EDGAROnline

VEECO INSTRUMENTS INC

FORM 8-K

(Current report filing)

Filed 04/24/07 for the Period Ending 04/24/07

Address TERMINAL DRIVE
PLAINVIEW, NY 11803
Telephone 516 677-0200
CIK 0000103145
Symbol VECO
SIC Code 3559 - Special Industry Machinery, Not Elsewhere Classified
Industry  Semiconductors
Sector Technology
Fiscal Year 12/31

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportedypril 24, 2007

VEECO INSTRUMENTS INC.

( Exact name of registrant as specified in its @har

Delaware 0-16244 11-2989601
(State or other jurisdiction (Commission (IRS Employer Identification No.)
of incorporation’ File Number)

100 Sunnyside Boulevard, Suite B, Woodbury, New Y&r11797
(Address of principal executive offices, includirig code)

(516) 677-0200
(Registrant’s telephone number, including area fode

Not applicable
(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the {liobligation of the registrant

under any of the following provisions (see Genératruction A.2. below):

O

O
O
O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 untherExchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rue{l) under the Exchange Act (17 CFR 240.14d-2(b))

Pre-commencement communications pursuant to Réetld under the Exchange Act (17 CFR 240.13e-4(c))




Section 2 — Financial Information
Item 2.02 Results of Operations and Financial Caiition.

On April 24, 2007, Veeco issued a press releasewaming its financial results for the quarter enditatch 31, 2007. A copy of the
press release is furnished as Exhibit 99.1 tortpsrt.

The information in this report, including the exijlshall not be deemed “fileddr purposes of Section 18 of the Securities Exgk
Act of 1934, as amended (the “Exchange Act”), tieolvise subject to the liabilities under that Settnor shall it be deemed to be
incorporated by reference into any filing under 8ezurities Act of 1933, as amended, or the Exohdwg, except as expressly set forth by
specific reference in such a filing.
Section 9 — Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits.

©) Exhibits.

Exhibit Description

99.1 Press release issued by Veeco Instruments Inad éqoel 24, 2007




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned hereunto duly authorized.

VEECO INSTRUMENTS INC.

April 24, 2007 By: /sf GREGORY A. ROBBINS

Gregory A. Robbin:
Senior Vice President and General Coul
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99.1 Press release issued by Veeco Instruments Inad dqel 24, 2007




EXHIBIT 99.1

Veeco NEWS

Veeco Instruments Inc., 100 Sunnyside Boulevarite®) Woodbury, New York 11797. Tel. 1 516-677-0Zax. 1 516-677-0380

FOR IMMEDIATE RELEASE
Financial Contact: Debra Wasser, SVP Investor Retet & Corporate Communications, 1 &-677-0200 x1472
Media Contact: Fran Brennen, Senior Director Mantol 51+677-0200 x1222

VEECO ANNOUNCES FIRST QUARTER 2007 FINANCIAL RESULT S
WOODBURY, NY, April 24, 2007 —Veeco Instruments Inc. (Nasdaqg: VECO) today annedtits financial results for the first quarter eth
March 31, 2007. Veeco reports its results on a igdlyeaccepted accounting principles (“GAAP”) basiad also provides results excluding
certain items. Investors should refer to the adcable for further details of the reconciliatmGAAP operating income to earnings
excluding certain items.

First Quarter 2007 Highlights

* Revenue was $99.2 million, in line with guidance ar6% increase over the $93.9 million reporteth@first quarter of 2006.
Shipments were approximately $110 million, reflegtincreased new product activity with revenue gadion expected in
subsequent quarters.

»  Gross margins were 44%, ahead of Veeco’s guidance.
»  Bookings were $105.9 million, in line with Veecasidance range, and 16% below prior year.

*  Netincome was $0.3 million, or $0.01 per share ABA compared to net loss of $0.2 million, or (80.Per share, last year, in line
with Veeco’s guidance.

»  Earnings per share, excluding certain items, wlré@compared to $0.09 last year, in line with guaitk.

Edward H. Braun, Veeco’s Chairman and Chief Exeeudfficer, commented, “Veeco’s results were i limith guidance. Revenues of
$99.2 million produced a gross margin of 44%, highan our forecast due to improved margins in ha@ganic chemical vapor deposition
(MOCVD) systems. Veeco also recently reduced l@rgitdebt by $56.0 million and exchanged a substamtirtion of its Convertible Notes,
significantly improving the Company’s capital stiue.”

“Veeco's first quarter orders of $105.9 million lefted significant growth in the high-brightneghli emitting diode (HB-LED)/wireless
sector and stabilization of data storage,” addedBvun. “Veeco’s HB-LED/wireless revenues were39p6 and orders were up 60% year-
over-year, as we continue to experience positigtorner acceptance for our new K-Series MOCVD systéffe received multi-system
orders from six LED customers. First quarter dataagie orders of $29.4 million increased 37% setiai@nfrom the fourth quarter trough.
We expect continued growth in




the second quarter, as data storage investmeatsahdensity, perpendicular recording and largeflewsizes are required.”

First Quarter 2007 Summary

Veeco's revenues for the first quarter of 2007 wk98.2 million, compared to $93.9 million in thestiquarter of last year. First quarter 2007
operating income was $1.7 million, compared witleraping income of $1.6 million in the first quart#r2006. Veeco's first quarter 2007
EBITA was $5.6 million, approximately flat compartdthe prior year. First quarter net income was3$nillion, or $0.01 per share,
compared to a net loss of $0.2 million, or ($0.p&) share, in the first quarter of 2006. Excludiegtain items, and using a 35% tax rate in
both periods, first quarter 2007 earnings were G@dr share, compared to earnings per share o® $2006. Details of revenues and
bookings appear in the following tables.

Q1 2007 Revenues

Segment Analysis $ Millions % Market Analysis % Regional Analysis %

Process Equipmel $ 58.1 59% Data Storag 36% North America 35%
Semiconducto 10% Europe 15%

Metrology $ 41.1 41% HB-LED/wireless 21% Japar 20%
Scientific Researc 33% APAC 30%

Total $ 99.2 100 % Total 100 % Total 100 %

Q1 2007 Bookings

Segment Analysis $ Millions % Market Analysis % Regional Analysis %

Process Equipmel $ 68.7 65% Data Storag 28% North America 32%
Semiconducto 11% Europe 18%

Metrology $ 37.2 35% HB-LED/wireless 37% Japar 12%
Scientific Researc 24% APAC 38%

Total $ 105.9 100 % Total 100 % Total 100 %

Veeco's first quarter book-to-bill ratio was 1.@71.0.

Outlook

Veeco currently expects revenues to be in the rah§&00-105 million for the second quarter of 20@ith earnings per share currently
forecasted to be between ($0.03)-$0.02 on a GAA#sIzand $0.07-$0.10 on a non-GAAP basis (excludingrtization of $2.5 million and
using a 35% tax rate). Veeco currently expectsithaecond quarter 2007 bookings will be $110iamilk/ - 5%.

Veeco will host a conference call reviewing thessufts at 5:00PM ET today at 1-800-500-0177 (tekf or 1-719-457-2679. The call will
also be webcast live on the Veeco website at wwecoeom. A replay of the call will be availablegb®ing at 8:00pm ET today through




midnight on May 8, 2007 at 1-888-203-1112 or 1-453-0820, using pass code 4739914, or on the Vigebsite.

About Veeco

Veeco Instruments Inc. provides solutions for naatesapplications in the worldwide data storagmisenductor, HB-LED/wireless and
scientific research markets. Our Metrology prodacesused to measure at the nanoscale and oursBriageipment tools help create
nanoscale devices. Veeco’s manufacturing and eeginefacilities are located in New York, New Jers€alifornia, Colorado, Arizona and
Minnesota. Global sales and service offices aratéztthroughout the United States, Europe, Japa\aia Pacific. Additional information
on Veeco can be found at http://www.veeco.com/.

To the extent that this news release discussestipas or otherwise makes statements about thiesfusuch statements are forward-
looking and are subject to a number of risks andeutainties that could cause actual results toedifhaterially from the statements made.
These factors include the risk factors discussetiéerBusiness Description and Management’'s Disonsand Analysis sections of Veeco’s
Annual Report on Form -K for the year ended December 31, 2006. Veecs doeundertake any obligation to update any fovimoking
statements to reflect future events or circumstadter the date of such statements.

- financial tables attached -




Veeco Instruments Inc. and Subsidiaries
Consolidated Statements of Operations
(In thousands, except per share data)

(Unaudited)
Three months endec
March 31,
2007 2006

Net sales $99,16€ $93,91¢
Cost of sales 55,471 52,14¢
Gross profit 43,69t 41,76¢
Costs and expense

Selling, general and administrative expe 22,80¢ 21,33(
Research and development expe 15,38¢ 14,58¢
Amortization expens 3,90¢ 4,01t
Other (income) expense, net (147) 199
Operating incom: 1,73¢€ 1,63¢
Interest expense, n 819 1,37€
Gain on extinguishment of debt (738) (330
Income before income taxes and noncontrolling et 1,657 591
Income tax provisiol 1,494 833
Noncontrolling interes (130) —
Net income (loss $ 293 ($242)
Income (loss) per common sha

Net income (loss) per common sh $ 0.01 ($0.02)
Diluted net income (loss) per common sh $ 0.01 ($0.07)
Weighted average shares outstant 30,89¢ 30,081

Diluted weighted average shares outstan 31,281 30,081




Veeco Instruments Inc. and Subsidiaries
Reconciliation of operating income to earnings exatling certain items
(In thousands, except per share data)

(Unaudited)
Three months endec
March 31,

2007 2006
Operating incom: $1,73¢t $1,63¢
Adjustments
Amortization expense 3,90¢ 4,015
Earnings before interest, income taxes and amtidizaxcluding certain item“EBITA”) 5,647 5,654
Interest expense, n 819 1,37¢
Gain on extinguishment of de (738)(1) (330)(2)
Adjustment to exclude gain on extinguishment oftdeb 738 330
Earnings excluding certain items before incomed: 4,82¢ 4,27€
Income tax provision at 35% 1,69C 1,497
Earnings excluding certain items $3,138  $2,77¢
Earnings excluding certain items per diluted sl $ 010 $ 0.0¢
Diluted weighted average shares outstan 31,281 30,65¢

(1) During the first quarter of 2007, the Compaepurchased $56.0 million aggregate principabam of its 4.125% convertible
subordinated notes. As a result of this repurghthgeamount of convertible subordinated notestanting was reduced to $144.0 million,
and the Company recorded a gain from the earlyguishment of debt in the amount of $0.7 million.

(2) During the first quarter of 2006, the Compaepurchased $20.0 million aggregate principabam of its 4.125% convertible
subordinated notes. As a result of this repurchthseamount of convertible subordinated notestantng was reduced to $200.0 million,
and the Company recorded a gain from the earlpguishment of debt in the amount of $0.3 million.

NOTE — The above reconciliation is intended to premnt Veecos operating results, excluding certain items and poviding income taxe:
at a 35% statutory rate. This reconciliation is notin accordance with, or an alternative method forgenerally accepted accounting
principles in the United States, and may be diffenet from similar measures presented by other compaes. Management of the
Company evaluates performance of its business unitmsed on EBITA, which is the primary indicator usel by management to plan
and forecast future periods. The presentation of tis financial measure facilitates meaningful compasgon with prior periods, as
management of the Company believes EBITA reports Isline performance and thus provides useful informton.




ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable, n
Inventories, ne
Prepaid expenses and other current a:
Deferred income taxes
Total current assets

Property, plant and equipment, |
Goodwill

Other assets, net

Total assets

Veeco Instruments Inc. and Subsidiaries
Condensed Consolidated Balance Sheets
(In thousands)

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current liabilities:

Accounts payabl

Accrued expense

Deferred profil

Income taxes payab

Current portion of long-term debt
Total current liabilities

Deferred income taxe
Long-term debi

Other non-current liabilities
Total non-current liabilities

Noncontrolling interes

Shareholders’ equity
Total liabilities and shareholders’ equity

March 31, December 31
2007 2006

(Unaudited)

$ 94,56¢ $ 147,04¢
81,36¢ 86,58¢
105,62( 100,35t
9,37C 9,37¢
2,861 2,56E
293,78¢ 345,93:
71,67¢ 73,51(
100,89¢ 100,89¢
64,791 69,25¢

$ 531,15 $ 589,60(

$ 39,826 $ 40,58¢
43,404 48,71«
2,882 251
2,71¢ 2,72<
5,524 5,597
94,351 97,87:
2,662 2,42¢
147,56: 203,601
2,17€ 2,304
152,401 208,33¢
1,512 1,642
282,88¢ 281,75!

$ 531,15 $ 589,60(




