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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event report@btober 29 , 2014

VEECO INSTRUMENTS INC.

(Exact name of registrant as specified in its @rart

Delaware 0-16244 11-2989601
(State or other jurisdictio (Commissior (IRS Employel
of incorporation’ File Number) Identification No.)

Terminal Drive, Plainview, New York 11803
(Address of principal executive offices)

(516) 677-0200
(Registrant’s telephone number, including area fode

Not applicable
(Former name or former address, if changed sirstadport)

Check the appropriate box below if the Form 8-ka{lis intended to simultaneously satisfy the §liobligation of the registrant under any of the

following provisions (see General Instruction Ab2low):

O

O
O
O

Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 unther Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rae2(l) under the Exchange Act (17 CFR 240.14d-2(b))

Pre-commencement communications pursuant to Riet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02 Results of Operations and Financial Catition.

On October 29, 2014, Veeco Instruments Inc. issupebss release announcing its financial resulthéoquarter ended September 30, 2014. In coionect
with the release and the related conference cabc¥ posted a presentation relating to its thiatten 2014 financial results on its website
(www.veeco.com). Copies of the press release eggkptation are furnished as Exhibit 99.1 and BxBi?2 to this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit Description
99.1 Press release issued by Veeco dated October 29

99.2 Veeco Q3 2014 Conference Call, October 29, -

The information in this report, including the exitéb shall not be deemed “filed” for purposes oft8® 18 of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), or otherwise sultiet¢he liabilities under that Section, nor shaittimformation or these exhibits be deemed to be
incorporated by reference into any filing under 8ezurities Act of 1933, as amended, or the Exobh#ug, except as expressly set forth by specific
reference in such a filing.

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisddport to be signed on its behalf by the
undersigned hereunto duly authorized.

October 29, 201 VEECO INSTRUMENTS INC.

By: /s/ Gregory A. Robbin
Name: Gregory A. Robbir
Title: Senior Vice President and General Cou

EXHIBIT INDEX
Exhibit Description
99.1 Press release issued by Veeco dated October 29
99.2 Veeco Q3 2014 Conference Call, October 29, -




EXHIBIT 99.1

Veecn

FOR IMMEDIATE RELEASE

NEW

VEECO REPORTS THIRD QUARTER 2014 FINANCIAL RESULTS
Plainview, N.Y., October 29, 2014 — Veeco Instrutsdnc. (Nasdaq: VECO) announced its financial ltedor the third quarter ended September 30,
2014. Veeco reports its results on a U.S. geneaaltepted accounting principles (“GAAP”) basis] afso provides results excluding certain itemsfeR
to the attached table for details of the recorntoiimbetween GAAP operating results and Non-GAABrafing results.

GAAP Results ($M except per share data)

Q3'14 Q3'13
Revenue! $ 93.: % 99.:
Net loss $ 14.00 $ (6.0
Per share los $ (0.35) $ (0.1¢)
Non-GAAP Results ($M except per share data)

Q3'14 Q3'13
Adjusted EBITDA $ 18 $ (1.9
Net loss $ 0.8 $ 3.0
Per share los $ (0.02) $ (0.0¢)

“Veeco reported $93 million in revenues, a slightlihe from the second quarter of 2014, as an aserén MOCVD revenue was offset by declines in our
other businesses,” commented John R. Peeler, Cinaiamd Chief Executive Officer. “We have been steathproving Veeco’s bottom line performance
this year by lowering our operating expenses aiingr higher gross margins, resulting in an adjd€E8ITDA loss of $2M. We continue to manage our
cash well, ending the quarter with a cash balah&4&7 million, up $2 million from the prior quarté

“Third quarter 2014 orders were $107 million, higtiean the second quarter of 2014,” continued P8IED & Solar orders totaled $93M, the highest
level since the third quarter of 2011, driven by8&f increase in MOCVD. MBE won several key R&D ldesnd booked a total of $9 million in the quat
the highest level this year. We also booked outgtype FAST-ALD system for development of flexild.ED displays at our key customer. With no
capacity purchases by hard drive customers, Data@t orders remained weak at $14M.”

Outlook

Veeco’s fourth quarter 2014 revenue is currenthgdasted to be between $100 and $115 million. Bgsnper share is currently forecasted to be adbss
between ($0.25) to ($0.13) on a GAAP basis, argDa@B) loss to $0.09 earnings on a non-GAAP b&$ease refer to the attached financial table foremo
details.

Peeler added, “Veecosecond half 2014 orders are currently expectée tagher than the first half, driven by growtiM®CVD, as LED unit demand a
quoting activity remain strong. Veeco is makinggyass improving bottom line performance througlomlgination of better business conditions, execution
on growth initiatives, and a more streamlined comypaith lower operating expenses.”




Conference Call Information

A conference call reviewing these results has lsebeduled for today at 5:00pm ET. To join the «iill] 1-888-684-1278 (toll free) or 913-312-082% an
use passcode 7677500. The call will also be weltivasbn the Veeco website at ir.veeco.com. A repibthe call will be available beginning tonight a
8:00pm ET through 8:00pm ET on Wednesday, NoverhBeR014 at 1-888-203-1112 (toll free) or 1-719-9820, using passcode 7677500, and on the
Veeco websiteWe will post an accompanying slide presentatioauowebsite prior to the beginning of the call.

About Veeco

Veeco's process equipment solutions enable the faatuwe of LEDs, flexible OLED displays, solar eglbower electronics, hard drives, MEMS and
wireless chips. We are the market leader in MOCMBE, lon Beam and other advanced thin film prodestnologies. Our high performance systems
drive innovation in energy efficiency, consumercéienics and network storage and allow our custsrt@maximize productivity and achieve lower cdst o
ownership. For information on our company, prodwstd worldwide service and support, please visitwveeco.com.

To the extent that this news release discussestations or otherwise makes statements about thesfusuch statements are forward-looking and are
subject to a number of risks and uncertainties timatld cause actual results to differ materiallgrfr the statements made. These factors includéstkee r
discussed in the Business Description and Managesreiscussion and Analysis sections of Veeco’'suAhReport on Form 10-K for the year ended
December 31, 2013 and in our subsequent quarteppnts on Form 1-Q, current reports on Form 8-K and press releaséseco does not undertake any
obligation to update any forward-looking statememwtseflect future events or circumstances afterdhate of such statements.

- financial tables attached-
Veeco Contacts
Investor Relations Media:

Debra Wasser 5-677-0200 x1472 Jeffrey Pina 51-677-0200 x122:
dwasser@veeco.co jpina@veeco.cor




Net sales
Cost of sale:
Gross profit

Operating expense
Selling, general and administrati
Research and developme
Amortization
Restructuring
Asset impairmen
Total operating expens
Other operating, n¢
Changes in contingent considerat
Operating income (los:
Interest income (expense), i
Income (loss) before income tax
Income tax provision (benefi
Net income (loss

Income (loss) per common sha
Basic:
Income (loss

Diluted:
Income (loss

Weighted average shares outstand
Basic
Diluted

Veeco Instruments Inc. and Subsidiaries
Consolidated Statements of Operations
(In thousands, except per share data)

(Unaudited)
For the three months endec For the nine months endec
September 30 September 30
2014 2013 2014 2013
$ 93,34: $ 99,32+ 279,30 $ 258,54(
60,78! 69,01¢ 182,29¢ 171,04(
32,55¢ 30,30¢ 97,00¢ 87,50(
21,71: 19,65( 65,27( 59,077
19,96¢ 18,99: 60,74 60,60(
3,14¢ 85t 8,951 2,56¢
2,317 1,24C 3,51( 1,771
2,86¢ — 2,86¢ —
50,01( 40,73¢ 141,34: 124,01
36 (493) (334) (141)
— — (29,366 —
(17,489 (9,937) (14,63)) (36,379)
30% 192 541 62(C
(17,189 (9,745 (14,09)) (35,759)
(3,206) (3,719 (4,069 (15,57%)
$ (13,97) $ (6,026) (10,020 $ (20,179
$ 0.35 $ (0.16) 0.2 $ (0.52)
$ 0.35 $ (0.1€) (0.2 $ (0.52)
39,40: 38,84: 39,317 38,77:
39,40: 38,84: 39,317 38,77:




Veeco Instruments Inc. and Subsidiaries
Condensed Consolidated Balance Sheets
(In thousands)

September 30 December 31
2014 2013
(Unaudited)
ASSETS
Current asset:
Cash and cash equivalel $ 264,006 $ 210,79¢
Shor-term investment 222,95 281,53¢
Restricted cas 487 2,73¢
Accounts receivable, n 61,58¢ 23,82
Inventories 46,59 59,72¢
Prepaid expenses and other current a: 51,33: 23,30¢
Assets held for sal 2,652 —
Deferred income taxe 8,38¢ 11,71¢
Total current asse 658,00( 613,64
Property, plant and equipment at cost, 80,72( 89,13¢
Goodwill 91,52: 91,34¢
Deferred income taxe 397 397
Intangible assets, n 106,01! 114,71¢
Other assets 19,74¢ 38,72¢
Total asset $ 956,39¢ $ 947,96¢
LIABILITIES AND EQUITY
Current liabilities:
Accounts payabl $ 26,11 $ 35,75t
Accrued expenses and other current liabili 40,46¢ 51,08¢
Customer deposits and deferred reve 65,55 34,75¢
Income taxes payab 6,84( 6,14¢
Deferred income taxe 15¢ 15¢
Current portion of lon-term deb! 30¢€ 29C
Total current liabilities 139,44 128,19:
Deferred income taxe 19,74: 28,05:
Long-term debi 1,61¢ 1,847
Other liabilities 3,48¢ 9,64¢
Total liabilities 164,28( 167,73¢
Equity 792,11¢ 780,23(

Total liabilities and equit $ 956,39¢ $ 947,96¢




Veeco Instruments Inc. and Subsidiaries
Reconciliation GAAP to Non-GAAP Financial Data
(In thousands, except per share data)

(Unaudited)
Non-GAAP Adjustments
Equity -based

For the three months ended September 30, 20 GAAP Compensation Other Non-GAAP
Net sales $ 93,34: $ — % — % 93,34
Cost of sales 60,78: (619) — 60,16«
Gross profil 32,55¢ 61¢ — 33,171

Gross margir 34.% 35.5%
Operating expense

Selling, general and administrati 21,71 (2,766 — 18,94¢

Research and developme 19,96¢ (1,20 — 18,86!

Amortization 3,14¢ — (3,149 —

Restructuring 2,317 — (2,319 —

Asset impairment 2,86¢ — (2,864 —
Total operating expens 50,01( (3,87)) (8,330 37,80¢

Other operating, ne 36 — — 36
Operating income (loss) (17,489 4,49( 8,33( (4,66¢)
Interest income (expense), net 30E — — 30E
Income (loss) before income tay (17,187 4,49( 8,33( (4,36%)
Income tax provision (benefit) (3,20¢6) (140 (267) (3,607)(2)
Net income (loss $ (13,97) $ 463 $ 8591 $ (75€)
Basic EPS $ (0.3%) $ (0.02)
Diluted EPS $ (0.39 $ (0.09)
Basic share 39,40: 39,40:
Diluted share: 39,40: 39,40:
Operating income (los: $ (4,66%)

Depreciatior 2,90(

Adjusted EBITDA $ (1769

(1) The Company utilized the with and without methio determine the income tax effect of non-GAARisiinents.

NOTE - This reconciliation is not in accordance wih, or an alternative method for, generally accepte@ccounting principles in the United States
(“GAAP”), and may be different from similar measures presented by other companies. Management of theo@pany evaluates performance of its
business units based on adjusted EBITDA, which ise primary indicator used to plan and forecast futwe periods. The presentation of this financie
measure facilitates meaningful comparison with prio periods, as management of the Company believesjadted EBITDA reports baseline
performance and thus provides useful information.




Veeco Instruments Inc. and Subsidiaries
Reconciliation GAAP to Non-GAAP Financial Data
(In thousands, except per share data)

(Unaudited)
Non-GAAP Adjustments
Equity -based

For the three months ended September 30, 20 GAAP Compensation Other Non-GAAP
Net sales $ 99,32: $ — % — % 99,32:
Cost of sale: 69,01¢ (295) — 68,72.
Gross profit 30,30¢ 29t — 30,60:

Gross margir 30.5% 30.8%
Operating expense

Selling, general and administrati 19,65( (1,799 — 17,85¢

Research and developme 18,99: (6749) — 18,31¢

Amortization 85E — (85%) —

Restructuring 1,24( — (1,240 —
Total operating expens 40,73¢ (2,46%) (2,095 36,17¢

Other operating, n¢ (499 — — (492)
Operating income (los: (9,937) 2,76 2,09t (5,079
Interest income (expense), 1 192 — — 192
Income (loss) before income tax (9,745 2,76: 2,09t (4,887
Income tax provision (benefi (3,719 1,03¢ 78€ (1,897)(2)
Net income (loss $ (6,026 $ 1,727 $ 1,30¢ $ (2,990
Basic EPS $ (0.1¢) $ 0.0€
Diluted EPS $ (0.1¢ $ (0.09)
Basic share 38,84: 38,84:
Diluted share: 38,84: 38,84:
Operating income (los: $ (5,079

Depreciatior 3,24(

Adjusted EBITDA $ (1839

(1) The Company utilized the with and without metho determine the income tax effect of non-GAARIsinents.

NOTE - This reconciliation is not in accordance wih, or an alternative method for, generally accepte@ccounting principles in the United States
(“GAAP”), and may be different from similar measures presented by other companies. Management of theo@pany evaluates performance of its
business units based on adjusted EBITDA, which ide primary indicator used to plan and forecast futwe periods. The presentation of this
financial measure facilitates meaningful comparisomwith prior periods, as management of the Company dlieves adjusted EBITDA reports baselin

performance and thus provides useful information.




Veeco Instruments Inc. and Subsidiaries
Reconciliation GAAP to Non-GAAP Financial Data
(In millions, except per share data)

(Unaudited)
Guidance range for
the three months ending
December 31, 2014

Adjusted EBITDA
Operating income (los: $ (8.0 +- $2.5
Adjustments

Depreciatior 2.6 —

Amortization 3.1 —

Equity-based compensatic 4.€ —

Restructuring & other items, n 1.7 —
Adjusted EBITDA $ 4.2 +/- $2.5
Non-GAAP Net Income
Net income (loss) (GAAP basi $ (7.6 +- $2.5
Non-GAAP adjustments

Amortization 3.1 —

Equity-based compensatic 4.€ —

Restructuring & other items, n 1.7 —

Income tax effect of n-GAAP adjustment (0.5) — (1)
Non-GAAP net income (loss $ K +-$2.5
Non-GAAP earnings per diluted share excluding cert@ms “Non-GAAP EP<") $ 0.0¢ +/- $0.0€
GAAP earnings per diluted share excluding cert@ms (“GAAP EPS”) $ (0.19 +/- $0.0¢
Weighted average shares outstand
Basic 39,45¢ 39,45¢
Diluted 40,06 40,06"

(1) The Company utilizes the with and without metho determine the income tax effect of non-GAARIsinents.

NOTE - This reconciliation is not in accordance wih, or an alternative method for, generally accepte@ccounting principles in the United States
(“GAAP”), and may be different from similar measures presented by other companies. Management of theo@pany evaluates performance of its
business units based on adjusted EBITDA, which ise primary indicator used to plan and forecast futwe periods. The presentation of this financie
measure facilitates meaningful comparison with prio periods, as management of the Company believesjadted EBITDA reports baseline
performance and thus provides useful information.




Exhibit 99.2




Safe Harbor

To the extent that this presentation discusses expectations or
otherwise makes statements about the future, such statements are
forward-looking and are subject to a number of risks and
uncertainties that could cause actual results to differ materially from
the statements made.

These items include the risk factors discussed in the Business

Description and Management's Discussion and Analysis sections of

Veeco's Annual Report on Form 10-K for the year ended December

- 31, 2013 and subsequent Quarterly Reports on Form 10-Q and

!current reports on Form 8-K. Veeco does not undertake any

obligation to update any forward-looking statements to reflect future
5@% events or circumstances after the date of such statements.

2 Innovation. Performance. Brilliant. Copyigh £2014 Veeco stumerts o Veec




deeco

John Peeler
Chairman & CEO

Introduction




B Third Quarter 2014 Highlights

Orders improve 3% to

Fourth sequential quarter with a
Y[ ¥4\ B Ppositive book-to-bill ratio

-:,Increase in MOCVD offset by
declines in MBE and Data Storage

Revenue at $93M

Cash and Short Term :
Investments Track record of solid cash

management continues
$487M

Copyright 22014 Vesco nstruments Inc i \i_‘{_‘{_‘(i’]



Jeeco

Sam Maheshwari, CFO
Financial Highlights




P&L Highlights

(SM) Q313 Q413 Q114 Q2 14 Q3 14
Revenue 99 73 91 95 93
Gross Profit 30 16 34 31 33
% 31% 21% 7% 32% 35%
SG&A 19 26 21 22 22
R&D 19 21 20 21 20
OPEX* 38 46 41 43 42

%o 38% 63% 45% 45% 45%
Adjusted EBITDA (2) (23) 0 (4) (2)
% -2% -32% 0% -4% 2%
GAAP EPS ($0.16) ($0.57) $0.48* (0.39) ($0.35)
Non-GAAF EPS ($0.08) ($0.42) (%0.08) (0.16) ($0.02)
=3 Synos Purchase 10/1/13

*Excludes amortization, restructunng and asset impaiment.
=01 2014 GAAP results include $29M gain ing from I of Synos acquisition related contingency accruals
See financial tables for further details.

s Innovation. Performance. Brilliant. TSR Q{&‘_@_Cﬁ)



LED & Solar

~$93M

Data Storage

~$14M

Total

Bookings

$107M

Total 91 85 103 104 107

Q313 [ Q413 | @114 | @214 | Q314

LED&Solar | 73 | 63 | 88 | 81 | 93
MocvD | 66 52 83 75 81
MBE | 7 1 5 6 9
ALD | NA 0 0 0 3

Datastorage | 18 | 22 | 15 | 23 | 14

Revenue

LED & Solar

~$77M

Data Storage

~$16M

Q3 2014 Bookings and Revenue Highlights and Trends

Revenue

A $93M

Q313 (0413 | Q114 | Q214 | Q314
LED&Solar [ T5 | 57 | 71 | 77 | 77
mocvp | e8 | so | s | &7 | T
MBE | 7 6 7 10 C
AD| Na | 1 0 0 0
DataStorage | 24 | 16 | 20 | 18 | 16
Total 99 73 91 95 93

Copyright 82014 Veeco Instruments Inc

\Veeco




Balance Sheet Highlights

($M) Q313 Q413 Q114 Q214 Q314

Cash & Short-

term 573 | 495 | 483 | 485 487 Track Record
_Iwestments |  } | ] of Solid Cash

Accounts

Loy 38 24 51 | 58 62 Management

— ss | 0 | 2 | 4 | a Continues

Accounts

Payable 28 38 28 28 26

($M) Q313 Q413 Q114 Q214 Q314

Dso ; 34 29 50 55 59

DOl | 78 95 83 69 70

DPO 37 57 45 39 39

=  Synos Purchase 10/1/13

Copyright 22014 Vesco Instruments Inc Veec



Q4 2014 Guidance

Q4 2014

Orders Higher than Q3 2014

Revenue $107.5M +/- §7.5M

Gross Margins 35% +/- 1%

OPEX* S41M +/- 31M

GAAP EPS $(0.19) +/- $0.06

. Adjusted EBITDA $4 2M +/- $2.5M
m Non-GAAP EPS $0.03 +/- $0.06

Orders on Track to Grow in 2H 2014

*Excludes Amorization, Restructuring and Asset Impairment

Compared with 1H 2014

r
Copyright 22014 Vesco Instruments Ing \(_‘I('\("‘ ‘J




VeeCco

Business Update

and Outlook




LED Backlighting Demand Remalns Strong

T-rendsfavormg LED R

iPhone

shipments

200M

by 2015
UHD TV sales Apple iPhone 6 and 6+ Wearables gain traction
expected to double Larger screens = * Unit shipments to grow
to 32M in 2015 more LEDs from 54M in 2014 to
from 13.5M in 800M in 2023

2014...14% of TV

market by 2015 * LED backlighting

currently featured in
certain devices

Utilization rates remain high overall, adjusting for seasonality

Sources: DisplaySearch, IHS Research, Digitimes Forecast Reports

Copyright £2014 Veeco Insiruments Ir \Ir(_‘["{‘(-)



& Asian LED Customers Benefitting from Growth
Mid-gwer Chips

180 Forecasted
to be

< 50%

140 of LED Lighting

by 2018 | CREE @ il PISTAR

120

100

 GENESIS

photanica

80

LED Shipments (in B Units)

60
" & China LED Chip Makers it High power LED
® Mid-power LED
20 m Standard LED
0
2013 2014 2015 2016 2017 2018

Source LEDInside

Copyright 82014 Vesco Instruments In (L \: Ir(_"'{_"(_h(.-)



EPIK700: Highest Productivity and Lowest Cost of
Ownership MOCVD System

» Highest productivity platform
with up to 20% improved CoO
compared to previous
generations

» Designed for best-in-class
uniformity which provides
greater wafer yield

« Fastest to production with easy
process transfer

* Most efficient capital
investment for maximum
profitability

Copyright £2014 Vesco Instruments Ing 4 Veec



EPIK700 Roll-Out Status

‘EPIK’s performance, reliability and
production readiness, as well as the support _
we received... fully met our high In Commercial
manufacturing standards. The EPIK700'’s cost Discussions with
of ownership advantage will help reduce our many Customers
cost per wafer...a highly attractive platform

f . H .H
or our future capacity expansions Currently Plan to
-Or. MJ Jou, President EPISTAR Ship Multiple

EPIK700s before
end of 2014

Demo Lab |
Active
In Production
at Beta

Customers

Copyright ©2014 Veeco Instruments Inc Veec

w Innovation. Performance. Brilliant,.




OLED Mobile
Encapsulation
$300-500M
TAM

Engaged with Key
Customer on 6G-H
Process
Development;
2015 Ramp

Aligning FAST-ALD Technology for Near and Longer-
Ter et Growth _y nities

OLED Display Semiconductor
Encapsulation & Other

>$200M TAM >$200M TAM

Sell 3.5G FAST- Market
ALD System to Validation
OLED Panel for New

Makers Applications
Lab Tool On-Line
by Q1’15

Opportunity

Copyright 2014 Veeco instruments inc Qge@



Develop and launch EPIK700 and FAST-ALD to

gi:::iig:\sanglng e drive growth in 2015

Improve customers’
CoO and our gross GM Goal >40%

margins

Drive process Streamlining initiatives to
improvement initiatives improve profitability...OPEX
and lower expenses below $40M by Q1’15

Goal to be EBITDA Profitable in Every Quarter of 2015

Veeco






Reconciliation

Tables




Q3 2014 GAAP-Non-GAAP Reconciliation

GAAP MHon GAAP Adjustments Non- GAAP
Q3 2014 Equity Comp Other Q3 2014

Net sales | 58331 593341
Cost of sales 60,783 (618) 60,164
Gross profit 32,558 619 33177
Operaling expenses:
Selling, general and administrative 21,712 (2,766) 18,948
Research and development 19,968 {1.105) 18,863
Amortization 3,149 (3,149) =
Restructuring 2,317 (2,317) -
Asset Impairment 2,864 (2,864) =
_Totaloperatingexpenses | 2 S0010 | = (3871) | = (8330) 37808
Other operating, net 36 36
Operating income (loss) (17,488) 4,480 8,330 (4,668)
Interest income (expense), net 305 305
Income (loss)before income taxes (17,183) 4,480 8,330 (4,363)
Income tax provision (benefit) (3,206) (140) {261) (3,607)
Net income (loss) | $(13,977) $4,490 $8,731 $ (756)
Basic EPS $ (0.35) $(0.02)
Diluted EPS $ (0.35) $(0.02)
Basic Shares . | - 39,401 o B 38401
Diluted Shares 39,401 38,401
Operating income (loss) 5(4,668)
Depreciation 2,900
Adjusted EBITDA . $ (1,768)

en . generally accepted accounling principles in the Uniled States ("GAAFT), and may be
wdhwnrm-mﬂhm“hm on adusted EBITDA,

1o Innovation. Performance. Brilliant. CopyTiN 82014 Vesco nsiumerts nc Q/_e_e__c‘_ﬁ)



Q4 2014 GAAP-Non-GAAP Guidance Reconciliation

Adjusted EBITDA
Operating income (loss) $(8.0) +- $25
Adjustments:

Depreciation 28 -

Amortization 31 -

Equity-based compensation 4.6 -

Restructuring & other itams, net 1.7 -

Adjusted EBITDA 4.2 +H- $25 o
Non-GAAP Net Income (Loss)
Met income (loss) (GAAP) $(7.8) +- $25
MNon-GAAP Adjustments:
Amortization 31 -
Equity-based compensation 48 -
_ Restructuring & other items, net I S A -

Income tax effect of non-GAAP adlustmenu {ILE] -
Mon-GAAP net income (loss) $1.3 +- 3§25
Mon-GAAP EPS $0.03 +- $0.08
GAAP EPS 5(0.19) +/- §0.06
Basic Shares 39,455 39,455
Diluted Shares 40,065 40,065

for. generally accepted accounting principles in the Unfied States ("GAAP™), and may be
Management of the Company evaluates performance of s business units based on adpusted EBITDA,
of this financial measure Faciltales meaningful comparison with pricr pericds, as
thuss provides useful information.
ovation. Perfo ance. B z " Gopyright ©2014 Vieeso mstrumerts Inc. Q/:g_ﬁ_gi)



