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Filed pursuant to Rule 424(b)(5)
SEC File No. 333-101847
Prospectus supplement to prospectus dated December 27, 2002.

Wal-Mart Stores, Inc.
£1,000,000,000
5.25% Notes Due 2035

We will pay interest on the notes on March 28 and September 28 of each year, beginning on March 28, 2005. The notes will
mature on September 28, 2035.

We may, at our option, redeem the notes at any time at the price specified under “Description of the Notes—Optional
Redemption.” In addition, we may, at our option, redeem the notes upon the occurrence of certain events relating to U.S. taxation
as described under “Description of the Notes—Redemption upon Tax Event.”

The notes will not be convertible or exchangeable. The notes will be our senior, unsecured and unsubordinated debt obligations
and will rank equally with our other senior, unsecured and unsubordinated indebtedness.

Application has been made to list the notes and to have the notes admitted to trading on the Irish Stock Exchange. The listing
application is subject to approval by the Irish Stock Exchange.

Neither the U.S. Securities and Exchange Commission nor any other regulatory body has approved or disa pproved of
these securities or passed upon the adequacy or acc  uracy of this prospectus supplement or the accompan ying
prospectus. Any representation to the contrary is a criminal offense.

Per Note Total
Public offering price 97.961% £ 979,610,000
Underwriting discounts and commissions 0.625% £ 6,250,000
Proceeds, before expenses, to Wal-Mart Stores, Inc. 97.336% £ 973,360,000

The public offering price set forth above does not include accrued interest, if any, from September 29, 2004.

The underwriters expect to deliver the notes in book-entry form through the facilities of Clearstream, Luxembourg and Euroclear
on September 29, 2004.

Joint-Bookrunning Managers

Deutsche Bank Barclays Capital The Royal Bank of Scotland

September 22, 2004.
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In this prospectus supplement, the terms “Wal-Mart, " the “Company,” “we,” “our” and “us,” unless other wise
stated or unless the context otherwise requires, re fer to Wal-Mart Stores, Inc. You should rely only o n the information
contained or incorporated by reference in this pros pectus supplement and the accompanying prospectus. No one has

been authorized to provide you with different infor mation. If this prospectus supplement is inconsiste nt with the
accompanying prospectus, you should rely on this pr ospectus supplement.

The distribution of this prospectus supplement and the accompanying prospectus and the offering or sale of the notes in
some jurisdictions may be restricted by law. Persons into whose possession this prospectus supplement and the accompanying
prospectus come are required by us and the underwriters to inform themselves about and to observe any applicable restrictions.
This prospectus supplement and the accompanying prospectus may not be used for or in connection with an offer or solicitation
by any person in any jurisdiction in which that offer or solicitation is not authorized or to any person to whom it is unlawful to make
that offer or solicitation. See “Underwriting” in this prospectus supplement.

We accept responsibility for the information contained in this prospectus supplement and the accompanying prospectus. To
the best of our knowledge and belief, the information contained in this prospectus supplement and the accompanying prospectus
is in accordance with the facts and does not omit anything likely to affect the import of such information.

Notes being offered and sold outside the United States are being offered and sold in reliance upon Regulation S under the
U.S. Securities Act of 1933, as amended (the “Securities Act”). Notes being offered and sold in the United States (including any
notes which are initially offered and sold outside the United States in reliance upon Regulation S, but which may be resold in the
United States from time to time in the United States in transactions requiring registration under the Securities Act) are being
offered and sold pursuant to the shelf registration statement under the Securities Act on file with the U.S. Securities and Exchange
Commission (the “SEC") of which this prospectus supplement and the accompanying prospectus are a part. See “Capitalization
and Indebtedness” and “Underwriting” in this prospectus supplement. This prospectus supplement and the accompanying
prospectus relate to both notes being offered and sold in reliance upon Regulation S and notes being offered and sold pursuant to
such registration statement under the Securities Act.

In connection with the offering, Deutsche Bank AG London may over-allot or otherwise effect transactions which stabilize or
maintain the market price of the notes at levels above those which might otherwise prevail in the open market. Such transactions
may be effected in the over-the-counter markets or otherwise. Such stabilizing, if commenced, may be discontinued at any time
without notice. These transactions are to be carried out in accordance with applicable laws and regulations.

BASIS OF PREPARATION OF FINANCIAL INFORMATION

Our consolidated financial statements and the other financial information included in this prospectus supplement, the
accompanying prospectus and the documents incorporated by reference as described below and in the accompanying prospectus
under the caption “Where You Can Find More Information” have been prepared in accordance with United States generally
accepted accounting principles.

AVAILABLE INFORMATION

In accordance with the rules of the SEC, we have incorporated by reference in the accompanying prospectus our reports
listed in the accompanying prospectus under the caption “Where You Can Find More Information” and that we have filed with the
SEC after December 27, 2002. These reports include, without limitation, our Annual Report on Form 10-K for the fiscal year ended
January 31, 2004, including specified information contained in our annual report to our shareholders for our fiscal year ended on
January 31, 2004 and our proxy
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statement relating to the annual meeting of our shareholders held on June 4, 2004 incorporated by reference therein, and our
Quarterly Reports on Form 10-Q for the fiscal quarters ended April 30, 2004 and July 31, 2004. See “Where You Can Find More
Information” in the accompanying prospectus for information about obtaining access to or copies of those filings from the SEC. In
addition, our shares of common stock are listed for trading on the New York Stock Exchange and the Pacific Stock Exchange, and
certain of our debt securities are listed for trading on the London Stock Exchange, the Luxembourg Stock Exchange and the Irish
Stock Exchange. You can obtain access to or copies of reports and other information about us that we have filed pursuant to the
rules of those exchanges at the facilities of those exchanges or at the offices of the paying agent for the notes, as applicable.

This prospectus supplement and the accompanying prospectus, including the documents incorporated by reference, will be
available free of charge at the office of JPMorgan Bank (Ireland) PLC, JPMorgan House, International Financial Service Centre,
Dublin 1, Ireland. See “Listing and General Information” in this prospectus supplement and “Where You Can Find More
Information” in the accompanying prospectus.
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The Offering

This summary does not contain all the information concerning the offering of the notes that is important to you. You should
read carefully the entire prospectus supplement and the accompanying prospectus, and the documents incorporated by
reference, for more information on this offering and our Company.

Issuer Wal-Mart Stores, Inc.

Notes £1,000,000,000 initial principal amount of 5.25% Notes due
2035.

Issue Price 97.961% of the principal amount of the notes.

Maturity We will repay the notes at 100% of their principal amount plus

accrued interest on September 28, 2035.
Interest Rate 5.25% per annum.

Interest Payment

Dates March 28 and September 28, commencing March 28, 2005.
Calculation of Interest will be calculated on the basis of a 360-day year
Interest consisting of twelve 30-day months.
Form and We will issue the notes in fully registered form in denominations
Denomination of £1,000 and integral multiples of £1,000 in excess thereof. The

notes will be represented by global securities. We will not issue
certificated securities to you for the notes, except in the limited
circumstances described in this prospectus supplement.
Beneficial interests in a global note will be shown on, and
transfers of beneficial interests in the global note will be made
only through, records maintained by Clearstream, Luxembourg
and Euroclear. Settlement of the notes will occur in same day

funds.
Additional Notes of We may, without the consent of the holders of the notes, create
this Series and issue additional notes ranking equally with the notes that we

are offering and otherwise similar in all respects to the notes so
that those additional notes will be consolidated and form a single
series with the notes that we are offering. No additional notes
may be issued if an event of default under the indenture has
occurred.
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Optional Redemption

Use of Proceeds

Listing

Trustee, Registrar, U.S. Paying
Agent and U.S. Transfer
Agent

London Paying Agent and
Transfer Agent

Irish Paying Agent and Transfer
Agent

Ranking

Governing Law

Date of Delivery
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We may, at our option, redeem the notes at any
time at the price specified under “Description of
the Notes — Optional Redemption.” In addition, we
may, at our option, redeem the notes upon the
occurrence of certain events relating to U.S.
taxation as described under “Description of the
Notes — Redemption upon Tax Event.”

We will use the net proceeds from the sale of the
notes for general corporate purposes.

We have applied to list the notes and to have the
notes admitted to trading on the Irish Stock
Exchange.

J.P. Morgan Trust Company, National
Association.

JPMorgan Chase Bank, London Branch.

JPMorgan Bank (Ireland) PLC.

The notes will be our senior, unsecured and
unsubordinated debt obligations and will rank
equally with our other senior, unsecured and
unsubordinated indebtedness.

The notes will be governed by the laws of the
State of New York.

We currently anticipate that delivery of the notes
will occur on or about September 29, 2004.
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WAL-MART STORES, INC.

We are the world’s largest retailer as measured by total net sales for fiscal 2004. Our total net sales exceeded $256 billion in
fiscal 2004. We operate mass merchandising stores that serve our customers primarily through the operation of three segments:

e Wal-Mart stores, which include our discount stores, Supercenters and Neighborhood Markets in the United States;
*  SAM'’S Clubs, which include our warehouse membership clubs in the United States; and

« the international segment of our business.

We currently operate in all 50 states of the United States, as well as in Argentina, Brazil, Canada, Germany, Mexico, Puerto
Rico, South Korea, the United Kingdom and in China under joint venture agreements. As of July 31, 2004, we operated in the
United States:

* 1,398 Wal-Matrt stores;

* 1,585 Supercenters;

e 72 Neighborhood Markets; and
» 539 SAM’'S Clubs.

As of July 31, 2004, we also operated 236 Canadian Wal-Mart stores and SAM’s Clubs, 11 units in Argentina, 144 units in
Brazil, 92 units in Germany, 15 units in South Korea, 633 units in Mexico, 54 units in Puerto Rico, 270 units in the United Kingdom
and, under joint venture agreements, 39 units in China. The units operated by our International Division represent a variety of
retail formats. At July 31, 2004, we owned approximately 37% of The Seiyu, Ltd., a Japanese retail chain, with warrants to
purchase up to approximately 69% of that company.

Wal-Mart Stores, Inc. is the parent company of a group of subsidiary companies, including Wal-Mart.com, Inc. (which sells
goods over the Internet), Wal-Mart de Mexico, S.A. de C.V. (which operates discount stores, Supercenters and restaurants in
Mexico), Asda Group Limited (which operates Supercenters, groceries and apparel stores in the United Kingdom), Sam’s West,
Inc., Sam’s East, Inc., Wal-Mart Stores East, LP, Sam’s Property Co., Wal-Mart Property Co., Wal-Mart Real Estate Business
Trust, Sam’s Real Estate Business Trust and Wares Delaware Corporation (each of which owns or leases properties on which the
Company’s units in the United States are located). The information presented above relates to our operations and our subsidiaries
on a consolidated basis.

Wal-Mart Stores, Inc. was incorporated in the State of Delaware on October 31, 1969.

Our principal executive offices are located at 702 S.W. Eighth Street, Bentonville, Arkansas 72716, United States of America.
Our telephone number is 1-479-273-4000, and our Internet address is www.walmartstores.com. Information contained in our
website is not a part of this prospectus supplement or the accompanying prospectus.

USE OF PROCEEDS OF THE NOTES

We estimate that the net proceeds from the sale of the notes will be approximately £973,245,000, or $1,746,585,477, after
underwriting discounts and payment of transaction expenses. We have translated the pounds sterling amount in the preceding
sentence to U.S. dollars using the noon buying rate for pounds sterling on September 21, 2004 as announced by the U.S. Federal
Reserve Bank of New York, which exchange rate was £1.00 = $1.7946. See “Exchange Rate Information.”

We will use the net proceeds from the sale of the notes for general corporate purposes.
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CAPITALIZATION AND INDEBTEDNESS

The following table presents consolidated capitalization, including the indebtedness considered part of our capitalization, of
Wal-Mart Stores, Inc. and its subsidiaries at July 31, 2004, and as adjusted to give effect to the offering of the notes, an offering of
$1 billion of our floating rate notes due 2006, completed on September 16, 2004, an offering of € 5 million of our 2.792% notes
due 2006, completed on September 16, 2004, and the application of the net proceeds of the offering of our floating rate notes due
2006 to the reduction of our short-term commercial paper debt.

July 31, 2004
As
Actual Adjusted
(in millions)
Short-term debt
Commercial paper $ 6,827 $ 5,827
Long-term debt due within one year 4,415 4,415
Obligations under capital leases due within one year 202 202
Total short-term debt and capital lease obligations 11,444 10,444
Long-term debt
5.25% notes due 2035 offered hereby — 1,758
Floating rate notes due 2006 — 1,000
2.792% notes due 2006 — 6
Other long-term debt 17,044 17,044
Long-term capital lease obligations 3,100 3,100
Total long-term debt and capital lease obligations 20,144 22,908
Shareholders’ equity
Common stock ($0.10 par value; 11,000,000,000 shares authorized; 4,250,644,739 shares issued
and outstanding) 425 425
Capital in excess of par value 2,218 2,218
Retained earnings 39,427 39,427
Other accumulated comprehensive income 1,074 1,074
Total shareholders’ equity 43,144 43,144
Total debt and capital lease obligations and shareholders’ equity $74,732 $76,496

We are offering a substantial portion of the notes outside the United States. We may offer and sell up to the equivalent of
$200 million of the notes in the United States pursuant to a shelf registration statement that we have on file with the SEC of which
the accompanying prospectus and this prospectus supplement are a part. See “Underwriting.” After the sale of the notes, we will
be permitted to issue an additional $2,800,000,000 of debt securities under this registration statement. No limit exists on our ability
to register additional debt securities for sale in the future.

The amount of the notes set forth in the “As Adjusted” column of the above table reflects the issuance of the notes at a
discount from the stated principal amount of the notes (before underwriting discounts and commissions and transaction
expenses). The amount of the notes was translated from pounds sterling to U.S. Dollars using the noon buying rate for pounds
sterling on September 21, 2004 as announced by the U.S. Federal Reserve Bank of New York, which exchange rate was £1.00 =
$1.7946.

On September 16, 2004, we sold € 5 million of our 2.792% notes due 2006 in an offer limited to investors in Ireland. The
offer in Ireland was made in reliance on the exemption contained in Regulation S promulgated under the Securities Act. The
amount of those notes set forth in the “As Adjusted” column in the table above was translated from euro to U.S. Dollars using the
noon buying rate in New York City for cable transfers as announced by the U.S. Federal Reserve Bank of New York for euro as of
July 30, 2004, which exchange rate was € 1.00 = $1.2032.

On September 16, 2004, we sold $1,000,000,000 of our floating rate notes due 2006 through Citigroup Global Markets Inc. in
a public offering registered with the SEC under our shelf registration statement described above.
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Our commercial paper, the portion of our long-term debt due within one year and our other long-term debt shown in the
foregoing table was unsecured as of July 31, 2004, except for $71 million, which was collateralized by property with an aggregate
carrying value of approximately $174 million as of July 31, 2004.

We are also a party to sale/leaseback transactions pursuant to which we had, as of July 31, 2004, future minimum lease
payments of $221 million. Those transactions have been accounted for as financings and form a part of our long-term debt, and
are shown as “Obligations under capital leases due within one year” and “Long-term capital lease obligations” in the foregoing
table. These financings may be deemed to be secured by the properties that were the subject of the sale/leaseback transactions,
which had an aggregate carrying value of approximately $162 million as of July 31, 2004.

None of our short-term debt was guaranteed at July 31, 2004. Of our long-term consolidated debt, as of July 31, 2004, Wal-
Mart Stores, Inc. had guaranteed $325 million of long-term debt securities issued by one of our consolidated subsidiaries, and the
remainder is not guaranteed.

As of July 31, 2004, we and our subsidiaries had contingent liabilities under guarantees given in respect of the indebtedness
of third parties in the aggregate amount of $254 million.

Since July 31, 2004, except as noted above, there has been no material change in the total amount of indebtedness, the
total amount of any contingent liabilities or guarantees or in the total unaudited consolidated capitalization of us and our
subsidiaries.
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SELECTED FINANCIAL DATA

The following table presents selected financial data of Wal-Mart and its subsidiaries for the periods specified. The information
as of January 31, 2000, 2001, 2002, 2003 and 2004 and for the fiscal years then ending has been derived from the audited
consolidated financial statements of the Company subject to certain reclassifications as described below. The information as of
July 31, 2003 and 2004 and for the six-month periods then ended has been derived from the unaudited consolidated financial
statements of the Company for those dates and periods.

Six Months Ended
Fiscal Years Ended January 31, July 31,

2000 2001 2002 2003 2004 2003 2004

(unaudited)

(in millions)

INCOME STATEMENT DATA:
Net sales $156,249 $ 180,787 $ 204,011 $ 229,616 $ 256,329 $ 119,354 $ 134,485
Non-interest expense 147,850 171,542 194,244 218,282 243,656 113,576 127,901
Net interest expense 840 1,196 1,183 927 832 425 447
Total expense 148,690 172,738 195,427 219,209 244,488 114,001 128,348
Income from continuing operations before income taxes,

minority interest and cumulative effect of accounting change 9,110 9,783 10,396 12,368 14,193 6,454 7,561
Income from discontinued operations, net of tax (70) 148 144 137 193 193 —
Net income 5,324 6,235 6,592 7,955 9,054 4,305 4,817

As of January 31, As of July 31,
2000 2001 2002 2003 2004 2003 2004
(unaudited)
(in millions)

BALANCE SHEET DATA:
Cash and cash equivalents $ 1,792 $ 1,977 $ 2,138 $ 2,736 $ 5,199 $ 4,472 $ 4,709
Inventories 19,296 20,987 22,053 24,401 26,612 25,779 27,963
Total current assets of discontinued operations 878 1,211 1,263 1,179 — — —
Total current assets 24,356 26,555 27,878 30,722 34,421 32,403 35,616
Net property, plant and equipment 32,403 37,145 42,053 48,170 55,917 51,943 59,397
Net property under capital leases, net goodwill and other

acquired intangible assets, and other assets and deferred

charges 13,102 13,742 12,881 15,187 14,574 14,573 15,046
Other assets of discontinued operations 488 688 715 729 — — —
Total assets 70,349 78,130 83,5627 94,808 104,912 98,919 110,059
Accounts payable 13,090 14,846 15,362 16,829 18,932 16,780 18,998
Commercial paper 3,323 2,286 743 1,079 3,267 1,600 6,827
Dividends payable — — — — — — 1,088
Long-term debt due within one year 1,964 4,234 2,257 4,536 2,904 3,623 4,415
Obligations under capital leases due within one year 121 141 148 176 196 177 202
Current liabilities of discontinued operations 276 581 484 294 — — —
Total current liabilities 25,803 28,949 27,282 32,519 37,417 32,697 43,007
Long-term debt 13,652 12,488 15,674 16,597 17,102 17,227 17,044
Long-term obligations under capital leases 2,999 3,152 3,044 3,000 2,997 2,980 3,100
Total long-term liabilities of discontinued operations 23 15 14 10 — — —
Total liabilities and minority interest 44,471 46,723 48,335 55,347 61,289 56,325 66,915
Total shareholders’ equity 25,878 31,407 35,192 39,461 43,623 42,594 43,144
Total liabilities and shareholders’ equity 70,349 78,130 83,527 94,808 104,912 98,919 110,059

The above selected financial data as of January 31, 2000, 2001, 2002 and 2003 and for the years then ended reflect a
reclassification giving effect to the sale of McLane Company, Inc. (“McLane”) on May 23, 2003. This reclassification makes the
financial presentation for those periods and as of those dates consistent with the presentation of the selected financial data as of
January 31, 2004 and as of July 31, 2003 and 2004 and for the six months then ended and shows the income, net of tax, current
assets, total assets, current liabilities and total long-term liabilities of McLane and the effect of the sale of McLane on our results of
operations and financial condition for the periods and as of the dates for which the selected financial data is provided.
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On February 1, 2003, we adopted the expense recognition provisions of the Financial Accounting Standards Board
Statement No. 123, Accounting and Disclosure of Stock-Based Compensation (“FAS 123"), under which we recognize non-cash
compensation expense based on the fair value of the stock options granted by us. We have chosen to restate retroactively our
results of operations for that accounting charge. The above income statement data has been restated from prior presentations to
reflect that expense recognition. Following the provisions of FAS 123, we have recognized pre-tax stock option expense of $84
million for fiscal year 2000, $94 million for fiscal year 2001, $124 million for fiscal year 2002, $130 million for fiscal year 2003,
$160 million for fiscal year 2004, $80 million for the six months ended July 31, 2003 and $90 million for the six months ended July
31, 2004. This expense is included in the amounts under “Non-interest expense” in the above income statement data.

In October 2002, we commenced reporting interest expense net of all interest income and have reported interest expenses in
this manner for the year ended January 31, 2003 and for each fiscal period thereafter. Previously, our interest income had
generally been reported as a part of “other income.” The interest expense for the three years ended January 31, 2002 has been
reclassified to report interest expense net of all interest income and to make the presentation of that item for those years in the
above selected financial data consistent with the presentation of interest expense for the year ended January 31, 2003 and the six
months ended July 31, 2003 and 2004. The reclassification of interest expense for that three-year period did not affect our net
income for any of those years.

Certain of the balance sheet data as of January 31, 2004 have been reclassified to be consistent with the presentation of the
corresponding balance sheet data as of July 31, 2004.

RATIO OF EARNINGS TO FIXED CHARGES

We have recalculated our ratios of earnings to fixed charges for the five years ended January 31, 2004 and for the six
months ended July 31, 2003 to reflect more accurately the portion of our rental expense for real and personal property that we
believe represents the interest factor in those rentals. The effect of McLane as a discontinued operation also has been taken into
account in the recalculation of our ratios of earnings to fixed charges.

The following table presents the ratios of our earnings to fixed charges for the periods indicated as recalculated and
supercedes the table showing the ratios of earnings to fixed charges set forth under “Ratio of Earnings to Fixed Charges” in the
accompanying prospectus. The information contained under “Ratio of Earnings to Fixed Charges” in the accompanying
prospectus that describes the manner by which we calculate the ratio of earnings to fixed charges remains accurate.

Six Months
Year Ended January 31, Ended July 31,
2000 2001 2002 2003 2004 2003 2004
7.73X 6.52x 6.66x 8.99x 10.46x 9.99x 10.81x
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EXCHANGE RATE INFORMATION

The table below sets forth, for the periods and dates indicated, information concerning the noon buying rate in New York City
for cable transfers as announced by the U.S. Federal Reserve Bank of New York for pounds sterling (expressed in U.S. dollars
per pound sterling). The rates in this table are provided for your reference only.

Period

Average Period
Period High Low 1) End
1999 $1.6765 $1.5515 $1.6146 $1.6150
2000 1.6482 1.3997 1.5125 1.4955
2001 1.5045 1.3730 1.4382 1.4543
2002 1.6095 1.4074 1.5084 1.6095
2003 1.7842 1.5500 1.6450 1.7842
2004 (through August 31) 1.9045 1.7544 1.8201 1.8031
January 2004 $1.8511 $1.7902 $1.8215
February 2004 1.9045 1.8182 1.8575
March 2004 1.8680 1.7943 1.8400
April 2004 1.8564 1.7674 1.7744
May 2004 1.8369 1.7544 1.8330
June 2004 1.8387 1.8090 1.8126
July 2004 1.8734 1.8160 1.8183
August 2004 1.8459 1.7921 1.8031

September 2004 (through September 21) 1.8001 1.7733 1.7946

(1) The average of the noon buying rates on the last day of each month during the period.
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Directors

James W. Breyer

M. Michele Burns

Thomas M. Coughlin
David D. Glass

Roland A. Hernandez

Dawn G. Lepore

John D. Opie

J. Paul Reason

H. Lee Scott, Jr.

Jack C. Shewmaker

Jose H. Villarreal

John T. Walton

S. Robson Walton

Christopher J. Williams

BOARD OF DIRECTORS OF WAL-MART STORES, INC.

Principal Occupation

Managing Partner of Accel Partners, a venture
capital firm.

Executive Vice President and Chief Financial
Officer of Mirant Corporation, an energy company.

Vice Chairman of the Board of Wal-Mart Stores,
Inc.

Chairman of the Executive Committee of the
Board of Wal-Mart Stores, Inc.

Retired Chief Executive Officer and Chairman of
the Board of Directors of Telemundo Group, Inc., a
Spanish-language television station.

Vice Chairman for The Charles Schwab
Corporation, a financial holding company.

Retired Vice Chairman of the Board of Directors
and Executive Officer of the General Electric Co.,
a diversified technology, services and products
company.

President and Chief Operating Officer of Metro
Machine Corporation, an employee-owned ship
repair company. Retired four-star Admiral of the U.
S. Navy, including service as Commander-in-Chief
of the U.S. Atlantic Fleet.

President and Chief Executive Officer of Wal-Mart
Stores, Inc.

President of J-Com, Inc., a consulting company,
and also a rancher. Mr. Shewmaker is a retired
Wal-Mart executive.

Partner in the San Antonio, Texas, office of the
law firm of Akin, Gump, Strauss, Hauer & Feld
LLP.

Chairman of True North Partners, LLC, which
holds investments in technology companies.

Chairman of the Board of Wal-Mart Stores, Inc.

Chairman of the Board and Chief

Executive Officer of The Williams

Capital Group, L.P., an investment bank. Since
2002, Chairman of the Board

and Chief Executive Officer of

The Williams Capital Management, LLC,

an investment management firm.
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Business Address

428 University Ave.,
Palo Alto, CA 94301

1155 Perimeter Center West

Suite 100
Atlanta, Georgia 30338

702 SW 8th Street
Bentonville, AR 72716

702 SW 8th Street
Bentonville, AR 72716

300 North San Rafael Avenue

Pasadena, CA 91105

Charles Schwab & Co., Inc.

Mail Stop: 120-30-305
101 Montgomery St.

San Francisco, CA 94104

702 SW 8th Street
Bentonville, AR 72716

Metro Machine Corp.
200 Ligon Street
Norfolk, VA 23523

702 SW 8th Street
Bentonville, AR 72716

702 SW 8th Street
Bentonville, AR 72716

Akin, Gump, Strauss, Hauer & Feld, LLP

300 Convent Street,
Suite 1500
San Antonio, TX 78205

970 West Broadway
PMB 496
Jackson, WY 83001

702 SW 8th Street
Bentonville, AR 72716

The Williams Capital Group, L.P.
650 Fifth Avenue, 10th Floor
New York, New York 10019
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DESCRIPTION OF THE NOTES

The following description of the terms and conditions of the notes supplements the description of the more general terms and
conditions of Wal-Mart’s debt securities contained in the accompanying prospectus.

The notes will be issued under our indenture dated as of December 11, 2002 and will be issued in registered book-entry form
without interest coupons in denominations of £1,000 and integral multiples of £1,000 in excess thereof. The notes will constitute
our senior, unsecured and unsubordinated debt obligations and will rank equally among themselves and with all of our existing
and future senior, unsecured and unsubordinated debt.

The notes will mature on September 28, 2035. Unless previously redeemed or purchased and cancelled, we will repay the
notes at 100% of their principal amount together with accrued and unpaid interest thereon at maturity. We will pay principal of,
interest on and any other amounts payable under the notes in pounds sterling or, if the United Kingdom adopts the euro, in euro.

The notes will be initially issued in a total principal amount of £1,000,000,000. We may, without the consent of the holders of
the notes, create and issue additional notes ranking equally with the notes that we are offering and otherwise similar in all
respects to the notes so that those additional notes will be consolidated and form a single series with the notes that we are
offering. No additional notes may be issued if an event of default under the indenture has occurred.

The notes will be redeemable at our option, as described below. The notes will not be subject to a sinking fund. The notes
will be subject to defeasance as described in the accompanying prospectus. The notes will not be convertible or exchangeable.

The notes will bear interest from September 29, 2004 at the annual interest rate specified on the cover page of this
prospectus supplement. Interest will be payable semi-annually in arrears on September 28 and March 28 of each year, beginning
on March 28, 2005, to the person in whose name the note is registered at the close of business on the preceding September 15 or
March 15, as the case may be. Interest on the notes will be computed on the basis of a 360-day year of twelve 30-day months.

The notes will be issued pursuant to the indenture described above. The terms and conditions of the notes, including, among
other provisions, the covenants and events of default, differ from the terms and conditions of some other debt securities that we
previously have offered and sold and that remain outstanding. For example, the notes do not have the covenant restricting the
grant of liens and cross-default event of default provisions that are contained in some of our outstanding debt securities.

Application has been made to list the notes and to have the notes admitted to trading on the Irish Stock Exchange. The
listing application is subject to approval by the Irish Stock Exchange. Arthur Cox Listing Services Limited will be the listing agent
for the notes in Ireland.

If any interest payment date for the notes would otherwise be a day that is not a business day, then the interest payment
date will be postponed to the following date that is a business day. Interest will not accrue as a result of any delayed payment.
The term “business day” means any day, other than a Saturday or Sunday, that is neither a legal holiday nor a day on which
banking institutions are generally authorized or required by law or regulation to close in The City of New York or London.

If, prior to the maturity of the notes, the United Kingdom adopts the euro as its lawful currency in accordance with the Treaty
establishing the European Communities, as amended from time to time, the notes will be re-denominated into euro, and the
regulations of the European Commission relating to the euro shall apply to the notes. The circumstances and consequences
described in this paragraph will not entitle us, the trustee under the indenture or
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any holder of the notes to redeem early, rescind, or receive notice relating to the notes, repudiate the terms of the notes or the
indenture, raise any defense, request any compensation or make any claim, nor will these circumstances and consequences
affect any of our other obligations under the notes or the indenture.

While the notes are represented by a global note deposited with JPMorgan Chase Bank, London Branch, as common
depositary (the “Common Depositary”) for Clearstream Banking, Societé Anonyme (“Clearstream, Luxembourg”) and Euroclear
Bank S.A./N.V. (“Euroclear”), notices to holders may be given by delivery to Clearstream, Luxembourg, and Euroclear, and such
notices shall be deemed to be given on the date of delivery to Clearstream, Luxembourg, and Euroclear. The trustee will malil
notices by first-class mail, postage prepaid, to each registered holder’s last known address as it appears in the security register
that the trustee maintains. The trustee will only mail these notices to the registered holder of the notes. You will not receive notices
regarding the notes directly from us unless we reissue the notes to you in fully certificated form.

The trustee will also publish notices regarding the notes in a daily newspaper of general circulation in the City of New York
and in London. In addition, if the notes are listed on the Irish Stock Exchange, and so long as the rules of the Irish Stock
Exchange require notice by publication, the trustee will publish notices regarding the notes in a daily newspaper of general
circulation in Dublin, Ireland. We expect that publication will be made in the City of New York in The Wall Street Journal , in
London in the Financial Times and in Dublin, Ireland in the Irish Times . If publication in Dublin, Ireland is not practical, the trustee
will publish these notices in an English language newspaper of general circulation elsewhere in Europe. Published notices will be
deemed to have been given on the date they are published or, if published more than once, on the date of first publication. If
publication as described above becomes impossible, the trustee may publish sufficient notice by alternate means that
approximate the terms and conditions described in this paragraph.

J.P. Morgan Trust Company, National Association, as successor in interest to Bank One Trust Company, National
Association, as trustee, is the trustee under the indenture governing the notes. J.P. Morgan Trust Company is a national banking
association organized under and governed by the laws of the United States of America. J.P. Morgan Trust Company, National
Association provides trust services and acts as indenture trustee for numerous corporate securities issuances, including for other
series of debt securities of which we are the issuer. JPMorgan Chase Bank, London Branch will be the principal paying agent and
the transfer agent for the notes in London. As long as the notes are listed on the Irish Stock Exchange, JPMorgan Bank (Ireland)
PLC will be the paying agent and transfer agent for the notes in Ireland.

The notes will be, and the indenture is, governed by the laws of the State of New York.

Optional Redemption

The notes will be redeemable as a whole or in part, at our option, at any time at a redemption price equal to the greater of (1)
100% of the principal amount of such notes and (2) as determined by the Calculation Agent, the price at which the yield on the
outstanding principal amount of the notes on the Reference Date is equal to the yield on the Benchmark Gilt as of that date as
determined by reference to the middle-market price on the Benchmark Gilt at 3:00 p.m., London time, on that date, in either case,
plus accrued and unpaid interest on the notes up to, but excluding, the date specified as the redemption date.

“Reference Date” means the date that is the first dealing day in London prior to the publication of the notice of redemption
referred to below.

“Benchmark Gilt” means the 4.25% Treasury Stock due March 7, 2036 or such other U.K. government stock as the
Calculation Agent, with the advice of three brokers and/or U.K. gilt-edged market makers or three other persons operating in the
U.K. gilt-edged market that may be chosen by the Calculation Agent, may determine from time to time to be the most appropriate
benchmark U.K. government stock for the notes.

“Calculation Agent” means J.P. Morgan Trust Company, National Association or any successor entity.

We will give notice of any redemption between 30 and 60 days preceding the redemption date to each holder of the notes to
be redeemed as described above.
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In the case of any partial redemption, selection of the notes for redemption will be made by the trustee under the indenture in
compliance with the rules and requirements of the Irish Stock Exchange or the principal securities exchange, if any, on which the
notes are listed or, if the notes are not so listed or that exchange prescribes no method of selection, on a pro rata basis, by lot or
by any other method as the trustee in its sole discretion deems to be fair and appropriate, although no note of £1,000 in original
principal amount or less shall be redeemed in part. If any note is to be redeemed in part only, the notice of redemption relating to
the note will state the portion of the principal amount thereof to be redeemed. A new note in principal amount equal to the
unredeemed portion thereof will be issued and delivered to the trustee, or its nominee, or, in the case of notes in definitive form,
issued in the name of the holder thereof, in each case upon cancellation of the original note.

Unless we default in payment of the redemption price of the notes, on and after the redemption date, interest will cease to
accrue on the notes or the portions of the notes called for redemption.

Redemption upon Tax Event

The notes may be redeemed at our option in whole, but not in part, on not more than 60 days’ and not less than 30 days’
notice, at a redemption price equal to 100% of their principal amount, if we determine that as a result of any change or
amendment to the laws, treaties, regulations or rulings of the United States or any political subdivision or taxing authority thereof,
or any proposed change in such laws, treaties, regulations or rulings, or any change in the official application, enforcement or
interpretation of those laws, treaties, regulations or rulings, including a holding by a court of competent jurisdiction in the United
States, or any other action, other than an action predicated on law generally known on or before September 22, 2004 except for
proposals before the Congress before that date, taken by any taxing authority or a court of competent jurisdiction in the United
States, or the official proposal of any action, whether or not such action or proposal was taken or made with respect to us, (A) we
have or will become obligated to pay additional amounts as described under “—Payment of Additional Amounts” on any note of
that series or (B) there is a substantial possibility that we will be required to pay those additional amounts. Prior to the publication
of any notice of such a redemption, we will deliver to the trustee (1) an officers’ certificate stating that we are entitled to effect such
a redemption and setting forth a statement of facts showing that the conditions precedent to the right of our company to so
redeem have occurred and (2) an opinion of counsel to that effect based on that statement of facts. If we redeem the notes
because of a tax event, and the notes are listed on the Irish Stock Exchange, we will publish a notice of the redemption in Dublin,
Ireland.

Payment of Additional Amounts

We will pay to the beneficial owner of any note who is a Non-U.S. Person (as defined below) additional amounts as may be
necessary so that every net payment of principal and interest on that note, after deduction or withholding for or on account of any
present or future tax, assessment or other governmental charge imposed upon that beneficial owner by the United States or any
taxing authority thereof or therein, will not be less than the amount provided in that note to be then due and payable. We will not
be required, however, to make any payment of additional amounts for or on account of:

(@) any tax, assessment or other governmental charge that would not have been imposed but for (1) the existence of any
present or former connection between that beneficial owner, or between a fiduciary, settlor, beneficiary of, member or
shareholder of, or possessor of a power over, that beneficial owner, if that beneficial owner is an estate, trust,
partnership or corporation, and the United States including, without limitation, that beneficial owner, or that fiduciary,
settlor, beneficiary, member, shareholder or possessor, being or having been a citizen or resident or treated as a
resident of the United States or being or having been engaged in trade or business or present in the United States or
(2) the presentation of a note for payment on a date more than 30 days after the later of the date on which that payment
becomes due and payable and the date on which payment is duly provided for;

S-15



Table of Contents

(b) any estate, inheritance, gift, sales, transfer, excise, personal property or similar tax, assessment or other governmental
charge;

(c) any tax, assessment or other governmental charge imposed by reason of that beneficial owner’s past or present status
as a passive foreign investment company, a controlled foreign corporation, a personal holding company or foreign
personal holding company with respect to the United States, or as a corporation which accumulates earnings to avoid
United States federal income tax;

(d) any tax, assessment or other governmental charge which is payable otherwise than by withholding from payment of
principal or interest on that note;

(e) any tax, assessment or other governmental charge required to be withheld by any paying agent from any payment of
principal or interest on any note if that payment can be made without withholding by any other paying agent;

(H any tax, assessment or other governmental charge which would not have been imposed but for the failure to comply
with certification, information, documentation or other reporting requirements concerning the nationality, residence,
identity or connections with the United States of the beneficial owner or any holder of that note, if such compliance is
required by statute or by regulation of the U.S. Treasury Department as a precondition to relief or exemption from such
tax, assessment or other governmental charge;

(g) any tax, assessment or other governmental charge imposed on interest received by (1) a 10% shareholder (as defined
in Section 871(h)(3)(B) of the U.S. Internal Revenue Code of 1986, as amended (the “Code”), and the regulations that
may be promulgated thereunder) of our company or (2) a controlled foreign corporation with respect to our company
within the meaning of the Code;

(h) any withholding or deduction that is imposed on a payment to an individual and is required to be made pursuant to that
European Union Directive relating to the taxation of savings adopted on June 3, 2003 by the European Union’s
Economic and Financial Affairs Council, or any law implementing or complying with, or introduced in order to conform
to, such Directive; or

() any combination of items (a), (b), (c), (d), (e), (), (g) and (h);

nor will we pay any additional amounts to any beneficial owner or holder of a note who is a fiduciary or partnership to the extent
that a beneficiary or settlor with respect to that fiduciary, or a member of that partnership or a beneficial owner thereof would not
have been entitled to the payment of those additional amounts had that beneficiary, settlor, member or beneficial owner been the
beneficial owner of that note.

As used in the preceding paragraph, “Non-US Person” means any corporation, partnership, individual or fiduciary that is, as
to the United States, a foreign corporation, a non-resident alien individual who has not made a valid election to be treated as a
United States resident, a non-resident fiduciary of a foreign estate or trust, or a foreign partnership one or more of the members of
which is, as to the United States, a foreign corporation, a non-resident alien individual or a non-resident fiduciary of a foreign
estate or trust.

Prescription

Under New York’s statute of limitations, any legal action to enforce our payment obligations evidenced by the notes must be
commenced within six years after payment is due. Thereafter our payment obligations will generally become unenforceable.

Replacement of Notes

If any mutilated note is surrendered to the trustee, we will execute and the trustee will authenticate and deliver in exchange
for such mutilated note a new note of the same series and principal amount. If the trustee and we receive evidence to our
satisfaction of the destruction, loss or theft of any note and any security or indemnity required by them, then we shall execute and
the trustee shall authenticate and deliver, in lieu of such destroyed, lost or stolen note, a new note of the same series and
principal amount. All expense associated with issuing the new note shall be borne by the owner of the mutilated, destroyed, lost or
stolen note.
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BOOK-ENTRY ISSUANCE

We will issue the notes as one or more global notes registered in the name of a common depositary for Clearstream,
Luxembourg and Euroclear. Investors may hold book-entry interests in the global notes through organizations that participate,
directly or indirectly, in Clearstream, Luxembourg and/or Euroclear. Book-entry interests in the notes and all transfers relating to
the notes will be reflected in the book-entry records of Clearstream, Luxembourg and Euroclear.

The distribution of the notes will be cleared through Clearstream, Luxembourg and Euroclear. Any secondary market trading
of book-entry interests in the notes will take place through participants in Clearstream, Luxembourg and Euroclear and will settle
in same-day funds. Owners of book-entry interests in the notes will receive payments relating to their notes in pounds sterling.
Clearstream, Luxembourg and Euroclear have established electronic securities and payment transfer, processing, depositary and
custodial links among themselves and others, either directly or through custodians and depositaries. These links allow securities
to be issued, held and transferred among the clearing systems without the physical transfer of certificates. Special procedures to
facilitate clearance and settlement have been established among these clearing systems to trade securities across borders in the
secondary market.

The policies of Clearstream, Luxembourg and Euroclear will govern payments, transfers, exchange and other matters
relating to the investor’s interest in securities held by them. We have no responsibility for any aspect of the records kept by
Clearstream, Luxembourg or Euroclear or any of their direct or indirect participants. We do not supervise these systems in any
way.

Clearstream, Luxembourg and Euroclear and their participants perform these clearance and settlement functions under
agreements they have made with one another or with their customers. You should be aware that they are not obligated to perform
or continue to perform these procedures and may modify them or discontinue them at any time.

Except as provided below, owners of beneficial interest in the notes will not be entitled to have the notes registered in their
names, will not receive or be entitled to receive physical delivery of the notes in definitive form and will not be considered the
owners or holders of the notes under the indenture governing the notes, including for purposes of receiving any reports delivered
by us or the trustee pursuant to the indenture. Accordingly, each person owning a beneficial interest in a note must rely on the
procedures of the depositary and, if that person is not a participant, on the procedures of the participant through which that person
owns its interest, in order to exercise any rights of a holder of notes.

This description of the clearing systems reflects our understanding of the rules and procedures of Clearstream, Luxembourg
and Euroclear as they are currently in effect. These systems could change their rules and procedures at any time. We have
obtained the information in this section concerning Clearstream, Luxembourg and Euroclear and their book-entry systems and
procedures from sources that we believe to be reliable, but we take no responsibility for the accuracy of this information.

Clearstream, Luxembourg and Euroclear

Clearstream, Luxembourg has advised us that: it is a duly licensed bank organized as a société anonyme incorporated under
the laws of Luxembourg and is subject to regulation by the Luxembourg Commission for the supervision of the financial sector
(Commission de surveillance du secteur financier); is a duly licensed bank organized as a société anonyme incorporated under
the laws of Luxembourg and is subject to regulation by the Luxembourg Commission for the supervision of the financial sector
(Commission de surveillance du secteur financier); it holds securities for its customers and facilitates the clearance and settlement
of securities transactions among them, and does so through electronic book-entry transfers between the accounts of its
customers, thereby eliminating the need for physical movement of certificates; it provides other services to its customers, including
safekeeping, administration, clearance and settlement of internationally traded securities and lending and borrowing of
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securities; it interfaces with the domestic markets in over 30 countries through established depositary and custodial relationships;
its customers include worldwide securities brokers and dealers, banks, trust companies and clearing corporations and may include
certain other professional financial intermediaries; its U.S. customers are limited to securities brokers and dealers and banks; and
indirect access to the Clearstream, Luxembourg system is also available to others that clear through Clearstream, Luxembourg
customers or that have custodial relationships with its customers, such as banks, brokers, dealers and trust companies.

Euroclear has advised us that: it is incorporated under the laws of Belgium as a bank and is subject to regulation by the
Belgian Banking and Finance Commission (Commission Bancaire et Financiere) and the National Bank of Belgium (Banque
Nationale de Belgique); it holds securities for its participants and facilitates the clearance and settlement of securities transactions
among them; it does so through simultaneous electronic book-entry delivery against payments, thereby eliminating the need for
physical movement of certificates; it provides other services to its participants, including credit, custody, lending and borrowing of
securities and tri-party collateral management; it interfaces with the domestic markets of several countries; its customers include
banks, including central banks, securities brokers and dealers, banks, trust companies and clearing corporations and certain other
professional financial intermediaries; indirect access to the Euroclear system is also available to others that clear through
Euroclear customers or that have custodial relationships with Euroclear customers; and all securities in Euroclear are held on a
fungible basis, which means that specific certificates are not matched to specific securities clearance accounts.

Clearance and Settlement Procedures

We understand that investors that hold their debt securities through Clearstream, Luxembourg or Euroclear accounts will
follow the settlement procedures that are applicable to eurobonds in registered form. Debt securities will be credited to the
securities custody accounts of Clearstream, Luxembourg and Euroclear participants on the business day following the settlement
date for value on the settlement date. They will be credited either free of payment or against payment for value on the settlement
date.

We understand that secondary market trading between Clearstream, Luxembourg and/or Euroclear participants will occur in
the ordinary way following the applicable rules and operating procedures of Clearstream, Luxembourg and Euroclear. Secondary
market trading will be settled using procedures applicable to eurobonds in registered form.

You should be aware that investors will only be able to make and receive deliveries, payments and other communications
involving the notes through Clearstream, Luxembourg and Euroclear on business days. Those systems may not be open for
business on days when banks, brokers and other institutions are open for business in the United States.

In addition, because of time-zone differences, there may be problems with completing transactions involving Clearstream,
Luxembourg and Euroclear on the same business day as in the United States. U.S. investors who wish to transfer their interests in
the notes, or to make or receive a payment or delivery of the notes, on a particular day may find that the transactions will not be
performed until the next business day in Luxembourg or Brussels, depending on whether Clearstream, Luxembourg or Euroclear
is used.

Clearstream, Luxembourg or Euroclear will credit payments to the cash accounts of participants in Clearstream, Luxembourg
or Euroclear in accordance with the relevant systemic rules and procedures, to the extent received by its depositary. Clearstream,
Luxembourg or Euroclear, as the case may be, will take any other action permitted to be taken by a holder under the indenture on
behalf of a Clearstream, Luxembourg or Euroclear participant only in accordance with its relevant rules and procedures.

Clearstream, Luxembourg and Euroclear have agreed to the foregoing procedures in order to facilitate transfers of the notes
among participants of Clearstream, Luxembourg and Euroclear. However, they are under no obligation to perform or continue to
perform those procedures, and they may discontinue those procedures at any time.
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Same-Day Settlement and Payment

The underwriters will settle the notes in immediately available funds. We will make all payments of principal and interest on
the notes in immediately available funds. Secondary market trading between participants in Clearstream, Luxembourg, and
Euroclear will occur in accordance with the applicable rules and operating procedures of Clearstream, Luxembourg and Euroclear
and will be settled using the procedures applicable to eurobonds in immediately available funds.

Certificated Notes
We will issue notes to you in certificated registered form only if:

» the depositary is no longer willing or able to discharge its responsibilities properly, and neither the trustee nor we have
appointed a qualified successor within 90 days; or

» we decide to discontinue the book-entry system.

If either of these two events occurs, the trustee will reissue the notes in fully certificated registered form and will recognize the
registered holders of the certificated notes as holders under the indenture.

In the event that we issue certificated securities under the limited circumstances described above, and the notes are listed on
the Irish Stock Exchange at that time, then holders of certificated securities may transfer their notes in whole or in part upon the
surrender of the certificate to be transferred, together with a completed and executed assignment form endorsed on the definitive
note, at, as the case may be, the main office of the transfer agent in London, at the main office of the transfer agent in Dublin,
Ireland or at the offices of the transfer agent in The City of New York. Copies of this assignment form may be obtained at, as the
case may be, the main office of the transfer agent in London, at the main office of the transfer agent in Dublin or at the offices of
the transfer agent in The City of New York. Each time that we transfer or exchange a new note in certificated form for another note
in certificated form, and after a transfer agent receives a completed assignment form, we will make available for delivery the new
definitive note at, as the case may be, the main office of the transfer agent in London, at the main office of the transfer agent in
Dublin or at the offices of the transfer agent in The City of New York. Alternatively, at the option of the person requesting the
transfer or exchange, we will mail, at that person’s risk, the new definitive note to the address of that person that is specified in the
assignment form. In addition, if we issue notes in certificated form and the notes are listed on the Irish Stock Exchange at that
time, then we will make payments of principal of, interest on and any other amounts payable under the notes to holders in whose
names the notes in certificated form are registered at the close of business on the record date for these payments. If the notes are
issued in certificated form, we will make payments of principal and any redemption payments against the surrender of these
certificated notes at, as the case may be, the main office of the paying agent in London, at the offices of the paying agent in The
City of New York or, as long as the notes are listed on the Irish Stock Exchange, at the main office of the paying agent in Dublin.
We will make payments to holders of notes by check delivered to the addresses of the holders as their addresses appear on our
register or by transfer to an account maintained by that holder with a bank located in the United Kingdom.

Unless and until we issue the notes in fully certificated, registered form,
« you will not be entitled to receive a certificate representing your interest in the notes;

» all references in this prospectus supplement or in the accompanying prospectus to actions by holders will refer to actions
taken by the Common Depositary on behalf of Clearstream, Luxembourg or Euroclear upon instructions from their direct
participants; and

« all references in this prospectus supplement or in the accompanying prospectus to payments and notices to holders will
refer to payments and notices to the Common Depositary, as the registered holder of the notes, for distribution to you in
accordance with its policies and procedures.
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If we issue the notes in certificated registered form, so long as the notes are listed on the Irish Stock Exchange, we will
maintain a paying agent and a transfer agent in Ireland. We will also publish a notice in Ireland in the Irish Times if any change is
made in the paying agent or the transfer agent in Ireland.

Certain U.S. Federal Income Tax Documentation Requi  rements

As discussed below in “Tax Consequences to Holders—U.S. Federal Income Tax Consequences—U.S. Federal Withholding
Tax,” a beneficial owner of notes directly or indirectly holding notes through Clearstream, Luxembourg or Euroclear will be subject
to the 30% U.S. withholding tax that generally applies to payments of interest on registered on registered debt issued by U.S.
corporations (such as the Company), unless (i) each clearing system, bank or other financial institution holds customers’ notes in
the ordinary course of its trade or business in the chain of intermediaries between such beneficial owner and the U.S. entity
required to withhold such U.S. tax complies with the applicable certification requirements described under “Tax Consequences to
Holders—U.S. Federal Income Tax Consequences—U.S. Federal Withholding Tax” below and (ii) such beneficial owner files one
of the United States Internal Revenue forms and certificates described under “Tax Consequences to Holders—U.S. Federal
Income Tax Consequences—U.S. Federal Withholding Tax” below. To obtain an exemption from (or a reduction in the rate of) the
30% U.S. withholding tax, the beneficial owner of a note must file the appropriate form and, if required, certificate with the person
through whom it holds its beneficial interest in the notes, and the intermediary must, in turn, provide a copy of the form to us or our
paying agent.
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TAX CONSEQUENCES TO HOLDERS

U.S. Federal Income Tax Consequences

The following is a discussion of material U.S. federal income tax consequences of the ownership of notes as of the date of
this prospectus supplement for beneficial owners of notes that purchase the notes at their “issue price” on the issue date in
connection with this offering. Except where noted, this discussion deals only with notes held as capital assets and does not deal
with special situations. For example, this discussion does not address:

e tax consequences to beneficial owners of notes who may be subject to special tax treatment, such as dealers in
securities or currencies, financial institutions, real estate investment trusts, regulated investment companies, tax-exempt
entities, traders in securities that elect to use a mark-to-market method of accounting for their securities holdings,
corporations that accumulate earnings to avoid federal income tax, insurance companies, or, in some cases, an
expatriate of the United States or a nonresident alien individual who has made a valid election to be treated as a United
States resident;

e tax consequences to persons holding notes as part of a hedging, integrated, constructive sale or conversion transaction
or a straddle;

» tax consequences to beneficial owners of notes whose “functional currency” is not the U.S. dollar;

e tax consequences to beneficial owners of notes that are “controlled foreign corporations,
companies” or “foreign personal holding companies”;

e alternative minimum tax consequences, if any; or

passive foreign investment

* any state, local or foreign tax consequences.

If a partnership or an entity treated as a partnership for U.S. federal income tax purposes owns any of the notes, the tax
treatment of a partner or an equity interest owner of such other entity will generally depend upon the status of the person and the
activities of the partnership or other entity treated as a partnership. If you are a partner of a partnership or an equity interest owner
of another entity treated as a partnership holding any of the notes, you should consult your tax advisors.

The discussion below is based upon the provisions of the Code and regulations, rulings and judicial decisions as of the date
of this prospectus supplement. Those authorities may be changed, perhaps retroactively, so as to result in U.S. federal income tax
consequences different from those discussed below.

You should consult your own tax advisors concerning the U.S. federal income tax consequences to you and any
consequences arising under the laws of any other taxing jurisdiction.
Consequences to United States Holders

The following is a discussion of the material U.S. federal income tax consequences that will apply to you if you are a United
States holder of notes.

“United States holder” means a beneficial owner of a note that is:

» acitizen or resident of the United States;

e acorporation or partnership created or organized in or under the laws of the United States or any political subdivision of
the United States;

e an estate, the income of which is subject to U.S. federal income taxation regardless of its source; or

» atrustthat (1) is subject to the primary supervision of a court within the United States and the control of one or more U.S.
persons or (2) has a valid election in effect under applicable U.S. Treasury regulations to be treated as a U.S. person.
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Payments of Interest

Interest on a note will generally be taxable to you as ordinary income at the time it is paid or accrued in accordance with your
method of accounting for U.S. federal income tax purposes. If you use the cash method of accounting, you will be required to
include in income the U.S. dollar value of the amount of interest received, determined by translating the pounds sterling received
at the “spot rate” for such pounds sterling on the date such payment is received regardless of whether the payment is in fact
converted into U.S. dollars. You will not recognize exchange gain or loss with respect to the receipt of such payment.

If you use the accrual method of accounting, you may determine the amount of income recognized with respect to such
interest in accordance with either of two methods. Under the first method, you will be required to include in income for each
taxable year the U.S. dollar value of the pounds sterling amount of interest that has accrued during such year, determined by
translating such interest at the average rate of exchange for the period or periods during which such interest accrued. Under the
second method, you may elect to translate interest income at the “spot rate” on:

» the last day of the accrual period,
» the last day of the taxable year if the accrual period straddles your taxable year, or

» onthe date the interest payment is received if such date is within five days of the end of the accrual period.

Upon receipt of an interest payment on such note (including, upon the sale of such note, the receipt of proceeds which
include amounts attributable to accrued interest previously included in income), you will recognize ordinary income or loss in an
amount equal to the difference between the U.S. dollar value of the pounds sterling received (determined by translating the
pounds sterling received at the “spot rate” for such pounds sterling on the date such payment is received) and the U.S. dollar
value of the pounds sterling interest income you previously included in income with respect to such payment.

Sale, Exchange and Retirement of Notes

Your tax basis in a note will, in general, be the U.S. dollar value of the pounds sterling amount paid for such note determined
at the time of your purchase (reduced by any cash payments received with respect to that note other than payments of qualified
stated interest). If you purchase the note with previously owned pounds sterling, you will recognize exchange gain or loss at the
time of the purchase attributable to the difference at the time of purchase, if any, between your tax basis in the pounds sterling
and the fair market value of the note in U.S. dollars on the date of purchase. Such gain or loss will be ordinary income or loss.
Gain or loss you realize on the sale, exchange or retirement of the notes generally will be treated as U.S. source gain or loss.

Upon the sale, exchange, retirement or other taxable disposition of a note, you will recognize gain or loss equal to the
difference between the U.S. dollar value of the amount you realize upon the sale, exchange, retirement or other disposition (less
an amount equal to any accrued stated interest that you did not previously include in income, which will be treated as a payment
of interest for U.S. federal income tax purposes) and your adjusted tax basis in the note. Except with respect to gain or loss
attributable to changes in exchange rates as discussed below, that gain or loss will be capital gain or loss. Capital gains of
individuals derived in respect of capital assets held for more than one year are eligible for reduced rates of taxation. The
deductibility of capital losses is subject to limitations.

You will recognize exchange gain or loss, instead of capital gain, with respect to gain or loss attributable to the movement in
exchange rates between the time of purchase and the time of sale, exchange, retirement or other taxable disposition of a note.
This gain or loss will equal the difference between (1) the principal amount of the note translated into dollars at the “spot rate” on
the date of disposition and (2) your tax basis in the note. Such gain or loss will be treated as ordinary income or loss. The
realization of such gain or loss will be limited to the amount of overall gain or loss realized on the disposition of a note.
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Your tax basis in pounds sterling received as interest on, or received on the sale, exchange, retirement or other disposition
of, a note will be the U.S. dollar value thereof (determined by translating the pounds sterling received at the “spot rate” for such
pounds sterling on the date such payment is received). Any gain or loss recognized by you on a sale, exchange or other
disposition of pounds sterling will be ordinary income or loss and will not be treated as interest income or expense, except to the
extent provided in Treasury Regulations or administrative pronouncements of the U.S. Internal Revenue Service.

Information Reporting and Backup Withholding

In general, information reporting requirements will apply to certain payments of principal, interest and other amounts paid on
the notes and to the proceeds of sale of the notes made to you unless you are an exempt recipient (such as a corporation). A
backup withholding tax will apply to such payments if you fail to provide a correct taxpayer identification number or certification of
foreign or other exempt status or fail to report in full dividend and interest income.

Any amounts withheld under the backup withholding rules will be allowed as a refund or a credit against your U.S. federal
income tax liability provided the required information is timely furnished to the IRS.

Consequences to Non-United States Holders

The following is a discussion of the material U.S. federal income and estate tax consequences that generally will apply to you
if you are a non-United States holder of notes. A non-United States holder is a beneficial owner of a note who is not a United
States holder (as defined above).

U.S. Federal Withholding Tax

The 30% U.S. federal withholding tax will not apply to any payment of principal of, interest on or other amounts payable on
the notes, provided that:

» you do not actually or constructively own 10% or more of the total combined voting power of all classes of our voting
stock within the meaning of Section 871(h)(3) of the Code and related U.S. Treasury regulations;

e you are not a controlled foreign corporation that is related to us through stock ownership;
* you are not a bank whose receipt of interest on the notes is described in Section 881(c)(3)(A) of the Code; and

e (1) you provide your name and address on an IRS Form W-8BEN (or successor form), and certify, under penalty of
perjury, that you are not a U.S. person or (2) you hold your notes through certain foreign intermediaries, and you satisfy
the certification requirements of applicable U.S. Treasury regulations. Special certification rules apply to certain non-
United States holders that are entities rather than individuals.

If you cannot satisfy the requirements described above, payments of interest made to you will be subject to the 30% U.S.
federal withholding tax (which will be deducted from such interest payments by the paying agent), unless you provide us with a
properly executed (1) IRS Form W-8BEN (or successor form) claiming an exemption from or reduction in the rate of withholding
under the benefit of an applicable tax treaty or (2) IRS Form W-8ECI (or successor form) stating that interest paid on the notes is
not subject to withholding tax because it is effectively connected with your conduct of a trade or business in the United States.

The 30% U.S. federal withholding tax generally will not apply to any gain that you realize on the sale, exchange, retirement
or other taxable disposition of any of the notes, except to the extent, if any, that such gain is attributable to accrued but unpaid
interest due on the note.
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U.S. Federal Estate Tax

Your estate will not be subject to U.S. federal estate tax on the notes beneficially owned by you at the time of your death,
provided that (1) you do not own, within the meaning of the Code and the U.S. Treasury regulations, 10% or more of the total
combined voting power of those classes of our voting stock referred to above and (2) interest on the notes would not have been, if
received at the time of your death, effectively connected with the conduct by you of a trade or business in the United States.

U.S. Federal Income Tax

If you are engaged in a trade or business in the United States and interest on the notes is effectively connected with the
conduct of that trade or business, you will be subject to U.S. federal income tax on that interest on a net income basis (although
you will be exempt from the 30% withholding tax) in the same manner as if you were a U.S. person as defined under the Code. In
addition, if you are a foreign corporation, you may be subject to a branch profits tax equal to 30% (or lower applicable treaty rate)
of your earnings and profits for the taxable year, subject to adjustments, that are effectively connected with the conduct by you of
a trade or business in the United States. For this purpose, interest on notes will be included in your earnings and profits.

Any gain realized on the disposition of a note generally will not be subject to U.S. federal income tax unless (1) that gain is
effectively connected with the conduct of a trade or business in the United States by you or (2) you are an individual who is
present in the United States for 183 days or more in the taxable year of that disposition and certain other conditions are met.

Information Reporting and Backup Withholding

Information reporting will generally apply to payments of interest on the notes to you and the amount of tax, if any, withheld
with respect to such payments. Copies of the information returns reporting such interest payments and any withholding may also
be made available to the tax authorities in the country in which you reside under the provisions of an applicable income tax treaty.

In general, backup withholding will not apply to payments that we make or any of our paying agents (in its capacity as such)
makes to you if you have provided the required certification that you are a non-United States holder as described above and
provided that neither we nor any of our paying agents has actual knowledge or reason to know that you are a United States holder
(as described above).

In addition, you will not be subject to backup withholding and information reporting with respect to the proceeds of the sale of
a note within the United States or conducted through certain U.S.-related financial intermediaries, if the payor receives the
statement described above and does not have actual knowledge that you are a U.S. person, as defined under the Code, or you
otherwise establish an exemption.

Any amounts withheld under the backup withholding rules will be allowed as a refund or a credit against your U.S. federal
income tax liability provided the required information is timely furnished to the IRS.

United Kingdom Tax Consequences

The following is a summary of the material UK tax aspects as of the date of this prospectus supplement in relation to
acquiring, holding or disposing of the notes. This summary relates only to the position of persons who are the absolute beneficial
owners of the notes and may not apply to certain classes of persons such as dealers and holders who are connected with us for
relevant tax purposes.

Holders of the notes should consult their own tax advisers concerning the consequences of owning these debt
securities under UK law and the laws of any other taxing jurisdiction as this summary is not tax advice.
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Withholding Tax on Interest Paid

Interest paid on the notes should not have a UK source and therefore should be made without withholding or deduction for or
on account of United Kingdom income tax.

Furthermore, payments of interest made in respect of notes which carry a right to interest and are listed on a “recognised
stock exchange” within the meaning of section 841 of the United Kingdom Income and Corporation Taxes Act 1988 (“ICTA 1988")
may be made without withholding or deduction for or on account of United Kingdom income tax. The Irish Stock Exchange is a
recognised stock exchange for these purposes.

The United Kingdom Inland Revenue has certain powers to require any person paying or crediting interest in the ordinary
course of its business to provide information to the United Kingdom Inland Revenue in respect of the interest paid or credited and
the persons to whom the interest was so paid or credited. In certain circumstances, the United Kingdom Inland Revenue may be
entitled to exchange such information with the tax authorities of other jurisdictions. Interest for this purpose includes any amount to
which a person holding a relevant discounted security is entitled upon redemption of that security.

EU Directive on the Taxation of Savings Income

On June 3, 2003, the Council of the European Union adopted a Council Directive on the taxation of savings income. Under
this Directive, subject to a number of important conditions being met, Member States will be required from a date not earlier than
July 1, 2005 to provide to the tax authorities of other Member States details of payments of interest and other similar income paid
by a person within its jurisdiction to an individual resident in another Member State, except that for a transitional period, Belgium,
Luxembourg and Austria will instead operate a withholding system unless during that period they elect otherwise (the ending of
such transitional period being dependent upon the conclusion of certain other agreements relating to information exchange with
certain other countries and territories). Holders of the notes who are individuals should note that, if this proposal is adopted as
currently envisaged, no additional amounts would be payable by us pursuant to the provisions under the caption “Description of
the Notes — Payment of Additional Amounts” in respect of any withholding tax imposed as a result thereof.

Taxation of Noteholders

Noteholders within the charge to United Kingdom corporation tax in respect of a note (including a noteholder so chargeable
in relation to assets held in connection with a trade carried on in the United Kingdom through a permanent establishment) will
generally be liable to United Kingdom corporation tax on any interest, profits, returns or other gains on, or fluctuations in value of,
the notes (and be entitled to obtain relief for permitted losses). Any such profits (including interest) or permitted losses will
generally be chargeable (or allowable, as appropriate) for each accounting period on an authorized accruals or mark to market
basis, in accordance with noteholders’ statutory accounts. For such noteholders, the “accrued income scheme” (described below)
will not apply to such a note.

The notes will constitute “qualifying corporate bonds” within the meaning of section 117 of the Taxation of Chargeable Gains
Act 1992. Accordingly, neither a chargeable gain nor an allowable loss will arise on a disposal or redemption of the notes for the
purposes of United Kingdom taxation of chargeable gains.

A transfer of a note by a noteholder (other than a noteholder within the charge to corporation tax in respect thereof as
described in the first paragraph under “—Taxation of Noteholders”) resident or ordinarily resident in the United Kingdom or who
carries on a trade in the United Kingdom for the purposes of which the note is used or held may give rise to a charge to United
Kingdom income tax in respect of the interest on the note which has accrued since the preceding interest payment date, under the
provisions of the “accrued income scheme” (the “Scheme”). If for any reason any interest due on an interest payment date is not
paid and a note is subsequently disposed of with the right to receive accrued interest, special rules may apply for the purposes of
the Scheme.
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Stamp Duty

No United Kingdom stamp duty or stamp duty reserve tax is payable on the issue, transfer by delivery or redemption of a
note.

The above discussion of “Tax Consequences to Holder s” is not intended to constitute a complete analysi s of all tax
consequences relating to the acquisition, ownership , or disposition of the notes. Prospective purchase rs of the notes
should consult their own tax advisers concerning th e tax consequences of their particular situations.

S-26



Table of Contents

UNDERWRITING

Subject to the terms and conditions of the underwriting agreement and the pricing agreement, the underwriters named below
have severally agreed to purchase from us the principal amount of notes set forth opposite their name below:

Principal Amount of Notes

Underwriters

Deutsche Bank AG London £ 400,000,000

Barclays Bank PLC 300,000,000

The Royal Bank of Scotland plc 300,000,000
Total £ 1,000,000,000

Deutsche Bank AG London, Barclays Bank PLC and The Royal Bank of Scotland plc are the joint bookrunners and lead
managers for this offering of the notes.

The underwriting agreement and the pricing agreement provide that the obligations of the several underwriters to purchase
the notes included in this offering are subject to approval of certain legal matters by counsel and to certain other conditions. The
underwriters are obligated to purchase all the notes of a series if they purchase any of the notes of that series.

We have been advised by the underwriters that they propose to offer the notes initially at the public offering price set forth on
the cover page of this prospectus supplement. After the initial public offering of the notes is completed, the representatives may
change the offering price and other selling terms.

In connection with the offering, SEC rules permit the underwriters to engage in certain transactions that stabilize the price of
the notes. These transactions may consist of bids or purchases for the purpose of pegging, fixing or maintaining the price of the
notes. If the underwriters create a short position in the notes in connection with the offering by selling a larger principal amount of
notes than as set forth on the cover page of this prospectus supplement, the underwriters may reduce that short position by
purchasing notes in the open market. In general, purchases of a security for the purpose of stabilization or to reduce a short
position could cause the price of the security to be higher than it might otherwise be in the absence of such purchases. Neither the
underwriters nor we can make any representation or prediction as to the direction or magnitude of any effect that the transactions
described above may have on the price of the notes. In addition, neither the underwriters nor we make any representation that the
underwriters will engage in such transactions, or that such transactions, once begun, will not be discontinued without notice.
Deutsche Bank AG London will act as stabilization manager for the offering of the notes.

Some of the underwriters and their affiliates may from time to time in the ordinary course of business provide, and have
provided in the past, investment or commercial banking services to us and our affiliates.

We will pay transaction expenses, estimated to be approximately £115,000, or $206,379, relating to the offering of the notes
in addition to the underwriting discounts appearing on the cover page of this prospectus supplement.

We have agreed to indemnify the underwriters against certain liabilities, including liabilities under the U.S. Securities Act of
1933, as amended and to contribute to payments the underwriters may be required to make in respect of any of these liabilities.

Each of the underwriters has represented and agreed that (1) it has not offered or sold and, prior to the expiry of the period
of six months after the date of issue of the notes, will not offer or sell any notes to persons in the United Kingdom except to
persons whose ordinary activities involve them in acquiring, holding, managing or disposing of investments (as principal or agent)
for the purposes of their businesses or otherwise in circumstances which have not resulted and will not result in an offer to the
public in the United Kingdom within the meaning
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of the Public Offers of Securities Regulations 1995, as amended, (2) it has only communicated or caused to be communicated
and will only communicate or cause to be communicated any invitation or inducement to engage in investment activity (within the
meaning of section 21 of the Financial Services and Markets Act 2000 (the “FSMA")) received by it in connection with the issue or
sale of any notes in circumstances in which section 21(1) of the FSMA does not apply to us and (3) it has complied and will
comply with all applicable provisions of the FSMA with respect to anything done by it in relation to the notes in, from or otherwise
involving the United Kingdom.

We and each underwriter has represented and agreed that, in connection with its initial distribution, it has not offered or sold,
and will not offer or sell, directly or indirectly, notes to the public in the Republic of France, and has not distributed or caused to be
distributed and will not distribute or cause to be distributed to the public in the Republic of France, this prospectus supplement or
any other offering material relating to the notes, and that such offers, sales and distributions have been and shall only be made in
the Republic of France to (1) qualified investors ( investisseurs qualifiés ) and/or (2) a restricted circle of investors ( cercle restreint
d’investisseurs ), all as defined in and in accordance with articles L411-1 and L411-2 of the Code Monétaire et Financier and
décret no. 98-880 dated October 1, 1998. Where an issue of notes is effected as an exception to the rules relating to an appel
public a I'épargne in the Republic of France (public offer rules) by way of an offer to a restricted circle of investors (as referred to
in (2) above), such investors must, to the extent that the notes are offered to 100 or more of such investors, provide certification as
to their personal relationship of a professional or family nature with a member of our management. In the context of such
exception, investors in the Republic of France may only participate in the issue of notes for their own account in accordance with
the conditions set out in décret no. 98-880 dated October 1, 1998. Notes may only be issued, directly or indirectly, to the public in
the Republic of France in accordance with articles L411-1 and L411-2 of the Code Monétaire et Financier.

In connection with the initial placement of any notes in Germany, each underwriter has agreed that it will offer and sell notes
only in accordance with the provisions of the German Securities Selling Prospectus Act and the German Securities Exchange Act
(1) only for an aggregate purchase price per purchaser of at least € 40,000 (or the foreign currency equivalent) or such other
amount as may be stipulated from time to time by applicable German law or (2) as may otherwise be permitted in accordance with
applicable German law.

The offering of the notes has not been cleared by CONSOB (the Italian Securities Exchange Commission) pursuant to Italian
securities legislation and, accordingly, no notes may be offered, sold or delivered, nor may copies of this prospectus supplement
or of any other document relating to the notes be distributed in the Republic of Italy, except (1) to professional investors ( operatori
qualificati ), as defined in Article 31, second paragraph, of CONSOB Regulation No. 11522 of July 1, 1998, as amended; or (2) in
circumstances which are exempted from the rules on solicitation of investments pursuant to Article 100 of Legislative Decree No.
58 of February 24, 1998 (the Financial Services Act) and Article 33, first paragraph, of CONSOB Regulation No. 11971 of May 14,
1999, as amended. Any offer, sale or delivery of the notes or distribution of copies of this prospectus supplement or any other
document relating to the notes in the Republic of Italy under (1) or (2) above must be (i) made by an investment firm, bank or
financial intermediary permitted to conduct such activities in the Republic of Italy in accordance with the Financial Services Act
and Legislative Decree No. 385 of September 1, 1993 (the Banking Act); and (ii) in compliance with Article 129 of the Italian
Banking Act and the implementing guidelines of the Bank of Italy, as amended from time to time, pursuant to which the issue or
the offer of securities in the Republic of Italy may need to be preceded and followed by an appropriate notice to be filed with the
Bank of Italy depending, inter alia, on the aggregate value of the securities issued or offered in the Republic of Italy and their
characteristics; and (iii) in compliance with any other applicable laws and regulations.

Each underwriter has represented and agreed that issues of notes may not, directly or indirectly, be offered or sold in The
Netherlands with a denomination of less than € 50,000 (or its equivalent in any other currency) other than to persons who trade or
invest in securities in the conduct of a profession or business (which includes banks, stock brokers, insurance companies, pension
funds, other institutional investors and finance companies and treasury departments of
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large enterprises), except for notes in respect of which one of the exceptions in Article 3, or one of the exemptions under Article 4,
of the Securities Transactions Supervision Act 1995 (“Wet toezicht effectenverkeer 1995” “STSA”) is applicable.

Each underwriter has represented, warranted and agreed that (1) except in circumstances which do not constitute an offer to
the public within the meaning of the Irish Companies Act 1963 to 2003 (as amended from time to time) (the “Irish Acts”), it has not
offered or sold and will not offer or sell any notes in Ireland or elsewhere, by means of any document prior to application for listing
of the notes being made and the Irish Stock Exchange having approved the relevant listing particulars in accordance with the
European Communities (Stock Exchange) Regulations 1984 (the “1984 Regulations”) and thereafter by means of any document
other than (i) the relevant listing particulars and/or (ii) a form of application issued in connection with the notes which indicates
where the relevant listing particulars can be obtained or inspected or which is issued with the relevant listing particulars; (2) it has
not made and will not make any offer of the notes which would require a prospectus to be issued under the European
Communities (Transferable Securities and Stock Exchange) Regulations 1992 of Ireland; and (3) it has complied with and will
comply with all applicable provisions of the Irish Acts, the 1984 Regulations and the Irish Investment Intermediaries Act, 1995 (as
amended) (including, without limitation, Sections 9, 23 (including any advertising restrictions made thereunder) and 50 and will
conduct itself in accordance with a code of conduct drawn up pursuant to Section 37) with respect to anything done by it in
relation to the notes.

Although application has been made to list the notes on the Irish Stock Exchange, the notes constitute a new issue of
securities with no established trading market. No assurance can be given as to the liquidity of, or the trading markets for, the
notes. Purchasers of the notes may be required to pay stamp taxes and other charges in accordance with the laws and practices
of the country of purchase in addition to the issue price set forth on the cover page hereof. We have been advised by the
underwriters that they intend to make a market in the notes, but they are not obligated to do so and may discontinue such market-
making at any time without notice.

To the extent any underwriter is not registered in the United States as a broker-dealer, it will not effect any sales of the notes
in the United States.

Notes being offered and sold outside of the United States are being offered and sold in reliance upon Regulation S under the
U.S. Securities Act of 1933, as amended. Notes being offered and sold in the United States (including any notes which are initially
offered and sold outside the United States in reliance on Regulation S, but which may be resold in the United States from time to
time in transactions requiring registration under the Securities Act) are being offered and sold pursuant to the shelf registration
statement under the Securities Act on file with the SEC. See “Capitalization and Indebtedness.” This prospectus supplement and
the accompanying prospectus relate to both notes being offered and sold in reliance upon Regulation S and notes being offered
and sold pursuant to such registration statement under the Securities Act.

Each of the underwriters has represented and agreed that it has not and will not offer, sell or deliver any of the notes directly
or indirectly or distribute this prospectus supplement and the accompanying prospectus or any other offering material relating to
the notes, in or from any jurisdiction except under circumstances that will result in compliance with the applicable laws and
regulations thereof and that will not impose any obligations on us except as set forth in the underwriting agreement and the pricing
agreement.

The underwriters expect to deliver the notes against payment on or about the date specified in the last paragraph of the
cover page of this prospectus supplement, which is the fifth business day following the date of this prospectus supplement. Under
Rule 15¢6-1 of the SEC under the U.S. Securities Exchange Act of 1934, trades in the secondary market generally are required to
settle in three business days, unless the parties to any such trade expressly agree otherwise. Accordingly, if any purchaser wishes
to trade the notes on the date of this prospectus supplement or on the subsequent day, it will be required, by virtue of the fact that
the notes initially will settle on the fifth business day following the date of this prospectus supplement, to specify an alternate
settlement cycle at the time of any such trade to prevent a failed settlement.
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The underwriters have informed us that they have directed the marketing of the notes to institutional investors and other
sophisticated investors who are particularly knowledgeable in investment matters. According to the underwriters, such institutional
investors and sophisticated investors will purchase a minimum of £500,000 of notes, with the vast majority purchasing notes in
significantly greater amounts.

VALIDITY OF THE NOTES

The validity of the notes will be passed on for us by Hughes & Luce, LLP, Dallas, Texas, and for the underwriters by
Simpson Thacher & Bartlett LLP, New York, New York.

LISTING AND GENERAL INFORMATION

Application has been made to list the notes on the Irish Stock Exchange. In connection with the listing application, we have
deposited our amended and restated certificate of incorporation, as amended to date and a legal notice relating to the issuance of
the notes with the Irish Stock Exchange, where copies may be obtained upon request. So long as any of the notes is outstanding,
copies of these documents, together with this prospectus supplement, the accompanying prospectus, the indenture governing the
notes, a copy of the global note representing the notes and our current annual and quarterly reports, and all future annual reports
and quarterly reports, will be made available for inspection at the main office in Ireland of JPMorgan Bank (Ireland) PLC, our
paying agent and transfer agent for the notes in Ireland. Copies of this prospectus supplement and the accompanying prospectus
will be available free of charge at the main office of our paying agent in Ireland and at our principal executive offices located at
702 S.W. Eighth Street, Bentonville, Arkansas 72716, United States. In addition, copies of our annual reports and quarterly
reports may be obtained free of charge at that office.

We have obtained all necessary consents, approvals and authorizations in connection with the issuance and performance of
the notes. Resolutions authorizing the issue and sale of the notes were adopted by the executive committee of our board of
directors effective as of September 14, 2004.

So long as any of the notes remain outstanding and listed on the Irish Stock Exchange, copies of the following items will be
available at the main office of the paying agent in Ireland and at our principal executive offices located at the address set forth
above:

» this prospectus supplement and the accompanying prospectus;
» all documents that are incorporated by reference in this prospectus supplement or the accompanying prospectus;
« the Amended and Restated Certificate of Incorporation and By-laws of Wal-Mart Stores, Inc., each as amended to date;

« the audited annual consolidated financial statements of Wal-Mart Stores, Inc. for the financial years ended January 31,
2003 and January 31, 2004;

» future annual, quarterly and other reports of Wal-Mart Stores, Inc.;
+ theindenture; and

» any documents relating to these items.

Except as disclosed in this prospectus supplement or the accompanying prospectus, including the documents incorporated
herein or therein by reference, there has been no material adverse change in our financial position since January 31, 2004.

Our annual reports on Form 10-K filed with the SEC and our annual reports to our shareholders include our audited
consolidated financial statements as of the dates and for the periods identified in those reports, which financial statements were
prepared in accordance with United States generally accepted accounting principles. Our quarterly reports on Form 10-Q filed with
the SEC include our unaudited consolidated financial statements as of the dates and for the periods identified in those reports.
Our independent registered public accounting firm is Ernst & Young LLP, Rogers, Arkansas. See “Experts” in the accompanying
prospectus.
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Except as disclosed in Note 8 to our consolidated financial statements contained in our Quarterly Report on Form 10-Q for
the quarter ended July 31, 2004, neither we nor any of our subsidiaries are subject to any legal or arbitration proceedings
(including any such proceedings which are pending or threatened of which we are aware) which may have or have had during the

recent past (covering at least the twelve months prior to the date of this prospectus supplement) a significant effect on us and our
consolidated subsidiaries financial position, taken as a whole.

The notes have been accepted for clearance through Clearstream, Luxembourg and Euroclear and have been assigned the
following identification numbers:

ISIN Number Common Code

XS0202077953 020207795
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PROSPECTUS

WAL-MART STORES, INC.

$10,000,000,000
DEBT SECURITIES

This prospectus forms part of a shelf registrastaement that we filed with the Securities andHaxge Commission. We may use that
registration statement to offer and sell, in onenore offerings at various times, up to a totafd®,000,000,000 of our debt securities.

We may offer and sell debt securities in differsaties that have different terms and conditiorduating debt securities convertible ir
or exchangeable for other securities. This prospgetovides you with a general description of éentaaterial terms of those debt securities.
When we sell a particular series of the debt s&eariwe will provide a prospectus supplement desuay the specific terms and conditions of
that series of debt securities, including:

» the public offering price at which the securitiéghat series are then being offered;
e the maturity date;

» the interest rate or rates, which may be fixedasiable;

» the times for payment of principal, interest angl premium;

* any redemption provisions; and

e any conversion or exchange provisions of the detuities in the series.

The prospectus supplement may also contain imparformation about U.S. federal income tax consgges and, in certain
circumstances, consequences under other courtielws to which you may become subject if youudregthe debt securities being offered
by that prospectus supplement. The prospectus esumgpit may also update or change information coadiiim this prospectus.

THISPROSPECTUSMAY NOT BE USED TO SELL SECURITIESUNLESSACCOMPANIED BY A PROSPECTUS
SUPPLEMENT.

You should read carefully both this prospectus thedporospectus supplement accompanying this praspaogether with the additional
information described under the heading “Where ¥am Find More Information” before making your intraent decision.

We maintain our principal executive offices at:

702 S.W. 8hStreet
Bentonville, Arkansas 72716
Telephone: (479) 273-4000

Neither the Securities and Exchange Commission nor any state securities commission or other regulatory body has approved or
disapproved of these securities or determined if this prospectusis truthful or complete. Any representation to the contrary isa
criminal offense.

The date of this Prospectus is December 27, Z
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You should rely only on the information containedrorporated by reference in this prospectusiarahy accompanying prospectus
supplement relating to any of our debt securiteiad offered by means of this prospectus and therapanying prospectus supplement. We
have not authorized anyone to provide you withedéht information.

We are not offering the debt securities in anysgidtion in which the offer is not permitted.
WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and special reports, pretatements and other information with the SEGtdad of repeating the information
that we have already filed with the SEC, the SH@®xa us to “incorporate by reference” in this presfus information contained in
documents we have filed with the SEC. Those doctsrtéat we are incorporating by reference into ph@spectus form an important part of
this prospectus. Any documents that we file with 8EC in the future and that are incorporated fBreace as noted below will also be
considered to be part of this prospectus and wtbhmatically update and supersede, as approptieénformation contained in this
prospectus.

We incorporate by reference in this prospectusittements listed below and any future filings wekenaith the SEC under Sections
13(a), 13(c), 14 or 15(d) of the Securities ExcleaAgt of 1934 until we complete or terminate thfeohg of debt securities by this
prospectus.

* Wal-Mart's Annual Report on Form 10-K for its fidgeear ended January 31, 2002.

e Wal-Mart's Quarterly Report on Form 10-Q for itsdal quarter ended April 30, 2002.

*  Wal-Mart's Quarterly Report on Form 10-Q for itsdal quarter ended July 31, 2002.

e Wal-Mart's Quarterly Report on Form 10-Q for itsdal quarter ended October 31, 2002.
* Wal-Mart's Current Report on Form 8-K dated Maré&h 2002.

e Wal-Mart's Current Report on Form 8-K dated July 2@02.

* Wal-Mart's Current Report on Form 8-K dated Augikt 2002.

e Wal-Mart's Current Report on Form 8-K dated Septeni, 2002.

We filed a registration statement on Form S-3 gpster with the SEC the securities described i phospectus. As allowed by the
SEC's rules, we have not included in this prospectusfdhe information that is included in the regidion statement. At your request we
provide you, free of charge, with a copy of theisggtion statement, any of the exhibits to thestegtion statement or a copy of any other
information we
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have incorporated by reference into the registnadiatement. If you want more information, you dtlowrite or call:

Anthony D. George, Esq.

Assistant General Counsel, Finance and Assistare@ey
Wal-Mart Stores, Inc.

Corporate Offices

702 S.W. 8" Street, Mail Stop 0290

Bentonville, Arkansas 72716

Telephone: (479) 273-4505

You may also obtain a copy of any filing we havedmavith the SEC directly from the SEC. You may raad copy any materials we
file with the SEC at the SEC’s Public Reference mRad 450 Fifth Street, N.W., Washington, D.C. 20548u may obtain information on the
operation of the Public Reference Room by callmg$EC at 1-800-SEC-0330. The SEC also maintaifhistamet site at http://www.sec.gov
through which certain materials that we file witle tISEC may be viewed.

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus includes and incorporates by refereertain statements that may be deemed to bsdfd-looking statements” within
the meaning of the Private Securities LitigatioridR@ Act of 1995 that are intended to enjoy thet@ection of the safe harbor for forward-
looking statements provided by that Act. Forwardking statements may be included, for example, uf\dkal-Mart Stores, Inc.” and “Use
of Proceeds,” and in certain portions of our repartd other information incorporated in this praspe by reference, and generally can be
identified by use of words such as “believe,” “egp&“anticipate,” “intend,” “plan,” “foresee” or ther similar words or phrases. These
forward-looking statements may include statemdrdasaddress activities, events or developmentsatbagxpect or anticipate will or may
occur in the future, including:

» future capital expenditures, including the amoumtt aature of those expenditures;

» expansion and other development trends of indsstigynents in which we and our subsidiaries areectiv
» future revenues and cash flows;

» future performance;

e our business strategy;

» our financing strategy;

e expansion and growth of our business;

» our operations and other similar matters; and

e our management’s anticipation and expectations &gtiire occurrences and trends.

Although we believe the expectations expresselearfdrward-looking statements are based on reat®maabumptions within the
bounds of our knowledge of our business, a numbesks, uncertainties and factors, domesticallgl arternationally, could cause actual
results to differ materially from those expressediy forward-looking statements, whether oral dtten, made by us or on our behalf. We
have previously identified many of these factor§ilings or statements we made or that were madeusrehalf.

Our business operations are subject to risks, tainées and factors outside our control. Any amrea combination, of these could
materially affect our financial performance. Thes&s, uncertainties and factors include:

» the costs of goods;

» the cost of electricity and other energy requiretsien
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* competitive pressures;

* inflation;

» consumer spending patterns;

* consumer debt levels;

» currency exchange fluctuations;

* trade restrictions;

» changes in tariff and freight rates;
e unemployment levels;

* interest rate fluctuations; and

» other capital market and economic conditions.

Forward-looking statements that we make or thatreade by others on our behalf are based on a kdgelef our business and the
environment in which we operate but, because ofigks, uncertainties and factors listed aboveathdr similar factors, actual results may
differ from those in the forward-looking statemer@®nsequently, all of the forwatdeking statements made are qualified by thesdarzary
statements. We cannot assure you that the resulsvelopments anticipated by us will be realizedegen if substantially realized, that they
will have the expected consequences to or effetissmr on our business or operations. Prospeichastors are cautioned not to place ur
reliance on these forward-looking statements, whjpdak only as of their dates. We assume no oldigtd update any of the forward-
looking statements.
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WAL-MART STORES, INC.

We are the world’s largest retailer as measuretbtay net sales for fiscal 2002. Our total net s&eceeded $217 billion in fiscal 2002,
over 83% of which was generated in the United Stadée operate mass merchandising stores that senaistomers primarily through the
operation of three segments:

e Wal-Mart stores, which include our discount stofgpercenters and Neighborhood Markets in the diStates;

*  SAM'’S Clubs, which include our warehouse memberships in the United States; and

« the international segment of our business.

We currently operate in all 50 states of the UniB¢akes, Argentina, Brazil, Canada, Germany, Mexeerto Rico, South Korea and
United Kingdom, and in China under joint ventureesgnents. In addition, through our subsidiary, Me.&ompany, Inc., we provide

products and distribution services to retail indpsind institutional food service customers. AdNovember 30, 2002, we operated in the
United States:

* 1,566 Wal-Mart stores;

* 1,244 Supercenters;

* 39 Neighborhood Markets; and

» 522 SAM'S Clubs.

As of November 30, 2002, we also operated 207 Ganallal-Mart stores, 11 units in Argentina, 22 anit Brazil, 22 units in China,
95 units in Germany, 592 units in Mexico, 19 umit®uerto Rico, 14 units in South Korea and 258suni the United Kingdom. The units

operated by our International Division represenagety of retail formats. As of November 30, 2002 employed more than 1,000,000
associates in the United States and 300,000 asseaiernationally.

We also own a 6.1% interest in Seiyu, Ltd. andasito purchase additional equity interests of Bdiyd. that will permit us to own up
to 66.7% of Seiyu, Ltd.’s equity interests. Seiytd. operates over 400 stores located throughqanla

Wal-Mart Stores, Inc. is the parent company of@ugrof subsidiary companies, including McLane Comypéanc., Wal-Mart.com, Inc.,
Wal-Mart de Mexico, S.A. de C.V., Asda Group Lingfesam’s West, Inc., Sam'’s East, Inc., Wal-Martr&deast, Inc., Wal-Mart Stores
East, LP, Sam’s Property Co., Wal-Mart Property, @¢al-Mart Real Estate Business Trust, Sam’s RetdtE Business Trust and Wares
Delaware Corporation. The information presentedvalyelates to our operations and our subsidiarmes consolidated basis.

Wal-Mart Stores, Inc. was incorporated in the StditBelaware on October 31, 1969.

Our principal executive offices are located at . Eighth Street, Bentonville, Arkansas 72716t telephone number there is (479)
273-4000, and our Internet address is www.wal-rt@mgs.com. Information contained in our websitedsa part of this prospectus.
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RATIO OF EARNINGSTO FIXED CHARGES
The following table sets forth the ratio of ourr@ags to fixed charges, for the periods indicated:

Nine Months Ended
Year Ended January 31, October 31,

1998 1999 2000 2001 2002 2001 2002

5.33x 6.24» 6.76» 5.54x 5.56» 5.13» 6.25x

For the purpose of computing our ratios of earntogixed charges, we have defined “earnings” t@ameur earnings before income
taxes and fixed charges, excluding capitalized@steand earnings attributable to minority intesestned by others in our subsidiaries.

We have defined “fixed charges” to mean:

» the interest that we pay; plus

» the capitalized interest that we show on our actingmecords; plus

» amortized premiums, discounts and capitalized esgerelated to indebtedness; plus

» the portion of the rental expense for real andgeabkproperty that we believe represents the istdaetor in those rentals.

Our fixed charges do not include any dividend regpaients with respect to preferred stock becausgonmt have any shares of
preferred stock outstanding.

USE OF PROCEEDS

Except as we otherwise specifically described enapplicable prospectus supplement, we will useét@roceeds from the sale of the
debt securities:

» to repay the shoterm borrowings that we have incurred for corpomtgoses, including to finance capital expenddsech as tf
purchase of land and construction of stores aner dttilities;

» tofinance acquisitions;

» torepay long-term debt as it matures or to refieashebt of our subsidiaries;

e to repay short-term borrowings that we have inaitceacquire other companies and assets;

* to repay short-term borrowings that we have inaitceacquire our common stock pursuant to our stegrerchase program; and

» to meet our other general working capital requinetse
Before we apply the net proceeds to one or motkesfe uses, we may invest those net proceedsiintehm marketable securities.
We may also incur from time to time additional detter than through the offering of debt securitinder this prospectus.

6
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DESCRIPTION OF THE DEBT SECURITIES

We will issue the debt securities in one or momgeseaunder an indenture, dated as of DecemberR, between us and Bank One
Trust Company, NA, as the indenture trustee.

The indenture is a contract between us and theegu$he trustee has two main roles. First, th&térican enforce your rights against us
if an “event of default,” as that term is descriliedow, occurs under the indenture in relationgbtdsecurities we have issued. Second, the
trustee performs certain administrative dutiesufar

We have summarized below material provisions ofdthiet securities that we will offer and sell pursiut® this prospectus and material
provisions of the indenture. However, you shouldemtand that this is only a summary. We have astribed all of the provisions of the
indenture. We have filed the indenture with the S&@ we suggest that you read the indenture. Weaorporating by reference the
provisions of the indenture referred to by sectiombers and summarized below. The following sumnsaqualified in its entirety by those
provisions of the indenture.

We will describe the particular terms and condsiah a particular series of debt securities offénea prospectus supplement relating to
the offer of that series of debt securities. Thespectus supplement, which we will file with theCGEnay or may not modify the general
terms found in this prospectus. For a completerg®sm of any series of debt securities offeredspant to this prospectus, you should read
both this prospectus and the prospectus supplemlating to that series of debt securities.

General

As a holder of the debt securities issued undeinitienture, you will be one of our unsecured cardiind will have a right to payment
equal to that of our other unsecured creditors.

The debt securities offered by this prospectusvéllimited to a total of $10,000,000,000, whichi wiclude the equivalent amount of
any debt securities that we issue that are dendedria any non-U.S. currency. The indenture, howedees not limit the amount of debt
securities that may be issued under it and prouittsdebt securities may be issued under it fiame to time in one or more series.

With respect to each particular series of debti$ges that we offer by this prospectus, the praspe supplement will describe the
following terms of each series of debt securities:

» the title of the series;

» the maximum aggregate principal amount, if anyaldighed for debt securities of the series;

« the maximum aggregate initial public offering prideany, established for the debt securities efdbries;

» the date or dates on which the principal will b&pa

» the conditions pursuant to which and the timestatiwany premium on the debt securities of theesauiill be paid;

» the annual rate or rates, if any, which may bedigevariable, at which the debt securities ofdbges shall bear interest, or the
method or methods by which the rate or rates,yf ahwhich the debt securities of the series dhedlr interest may be determin

» the date or dates from which interest, if any, Ishedrue;
» the dates on which any accrued interest shall palpj@ and the record dates for the interest payoetes;

» the percentage of the principal amount at whichdiélgt securities of the series will be issued, iffess than face amount, the
portion of the principal amount that will be payahbipon acceleration

7
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those debt securiti’ maturity or at the time of any prepayment of thdsbt securities or the method for determining #mbunt;

if we may prepay the debt securities of the sanieshole or part, the terms of our prepayment rigfit time or times at which any
such prepayment may be made, whether the prepaynmanbe made in whole or may be made in part fiom to time and the
terms and conditions on which such prepayment neaypéde, including the obligation to pay any premamany other make/ole
amount in connection with any prepayme

the offices or agencies where the debt securifiélseoseries may be presented for registratiomaofsfer or exchange;
the place or places where the principal of, premiifimny, and interest, if any, on debt securitéthe series will be paid;

if we will have the right to redeem or repurchase debt securities of the series, in whole or int, @& our option, the terms of our
redemption or repurchase right, when those redemgtr repurchases may be made, the redempti@porahase price or the
method or methods for determining the redemptiorepurchase price, and any other terms and conditielating to any such
redemption or repurchase by |

if we will be obligated to redeem or repurchasedbbt securities of the series in whole or paamgttime pursuant to any sinking
fund or analogous provisions or without the benafiany sinking fund or analogous provisions, s of our redemption or
repurchase obligation, including when and at whayg@®n we will be obligated to redeem or repurchtagedebt securities of the
series, and the redemption or repurchase pridecomethod for determining the redemption or repasetprice

if the debt securities of the series will be comitéz into or exchangeable for any other of ounsiies, the terms of the conversion
or exchange rights, including when the conversioexthange right may be exercised, the conversi@xchange price or the ratio
or ratios or method of determining the conversioexxhange price or ratios and any other termscanditions, including anti-
dilution terms, upon which conversion or exchangsy mccur;

if other than denominations of $1,000 and any irgtegultiple thereof, the denominations in which wi#l issue debt securities of
the series

the currency in which we will pay principal, anyeprium, interest or other amounts owing with respethe debt securities of the
series, which may be U.S. dollars, a foreign cuayesr a composite currenc

any index, formula or other method that we musttasgetermine the amount of any payment of princiay premium or interest
on the debt securities of the seri

if we are required to pay any additional amourts,terms of our obligation to pay additional amasuard under what conditions
will be required to pay such amour

whether the debt securities of the series willdseied in certificated or book-entry form;
any addition to, or change in, the events of défaiih respect to, or covenants relating to, thietdecurities in the series;
whether the debt securities of the series will igexct to defeasance as provided in the indentuneé;

any other specific terms and conditions of theeseoff debt securities.

(Section 3.01)

If we sell any series of debt securities for, tvatmay pay in, or that are denominated in, one anenforeign currencies, currency units
or composite currencies, we will disclose any matapplicable restrictions,

8
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elections, tax consequences, specific terms aret atformation with respect to that series of dedaturities and the relevant currencies,
currency units or composite currencies in the prosps supplement relating to that series.

We may offer and sell series of the debt securégesriginal issue discount securities, bearininterest or interest at a rate that at the
time of issuance is below market rates, or at atamitial discount below their stated principal amoMVe will describe the income tax
consequences and other special considerationcaplaito any original issue discount securitiethaf kind described in the prospectus
supplement relating to that series.

Conversion or Exchange Rights

Debt securities offered by this prospectus maydevertible into or exchangeable for other secugijtiecluding, for example, shares of
our equity securities. We will describe the termd aonditions of conversion or exchange in theiapple prospectus supplement. The terms
and conditions will include, among others, thedaling:

« the conversion or exchange price or prices ordtie or ratios or method of determining the conier®r exchange prices or ratios;
» the conversion or exchange period;

» provisions regarding our ability or the abilitytbie holder to convert or exchange the debt seesriti

* events requiring adjustment to the conversion eharge price; and

» provisions affecting conversion or exchange inghent of our redemption of the debt securities.

Events of Default and Waiver
An event of default with respect to debt securitiea series issued will occur if:
» we fail to pay interest on any outstanding debus#es of that series when it is due and payahttaat failure continues for 30
days;
« we fail to pay principal of, or premium, if any, any outstanding debt securities of that serieswithis due and payable;

» we fail to perform or we breach any covenant orramty in the indenture with respect to any outsitagdebt securities of that
series and that failure continues for 90 days aftereceive written notice of that defat

» certain events of bankruptcy, insolvency or reoizgion occur with respect to us; or

« any other event occurs that is designated as ant efeefault with respect to the particular senéslebt securities when that
particular series of debt securities is establis

(Section 7.01)

An event of default with respect to a particulaiiesof debt securities issued under the inderttoes not necessarily constitute an e'
of default with respect to any other series of dnurities issued under the indenture. If an evkdéfault with respect to any series of
outstanding debt securities occurs and is contiuhre trustee or the holders of not less than Rb&ggregate principal amount of the
outstanding debt securities of that series mayatlethe principal amount of the outstanding debtistes of that series to be immediately
due and payable. (Section 7.02) The holders ofjarmhain aggregate principal amount of the outsliag debt securities of a series may
waive an event of default resulting in acceleratbthe debt securities of that series and resaimtiannul that acceleration, but only if all
other events of default with respect to the debtistes of that series have been remedied or wiadvel all payments due with respect to the
debt securities of that series, other than thoseadia result of acceleration, have been madetig6é&c02) If an event of default occurs and

9
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is continuing with respect to the debt securitiba series, the trustee may, in its discretion, &illd at the written request of holders of not
less than a majority in aggregate principal amadithe outstanding debt securities of that senesgpon reasonable indemnity against the
costs, expenses and liabilities to be incurrecbimmiance with such request and subject to cedtiar conditions set forth in the indenture,
proceed to protect the rights of the holders ofddlet securities of that series. (Section 7.03ti@2@.12) The holders of a majority in
aggregate principal amount of the debt securitfebat series may waive any past default undeirttienture and its consequences except a
default in the payment of principal of, premiumaify, or interest on, those debt securities anccaagnant or provision of the indenture that
cannot be waived without the consent of each halfldebt securities of that series. Upon such aevathe default and any event of default
arising out of the default will be deemed cureddbpurposes of the debt securities of that seffesction 7.13)

The indenture provides that upon the occurren@navent of default described in the first two @éufioints in the first paragraph under
“Events of Default and Waiver” with respect to debturities of a series, we will, upon the trustekdmand, pay to the trustee for the benefit
of the holders of the outstanding debt securitfdbat series, the whole amount then due and paya@bthe debt securities of that series for
principal, premium, if any, and interest. The intlea also provides that if we fail to pay such amtdorthwith upon such demand, the trustee
may, among other things, institute a judicial pemdiag for the collection of those amounts. (Secid8)

The indenture also provides that, notwithstandimg @her provision of the indenture, the holdeany debt securities of a series will
have the right to institute suit for the enforcetnafnany payment of principal of, and interest the debt securities of that series or any
redemption price or repurchase price when due fzaidthat right will not be impaired without the samt of that holder. (Section 7.08)

The trustee is required, within 90 days after tbeuorence of a default with respect to the debtisées of a series, to give to the holc
of the debt securities of that series notice ofiattured defaults known to it. However, exceptim tase of default in the payment of principal
or interest on any of the debt securities of tlesies, the trustee will be protected in withholdihgt notice if the trustee in good faith
determines that the withholding of that noticenishie interest of the holders of the debt securitiethat series. The term “default,” for the
purpose of this provision only, means the occumeasfcany event that is or would become, after moticthe passage of time or both, an event
of default with respect to that series. (Sectid2}B.

We are required to file annually with the trustesrdten statement as to the existence or egistence of defaults under the indentur
any series of debt securities. (Section 5.05)

L egal Defeasance and Covenant Defeasance

We may, at our option and at any time, elect toehal/of the obligations discharged with respedh®moutstanding debt securities or as
to any series thereof, except for:

» the rights of holders of debt securities to recgagments of principal and interest from the tregtrred to below when those
payments are du

« our obligations respecting the debt securities eaming issuing temporary notes, registration afdfars of debt securities,
mutilated, destroyed, lost or stolen debt secuitiee maintenance of an office or agency for payraad money for debt security
payments being held in tru:

» the rights, powers, trusts, duties and immunitiethe trustee and our obligations in connectiomdinvith; and
» the provisions of the indenture relating to sucliseharge of obligations.
We refer to a discharge of this type as “defeaséiiSection 11.02)

In addition, other than our covenant to pay the am®due and owing with respect to a series of sletarrities, we may elect to have
obligations as the issuer of a series of debt #&sireleased with respect to

10



Table of Contents

covenants relating to that series of debt secarifibereafter, any failure to comply with thoseigdions will not constitute a default or event
of default with respect to the debt securitieshat series. If such a release of our covenantsrscour failure to perform or our breach of the
covenants or warranties defeased will no longestitute an event of default with respect to thosktdecurities. (Section 11.03)

To exercise either of the rights we describe abogeain conditions must be met, including:

we must irrevocably deposit with the trustee, ustifor the debt security holders’ benefit, monieythe currency in which the
securities are denominated, securities issueddmwvarnment, governmental agency or central batkeo€ountry in whose curren
the securities are denominated, or a combinatiarasi and such securities, in amounts sufficiepaiothe principal of and interest
on all of the then outstanding debt securitiese@ffected by the defeasance at their stated rat

the trustee must receive an opinion of counseliouirfg that the holders of the outstanding debusées will not recognize
income, gain or loss for U.S. federal income tasppses as a result of that defeasance and willbject to U.S. federal income tax
on the same amounts, in the same manner and satetimes as would have been the case if thaasheiee had not occurred,
which opinion, only in the case of the type of desi@nce described first above, will be based otirsgraf the Internal Revenue
Service or a change in federal income tax law &b éfifect occurring after the date of the indent

no default or event of default exists on the ddtguch deposit, subject to certain exceptions; and

the trustee must receive an opinion of counseigceffect that, after the 91st day following theakst, the trust funds will not be
part of any “estate” formed by the bankruptcy arganization of the party depositing those funddhhe trustee or subject to the
“automatic stay” under the United States Bankruj@@ogle or, in the case of covenant defeasancebeglubject to a first priority
lien in favor of the trustee for the benefit of thalders.

(Section 11.04)

Satisfaction and Discharge

If we so request, the indenture will cease to bludher effect, other than as to certain rightsegfistration of transfer or exchange of
notes, as provided for in the indenture, and thstée, at our expense, will execute proper instnisn@cknowledging satisfaction and
discharge of the indenture and the debt securitien:

either all the debt securities previously authextéd and delivered under the indenture, other deatroyed, lost or stolen securities
that have been replaced or paid and notes thathieese subject to defeasance, have been delivethd toustee for cancellation;

all of the securities issued under the indentutepneviously delivered to the trustee for cancallahave become due and payable,
will become due and payable at their stated matwithin 60 days or will become due and payablezdemption within 60 days
under arrangements satisfactory to the trustethégiving of notice of redemption by the truste®@ur name and expense; ¢

in each of the foregoing cases, we have irrevocabposited or caused to be deposited with theeeusdsh in U.S. dollars, certain
United States government securities or a combindkiereof, in trust for the purpose and in an amsufficient to pay and
discharge the entire indebtedness arising undetéhesecurities issued pursuant to the indentor@reviously delivered to the
trustee for cancellation, for principal and premjuhany, on and interest on these securities ¢adifite of such deposit (in the case
of notes that have become due and payable) oetstfied maturity of these securities or redemptain, as the case may be; .

we have paid or caused to be paid all sums payaduler the indenture by us; and

no default or event of default then exists; and
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* we have delivered to the trustee an officers’ fiedie and an opinion of counsel, each statingdhatonditions precedent provided
in the indenture relating to the satisfaction arstlirge of the indenture and the securities issndeér the indenture have been
complied with.

(Section 11.08)

M odification of the Indenture

The indenture provides that, with the consent efttblders of not less than a majority in aggregaitecipal amount of the outstanding
debt securities of each affected series, modificatiand alterations of the indenture may be madetwaifect the rights of the holders of such
debt securities. However, no such modificationltaration may be made without the consent of tHddroof each debt security affected if the
modification or alteration would, among other thing

» change the maturity of the principal of, or of angtallment of interest on, any such debt secuodityeduce the principal amount of
any such debt security, or change the method ofilzlon of interest or the currency of paymenpificipal or interest on, or
reduce the minimum rate of interest thereon, oraiimihe right to institute suit for the enforcemehtainy such payment on or with
respect to any such debt security

» reduce the above-stated percentage in principalataf outstanding debt securities required to riyoali alter the indenture.

(Section 9.02)

The trustee and we, without the consent of thedrsldf the debt securities, may execute a supplaiiedenture to, among other
things:

» evidence the succession of another corporatios tnd the successor’s assumption to our respestixenants with respect to the
debt securities and the indentu

* add to our covenants further restrictions or caods that our board of directors and the trusteesicker to be for the protection of
holders of all or any series of the debt securiied to make the occurrence of a default in arthade additional covenants,
restrictions or conditions a default or an evendefault under the indenture subject to certairitéitions;

« cure ambiguities or correct or supplement any @iowi contained in the indenture or any supplementinture that may be
defective or inconsistent with another provisi

* add additional events of default with respect t@ahny series of the debt securities;

e add to, change or eliminate any provision of thdeiture provided that the addition, change or elation will not affect any
outstanding debt securitie

» provide for the issuance of debt securities whetherot then outstanding under the indenture irpoauorm and to provide for
exchangeability of the coupon form securities wither debt securities issued under the indentufdlinregistered form

» establish new series of debt securities and thm farterms of such series of debt securities aqtdweide for the issuance of
securities of any series so established;

» evidence and provide for the acceptance of appeintrof a successor trustee and to change the inmdea$ necessary to have more
than one trustee under the indenti

(Section 9.01)
12
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Amalgamation, Consolidation, Merger or Sale of Assets

The indenture provides that we may, without theseoi of the holders of any of the outstanding debtrrities of any series,
amalgamate, consolidate with, merge into or trarsfie assets substantially as an entirety to anygpe provided that:

e any successor to us assumes our obligations aethtesecurities and under the indenture;
* any successor to us must be an entity incorpo@tedganized under the laws of the United States;
« after giving effect thereto, no event of defaust defined in the indenture, shall have occurred@ndontinuing; and

» certain other conditions under the indenture are me

Any such amalgamation, consolidation, merger ordfer of assets substantially as an entirety thesgteithe conditions described above
would not constitute a default or event of deféudtt would entitle holders of the debt securitiethe trustee, on their behalf, to take any of
the actions described above under “Events of Defand Waiver.” (Section 10.01; Section 10.02)

No Limitations on Additional Debt and Liens

The indenture does not contain any covenants @r @tovisions that would limit our right to incudditional indebtedness, enter into
any sale and leaseback transaction or grant liemsipassets.

Thelndenture Trustee

Bank One Trust Company, NA is the trustee undeirtienture governing the debt securities and sl &e the registrar and paying
agent for each series of debt securities unlesswibe noted in the prospectus supplement. Theetus a national banking association with
its principal offices in Chicago, lllinois.

The trustee has two main roles under the indenkirst, the trustee can enforce your rights against any of the actions described
above under “Events of Default and Waiver” occ@scond, the trustee performs certain administratitees related to the debt securities for
us. The trustee is entitled, subject to the duttheftrustee during a default to act with the respistandard of care, to be indemnified by the
holders of the debt securities before proceedirex&cise any right or power under the indentutbatequest of those holders. The inder
provides that the holders of a majority in prin¢ipmount of the debt securities may direct, witharel to that series, the time, method and
place of conducting any proceeding for any remedylable to the trustee, or exercising any trugp@wer conferred on the trustee, with
respect to the debt securities, although the teustay decline to act if that direction is contreoyfaw or if the trustee determines in good faith
that the proceeding so directed would be illegakould result in personal liability to it.

Bank One Trust Company, NA also serves as trustderian indenture, dated as of July 5, 2001, betiteas and three of our finance
subsidiaries. As of September 30, 2002, we haeissLtotal of $5.50 billion of our senior unsecusedurities under that indenture. Bank |
Trust Company, NA also serves as trustee underdenture, dated as of April 1, 1991, between it@das supplemented through the da
this prospectus. As of May 31, 2001, we had issutedal of $17.46 billion of our senior unsecuredwities under that indenture. Bank One
Trust Company, NA also serves as trustee underdenture, dated as of December 1, 1986, coveringae bonds issued in the aggregate
principal amount of $137,082,000 by the owner #rastof approximately 24 SAM’S Clubs store propsrtieat are leased to one of our
subsidiaries. Bank One Leasing Corporation, afiattiof Bank One Trust Company, NA, establishdxisiness trust that purchased 15 Wal-
Mart discount stores for $53,661,785 and leasedtthres back to us for an initial term of 20 ydara transaction consummated on Decen
22, 1992. On November 10, 1994, a second businestsof which Bank One Leasing Corporation is adfierary purchased an additional 23
Wal-Mart discount stores for $128,842,500 and léadke stores back to us for an initial term of 2ang. Bank One Trust Company, NA also
serves as
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trustee under an indenture, dated as of April BD12between Wal-Mart Canada Venture Corp., ormiokubsidiaries, us, as guarantor, and
it. On April 27, 2001, Wal-Mart Canada Venture Cagsued a total of $325,000,000 of its senior ansed debt securities under that
indenture, which debt securities we have guaranteed

We expect to maintain banking relationships indghdinary course of business with Bank One, NA, fitiadie of Bank One Trust
Company, NA.

TAX CONSEQUENCESTO HOLDERS

A prospectus supplement may describe the printipal federal income tax consequences of acquiowgjng and disposing of debt
securities of some series in certain circumstaninekiding the following:

» payment of the principal, interest and any preminra currency other than the U. S. dollar;
» the issuance of any debt securities with “origisalie discount,” as defined for U.S. federal incdaxepurposes;
» the issuance of any debt securities with an assati®ond premium,” as defined for U.S. federalbbime tax purposes; and

» the inclusion of any special terms in debt se@sithat may have a material effect for U.S. fede@me tax purposes.

In addition, if the tax laws of foreign countrie anaterial to a particular series of debt se@sijta prospectus supplement may describe
the principal income tax consequences of acquidmging and disposing of debt securities of somiesén similar circumstances under
those foreign tax laws.

PLAN OF DISTRIBUTION

General
We may sell the debt securities being offered hereb
» directly to purchasers;

« through agents;
» through dealers;
« through underwriters; or

» through a combination of any of those methods I&. sa

We may effect the distribution of the debt secesitirom time to time in one or more transactiotisegi
« ata fixed price or prices which may be changed;

» at market prices prevailing at the time of sale;
e at prices related to the prevailing market prices;

* at negotiated prices.

We may directly solicit offers to purchase the dedturities. Offers to purchase debt securities afsy be solicited by agents
designated by us from time to time. Any of thoserdg, who may be deemed to be an “underwriterthaisterm is defined in the Securities
Act of 1933, as amended, involved in the offerale ©f the debt securities in respect of which pn@spectus is delivered will be named, and
any commissions payable by us to that agent wildidforth in, the prospectus supplement.
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If a dealer is utilized in the sale of the debts#i@s in respect of which this prospectus is\deted, we will sell those debt securities to
the dealer, as principal. The dealer, who may leengel to be an “underwriter,” as that term is defimethe Securities Act of 1933, may then
resell those debt securities to the public at vayyirices to be determined by that dealer at the tf resale.

If we use an underwriter or underwriters in theesalve will execute an underwriting agreement witsse underwriters at the time of
sale of the debt securities, and the name of tdemwriters will be set forth in the prospectus dapgent, which will be used by the
underwriters, along with this prospectus, to madaales of the debt securities in respect of whighgrospectus is delivered to the public.
compensation of any underwriters will also be sethfin the prospectus supplement.

Underwriters, dealers, agents and other personsheaytitled, under agreements that may be eniet@evith us, to indemnification t
us against certain civil liabilities, including tidities under the Securities Act of 1933, or ta oantributing to payments those underwriters,
dealers, agents and other persons are requiredke.m

Underwriters, dealers and agents may engage isacéinns with, or perform services for, us or ahguwr subsidiaries in the ordinary
course of business.

LEGAL MATTERS

The validity of the debt securities offered by thisspectus and any prospectus supplement wilbbegal upon for us by Hughes &
Luce, L.L.P., our counsel.

EXPERTS

The consolidated financial statements of Wal-Maoré&s, Inc. and its subsidiaries incorporated ligremce in Wal-Mart Stores, Inc.’s
Annual Report on Form 10-K for the fiscal year ethdanuary 31, 2002, have been audited by Ernst ényad.LP, independent auditors, as
set forth in their report thereon incorporated &ference therein and incorporated herein by refereBuch financial statements are, and
audited financial statements to be included in egbently filed documents will be, incorporated lreie reliance upon the reports of Ernst &
Young LLP pertaining to such financial statemetdghe extent covered by their consents filed hth SEC, given on the authority of such
firm as experts in accounting and auditing.
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PRINCIPAL EXECUTIVE OFFICES OF WAL-MART STORES, INC .

Wal-Mart Stores, Inc.
702 S.W. 8th Street
Bentonville, Arkansas 72716
U.S.A.

TRUSTEE, REGISTRAR, U.S. PAYING AGENT AND U.S. TRAN SFER AGENT

J.P. Morgan Trust Company, National Association
227 West Monroe, 26th Floor
Chicago, Illinois 60606
U.S.A.

LONDON PAYING AGENT AND TRANSFER AGENT

JPMorgan Chase Bank, London Branch
Trinity Tower
9 Thomas More Street
London E1W 1YT
England

IRISH PAYING AGENT AND TRANSFER AGENT

JPMorgan Bank (Ireland) PLC
JPMorgan House
International Financial Service Centre
Dublin 1
Ireland

IRISH LISTING AGENT

Arthur Cox Listing Services Limited
Earlsfort Centre, Earlsfort Terrace
Dublin 2
Ireland

LEGAL ADVISERS

To the Company
as to US law

Hughes & Luce, L.L.P.

1717 Main Street
Suite 2800
Dallas, Texas 75201
U.S.A.

To the Company
as to Irish law

Arthur Cox
Earlsfort Centre, Earlsfort Terrace
Dublin 2
Ireland

To the Underwriters

Simpson Thacher & Bartlett LLP
425 Lexington Avenue
New York, NY 10017
US.A

INDEPENDENT AUDITORS

Ernst & Young LLP
Independent Registered Public Accounting Firm
3900 One Williams Center
Rogers, Arkansas 74172
U.S.A.

To the Company
as to English law

Simmons & Simmons
City Point
One Ropemaker Street
London EC2Y 9SS
England
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You should rely only on the information contained o r incorporated by reference in this prospectus and prospectus
supplement. No one has been authorized to providey  ou with different information. This prospectus and prospectus
supplement are an offer to sell only the notes offe  red hereby, but only under circumstances and in jur isdictions where it
is lawful to do so. The information contained in th is prospectus and prospectus supplement is current and only as of its
date.
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