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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event report&@titober 27, 2005

VEECO INSTRUMENTS INC.

(Exact name of registrant as specified in its @rart

Delaware 0-16244 11-2989601
(State or other jurisdiction (Commission (IRS Employer
of incorporation’ File Number) Identification No.)

100 Sunnyside Boulevard, Suite B, Woodbury, New Y&r11797
(Address of principal executive offices, includirig code)

(516) 677-0200
(Registrant’s telephone number, including area rode

Not applicable
(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-k{lis intended to simultaneously satisfy the §liobligation of the registrant
under any of the following provisions (see Genératruction A.2. below):

Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4z
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))
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Section 7 - Regulation FD
Item 7.01 Regulation FD Disclosure.

Veeco Instruments Inc. (“Veeco"aps to attend certain investor meetings hostedrbgdntial Equipment Group on October 27,
2005. A copy of Veeco's presentation for thesetings is furnished as Exhibit 99.1 to this repord avill be available on Veeco’s website
(www.veeco.com) prior to or simultaneously with fivet of these meetings.

The information in this report, inding the exhibit, shall not be deemed “filed” fmrposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchang®,Amtotherwise subject to the liabilities undkat Section, nor shall it be deemed to be
incorporated by reference into any filing under Sezurities Act of 1933, as amended, or the Exob#m, except as expressly set forth by
specific reference in such a filing.

Section 9 - Financial Statements and Exhibits

Iltem 9.01 Financial Statements and Exhibits.

©) Exhibits.

Exhibit Description
99.1 Veec('s Instruments Inc- Prudential Equity Group Technology Meeting Presomiadated October 27, 20C
SIGNATURES

Pursuant to the requiremefhth® Securities Exchange Act of 1934, the regnttheas duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

VEECO INSTRUMENTS INC.
October 27, 2005 By: /sl Gregory A. Robbin

Gregory A. Robbin:
Vice President and General Cour




EXHIBIT INDEX

Exhibit Description

99.1 Veecc's Instruments Inc- Prudential Equity Group Technology Meeting Prestmtadated October 27, 20C
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| eec Solutions for a nanoscale world.

= —

PRUDENTIAL EQUITY GROUP
TECHNOLOGY MEETING

OCTOBER 27, 2005

ED BRAUN
CHAIRMAN AND CEO

Link to searchable text of slide shown above



VEECO PROVIDES ENABLING TECHNOLOGY IN

PROCESS EQUIPMENT AND METROLOGY FOR
MULTIPLE GROWTH MARKETS

Data Storage Semiconductor LEDWireless Scientific Research

17 Drives for CE;

Pad,
Cell Phones, Pe '|:-rn! !.'rr1rll

Veeco o708 v z

Link to searchable text of slide shown above



VEECO LEVERAGES CORE TECHNOLOGIES IN

GROWTH MARKETS

WE PROVIDE "KEY TECHNOLOGIES"” FOR MARKETS WE SERVE...
HIGH GROWTH/ EMERGING 2004 REVENUE ($390M:UP 40%)
Ll  9MONTHS 2005 REVENUE 5207 UP 3%
ADD MATERIAL (DEPOSITION) EETALR 82%

* lgn Beam Deposibion (ED)

= Physical Vapor Deposiion (FYD) : =g
« Mdecular Beart Epilaxy (MBE) Scientific

= Diarnond-Like Coating {DLC) - Research
= Mrletal Oegame CYD (MOCWDY i T 3
al Crgaric { /| 289

REMOVE MATERIAL 16%%

* lon Beam Etch (BE)

Data Storage
« Reactive lon Biearm Eich (RIBE) 341%, Wireless

+ Precigion Lapping/Slicing

15%0

IMAGE, MEASURE & MONITOR
= Alamie Force Microseapy (AFNY

« Seanring Probe Microscopy (SFY) % of Vesco Ravenus
= Slyhes Profilers
« Diitical Profilers Multiple markets provide stable
« Inderdfesomitens growth .. Broader opportunities tham
= Qs s1atic Magnetn Measuraments sificon semiconductor
2003 Growth in Data Storage and
Semiconductor 3
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FOCUS ON PROFITABILITY... GROSS MARGIN AND EBITA

IMPROVE 2% PTS. EACH QUARTER OF 2005

. EBITA
Beiinie Gross Margin
o 810 0F
$103 00 = - 10 + 6
FH02F oo 430 40 %83
| FeH R
100 it Ll T 8
80 + 5.1
W 3D i M ﬁ a5
60 + ¥
20 + 44
40 + $28
10 +
20 + :
0 - - - 0 ' ' 0 - : I
) a] s} oy
b B B IR, S I F & P &
d‘“dsﬁcﬁ? B B F & F &
2005 forecasted EBITA nearly doubles ¥/Y on a 3% revenue increase
Yeecw SRR e ‘
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ENABLING SOLUTIONS ADDRESS COMMON

CHALLENGES ACROSS MULTIPLE END-MARKETS

Core leadership technologies,

Process Equipment capable of RED and manufacturing
Enabling Solutions applications, key to multi-market
= lon Beamn Etch & Deposition penetration

+ Pheesical Vapor Deposiion

+ hMoteculiar BEeam Eptaxy
Scientific

« Metal Organic CVD Rectsots : a3 e

= Chamand-Like Carbon

= Lapping, Dicing & Slicng

Metralogy o5
+ Smaller geometries
+ Automated Atomic Force . )
WECFOSCORES Newd rng“"'“

+ Higher performance
* Lower costs

» Rasearch AR and SPMS

+ Stylus Profilers/Cptical
Interfarometers

C (j(v-[_m _ BENTI . 5
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VEECO INVESTMENT THEMES

Veeco

In the post PC era... handheld wireless/imobility and cennectivity are
the next market "driver”...the convergence of microdrives, HB-LEDs,
color displays, and wireless technology will enable a wave of new high
volume, digital consumer electronics for mass markets..."Miniature” hard
drives are a significant enabler

High cell phone penetration.. 1.5B units now... 3B units by 2009...are a
model base for new video, text messaging, music
applications ... bringing the desktop PC experience to a new class of
handheld devices

Veeco's diverse market strategy and product technology mix allows us a
broader customer base than most other semi equipment companies

Veeco well-positioned to benefit from growth in “converging” data
storage, semiconductor, HB-LED display opportunities.. based on
Veeco's core technhologies
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VEECO SERVES INDUSTRY LEADERS IN MULTIPLE MARKETS

PRODUCTS

Data Storage

F1 Equipment Suppliier for
FFRitz;
Erch, Deposition, Lapping.
Slicing, Dicing ord Metrology
COMPETITION: ANELVA

LED/Wireless

Qify Broad fine Equipment amd Motrofogy
o fir
BABE, OV (E pita ckad Deposition) amd
Aetrofogy
CORMPETITHON: AEXTRON

Semiconductor

&1 30 AFM Mutrology

Antormialed Atoric Foroe
Mfcru.a:npymd Oprtical
FProfilars

COMPETITION: KIA (NOH AFM)
HITACHIL ADE

Scientific
Research

#1 AFME, SPMs and Oplical
Profilers

Braadih of research solutions

et

e
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THE NEXT BIG GROWTH OPPORTUNITY

...beyond the PC...wireless mobility and connectivity...a new class of technology producis

-;,:; 508 DIGIT:
MHFUMER
ELECTRONICS

MARKET BY 2007

ﬂoo

£4508 Consumer Electronics Opporfunitied

S 60E High Chip. LED, color display,
storage content (40%)

$10B  Capital Equip. required (17%)
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DRAMATIC CONSUMER PRODUCT GROWTH (CG'04-'08)

Sovercas: TG, 2004: Strategpies olimiled 2004
+f45 7% CAGR

+35.5% CAGR

Enabled by the
_convergence of
semiconductor chips,

wireless chips,
microdrives, high
resolution color
displays, and high
brightness LEDs

HOD for
DVRIDVT

Flat Parel Display
Backlighting

+158.2% CAGR

+61.4% CAGR .

%5 3360 cacr

J +F1L.2% CAGR
HDD for Digital
Cameras, Audicl Wiraioss Mobile s
Video Player Consumer Products Home Mediz Server
Veeco P78 PRUDENT - g
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NEW CONSUMER ELECTRONICS BASED ON MICRODRIVE, HE LED, COLOR DISPLAY

TECHNOLOGY... consumer electronics manufacturers continue to select hard drives for
high capacity video applications

Thee refer fPod

Appfe faunches new video

iPod w/30G HDD f

Samsung introduces new

Smart Phone with 36 HDD ,

HP niew photo printer with

HDD > o

l_’_@g@ 1 ENTI ]
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VEECO'S 2005
FINANCIAL MODEL

> Revenue (by Business Segment)
» Gross Margin
» Profitability
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THE 2005 REVENUE MODEL by Business Segment

PROJECTED REVENUE/PRODUCT MIX CHANGE FOR 2005 (updated 10/24/05)

Original Guidance ( Jameary 05)

2004 2005 CHANGE | 2005 RANGE
lan Beam and :
Machanical Eguipirenk $134M  +18% TO+18% | $154M TO $158M
{IBENBDISlider)
Epitaxial Equipment e e
{MOCVDIMEE) $93M 245, TO 27% | $5BMTOSTIM
Metrology -
{Auto AFMIResearch $183M AT TO+E% | $188M TO $17T1M
AFM and Optical)
Total $350M $390M TO $400M

DRIVEN BY

Strong Consumer
Efectronics Data
Storage Growith

2005 LED ingustry
dacline

Growth in Auto
AFM (up 25%) and
Optical Motrology

Overall Vosos
up =3

CURRENT 2008
FORECAST
(10£24105)

S160M +19%

$50M -36%6

S120M +10%

$400M +3%

IN LINE WITH
PLAN

Revenue mix change favers Veeco's higher gross mavgin products (Ton Beam aid Metrology)

Veeco

Link to searchable text of slide shown above
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THE GROSS MARGIN MODEL 2005

IMPROVED GROSS MARGINS IN EACH BUSINESS SEGMENT

"CURREMT
(8] "CURRENT PRELIM.
05 QUARTERLY 05 FORECAS | 2005 YEAR 2006

04 YEAR INCREASE YEAR T FORECAST | TARGET
len Beam and |
E;:m:::: F4% 38% ——» 44% 42% 4% 4% A4%eA8Y
(IBENBO¥SIder)
Epitaxial Equipment . g :
(MOCVDIMBE) 3 28% — 33% 3P 24% 200 35400
Metrology
{Aute AFMIResearch 52% 62% — ™ B5% 53% 54% 5% A% 658%
AFM and Optical)

£ 1 T LA

Total 38.9% 40% —* 46% ok 46% AT-4d% | AT4E%

*Qverall Veeco performence in fine; helped by strong lon Beam and Metrorogy reverie and gross
margin growih
» In Q3. 8¢% of Vooce revenuo had a 47 GM (MOCYD lagaing)
« MOCYD improvaments (GaNzila 1) will appear in Q1832 06
Qeecw 705 PRUDENTI | 1
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;;THE 20{}5 INC OM E M ODE Ln (3 ek fhe finerth consecutive quarter of improved CROSS

MARGEY, witlfe ESTTA fas improved each guarter gf 2005

IMPROVE GROSS MARGINS 2% PER QUARTER

- As a result
] oz Q3 04 2005YR | 2004YR | of Gross
I Margin amd
o - EBITA
Sales 100 1005 100%: 1000 "im m growth in
each of the
fast3
L L (uarters,
Gross Margin W% 4% 4% 46% A% 0% our9
FrOntAS
EEBITA s up
62% on
Operating o S :
Expenses 3% % 3% 8% % 3% refativedy
fat revenue

$2EM-$27M | $138M |Forecasied EBITA
i o o 100 s T rearly doubles

o L B e A | 15475

1

EBITA

Quiarterfy profitability improves consistent with original profit growth initiative

eeco b : i

e
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DATA STORAGE
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DATA STORAGE... growth continues, Q3 revenue $50M, up 85%

Y/Y; up 6% sequentially

= Digital consumer electronics will continue to drive growth in the HDD industry over the
next several years... CE forecasted to grow 39%/year through 2008... Sub 1.8" drives to
penstrate

— set top boxes (DVR/DTV)

- digital cameras/cell phones (could be 100 million drives); Both Mokia and
Samsung introducing hard drive cell phones

information appliances

“pocket” drives {carry your life/medical history)

automotive GPS

I

= Continued proliferation of new consumer drive products.. .approaching 40GB microdrives
and 1TE desktop

= Owerall industry drive revenue forecasted to grow = 20% in 2005 (consumer applications)

* Heads per drive are increasing with 2005 forecasted growth (up 20%) to 900 million
heads from 740 million in 200

=  Veeco's increased breadth of technology provides strategic value to our customers... (8)
new product introductions include ALDYPVDYDLC/next generation slider mechanical
processing... all revenue in 2006

Qeecw : . 16
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DATA STORAGE... growth continues, Q3 revenue $50M, up 85%

Y/Y; up 6% sequentially

+  Veeco Q3 Data Storage orders $33.6M, up 78% from Q304, down 44% sequentially;
8 months orders $139.2M, up 54%

+  Q3included multi-million dollar orders from all {5) WW TFMH manufacturers including
lon Beam Etch/Deposition, AFM and Optical Metrology. 2" Auto AFM ordered in Data
Storage

«  Expect 2005 orders of $180M to be up 40% Y/Y...additional growth expected in 2008,
reflecting further penetration of consumer drives (PVR/DVR set top boxes, information
appliances, video iPads, ete)

+  Veeco lon Beam 2005 revenue expected to increase to $141M, up 24%, at 45% GM,
16% EBITA

+ 2006 Data Storage spending to be a combination of capacity (CE growth) and new
technology {perpendicular recording, femto heads, conversion to 200nm wafer size, and
increased areal density to differentiate HDD vs flash)

*  Veeco Auto AFM now penetrating tighter tolerance data storage wafer applications
(3 systems ordered in "05)

Veecn s v

Link to searchable text of slide shown above



DATA STORAGE-MULTI YEAR INVESTMENT IN CAPACITY AND

NEW TECHNOLOGY ... provides Veeco with continued growth

15% Industry Growth Forecasted for HDD Industry Through 2007

ETE 2004 ‘2005 ‘o086 | 2007 “'*"mm g

Industry HOD Production Growth 250 306 G73 ¥26 475
(eerrits M) 1 ¥ %in 2 F0in. 1404 1 1% 15%%0

Industry HOD Revenue Growth 22.0 23.0 273 an.2 23,32
(38) : A 18,650 16059 10% 11.7%
ESSEREa ‘:.;“;;q’“ e $90,6M §123.9M S175MF $200MF | $230MF | 0407
+10- +10- +23%%

Growth 6% + 360 +41%% + 150 #1504 oG J
Areal ~Perpendicikar recording
e Deniiy P criictrat A {07 f ran e fasturing )
h (rroerdl -femite diders
Market conditions densily F0%% v skorage - i e
fowe st X {17 dirive ) Higher Transition o shanar
e arewl deasity i
N s “Mirwe Blichor Tools
reev Products TBE /1B SO -Ho-f:'v;s.q?n J ieonm
product e
sl ~ddvinried Hetrokgy
Aurfo AFS
¥
‘»“EF:EQ@ ! DENTI - 18
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CONSUMER APPLICATIONS ENABLE EXPONENTIAL HARD DRIVE

GROWTH... unit growth to double and triple

1%t era 2" era 3 era :
1600 iainframe era Minicomputerera PCera Consumer era
2 1400 o 3 ag 2= W'
|5 8,525 '
-] " " i
£ 1200 [ | 204
2
v 1000 - =
8
T 800 -
"
2 600 - [HiWa
g —r |
| 400 -
,E 2 00 =3 HDD since 2001
2 LII':'L'!H L .'e:;r:;er since 002
0 1 i L I I | 1 1 I

2004
©
(3'6 © /Qb o qq) o N
CHEC A Lp@ P>
Source itachi GET Estimate

Veeco s ’
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DATA STORAGE HARD DRIVE GROWTH

CONSUMER ELECTRONICS ADOPTION

Growth in CE and traditional computer markets

600 =
Toutof 3

500
b4 CAGR
g 400 - ] I | (2004-2008)
= CE
_— 1autof 7 B Consumer
< 300 Electronics 3%%
=
o
g 200 1 ® Traditional (PC,
I Laptop, Enterprise)

100 -

o Total  15%

CY04 CY05 CY06 CYO7 CYo08 Industry shipment of

Soturces TOCT Mor200s

Jeecp

PC’'s grew 15% in

September quarter
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DATA STORAGE HOME OF THE (NEAR) FUTURE

By 2010 each household will include 10 HDD'g*

Mobile Applications

Home Applicafions
New Microdrive
&g\ (85 dia.)
- i
mum{ﬂ Lapiag
M3 Music
. (i, #od)
JE Gaime [Xhox,
PlayStation, eic)
Asromabil
n" GPS M. [T " Source r ik &l Stors oo s
C\JCC@) avige _ E ; ourte: Hach: Global Siorage Tachnologe ”

e
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DATA STORAGE...Hard Disk Drive Unit Growth...Consumer Electronics
Segment Wili Approach Size Of Computer Market Segment

Y ADRROE
0%

700
600
500
400
300

200

Unit Drive Shipments (millions)

100 Desktop PC

0 : Enterprise
1980 1985 1990 1995 2000 2005 2010 2015
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Process Equipment

Metrology

VEECO: A STRATEGIC PARTNER TO TFMH SUPPLIERS.

STEP OF THE MANUFACTURING PROCESS

& 2

WAFER PROCESSES

= &=

Alomic Force Microscopy [AFM)

= S

Vimca: o slngudos vinlon for dola seroge 't ‘ Opticol Profiling
"“-I|".'.-'1.-|1

Viets b T only Eomgrery $? Srovvdes o tomphite e of ;

|:|I-.'-!-1'| ;qu-rmr-r Qi sl 'dw--ml-m fox avery iln'- ‘

Mogretic Test

r aalrhizan b ke o dredegic :.-ur'l-ir ai you mu'lu

I‘hi-lruru ) b umadler, Fagherderuty derres in the e, I i
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UNPRECEDENTED TECHNOLOGY AND FORM FACTOR

CHANGES OCCURRING SIMULTANEOUSLY

TFMH Technology Changes Drive
Capital Equipment Growth

Hicrodiives

1000

100

Areal Density (Gbitf/in?)

o0 01 02 03 04 05 06 OF
Aread density readmap increases (30%) per year toward CPP
(perpendicular recovding) capable of 1 Terabitin® (2008).. . will require
Hew manifacturing teclinology

Yeecw

FL|
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NEXT GENERATION THIN FILM HEAD STACKS...

demand new materials, thinner films and tighter interfaces

GMR Head Stack TR Head Stack CPP Head Stack
™ (perpendicular recording)

S (g3l Cofe )
aver {e.q. 20Ta) |

F2 {8030 NiFe)

F . Co..Fe)

Sead bayer 2 (e qditEFaCrg)

11 layers 13 layers 14 -15 layers
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VEECQO’S BROAD RANGE OF PROCESS TECHNOLOGIES WILL ENABLE
NEXT GENERATION DATA STORAGE TFMH PRODUCTION

Conceptual Veeco “Cluster Tool” combines breadth of process technologies

Veeco s PRUDENTI . %
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* VY eec Solutions for a nanoscale world.
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SEMICONDUCTOR
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IN SEMICONDUCTOR ...@3 revenue $12.2M, up 18% Y/Y; 9 months

revenue $46.5M, up 19%

Despite our initial 2005 expectations of an industry-wide Semi Capex softening...we sees
continued world wide acceptance of our Auto AFK in Wafer Fabs for 80nm and 70nm,
300M applications

Veeco Auto AFM 2005 revenue expected to reach $50M, up 25% yfy, with 54% GM and
22% EBITA (2005 EBITA will triple yfy); Total Veeco AFM revenue expected to be 5125M
{up 10%) with 20% EBITA

In general, our AFM sales will be paced by leading edge 90/70 nm deployment in 2005

= KLA, a key competitor, has withdrawn their Auto AFM product (beta site units have been
returned)

Strong customer acceptance of Veeco's X1D and X3D AFM products for
etch/CMP/lithography applications

Mew interest in line edge roughness, side wall angle and litho CD control...at 80/70 nm
nodes

Veecn s v »

Link to searchable text of slide shown above



VEECO HAS PENETRATED KEY SEMICONDUCTOR

CUSTOMER BASE (growth in foundries)

= |DMs =  Foundries » Tech. Dev. Centers

Intel - TSMC IBM
Samsung umMc » TSMC
Micron UMGCI ~ UMC
IBEM SMIC - AMD
Hynix ~ Promos Infineon
Toshiba ~ Inotera - Sematech

~ 8T Micro Leti

- AMD Selete

» Infineon Sl

- Tl P CNT

Veeco expanded applications support identifying new “AFM applications”

9 out of 10 Top Semi Customers use Veeco’s AFM solutions _

Veeco o708 v »
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VEECO’'S SEMICONDUCTOR OPPORTUNITY:

SHRINKING DIMENSIONS REQUIRE 3D METROLOGY

*  \eeco has the broadest line of 3D
AFM non-destructive Metrology
solutions

«  Qurgoal is to be a step ahead of
industry roadmap...90...65...45nm

+  Top 10 semi device manufacturers
have at least one AFM in line wafer
fab — 300 systems installed... TAM
10 per fab

«  Veeco tip development roadmap
addresses leading edge 45nm and
25nm applications

26nm lines in R&D sample

R

Veeco

Veere Dimension X3 D anil 6 Snem scan
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LEADING ATOMIC FORCE MICROSCOPE TIP TECHNOLOGY

Veeco tip development roadmap
addresses leading edge 45nm and
25nm applications

« Recent JOF with Leti and
Team MNanoTech for
advanced tip development

« Next-gen tips required to
meet industry roadmap and
improve customers’ CoO

n
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AFM APPLICATIONS ‘LAB-TO-FAB’

RESEARCH & SCIENTIFIC (installed base >7000 systems)

Topography Magnetics Life Science Nano ‘Pull | Position

fe

Litho Resist Litho Masks

i
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* VY eec Solutions for a nanoscale world.
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LED/WIRELESS
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LED/WIRELESS...Q3 revenue $9.5M, down 73% appears to have

bottomed; orders $14.6M, up 10% sequentially

= Expected 2005 indusiry LED capex decline to be over 30% as 2004 equipment excess is absorbed

= Mext LED growth wave... large area flat panel LCD TVs backlighting, automotive lighting and
specialty architectural lighting expected in 2008

=+ The LED market is forecasted to double from $3.5B to 37 .0B in the next 5 years driven by
Blue/GreenMvhite LED penetration evalving beyond keypad and color display backlighting

Large area LCD TV (SonyfSamsung/Philips announcing 20740" TVs)

Automotive tail lightfturn signalsfinterior light, eventually headlights

Specialty lighting for buildings/bridges/museums/airports high resolution signs and eventually to
general illumination in homes and offices penetrating the $12BAvear world-wide lighting
business (2008 to 2010 timeframe)

+  Veeco intreduced new Gallzilla |1 (MOCWD tool) with improved reliability, uniformity and brightness
{and improved gross margin)

+  \eeco announces acceptance of first (2) new GalMzilla || systems:
One in Korea,..LG
One in Taiwan.. HUGA
Both report improved uniformity (ighter binning ) reliability, thruput and brightness

+  GanZilla Il technology also available as an upgrade kit to our large installed base of GaNzilla I's
: (60 systerns)... high gross margins, $500K upgrade kit
Veecn i v ?
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LEDS IN MOBILE PHONES...over 45 LED chips per phone

~6700M phones sold in 2004

v Color LCD Display
v Camera Phone—Flash LED (camera phones will show rapid growth ‘04-'07)

v Mid-end using 11 LED, High-End using 24 LED
m Main : 3 chip
] ~  (sub-display :2)
=~ 4

4 or 1 chip w

Sideview White
for color displays
- 1.0/0.810.6t
White Multi LEDs
for Camera flash 600med ~Ted

3 White or RGE white
more than Zcd

-

3 chips {#’

Multi ch'rp-h.zﬁcaturs

\5/ 8 ~ 12 chips
Slim SMD Blue orWhite
for keypads

0.35t

Source: Sameung SECCE Blue 2004

Veeco

v | { kL]
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MOCVD - CRITICAL FIRST STEP FOR HB-LEDs

*  The epitaxial structure continues to be the heart of the LED
device

Controls color (wavelength)
Brightness {lumens output)
Electrical properties

+  MOCVD is the enabling technology for epitaxial growth of HBE-
LEDs

Provides precise control of gas flows and composition for
color control

Flexibility to engineer device designs for optimum brightness
(light output)

= Veeco provides both MOCVD (GaN) and MBE (GaAs) solutions

Veeco s PRUDENTI . 3
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LED FORECAST...GaN HB LED market continues to grow

(227 CAGR 05 to '09)

8,000 | m Other

7,000 +| m lllumination
E 6,000 | O Signals 1.9X
E 5,000 @ Automotive
% diﬂﬂﬂl-‘f Ef;g:?fn;Splﬂ?ﬁ

O Mobile Apps. | __—"1

2 3,000 4_51/
> 2,000
x

1,000-

‘99 '00 '01 '02 '33 '04 'ﬂS '06 'ﬂ? ‘BE ‘09
Soyrce Stradegios Lnlimiled
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HIGH BRIGHTNESS LIGHT EMITTING DIODES (HB-LEDS)

GaN-based HB-LEDs
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General lllumination
Automobile Headlights
Large LCD Backlights
Mobile Phone Backlights
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SOLID STATE LIGHTING GROWTH OPPORTUNITY
Red, Green, Blue HB-LEDs >20% CAGR

i;_arge LCD
Backighting

e Small LCD
Backiighting

Relative LED Unit Shipments

Red HELED Blus & Green HEBLED

Taul Light

Red HB-LEDs
Red LED

Red Indicator Lights

1960 1970 1980 1990 2000 2010 2020
eeco lp70s PRUDE T - #

e
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EPITAXY ROADMAP... “BRIGHTNESS” DEFINES NEXT GENERATION

VEECO MOCVD
GaN HB-LEDS

o New Applications Enabled By Brighter Epitaxy Films |

Fm

6mN

Sl

4m

I

2mW

Brightness (mw per std LED area)

Tl

<+ 2nm

+5nm + dnm [ +3nm <+ 28nm

Color Binning (wavelength in nanometers)
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GANZILLA Il MOCVD VALUE PROPOSITION

FEATURE BEMEFIT
1 Mew Flow Flangs Marrower Binning =
Higher Yialds

2 Heater Filament Improved Reliability
3 Advanced controls Improved Reliability
4 PyraContral & Temp Stability =

RealtampTemp Higher Yields
5 Autormation Increased thruput

Die Selling Price

- (1] o GO0 s GO s 0] - 509

Bin T Bn2 ABin3 Bind Bin &
Value Proposition:

Superior Productivity from
Higher Throughput and
Narrower Device Binning

Die Count

a1

Wawabength {rm)
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THE IMPORTANCE OF GaN EPI FILM QUALITY

High Current Quality
53 (51 die)

Standard Quality
$0.3 (10 cent die) ——

%7 {LED Dog Collar)

Epitaxy film ‘quality’ and tighter “binning control” determines mix of high end
LED and low price LED production

Veeco T o, Y

e
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KEY LED APPLICATIONS

Mobile
Appliances

Qutdoor
Signage

LCD
Backlighting

Autamotive
Lighting

General
umination

Cell phones
PDAs
Flashlights

5T% grodeth i LED s
tar Backkghting in
2060

Expeacted growth for
white “flash” LED and
other small displays

Veeco

e

Large displays
Traffic signals
Storefront lighting

Signage displays
COMMRLE 10 Daconme
Largusrr and more
ayRamic

Baiang 2008 Ciympics
driving adopticn in
China

Flat Panel TVs
Laptops
Retail Display

Codor rendanng
sighificantly reghos
than CCEL {100%

HTSC)

Adoptedfor mgh-end
TV units. will incregse
penetration as pace
falts

Headlamps
Daszhboard
Heads up displays

B0 reallion hoht velncles
pocduced per yaar,
only 40% useLEDs

Heaadiamps and DRL
will beintroduced as
brigfiness continges o
increase
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Interior lighting
Industrial
Event lighting

5% of LED madkat in
2004, growang fast

Flembility of kght
quality and color drives
nowel applications

510 years betore

maior adoption into
general Bghling
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VEECO'S KEY DIFFERENTIATION

Veeco provides integrated products and services
throughout the product cycle

Deposition Metrology Process

Leading equipment for Mangscale World-class
LED growth / processing measurament applications laboratory
Highest throughput Optimize surface Refine material
available momphology processes
Designed for mass Brighter, more efficient Stratedic collaboration
production LEDs opportunities
eeco ; _— : 5
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SOLID STATE LIGHTING TO PENETRATE $12B GENERAL

ILLUMINATION MARKET

2005 2015

|:}\\f
f;
¥

Incandescent Solid State Lighting

+20% of Global Efectricity Demand is for Lighting
«Solid State Lighting (HB-LED) will Cut Consumption in Half

Sataliete Composie At at Mighe

( 1'5;;_1 CCo 45
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* VY eec Solutions for a nanoscale world.

= i

SCIENTIFIC RESEARCH
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VEECO'S SCIENTIFIC RESEARCH BUSINESS

(approximately 100 Research AFMs per quarter)

Nanotechnology

'-.-..'Ilbﬂ'.l Hanghtn Tl.m';rall;lr
=  Nano Metrology
= Nano Manipulation

= Nano Material

Materials Research

+  Semiconductor
*  Future Data Storage

+  Polymers

Life Sciences
+  Living Cells
+  DNA

*  Proteomics

C "-.(j(v-g;) _ BENTI . a
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SCIENTIFIC RESEARCH... Q3 revenue $28.3M, up 11% Y/Y; up

12% sequentially...(orders $25. 1M, down 3% sequentially)

« Veeco initiates a new management focus in nanomaterial and life
science instrumentation...to accelerate growth of our profitable “table
top” AFM/Optical instrument business. .. beyond material science base

« Qur nine months revenue for Research AFM/Optical is $96M, up 7%
at approximately 50% Gross Margin and 17% EBITA

Jeeco s s ’
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WHY THE FOCUS ON “NANO-BIO”?

« Life Science Instrumentation is fastest growing partion of analytical instrumentation
business

Forecasted to grow 29% CAGR from 2003-2008 (versus 6% overall for the
analytical instrumentation market)

*  MNanomaterials: $35B market by 2020 ($200M in 2002)

*  Industry lacks nanoscale metrology standards: a key bottleneck in development
and manufacturing of commercial nano and bio-materials

*  Veeco believes that the “nano-bio” instrumentation market is a large growth
opportunity — should surpass GNP, electronic industry and information technology
growth rates — and we are aligning our new product development programs to this
area

Veecn i v “
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NANOTECHNOLOGY

Hna -hd Information u:hnmlt;lgzr.lr

AFMs Image, Measure and
Manipulate Nanoscale Structures

SEIENTIFIE
AMERIEAN -~

2reede
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NANOMATERIALS

' Nanomaterials: $35B market by 2020 ($200M in 2002)

" Industry lacks nanoscale metrology standards: a key
bottleneck in development and manufacturing of
commercial nanomaterials

Veeco and Dow receive a $36M NIST/ ATP to Devefop New
Nanotechnology tools

@E@_‘Q@ 2T PRUDENTIAL TECH HY 51
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VEECO MULTI-MARKET GROWTH OPPORTUNITY

Data Storage Microdrive growth to enable new wireless consumer
products (iPod, MP3 players, camera/cell phones).
Development of next generation 160/200 GB
drives and advanced development of perpendicular
heads for 2007. Industry to add capacity to double HDD
unit manufacturing in 3 years

Semiconductor Complete deployment of 80/65nm, 300mm (8-10 AFMs per
fab)
LEDWireless MNew application opportunity for BlueNWhite LED's for

backlighting of color displays, handheld camera/ cell phone,
large area color displays, PDA, Wi Max, automotive, and
solid state lighting

Scientific Research Continued strength of research AFMs/SPMs, characterization
of new materials. Nanoscience emerges {life sciences,
material sciences, genomics)

The content of Veeco's enabling technologies increases in
new consumer and nanotech applications
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* VY eec Solutions for a nanoscale world.

= i

FINANCIAL HIGHLIGHTS
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VEECO Q3 REVENUE; GROWTH IN DATA STORAGE AND

SEMICONDUCTOR

* 23 revenue 3100.1M, up 3% from prior year, down 3% seguentially from prior quarter, in line with
guidance {395-105M})

Eeq, Y.
RSO MO vs Q205 vs Q304
Data Storage S S0.1M jrecond level)  +8% +85%
Semi 12.2M -28% +18%
LEDMVireless 8.5M -32% -7 3%
Scientific Research 2B.3M +12% +11%
Total S100.1M -3% +3%
¥IY increases in Data Storage, Semi, Scientific
Research

ata
Q4 revenue guidance $100-105M 22 Stinge Semiconductor
=iy ey
Q3 Revenue by Market
T
Veeco T | i

e
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VEECO 9 MONTHS REVENUE

...double digit growth in Data Storage and Semi; decline in LED/Wireless

» 9 months revenue $297.3M, up 3% Y/Y, Semiconductor and Data Storage increase

Data Storage $123.1M up 31%
Semiconductor 46.5 up 19%
LED/Wireless 45.6 down 37%
Scientific Research 82.1 flat
Total $297.3M up 3%
Data Storage
Ly :
Semiconductor
9 Months Revenue by Market 500

e
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VEECO Q3 ORDERS

= Q3 orders $84.6M, up 6% from prior year, down sequentially from strong prior quarter; below guidance
($95-105M)

Our 6 months order rate of $203M. .. more representative of current business conditions {$100kfgtr)
Orders by market

vs D205 vs O304

Data Storage $336M -44% +78%
Semi 11.3M ~449%, el Q3 missing fon Beam deposition saka)
LEDAVireless 146M +10% FLAT
Scientific Research 25.1M -3% -17%
Total 384 6M -29% +5%

Book/Bill .84 to 1

Seasonally weak September quarter in each

1 i i Data stﬂrﬂgﬂ
?r:l g‘r:u:?jt 5 years,..in all cases 04 orders € amiloondmcior
Ending backlog ~131M

4 order guidance 320-100M
Q3 Orders by Market

Veeco

e
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VEECO 9 MONTHS ORDERS

« 9 months orders $302M, down 6%; Strength in Data Storage

Orders by Market

Data Storage $139.2 up 54%
Semiconductor 447 down 7%
LEDMAireless 41.9 down B0%
Ejentiﬁc Research 76.2 down 2%
Tatal 3302 OM down 6%

Book to Bill 1.02 to 1
Data Storage

2%y Semiconductor

9 Months Orders by Market

\:\L‘("Qﬁ) | BENTI : 57
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Q3 PROFITABILITY IMPROVEMENT... tracking Gross Margin and

EBITA profit growth plan

Q3 EBITA $8.3M up 36% sequentially, up 10 times prior year Q304,
in line with 2% per quarter improvement. .. to 8% of revenue
8 months EBITA $16.9M. up 62% Y/Y
EPS excluding amortization $.14 vs. (5.02) Q304
above $.08 to $.13 guidance
Above 5.12 street consensus
GAAP EPS $.05, in line with guidance. . positive net income $1.6M
+  (Gross Margin 44.2%, 2.2 GM points above Q2. ..in line with improvement plan, 8 GM
points above prior year 36.4%
Operating Expenses $36M, down from prior quarter...in line with plan, 36% of revenue
+ Cash flow was a positive 52.3M for the guarter
+ Balance Sheet cash increased to $3111.7M as of September 2005
*+ Accounts Receivable DSO's were 61 days
= Inventory decreased 51.0M to $99.5M

L]

Veecn i v ss
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STRONG VEECO BALANCE SHEET

($ IN MILLIONS)
September 30, Dec. 31,

2005 2004
Cash and Investments $ 1117 $100.3
Working Capital 221.8 216.8
Fixed Assets 0.4 735
Total Assets 566.1 576.9
Long-Term Debt 229.3 229.6
Shareholders’ Equity $ 2464 $252.4

Veeco

Link to searchable text of slide shown above
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* VY eec Solutions for a nanoscale world.

= i

Q4 2005 GUIDANCE
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Q3 2005 GUIDANCE (as of 10/24/03)

« Q4 revenues to be in the range of $100-105 million

« Q4 orders to be in the range of $90-100 million
+ Q4 2005 GAAP earnings in the range of $0.03 to $0.09 per share

« Q4 2005 non-GAAP (excluding amortization and revenue
changes) earnings per diluted share are expected to be between
$0.13 and $0.17 using a 35% tax rate

Qeecw i 6
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SAFE HARBOR STATEMENT

« To the extent that this presentation discusses expectations about market
condition, market acceptance and future sales of Veeco's products,
Veeco’'s future financial performance, o otherwise makes statements
about the future, such statements are forward-fooking and are subject to a
number of risks and uncertainties thai could cause actual results fo differ
materially from the statements made. These factors include the challenges
of continuing weakness in end market conditions and the cyclical nature of
the telecommunications/wireless, data storage, semiconductor and
research markets, risks associated with infegrating acquired businesses
and the acceptance of new products by individual customers and by the
marketplace and other factors discussed in the Business Description and
Management's Discussion and Analysis sections of Veeco's Annualf Report
on Form 10-K, subseguent Quarterly Reports on Form 10-Q and current
reports on Form 8-K .

Yeecn e
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| eec Solutions for a nanoscale world.
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PRUDENTIAL EQUITY GROUP
TECHNOLOGY MEETING

OCTOBER 27, 2005

ED BRAUN
CHAIRMAN AND CEO

Link to searchable text of slide shown above



RECONCILIATION TABLE

Veeco
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RECONCILIATION OF OPERATING INCOME (LOSS) TO EARNINGS

EXCLUDING CERTAIN CHARGES

Ak e e s s 8 Ay e

Tt ite gt s ol
rae P races

T gy o {3 T ] s moome
P e, . a
o, e Pty i g em oy wErm
e e -
A v ot B - | LR
—— ; e
R R S — ; ; -
s T - —w —T
e o il e——  —t
(22 T b o ol

m e v
- wen e s
L ] T CNE. IR TNEE
T e ——— s - o
SRR — e o -
i T B . o e = -
i 18t s el b B e FERS R ———

e ey | P B

= e TR e e RS

o e o o e el et T R B 1 e e s e o B
A S g e

e WL et v - " et e B
b v =t -
o B e mma i, -

& . way - =
s b - "

B s et e i g

R Rk e i A T e e T e
L o s B T

Veeco e vk e

Link to searchable text of slide shown above



Searchable text section of graphics shown above




[L OGO]

PRUDENTIAL EQUITY GROUP
TECHNOLOGY MEETING

OCTOBER 27, 2005

ED BRAUN
CHAIRMAN AND CEO
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Exhibit 99.1




V EECO PROVIDES ENABLING TECHNOLOGY IN PROCESS EQUI PMENT AND METROLOGY FOR MULTIPLE GROWTH
MARKETS

Data Storage
[PICTURE]
1" Drives for CE; iPod, Cell Phones, PerpendiciilBHs

Semiconductor
[PICTURE]
90 and 65nm; 300mm

LED/Wireless
[PICTURE]
HB-LEDs, Automotive, Camera Cell Phones, LCD TV

Scientific Research
[PICTURE]
Nanotech & Life Scienc

[LOGO]




V EECO LEVERAGES CORE TECHNOLOGIES IN GROWTH MARKET S
WE PROVIDE “KEY TECHNOLOGIES” FOR HIGH GROWTH/ EMER GING OPPORTUNITIES

[PICTURE]

ADD MATERIAL (DEPOSITION)

lon Beam Deposition (IBD)
Physical Vapor Deposition (PVD)
Molecular Beam Epitaxy (MBE)
Diamond-Like Coating (DLC)
Metal Organic CVD (MOCVD)

[PICTURE]

REMOVE MATERIAL
e lon Beam Etch (IBE)
e Reactive lon Beam Etch (RIBE)
e Precision Lapping/Slicing

[PICTURE]

IMAGE, MEASURE & MONITOR

Atomic Force Microscopy (AFM)
Scanning Probe Microscopy (SPM)
Stylus Profilers

Optical Profilers

Interferometers

Quasi-static Magnetic Measurements

MARKETS WE SERVE...
2004 REVENUE ($390M;UP 40%)

9 MONTHS 2005 REVENUE $297M UP 3%
EBITA UP 62%

[CHART]
% of Veeco Revenue

Multiple markets provide stable grow...Broader opportunities than silicon semiconductd@005 Growth in Data Storage and
Semiconductor




F OCUS ON PROFITABILITY... GROSS MARGIN AND EBITA IMPROVE 2% PTS. EACH QUARTERF 2005
[GRAPH]
2005 forecasted EBITA nearly doubles Y/Y on a 3%eBue increase

4




E NABLING SOLUTIONS ADDRESS COMMON CHALLENGES ACROS S MULTIPLE END-MARKETS

Process Equipment

Enabling Solutions

e lon Beam Etch & Deposition

Physical Vapor Deposition
Molecular Beam Epitaxy
Metal Organic CVD
Diamond-Like Carbon
Lapping, Dicing & Slicing

Metrology
e Automated Atomic Force Microscopes

e Research AFMs and SPMs
e Stylus Profilers/Optical Interferometers
Core leadership technologies, capable of R&D and mafacturing applications, key to multi-market penetation

[CHART]




V EECO INVESTMENT THEMES

e In the post PC era... handheidreless/mobility and connectivityare the next market “driver”...the convergence ofraiives, HB-
LEDs, color displays, and wireless technology wilhble a wave of new high volume, digital consuetectronics for mass

markets...”"Miniature” hard drives are a significanaéler
e High cell phone penetration..1.5B units now...3B sibiy 2009...are a model base for new video, text agisg, music applications...

bringing the desktop PC experience to a new clakamdheld devices
e Veeco’s diverse market strategy and product tecgyommix allows us a broader customer base than atbst semi equipment

companies
e Veeco well-positioned to benefit from growth in fo@rging” data storage, semiconductor, HB-LED digmpportunities...based on

Veeco's core technologies




V EECO SERVES INDUSTRY LEADERS IN MULTIPLE MARKETS

MARKETS PRODUCTS CUSTOMERS

Data Storage #1 Equipment Supplier for TFMHSs; [LOGOS]
Etch, Deposition, Lapping, Slicing, Dicing and M#tgy
COMPETITION: ANELV/

LED/Wireless Only Broad line Equipment and Metrology Supplier [LOGOS]
MBE, MOCVD (Epitaxial Deposition) and Metrology
COMPETITION: AIXTRO"

Semiconductor #1 3D AFM Metrology [LOGOS]
Automated Atomic Force Microscopy and Optical Reo§
COMPETITION: KLA (NON AFM) HITACHI, AD

Scientific Research #1 AFMs, SPMs and Optical Profilers [LOGOS]

Breadth of research solutiol




T HE NEXT BIG GROWTH OPPORTUNITY
...beyond the PC...wireless mobility and connectivity.n@ew class of technology products

A $150B DIGITAL CONSUMER ELECTRONICS MARKET BY 2007

$150B Consumer Electronics Opportuniti

$60B High Chip, LED, color display, storage content (4(
$10B Capital Equip. required (179

[PICTURE]




D RAMATIC CONSUMER PRODUCT GROWTH (CG’'04-'08)
Sources: IDC, 2004; Strategies Unlimited 20
Enabled by the convergence of semiconductor chips|ess chips, microdrives, high resolution cal@plays, and high brightness LEDs

+35.9% CAGR
[PICTURE]
HDD for DVR/DVT

+61.4% CAGR
[PICTURE]
HDD for GPS; Auto Nav

+33.6% CAGR
[PICTURE]
HDD for Digital Cameras, Audio/Video Play

+145.7% CAGR
[PICTURE]
Flat Panel Display Backlightin

+159.2% CAGR
[PICTURE]
HB-LED Headlights

+71.2% CAGR
[PICTURE]
Home Media Serve

[PICTURE]
Wireless Mobile
Consumer Products




N EW CONSUMER ELECTRONICS BASED ON MICRODRIVE, HB L ED, COLOR DISPLAY TECHNOLOGY ..

electronics manufacturers continue to select hardves for high capacity video applications

Apple launches new video iPod w/30G HI [PICTURE]
Samsung introduces new Smart Phone with 3G t [PICTURE]
HP new photo printer with HDI [PICTURE]

Hard Drives offer a 20:1 cost advantage over fltshigher capacity storage levels

10
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V EECO’S 2005
FINANCIAL MODEL
Updated 10/24/05

Revenue (by Business Segment)
Gross Margin
Profitability

11




T HE 2005 REVENUE MODEL by Business Segment

PROJECTED REVENUE/PRODUCT MIX CHANGE FOR 2005 (updated 10/24/05)

CURRENT 2005

Original Guidance (January ‘05) FORECAST
2004 2005 CHANGE 2005 RANGE DRIVEN BY (10/24/05)
lon Beam and Mechanical Strong Consumt
Equipment $154M TC  Electronics Data Stora
(IBE/IBD/Slider) $134M +15 TO +1¢% $158M Growth $160M +19 %
Epitaxial Equipment 2005 LED industr
(MOCVD/MBE) $93M -24 TO-27 % $68M TO $71N decline $60M -36 %
Metrology (Auto Growth in Auto AFV
AFM/Research AFM and $168M TC (up 25%) and Optici
Optical) $163M +3TO +E% $171M Metrology $180M +10 %
$400M +3%
$390M TC IN LINE
Total $390M $400M Overall Veeco up ~3¢ WITH PLAN

Revenue mix change favors Ve's higher gross margin products (lon Beam and Mielgy)

12




T HE GROSS MARGIN MODEL 2005 (updated 10/24/05)
IMPROVED GROSS MARGINS IN EACH BUSINESS SEGMENT

*CURRENT *CURRENT PRELIM.
‘05 Q4 2005 YEAR 2006
‘04 YEAR ‘05 QUARTERLY INCREASE YEAR FORECAST FORECAST TARGET
lon Beam and
Mechanical
Equipment
(IBE/IBD/Slider) 34% 36 %- 44% 42% 44% 42%  44-46%
Epitaxial Equipment
(MOCVD/MBE) 23% 25 %- 33% 30% 24% 20%  35-40%
Metrology (Auto
AFM/Research AFM
and Optical’ 52% 52 %- 55% 53% 54% 52%  53-55%
IN LINE WITH PLAN
Total 38.9% 40 %- 46% 43-44% 46% 43-44%  47-48%

e Overall Veeco performance in line; helped by strtmgBeam and Metrology revenue and gross margiwtr
e In Q3, 90% of Veeco revenue had a 47% GM (MOCVD@yiag)
e MOCVD improvements (GaNzilla II) will appear in Q2 ‘06

13




“T HE 2005 INCOME MODEL”
Q3 marks the fourth consecutive quarter of improv€dlROSS MARGIN, while EBITA has improved each quart 2005

IMPROVE GROSS MARGINS 2% PER QUARTER

Q1 Q2 Q3 Q4 2005 YR 2004 YR
Sales 100% 100% 100% 100% 100% 100%
Gross Margir 40% 42% 44% 46% 44% 40%
Operating Expense 37% 37% 36% 36% 36% 36%
EBITA % %
3% 6% 8% $13.9M
2.8 6 8.2% 10% $25M-$27M 4%
Actual Actual Actual Forecas 7%-8% Forecas Actual

As a result of Gross Margin and EBITA growth in )agh of the last 3 quarters, our 9 months EBITA ip62% on relatively flat revenu

Forecasted EBITA nearly doubles (‘05 vs. ‘04)

Quarterly profitability improves consistent with @yinal profit growth initiative

14




D ATA STORAGE
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D ATA STORAGE... growth continues, Q3 revenue $50M, up 85% Y/Y; Wb 8equentially

e Digital consumer electronics will continue to driggowth in the HDD industry over the next severds... CE forecasted to grow
39%/year through 2008... Sub 1.8" drives to penetrate
. set top boxes (DVR/DTV)
. digital cameras/cell phones (could be 100 millioivek); Both Nokia and Samsung introducing hargealdell phones
. information appliances
. “pocket” drives (carry your life/medical history)
. automotive GPS
Continued proliferation of new consumer drive pretgu . approaching 40GB microdrives and 1TB desktop
Overall industry drive revenue forecasted to gro20%6 in 2005 (consumer applications)
Heads per drive are increasing with 2005 forecagtedth (up 20%) to 900 million heads from 740 ioill in 2004
Veeco's increased breadth of technology providesegic value to our customers... (8) new producbahictions include
ALD/PVD/DLC/next generation slider mechanical prssi@g... all revenue in 2006

16




V eeco Q3 Data Storage orders $33.6M, up 78% fr@®Qdown 44% sequentially; 9 months orders $13912W64%

Q3 included multi-million dollar orders from allX8vVW TFMH manufacturers including lon Beam Etch/Bsition, AFM and Optical
Metrology. 2nd Auto AFM ordered in Data Storage

Expect 2005 orders of $180M to be up 40% Y/Y...addiil growth expected in 2006, reflecting furthengteation of consumer
drives (PVR/DVR set top boxes, information appliesicvideo iPods, etc)

Veeco lon Beam 2005 revenue expected to incread®4bM, up 24%, at 45% GM, 16% EBITA

2006 Data Storage spending to be a combinatioadaty (CE growth) and new technology (perpendictgcording, femto heads,
conversion to 200nm wafer size, and increased deradity to differentiate HDD vs flash)

Veeco Auto AFM now penetrating tighter tolerancéadstorage wafer applications (3 systems orderdabin
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D ATA STORAGE-MULTI YEAR INVESTMENT IN CAPACITY AND NEW TECHNOLOGY... provides Veeco with continued
growth

15% Industry Growth Forecasted for HDD Industry Thugh 2007

2003 2004 2005 2006 2007 '04-'09 CG
Industry HDD
Production
Growth 250 306 373 426 475
(units M) — 17% 22% 14% 11% 15%
Industry HDD
Revenue Growtl 22.0 23.C 27.3 30.2 33.3
($B) — 4% 18.6% 10.9% 10% 11.7%
Veeco Data
Storage Revenut
(M) $90.6M $123.9V $175M F $200M F $230M F ‘04-'07
Growth -6% +36% +41% +1C-+15% +1C-+15% +23 CC%
Market No areal density  Areal Density Consumer -Perpendicular recording (‘07 in
conditions investment Growth 30% per Electronics with manufacturing)
year GMR embedded storagt  -Femto sliders

(1" drive) Higher -1’ dia drives

areal densit -Transition to 200nm wafe
New Products New Nexus -New Slider Tools (saws/lapping)

IBE/IBD/DLC -New PVD/ALD deposition

product intro TMR  -Advanced Metrology Auto AFN
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C ONSUMER APPLICATIONS ENABLE EXPONENTIAL HARD DRIV E GROWTH... unit growth to double and triple
[CHART]
Source : Hitachi GST Estimate
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D ATA STORAGE HARD DRIVE GROWTH
CONSUMER ELECTRONICS ADOPTION

Growth in CE and traditional computer markets
[GRAPH]

Source: IDC Mar2005

CAGR
(2004-2008)
Consumer Electronics 39%
Traditional (PC, Laptop, Enterprist 9%
Total 15 %

Industry shipment of PC’s grew 15% in Septembertguna
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D ATA STORAGE HOME OF THE (NEAR) FUTURE
By 2010 each household will include 10 HL's*

Mobile Applications

New Microdrive (.85 dia.) [PICTURE
MP4 Video [PICTURE]

Laptop [PICTURE]

MP3 Music (i.e., iPod) [PICTURE]
Mobile Phone [PICTURE]

Automobile GPS Navigation [PICTURE]

Home Applications

Home Media Server [PICTURE]
TiVo/DVR [PICTURE]

Entertainment Centers/PCs [PICTURE]
Game (Xbox, PlayStation, etc) [PICTURE]

* Source: Hitachi Global Storage Technologies
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D ATA STORAGE... Hard Disk Drive Unit Growth...Consumer Electronics §ment Will Approach Size Of Computer Market Segment
[CHART]
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V EECO: A STRATEGIC PARTNER TO TFMH SUPPLIERS...IN EV ERY STEP OF THE MANUFACTURING PROCESS
[CHART]
[CHART]
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U NPRECEDENTED TECHNOLOGY AND FORM FACTOR CHANGES O CCURRING SIMULTANEOUSLY
TFMH Technology Changes Drive Capital Equipment Gah
[CHART]

Areal density roadmap increases (50%) per year ta@PP (perpendicular recording) capable of 1 Tertdim2 (2008)...will require new
manufacturing technology

Microdrives
[PICTURE]

Slider Shrinks (FEMTO)
[PICTURE]

Perpendicular Recording Development
[PICTURE]
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N EXT GENERATION THIN FILM HEAD STACKS... demand new materials, thinner films and tighter erfaces
[CHART]
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V EECO’S BROAD RANGE OF PROCESS TECHNOLOGIES WILL E NABLE NEXT GENERATION DATA STORAGE TFMH
PRODUCTION

[CHART]
Conceptual Veeco “Cluster Tool” combines breadthprocess technologies
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S EMICONDUCTOR
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I N SEMICONDUCTOR ... Q3 revenue $12.2M, up 18% Y/Y; 9 months revenue.$¥6 up 19%

Despite our initial 2005 expectations of an indgstide Semi Capex softening...we see continued waitte acceptance of our Auto
AFM in Wafer Fabs for 90nm and 70nm, 300M applizasi

Veeco Auto AFM 2005 revenue expected to reach $50W25% yly, with 54% GM and 22% EBITA (2005 EBITAIl triple y/y);
Total Veeco AFM revenue expected to be $129M (Wbl @ith 20% EBITA

In general, our AFM sales will be paced by leadidge 90/70 nm deployment in 2005

KLA, a key competitor, has withdrawn their Auto ARdoduct (beta site units have been returned)

Strong customer acceptance of Veeco’s X1D and XBMAroducts for etch/CMP/lithography applications

New interest in line edge roughness, side walle@agd litho CD control...at 90/70 nm nodes
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V EECO HAS PENETRATED KEY SEMICONDUCTOR CUSTOMER BA SE (growth in foundries)

. IDMs

Intel
Samsung
Micron
IBM
Hynix
Toshiba
ST Micro
AMD
Infineon
TI

. Foundries

TSMC
uMC
UMCi
SMIC
Promos
Inotera

. Tech. Dev. Centers

IBM
TSMC
uMC
AMD
Infineon
Sematech
Leti
Selete

TI

CNT

Veeco expanded applications support identifying n&&#FM applications”
9 out of 10 Top Semi Customers use Veeco’'s AFMiamdu
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V EECO’S SEMICONDUCTOR OPPORTUNITY: SHRINKING DIMEN SIONS REQUIRE 3D METROLOGY
e Veeco has the broadest line of 3D AFM non-destvedtiletrology solutions
e Our goal is to be a step ahead of industry roadnm2...65...45nm
e Top 10 semi device manufacturers have at leas@ié in line wafer fab — 300 systems installed... TAN fer fab
e Veeco tip development roadmap addresses leadirey4stgn and 25nm applications
26nm lines in R&D sample
[PICTURE]

Veeco Dimension X3D and 65nm scan
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L EADING ATOMIC FORCE MICROSCOPE TIP TECHNOLOGY
Veeco tip development roadmap addresses leading ddgm and 25nm applications
[PICTURE]

e Recent JDP with Leti and Team NanoTech for advatipedevelopment
e Next-gen tips required to meet industry roadmapiamove customers’ CoO
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A FM APPLICATIONS ‘LAB-TO-FAB’
RESEARCH & SCIENTIFIC (installed base >7000 syste)t
[PICTURE]

Topography
[PICTURE]

Atomic Scale Meas.
(Copper seed layer)

Magnetics
[PICTURE]
Polarization Meas.
(BiFeO3 spheres)

Life Science
[PICTURE]
Non-destructive
(SARS virus)

Nano‘Pull / Position”

[PICTURE]

Nanc-manipulation

& PicoForce

PRODUCTION FAB (installed base >300 systems; Datarage applications emerging
[PICTURE]

CMP
[PICTURE]

Etch
[PICTURE]

Litho Resist
[PICTURE]

Litho Masks
[PICTURE]
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L ED/WIRELESS
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L ED/WIRELESS... Q3 revenue $9.5M, down 73% appears to have bottqroeders $14.6M, up 10% sequentially

e Expected 2005 industry LED capex decline to be 8@86 as 2004 equipment excess is absorbed
e Next LED growth wave...large area flat panel LCD Th&klighting, automotive lighting and specialtylatectural lighting expected
in 2006
e The LED market is forecasted to double from $3.687.0B in the next 5 years driven by Blue/Greenté&/bED penetration evolvir
beyond keypad and color display backlighting
. Large area LCD TV (Sony/Samsung/Philips announ2®ig40” TV's)
. Automotive tail light/turn signals/interior lighgventually headlights
. Specialty lighting for buildings/bridges/museumsgarts high resolution signs and eventually to gehdumination in homes
and offices penetrating the $12B/year world-widgiing business (2008 to 2010 timeframe)
e Veeco introduced new GaNzilla Il (MOCVD tool) witlnproved reliability, uniformity and brightness ¢(himproved gross margin)
e Veeco announces acceptance of first (2) new Galizilystems:
. One in Korea...LG
. One in Taiiwan...HUGA
. Both report improved uniformity (tighter binningéliability, thruput and brightness
e GanZilla Il technology also available as an upgriitiéo our large installed base of GaNzilla I'®(8ystems)...high gross margins,
$500K upgrade kit
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L EDS IN MOBILE PHONES... over 45 LED chips per phone ~670M phones sold 020

e Color LCD Display
e Camera Phone—Flash LED (camera phones will show ggpwth ‘04-'07)
e Mid-end using 11 LED, High-End using 24 LED

4 or 1 chip

[PICTURE]

White Multi LEDs for Camera flash

3 White or RGB white more than 2cd

3 chips
[PICTURE]
Multi chip indicators

[PICTURE]

Main : 3 chip (sub-display :2)
[PICTURE]

Sideview White for color displays
1.0/0.8/0.6t

600mcd ~1cd

8 ~ 12 chips

[PICTURE]

Slim SMD Blue or White for keypads
0.35t
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M OCVD — CRITICAL FIRST STEP FOR HB-LEDs

e The epitaxial structure continues to be the hefati@LED device

. Controls color (wavelength)

. Brightness (lumens output)

. Electrical properties
e MOCVD is the enabling technology for epitaxial gtbvef HBLEDs

. Provides precise control of gas flows and compmsitor color control

. Flexibility to engineer device designs for optimbnightness (light output)
e Veeco provides both MOCVD (GaN) and MBE (GaAs) ol

[PICTURE]
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L ED FORECAST... GaN HB LED market continues to grow (22% CAGR ‘05 109)
[GRAPH]
Source: Strategies Unlimited
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H IGH BRIGHTNESS LIGHT EMITTING DIODES (HB-LEDS)
GaN-based HB-LEDs
[GRAPH]

Primary Growth Demanc

Timeframe Application
2015-2020 General Illluminatior
201(-2015 Automobile Headlight:
2005-2010 Large LCD Backlight:
200(-2005 Mobile Phone Backlight
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S OLID STATE LIGHTING GROWTH OPPORTUNITY
Red, Green, Blue H-LEDs >20% CAGR

[CHART]
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E PITAXY ROADMAP... “BRIGHTNESS” DEFINES NEXT GENERAT ION VEECO MOCVD
GaN HB-LEDS

[CHART]
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G ANZILLA 1l MOCVD VALUE PROPOSITION

[PICTURE]
FEATURE BENEFIT
1. New Flow Flange Narrower Binning = Higher Yield
2. Heater Filamen Improved Reliability
3. Advanced control Improved Reliability
4. PyroControl & RealtempTem Temp Stability = Higher Yields
5. Automation Increased thrupt
[GRAPH]

Value Proposition:

Superior Productivity from Higher Throughput andridaver Device Binning
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T HE IMPORTANCE OF GaN EPI FILM QUALITY
[PICTURE]

High Current Quality
$3 ($1 die)

[PICTURE]
$7500 (40" LED Backlight TV)

Standard Quality
$0.3 (10 cent die)

[PICTURE]
$7 (LED Dog Collar)

Epitaxy film ‘quality’ and tighter “binning control” determinesmix of high end LED and low price LED production
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K EY LED APPLICATIONS

Mobile Appliances

[PICTURE]

Cell phones

PDAs

Flashlights

57% growth in LEDs for backlighting in 2004

Expected growth for white “flash” LED and other dhalisplays

Outdoor Sighage

[PICTURE]

Large displays

Traffic signals

Storefront lighting

Signage displays continue to become larger and choramic
Beijing 2008 Olympics driving adoption in China

LCD Backlighting

[PICTURE]

Flat Panel TVs

Laptops

Retail Display

Color rendering significantly higher than CCFL (Y®0INTSC)
Adopted for high-end TV units; will increase pemagitin as price falls

Automotive Lighting

[PICTURE]

Headlamps

Dashboard

Heads up displays

60 million light vehicles produced per year; on324 use LEDs
Headlamps and DRL will be introduced as brightresginues to increase

General lllumination

[PICTURE]

Interior lighting

Industrial

Event lighting

5% of LED market in 2004, growing fast

Flexibility of light quality and color drives novelpplications
5-10 years before major adoption into general iight
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V EECO’S KEY DIFFERENTIATION
Veeco provides integrated products and servicesitiirout the product cycle

Deposition

[PICTURE]

Leading equipment for LED growth / processing
Highest throughput available

Designed for mass production

Metrology

[PICTURE]

Nanoscale measureme
Optimize surface morphology
Brighter, more efficient LEDs

Process

[PICTURE]

World-class applications laboratory
Refine material processes

Strategic collaboration opportunities
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S OLID STATE LIGHTING TO PENETRATE $12B GENERAL ILL UMINATION MARKET

2005
[PICTURE]
Incandescent

2015
[PICTURE]
Solid State Lighting

[PICTURE]
. 20% of Global Electricity Demand is for Lighting
. Solid State Lighting (HB-LED) will Cut Consumption Half Satellite Composite Photo at Night
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S CIENTIFIC RESEARCH
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V EECO’S SCIENTIFIC RESEARCH BUSINESS (approximately 100 Research AFMs per quarter)

Nanotechnology
e Nano Metrology
e Nano Manipulation
e Nano Material

Carbon Nanotube Transistor
[PICTURE]

Materials Researct
e Semiconductor
e Future Data Storage
e Polymers

Polymers
[PICTURE]

Cu Films
[PICTURE]

Magnetic Storage Media
[PICTURE]

Life Sciences
e Living Cells
o DNA
e Proteomics

DNA
[PICTURE]

Lipids
[PICTURE]

Protein Crystal Detection
[PICTURE]
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S CIENTIFIC RESEARCH... Q3 revenue $28.3M, up 11% Y/Y; up 12% sequentiallprders $25.1M, down 3% sequentially)
e Veeco initiates a new management focus in nanorab#ard life science instrumentation...to accelegatevth of our profitable table
top” AFM/Optical instrument business...beyond maie@ence base
e Our nine months revenue for Research AFM/Optic&P8M, up 7% at approximately 50% Gross Margin &nth EBITA
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W HY THE FOCUS ON “NANO-BIO™?

e Life Science Instrumentation is fastest growingtiporof analytical instrumentation business
. Forecasted to grow 29% CAGR from 26308 (versus 6% overall for the analytical instratagion market)
e Nanomaterials: $35B market by 2020 ($200M in 2002)
e Industrylacks nanoscale metrology standarda key bottleneck in development and manufactusingommercial nano and bio-
materials
e Veeco believes that the “nano-bio” instrumentativarket is a large growth opportunity — should segpg@&NP, electronic industry
and information technology growth rates — and wealigning our new product development programbitarea
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N ANOTECHNOLOGY “All The World’s Industry Is In Its Path”
[CHART]
AFMs Image, Measure and Manipulate Nanoscale Strest

[PICTURE]
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N ANOMATERIALS

e Nanomaterials: $35B market by 2020 ($200M in 2002)
e Industry lacks nanoscale metrology standards: ebkétyeneck in development and manufacturing of meamtial nanomaterials

Veeco and Dow receive a $6M NIST/ ATP to DevelopWNé¢anotechnology tools
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V EECO MULTI-MARKET GROWTH OPPORTUNITY

Data Storage Microdrive growth to enable new wireless consumedpcts (iPod, MP3 players, camera/cell phones).
Development of next generation 160/200 GB drivet afvanced development of perpendicular heads for
2007. Industry to add capacity to double HDD unétnufacturing in 3 yeal

Semiconductor Complete deployment of 90/65nm, 300mr-10 AFMs per fab

LED/Wireless New application opportunity for Blue/White LE®for backlighting of color displays, handheld caaieell
phone, large area color displays, PDA, Wi Max, mgtive, and solid state lightir

Scientific Research Continued strength of research AFMs/SPMs, charaetigon of new materials. Nanoscience emerges (life

sciences, material sciences, genornr
The content of Veeco’s enabling technologies incsea in new consumer and nanotech applications
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F INANCIAL HIGHLIGHTS
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V EECO Q3 REVENUE; GROWTH IN DATA STORAGE AND SEMIC ONDUCTOR

. Q3 revenue $100.1M, up 3% from prior year, downs¥¥guentially from prior quarter, in line with gurdze ($95-105M)

Revenue by Market vs Q205 Seq. vs Q304 Y/Y
Data Storag: $50.1M(record level) +6% +85%
Semi 12.2M -28% +18%
LED/Wireless 9.5M -32% -713%
Scientific Researc 28.3M +12% +11%
Total $100.1V -3% +3%

e Y/Y increases in Data Storage, Semi, ScientificdResh
e Q4 revenue guidance $100-105M

[CHART]
Q3 Revenue by Market
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V EECO 9 MONTHS REVENUE ... double digit growth in Data Storage and Semi; dediin LED/Wireless

. 9 months revenue $297.3M, up 3% Y/Y; Semiconduatat Data Storage increase

Data Storag $123.1V up 31%

Semiconducto 46.5 up 19%

LED/Wireless 45.€ down 37%

Scientific Research 82.1 flat

Total $297.3V up 3%
[CHART]

9 Months Revenue by Market
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V EECO Q3 ORDERS

. Q3 orders $84.6M, up 6% from prior year, down sega#y from strong prior quarter; below guidan&9%-105M)
e Our 6 months order rate of $203M...more represergatficurrent business conditions ($100M/qtr)
e Orders by market

vs Q205 vs Q304
Data Storage $33.6M -44% +78%
Semi 11.3M -41 -29% (Q3 missing lon Beam deposition sal
LED/Wireless 14.6M +10% FLAT %
Scientific Researc 25.1M -3 -17
Total $84.6M -29% +6%

Book/Bill .84 to 1

Seasonally weak September quarter in each of shé&Igears...in all cases Q4 orders improved
Ending backlog ~131M

Q4 order guidance $90-100M

[CHART]
Q3 Orders by Market
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V EECO 9 MONTHS ORDERS
. 9 months orders $302M, down 6%; Strength in Dataege

Orders by Market

Data Storag $139.2V up 54%
Semiconducto 447 down 7%
LED/Wireless 41.9 down 60%
Scientific Research 76.2 down 2%
Total $302.0V down 6%

. Book to Bill 1.02 to 1

[CHART]
9 Months Orders by Market
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Q 3 PROFITABILITY IMPROVEMENT... tracking Gross Margin and EBITA profit growth plan

e Q3 EBITA $8.3M up 36% sequentiallyup 10 times prior yedp304, in line with 2% per quarter improvement... % 8f revenue
9 months EBITA $16.9M, up 62% Y/Y
e EPS excluding amortization $.14 vs. ($.02) Q304
. above $.08 to $.13 guidance
. Above $.12 street consensus
GAAP EPS $.05, in line with guidance...positive matdme $1.6M
Gross Margin 44.2%, 2.2 GM points above Q2... in iivith improvement plan8 GM points above prior year 36.4%
Operating Expenses $36M, down from prior quarter lini@ with plan, 36% of revenue
Cash flow was a positive $2.3M for the quarter
Balance Sheet cash increased to $111.7M as of i8bpte2005
Accounts Receivable DSO'’s were 61 days
Inventory decreased $1.0M to $99.5M
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S TRONG VEECO BALANCE SHEET

($ IN MILLIONS)

September 30, 2005

Dec. 31, 2004

Cash and Investmen
Working Capital
Fixed Asset:

Total Assets
Long-Term Debl
Shareholder Equity

$111.7
221.¢
70.4
566.1
229.2
$246.4
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$100.:
216.€
73.5
576.€
229.€
$252.4




Q 4 2005 GUIDANCE
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Q 3 2005 GUIDANCE (as of 10/24/05)

Q4 revenues to be in the range of $100-105 million

Q4 orders to be in the range of $90-100 million

Q4 2005 GAAP earnings in the range of $0.03 to $@&r share

Q4 2005 non-GAAP (excluding amortization and revenbanges) earnings per diluted share are expecteEbetween $0.13 and
$0.17 using a 35% tax rate
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S AFE HARBOR STATEMENT

e To the extent that this presentation discussesotaii@ns about market condition, market acceptaama future sales of Veeco's
products, Veeco's future financial performanceptiterwise makes statements about the future, gatdnsents are forward-looking
and are subject to a number of risks and unceriénthat could cause actual results to differ mialer from the statements made.
These factors include the challenges of continwrgkness in end market conditions and the cyatiaalre of the
telecommunications/wireless, data storage, semigctod and research markets, risks associated withgrating acquired businesses
and the acceptance of new products by individuatamers and by the marketplace and other factasudised in the Business
Description and Management’s Discussion and Analgsctions of Veeco’s Annual Report on Form 10dkssquent Quarterly
Reports on Form 10-Q and current reports on Forid 8-
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P RUDENTIAL EQUITY GROUP
TECHNOLOGY MEETING

OCTOBER 27, 2005

ED BRAUN
CHAIRMAN AND CEO
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R ECONCILIATION TABLE

Three months ended Guidance for three months ended
September 30, December 31, 2005

2005 2004 Low End High End
Operating income $ 421 $ (3,542) $ 325C $ 5,25C
Amortization expens 4,03¢ 4,33€ 4,00C 4,00C
Restructuring expense — — 1,00C 1,00C
Earnings excluding certain charges before interest,
income taxes and amortizatic‘EBITA") 8,251 794 8,25( 10,25(
Interest expense, net 1,81F 1,793 2,00C 2,00C
Earnings excluding certain charges before income
taxes 6,43€ (999) 6,25(C 8,25(C
Income tax provision at 35% 2,255(1) (350)(2) 2,18€(2) 2,88¢
Earnings excluding certain charges $ 418z  $ (649) $ 4,06 $ 5,363
Earnings excluding certain charges per diluted
share $ 0.14 ($0.02) $ 013 % 0.17
Diluted weighted average shares outstan 30,36( 29,67( 30,66( 30,66(

(1) The actual income tax expense (benefit) fertiree months ended September 30, 2005 and Sept8M2004 was $0.8 million and
($3.2 million), respectively.

(2) The forecasted income tax expense for theethmenths end December 31, 2005 high end and lovgeiddnce is $0.6 million and $0.3
million, respectively.

NOTE - The above reconciliation is intended to premnt Veeco'’s operating results, excluding certain @rges and providing income
taxes at a 35% statutory rate. This reconciliatioris not in accordance with, or an alternative methodor, generally accepted
accounting principles in the United States, and malpe different from similar measures presented by ¢ter companies. Management of
the Company evaluates performance of its businessits based on EBITA, which is the primary indicator used by management to pla
and forecast future periods. The presentation of tis financial measure facilitates meaningful compagon with prior periods, as
management of the Company believes EBITA reports Isline performance and thus provides useful inform#on.
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R ECONCILIATION OF OPERATING INCOME (LOSS) TO EARNI NGS
EXCLUDING CERTAIN CHARGES

Veeco Instruments Inc. and Subsidiaries
Reconciliation of operating income (loss) to earnigs excluding certain charges
(In thousands, except per share data)

(Unaudited)

Full Year Full Year Full Year

2005 (Low) 2005 (High) 2004
Operating income (los! $ 764C $ 9,64C $ (11,55¢)
Amortization expens 16,554 16,554 18,46~
Merger and Restructuring Expent 1,00C(1) 1,00C(2) 3,562(2)
Write-off of inventory — — 500(3)
Asset impairment char — — 816(4)
Purchase accounting adjustme — — 1,49¢(5)
Write-off of purchased in-process technology — — 600(6)
Earnings excluding certain charges before intenespme taxes and
amortization “EBITA”) 25,19¢ 27,19¢ 13,88:
Interest expense, net 7,92(C 7,92C 8,47C
Earnings excluding certain charges before incomesta 17,27¢ 19,27¢ 5,415
Income tax provision at 35% 6,04€ 6,74€ 1,895
Earnings excluding certain charges $ 11,22¢ $ 12,52¢ $ 3,51¢
Earnings excluding certain charges per dilutedeshar $ 037 $ 041 % 0.12
Diluted weighted average shares outstan 30,26¢ 30,26¢ 30,14z

(1) The $1.0 million merger and restructuring cleairgthe fourth quarter of 2005 is comprised of$hillion in severance costs.

(2) The $3.6 million merger and restructuring ¢feafor the year ended December 31, 2004 consi$t®2.® million of personnel severance
costs and $0.8 million for the internal investigatiof improper accounting transactions at the TDibo business unit.

(3) The $0.5 million inventory write-off for theear ended December 31, 2004 was taken in conjunadith the Aii and MTI consolidation
due to certain product overlaps. This charge walsided in the cost of sales in the consolidatatbstents of operations.

(4) The $0.8 million asset impairment charge fe ylear ended December 31, 2004 related to the kdatson of the Aii and MTI business
and pertained to certain long-lived assets thaewtassified as held for sale as of December 314 20

(5) The $1.5 million in purchase accounting adjestts for the year ended December 31, 2004 is &ratuired adjustments to gross prof
reflect the required capitalization of profit inventory and permanent elimination of certain def@mevenue from the TurboDisc and Aii
acquisitions.

(6) The $0.6 million write-off of purchased in-pess technology for the year ended December 31, B0fmprised of a $0.6 million write-
off from the MTI acquisition.

NOTE - The above reconciliation is intended to premnt Veeco'’s operating results, excluding certain @rges and providing income
taxes at a 35% statutory rate. This reconciliatioris not in accordance with, or an alternative methodor, generally accepted
accounting principles in the United States, and male different from similar measures presented by dter companies. Management of
the Company evaluates performance of its businessits based on EBITA, which is the primary indicator used by management to pla
and forecast future periods. The presentation of tis financial measure facilitates meaningful compagon with prior periods, as
management of the Company believes EBITA reports sline performance and thus provides useful informtéon.
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