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ITEM 5. OTHER EVENTS
On March 27, 1997, Textron Inc. ("Textron") announced that the merger (the "Merger") of a wholly owned subsidiary ("Newco") of Provident Companies, Inc. ("Provident") with and into The Paul Revere Corporation ("Paul Revere"), which prior to the Merger described below was an 83%-owned subsidiary of Textron, became effective. The Merger was consummated pursuant to the previously announced Amended and Restated Agreement and Plan of Merger, dated as of April 29, 1996 (the "Merger Agreement"), by and among Provident, Newco and Paul Revere. A copy of the press release issued by Textron is filed as an exhibit hereto.
As a result of the Merger, among other things:
(a) Paul Revere, as the corporation surviving the Merger, became a wholly owned subsidiary of Provident; (b) each share of common stock, $1.00 par value, of Paul Revere (the "Paul Revere Common") that was outstanding immediately prior to the Merger (excluding shares of Paul Revere Common held by Paul Revere, Provident, Textron or any of their respective subsidiaries and excluding shares as to which dissenters' rights were asserted in accordance with Massachusetts law) was converted into the right to receive, at the election of the holder of such share: (i) $26.00 in cash; (ii) $20.00 in cash and 0.177 shares of the common stock, $1.00 par value, of Provident (the "Provident Common") or (iii) 0.767 shares of Provident Common; and (c) each share of Paul Revere Common held by Textron was converted into the right to receive $20.00 in cash (an aggregate of $750 million) and 0.1578 shares of Provident Common.
The equity consideration payable in the Merger to holders of Paul Revere Common who elect to receive such consideration is based in part on an exchange ratio, determined by reference to the Provident Common Stock price during a defined period prior to the Merger, subject to specified minimum share amounts. The equity consideration payable in the Merger to Textron is being similarly determined, except that the exchange ratio applicable to Textron is subject to a lower minimum share amount.
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TEXTRON COMPLETES PAUL REVERE DIVESTITURE
Providence, Rhode Island -- March 27, 1997 -- Textron Inc. today announced that it has completed the sale of its 83%-owned subsidiary, The Paul Revere Corporation, to Provident Companies, Inc. For its Paul Revere shares, Textron will receive $20 per share in cash (an aggregate of $750 million) and $6 per share in Provident common stock. The net proceeds to Textron after adjustments and contingent payments are expected to approximate $800 million. Proceeds will be used to finance acquisitions, repurchase Textron common shares and reduce debt.
Textron Inc. (NYSE:TXT) is a $9.3 billion, global, multi-industry company with market-leading operations in Aircraft, Automotive, Industrial and Finance.
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