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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
XI Quarterly Report Pursuant to Section 13 or 15(d) othe Securities Exchange Act of 193«

For the quarterly period ended July 31, 2004.

or

O Transition Report Pursuant to Section 13 or 15(d) bthe Securities Exchange Act of 193¢

For the transition period from to

Commission file number 1-6991

WAL-MART STORES, INC.

(Exact name of registrant as specified in its chaet)

Delaware 71-041518€

(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

702 S.W. Eighth Stree!

Bentonville, Arkansas 72716
(Address of principal executive offices (Zip Code)

(479) 273-4000

(Registrant’s telephone number, including area code

Not applicable

(Former name, former address and former fiscal yearif changed since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by SectiB or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or suchitshperiods that the registrant was requiredléodiiich reports), and (2) has been subject to

such filing requirements for the past 90 days.es YxI No O

Indicate by check mark whether the registrant isnerelerated filer (as defined in Rule 12b-2 offlxehange Act). YesX] No O
Applicable Only to Corporate Issuers

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofétest practical date.

Common Stock, $.10 Par Value — 4,242,513,158 stere$ August 20, 2004.




PART I|. FINANCIAL INFORMATION
Item 1. Financial Statements

WAL-MART STORES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

(Amounts in millions except per share data)

Revenues
Net sales
Other income, ne

Costs and expense
Cost of sale:
Operating, selling, general and administrative espe

Operating incomi

Interest:
Debt
Capital lease
Interest incomt

Interest, ne

Income from continuing operations before incomesgaand minority intere:
Provision for income taxe

Income from continuing operations before minoritierest
Minority interest

Income from continuing operatiol
Income from discontinued operation, net of

Net income

Basic net income per common she
Income from continuing operatiol
Income from discontinued operati

Basic net income per common sh

Diluted net income per common she
Income from continuing operatiol
Income from discontinued operati

Diluted net income per common shi

Weightec-average number of common shal
Basic
Diluted

Dividends declared per common sh— See Note ¢

See accompanying notes.
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Three Months Ended

Six Months Ended

July 31, July 31,

2004 2003 2004 2003
$69,72: $62,63" $134,48! $119,35:
744 59t 1,42¢ 1,101
70,46¢ 63,23 135,90¢ 120,45¢
53,53 48,29¢ 103,50: 92,21¢
12,52¢ 11,14: 24,39¢ 21,36(
4,40¢ 3,792 8,00¢ 6,87¢
21€ 16¢€ 40C 348
67 66 13z 13¢
(44) (19 (85) (57)
23¢ 21t 447 42t
4,16¢ 3,571 7,561 6,45
1,45¢ 1,25¢ 2,64¢ 2,25¢
2,707 2,32¢ 4,91¢ 4,19¢
(56) (42) (98) (83)
2,651 2,28: 4,817 4,112
— 161 — 193

$ 2,651 $ 2,44¢ $ 4,81 $ 4,30t
$ 0.6z $ 0.5z $ 1.1:c $ 094
— 0.04 — 0.04

$ 0.62 $ 0.5¢ $ 1.1:c $ 0.9¢
$ 0.6z $ 0.5z $ 1.1:2 $ 094
— 0.04 — 0.04

$ 0.62 $ 0.5¢ $ 1.12 $ 0.9¢
4,264 4,37¢ 4,27¢ 4,382
4,272 4,38¢ 4,28 4,392
$ — $ 0.0¢ $ 052 $ 0.1¢



WAL-MART STORES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Amounts in millions)

ASSETS

Cash and cash equivalel
Receivable:
Inventories
Prepaid expenses and ot

Total current asse
Property, plant and equipment, at c
Less accumulated depreciati
Property, plant and equipment, |
Property under capital leas
Less accumulated amortizati
Property under capital leases,
Goodwill

Other assets and deferred chai

Total asset

LIABILITIES AND SHAREHOLDERS

Commercial pape

Accounts payabl

Dividends payabli

Accrued liabilities

Accrued income taxe

Long-term debt due within one ye

Obligations under capital leases due within one

Total current liabilities

Long-term debt

Long-term obligations under capital leas
Deferred income taxes and otl

Minority interest

Common stock and capital in excess of par v

Retained earning

Other accumulated comprehensive incc
Total shareholde’ equity

Total liabilities and sharehold¢ equity

July 31, July 31,
2004 2003
(Unaudited) (Unaudited)
$ 4,70¢ $ 4,47

1,28( 1,09¢
27,96: 25,77¢
1,664 1,05
35,61¢ 32,40:
76,87¢ 66,80!
17,47¢ 14,85¢
59,39’ 51,94:
4,447 4,20(
1,75% 1,62¢
2,69( 2,57¢
10,12¢ 9,57:
2,232 2,42¢
$110,05¢ $ 98,91¢

"EQUITY

$ 6,82i $ 1,60
18,99¢ 16,78(
1,08¢ —
10,84( 9,76¢
637 752
4,41°F 3,62:
20z 177
43,007 32,69
17,04 17,227
3,10(¢ 2,98(
2,32¢ 2,04(
1,43¢ 1,381
2,64: 2,492
39,42 39,837
1,07¢ 26E
43,14« 42,59:
$110,05¢ $ 98,91¢

* The balance sheet at January 31, 2004 has beeed&dm the audited financial statements at tlaé¢ @nd condense

See accompanying notes.
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January 31

2004 *

$ 5,19¢
1,25¢
26,61:
1,35¢

34,42:
71,60:
15,68
55,917
4,28¢
1,67:
2,61%
9,88:
2,07¢

$104,91:

$ 3,261
18,93

10,74
1,37
2,904

19¢

37,417

17,10:
2,99
2,28¢
1,48¢

2,56¢
40,20¢
851

43,62!

$104,91:



WAL-MART STORES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(Amounts in millions)

Cash flows from operating activitie
Income from continuing operatiol
Adjustments to reconcile net income to net cashigeal by operating activitie:
Depreciation and amortizatic
Other
Changes in certain assets and liabilities, neffetts of acquisitions
Decrease in accounts receiva
Increase in inventorie
Increase (decrease) in accounts pay
Increase (decrease) in accrued liabili

Net cash provided by operating activities of couitig operation:
Net cash provided by operating activities of digoored operatiol

Net cash provided by operating activit

Cash flows from investing activitie
Payments for property, plant and equipmr
Disposal of asse’
Proceeds from sale of McLa
Investment in international operatic
Other investing activitie

Net cash used in investing activities of continuapgrations
Net cash used in investing activities of discondithwperatiot
Net cash used in investing activiti

Cash flows from financing activitie
Increase (decrease) in commercial pz
Proceeds from issuance of l-term debr
Dividends paic
Payment of lon-term debt
Purchase of Company sto
Other financing activitie

Net cash provided by (used in) financing activi

Effect of exchange rates on cz

Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of yt

Cash and cash equivalents at end of pe

Supplemental disclosure of cash flow informati
Income taxes pai
Interest paic

* Includes cash and cash equivalents of discontiopedation of $22 million at January 31, 20
See accompanying notes.
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Six Months Ended

July 31,

2004 2003
$ 4,817 $4,11:
2,06¢ 1,84z
28 (42)
70 32C
(1,290 (1,126)
17 56€
(803) 59E
4,87: 6,26¢
— 50
4,87: 6,31¢
(5,699 (4,646
507 241
— 1,50(¢

(315) —
(151) 128
(5,652 (2,780
— (17€)
(5,659 (2,956)
3,55¢ (2,479
2,03¢ 4,627
(1,11) (789)
(57  (1,36])
(3,50¢) (1,447
(11€) (119
27¢ (1,555)
11 (93)
(490) 1,71¢
5,19¢ 2,75¢
$ 4,70¢ $4,47:
$ 3,34¢ $ 2,317
$ 43t $ 44z



WAL-MART STORES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

NOTE 1. Basis of Presentati

The condensed consolidated balance sheets of WidlS#tares, Inc. and its subsidiaries (the “Compauag’of July 31, 2004 and 2003,
and the related consolidated statements of incomné three and six-month periods ended July 824 2nd 2003, and the condensed
consolidated statements of cash flows for the sixiim periods ended July 31, 2004 and 2003, arediteal In the opinion of management, all
adjustments necessary for a fair presentationeofittancial statements have been included. Sualstdgnts are of a normal recurring nature.
Interim results are not necessarily indicativeesuits for a full year.

The financial statements and notes are presentactiordance with the rules and regulations of guties and Exchange Commission
and do not contain certain information includedhie Company’s annual report to shareholders fofitleal year ended January 31, 2004.
Therefore, the interim financial statements shdagddead in conjunction with that annual reporthiareholders. Certain reclassifications have
been made to prior periods to conform to the cunperniod presentation.

In February 2004, the Company completed its purslod8ompreco S.A. Supermercados do Nordeste (“Beqg3), a supermarket che
in northern Brazil with 118 hypermarkets, supermetskand mini-markets. The purchase price was appedgly $315 million, net of cash
acquired. The results of operations for Bompreducivwere not material to the Company, have beeluded in the Company’s consolidated
financial statements since the date of acquisition.

NOTE 2. Net Income Per She

Basic net income per share is based on the weightehge outstanding common shares. Diluted netriegper share is based on the
weighted-average outstanding common shares in@dutim dilutive effect of stock options and restettstock grants amounting to a weighted-
average of 7.7 million and 10.3 million for thegbrmonths ended July 31, 2004, and 2003, resphgtared 7.8 million and 9.8 million for the
six months ended July 31, 2004 and 2003, respégtive

NOTE 3. Inventorie:

The Company values inventories at the lower of cosharket as determined primarily by the retaitmoe of accounting, using the |-
in, first-out (“LIFO”") method for substantially allomestic merchandise inventories, except SAM’S Blrherchandise, which is based on
average cost using the LIFO method. Inventorigatefnational operations are primarily valued by thtail method of accounting, using the
first-in, first-out (“FIFO”) method. The Companyisventories valued at LIFO approximate those ingees if they were valued at FIFO.

NOTE 4. Segment

The Company and its subsidiaries are principallyagred in the operation of mass merchandising stocased in all 50 states, Argentit
Canada, Germany, Puerto Rico, South Korea and titedJKingdom, through joint ventures in China, dhiugh majorityewned subsidiarie
in Brazil and Mexico. The Company identifies segtsdrased on management responsibility within thiéddrStates and in total for
international units.

The Wal-Mart Stores segment includes the Compabigsount Stores, Supercenters and Neighborhood étsik the United States as
well as Walmart.com. The SANM’' CLUB segment includes the warehouse membershipsGh the United States as well as samsclub.ctwe
International segment consists of the Company’saijmmns in Argentina, Brazil, Canada, China, Genmanexico, Puerto Rico, South Korea
and the United Kingdom. At July 31, 2004, the Compawned approximately 37% of The Seiyu, Ltd. (&) with warrants to purchase up
to approximately 69% of that company. Seiyu oparateer 400 stores located throughout Japan. Thep@oynincludes its ownership interest
in Seiyu, which is accounted for under the equisthmnd, in the “Other” caption. The Company'’s shar8eiyu’s results was not material to
three and six months ended July 31, 2004 and Z0@8amounts under the caption “Other” in the follmgvtable also include unallocated
corporate overhead.

The Company measures the profit of its segmentseggnent operating income,” which is defined a®ime from continuing operations
before net interest expense, income taxes and ityinoterest. Information on segments and the redi@ation to income from continuing
operations before income taxes and minority inteappear in the following tables.
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Net sales by operating segment were as follows({ilions):

Quarter Ended Six Months Ended
July 31, July 31,
2004 2003 2004 2003
Wal-Mart Stores $46,91¢ $42,57( $ 90,48¢ $ 81,187
SAM’'S CLUB 9,41¢ 8,55¢ 18,057 16,37
International 13,39: 11,51« 25,94: 21,79
Total net sale $69,72: $62,63" $134,48! $119,35:

Segment operating income and the reconciliatiandome from continuing operations before incomessaand minority interest are as
follows (in millions):

Quarter Ended Six Months Ended
July 31, July 31,

2004 2003 2004 2003
Wal-Mart Stores $3,68¢ $3,317 $6,80¢ $6,06¢
SAM’S CLUB 352 30¢ 61¢ 513
International 74¢€ 561 1,311 94t
Other (381) (395 (728) (64¢)
Operating incom 4,404 3,792 8,00¢ 6,87¢
Interest expense, n 23¢ 21F 447 42¢

Income from continuing operations before incomesgaand

minority interes! $4,16"8 $3,57i $7,561 $6,45¢

Goodwill is recorded on the balance sheet in therating segments as follows (in millions):

July 31, July 31, January 31

2004 2003 2004
International $ 9,81¢ $9,26¢ $ 9,571
SAM’'S CLUB 30E 30E 30t
Total goodwill $10,12¢ $9,57: $ 9,88:

The change in International segment goodwill duthrggsecond quarter of fiscal 2005 was primarigy rissult of foreign exchange rate
fluctuations due mostly to the strengthening ofBhiéish Pound. Goodwill also increased by an inffigant amount as the result of the
Company’s purchase of Bompreco.

NOTE 5. Comprehensive Incor

Comprehensive income is net income plus certaiaratams that are recorded directly to shareholdeypsity, which consist primarily of
currency translation and hedge accounting adjusn@omprehensive income was $2.2 billion and $8li®n for the three months ended J
31, 2004, and 2003, respectively, and $5.0 biliad $5.1 billion for the six months ended July 2104 and 2003, respectively.

NOTE 6. Common Stock Divident

During the first quarter of fiscal 2005, the ComyarBoard of Directors declared an annual dividen$0.52 per share, or $2.2 billion,
on shares of the Company’s common stock. Histdyicdkle Company’s Board of Directors has declated@ompany’s dividends quarterly.
The fiscal 2005 dividend is payable in equal quirteer share amounts on April 5, June 7, and Selpée 7, 2004 and January 3, 2005 to
holders of record on March 19, May 21, August 20 Blecember 17, 2004, respectively.

NOTE 7. New Accounting Pronouncemt

In January 2003, the Financial Accountitgn8ards Board (“FASB”) issued FASB Interpretatidm 46, “Consolidation of Variable
Interest Entities,” (“FIN 46") as amended by FIN-R6 This interpretation addresses the consolidaifdrusiness enterprises (“variable interest
entities”) to which the usual condition (ownershia majority voting interest) of consolidation dagot apply. This interpretation focuses on
financial interests that indicate control. It cardes that in the absence of clear control througimg interests or sufficient equity, a company’s
exposure (“variable interest”) to the economic sisikd potential rewards from the variable inteeasity’s assets and activities are the best
evidence of control. Variable interests are riginid obligations that convey economic gains or k$sen changes in the values of the variable
interest entity’s assets and liabilities. Variainlieerests may arise from financial instrumentsyisercontracts, nonvoting ownership interests
and other arrangements. If an enterprise holdsjerityaof the variable interests of an entity, ibuwld be considered the primary beneficiary.
The primary beneficiary is required to consoliddie assets, liabilities and the results of openatiof the variable interest entity in its financ




statements.
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The Company adopted the provisions of FIN 46-Rtieryear ended January 31, 2004, for any varialéedst entities created after
January 31, 2003, and any variable interest egtitiat are special purpose entities. This adogtazhno impact on our financial statements. At
April 30, 2004, the Company adopted the provisiohBIN 46-R for variable interest entities created beforer&aty 1, 2003. This adoption ¢
not have a material impact on the Company’s fir@remndition or results of operations.

NOTE 8. Contingencie

The Company is involved in a number of legal proiegs, which include consumer, employment, tort atheer litigation. The lawsuit
discussed below, if decided adversely to or setilethe Company, may result in liability materialthe Company'’s financial condition or
results of operations. The Company may enter irgoudsions regarding settlement of these and theuits, and may enter into settlement
agreements, if it believes settlement is in the lmtsrests of the Company’s shareholders. In atarore with Statement of Financial
Accounting Standards No. 5, “Accounting for Congéngies,'the Company has made accruals with respect to thesaits, where appropria
which are reflected in the Company’s consolidatedrfcial statements.

The Company is a defendant in numerous cases norgailass-action allegations in which the plafstiiave brought claims under the
Fair Labor Standards Act (“FLSA”), correspondingtststatutes, or other laws. The plaintiffs in éhiesvsuits are current and former hourly
Associates who allege, among other things, tha€Cthrapany forced them to work “off the clock” andldd to provide work breaks. The
complaints generally seek unspecified monetary d@sanjunctive relief, or both. Class certificatibas yet to be addressed in a majority of
the cases. Class certification has been deniedestwned in North Carolina, Georgia, Texas (statrt), Ohio, Louisiana, Wisconsin, West
Virginia, Florida, Arkansas, Maryland, Massachusdttidiana, and Michigan. Some or all of the retpetslasses have been certified in
Minnesota, California, Oregon, Texas (federal cpand Colorado.

Two putative class actions have been filed in Gatifa challenging the methodology of payments mauter various Associate incentive
bonus plans, and a third putative class actionalif@nia asserts that the Company has omitteddlude bonus payments in calculating
Associates’ regular rate of pay for purposes oéxining overtime.

The Company is currently a defendant in three pugatiass actions brought on behalf of assistamesnanagers who challenge their
exempt status under the FLSA, two of which are penih federal court in Michigan, and one of whislpending in federal court in New
Mexico. A similar putative class action challengthg exempt status of Wal-Mart assistant store geansaunder California law has been filed
in Los Angeles County Superior Court. No determorahas been made as to class certification incdiutlgese cases.

The Company is a defendantbuikes v. Wal-Mart Stores, Inca class-action lawsuit commenced in June 200Ipanding in the United
States District Court for the Northern District@élifornia. The case was brought on behalf of afitand present female employees in all o
Company'’s retail stores and wholesale clubs irLthited States. The complaint alleges that the Caompas engaged in a pattern and practice
of discriminating against women in promotions, pegining and job assignments. The complaint semk®ng other things, injunctive relief,
compensatory damages including front pay and bagkpunitive damages, and attorneys’ fees. Follgweitearing on class certification on
September 24, 2003, on June 21, 2004, the Di€lnatrt issued an order granting in part and deniingart the plaintiffs’ motion for class
certification. The class, which was certified b Bistrict Court for purposes of liability, injurie¢ and declaratory relief, punitive damages,
and lost pay, subject to certain exceptions, inetuall women employed at any Wal-Mart domestidlrstare at any time since December 26,
1998, who have been or may be subjected to thapaynanagement track promotions policies and mpexthallenged by the plaintiffs. The
class as certified currently includes approximafe8 million present and former female Associates.

The Company believes that the District Comirtlling is incorrect. The United States Court gp&als for the Ninth Circuit has granted
Company'’s petition for discretionary review of thding. If the Company is not successful in its eplpof class certification, or an appellate
court issues a ruling that allows for the certifica of a class or classes with a different sizeampe, and if there is a subsequent adverse
verdict on the merits from which there is no sustdsappeal, or in the event of a negotiated setlat of the litigation, the resulting liability
could be material to the Company. The plaintifoadeek punitive damages which, if awarded, caegdlt in the payment of additional
amounts material to the Company. However, becaligeeancertainty of the outcome of the appeal ftbmDistrict Court’s certification
decision, because of the uncertainty of the balafitkee proceedings contemplated by the Distrialiand because the Companjiability, if
any, arising from the litigation, including the siaf any damages award if plaintiffs are successfthie litigation or any negotiated settlement,
could vary widely, the Company cannot reasonaliiynege the possible loss or range of loss which ar&ge from the litigation.

The Company is a defendant in four putative clatea lawsuits, three of which are pending in Texa®l one in Oklahoma. In each
lawsuit, the plaintiffs seek a declaratory judgmiiat \Wal-Mart and the other defendants who pureth&orporate-Owned Life Insurance
(“COLI") policies lacked an insurable interest fretlives of the employees who were insured undeptiicies, and
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seek to recover the proceeds of the policies uthd@ries of unjust enrichment and constructivetidassome of the suits, the plaintiffs assert
other causes of action, and seek punitive damagdanuary 2004, the parties to the first-filed &®¥awsuit signed a settlement agreement,
which received preliminary approval from the caamtJuly 30, 2004. If finally approved by the coulne settlement will include all Texas
COLI claimants who do not opt out of the settlemadass. The amount to be paid by Wal-Mart underctr@emplated settlement will not have
a material impact on the Company’s financial cdondior results of operations. In the Oklahoma ditign, the court has deferred ruling on
plaintiffs’ request to add 11 additional stateshie litigation, pending a ruling on the Company’stion for summary judgment.

The Company is a defendantNfauldin v. Wal-Mart Stores, Inca, class-action lawsuit that was filed on October2®1, in the United
States District Court for the Northern District®@€&orgia, Atlanta Division. The class was certifiedAugust 23, 2002. On September 30, 2003,
the court denied the Company’s motion to recondiaigtrruling. The class is composed of female Waktt Associates who were participant:
the Associates Health and Welfare Plan at any tiore March 8, 2001, to the present and who weregiprescription contraceptives. The
class seeks amendment of the Plan to include cgedaa prescription contraceptives, back pay forrembers in the form of reimbursemen
the cost of prescription contraceptives, pre-judgii@erest, and attorneys’ fees. The complairggas that the ComparsyHealth Plan violate
Title VII's prohibition against gender discriminati in that the Health Plan’s Reproductive Systerosipion does not provide coverage for
prescription contraceptives.

The Company is a defendant in a lawsuit that wad fin August 24, 2001, in the United States QOistiourt for the Eastern District of
Kentucky.EEOC (Janice Smith) v. Wal-Mart Stores, liscan action brought by the EEOC on behalf of Ja&imith and all other females who
made application or transfer requests at the Londentucky, Distribution Center from 1995 to thegent, and who were not hired or
transferred into the warehouse positions for whiey applied. The class seeks back pay for thasalées not selected for hire or transfer
during the relevant time period. The class als&s@gunctive and prospective affirmative reliehélcomplaint alleges that the Company b
hiring decisions on gender in violation of Titlel\¢if the 1964 Civil Rights Act as amended. The EE&@ maintain this action as a class
without certification.

NOTE 9. Discontinued Operatic

On May 23, 2003, the Company completed the saldabfane Company, Inc. (“McLane”) for $1.5 billion oash. In accordance with the
provisions related to discontinued operations digetivithin Statement of Financial Accounting Stards No. 144, “Accounting for the
Impairment or Disposal of Long-Lived Assets,” theeampanying consolidated financial statements anesreflect the operations of McLane
as a discontinued operation.

Following is summarized financial information forcMane operations (in millions):

Quarter Ended Six Months Endec

July 31, 2003 July 31, 2003
Net sales $ 1,10¢ $ 4,327
Income from discontinued operati $ 16 $ 67
Income tax expens (6) (25)
Gain on sale of McLane, net of $147 income tax agp 151 151
Income from discontinued operation, net of $ 161 $ 19z

Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

This discussion relates to Wal-Mart Stores, Ind s consolidated subsidiaries (the “Company”) ahduld be read in conjunction with
our financial statements as of January 31, 200d tlaa year then ended, and Managensedtscussion and Analysis of Financial Conditiod
Results of Operations, both contained in our AniRegbort on Form 10-K for the year ended Januar@G@4.

We intend for this discussion to provide the readiién information that will assist in understandiogr financial statements, the changes
in certain key items in those financial statemdrasn period to period, and the primary factors thetounted for those changes, as well as how
certain accounting principles affect our finanagtdtements. The discussion also provides informatimut the financial results of the various
segments of our business to provide a better utaaeting of how those segments and their resulestfhe financial condition and results of
operations of the Company as a whole.

Throughout this Management'’s Discussion and Analg$iFinancial Condition and Results of Operatiams,discuss segment operating
income and comparative store sales. Segment opgliatome refers to income before interest, unatkd corporate expenses and income
taxes. Comparative store sales is a measure wiiitates the performance of our existing storesbgisuring the growth in sales for such
stores for a particular period over the correspoggieriod in the prior year. We consider compaeasitore sales to be sales at stores that were
open as of February 1st of the prior fiscal yeaf laave not been expanded or relocated since
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that date. Stores that were expanded or relocatedgithat period are not included in the calcolatiComparative store sales is also referre
as “same-storesales by others within the retail industry. The moeltof calculating comparative store sales varesss the retail industry. As
result, our calculation of comparative store s@e®ot necessarily comparable to similarly titledasures reported by other companies.

On May 2, 2003, we announced that we had entetechmagreement to sell McLane Company, Inc. (“M@’3, one of our wholly-
owned subsidiaries, for $1.5 billion. On May 23020the transaction was completed. As a resuhliefdale, we have classified McLane as a
discontinued operation in the financial statemamis these discussions and comparisons of the ¢amerprior fiscal year periods ended July
31.

Key Items in the Second Quarter of Fiscal 2005
Significant financial items related to the secondnter of fiscal 2005 includ:

» Net sales for the second quarter of fiscal 2008eiawed 11.3% to $69.7 billion when compared with.@®illion in the secon
quarter of fiscal 2004. Income from continuing adiems increased 16.1% to $2.7 billic

» Total assets increased 11.3% when compared wigh31yl2003 to $110.1 billion at July 31, 2004. Digrthe first half of fiscal 200!
we made $5.7 billion of capital expenditur

» Domestic comparative store sales increased 4ot%hé quarter ended July 31, 2004, which compaitsa 3.2% increase for the
qguarter ended July 31, 2003. Comparative stores saleur Wal-Mart Stores segment increased 3.2%&second quarter of fiscal
2005 compared with 3.1% in the second quartersoffi2004. SAM’S CLUB’s comparative store saleseased 8.8% in the second
quarter of fiscal 2005 compared with 3.6% in theosel quarter of fiscal 200

*  When compared with the second quarter of fiscah2@@t sales at our International segment increa6e3%6, including a favorab
impact of $465 million from changes in foreign @ncy rates

*  When compared with the second quarter of fis6@42 our Wal-Mart Stores, SAM’S CLUB and Internatib segment operating
income for the second quarter of fiscal 2005 inseelal1.1%, 13.9% and 33.3%, respectively. For sagiment, segment operating
income grew faster than segment net sales. Opgratiome in fiscal 2004 was impacted by a changeaounting for supplier
allowance program:

Results of Operations
Quarter ended July 31, 20
The Company and each of its operating segmentsiétashles for the quarters ended July 31, 20028648 as follows (in millions):

Quarter ended Quarter ended

July 31, 2004 July 31, 2003
Percent
Percent Percent Increase

Net sales of total Net sales of total

Wal-Mart Stores $46,91¢ 67.3% $42,57( 68.0% 10.2%
SAM’S CLUB 9,41¢ 13.5% 8,55: 13.6% 10.1%
International 13,39: 19.2% 11,51« 18.4% 16.3%
Total Net Sale: $69,72: 100.0¥% $62,63" 100.0% 11.3%

The increase in our net sales resulted from ouredtimand international expansion programs anchaedtic comparative store sales
increase of 4.1% for the quarter ended July 314200

The increase in the International segmentet sales as a percentage of total net salethambrresponding decrease in the other segr
are largely due to the faster pace of sales grawthe International segment and the favorable Thp&foreign exchange on the International
segment’s net sales in the second quarter of f&@@%b which amounted to $465 million. The slightmase in the SAM’S CLUB segmesitie
sales as a percent of total net sales also reduttedthe more rapid development of new storebiénWal-Mart Stores segment than the S&M’
CLUB segment.

Our total gross profit as a percentage of net qal@s“gross margin”) increased from 22.9% in teeand quarter of fiscal 2004 to 23.2%
during the second quarter of fiscal 2005. Additipndecause the Wal-Mart Stores and Internatieegiment sales yield higher gross margins
than does the SAM’S CLUB segment, the increasetrsales for the Waldart Stores and International segments had a fal@rmpact on th:
Company’s total gross margin.
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Operating, selling, general and administrative esps (“operating expenses”) as a percentage chhet were 18.0% for the second
quarter of fiscal 2005, up from 17.8% in the copasding period in fiscal 2004. This increase washarily due to increases in wage, utility
and insurance costs. During the quarter, our Watt/8tores and SAM’S CLUB segments implemented a joévelassification and pay
structure for all hourly field Associates in theitda States. The job classification and pay stmectsi designed to help maintain internal equity
and external competitiveness.

Interest, net, as a percentage of net sales rethegtegively unchanged in the second quarter cbfi2005 when compared with the
second quarter of fiscal 2004. Interest on debremsed from the second quarter of fiscal 2004 dweehigher level of borrowings during fiscal
2005.

In the second quarter of fiscal 2005, we earnedrirefrom continuing operations of $2.7 billion,&1% increase over the second
quarter of fiscal 2004. Net income for the secoundrter of fiscal 2005 increased 8.5% over the sgcprarter of fiscal 2004 largely as a result
of the increase in income from continuing operatidascribed above, net of the $161 million decr@aseome from McLane, net of tax,
which was disposed in the second quarter of fi2684 and accounted for as a discontinued operatithat quarter. Our effective income tax
rate for the second quarter of fiscal 2005 and 2084 35%.

Six months ended July 31, 2004
The Company and each of its operating segmentsiétashles for the six months ended July 31, 20042803 as follows (in millions):

Six months endec Six months endec
July 31, 2004 July 31, 2003
Percent
Percent Percent Increase
Net sales of total Net sales of total
Wal-Mart Stores $ 90,48¢ 67.3% $ 81,187 68.0% 11.5%
SAM’S CLUB 18,05 13.4% 16,37¢ 13.7% 10.3%
International 25,94 19.3% 21,79: 18.3% 19.0%
Total net sale $134,48¢ 100.0¥% $119,35: 100.0% 12.7%

The increase in our net sales resulted from ouredtimand international expansion programs ancheaedtic comparative store sales
increase of 5.2% for the six months ended July2804.

During the first half of fiscal 2005, foreign excige had a $1.5 billion favorable impact on thermiional segment’s net sales which
increased that segment’s net sales as a percesftégtal net sales. The impact of foreign exchamgéhe International segment also caused a
corresponding decrease in the Wal-Mart Stores #&i'S CLUB segment net sales as a percentage of &ttahtes. Additionally, the decre:i
in the SAM’S CLUB segment’s net sales as a peroétutal net sales resulted from the more rapicetigyment of new stores in the
International segment and the Wal-Mart Stores segthan the SAM’S CLUB segment.

Gross margin increased from 22.7% in the first bafiscal 2004 to 23.0% during the first half e§dal 2005. Because the Wal-Mart
segment and International segment sales yield higiess margins than does the SAM’'S CLUB segméetgteater increases in net sales for
the Wal-Mart Stores and International segmentsahfavorable impact on the Company’s total grossginar

Operating expenses as a percentage of net salesl®d% for the first half of fiscal 2005, up frdii.9% in the corresponding period in
fiscal 2004. This increase was primarily due to@ases in wage, insurance and utility costs.

Interest, net, as a percentage of net sales rethegtegively unchanged in the first half of fis@fl05 when compared with the first half of
fiscal 2004. Interest on debt increased from tret fialf of fiscal 2004 due to a higher level oftoavings during fiscal 2005.

In the first half of fiscal 2005, we earned incofr@m continuing operations of $4.8 billion, a 17.186rease over the first half of fiscal
2004. Net income for the first six months of fis2805 increased 11.9% over the first six monthisel 2004 largely as a result of the incre
in income from continuing operations described &yoet of the $193 million decrease in income fidolane, net of tax, which was dispos
in the first half of fiscal 2004 and accounted dsra discontinued operation in that period. Oweatife income tax rate for the first half of fis
2005 and 2004 was 35%.
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Wal-Mart Stores Segment
Quarter ended July 31, 2004

Segment net ) Segment

sales increase Segment Segment operatini _operating

Segment from prior operating . . Income as i

net sales fiscal year income ;P;r?,n;ﬁé??ifge percentage

Quarter ended (in millions) second quarte| (in millions) year second of segmen

July 31, quarter net sales
2004 $ 46,91« 10.2% $ 3,68t 11.1% 7.9%
2003 $ 42,57( 10.2% $ 3,310 9.3% 7.8%

The second quarter fiscal 2005 net sales increadbd Wal-Mart Stores segment resulted from omtinoed expansion activities within
the segment and sales increases in comparabls.skoqgansion since July 31, 2003 has consisteldeodpening of 43 Discount Stores
(including the expansion or relocation of 4 exigtiscount Stores, net of closures), 19 Neighbodhdarkets and 80 Supercenters.
Additionally, 149 Supercenters have been expanddatated or converted from existing Discount Stai@ce July 31, 2003. The comparative
store sales increase for the segment was 3.2%dmdcond quarter of fiscal 2005. The increasefmparative store sales is primarily due to
the increase in grocery sales over the secondequarfiscal 2004, as well as increased salesamtts, household paper goods, electronics,

intimate apparel, toys and health and beauty aitbggjories. These increases were partially offsetdgker sales in the lawn and garden,
cameras and accessories, automotive and hardwagodes.

Segment operating income as a percent of segmesales remained relatively unchanged, despiteeease in operating expenses as a
percent of segment net sales. Operating expenseparsent of segment net sales increased 0.2taply as a result of higher wage, utility
and insurance costs. An increase in gross marfgetahe increase in operating expenses. The iseri@agross margin resulted from continued

reductions in merchandise costs from our globat@og initiatives and a lower amount of markdowmsmarily in apparel, taken during the
second quarter of fiscal 2005.

Six months ended July 31, 2004

Segment
Segment net Segment operating
Segment sales increas operating Segment operating income as
net sales . income . .
] (in millions) from prior (in millions) income increase percentage
Six months endec fiscal year from prior fiscal of segmen
July 31, period year period net sales
2004 $ 90,48t 11.5% $ 6,80¢ 12.1% 7.5%
2003 $ 81,18; 9.6% $ 6,06¢ 8.7% 7.5%

The sales increase for the six months ended Jyl2@M for the Wal-Mart Stores segment resultethfour continued expansion
activities within the segment and a 4.5% compaeastore sales increase. The increase in compasdtive sales is largely due to increased
grocery sales, increases in the pets, househokf gaods, electronics, intimate apparel, toys aalth and beauty aids categories and the
impact of leap year on the first half of fiscal 20@hich added an additional day of sales when @atpto the first six months of fiscal 2004.

These increases were partially offset by weakerssal other categories such as lawn and gardererearand accessories, automotive and
hardware.

Segment operating income as a percent of segmesales remained unchanged, despite an increageemting expenses as a percent of
segment net sales. Operating expenses as a pefaagment net sales increased 0.2%, primarilyraswt of higher wage, utility and
insurance costs. An increase in gross margin dfffeeincrease in operating expenses. The increag®$s margin resulted from increased ¢
of items carrying higher margins and a decreasearkdowns, primarily in apparel, in the first sionths of fiscal 2005. Also, continued
reductions in merchandise costs from our globataog initiatives positively impacted gross margin.
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SAM’S CLUB Segment
Quarter ended July 31, 2004

Segment net
sales increase

Segment from prior
net sales fiscal year
Quarter ended (in millions) second quarte|
July 31,
2004 $ 9,41¢ 10.1%
2003 $ 8,55: 7.7%

Segment
operating
income
(in millions)

$ 352
$  30¢

Segment operating
income increase
from prior fiscal

year second quarte

13.9%
12.8%

Segment
operating
income as i
percentage
of segmen
net sales

3.7%
3.6%

The SAM’'S CLUB segment’s net sales increase forsmond quarter of fiscal 2005 resulted from thewgin in comparative Club sales
and the segment’s continued expansion activitiesesjuly 31, 2003, which have resulted in the apeof 11 new Clubs and the relocation or
expansion of 17 Clubs. The SAM’S CLUB second quartenparative sales increase of 8.8% was due teantinued focus on the business
member and strong sales in fresh categories, siofeat, bakery, produce, and floral, and specéatggories, such as fuel, photo, optical and

pharmacy.

The increase in the segment’s operating incomepasaentage of segment net sales for the seconteqoéfiscal year 2005 resulted
primarily from a reduction in operating expensea gercentage of segment sales due to continuedalge of sales growth.

Six months ended July 31, 2004

Segment

Segment net Segment operating

Segment sales increas operating Segment operating income as

.net.slales from prior : inclo‘me income increase percentage

Six months ended (in milions) fiscal year (in milions) from prior fiscal of segmen

July 31, period year period net sales
2004 $ 18,057 10.3% $ 61¢ 20.7% 3.4%
2003 $ 16,37¢ 7.5% $ 51¢ 4.7% 3.1%

The SAM’S CLUB segment’s net sales increase foffiise half of fiscal 2005 resulted from sales ie@ses in comparable Clubs and the
segment’s continued expansion activities since 3ly2003. The SAM’S CLUB comparative sales inceaaas 8.8% for the first half of fiscal
2005. Comparative Club sales grew in the first bafiscal 2005 due to our continued focus on thsitless member, sales increases in fresh
and specialty categories and the impact of leap gehe first half of fiscal 2005, which addedadditional day of sales when compared to the

first half of fiscal 2004.

The increase in the segment’s operating incomepasc@entage of segment sales for the first six hmoaof fiscal year 2005 primarily
resulted from, a 0.1% decrease in operating exgegsa percentage of segment net sales and thiécedopEITF 02-16, “Accounting by a
Reseller for Cash Consideration Received from addef during the first half of fiscal 2004. The dease in operating expenses as a
percentage of segment sales is due to continueddge of sales growth. The adoption of EITF 02rilfisical 2004 resulted in a decrease to the
SAM’S CLUB segment operating income in the firsiflwd fiscal 2004 of $37 million.

International Segment
Quarter ended July 31, 20(

Segment nel . Segmgnt

sales increase Segment Segment operatin _operating

Segment from prior operating . . Income as i

net sales fiscal year income flpc;:n(zrgreicl)??irse(?asie percentage

Quarter ended (in millions) second quarte (in millions) year second of segmen

July 31, quarter net sales
2004 $ 13,39: 16.3% $ 74€ 33.3% 5.6%
2003 $ 11,51« 18.8% $ 561 18.9% 4.9%

International segment net sales for the secondejuafr fiscal 2005, when compared to net salekénsame period in fiscal 2004,
increased as a result of improved operating restdttinued expansion activities within the segnaent favorable exchange rate movements
(primarily in the British Pound, Euro and Canadiwilar). Expansion in the International segmentsiduly 31, 2003 has consisted of the
opening of 114 new units (including the relocatisrexpansion of 24 units, net of closures). Addidlty, the second quarter of fiscal 2005
reflects a full quarter’s results of Bompre¢o SStypermercados do Nordeste (“Bompreco”), the adiprisof which resulted in the addition of
118 hypermarkets, supermarkets and miarkets in northern Brazil. Bompreco generated $88f8on in net sales during the second quarte
fiscal 2005. Changes in foreign currency ratesdéal/orable impact of $465 million on segment r&d¢s during the quarter.
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The International segment’s operating income irseddrom the second quarter of fiscal 2004 to dweisd quarter of fiscal 2005
primarily as a result of a $19 million favorablepact of changes in foreign currency rates and doesdise of operating expenses as a
percentage of segment net sales resulting froniruged leverage of sales growth and cost controlsomes in the segment.

Six months ended July 31, 2004

Segment

Segment net Segment operating

Segment sales increas operating Segment operating income as

net sales . income . .

] (in millions) from prior (in millions) income increase percentage

Six months endec fiscal year from prior fiscal of segmen

July 31, period year period net sales
2004 $ 25,94 19.0% $ 1,311 38.7% 5.1%
2003 $ 21,79: 16.6% $ 94t 16.5% 4.3%

International segment net sales for the first baffscal 2005, when compared to net sales in #mesperiod in fiscal 2004, increased as a
result of improved operating results, continuedamgion activities within the segment and favoraxehange rate movements (primarily in the
British Pound, Euro and Canadian Dollar). Changdsiieign currency rates had a favorable impadl1ob billion on net sales during the six
months ended July 31, 2004.

The International segment’s operating income ireddrom the first half of fiscal 2004 to the fihstlf of fiscal 2005, primarily as a
result of a $57 million favorable impact from chasgn foreign currency rates, a decrease in operatipenses as a percentage of segment ne
sales and the adoption of EITF 02-16 during thet fialf of fiscal 2004. Segment operating expedseseased as a percentage of segment net
sales because of continued leverage of sales grnvatitost control measures in the segment. Thetiadagf EITF 02-16 in fiscal 2004
resulted in a decrease of $81.5 million to Inteora! segment operating income for the first héffigcal 2004.

Liquidity and Capital Resources
Overview

Cash flows provided by operating activities of ¢goning operations provide us with a significant sauof liquidity. Cash flows provided
by operating activities of continuing operationgtie first six months of fiscal 2005 were $4.9ibill, compared with $6.3 billion for the
comparable period in fiscal 2004. The decreaseeéraiing cash flow from continuing operations igrarily attributable to differences in the
timing of payroll, income and other taxes and sigosglayments in 2005 compared with 2004.

During the first six months of fiscal 2005, we pdigidends of $1.1 billion, made $5.7 billion inpital expenditures, issued long-term
debt totaling $2.0 billion, issued $3.6 billiona@immercial paper (net of commercial paper repaitian period) and repurchased 61.4 million
of the outstanding shares of our common stock praximately $3.5 billion.

Working Capital

Current liabilities exceeded current assets at 3L)y2004 by $7.4 billion, an increase of $4.4idnllfrom January 31, 2004. The ratio
our current assets to our current liabilities wasstd 1.0 at July 31, 2004, 0.9 to 1.0 at January2804, and 1.0 to 1.0 at July 31, 2003. The
decrease in the ratio from January 31, 2004 to 312004 is due to an increase in dividends payabsulting from an annual dividend being
declared in the first quarter of fiscal 2005 (apaged to dividends being declared quarterly iniprevyears), and the timing of items discus
under the heading “Overview.” Also contributingth® decrease in the ratio is the increase in oomeercial paper borrowings.

Company Share Repurchase Program and Common Steideiids

During January 2004, our Board of Directors auttexia new $7.0 billion share repurchase programh&Ve repurchased $4.0 billion
shares under this repurchase program, $559 midiavhich were purchased prior to fiscal 2005. Unither program, repurchased shares are
constructively retired and returned to unissuetlistaVe consider several factors in determiningmtoemake share repurchases, including
among other things, our current cash needs, otir¢d®rrowing, and the market price of the stothere is no expiration date governing the
period over which we can make our share repurchagemily 31, 2004, approximately $3.0 billion afditional shares may be repurchased
under the current authorization.
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In March 2004, we announced that we had incredsedrnual dividend on our common stock by 44% t6&@er share. This annual
dividend was declared in entirety in March 2004 anglayable in equal quarterly per share paymerds the course of fiscal year 2005.
Historically, the Company’s Board of Directors lieslared the Company’s dividends quarterly. We haseeased our dividend every year
since our first declared dividend in March 1974,

Capital Resources

In February and March 2004, we sold notes totehb@5 billion and $750 million, respectively. Thes®es bear interest of 4.125% ¢
mature in February 2011. The proceeds from thedfaleese notes were used for general corporagogas. Following these debt issuances,
we may issue an additional $4 billion of debt ie gublic markets under a shelf registration stateérpeeviously filed with the United States
Securities and Exchange Commission.

If our operating cash flows are not sufficient &ygthe increased dividend and to fund our capikpeaditures, we anticipate funding any
shortfall in these expenditures with a combinattbosommercial paper and long-term debt. We plarefmance existing long-term debt as it
matures and may desire to obtain additional longrténancing for other corporate purposes. We gdie no difficulty in obtaining long-term
financing in view of our credit rating and favoratdxperiences in the debt market in the recent @astobjective is to maintain a debt to total
capitalization ratio of approximately 40%. At J@Y, 2004, July 31, 2003 and January 31, 2004 atie of our debt to our total capitalization
was 42%, 38% and 38%, respectively. The increaieeinlebt to total capitalization ratio is largelye to the impact of our share repurchase
program.

Iltem 3. Quantitative and Qualitative Disclosures abut Market Risk
Market Risk

Market risks relating to our operations result @iity from changes in interest rates and changesiirency exchange rates. During the
second quarter of fiscal 2005, we entered inta@sterate swap agreements to exchange a fixedfaieerest for a floating rate of interest on
$1.5 billion notional principal. These swap agreataenature in May 2013. Our market risks at JulyZD4 are similar to those disclosed in
our Form 10-K for the year ended January 31, 2004.

The information concerning market risk under thie-saption “Market Risk” of the caption “ManagemenbDiscussion and Analysis of
Results of Operations and Financial Condition” aggs 26 through 30 of the Annual Report to Shadshslfor the year ended January 31,
2004, that is an exhibit to our Annual Report omrFd0-K for the year ended January 31, 2004, istheincorporated by reference into this
Quarterly Report on Form 10-Q.

Item 4. Controls and Procedures

We maintain a system of disclosure controls andgxtares that are designed to provide reasonahleaae® that information, which is
required to be timely disclosed, is accumulated@mmunicated to management in a timely fashionexaluation of the effectiveness of the
design and operation of our disclosure controls@ordedures (as defined in Rule 13a-15(e) of tleai®ées Exchange Act of 1934, as
amended (the “Exchange Act”)) (our “Disclosure Cols") was performed as of the end of the periodeted by this report. This evaluation
was performed under the supervision and with thiggiation of management, including our Chief Extage Officer and Chief Financial
Officer. Based upon that evaluation, our Chief Esxee Officer and Chief Financial Officer concludéit these Disclosure Controls are
effective to provide reasonable assurance thatrimdtion required to be disclosed by the Comparthénreports that it files or submits under
the Exchange Act is accumulated and communicatetittagement, including our Chief Executive Offiaad Chief Financial Officer, as
appropriate, to allow timely decisions regardinguieed disclosure and are effective to provide saable assurance that such information is
recorded, processed, summarized and reported withitime periods specified by the SEC'’s rules fanchs.

There has been no change in our internal contred fimancial reporting that occurred during the eracovered by this report that has
materially affected, or is reasonably likely to evally affect, our internal control over financiaporting.
PART Il. OTHER INFORMATION
Item 1. Legal Proceeding:

I. SUPPLEMENTAL INFORMATION: We discuss certain legal proceedings pending agasnis Part | of this Quarterly Report on Form
10-Q under the caption “ltem 1. Financial Statersgrih Note 8 to our financial statements, whicleaptioned “Contingencies,” and refer you
to that discussion for important information coméeg those legal proceedings, including the basis f
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such actions and, where known, the relief souglgt.pévide the following additional information camning those legal proceedings which
sets forth the name of the lawsuit, the court incllhe lawsuit is pending and the date on whiehgétition commencing the lawsuit was fil
In each lawsuit's name, the letters “WM” refer t@MMart Stores, Inc.

Wage and Hour “Off the Clock” Class Actions: Armijo v. WM,1 stJudicial Dist. Ct., Rio Arriba County, NM, 9/18/0Bailey v. WM,
Marion County Superior Ct. IN, 8/17/0Barnett v. WMSuperior Ct. of WA, King County, 9/10/0Basco v. WMUS Dist. Ct. (“USDC"),
Eastern Dist. of LA, 9/5/0@raun v. WM,1 stJudicial Dist. Ct. Dakota County MN, 9/12/(Braun v. WMCt. of Common Pleas, Philadelphia
County, PA, 3/20/02Brown v. WM 14t Judicial Circuit Ct., Rock Island, IL, 6/20/0Carr v. WM,Superior Ct. of Fulton County, GA,
8/14/01;Culver v. WM, USDC, Dist. of CO, 12/10/199&arter v. WM Ct. of Common Pleas, Colleton County, SC, 7/31B&2mble v. WM,
Supreme Ct. of the State of NY, County of Albang/7101;Hale v. WM Circuit Ct., Jackson County, MO, 8/15/Hall v. WM, 8 " Judicial
Dist. Ct., Clark County, NV, 9/9/9%arrison v. WM Superior Ct. of Forsyth County, NC, 11/29/6@lcomb v. WMsState Ct. of Chatham
County, GA, 3/28/00lliadis v. WM,Superior Ct. of NJ, Middlesex County, 5/30/62jhimann (In Re: Wal-Mart Employee Litigation) vMyV
Circuit Ct., Milwaukee County, WI, 8/30/0Lerma v. WMDist. Ct., Cleveland County, OK, 8/31/Qlgpez v. WM23 Judicial Dist. Ct. of
Brazoria County, TX, 6/23/00Mendoza v. WM Superior Ct. of CA, Ventura County, 3/2/0ichell v. WM,USDC, Eastern Dist. of TX,
Marshall Div., 9/13/02Montgomery v. WMJSDC, Southern Dist. of MS, 12/30/0gussman v. WMA Dist. Ct., Clinton County, 6/5/01;
Nagy v. WMCircuit Ct. of Boyd County, KY, 8/29/0)suna v. WMSuperior Ct. of AZ, Pima County, 11/30/Hickett v. WM Circuit
Court, Shelby County, TN, 10/22/0Bjttman v. WMCircuit Ct. for Prince George’s County, MD, 7/31/®chards v. WMCircuit Ct. of
Harrison County, WV, 6/26/9&obinson v. WMCircuit Ct., Holmes County, MS, 12/30/02ago v. WMCircuit Ct., Holmes County, MS,
12/31/02;Romero v. WMSuperior Ct. of CA, Monterey County, 03/25/@glvas v. WMSuperior Ct., Middlesex County, MA, 8/21/8arda
v. WM, Circuit Ct., Washington County, FL, 9/21/avaglio v. WMSuperior Ct. of CA, Alameda County, 2/6/8gott v. WM Circuit Ct. of
Saginaw County, Ml, 9/26/08mith v. WMCircuit Ct., Holmes County, MS, 12/31/0Phiebes v. WMJSDC, Dist. of OR, 6/30/98/illey v.
WM, Dist. Ct. of Wyandotte County, KS, 9/21/04/lliams v. WM, Superior Ct. of CA, Orange County, 3/23/@ijson v. WM Common
Pleas Ct. of Butler County, OH, 10/27/08jnters v. WMCircuit Ct., Holmes County, MS, 5/28/02.

California Labor Code Cases:Cruz v. WM, Superior Ct. of CA, Los Angeles County, 10/24{f8noved to USDC Central Dist. of CA,
07/22/04);,Chabak v. WM Superior Ct. of CA, Alameda County, 10/30/03 (oeed to USDC Northern Dist. of CA, 11/25/08)jes v. SAM'S
and WM,Superior Ct. of CA, Los Angeles County, 06/28/C&hfoved to USDC Central Dist. of CA, 07/30/04).

Exempt Status CasesRamsey v. WMJSDC, Western Dist. of MI, Northern Div., 12/23/@omer v. WM Western Dist. of MI,
Northern Div., 2/27/04Highland v. WMUSDC, Dist. of NM, 06/24/04Sepulveda v. WMSuperior Ct. of CA, Los Angeles County, CA,
1/14/04.

Dukes v. WM: Dukes v. WMUSDC, Northern Dist. of CA, San Francisco Div.,%01.

COLI Litigation: Mayo v. Hartford Life Ins. ColJSDC, Southern Dist. of TX, Houston Div., 6/28/@¥aller v. AlG Life Ins. Co.,
USDC, Northern Dist. of TX, Fort Worth Div., 7/3/0Willer v. WM, USDC, Southern Dist. of TX, Houston Div., 10/22/02wis v. WM,
USDC, Northern Dist. of OK, 12/18/02.

Mauldin v. WM: Mauldin v. WM,USDC, Northern Dist. of GA, Atlanta Div., 10/16/01.
EEOC (Smith) v. WM: EEOC (Smith) v. WMJSDC, Eastern Dist. of KY, London Div., 8/31/01.

II. ENVIRONMENTAL MATTERS: Item 103 of SEC Regulation S-K requires disclosafreertain environmental matters. The following
matters are disclosed in accordance with that rement:

During fiscal 2001, the State of Connecticut fitedt against the Company in the Superior CourtterJudicial District of Hartford
alleging various violations of state environmetasls and alleging that the Company failed to obtaemappropriate permits or failed to
maintain required records relating to storm watanagement practices at 12 stores. In December #@®State filed an amended complaint
alleging that the Company also had discharged wadéz associated with vehicle maintenance acts/gied photo processing activities with
proper permits. The suit seeks to ensure the Coypgpaompliance with the general permits applicabl¢éhose activities.

The United States Environmental Protection AgerEYPA”) and the states of Tennessee and Utah hdegeal that the Company and
some of its construction contractors have violatedEPA'’s stormwater regulations at specified st@aind the country. On July 31, 2003, the
Company served the EPA with a Notice of Disputeeggiired by a national consent decree enteredetiween the Company and the EPA in
August 2001. Serving the Notice of Dispute initthen informal dispute resolution process in acaocdavith the terms of the consent decree.
The Company has settled these allegations withdmitéing any wrongdoing or violations of the regigas by agreeing to pay a $3.1 million
civil penalty and entering into a new consent deciidne parties are awaiting entry by the courhefftnal Consent Decree.
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In August 2003, the Company was served with a gjarydsubpoena in connection with an investigatigrthe Office of District Attorne
of Harris County, Texas, seeking information redatie the waste disposal activities of one of thenPany’s photo processing labs. The
Company is cooperating with the investigation.

In the Spring of 2003, an investigation was in&thby the Florida Department of Environmental Ritive (“FDEP”) in connection with
the Company’s alleged failure to comply with certailes and regulations governing the ownershipapetation of above-ground storage tank
systems as set forth in Chapter 62-761, Florida idtstmative Code. Negotiations between the Compartythe FDEP to resolve this matter
have commenced.

[ll. IMMIGRATION MATTER:  On or about October 30, 2003, Wal-Mart was formatilyised by the United States Attorney for the Nedd
District of Pennsylvania that it was the “targef’aofederal grand jury investigation. The noticenfrthe government did not identify the nature
of the allegations against Wal-Mart, but ratheregaily indicated that Wal-Mart was the target gfrand jury investigation assessing potential
violations of Federal law including conspiracy,iagland abetting, transporting illegal aliens, andouraging illegal aliens to reside in the
United States, all for the purpose of commerciatatage or private financial gain, and aiding abeltting the unlawful employment of illegal
aliens. Based on subsequent discussions with thergment, Wal-Mart has learned the grand jury itigation relates to its relationship with
certain third-party contractors providing floor @leng services to certain Wal-Mart stores, anddtammntractors’ alleged employment of
individuals who may be in the United States illégaRecently, Wal-Mart has entered into discussieith the U.S. Attorney in an effort to
resolve the government’s investigation on a ciaisis. The Company does not believe any amountstpaésolve the matter will have any
material effect on the financial condition or reésudf operations of the Company.

On or about November 10, 2003, a civil action wieslfagainst the Company in the United States BisBourt for the District of New
Jersey, captionedavala, et al. v. Wal-Mart Corporation, et alCase No. 03-CV-5309. This complaint assertsrdainder the Fair Labor
Standards Act, the Racketeer Influenced Corrupa@imgtions Act, and various statutory causes éba@nd common law torts arising from
the Company’s relationship with certain third-paztntractors responsible for providing floor cleanservices in its stores. Any potential
liability on the part of the Company cannot be deieed at this time.

Item 2. Changes in Securities, and Use of Proceeaisd Issuer Purchases of Equity Securities

In January 2004, our Board of Directors authoriaed we announced a new $7.0 billion share repuecpayram. Shares purchased
under our share repurchase program are constrlyctetred and returned to unissued status. Themiexpiration date for or other restriction
limiting the period over which we can make our shapurchases under the program, which will exipisad when we have repurchased an
aggregate of $7.0 billion of shares pursuant te pinogram.

The following table sets forth information on ther@pany’s common stock repurchase program activityife quarter ended July 31,
2004 (amounts in thousands, except per share as)ount

Maximum Dollar

Total Number Total Number of Value of Shares
Average Shares Purchased as that May Yet Be
of Shares Price Paic Part of Publicly Purchased Unde
Repurchased Announced Programs

Period &) per Share the Programs
May 1, 2004 through May 31, 20! 12,49( $ 55.11 12,37¢ $ 3,833,337
June 1, 2004 through June 30, 2I 5,30¢ $ 53.9¢ 5,292 $ 3,547,96.
July 1, 2004 through July 31, 20 10,45( $ 52.6¢ 10,45( $ 2,997,34.
Total second quartt 28,24 $ 54.0( 28,117 $ 2,997,34.

(1) Includes a nominal amount of shares repurchased Associates to satisfy the exercise price anadvithholding of certain stock optic
exercises

Item 4. Submission of Matters to a Vote of SecurityHolders
The Compan’s Annual Shareholde’ Meeting was held on June 4, 2004, in Fayette\llgansas
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Election of Directors

At that meeting, the shareholders elected for agaa-yerms all persons nominated for election actirs as set forth in the Company’s
proxy statement dated April 15, 2004. The followtagle sets forth the vote of the shareholderseatrteeting with respect to the election of
directors:

Against or Abstentions Broker
For Withheld Non-Votes

James W. Breye 3,780,428,58 84,752,20. — —
M. Michele Burns 3,794,366,37 70,814,41 — —
Thomas M. Coughlil 3,808,109,80 57,070,98 — —
David D. Glass 3,802,964,84 62,215,94. — —
Roland A. Hernande 3,789,927,43 72,253,35 — —
Dawn G. Lepore 3,763,918,61 101,262,18 — —
John D. Opie 3,763,986,43 101,194,35 — —
J. Paul Reaso 3,795,104,22 70,076,56 — —
H. Lee Scott, Ji 3,813,299,74 51,881,05 — —
Jack C. Shewmak 3,805,428,31 59,752,471 — —
Jose H. Villarrea 3,764,029,07 101,151,71 — —
John T. Waltor 3,753,090,26 112,090,53 — —
S. Robson Walto 3,807,273,98 57,906,80 — —
Christopher J. William 3,765,180,62 100,000,16 — —

Company Proposals
The shareholders voted upon and approved the ASBlk&gue Share Ownership Plan. The vote on theggalpvas as follows

Against or Broker
For Withheld Abstentions Non-Votes
3,395,046,19 61,861,78 31,239,11 377,033,69

The shareholders also voted upon and approved $i¥AASharesave Plan. The vote on the proposal whslews:

Against or Broker
For Withheld Abstentions Non-Votes
3,382,758,63 74,233,66 31,154,80 377,033,69

The shareholders also voted upon and approved Vdat'sVAssociate Stock Purchase Plan, as amendedvath on the proposal was as
follows:

Against or Broker
For Withheld Abstentions Non-Votes
3,360,646,61 97,891,54 29,608,94 377,033,69

The shareholders also voted upon and approvedtadiifn of Ernst & Young LLP as the Company’s indegdent accountants. The vote
on the proposal was as follows:

Against or Broker
For Withheld Abstentions Non-Votes
3,758,134,45 79,994,69 27,051,64 —

Shareholder Proposals

The shareholders voted upon and rejected a shdeshmloposal regarding an independent chairmanv@teson the proposal was as
follows:

Against or Broker
For Withheld Abstentions Non-Votes
596,987,45 2,857,620,21 33,539,43 377,033,69

The shareholders also voted upon and rejectedralsider proposal regarding the preparation ofustanability” report. The vote on tl
proposal was as follows:

Against or Broker
For Withheld Abstentions Non-Votes

465,857,21 2,823,781,54 198,508,33 377,033,69
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The shareholders then voted upon and rejectedralstider proposal regarding equity compensatioe. Vidie on the proposal was as
follows:

Against or Broker
For Withheld Abstentions Non-Votes
447,489,86 2,844,518,44 196,138,78 377,033,69

The shareholders voted upon and rejected a shdertmloposal regarding genetically engineered fmoducts. The vote on the proposal
was as follows:

Against or Broker
For Withheld Abstentions Non-Votes
109,686,28 3,179,105,81 199,354,99 377,033,69

The shareholders also voted upon and rejectedralsiider proposal regarding the preparation ofqaraeemployment opportunity
report. The vote on the proposal was as follows:

Against or Broker
For Withheld Abstentions Non-Votes
526,211,01 2,742,230,29 219,705,78 377,033,69

Last, the shareholders then voted upon and rejectddreholder proposal regarding shareholder aapod participation in the Officer
Deferred Compensation Plan. The vote on the propassaas follows:

Against or Broker
For Withheld Abstentions Non-Votes
630,631,74 2,820,539,69 36,975,66 377,033,69

Item 5. Other Information

This Quarterly Report contains statements that-Mart believes ar*forwarc-looking statemen” within the meaning of the Priva
Securities Litigation Reform Act of 1995, and inted to enjoy the protection of the safe harbofdomard{ooking statements provided by t
Act. These forward-looking statements include stetiets under the caption “Capital Resources” in Mangent’'s Discussion and Analysis of
Financial Condition and Results of Operations abwmitk respect to our ability to fund certain cakiwf shortfalls by the sale of commercial
paper and long-term debt securities and our atiityell our long-term securities. These statemargsdentified by the use of the word
“anticipate.” These forward-looking statements subject to risks, uncertainties and other factoduding, interest rate fluctuations, other
capital market conditions, and other risks. We usccertain of these matters more fully in otheswffilings with the SEC, including our
Annual Report on Form 10-K for our fiscal year 2p®hich was filed with the SEC on April 9, 2004.i3IQuarterly Report should be read in
conjunction with that Annual Report on Form 10-iKdaall our other filings, including Current Repoots Form 8-K, made with the SEC
through the date of this report. We urge you tosger all of these risks, uncertainties and othetdrs carefully in evaluating the forward-
looking statements contained in this Quarterly Re@s a result of these matters, including changéacts or other factors, the actual
circumstances relating to the subject matter offanyard-looking statement in this Quarterly Repuogy differ materially from the anticipated
results expressed or implied in that forward-logkatatement. The forward-looking statements inafudethis Quarterly Report are made only
as of the date of this report and we undertakehtigation to update these forward-looking stateragotreflect subsequent events or
circumstances.

Item 6. Exhibits and Reports on Form 8-K
(@) The following documents are filed as an exhibithis Form 1-Q:

Exhibit 3() Restated Certificate of Incorporation of the Compigrnincorporated herein by reference to Exhibit)3(
from the Annual Report on Form ¥0of the Company for the year ended January 319,18% Certificat
of Amendment to the Restated Certificate of Incoagion is incorporated herein by reference to
Registration Statement on Form S-8 (File Numbe#3315) and the Certificate of Amendment to the
Restated Certificate of Incorporation is incorpedahereby by reference to the Current Report omFRsr
K dated June 27, 199

Exhibit 3(ii) By-Laws of the Company, as amended June 3, 1993neweporated herein by reference to Exhibit 3(k
the Company’s Annual Report on Form 10-K for tharyended January 31, 1994. This document is
located in the Securities and Exchange Commissiuatdic Reference Room in Washington, D.C. in the
Securities and Exchange Commis:'s file no. -6991.
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(b)

Exhibit 12  Ratio of Earnings to Fixed Charg

Exhibit 31.1 Chief Executive Officer Section 302 Certificati
Exhibit 31.2 Chief Financial Officer Section 302 Certificati
Exhibit 32.1 Chief Executive Officer Section 906 Certificati
Exhibit 32.2 Chief Financial Officer Section 906 Certificati

Exhibit 99  All information incorporated by reference in Paritém 3 of this Quarterly Report on Form QOfrom the
Annual Report on Form -K of the Company for the year ended January 314286 amende

Reports on Form-K.

The Company furnished a report on Form 8-K on May2D04 providing under Item 12. “Results of Opiera and Financial
Condition” a press release that was to be issuddayn13, 2004 disclosing information regarding @@mpany’s results of
operations for its fiscal quarter ended April 3002.

The Company filed a report on Form 8-K on May 2102 reporting under Item 5. “Other Events and RexgliFD Disclosure” that
upon the election of Christopher J. Williams oneldn2004 to the Board of Directors of the Compamg during the tenure of his
directorship, the Company will not engage The \Wiitis Capital Group, L.P. to perform any investmemking services for the
Company. Christopher J. Williams serves as the@tai of the Board and Chief Executive Officer oETWilliams Capital Group,
L.P., an investment bank that has been engageueb@ampany in a small amount of customary investribanking services during
fiscal year 2004.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

WAL-MART STORES, INC

Date: September 3, 20l /sl H. Lee Scott, J

H. Lee Scott, Ji
President an
Chief Executive Office

Date: September 3, 2004 /sl Thomas M. Schoewe

Thomas M. Schoew
Executive Vice President ai
Chief Financial Officer
(Principal Financial Officer

Date: September 3, 20l /sl Charles M. Holley, J

Charles M. Holley, Ji
Senior Vice President and Control
(Principal Accounting Officer
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Exhibit
Number

3(i)

3(ii)

12
311
31.2
32.1
32.2
99

Index to Exhibits

Description of Document

Restated Certificate of Incorporation of the Comp@rincorporated herein by reference to Exhib&)3tom the Annual Repa
on Form 10-K of the Company for the year ended dgn81, 1989, the Certificate of Amendment to tlestated Certificate of
Incorporation is incorporated herein by referemRégistration Statement on Form S-8 (File Numi343315) and the
Certificate of Amendment to the Restated Certifaalt Incorporation is incorporated hereby by refieeeto the Current Report
on Form K dated June 27, 199

By-Laws of the Company, as amended June 3, 1993newepiorated herein by reference to Exhibit 3(lhewCompan’s
Annual Report on Form 10-K for the year ended Jan84&, 1994. This document is located in the Séiesrand Exchange
Commissior's Public Reference Room in Washington, D.C. inSkeurities and Exchange Commis¢'s file no. -6991.

Ratio of Earnings to Fixed Charg

Chief Executive Officer Section 302 Certificati
Chief Financial Officer Section 302 Certificati
Chief Executive Officer Section 906 Certificati
Chief Financial Officer Section 906 Certificati

All information incorporated by reference in Parttém 3 of this Quarterly Report on Form-Q from the Annual Report ¢
Form 1(-K of the Company for the year ended January 314286 amende
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Exhibit 12

WAL-MART STORES, INC. AND SUBSIDIARIES
Ratio of Earnings to Fixed Charges

Six Months Ended Fiscal Year Ended
July 31, July 31,
2004 2003 2004 2003 2002 2001 2000
Income from continuing operations before incc
taxes and minority intere $7,561 $6,45¢ $14,19: $12,36¢ $10,39¢ $ 9,78: $ 9,11C
Capitalized interes (55 (62) (144 (124) (130 (93 (57)
Minority interest (98) (83) (2149 (293 (183) (129) (a70)
Adjusted income from continuing operations before
income taxes 7,40¢ 6,30¢ 13,83t 12,05 10,08t 9,561 8,88:
Fixed Charges
Interest ** 59¢ 551 1,157 1,191 1,491 1,48¢ 1,107
Interest component of re 15€ 151 30€ 31€& 28¢ 24% 212
Total fixed charge 75¢ 70z 1,46¢ 1,50¢ 1,78( 1,731 1,31¢
Income from continuing operations before income
taxes and fixed charg $8,16: $7,011 $15,29¢ $13,56( $11,86: $11,29: $10,20:
Ratio of earnings to fixed charg 10.81 9.9¢ 10.4¢ 8.9¢ 6.6€ 6.52 7.7%

* Does not include the cumulative effect of accouptihange recorded by the Company in fiscal 2
**  Includes interest on debt, capital leases, debaisse costs and capitalized inter

Certain reclassifications have been made to peoiods to conform to the current period presentatio addition, the impacts of McLane as a
discontinued operation have been removed for albge presented.



EXHIBIT 31.1
I, H. Lee Scott, Jr., certify that:
1. | have reviewed this Quarterly Report on Forn-Q of Wa-Mart Stores, Inc. (th“registran”);

2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgit&de a material fact necess
to make the statements made, in light of the cistances under which such statements were madmisieading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this
report;

4. The registrar's other certifying officers and | are responsilbiedstablishing and maintaining disclosure contanid procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) designed such disclosure controls and procedoresused such disclosure controls and procedaontes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhbsidiaries, is made
known to us by others within those entities, paftidy during the period in which this report isifige prepared

b) evaluated the effectiveness of the registratisslosure controls and procedures and presenteisineport our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report, based on
such evaluations; ar

C) disclosed in this report any change in the tegyit's internal control over financial reportirttat occurred during the
registrant’s second quarter that has materiallgcaéfd, or is reasonably likely to materially affabe registrant’s internal
control over financial reporting

5.  The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registre’s auditors and the Audit Committee of regist's Board of Directors

a) all significant deficiencies and material weaknsssehe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; anc

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the
registran’s internal control

Date: September 3, 20! /sl H. Lee Scott, J

H. Lee Scott, Ji
President and
Chief Executive Office



EXHIBIT 31.2
I, Thomas M. Schoewe, certify that:
1. | have reviewed this Quarterly Report on Forn-Q of Wa-Mart Stores, Inc. (th“registran”);

2. Based on mknowledge, this report does not contain any unstagement of a material fact or omit to state aemmatfact necessal
to make the statements made, in light of the cistances under which such statements were madmisieading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this
report;

4. The registrar's other certifying officers and | are responsilbiedstablishing and maintaining disclosure contanid procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) designed such disclosure controls and procedoresused such disclosure controls and procedaontes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhbsidiaries, is made
known to us by others within those entities, paftidy during the period in which this report isifige prepared

b) evaluated the effectiveness of the registratisslosure controls and procedures and presenteisineport our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report, based on
such evaluations; ar

C) disclosed in this report any change in the tegyit's internal control over financial reportirttat occurred during the
registrant’s second quarter that has materiallgcaéfd, or is reasonably likely to materially affabe registrant’s internal
control over financial reporting

5.  The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registre’s auditors and the Audit Committee of regist's Board of Directors

a) all significant deficiencies and material weaknsssehe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; anc

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the
registran’s internal control

Date: September 3, 20! /sl Thomas M. Schoew

Thomas M. Schoew
Executive Vice President and
Chief Financial Office



EXHIBIT 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350 (AS ADOPTED
PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002)

In connection with the Quarterly Report of Wal-M&tbres, Inc. (the “Company”) on Form 10-Q for gegiod ending July 31, 2004 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), |, H. Lee Scéit, President and Chief Executive Officer

of the Company, certify to my knowledge and in napacity as an officer of the Company, pursuanBtJ1S.C. 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that

1. The Report fully complies with the requiremestsSection 13(a) or 15(d) of the Securities ExcleAgt of 1934, as amended; and

2. The information contained in the Report fairhggents, in all material respects, the financialdititon and results of operations of the
Company as of the dates and for the periods exgueaghe Report.

IN WITNESS WHEREOF, the undersigned has executsdQhrtificate, effective as of September 3, 2004.

/s/ H. Lee Scott, J

H. Lee Scott, Ji
President and
Chief Executive Office

A signed original of this written statement reqdil®y Section 906 has been provided to Wal-Martetoinc. and will be retained by Wal-Mart
Stores, Inc. and furnished to the Securities areh&xge Commission or its staff upon request.



EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350 (AS ADOPTED
PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002)

In connection with the Quarterly Report of Wal-M&tbres, Inc. (the “Company”) on Form 10-Q for gegiod ending July 31, 2004 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), I, Thomas M. Salie, Executive Vice President and
Chief Financial Officer of the Company, certifyrtoy knowledge and in my capacity as an officer ef @ompany, pursuant to 18 U.S.C. 1350,
as adopted pursuant to Section 906 of the Sarb@rkes- Act of 2002, that:

1. The Report fully complies with the requiremestsSection 13(a) or 15(d) of the Securities ExcleAgt of 1934, as amended; and

2. The information contained in the Report fairhggents, in all material respects, the financialdititon and results of operations of the
Company as of the dates and for the periods exgueaghe Report.

IN WITNESS WHEREOF, the undersigned has executsdQhrtificate, effective as of September 3, 2004.

/sl Thomas M. Schoew

Thomas M. Schoew
Executive Vice President and
Chief Financial Office

A signed original of this written statement reqdil®y Section 906 has been provided to Wal-Martetoinc. and will be retained by Wal-Mart
Stores, Inc. and furnished to the Securities arch&xge Commission or its staff upon requ



