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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
Annual report pursuant to section 13 or 15(d) ef 8ecurities Exchange Act of 1934 for the fiscaryended January 31, 2001, or
O Transition report pursuant to section 13 or 15¢dhe Securities Exchange Act of 1934

Commission file number 1-6991.

WAL-MART STORES, INC.
(Exact name of registrant as specified in its @rart

Delaware 71-0415188
(State or other jurisdiction of (IRS Employer
incorporation or organizatiol Identification No.)
Bentonville, Arkansas 72716
(Address of principal executive office (Zip Code)

Registrant's telephone number, including area o) 273-4000
Securities registered pursuant to Section 12(heRct:

Name of each exchange

Title of each clas on which registere
Common Stock, par value $. New York Stock Exchang
per share Pacific Stock Exchange

Securities registered pursuant to Section 12(the#ct: None

Indicate by check mark whether the regigt(a) has filed all reports required to be filed®ection 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wejuired to file such reports), and (2)
has been subject to such filing requirements féeadt the past 90 days. Y& No O

Indicate by check mark if disclosure ofidguent filers pursuant to Item 405 of RegulatieK & not contained herein, and will not be
contained, to the best of registrant's knowledgeefinitive proxy or information statements incorated by reference in Part Il of this Form
10-K or any amendment to this Form 10iK.

The aggregate market value of the votingroon stock of the registrant held by naffitiates of the registrant, based on the clogirige
of these shares on the New York Stock Exchange arcivi31, 2001, was $134,499,545,923. For the pagokthis disclosure only, the
registrant has assumed that its directors, offiaadsbeneficial owners of 5% or more of the regigts common stock are the affiliates of the
registrant.

The registrant had 4,470,462,986 sharesmwimon stock outstanding as of March 31, 2001.

DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant's Annual Repoi$hareholders for the fiscal year ended Janubkr2@01, are incorporated by reference into
Parts | and Il of this Form 10-K.

Portions of the registrant's definitive Br@tatement for the Annual Meeting of Shareholderdse held June 1, 2001, are incorporate
reference into Part Il and IV of this Form 10-K.

FORWARD-LOOKING STATEMENTS OR INFORMATION

This Form 10-K includes certain stateméimés may be deemed to be "forward-looking statesiemithin the meaning of the Private
Securities Litigation Reform Act of 1995. Statenseimicluded or incorporated by reference in thisa@0-K which address activities, events
or developments that the Company expects or aatespwill or may occur in the future, including buhings as future capital expenditu



(including the amount and nature thereof), expanaiad other development trends of industry segmiamich the Company is active,
business strategy, expansion and growth of the @agip business and operations and other such mateforward-looking statements.
Although the Company believes the expectationsesgad in such forwandoking statements are based on reasonable assunsptithin the
bounds of its knowledge of its business, a numbéaators could cause actual results to differ mally from those expressed in any forward-
looking statements, whether oral or written, magl®@hbon behalf of the Company. Many of these factmve previously been identified in
filings or statements made by or on behalf of then@any.

All phases of the Company's operationssatgect to influences outside its control. Any oorea combination, of these factors could
materially affect the results of the Company's apens. These factors include: the cost of goodisypetitive pressures, inflation, consumer
debt levels, currency exchange fluctuations, tradérictions, changes in tariff and freight rat@semployment levels, interest rate fluctuati
and other capital market and economic conditionswBrd-looking statements made by or on behalhefGompany are based on a
knowledge of its business and the environment iitlvh operates, but because of the factors liatzalve, actual results may differ from th
in the forward-looking statements. Consequentlpfathe forward-looking statements made are qigaliby these and other cautionary
statements, and there can be no assurance thretttied results or developments anticipated by thiagany will be realized or, even if
substantially realized, that they will have the esed consequences to or effects on the Compaitgy lmusiness or operations.

WAL-MART STORES, INC.
ANNUAL REPORT ON FORM 10-K
FOR THE YEAR ENDED JANUARY 31, 2000

PART |

ITEM1 . BUSINESS

Wal-Mart Stores, Inc. (together with itdsidiaries hereinafter referred to as the "Comphpisythe world's largest retailer measured by
total revenues. During the fiscal year ended Jan8ay 2001, the Company had net sales of $191,82900.

(a) __Development of Business

Domestically, at January 31, 2001, the Camypoperated 1,736 discount stores, 888 Superceds SAM'S Clubs and 19
Neighborhood Markets. Internationally, at Januaky 2001, the Company operated units in Argentiid, Brazil (20), Canada (17<
Germany (94), Korea (6) Mexico (499), Puerto Ritb)(and the United Kingdom (241), and, under jugrtture agreements, in China (11).
Tables summarizing information concerning additiohanits and square footage for domestic discstores, Supercenters, SAM'S Clubs,
Neighborhood Markets and international units icdisyears 1996 through 2001, are included as Stéedy B and C to Item 1 found «
pages 11 through 15 of this annual report.

On April 19, 2000, the Company purchased 271.3anilkhares of stock in Wal-Mart de Mexico S.A. d¥ Gformerly Cifra
S.A. de C.V.) at a total cash cost of $587 millidhis transaction increased the Company's ownepshigentage in Waldart de Mexico S.A
de C.V. by approximately 6% and resulted in rectgmiof goodwill of $422 million, which is being antized over a 40-year life.

In the third quarter of fiscal 2000, the Companynpteted its acquisition of all the outstanding conmshares of ASDA Group
PLC (ASDA), the third largest retailer in the Unit&ingdom which had, at the time of the acquisitidR9 stores. The acquired assets are
included in the Company's consolidated balancetstseef January 31, 2000, and five months of reiflASDA operations are included in
the Company's consolidated statements of incomthéyear ended January 31, 2000. ASDA reports@ecember 31 year-end, therefore
ASDA results are consolidated on a trailing momrgharting basis.

See Note 6 of Notes to Consolidated Financial Btates incorporated by reference in Item 8 of Rddund on page 20 of this
annual report for additional information regardig acquisitions.

(b) _Financial information abut the Company's industry segments

The Company is principally engaged in the operatibmass merchandising stores, which serve oupmesis primarily through
the operation of three segments.

The Company identifies segments based on managessgansibility within the United States and gepbieally for all
international units. The Wal-Mart Stores segmealuides the Company's discount stores, Superceanterdleighborhood Markets in the
United States and Wal-Mart.com, Inc. ("Wal-Mart.cpnThe SAM'S Club segment includes the warehousmbership clubs in the United
States. The International segment includes allaifmrs in Argentina, Brazil, Canada, China, Germatgrea, Mexico, Puerto Rico and the
United Kingdom. The Other segment includes McLaonenany, Inc. (McLane). For the financial resultshef Company's operating
segments and the total assets of the segmentlote® of Notes to Consolidated Financial Statesardorporated by reference in Item 8 of
Part Il, found on page 20 of this annual report.

(c) _ Narrative Description oBusiness




The Company, a Delaware corporation, has its graieffices in Bentonville, Arkansas. Although tBempany was incorporat
in October 1969, the businesses conducted byétigeessors began in 1945 when Sam M. Walton ogefradchise Ben Franklin variety
store in Newport, Arkansas. In 1946, his brothamds L. Walton, opened a similar store in Verssillissouri. Until 1962, the Company's
business was devoted entirely to the operatioragéty stores. In that year, the first Wal-Mart &iant City (a discount store) was opened. In
fiscal 1984, the Company opened its first three SA\MIubs, and in fiscal 1988, its first Wal-Martg@ucenter (a combination full-line
supermarket and discount store). In fiscal 1992 Gbmpany began its first international initiatveen the Company entered into a joint
venture in which it had a 50% interest with Cifr&Sde C.V. (Cifra). In fiscal 1998, the Companyated the controlling interest in Cifra,
and in February 2000, Cifra officially changedritame to Wal-Mart de Mexico, S.A. de C.V. The Conysinternational presence has
continued to expand and at January 31, 2001, tingp@oy had international operations in eight coestdnd Puerto Rico.

WAL -MART STORES OPERATING SEGMENT

The Wal-Mart Stores segment, had sales of $121088900, $108,721,000,000 and $95,395,000,00éottree fiscal years
ended January 31, 2001, 2000, and 1999, respactating the most recent fiscal year, no singkcdunt store or Supercenter location
accounted for as much as 1% of total Company salast income. See Note 9 of Notes to Consolidatedncial Statements incorporated by
reference in Item 8 of Part Il, found on page 2€his annual report for additional information redjag our operating segments.

General. The Company operates Wal-Mart discount storedliBO states. The average size of a discount gapproximately
95,262 square feet. Discount stores range in siza 80,000 square feet to 155,000 square feet.Méat-Supercenters are located in 40 si
and the average size of a Supercenter is approsiynE83,106 square feet. Supercenters range irfreime108,000 square feet to 241,000
square feet. The Company operates Neighborhoodé¥latéres in Arkansas, Oklahoma and Texas. Neigjooor Market stores range in size
from 40,000 square feet to 64,000 square feet avithverage size of approximately 47,271 square\féat-Mart.com is a majority-owned
subsidiary of Wal-Mart Stores, Inc. with officesBnisbane, California and was formed in fiscal 2@@@urther develop the Company's e-
commerce initiatives and internet business.

Merchandise.Wal-Mart discount stores and the general merciseratea of the Supercenters are generally orgamith 40
departments and offer a wide variety of merchandm#uding apparel for women, girls, men, boys afédnts. Each store also carries
domestics, fabrics and notions, stationery and bosioes, housewares, hardware, electronics, hamistings, small appliances, automo
accessories, horticulture and accessories, spaytings, toys, pet food and accessories, camerasuppdies, health and beauty aids,
pharmaceuticals and jewelry. In addition, the Safer an assortment of grocery merchandise, thighgrocery assortment in Supercenters
being broader and including meat, produce, dekeba dairy, frozen foods and dry grocery.

Nationally advertised merchandise accounts for prity of sales in the stores. The Company markeés of merchandise und
store brands including but not limited to "Sam'sekiwan Choice", "One Source", "Great Value", "QdyR"Puritan”, and "Equate”. The
Company also markets lines of merchandise undendied brands, some of which include "Faded GloKéthie Lee", "White Stag, "Popul
Mechanics", "Catalina" and "McKids".

During the fiscal year ended January 31, 2001 ssaldiscount stores and Supercenters (which dnjectto seasonal variance)
by product category were as follows:

PERCENTAGE
CATEGORY OF SALES
Hardgoods 21
Softgoods/domestics 19
Grocery, candy and tobacco 19
Pharmaceuticals 10
Electronics 8
Sporting goods and toys 7
Health and beauty aids 7
Stationery 3
Shoes 2
Jewelry 2
One-hour photo 2
100%

Operations. Hours of operation for nearly all Supercenterd an increasing number of discount stores are Bdsteach day.
Hours of operation for the remaining discount sdorary by location, but generally range from 7:08@.a0 11:00 p.m., six days a week, and
from 10:00 a.m. to 8:00 p.m. on Sundays. Wal-M&taunt stores and Supercenters maintain unifoioegrexcept where lower prices are
necessary to meet local competition. Sales aregpilyron a self-service, cash-and-carry basis Withobjective of maximizing sales volume

and inventory turnover while minimizing expenseanB credit card programs, operated without recotrske Company, are available in all
stores.



Seasonal Aspects of Operation3he Wal-Mart Stores operating segment's busiisessasonal to a certain extent. Generally,
the highest volume of sales occurs in the Compdayish fiscal quarter and the lowest volume ocausng its first fiscal quarter.

Competition. Wal-Mart discount stores compete with other distpdepartment, drug, variety and specialty staresy of
which are national chains. Wal-Mart Supercenterafmete with other supercenter-type stores, discstongs, supermarkets and specialty
stores, many of which are national or regional mhar he Company also competes with others for riere sites. As of January 31, 2001,
based on net sales, the Wal-Mart Stores segmekeddirst among all retail department store chaind among all discount department store
chains.

The Company's competitive position within the intdyss largely determined by its ability to offealue and service to its
customers. The Company has many programs designmaddt the competitive pressures within its industhese include the Company's
"Everyday Low Price", "ltem Merchandising", "Stovéithin-a-Store" "Price Rollbacks", and "Store oé tGommunity" programs. Although
the Company believes it has had a major influengaadst of the retail markets in which its stores lacated, there is no assurance that this
influence will continue.

Distribution. During fiscal 2001, approximately 84% of the Wit discount stores' and Supercenters' purchases shipped
from Wal-Mart's 55 distribution centers, 16 of wiiare grocery distribution centers, and three datwlre import distribution centers. The
balance of merchandise purchased was shippedlgditedhe stores from suppliers. The 55 distribntaenters are located throughout the
continental United States. Six distribution centaeslocated in Texas; five in each of Arkansas@adrgia; four in New York; three in South
Carolina; two in each of Alabama, California, Fttarj Indiana, Mississippi, Pennsylvania, Utah, \firgj Wisconsin; and one in each of
Arizona, Colorado, lowa, lllinois, Kansas, Kentuckyuisiana, Michigan, New Mexico, North Carolir@hio, Oklahoma, Oregon and
Tennessee. During fiscal 2001, Wal-Mart.com utdizeo third party distribution centers, one in Utafd one in Ohio to fulfill orders for
goods placed through its website.

SAM'S CLUB OPERATING SEGMENT

The SAM'S Club segment had sales of $26,798,000&00801,000,000 and $22,881,000,000 for the tliseal years ended
January 31, 2001, 2000, and 1999, respectivelyinDuhe most recent fiscal year, no single clutatmn accounted for as much as 1% of
total Company sales or net income. See Note 9 tédNiw Consolidated Financial Statements incorpdray reference in Item 8 of Part Il
found on page 20 of this annual report for addé@lanformation regarding our segments.

General. The Company operates SAM'S Clubs in 48 states.allkrage size of a SAM'S Club is approximately, 1@2 square
feet, and club sizes generally range between 9G880L60,000 square feet of building area.

Merchandise SAM'S Clubs offer bulk displays of name branddgamod merchandise, some softgoods and institutsinal
grocery items, and selected items under the "Mes\béark” store brand. Generally each SAM'S Clulb alsrries software, electronic goods,
jewelry, sporting goods, toys, tires, stationerg dooks. Most clubs have fresh food departmentgwihclude bakery, meat and produce
addition, some clubs offer one-hour photo, embmyidiepartments, pharmaceuticals, optical departsreemd gas stations.

During the fiscal year ended January 31, 2001 ssalthe clubs (which are subject to seasonal neepby product category we

as follows:
PERCENTAGE

CATEGORY OF SALES
Sundries 32

Food 31
Hardlines 21
Service Businesse 10
Softlines 6

100%

Operations. Operating hours vary among SAM'S Clubs, but tieygenerally open Monday through Friday from 1@09. to
8:30 p.m., Saturday from 9:30 a.m. to 8:30 p.m. &udday from 11:00 a.m. to 6:00 p.m.

SAM'S Clubs are membership only, cash-and-carryatjpms. However, a financial service credit camagpam (Discover Card)
is available in all clubs and the "SAM'S Direct'nomercial finance program and "Business Revolvingd@t are available to qualifying
business members. Also, a "Personal Credit" progsaamailable to qualifying club members. Any ctesditended to members under these
programs is without recourse to the Company. Clemivers include businesses and those individualsanhaembers of certain qualifying
organizations, such as federal and state governemployees and credit union members. In fiscal 200%iness members paid an annual
membership fee of $30 for the primary membershig vath a spouse card available at no additionat.cbhe annual membership fee for an
individual member is $35 for the primary memberstapd with a spouse card available at no additioasi. SAM'S Clubs Elite Membership
program offers additional benefits such as lontpdise service, roadside assistance, internet adtas® improvement, Telebank, busin



insurance and financial planning, auto brokerifggrmacy discounts, and entertainment savings guidesannual membership fee for an
Elite Member is $100.

Seasonal Aspects of Operation§he SAM'S Club operating segment's businessaisas®l to a certain extent. Generally, the
highest volume of sales occurs in the Company®Hdiscal quarter and the lowest volume occurdmdyits first fiscal quarter.

Competition. SAM'S Clubs compete with other warehouse clupsyell as with discount retailers, wholesale greaerd
general merchandise wholesalers and distributdrs.dJompany also competes with others for new dtels.sAs of January 31, 2001, based
on domestic U.S. net sales, the SAM'S Club segmaakied first among all warehouse clubs.

Distribution. During fiscal 2001, approximately 59% of the SAMCIub purchases were shipped from the Segmeatribditior
facilities. The balance was shipped directly to¢has location from suppliers. The principal fo@isSAM's Clubs distribution operations is
on crossdocking product, while stored inventorgnisimized. A combination of 6 Company owned andrafed facilities and 17 third-party
owned and operated facilities constitute the oVeéliatribution structure for the SAM's Club segménwo of the Company owned and
operated facilities are located in Texas with aeated in each of Arkansas, Colorado, Minnesotalmaidna. Of the third party owned and
operated facilities, two are located in each a@fidis and Pennsylvania and one in each of Ariz@adifornia, Florida, Georgia, Maryland,
Michigan, Missouri, New Hampshire, Nevada, Northrdliaa, Ohio, Texas and Washington.

INTERNATIONAL OPERATING SEGMENT

The Company's International Segment comprises tmep@ny's wholly owned operations in Argentina, @anaermany, Korei
Puerto Rico and the United Kingdom; operationsufojoint ventures in China; and of operations tigto majority-owned subsidiaries in
Brazil and Mexico. The International Segment'ssébe the three fiscal years ended January 31,,2210 and 1999, were $32,100,000,000,
$22,728,000,000 and $12,247,000,000, respecti@ales for the United Kingdom operation during fi2201 and 2000 were
$14,500,000,000 and $7,200,000,000, respectivalyinD the most recent fiscal year, no single lazaccounted for as much as 1% of total
Company sales or net income. At January 31, 20812800, International segment long lived assetmanily plant, property and equipment
and goodwill, totaled $19,400,000,000 and $19,800@00 of which $12,400,000,000 and $13,100,000 ¥ pectively were held in the
United Kingdom. See Note 9 of Notes to Consolidd&tgthncial Statements incorporated by referendtein 8 of Part Il found on page 20 of
this annual report for additional information redjag our segments.

General. Operating formats vary by country, but include Whlrt discount stores in Canada and Puerto Ricpe&enters in
Argentina, Brazil, China, Korea, Mexico and the tddiKingdom; SAM'S Clubs in Brazil, China, Mexi@nd Puerto Rico; Hypermarkets in
Germany; Superamas (traditional supermarket), Baglédiscount store), Aurreras (combination std@ejurbias (specialty department store)
and Vips (restaurant) in Mexico and ASDA storesi{bmmation grocery and apparel store) in the Unikeédydom.

Merchandise. The merchandising strategy for the Internatioqarating segment is similar to that of domestiasens in the bread
and scope of merchandise offered for sale. Whaedhmame merchandise accounts for a majority essakveral store brands not found in
the United States have been developed to servemass in the different markets in which the Int¢iorzal segment operates. In addition,
steps have been taken to develop relationshipslegti vendors in each country to ensure reliableses of quality merchandise.

Operations. The hours of operation for operating units inititernational division vary by country and by indival markets within
countries, depending upon local and national ordira governing hours of operation. While salegsdrearily on a cash-and-carry basis,
credit cards or other consumer finance programst @xicertain markets to facilitate the purchasgaids by the customer.

Seasonal Aspects of OperationsThe International operating segment's businessasonal to a certain extent. Generally, the Bighe
volume of sales occurs in the Company's fourthafigoarter. The seasonality of the business vagemuntry due to different national and
religious holidays, festivals and customs, as agltlifferent climatic conditions.

Competition. The International operating segment competes avithriety of local, national and internationalicisan the discount,
department, drug, variety, specialty and wholesatgors of the retail market. The segment's conneeposition is determined, to a large
extent, by its ability to offer its customers loviges on quality merchandise that offers exceptigahie. In Supercenters, our ability to
effectively operate the food departments has amimjpact on the segment's competitive positiorhinrharkets where we operate.

Distribution. The International segment operates export catestidin facilities in Los Angeles, California; Jaoksille, Florida;
Seattle, Washington; and Laredo, Texas in supggtanluct flow to its Mexican, Asian, and Latin Armr@an markets. 37 distribution faciliti
are located in Argentina, Brazil, Canada, Chinan@ay, Puerto Rico, the United Kingdom and MexiElerough these facilities the
Company processes and distributes both importediangstic product to the operating units. Durisgdi 2001, approximately 70% of the
International merchandise purchases flowed thrdhgbke distribution facilities. The balance was ghibdirectly to the stores from suppliers.
A combination of Company

owned and operated facilities and third-party fies comprises the overall distribution structfoelnternational logistics.

OTHER



The sales reported in the "Other" categesylt from sales to third parties by McLane. Mckas a wholly-owned wholesale distributor
that sells its merchandise to a variety of retajlprimarily in the convenience store industry. Mok also services Wal-Mart discount stores,
Supercenters, Neighborhood Markets and SAM'S CMict.ane offers a wide variety of grocery and nooegry products, including
perishable and non-perishable items. The non-gyqueducts consist primarily of tobacco produceneral merchandise, health and beauty
aids, toys and stationery. Segment sales for thleeiOsegment for the three fiscal years endedalgrial, 2001, 2000 and 1999 were
$10,542,000,000, $8,763,000,000 and $7,111,000&x)ectively.

During fiscal 2001, McLane acquired substdly all of the business and domestic distribntassets of AmeriServe Food Distribution,
Inc. (AmeriServe). AmeriServe is a leading disttdowof food and restaurant supply products to thielgservice food industry. The
acquisition was not significant to the Company'sificial position or results of operations for fl2@01. However, included in the acquisiti
were 17 leased distribution centers. These digidbicenters are located two each in California @exlas and one in each of Arizona,
Colorado, Florida, Georgia, Kansas, Kentucky, Nevedy, New York, North Carolina, Tennessee, Oreyagjnia and Wisconsin. Also,
during fiscal 2001 McLane operated 16 grocery ifistion centers. These distribution centers aratledt as follows: two in each of California
and Texas, and one each in Arizona, Alabama, Cadprialorida, Georgia, lllinois, Kentucky, MissispipNew York, North Carolina, Virgin
and Washington.

Employees (Associates).

As of January 31, 2001, the Company employed apmpately 1,244,000 associates worldwide, with apjpnately 962,000 associates in the
United States and 282,000 associates in foreigntdes. Most associates participate in incentivagpaims, which provide the opportunity to
receive additional compensation based upon the @oyp productivity or profitability.

WAL-MART STORES, INC. AND SUBSIDIARIES
SCHEDULE A TO ITEM 1 - WAL-MART STORES SEGMENT STOR E COUNT GROWTH
YEARS ENDED JANUARY 31, 1996 THROUGH 2001

STORE COUNT

Fiscal Year Wal-Mart Wal-Mart
Ended Discount stores Supercenters
Jan 31 Openec Closed Conversions (1 Total Opened (2 Total
Balance Forwari 1,985 147
1996 92 2 80 1,995 92 239
1997 59 2 92 1,960 105 344
1998 37 1 75 1,921 97 441
1999 37 1 88 1,869 123 564
2000 29 1 96 1,801 157 721
2001 41 2 104 1,736 167 888
Fiscal Year Neighborhood
Ended Markets Total
Ending
Jan 31 Openec Total Opened (3 Closed Balance
Balance Forward 2,132
1996 0 0 104 2 2,234
1997 0 0 72 2 2,304
1998 0 0 59 1 2,362
1999 4 4 76 1 2,437
2000 3 7 97 1 2,533
2001 12 19 116 2 2,647

(1) Wal-Mart discount store locations relocate@gxpanded as Wal-Mart Supercenters.
(2) Includes conversions or relocations of Wal-M#isttount stores to Wal-Mart Supercenters
(3) Total opened net of conversions of Wal-Martdimt stores to Wal-Mart Supercenters

WAL-MART STORES, INC. AND SUBSIDIARIES
SCHEDULE ATO ITEM 1 - WAL-MART STORES SEGMENT NET SQUARE FOOTAGE GROWTH
YEARS ENDED JANUARY 31, 1996 THROUGH 2001

NET SQUARE FOOTAGE
Fiscal Yeai Wal-Mart Wal-Mart




Ended

Jan 31

Balance Forwart

1996
1997
1998
1999
2000
2001

Fiscal Year

Ended

Jan 31

Balance Forwari

1996
1997
1998
1999
2000
2001

(1) Includes square footage of Wal-Mart Supercentezated by the conversion or relocation of WakMacount stores.

Fiscal Year
Ended
Jan 31

Balance Forwari

1996
1997
1998
1999
2000
2001

Discount Store:

Net Additions Total
173,661,84¢
8,188,22¢ 181,850,07:
(103,486 181,746,58¢
(2,411,149 179,335,43¢
(3,062,418 176,273,01¢
(5,486,901 170,786,11"
(5,411,275 165,374,84¢
Neighborhood
Markets
Net Additions Total
176,407 176,407
144,083 320,49C
577,662 898,152

WAL-MART STORES, INC. AND SUBSIDIARIES

Supercenter

Net Additions (1)

16,791,55¢
19,661,94¢
17,076,58:
21,892,83¢
28,488,73i
31,884,66¢

Net Additions

24,979,78:
19,558,46:
14,665,43:
19,006,821
23,145,91¢
27,051,05¢

Total
26,801,544«
43,593,10¢
63,255,051
80,331,63:
102,224,47:
130,713,20¢
162,597,87"

Total

Total

200,463,39:
225,443,17:
245,001,63¢
259,667,06¢
278,673,89¢
301,819,81¢
328,870,87:

SCHEDULE B TO ITEM 1 - SAM'S CLUB SEGMENT CLUB COUN T
AND NET SQUARE FOOTAGE GROWTH
YEARS ENDED JANUARY 31, 1996 THROUGH 2001

STORE COUNT

SAM'S Clubs
Openec Closed Total
426
9 2 433
9 6 436
8 1 443
8 0 451
12 1 462
13 0 475
NET SQUARE FOOTAGE
Fiscal Year
Ended SAM'S Clubs
Jan 31 Net Additions Total
Balance Forwar 51,710,42¢
1996 825,02C 52,535,44¢
1997 298,692 52,834,13¢
1998 716,15C 53,550,28¢
1999 1,099,144 54,649,43(
2000 1,577,67¢ 56,227,10¢
2001 1,773,83C 58,000,93¢

WAL-MART STORES, INC. AND SUBSIDIARIES

SCHEDULE C TO ITEM 1 - INTERNATIONAL SEGMENT UNIT C OUNT
YEARS ENDED JANUARY 31, 1996 THROUGH 2001

STORE COUNT

Fiscal

Argentina

Brazil

Canada




Year Wal-Mart SAM'S Wal-Mart SAM'S Wal-Mart

Ended Supercenter Clubs Total  Supercenter Clubs Total Stores
1996 1 2 3 2 3 5 131
1997 3 3 6 2 3 5 136
1998 6 3 9 5 3 8 144
1999 10 3 13 9 5 14 154
2000 10 3 13 9 5 14 166
2001 11 0 11 12 8 20 174
China Germany Korea

Fiscal
Year Wal-Mart SAM'S Wal-Mart
Ended Supercenter Clubs Total Hypermarket: Supercenter
1996 0 0 0 0 0
1997 1 1 2 0 0
1998 2 1 3 21 0
1999 4 1 5 95 4
2000 5 1 6 95 5
2001 10 1 11 94 ** 6

Mexico Puerto Ricc
Fiscal
Year Wal-Mart SAM'S Wal-Mart SAM'S
Ended Supercenter Clubs Other*  Total Stores Clubs Total
1996 13 28 0 41 7 4 11
1997 18 28 0 46 7 4 11
1998 27 28 330 385 9 5 14
1999 27 31 358 416 9 6 15
2000 27 34 397 458 9 6 15
2001 32 38 429 499 9 6 15

United Kingdom

Fiscal

Year ASDA ASDA

Ended Stores Supercenter Total
1996 0 0 0
1997 0 0 0
1998 0 0 0
1999 0 0 0
2000 231 1 232
2001 238 3 241

* At January 31, 2001, includes 37 Aurreras (coraban stores), 80 Bodegas (discount stores), 54iBids (specialty department stores), 40
Superamas (traditional supermarkets), and 218 {/gstaurants).

** One Germany unit was damaged by fire in fiscaD2.

WAL-MART STORES, INC. AND SUBSIDIARIES



SCHEDULE C TO ITEM 1 - INTERNATIONAL NET SQUARE FOO TAGE GROWTH
YEARS ENDED JANUARY 31, 1996 THROUGH 2001

NET SQUARE FOOTAGE

Fiscal Argentina Brazil Canaca

Year Net Net Net

Ended Additions Total Additions Total Additions Total
1996 444 .62 444,621 761,581 761,581 868,518 15,475,398
1997 625,36 1,069,990 0 761,581 578,508 16,053,906
1998 506,88 1,576,874 540,056 1,301,637 914,365 16,968,271
1999 663,98t¢ 2,240,860 914,618 2,216,255 981,261 17,949,532
2000 ( 2,240,860 0 2,216,255 1,510,890 19,460,422
2001 (165,884 * 2,074,97& 818,833 3,035,08¢ 1,019,99¢ 20,480,421
Fiscal China Germany Korea

Year Net Nel Net

Ended Additions Total Additions Total Additions Total
1996 0 C ( C 0 0
1997 316,656 316,65¢ ( C 0 0
1998 145,558 462,214 2,449,36' 2,449,36¢ 0 0
1999 224,827 687,041 6,845,49: 9,294,86( 553,683 553,683
2000 125,150 812,191 ( 9,294,86( 71,042 624,725
2001 836,701 1,648,892 (92,63) 9,202,224 223,425 848,150
Fiscal Mexico Puerto Ricc United Kingdom

Year Net Net Net

Ended Additions Total Additions Total Additions Total
1996 1,012,73¢ 5,983,207 470,266 1,305,452 ( (
1997 1,032,602 7,015,81( C 1,305,452 ( (
1998 10,292,64( 17,308,45( 342,888 1,648,34C ( (
1999 714,45¢ 18,022,90¢ 100,25C 1,748,59C ( (
2000 1,696,47¢ 19,719,38¢ C 1,748,59C 18,825,23¢ 18,825,23¢
2001 2,310,04: 22,029,427 35,084 1,783,674 452,78 19,278,021

* Reduction is the result of the sale of three SBMIlubs.

ITEM 2. PROPERTIES

The number and location of domestid international Wal-Mart discount stores, Supeters and SAM'S Clubs is incorporated by
reference to the table under the caption "FiscallZbnd of Year Store Counts" on page 6 of the AhRegort to Shareholders for the year
ended January 31, 2001.

The Company owns 1,380 of ttapprties on which domestic discount stores ancefanters are located and 282 of the
properties on which domestic SAM'S Clubs are |latalie some cases, the Company owns the land assteidh leased buildings. New
buildings, both leased and owned, are construgteéddependent contractors.

The remaining buildings in which firesent domestic locations are located are d@hsed from a commercial property developer,
leased pursuant to a sale/leaseback arrangemksatsed from a local governmental entity througlnaiastrial revenue bond transaction. All
of the Company's leases for its stores providdifed annual rentals and, in many cases, the lgaes$de for additional rent based on sales
volume.

Domestically, the Company operd&iBdValMart distribution facilities and 33 McLane distriiien facilities as of January 31, 20!
With the exception of the AmeriServe facilitiese t@ompany primarily owns these distribution faigiit and several are subject to mortgages
granted to secure loans. Some of the distributhailifies are leased under industrial developmemiddfinancing arrangements and provide
the option of purchasing these facilities at thd efithe lease term for nominal amounts.

The Company owns office facilitieBentonville, Arkansas that serve as the homie@fbr the Company and an office facility in
Temple, Texas which serves as the home office forade.

Internationally, the Company leacombination of owned and leased propertiea¢h eountry in which the operating units are
located. The Company owns eight properties in Aigan13 properties in Brazil, 14 properties in &da, one property in China through jc
venture, 19 properties in Germany, six propertieldarea, 212 properties in Mexico, four properfie®uerto Rico and 158 properties in the
United Kingdom in which the operating units aredtaz, with the remaining units in each country hd@ased



The Company utilizes both owed leased properties for office facilities inle@ountry in which it conducts business.

ITEM 3. LEGAL PROCEEDINGS

The Company is not a partyrig material pending legal proceedings. NeitherGbenpany nor any of its properties is subject to
any material pending legal proceeding, other tlvatime litigation incidental to the Company's besis.

The Company recently opened a Bapeer in Honesdale, Pennsylvania. In Februan@18@ Company settled claims made by
the Pennsylvania Department of Environmental Ptimtle¢PDEP) that a subcontractor's acts and omisgielating to the construction of the
Supercenter led to excess erosion and sedimentdt@mmearby creek. In the settlement, the Companged to pay a fine of $25,000 and to
perform a $75,000 community environmental projadhie Honesdale area. The Company is negotiatitigrsent of a claim by the United
States Army Corps of Engineers that the constragtsulted in the filling of approximately 0.76 esiin excess of the permitted fill area of
waters and wetlands at the site. The propose@switit with the Corps will require the Company tg $200,000 to a non-profit corporation
for the purchase of local wetlands conservatioasend easements. The Company has been reimbarghdse amounts by the contracto
the project.

The United States Environmentait€tion Agency (EPA) is threatening to bring sigainst the Company and five of its
contractors over alleged violations of a 1992 starater permit issued with respect to various Wakhavelopment sites in Texas, New
Mexico and Oklahoma. The EPA has presented the @oynwith penalty calculations of $5.6 million.

During the fiscal 2001, the Stat€onnecticut filed suit against the Company ia 8tate of Connecticut Superior Court for the
Judicial District of Hartford for various violatisrof state environmental laws alleging the Comgfailgd to adequately permit and or
maintain records relating to storm water managermpeattices at 12 stores. The suit seeks to ensar€ampany's compliance with the
general permit for the discharge of stormwater @ased with those stores. The Company will vigotpaefend against these allegations.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLD ERS

No matters were submitted to @&wftthe Company's security holders during thedastrter of the year ended January 31, 2001.

EXECUTIVE OFFICERS OF THE REGISTRANT

The following information is fustied with respect to each of the executive offioéthe Company, each of whom is elected by
and serves at the pleasure of the Board of Direcidre business experience shown for each offiggbleen his principal occupation for at
least the past five years.

Current

Position
Name Business Experience Held Since Age
S. Robson Walto Chairman of the Boar 1992 56
David D. Glass Chairman, Executive Committee of the Board. Piaor t 2000 65

January 2000, he served as President and Chieliitxec
Officer of the Compan
H. Lee Scott, Jr. President and Chief Executive Officer. Prior touky 2000, 2000 52
he served as Vice Chairman and Chief Operating-@fibf
the Company. Prior to January 1999, he servedesdent
and Chief Executive Officer of Wal-Mart Stores Biain.
Prior to January 1998, he served as Executive Riesident -
Merchandising of the Company.

Thomas M. Coughlin Executive Vice President and President and ChietEtve 1999 52
Officer of Wal-Mart Stores Division. Prior to Jamya 999,
he served as Executive Vice President and Chiefdlipg
Officer of Wal-Mart Stores Division. Prior to Jamyd 998,
he served as Executive Vice President - Store @ipasaof
the Company.

Thomas R. Grimm Executive Vice President and President and ChietHtve 1998 56
Officer of SAM'S Club Division. Prior to October 98, he
was retired, but served as a consultant to various
organizations

John B. Menzer Executive Vice President and President and Chiethtve 1999 50
Officer of Wal-Mart International Division. PriootJune
1999, he served as Executive Vice President anefChi
Financial Officer of the Company.



Thomas M. Schoewe Executive Vice President and Chief Financial Offiderior to 2000 48
January 2000, he served as Senior Vice PresidenChief
Financial Officer of Black & Decker Corporation.iérto
February 1997, he served as Vice President and Chie
Financial Officer of Black & Decker Corporation.
James A. Walker, Jr. Senior Vice President and Controller of the Company 1995 54

PART Il

ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY
AND RELATED SHAREHOLDER MATTERS

The information required by thism is incorporated by reference to the informatidamber of Shareholders of record" under the
caption "11-Year Financial Summary" on pages 16&hdnd all the information under the captions théaPrice of Common Stock",
"Listings - Stock Symbol: WMT" and "Dividends Pdr Share" on page 41 of the Annual Report to Slotders for the year ended January
31, 2001.

ITEM 6. SELECTED FINANCIAL DATA

The information required by thism is incorporated by reference to all informatimmer the caption "11-Year Financial
Summary" on pages 16 and 17 of the Annual Rep@htreholders for the year ended January 31, 2001.

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

The information required by thism is furnished by incorporation by referenceltinformation under the caption "Management's
Discussion and Analysis" on pages 18 through 2B@#nnual Report to Shareholders for the year @ ddauary 31, 2001.

ITEM 7a. QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MA RKET RISK

The information required by thism is furnished by incorporation by referenceltindormation under the sub-caption "Market
Risk" of the caption "Management's Discussion andlgsis" on pages 19 through 22 of the Annual RejeoBhareholders for the year ended
January 31, 2001.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The information required by thism is furnished by incorporation by referenceltindormation under the captions "Consolidated
Statements of Income”, "Consolidated Balance She&@snsolidated Statements of Shareholders' Egjui§onsolidated Statements of Cash
Flows", "Notes to Consolidated Financial Statenieatsl "Report of Independent Auditors” on pageshzdugh 40 of the Annual Report to
Shareholders for the year ended January 31, 2001.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON
ACCOUNTING AND FINANCIAL DISCLOSURE

None.

PART 1lI

ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRA NT

Information required by this itamith respect to the Company's directors and compéay the Company's directors, executive
officers and certain beneficial owners of the ConymCommon Stock with Section 16(a) of the SemsriExchange Act of 1934 is furnish
by incorporation by reference to all informatiorden the captions entitled "Nominees for Directars"pages 2 and 3 and "Section 16(a)
Beneficial Ownership Reporting Compliance" on pagef the Company's definitive Proxy StatementitoAnnual Meeting of Shareholders
to be held on Friday, June 1, 2001 (the "Proxyestent”). The information required by this item widspect to the Company's executive
officers is included as Item 4 of Part | found ages 18 and 19 of this annual report.

ITEM 11. EXECUTIVE COMPENSATION

The information required by thism is furnished by incorporation by referenceltindormation under the caption entitled
"Compensation of Directors" on page 4, "Compensadiod Nominating Committee Report on Executive Cemsgtion” on pages 6 through
8, and "Summary Compensation"”, "Option Grants IstlFscal Year", and "Option Exercises and FisaghYEnd Option Values" on page



through 11 of the Proxy Statement.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS A ND MANAGEMENT

The information required by thism is furnished by incorporation by referenceltinformation under the caption entitled "Stock

Ownership", subcaptions "Ownership of Major Shalééis" and "Holdings of Officers and Directors" pages 11 through 13 of the Proxy
Statement.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

The information required by thisnités furnished by incorporation by reference taretbrmation under the caption "Related-Party

Transactions with Wal-Mart" on page 5 of the Pr@tgtement.

PART IV

ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES,

AND REPORTS ON FORM &

(@) 1.& 2. Consolidated Financial Statements

The financial statements listedhi@ Index to Consolidated Financial Statementsclwappears on page 25 of this annual repor

incorporated by reference herein or filed as phthis Form 10-K.

3.

4(d)

4(e)

Exhibits

The following documents are filed as exhibits tis fhorm 10-K:

3(a) Restated Certificate of Incorporation of tr@rany is incorporated herein by reference to ExBila) from the
Annual Report on Form 10-K of the Company for tlearyended January 31, 1989, the Certificate of Afmamt
to the Restated Certificate of Incorporation iviporated herein by reference to Registration 8tae on Form
S-8 (File Number 33-43315) and the Certificate ai@hdment to the Restated Certificate of Incorponais
incorporated hereby by reference to the CurrenbRem Form -K dated June 27, 199

3(b) By-Laws of the Company, as amended June 3,18@ incorporated herein by reference to ExI3ifl) to the
Company's Annual Report on Form 10-K for the yewtesl January 31, 1994. This document is locatéokein
Securities and Exchange Commission's Public Reer®oom in Washington, D.C. in the Securities and
Exchange Commission's file nc-6991.

4(a) Form of Indenture dated as of June 1, 198%ydmn the Company and Bank of New York, Trustesmngerly
Boatmen's Trust Company and Centerre Trust Comgariggorporated herein by reference to Exhibif) 4¢c
Registration Statement on Forr-3 (File Number -97917).

4(b) Form of Indenture dated as of August 1, 198%ween the Company and Bank of New York, Trugfeemerly
Boatmen's Trust Company and Centerre Trust Comgairiggorporated herein by reference to Exhibif) 4¢c
Registration Statement on Forr-3 (File Number -99162).

4(c) Form of Amended and Restated Indenture, MortgageDeaaed of Trust, Assignment of Rents and Security
Agreement dated ¢

of December 1, 1986, among the First National BafrBoston and James E. Mogavero, Owner TrusteegsaReorporation I,
Estate for Years Holder, Rewal Corporation Il, Remdarman, the Company and the First National BdrnRiocago and R.D.
Manella, Indenture Trustees, is incorporated hdvgineference to Exhibit 4(b) to Registration Stag¢@t on Form S-3 (File
Number 3:-11394).

Form of Indenture dated as of July 15, 19@®wken the Company and Harris Trust and Saving&,Banstee, is incorporated
herein by reference to Exhibit 4(b) to Registrat@iatement on Form-3 (File Number 3-35710).

Indenture dated as of April 1, 1991, betwdmnQ@ompany and The First National Bank of Chica8gastee, is incorporated
herein by reference to Exhibit 4(a) to Registratgiatement on Form-3 (File Number 3-51344).



4(f)

+10(a)

+10(b)

+10(c)

+10(d)

+10(e)

+10(f)

+10(g)

+10(h)

+10()

+10())

+10(K)
+10(l)
*12

*13

*21

*23

First Supplemental Indenture dated as of Septe®hE®92, to the Indenture dated as of April 1, 19#tween the Company a
The First National Bank of Chicago, Trustee, iomorated herein by reference to Exhibit 4(b) tgiBeation Statement on
Form &3 (File Number 3-51344).

Form of individual deferred compensation agreemenitscorporated herein by reference to Exhibitl)®6m the Annual Report
on Form 10-K of the Company, as amended, for tlae gaded January 31, 1986. This document is lo¢atte Securities and
Exchange Commission's Public Reference Room in Wggin, D.C. in the Securities and Exchange Comimissfile no. 1-
6991.

Wal-Mart Stores, Inc. Stock Option Plan 884 is incorporated herein by reference to RedistreéStatement on Form S-8 (File
Number :-94358).

1991 Amendment to the Wal-Mart Stores, Btock Option Plan of 1984 is incorporated hereimdfgrence to Exhibit 10(h)
from the Annual Report on Form 10-K of the Compéamnthe year ended January 31, 1992. This docuisdotated in the
Securities and Exchange Commission's Public Refer®oom in Washington, D.C. in the Securities archBnge
Commission's file no.-6991.

1993 Amendment to the Widlart Stores, Inc. Stock Option Plan of 1984 is mpowated herein by reference to Exhibit 10(i) fi
the Annual Report on Form 10-K of the Company Far year ended January 31, 1993. This documentagdd in the Securities
and Exchange Commission's Public Reference Rodiaishington, D.C. in the Securities and Exchange i@izsion's file no.
1-6991.

Wal-Mart Stores, Inc. Stock Option Plan 894 is incorporated herein by reference to Extifg) to Registration Statement on
Form &8 (File Number 3-55325).

Wal-Mart Stores, Inc. Director Compensation Plan imiporated herein by reference to Exhibit 4(d) tgiBeation Statement
Form &8 (File Number 33-24259).

Wal-Mart Stores, Inc. Officer Deferred Compation Plan is incorporated herein by referendextubit 10(i) from the Annual
Report on Form 10-K of the Company for the yeareghdanuary 31, 1996. This document is locatederSecurities and
Exchange Commission's Public Reference Room in Wggin, D.C. in the Securities and Exchange Comioissfile no. 1-
6991.

Wal-Mart Stores, Inc. Restricted Stock Rtaimcorporated herein by reference to Exhibit 1f#¢§m the Annual Report on Form
1C-K of the Company for the year ended January 3171

1996 Amendment to the Wadart Stores, Inc. Stock Option Plan of 1994 is mpowated herein by reference to Exhibit 10(j) fi
the Annual Report on Form 10-K of the Company Far year ended January 31, 1998.

1997 Amendment to the Wal-Mart Stores, Bmck Option Plan of 1994 is incorporated hereimdfgrence to Exhibit 10(k)
from the Annual Report on Form -K of the Company for the year ended January 3181

Wal-Mart Stores, Inc. Stock Incentive Pldri998 is filed herewith as an Exhibit to this Foi+K.
Wal-Mart Stores, Inc. Management Incentil@Pof 1998 is filed herewith as an Exhibit to thisrm 10-K.
Statement re computation of ratios

All information incorporated by referenceltems 1, 2, 5, 6, 7 and 8 of this Annual Reporfonm 10K from the Annual Repol
to Shareholders for the year ended January 31,..

List of the Company's Subsidiaries

Consent of Independent Auditors

*Filed herewith as an Exhibi

+Management contract or compensatory plan or aeraegt.

(b) Reports on Form 8-K

Report on Forn-K, dated November 6, 2000, with respect to the Camgjs November 3, 2000 sale of $500,000,000 flgatite



Notes due November 30, 20(

Report on Form 8-K dated Decemh&000, with respect to the Company's NovembelB800 sale of $500,000,000 floating rate
Notes due December 27, 20!

Report on Formi8-dated December 21, 2000, with respect to the Gmyip December 19, 2000 sale of 500,000,000 Pduii&&
Notes due 203(

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS

Annual
Report to
Shareholders

(page)

Covered by Report of Independ:
Auditors:

Consolidated Statements of Income 24

for each of the three years in the
period ended January 31, 2C

Consolidated Balance Sheets at 25
January 31, 2001 and 2000

Consolidated Statements of 26

Shareholders' Equity for each of the
three years in the period ended
January 31, 200

Consolidated Statements of Cash 27
Flows for each of the three

years in the period end:
January 31, 200

Notes to Consolidated Financ 28-39
Statements, except Note 10

Not Covered by Report of Independ:
Auditors:

Note 10- Quarterly Financial Data 39
(Unaudited)

All schedules have been omitted because the rebjimfermation is not present or is not presentriroants sufficient to require submission of
the schedule, or because the information requgdédciuded in the financial statements, including notes thereto.

SIGNATURES

Pursuant to the requirementSeaxdtion 13 or 15(d) of the Securities Exchangeohdi934, the registrant has duly caused this
report to be signed on its behalf by the underslgtieereunto duly authorized.

DATE: April 10, 2001 /sl Hee Scott

H. Lee Scott
President and Chief
Executive Officel



Pursuant to the requirementthefSecurities Exchange Act of 1934, this repas been signed below by the following persons
on behalf of the registrant and in the capacities @n the dates indicated:

DATE: April 10, 2001 Isl Hee Scott

H. Lee Scott
President, Chief
Executive Officer and Directc

DATE: April 10, 2001 Isl . Bobson Walton

S. Robson Walton
Chairman of the Board and
Director

DATE: April 10, 2001 Isl alid D. Glass

David D. Glass
Chairman, Executive Committee
Of the Board and Directc

DATE: April 10, 2001 /sl obald G. Soderquist

Donald G. Soderquist
Senior Vice Chairman of the
Board and Directo

DATE: April 10, 2001 /sl hdmas M. Schoewe

Thomas M. Schoewe
Executive Vice President and
Chief Financial Officer
(Principal Financial Officer

DATE: April 10, 2001 /sl ardes A. Walker, Jr.

James A. Walker, Jr.
Senior Vice President and Controller
(Principal Accounting Officer

DATE: April 10, 2001
John T. Chambers
Director

DATE: April 10, 2001 /sl Stephen Friedman
Stephen Friedman
Director

DATE: April 10, 2001
Stanley C. Gault
Director

DATE: April 10, 2001 /sl Roland A. Hernandez
Roland A. Hernandez
Director

DATE: April 10, 2001

Frederick S. Humphries
Director

DATE: April 10, 2001 s/ E. Stanley Kroenke




E. Stanley Kroenke

Director
DATE: April 10, 2001

Elizabeth A. Sanders

Director
DATE: April 10, 2001 Is/ Jack C. Shewmaker

Jack C. Shewmaker

Director
DATE: April 10, 2001

Paula Stern

Director
DATE: April 10, 2001 Is/ Jose H. Villarreal

Jose H. Villarreal

Director
DATE: April 10, 2001

John T. Walton

Director

Exhibit 12
Statement re computation of ratios
Fiscal Years Ended
2001 200c 199¢ 199¢ 1997

Income before income tax 10,11¢ 9,08: 7,32t 5, 71¢ 4,87
Capitalized interes (93) (57) (41) (39 (44)
Minority interest (129 (170) (153) (78) 27)
Adjusted profit before ta 9,89/ 8,85¢ 7,12¢ 5,60t  4,80¢
Fixed Charge
Debt interes 1,09t 75€ 52¢ 55& 62¢
Capital lease intere 27¢ 26¢€ 26¢ 22¢ 21¢€
Capitalized interes 93 57 41 33 44
Interest component of re 714 45¢ 52: 477 44¢
Total fixed expens 2,181 1537 1,361 1,29« 1,33¢
Profit before taxes and fixed expen 12,07¢ 10,39 8,49( 6,90z 6,14«
Fixed charge coverage 5.54 6.7¢€ 6.24 5.3: 4.5¢

* Does not include the cumulative effect of accingpichange recorded by the Company in Fiscal 2000
Exhibit 13
Fiscal 2001 End-of-Year Store Count

Discount SAM'S Neighborhood
State Stores Supercenters Clubs Markets

Alabama 41 41 8 0



Alaska 5

Arizona 26
Arkansas 41
California 117
Colorado 23
Connecticut 19
Delaware 3
Florida 86
Georgia 51
Hawaii 5
Idaho 7
lllinois 86
Indiana 50
lowa 33
Kansas 34
Kentucky 36
Louisiana 43
Maine 17
Maryland 27
Massachusetts 36
Michigan 55
Minnesota 37
Mississippi 30
Missouri 66
Montana 6
Nebraske 12
Nevada 12
New Hampshire 18
New Jerse! 23
New Mexico 9
New York 52
North Caroling 59
North Dakotz 8
Ohio 76
Oklahoma 48
Oregon 25
Pennsylvania 49
Rhode Island 7
South Carolina 27
South Dakota 8
Tennessee 47
Texas 14z
Utah 12
Vermont 4
Virginia 26
Washington 26
West Virginia 8
Wisconsin 53
Wyoming 5
U.S. Totals 173¢

I nter national/Wor |l dwide

Discount
State Stores

13
36

18

57
45

25
33
18
16
38
37
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31
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11z
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20
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26
12
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34
16

27
14
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11

11

21

N

13

O MDD WER

11

47t

SAM'S
ClubS
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Neighborhood
Markets



Argentina 0 11

Brazil 0 12
Canads 174 0
China 0 10
South Kore: 0 6
Germany 0 94
Mexico 42¢* 32
Puerto Ricc 9 0
United Kingdom 0 2471+
INT'l| Total: 612 40¢€
World Wide

Grand Total: 234¢ 129¢

* Includes: 37 Aurreras, 80 Bodegas, 54 Suburlfi@sSuperamas, and 218 Vips.

**Includes: 238 ASDA Stores and 3 ASDA/Wal-Mart Supentres.

11-Year Financial Summary

(Dollar amounts in millions except per share data) 2001
Net sales $ 191,32
Net sales increas 16%
Domestic comparative store sales incre 5%
Other income-net 1,96¢
Cost of sales 150,25!
Operating, selling and general and administratkmeases 31,55(
Interest costs

Debt 1,09t

Capital leases 27¢
Provision for income taxes 3,692
Minority interest and equity in unconsolidated sdlzsies (129
Cumulative effect of accounting change, net of tax —
Net income 6,29t
Per share of common stoc

Basic net income 1.41

Diluted net income 1.4C

Dividends 0.24
Financial Position
Current assets $ 26,55t
Inventories at replacement cost 21,64«
Less LIFO reserve 20z
Inventories at LIFO cost 21,44:
Net property, plant and equipment and capital le 40,93
Total assets 78,13(
Current liabilities 28,94¢
Long-term debt 12,50:
Long-term obligations under capital leases 3,15¢
Shareholders' equity 31,34
Financial Ratios
Current ratio 0.c
Inventories/working capital (9.0)
Return on assets 8.7%
Return on shareholders' equity 22.(%
Other Year-End Data
Number of domestic W-Mart stores 1,73¢
Number of domestic Supercent 88¢
Number of domestic SAM'S CLUB 47t

Number of domestic Neighborhood Mark 19

w
OO ORFrOWO

53

52¢

200(
165,01: $
20%
8%
1,79¢
129,66
27,04(

75€
26€
3,33¢

(170)

(19€)
5,377

1.21
1.2C
0.2C

24,35¢ $
20,17:
37¢

19,79:
35,96¢
70,34¢
25,80:
13,67:

3,00z
25,83¢

0.
(13.7)
9,50+

22.%%

1,801
721
465

7

[eNeolololoNoloNeNe]

19

199¢
137,63«
17%
9%
1,574
108,72!
22,36

52¢
26¢
2,74(
(159)

4,43C

0.9¢
0.9¢
0.1¢€

21,13:
17,54¢
4732

17,07¢
25,97:
49,99¢
16,76:

6,90¢

2,69¢
21,11:

1.3

3.8

9.6%
22.8%

1,86¢
564
451



International units 1,071 1,00¢ 71E
Number of Associate 1,244,00! 1,140,00! 910,00(
Number of Shareholders of recc 362,00( 341,00( 261,00(

* Net income before minority interest, equityunconsolidated subsidiaries and cumulative efféeccounting change/average assets
** Net income/average shareholders' equity
*** Calculated giving effect to the amount by whiehlawsuit settlement exceeded established resdftbis settlement was not considered,
the return was 9.8%. See Management's DiscussibAaalysis.

199¢ 1997 199¢ 199¢ 199« 199: 199: 1991
$117,95¢ $104,85¢ $ 93627 $ 8249« $ 6734 $ 5548 $ 43,88 $ 32,60:
12% 12% 13% 22% 21% 26% 35% 26%
6% 5% 4% 7% 6% 11% 10% 10%
1,341 1,31¢ 1,14¢ 914 64E 497 404 262
93,43¢ 83,51( 74,50¢ 65,58¢ 53,44 44,17t 34,78¢ 25,50(
19,35¢ 16,94 15,02 12,85¢ 10,33 8,321 6,68t 5,157
55E 62¢ 692 52( 331 147 117 43
22¢ 21€ 19¢ 18€ 18€ 18C 152 12€
2,11¢ 1,79¢ 1,60¢ 1,581 1,35¢ 1,171 94t 752
(79) 27) (13) 4 (4) 4 (1) —
0.7¢ 0.67 0.6( 0.5¢ 0.51 0.44 0.3t 0.2¢
0.7¢ 0.67 0.6( 0.5¢ 0.51 0.44 0.3t 0.2¢
0.1¢ 0.11 0.1¢ 0.0¢ 0.07 0.0¢ 0.0¢ 0.0¢
$ 19,35: $ 17,99: $ 17,337 $ 1533¢ $ 12,11« $ 10,19¢ $ 857 $ 6,41¢
16,84t 16,19: 16,30( 14,41 11,48: 9,78( 7,85 6,207
34¢ 29¢ 311 351 46¢ 512 47% 39¢
16,49 15,89 15,08¢ 14,06 11,01 9,26¢ 7,38¢ 5,80¢
23,60¢ 20,32: 18,80« 15,87« 13,17¢ 9,797 6,43 4,712
45,38« 39,60« 37,54: 32,81¢ 26,44: 20,56¢ 15,44 11,38¢
14,46( 10,95; 11,45¢ 9,97: 7,40¢ 6,75¢ 5,00 3,99(
7,191 7,70¢ 8,50¢ 7,871 6,15¢ 3,07¢ 1,722 74C
248" 2,307 2,092 1,83¢ 1,80¢ 1,772 1,55¢ 1,15¢
18,50: 17,14 14,75¢ 12,726 10,75: 8,75¢ 6,99( 5,36¢
1.3 1.6 1.5 1.5 1.6 1.5 1.7 1.6
3.4 2.3 2.7 2.€ 2.3 2.7 2.1 2.4
8.5% 7.%% 7.8% 9.0% 9.8% 11.1% 12.(% 13.2%
19.8% 19.29% 19.%% 22.6% 23.%% 25.%% 26.(% 27.1%
1,921 1,96( 1,99t 1,08¢ 1,95( 1,84¢ 1,71¢ 1,56¢
441 344 23¢ 147 72 34 10 9
44z 43€ 43¢ 42€ 417 25€ 20¢ 14¢
601 314 27€ 22¢ 24 10 — —
246,00 257,00 244,00( 259,00( 258,00 181,00( 150,00( 122,00(

The effects of the change in accounting metho&#i'S CLUB membership revenue recognition would lmmte a material impact on this
summary prior to 1998. Therefore, pro forma infotioraas if the accounting change had been in efteall years presented has not been
provided. See Management's Discussion and Andiysidiscussion of the impact of the accounting dgaim fiscal 2000 and 1999.

The acquisition of the ASDA Group PLC and the Conyxarelated debt issuance had a significant impadhe fiscal 2000 amounts in this
summary. See Notes 3 and 6 to the Consolidated&isleStatements.
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Market Price of Common Stock

Fiscal years ended January 31,

2001 2000
Quarter Ende: Hi Low Hi Low
April 30 $ 6356 $ 445 $ 524/ $ 4047
July 31 $ 6200 $ 5100 $ 49.1¢ $ 41.1¢
October 31 $ 5765 $ 4328 ¢ 5706 $  40.1¢
January 3: $ 584, % 436¢ $ 6944 $  54.7F

Dividends Paid Per Share

Fiscal years ended January

Quarterly
2000 2000
April 10 $0.060( April 19 $ 0.050(
July 10 $0.060( July 12 $ 0.050(
October 1( $0.060( October 12 $ 0.050(
January ¢ $0.060( January 1( $ 0.050(

Trustees

5.75%, 5 7/8%, 5.955%,
6.15%, 6 3/8%, 6 1/2%,



6.55%, 6 3/4%, 6.875%,

7 1/4%, 7 1/12%, 7.55%,

8.0%, 8 1/2%, 8 5/8%
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Management's Discussion and Analysis

Net Sales
Sales (in millions) by operating segment for theeéhfiscal years ended January 31, were as follows:

Fiscal Year =~ Wal-Mart Stores SAM'S CLUB International Other Total Company Total Company Increa
from Prior Fiscal Yea
2001 $121,88¢ $26,798 $32,100 $10,542 $191,32¢ 16%
2000 108,721 24,801 22,728 8,763 165,013 20 %
1999 95,395 22,881 12,247 7,111 137,634 17 %

The Company's sales growth of 16% in fiscal 200gmvcompared to fiscal 2000, resulted from the Gomjs domestic and international
expansion programs, and a domestic comparative stdes increase of 5%. The sales increase of 2@¥cal 2000, when compared to fiscal
1999, resulted from the Company's expansion progiractuding a significant international acquisitiand a domestic comparative store s
increase of 8%. Wal-Mart Stores and SAM'S CLUB segts include domestic units only. Wal-Mart stored 8AM'S CLUBS located
outside the United States are included in the hational segment.

Costs and Expenses

For fiscal 2001, cost of sales as a percentagele$ slecreased compared to fiscal 2000, resultingcreases in gross margin of 0.05% for
fiscal 2001. This improvement in gross margin ocediprimarily due to a $176 million LIFO inventdognefit. This was offset by continued
price rollbacks and increased international and feales which generally have lower gross margias tomestic general merchandise. Cost
of sales, as a percentage of sales decreaseddal #000 compared to fiscal 1999, resulting iméases in gross margin of 0.4% for fiscal
2000. The fiscal 2000 improvement in gross margim lze attributed to a favorable sales mix of highargin categories, improvements in
shrinkage and markdowns, a favorable LIFO invengaijustment and the slower growth of SAM'S CLUBjehkhs our lowest gross margin
retail operation. Management expects gross matginarrow as food sales continue to increase asceptage of sales both domestically and
internationally.

Operating, selling, general and administrative esps increased 0.1% as a percentage of salesah2i301 when compared with fiscal 20
This increase was primarily due to increased maartee and repair costs and depreciation chargeséucduring the year. Operating,
selling, general and administrative expenses ise8.1% as a percentage of sales in fiscal 20@d wbmpared with fiscal 1999. This
increase was primarily due to increased payrolt caxurred during the year. Additionally, in theceed quarter of fiscal 2000, a $624 million
jury verdict was rendered against the Companylawauit. The Company settled the lawsuit for an antdess than the jury verdict. T
Company had previously established reserves retatthds lawsuit, which were not material to itsults of operations or financial position.
The settlement exceeded the Company's estimatexvessfor this lawsuit and resulted in a chargidésecond quarter of fiscal 2000 of
$0.03 per share net of taxes.

Interest Costs

Debt interest costs increased .11% as a perceofagdes from .46% in fiscal 2000 to .57% in fis2&D1. This increase is the result of
increased fiscal 2000 borrowings incurred as tkalt@f the ASDA acquisition and has been somewffaet by reductions resulting from the
Company's inventory control efforts. For fiscal 2D@ebt interest costs increased .08% as a pegeenfasales from .38% in fiscal 1999

to .46%. This increase resulted from increase@fig000 borrowings as the result of the ASDA adtjois. See Note 3 of the Notes to
Consolidated Financial Statements for additionfarimation.



Wal-Mart Stores

Sales for the Company's Wal-Mart Stores segmenmeased by 12.1% in fiscal 2001 when compared 6alfiB000 and 14.0% in fiscal 2000
when compared to fiscal 1999. The fiscal 2001 aswhf 2000 growth are the result of comparativeessales increases and the Company's
expansion program. Segment expansion during f&@@l included the opening of 41 Wal-Mart storesNExjhborhood Markets and 167
Supercenters (including the conversion of 104 mgstVal-Mart stores into Supercenters). Segmenaegion during fiscal 2000 included the
opening of 29 Wal-Mart stores, three Neighborhoaatiéts and 157 Supercenters (including the corveisi 96 existing Wal-Mart stores
into Supercenters).

Fiscal 2001 operating income for the segment irsmedy 11.5%, from $8.7 billion in fiscal 2000 ®@.% billion in fiscal 2001. Segment
operating income as a percent of segment salesrredhanchanged at 8.0% from fiscal 2000 to fis€fl2 Operating income for fiscal 2001
was driven by margin improvements resulting frorardased markdowns and improved shrinkage. Offggthiese margin improvements

were increased distribution costs, resulting fraghér fuel, utility and payroll charges and higbgerall payroll costs as a percentage of sales
created by a holiday season with lower than arsteig sales. Operating income for the segment$oali2000 increased by 20.2%, from $7.2
billion in fiscal 1999 to $8.7 billion in fiscal 20. Fiscal 2000 operating income as a percentagegshient sales was 8.0%, up from 7.6% in
fiscal 1999. The improvement in operating incom@®0 was driven by margin improvements resultiognfimprovements in markdowns
and shrinkage. However, these margin improvemeats womewhat offset by increased payroll costsaaf 2000. Operating income
information for fiscal years 1999 and 2000 has lreefassified to conform to the current year préstéan. For this reclassification, certain
corporate expenses have been moved from the Giberesit to the operating segments.

SAM'S CLUB

Sales for the Company's SAM'S CLUB segment incietageB.1% in fiscal 2001 when compared to fiscdl@Gnd by 8.4% in fiscal 2000
when compared to fiscal 1999. The fiscal 2001 @whf 2000 sales growth are the result of compazatiub sales increases and the
Company's expansion program. Due to rapid growthénnternational segment, SAM'S CLUB sales camthto decrease as a percentage of
total Company sales, decreasing from 15.0% in [fi8@0 to 14.0% in fiscal 2001. Segment expansiaingd fiscal 2001 and 2000 consisted
of the opening of 13 and 12 new clubs, respectively

Operating income for the segment in fiscal 200tdased by 10.8%, from $850 million in fiscal 2000842 million in fiscal 2001. Due
primarily to margin improvements, operating incoasea percentage of segment sales increased frémiB.fiscal 2000 to 3.5% in fiscal
2001. In December 1999, the Securities and Exch@ogemission issued Staff Accounting Bulletin No1I®evenue Recognition in
Financial Statements" (SAB 101). SAB 101 deals wélious revenue recognition issues, several oflwhre common within the retail
industry. As a result of the issuance of this S&i&, Company changed its method of recognizing nesefior SAM'S CLUB membership fe
effective as of the beginning of fiscal 2000. Adtfitlly, operating income information for fiscalare 1999 and 2000 has been reclassified to
conform to the current year presentation. Forrbétassification certain corporate expenses haga b@ved from the Other segment to the
operating segments. After consideration of theassification and the effects of the change in acttog method for membership revenue
recognition, operating income for the segmentsndl 2000 increased by 22.7%, from $693 milliofisnal 1999 to $850 million in fiscal
2000. Operating income as a percentage of salesased from 3.0% in fiscal 1999 to 3.4% in fisd@0@. This improvement is primarily due
to margin improvements. The pretax impact of thengfe in accounting method would have been $57anilh fiscal 1999 and was $16
million in fiscal 2000. The impact of the accougtimethod change is greater on fiscal 1999 due fn@ease in the cost of SAM'S CLUB
membership that occurred during that year. If tifiece of this accounting change were not consideopédrating income as a percent of
segment sales would have increased by 22 basitspelien comparing fiscal 1999 to fiscal 2000.

International

International sales accounted for approximately bf%btal Company sales in fiscal 2001 comparedh wi#t% in fiscal 2000. The largest
portion of the increase in international saledésresult of the acquisition of the ASDA Group P(ASDA), which consisted of 229 stores
when its acquisition was completed during the thudrter of fiscal 2000. International sales actedifior approximately 14% of total
Company sales in fiscal 2000 compared with 9%sodi 1999. The largest portion of this increase alss the result of the ASDA
acquisition. Additionally, fiscal 2000 was the fifall year containing the operating results of ##eunits of the German Interspar hyperme
chain, which were acquired in the fourth quartefisifal 1999.

For fiscal 2001 segment operating income increaye®6.1% from $817 million in fiscal 2000 to $1.dlibn in fiscal 2001. Segment
operating income as a percent of segment salesatemt by .13% when comparing fiscal 2000 and f@@l. This decrease was caused by
the continued negative impact of store remodelwg}s; costs related to the start-up of a new Higion system, excess inventory and
transition related expenses in the Company's Germaits. Partially offsetting these negative imgastre operating profit increases in
Mexico, Canada and the United Kingdom. After coasition of the effects of the change of accountireghod for SAM'S CLUB
membership revenues, the International segmengiatipg income increased from $549 million in fist@99 to $817 million in fiscal 2000.
The largest portion of the fiscal 2000 increasmiarnational operating income is the result of A8#DA acquisition. As a percent of segment
sales, segment operating income decreased by .8%% gomparing fiscal 1999 to fiscal 2000. This dask is the result of expense press
coming from the Company's units in Germany. The @Gamy's operations in Canada, Mexico and Puerto Racloperating income increases
in fiscal 2000.

The Company's foreign operations are comprisedhaflly-owned operations in Argentina, Canada, Geyn&worea, Puerto Rico and the
United Kingdom; joint ventures in China; and maipowned subsidiaries in Brazil and Mexico. As aulg the Company's financial results
could be affected by factors such as changes @igorcurrency exchange rates or weak economic tondliin the foreign markets in which
the Company does business. The Company minimizessere to the risk of devaluation of foreign cunies by operating in local currencies
and through buying forward contracts, where feasifar certain known transactior



In fiscal 2001, the foreign currency translatiojuatiment increased from the fiscal 2000 level b2%ghillion to $684 million, primarily due
to the dollar strengthening against the Britishrmband the German mark. In fiscal 2000, the foreigmency translation adjustment
decreased from the fiscal 1999 level by $54 millioi$455 million primarily due to the United Statisllar weakening against the British
pound and the Canadian dollar. This was partidfiyed by the United States dollar strengtheningragjahe Brazilian real.

For 2001, expansion in the International segmensisted of the opening of 77 units. Expansion éltiiernational segment in fiscal 2000
consisted of the opening or acquisition of 288aiiihe Company also purchased an additional 6% i@hipeinterest in its Mexican
subsidiary, Wal-Mart de Mexico S.A. de C.V. (foryeCifra S.A. de C.V.) in fiscal 2001.

See Note 6 of Notes to Consolidated Financial Btates for additional information on acquisitions.

Liquidity and Capital Resources Cash Flows Informaion

Cash flows from operating activities were $9,604iani in fiscal 2001, up from $8,194 million in fial 2000. In fiscal 2001, the Company
invested $8,042 million in capital assets, paidd#nds of $1,070 million, and had a cash outla$&#7 million primarily for the acquisition
of an additional 6% ownership in Wal-Mart de MexB®\. de C.V. See Note 6 of Notes to Consolidatedrt€ial Statements for additional
information on acquisitions.

Market Risk

Market risks relating to the Company's operatiomduide changes in interest rates and changeseigfoexchange rates. The Company enters
into interest rate swaps to minimize the risk aostg associated with financing activities. The sagmements are contracts to exchange

or variable rates for variable or fixed interegerpayments periodically over the life of the instents. The following tables provide
information about the Company's derivative finahitiatruments and other financial instruments Hratsensitive to changes in interest rates.
For debt obligations, the table presents prinaipah flows and related weighted-average interéss tay expected maturity dates. For interest
rate swaps, the table presents notional amountimérést rates by contractual maturity dates. diy@icable floating rate index is included

for variable rate instruments. All amounts areestah United States dollar equivalents.

Interest Rate Sensitivity As of January 31, 2001
Principal (Notional) Amount by Expected Maturity
Average Interest (Swap) Rate

Fair
value
(Amounts in millions) 2002 2003 200¢ 2005 200€ Thereafte Total 1/31/01
Liabilities
US dollar denominated Long-term debt
including current portio
Fixed rate debt $4,22° $1,12¢ $ 80¢ $1,92¢ $ 75C $ 6,22¢ $15,060 $ 15,59¢
Average interest rate - USD rate 6.8% 6.8% 6.%% 6.9% 6.%% 6.5% 6.5%
Great Britain Pound denominated Long-term
debt including current portic
Fixed rate debt 11 23¢ — — — 1,42t 1,672 1,67(
Average interest rate - USD rate 8.4% 8.4% 7.2% 7.2%
Interest Rate Derivative Financial
Instruments Related to Deb
Interest rate swapRay variable/receive fix 25C — — — — 25C 14
Average rate paid - Rate A
Fixed rate received - USD rate 6.€% — — — — 6.€%
Interest rate swapPRay variable/receive fix 25C — — — — 25C 14
Average rate paid - Rate A
Fixed rate received - USD rate 6.€% — — — — 6.€%
Interest rate swapRay variable/receive fix 59 63 68 72 78 41 381 17
Average rate paid - Rate B
Fixed rate received - USD rate 7.C% 7.C% 7.C% 7.C% 7.C% 7.C% 7.C%

Rate A - one month U.S. LIBOR minus .15%
Rate B - 30-day U.S. dollar commercial paper naoaricial

In addition to the interest rate derivative finaénstruments listed in the table above, the Camigelds an interest rate swap with a notic
amount of $500 million that is being marked to neartkirough earnings. The fair value of this instemtnwas not significant at January 31,
2001.

Interest Rate Sensitivity As of January 31, 200



Principal (Notional) Amount by Expected Maturity
Average Interest (Swap) Rate

Fair value
(Amounts in millions) 2001 2002 200: 2004 2005  Thereafte Total 1/31/00
Liabilities
Long-term debt including current portion
Fixed rate debt $1,96¢ $2,07C $ 65¢ $ 74z $1,85¢ $ 8,347 $15,63¢ $ 14,99.
Average interest rate - USD rate 6.S% 6.8% 6.8% 6.8% 6.8% 6.S% 6.S%
Interest Rate Derivative Financial
Instruments Related to Deb
Interest rate swap -
Pay variable/receive fixe 50C — — — — — 50C QD
Average rate paid - Rate A plus .245%
Fixed rate received - USD rate 5.8% — — — — — 5.8%
Interest rate swap -
Pay variable/receive fixe 50C — — — — — 50C —
Average rate paid - Rate A plus .134%
Fixed rate received - USD rate 5.7% — — — — — 5.7%
Interest rate swap -
Pay variable/receive fixe 41 45 49 54 58 26€ 513 @)
Average rate paid - Rate A
Fixed rate received - USD rate 7% 7.C% 7.C% 7. % 7.C% 7.C% 7.C%
Interest rate swap -
Pay variable/receive fixe — — — — — 23C 23C (14)
Average rate paid - Rate B
Fixed rate received - USD rate — — — — — 7.C% 7.C%
Interest rate swap -
Pay fixed/receivivariable — — — — — 151 151 (11)
Fixed rate paid - USD rate — — — — — 8.1% 8.1%

Floating rate received - Rate C

Rate A - 30-day U.S. dollar commercial paper non fiancial
Rate B - 6-month U.S. dollar LIBOR
Rate C - 3-month U.S. dollar LIBOR

The Company routinely enters into forward curreagghange contracts in the regular course of busittesianage its exposure against
foreign currency fluctuations on cross-border pasgs of inventory. These contracts are generallgifations of six months or less. In
addition, the Company holds currency swaps to hédgeet investments in Canada, Germany and theediingdom.

The following tables provide information about thempany's derivative financial instruments, inchgdforeign currency forward exchange
agreements and cross currency interest rate swapragnts by functional currency, and presentsifoernation in United States dollar
equivalents. For foreign currency forward exchaageeements, the table presents the notional amaundtseighted average exchange rates
by contractual maturity dates. For cross currentgrest rate swaps the table presents notional misicexchange rates and interest rates by
contractual maturity date.

Foreign Currency Exchange Rate Sensitivity As of Jauary 31, 2001
Principal (Notional) Amount by Expected Maturity

(Amounts in millions) Fair value
2002 2003 2004 2005 200€ Thereafte Total 1/31/200:
Forward Contracts to Sell Canadian
Dollars for Foreign Currencies
United States Dollars
Notional amount $ 63 — — — — — 3 63 $ —
Average contract rate 1.t — — — — — 1.5
Forward Contracts to Sell British
Pounds for Foreign Currencies
Hong Kong Dollars
Notional amount 52 — — — — — 52 1

Average contract rate 11.4 — — — — — 11.4



German Deutschemarks
Notional amount
Average contract rate
United States Dollars
Notional amount
Average contract rate
Other Currencies
Notional amount
Average contract rate
Currency Swap Agreements
Payment of German Deutschemarks
Notional amount
Average contract rate
Fixed rate received - USD rate
Fixed rate paid - DEM rate
Payment of German Deutschemarks
Notional amount
Average contract rate
Fixed rate received - USD rate
Fixed rate paid - DEM rate
Payment of Great Britain Pounds
Notional amount
Average contract rate
Fixed rate received - USD rate

Fixed rate paid - Great Britain Pound

rate

Payment of Canadian Dollars
Notional amount
Average contract rate
Fixed rate received - USD rate
Fixed rate paid - CAD rate

86
31

50
1t

42
Various

1,101
1.8
5.8%
4.5%

1,25(
1t
6.€%
5.7%

4,75(
0.€

7.C%
6.1%

33
3.1

50
15

42
Various

1,101
1.8
5.8%
4.5%

80¢
1.7
5.2%
3.4%

4,75(
0.6
7.C%

6.1%

1,25(C
15
6.6%
5.7%

Foreign Currency Exchange Rate Sensitivity As of Jauary 31, 2000
Principal (Notional) Amount by Expected Maturity

(Amounts in millions)

Forward Contracts to Sell Canadian
Dollars for Foreign Currencies
United States Dollars
Notional amoun
Average contract rate
Forward Contracts to Sell British
Pounds for Foreign Currencies
Hong Kong Dollars
Notional amount
Average contract rate
United States Dollars
Notional amount
Average contract rate
Other Currencies
Notional amount
Average contract rate
Currency Swap Agreements
Payment of German Deutschemarks
Notional amount
Average contract rate

2001

70
12.¢

40
1.6

45
Various

Average Interest (Swap) Rate

2002 200:

1,101
1.¢

200¢

200¢

Thereafte

$

Total

91 %
15

70
12.¢

40
16

45

Various

1,101
1.8

18¢

18C

57

Fair value
1/31/200:

@

2

90



Fixed rate received - USD rate — 580 — — — 5.8%

Fixed rate paid - DEM rate — 4% — — — — 4.5%
Payment of German Deutschemarks
Notional amount — — 80¢ — — — 80¢ 112
Average contract rate — — 1.7 — — — 1.7
Fixed rate received - USD rate — — 52% — — — 5.2%
Fixed rate paid - DEM rate — — 3.4% — — — 3.4%
Payment of Great Britain Pounds
Notional amount — — — — — 3,50( 3,50( a7
Average contract rate — — — — — 0.€ 0.6
Fixed rate received - USD rate — — — — — 6.9% 6.9%
Fixed rate paid - Great Britain Pound rate = — — — — — 6.2% 6.2%

The fair values of the currency swap agreementsegi@ded in the consolidated balance sheets witlgitine "other assets and deferred
charges." The increase in the asset recordeddal 201 over that recorded in fiscal 2000 is #sult of an increased amount of notional
outstanding for fiscal 2001, as well as changesumency exchange rates and market interest rates.

On February 1, 2001, the Company adopted FinaAciedunting Standards Board (FASB) Statements N8, 137 and 138 (collectively
"SFAS 133") pertaining to the accounting for detiivas and hedging activities. SFAS 133 requireslatlvatives to be recorded on the
balance sheet at fair value and establishes adoguntatment for three types of hedges: hedgebafiges in the fair value of assets,
liabilities, or firm commitments; hedges of the ieéte cash flows of forecasted transactions; amifjbge of foreign currency exposures of net
investments in foreign operations. As of January28D1, the majority of the Company's derivativestzedges of net investments in foreign
operations, and as such, the fair value of thegeadwes has been recorded on the balance shedthas assets or liabilities and in other
comprehensive income under the current accountindagce. As the majority of the Company's derivaportfolio is already recorded on 1
balance sheet, adoption of SFAS 133 will not haweagerial impact on the Company's Consolidatedritizd Statements taken as a whole.
However, assuming that the Company's use of dérevatstruments does not change, and unless SFA$s1@8nended further, the Company
believes that the application of SFAS 133 coulditésa more pronounced quarterly and yearly flutain earnings in future periods.
Additionally, unless SFAS 133 is further amendegttain swap cash flows currently being recordetth@income statement will be recorded
in other comprehensive income after implementattan.the fiscal year ended January 31, 2001, thepgaoy has recorded $112 million of
earnings benefit from the receipt of these cashdlo

Company Stock Purchase and Common Stock Dividends

In fiscal 2001 and 2000, the Company repurchased 4wnillion and 2 million shares of its commoncétdor $193 million and $101 million,
respectively. The Company paid dividends totali@idper share in fiscal 2001. In March 2001, then@any increased its dividend 17% to
$.28 per share for fiscal 2002. The Company hagéased its dividend every year since its first @exd dividend in March 1974.

Borrowing Information

At January 31, 2001, the Company had committeds lofecredit with 78 firms and banks, aggregatingd$2 million, which were used to
support commercial paper. These lines of creditthedt anticipated cyclical increases combined witmmercial paper borrowings should be
sufficient to finance the seasonal buildups in handise inventories and other cash requirementise lbperating cash flow generated by the
Company is not sufficient to pay the increasedddind and to fund all capital expenditures, the Camypanticipates funding any shortfall in
these expenditures with a combination of commepagaler and long-term debt. The Company plans toamete existing long-term debt as it
matures and may desire to obtain additional lomgrfEnancing for other uses of cash or for strategasons. The Company anticipates no
difficulty in obtaining long-term financing in viewf an excellent credit rating and favorable exgraces in the debt market in the recent past.
During fiscal 2001, the Company issued $3.7 billidmiebt. The proceeds from the issuance of tHi$ were used to reduce short-term
borrowings. After the $3.7 billion of debt issuexdfiscal 2001, the Company is permitted to seltafs1.4 billion of public debt under shelf
registration statements previously filed with theitdd States Securities and Exchange Commission.

At January 31, 2001, the Company's ratio of deldtal capitalization, including commercial paperfowings, was 41.6%. Management's
objective is to maintain a debt to total capitdii@a ratio of approximately 40%.

Expansion

Domestically, the Company plans to open approxiima@ new Wal-Mart stores and approximately 17080 new Supercenters in fiscal
2002. Relocations or expansions of existing diststores will account for 100 to 110 of the new &wupnters, with the balance being new
locations. The Company plans to further expandléghborhood Market concept by adding 15 to 20sudiitring fiscal 2002. The SAM'S
CLUB segment plans to open 40 to 50 Clubs durisggli 2002, approximately half of which will be reddions or expansions of existing
clubs. The SAM'S segment will also continue its eeeling program, with approximately 80 projects&oted during fiscal 2002. In order to
serve these and future developments, the Compamg pb construct seven new distribution centeteeémext fiscal year. Internationally, the
Company plans to open 100 to 110 units. Projeetsetneduled to open in each of the existing coemtend will include new stores and clubs
as well as relocations of a few existing units. Thés also include several restaurants, departsiergs and supermarkets in Mexico. In
addition, the Company's German operation will aomeito remodel the acquired hypermarkets. Total izmy planned growth represents
approximately 40 million square feet of net additibretail space. Total planned capital expendittoe fiscal 2002 approximate $9 billion.
The Company plans to finance our expansion primarth operating cash flows and commercial paperdwings.



Forward-Looking Statements

The Private Securities Litigation Reform Act of B9®ovides a safe harbor for forward-looking stagata made by or on behalf of the
Company. Certain statements contained in Manageésraisicussion and Analysis, in other parts of th®rt and in other Company filings
are forward-looking statements. These statemestsisls, among other things, expected growth, fugwenues, future cash flows and future
performance. The forward-looking statements argestilto risks and uncertainties including but mmiited to the cost of goods, competitive
pressures, inflation, consumer debt levels, cugrexchange fluctuations, trade restrictions, changéariff and freight rates, interest rate
fluctuations and other capital market conditiomg] ather risks indicated in the Company’s filingshwthe United States Securities and
Exchange Commission. Actual results may materidiffier from anticipated results described in thesgements.

EXHIBIT 21

SUBSIDIARIES OF WAL -MART STORES, INC.

NAME UNDER
PERCENT OF WHICH DOING
EQUITY BUSINESS
ORGANIZED OR SECURITIES OTHER THAN
SUBSIDIARY INCORPORATED OWNED SUBSIDIARY'S
Wal-Mart Stores East, In Delaware, U. S 100% Wal-Mart
Sam's West, Inc Delaware, U. S 100% Sam's Clut
Sam's East, In« Delaware, U. S 100% Sam's Clut
Wal-Mart Property Compan Delaware, U. S 100% NA
Sam's Property Compa Delaware, U. S 100% NA
Wal-Mart Real Estate Business Tri Delaware, U. S 100% NA
Sam's Real Estate Business Ti Delaware, U. S 100% NA
Wares Delaware Corporatic Delaware, U. S 100% NA
Wal-Mart.com, Inc. Delaware, U. S 88% Walmart.corr
McLane Company, Inc., and its Texas, U. S. 100% Wal-Mart
subsidiaries
Wal-Mart de Mexico, S.A. de C.\ Mexico 61%
ASDA Group Limited England 100% ASDA

Exhibit 22
CONSENT OF INDEPENDENT AUDITORS

We consent to the incorporation by reference is nnual Report (Form 10-K) of Wal-Mart Stores,.In€our report dated March 26, 2001
included in the 2001 Annual Report to Shareholdéid/al-Mart Stores, Inc.

We also consent to the incorporation by referefficaioreport dated March 26, 2001, with respec¢htoconsolidated financial statements of
Wal-Mart Stores, Inc. incorporated by referencthia Annual Report (Form 10-K) for the year endadubry 31, 2001, in the following
registration statements and related prospectuses:

Stock Option Plan of 1984 Form $-8 File No. z-94358
Wa-Mart Stores, Inc., as amend and -6991

Stock Option Plan of 1994 Form &8 File No. 3:-55325
Wa-Mart Stores, Inc., as amend

Debt Securities and P«Through Form &3 File No. 3:-55725
Certificates of W-Mart Stores, Inc

Director Compensation Plan Form &8 File No. 33:-24259
Wa-Mart Stores, Inc

Debt Securities of W-Mart Stores, Inc Form ¢-3 File No. 3:-53125

Dividend Reinvestment and Stock Purch Form ¢-3 File No. 33:-2089

Plan of W«Mart Stores, Inc

401(k) Retirement Savin¢ Form &8 File No. 33:-29847
Plan of WeMart Stores, Inc

401(k) Retirement Savin¢ Form $-8 File No. 3:-44659
Plan of WeMart Puerto Rico, Inc



Registration Statement Covering 14,710,

Shares of Common Stock of Wal-Mart Stohes,

Associate Stock Purchase Plar
Wa-Mart Stores, Inc

Stock Incentive Plan of W-Mart Stores, Inc

The ASDA Colleague Share Ownership Ple
The ASDA Group Long Term Incentive Plat
The ASDA Group PLC Sharesave Schen

The ASDA 1984 Executive Share Option Schen
The ASDA 1994 Executive Share Option Schen

The ASDA Colleague Share Ownership Plan 1

/sl Ernst & Young LLP
Tulsa, Oklahoma
April 10, 2001

Form &3

Form ¢-8

Form &-8

Form &-8

Form &-8

File No. 33:-56993

File No. 33:-62965

File No. 33:-60329

File No. 33:-84027

File No. 33:-88501
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