years beginning after December 15, 2017, thoughpemms have an option of adopting the standardidoal years beginnir
after December 15, 2016. The ASU will replace meogsting revenue recognition guidance in U.S. GA#&f may be adopt
using a retrospective, modified retrospective
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or prospective with a cumulative catch-up approath. are currently evaluating the effect that ASU4£09 will have on ot
condensed consolidated financial statements aatecetlisclosures.

Iltem 3. Quantitative and Qualitative Disclosures About MakRisk

Information required under Item 3. has been incateal into "ltem 2. Management's Discussion andysigof Financie
Condition and Results of Operations - Market Risk."
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Item 4. Controls and Procedures

Based on their evaluation as of the end of theogezbvered by this quarterly report on FormQQeur Chief Executiv
Officer and Chief Financial Officer have concludadt our disclosure controls and procedures, areatefn Rule 1345 under th
Securities Exchange Act of 1934, are effective.

During the fiscal quarter ended June 30, 20ftfere were no changes in our internal controk éwancial reporting thi
have materially affected, or are reasonably likelynaterially affect, our internal control overdincial reporting.
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PART Il - OTHER INFORMATION

Iltem 1. Legal Proceedings
Brazil Internal Investigation

Pride International, Inc. (“Prideommenced drilling operations in Brazil during 208fad, in 2008, entered into a drill
contract with Petrobras for DS-5, a rig Pride hedkoed from a shipyard in South Korea. At the tEEmsco acquired Pride in mid-
2011, Pride’s Brazil fleet had grown to ten rigs.

Beginning in 2006, Pride conducted periodic conmu&reviews of its business with Petrobras, artdy &fie acquisitio
Ensco conducted similar compliance reviews, thetmesment of which commenced after media reporttasad regarding ongoil
investigations of various kickback and bribery soke in Brazil.

While conducting our most recent compliance review,became aware of an internal audit report pezpbhy Petrobra
after media reports surfaced regarding its contéertte audit report alleges irregularities in reatito DS-5 -specifically, the
Petrobras overpaid under the DS-5 drilling confrparportedly because the terms of the D&entract were more favorable
Pride than the terms that Petrobras had negotiattd other offshore drilling contractors during thame. We believe th
allegation by Petrobras is inaccurate, as publiclgilable data show that the [BSeontract terms were comparable to ¢
contracts signed by Petrobras in late 2007 ang &008. We have provided this information to Petagbas relevant to th
internal audit report. Petrobras submitted itsrimak audit report to Brazilian governmental autties, who have subsequerl
requested a copy of the DS-5 drilling contract frieeirobras.

Statements from the internal audit report, inclgdihose relating to alleged overpayments for theSD®ntract, wet
subsequently cited along with other allegation8iazilian court procedural documents used in thiesarof a former Petrobt
director. While the Petrobras internal audit refpmtame public more than two months ago, we hatéeen contacted by Bra
authorities.

Nevertheless, upon learning of the Petrobras iatemndit report, our Audit Committee expanded tbeps of our mo:
recent review of our business with Petrobras. Atmar, Audit Committee appointed independent coumsetommission ar
undertake an internal investigation to examineféloes and circumstances surrounding the allegasen$orth in the internal au
report and court documents related to the arre8teoformer Petrobras director. Our investigat®omngoing, but to date we h:
found no evidence that Pride was involved in angngdoing.

Our rigs working for Petrobras continue to operatder their existing contracts. Further, we haventarily contacted tr
SEC and the U.S. Department of Justice (“DOJ")daise them of the internal audit report and our inGdmmittees independe
investigation. We cannot predict whether any gowental authority will seek to investigate this regtwor if a proceeding we
opened, the scope or ultimate outcome of any suastigation. If the SEC or DOJ determines thalations of the U.S. Forei
Corrupt Practices Act of 1977 (the "FCPA") have woed, or if any governmental authority determitlest we have violate
applicable antbribery laws, they could seek civil and criminahstions, including monetary penalties, againstaswell a
changes to our business practices and compliamgggmns, any of which could have a material adveff@et on our business &
financial condition. Our customers and other pantie do business with could seek to take actiomsrad to our interests. Furtr
investigating and resolving such allegations iseeigive and could consume significant senior managetime and attention.
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Pride FCPA Investigation

During 2010, Pride and its subsidiaries resolvesir foreviously disclosed investigations into poignviolations of th
FCPA with the DOJ and SEC. The settlement withDK®) included a deferred prosecution agreement'QR&") between Prid
and the DOJ and a guilty plea by Pride Forasol,&,/ne of Pride’s subsidiaries, to FCRfated charges. During 2012, the [
moved to (i) dismiss the charges against Prideamttithe DPA one year prior to its scheduled expinatand (ii) terminate tt
unsupervised probation of Pride Forasol, S.A.S. Cbert granted the motions.

Pride has received preliminary inquiries frgovernmental authorities of certain countries iieed in its settlements with
DOJ and SEC. We could face additional fines, sanstiand other penalties from authorities in thesel athe
relevant jurisdictions, including prohibition of oparticipating in or curtailment of business opieres in certain jurisdictions a
the seizure of rigs or other assets. At this stdgeich inquiries, we are unable to determine wihatyy, legal liability may resu
Our customers in certain jurisdictions could sexkripose penalties or take other actions adverseitdusiness. We could a
face other thirgparty claims by directors, officers, employeesiliates, advisors, attorneys, agents, stockholdigbt holders,
other stakeholders. In addition, disclosure of gshbkject matter of the investigations and settlemeould adversely affect ¢
reputation and our ability to obtain new businessetain existing business, to attract and retaipleyees and to access the ca
markets.

We cannot currently predict what, if any, actionsynbe taken by any other applicable governmentioercauthorities ¢
our customers or other third parties or the effent such actions may have on our financial positagerating results or ce
flows.

Asbestos Litigation

We and certain subsidiaries have been named asd#efts, along with numerous third-party compangesadefendant:
in multi-party lawsuits filed in Illinois, Missisgpi, Texas, Louisiana and the U.K. by approximatély plaintiffs. The lawsuil
seek an unspecified amount of monetary damagesloalfbof individuals alleging personal injury oradle, primarily under tt
Jones Act, purportedly resulting from exposure sbestos on drilling rigs and associated facilidesing the 1960s through 1
1980s.

During 2013, we reached an agreement in principlle W8 plaintiffs to settle lawsuits filed in Mississipfdir a noming
amount. A special master reviewed all B&ses and made an allocation of settlement fumds@ the parties. The District Cc
Judge reviewed the allocations and accepted thaadpeasters recommendations and approved the settlements.sdttiemet
documents and final documentation for the indivigiaintiffs are continuing to be processed.

We intend to vigorously defend against the remagirdlaims and have filed responsive pleadings pvesgrall defense
and challenges to jurisdiction and venue. Howeslgovery is still ongoing and, therefore, avaikabiformation regarding tl
nature of all pending claims is limited. At presewe cannot reasonably determine how many of thenents may have va
claims under the Jones Act or estimate a rangetehgial liability exposure, if any.

In addition to the pending cases in lllinois, Msssppi, Texas, Louisiana and the U.K., we havero#isbestos or lui
injury claims pending against us in litigation ither jurisdictions. Although we do not expect fingdposition of these asbesto:
lung injury lawsuits to have a material adversedfupon our financial position, operating resoltsash flows, there can be
assurances as to the ultimate outcome of the lgsvsui
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Environmental Matters

We are currently subject to pending notices of sssent relating to spills of drilling fluids, obyine, chemicals, grease
fuel from drilling rigs operating offshore Braziloim 2008 to 2015, pursuant to which the governnientthorities have assess
or are anticipated to assess, fines in an aggremgataunt of approximately $190,000We have contested these notices
appealed certain adverse decisions and are awdaiicigions in these cases. Although we do not éXjpred disposition of thes
assessments to have a material adverse effectrdimancial position, operating results or casiwgthere can be no assuranc
to the ultimate outcome of these assessments. 8,800liability related to these matters was includecatrued liabilities ar
other on our condensed consolidated balance stedétlane 30, 2015 .

We currently are subject to a pending administeapivoceeding initiated during 2009 by a Spanishegawent authori
seeking payment in an aggregate amount of approgiyn&3.0 million, for an alleged environmental spill originatingrh
ENSCO 5006 while it was operating offshore Spaior @ustomer has posted guarantees with the Spgoigtrnment to cov
potential penalties. Additionally, we expect toibdemnified for any payments resulting from thisidkent by our customer unc
the terms of the drilling contract. A criminal irstggation of the incident was initiated during 20#y0a prosecutor in Tarrago
Spain, and the administrative proceedings have bagpended pending the outcome of this investigatée do not know at tt
time what, if any, involvement we may have in finigestigation.

We intend to vigorously defend ourselves in the iaistrative proceeding and any criminal investigatiAt this time, w
are unable to predict the outcome of these matteestimate the extent to which we may be exposezhy resulting liability
Although we do not expect final disposition of timetter to have a material adverse effect on mantial position, operatil
results or cash flows, there can be no assuraniceths ultimate outcome of the proceedings.

Other Matters

In addition to the foregoing, we are named defetelanparties in certain other lawsuits, claimgaceedings incident
to our business and are involved from time to t@mseparties to governmental investigations or prdicgs, including matte
related to taxation, arising in the ordinary cowsbusiness. Although the outcome of such lawsaritsther proceedings cannof
predicted with certainty and the amount of anyilighthat could arise with respect to such lawsuit other proceedings canno
predicted accurately, we do not expect these nsatbeinave a material adverse effect on our findupasition, operating results
cash flows.

Item 1A. Risk Factors

There are numerous factors that affect our busiaedsresults of operations, many of which are bdyaur control. i
addition to information set forth in this quarterport, you should carefully read and considesMitlA. Risk Factors" in Par
and "ltem 7. Management's Discussion and AnalysBimancial Condition and Results of Operations'Piart Il of our annu.
report on Form 10-K for the year ended DecembefB14, which contains descriptions of significant rigkat might cause o
actual results of operations in future periodsiftedmaterially from those currently anticipated expected. There have beer
material changes from the risks previously disaldseour annual report on Form 10-K for the yeateshDecember 31, 2014 .
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Iltem 2. Unregistered Sales of Equity Securities and UsdPobceeds

The table below provides a summary of our repureh@as$ equity securities during the three-monthqeeendedune 3(
2015:

Issuer Purchases of Equity Securities

Total Number of  Approximate Dollar
Securities Purchase Value of Securities
as Part of Publicly that May Yet Be

Total Number of Average Price Paid Announced Plans o1 Purchased Under

Securities Purchase

Period @ per Security Programs @ Plans or Programs
April 1 - April 30 158 $ 21.5¢ — 3 2,000,000,00
May 1 - May 31 16,207 $ 26.3¢ — 3 2,000,000,00
June 1 - June 30 126,30¢ $ 23.9¢ — 3 2,000,000,00
Total 144,09 $ 24.2: —

@ During the three-month period ended June 30, 20&§ujty securities were repurchased from employs®s non-
employee directors by an affiliated employee bertefist in connection with the settlement of incotag withholding
obligations arising from the vesting of share awar8uch securities remain available fois®+ance in connection w
employee share awards.

@ During 2013, our shareholders approved a new skeargchase program. Subject to certain provisioweuEnglish lav
including the requirement of Ensco plc to haveisigiht distributable reserves, we may purchasewprhaximum of $2
billion in the aggregate under the program, butancase more than 35.0 million shares. As of Jn&€B315, no share
have been repurchased under the share repurctoggamr The program terminates in May 2018.
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Item 6. Exhibits

*

Exhibit
Number
10.1

10.2

*12.1
*15.1
*31.1

*31.2

**32.1

**32.2

*101.INS
*101.SCH
*101.CAL
*101.DEF
*101.LAB
*101.PRE

Exhibit
Third Amendment to the Ensco plc 2012 Long-Ternefritve Plan, effective March 30, 2015 (incorporéaigd
reference to Exhibit 10.1 to the Registrant's GhirReport on Form 8-K filed on May 19, 2015, File.N.-08097).

Amended and Restated ENSCO International Incoredra®05 Cash Incentive Plan (as revised and rddiate
amendments through March 30, 2015) (incorporatectference to Annex 3 to the Company's Proxy Stameém
filed on April 3, 2015, File No. 1-08097).

Computation of ratio of earnings to fixed charges.

Letter regarding unaudited interim financial inftion.

Certification of the Chief Executive Officer of Retgant Pursuant to Section 302 of the SarbanesyOitt of
2002.

Certification of the Chief Financial Officer of Regant Pursuant to Section 302 of the SarbanesyOXtt of
2002.

Certification of the Chief Executive Officer of Retgant Pursuant to Section 906 of the SarbanesyOXtt of
2002.

Certification of the Chief Financial Officer of Risgrant Pursuant to Section 906 of the SarbanesyOXtt of
2002.

XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Definition Linkbase
XBRL Taxonomy Extension Label Linkbase

XBRL Taxonomy Extension Presentation Linkbase

Filed herewith.
** Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdéport to be signed
on its behalf by the undersigned thereunto dulh@unged.

Ensco plc

Date: July 30, 2015 /sl JAMES W. SWENT IlI

James W. Swent Il
Executive Vice President and
Chief Financial Officer
(principal financial officer)

/sl JONATHAN H. BAKSHT

Jonathan H. Baksht
Vice President - Finance

/s ROBERT W. EDWARDS Il

Robert W. Edwards Il
Controller
(principal accounting officer)
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Exhibit
Number
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*12.1
*15.1
*31.1

*31.2

**32.1

**32.2

*101.INS
*101.SCH
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*101.DEF
*101.LAB
*101.PRE

INDEX TO EXHIBITS

Exhibit
Third Amendment to the Ensco plc 2012 Long-Ternefritve Plan, effective March 30, 2015 (incorpordtgd
reference to Exhibit 10.1 to the Registrant's GuirReport on Form 8-K filed on May 19, 2015, File.N.-08097).

Amended and Restated ENSCO International Incoredra®05 Cash Incentive Plan (as revised and rddiate
amendments through March 30, 2015) (incorporatectference to Annex 3 to the Company's Proxy Staneém
filed on April 3, 2015, File No. 1-08097).

Computation of ratio of earnings to fixed charges.

Letter regarding unaudited interim financial infation.

Certification of the Chief Executive Officer of Regant Pursuant to Section 302 of the SarbanesyOXtt of
2002.

Certification of the Chief Financial Officer of Risgrant Pursuant to Section 302 of the SarbanesyOXtt of
2002.

Certification of the Chief Executive Officer of Retgant Pursuant to Section 906 of the SarbanesyOXtt of
2002.

Certification of the Chief Financial Officer of Risgrant Pursuant to Section 906 of the SarbanesyOXtt of
2002.

XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Definition Linkbase
XBRL Taxonomy Extension Label Linkbase

XBRL Taxonomy Extension Presentation Linkbase

Filed herewith.
** Furnished herewith.
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ENSCO PLC AND SUBSIDIARIES
Statement of Calculation of Ratios of Earnings to iked Charges
(In millions, except ratios)

(Unaudited)
Six
Months Year Ended December 31,
Ended
June 30,
2015 2014 2013 2012 2011 2010
Earnings
Income (loss) from continuing operations before
income tax $ 736.€ $(2,548.) $ 1,633.0 $ 1,304.° $ 673 $ 4947
Fixed charges deducted from income from
continuing operations 160.: 260.4 245.; 247 187.¢ 26.€
Amortization of capitalized interest 8.7 17.C 13.c 12 6.7 4.t
Less:
Income from continuing operations before incor
tax attributable to noncontrolling interests (6.6 (15.5) (9.7) (7.4) (5.9 (7.7)
Interest capitalized (46.9) (78.2) (67.7) (105.%) (80.2) (21.9)
852.4 (2,365.) 1,814. 1,451.: 781.¢ 496.¢
Fixed Charges
Interest on indebtedness, including amortization
deferred loan costs 103.¢ 161.4 158.¢ 123.¢ 95.¢ —
Estimated interest within rental expense 10.c 20.¢ 18.¢ 17.¢ 115 5.2
Fixed charges deducted from income from
continuing operations 113.¢ 182.2 177.¢ 141t 107.¢ 5.2
Interest capitalized 46.£ 78.2 67.1 105.¢ 80.2 21.:
Total $ 160 $ 2604 $ 245 $ 247 $ 187¢ $ 26.€
Ratio of Earnings to Fixed Charges 5.2 @) 7.4 5.¢ 4.2 18.7

() For the year ended December 31, 2014, oumggmwere inadequate to cover our fixed chargeb2)§25.5 million. Net
loss from continuing operations before income ta{ek?,548.8 million for the year ended DecemberZil 4 included a
non-cash loss on impairment of $4,218.7 milliororded during the period.



July 30, 2015
Ensco plc

London, England

Re: Registration Statements on Form S-8 (Nos. F3®11, 333-58625, 033-40282, 333-97757, 333-125838;156530, 333-
181593 and 333-204294) and Form S-3 (No. 333-201532

With respect to the subject registration statememésacknowledge our awareness of the use thefenrareport dateduly 30
2015 related to our review of interim financialtstaents.

Pursuant to Rule 436 under the Securities Act @&31@he Act), such report is not considered part akgistration stateme

prepared or certified by an independent registgnéolic accounting firm, or a report prepared ortified by an independe
registered public accounting firm within the meanaf Sections 7 and 11 of the Act.

Very truly yours,

/sl KPMG LLP

Houston, Texas



Exhibit 31.1
CERTIFICATION

I, Carl G. Trowell, certify that:

1. | have reviewed this report on Form 10-Q far fiscal quarter ending June 30, 2@f%nsco plc

2. Based on my knowledge, this report does ndiagomny untrue statement of a material fact ot dstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not

misleading with respect to the period covered Iy riyport;

3. Based on my knowledge, the financial statemamid other financial information included in theport, fairly present in
all material respects the financial condition, tessaf operations and cash flows of the registeanof, and for, the periods
presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and

procedures (as defined in Exchange Act Rules 18a)Hnd 15d-15(e)) and internal control over finaheeporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15gr the registrant and have:

a. Designed such disclosure controls and procedareaused such disclosure controls and procsdoitae
designed under our supervision, to ensure thatrrabileformation relating to the registrant, incing its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in

which this report is being prepared;
b. Designed such internal control over finanoggarting, or caused such internal control overfanal reporting to

be designed under our supervision, to provide resse assurance regarding the reliability of finaheporting
and the preparation of financial statements foeme! purposes in accordance with generally acdegateounting

principles;

c. Evaluated the effectiveness of the registraiis&osure controls and procedures and presenteusi report our
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovered
by this report based on such evaluation; and

d. Disclosed in this report any change in thegtegit's internal control over financial reportihgt occurred during

the registrant’'s most recent fiscal quarter (tigésteant's fourth fiscal quarter in the case ofanual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant's internal cohtver financial

reporting; and

5. The registrant's other certifying officer anblve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the registrant's auditangl ghe audit committee of the registrant's boardi&ctors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial
reporting which are reasonably likely to adversdhect the registrant's ability to record, processnmarize and
report financial information; and

b. Any fraud, whether or not material, that invadunanagement or other employees who have a sigmiifiole in
the registrant's internal control over financigloging.

Dated: July 30, 2015

/s/ Carl G. Trowell

Carl G. Trowell
Chief Executive Officer and President




Exhibit 31.%
CERTIFICATION

I, James W. Swent Ill, certify that:

1. | have reviewed this report on Form 10-Q for theedil quarter ending June 30, 2@f%Ensco plc

2. Based on my knowledge, this report does not comaynuntrue statement of a material fact or oméit&te a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not
misleading with respect to the period covered Iy riéyport;

3. Based on my knowledge, the financial statement$ odimer financial information included in this repdairly present in
all material respects the financial condition, tessaf operations and cash flows of the registeanof, and for, the periods
presented in this report;

4. The registrant's other certifying officer and | a@sponsible for establishing and maintaining disete controls and
procedures (as defined in Exchange Act Rules 18a)Hnd 15d-15(e)) and internal control over finaheeporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)15gr the registrant and have:

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutles to
designed under our supervision, to ensure thatrrabileformation relating to the registrant, incing its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

b. Designed such internal control over financial réipgr; or caused such internal control over finahagaorting to
be designed under our supervision, to provide resse assurance regarding the reliability of finaheporting
and the preparation of financial statements foeme! purposes in accordance with generally acdegateounting
principles;

c. Evaluated the effectiveness of the registrantaalisire controls and procedures and presentedsingibort our
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovered
by this report based on such evaluation; and

d. Disclosed in this report any change in the regigtsanternal control over financial reporting tloaturred during
the registrant's most recent fiscal quarter (tigésteant's fourth fiscal quarter in the case ofanual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant's internal cohtver financial
reporting; and

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiortevhal control over
financial reporting, to the registrant's auditangl ghe audit committee of the registrant's boardir&ctors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesgethe design or operation of internal contratiofimancial
reporting which are reasonably likely to adverssdhect the registrant's ability to record, processnmarize and
report financial information; and

b. Any fraud, whether or not material, that involveamagement or other employees who have a signifioéain
the registrant's internal control over financigloging.

Dated: July 30, 2015

/sl James W. Swent Il

James W. Swent Il
Executive Vice President and
Chief Financial Officer




Exhibit 32.1
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Ensoo (phe "Company") on Form 10-Q for the period egdinne 30, 2015
as filed with the Securities and Exchange Commissiothe date hereof (the "Report™), I, Carl G.Web, Chief Executive

Officer and President of the Company, certify, parg to 18 U.S.C. § 1350, as adopted pursuan®@6®f the Sarbanes-Oxley
Act of 2002 (the "Act"), that, to my knowledge:

(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities ExchangecA 1934 (the
"Exchange Act"); and

(2) The information contained in the Report fairly mets, in all material respects, the financial cbadiand results of
operations of the Company.

/sl Carl G. Trowell

Carl G. Trowell
Chief Executive Officer and President

Dated: July 30, 2015

The foregoing certification is being furnished $pleursuant to § 906 of the Act and Rule 13a-14foymulgated under
the Exchange Act and is not being filed as pathefReport or as a separate disclosure document.



Exhibit 32.%
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Ensoo (phe "Company") on Form 10-Q for the period egdinne 30, 2015
as filed with the Securities and Exchange Commissiothe date hereof (the "Report"), I, James Wer@Wl, Executive Vice

President and Chief Financial Officer of the Companertify, pursuant to 18 U.S.C. § 1350, as adbptasuant to § 906 of the
Sarbanes-Oxley Act of 2002 (the "Act"), that, to kmpwledge:

(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities ExchangecA 1934 (the
"Exchange Act"); and

(2) The information contained in the Report fairly mnets, in all material respects, the financial cbadiand results of
operations of the Company.

/sl James W. Swent Il

James W. Swent Il
Executive Vice President and
Chief Financial Officer

Dated: July 30, 2015

The foregoing certification is being furnished $pleursuant to 8 906 of the Act and Rule 13a-14fomulgated under
the Exchange Act and is not being filed as pathefReport or as a separate disclosure document.



