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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportedpvember 3, 2011

VEECO INSTRUMENTSINC.

(Exact name of registrant as specified in its @rart

Delaware 0-16244 11-2989601
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)

Terminal Drive, Plainview, New York 11803
(Address of principal executive offices)

(516) 677-0200
(Registrant’s telephone number, including area fode

Not applicable
(Former name or former address, if changed sirsterdgort)

Check the appropriate box below if the Form 8-kaflis intended to simultaneously satisfy the §liobligation of the registrant under any of the
following provisions (see General Instruction Ab2low):

O Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue{#) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rdet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 7.01 Regulation FD Disclosure.

Veeco Instruments Inc. plans to attend severalsitoveconferences during November and December 208&Tirst of which will be held on
November 3, 2011. A copy of Vee's presentation for these conferences is furnistseBExhibit 99.1 to this report and will be availabh Veeco’s
website (www.veeco.com) prior to or simultaneouwsith Veeco’s presentation at these conference® présentation includes selected historical
financial results reclassified for the discontinoatof Veeco’s CIGS Solar Systems Business.

The information in this report, including the exitilshall not be deemed “filed” for purposes of &a&t 18 of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), or othersiggect to the liabilities under that Section, sball it be deemed to be incorporated by reference
into any filing under the Securities Act of 1938,amended, or the Exchange Act, except as expraestsfgrth by specific reference in such a filing.
Item 9.01 Financial Statementsand Exhibits.
(d) Exhibits .

Exhibit Description

99.1 Veeco Investor Presentation November 2
SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisddéport to be signed on its behalf by the
undersigned hereunto duly authorized.

November 3, 201 VEECO INSTRUMENTSINC.
By: /s/ Gregory A. Robbin

Name: Gregory A. Robbir
Title: Senior Vice President and General Cou

EXHIBIT INDEX

Exhibit Description

99.1 Veeco Investor Presentation November 2
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Veeco Snapshot

Dramatic growth driven by LED industry
leadership I

~$1.0
~ Compelling new products with exceptional "
product and technology roadmap
- Rapidly gaining share in high growth
backlighting and general illumination market

Substantial growth opportunities in
adjacent LED segments, power

electronics, CPV solar and emerging

Data Storage technologies 210 2014F

=
(% millions)

Revenue in

Global footprint with sales, service and 9M 2011 Revenue $788M
support close to customers Mix by Business

Strong gross margins with significant
operating leverage and variable cost
model to drive profits and cash
generation

DATA
STORAGE

LED &
SOLAR

veeco
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Veeco’s Worldwide Industry-Leading Customers
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Q3 2011 Financial Highlights

Veeco
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Q3 2011 Revenue and Profit In-Line with

Guidance

. gg’n{?gue increased 1% from Q2 ‘11 but declined 3% from
$268 $277 = GAAP EPS was $1.31 and non-GAAP EPS was $1.33; at
. high end of guidance range

= Gross margin was 47%, in line with guidance

. $1.55
I " Q311
E Q3o
&
$53 $65
Revenue Non-GAAP Net Income Non-GAAP EPS
“See reconciliabon 1o GAAP at end of presentation
Veeco

Copyright © 2011 Vesoo Instruments Inc. All Rights Reserved



Q3 2011 Business Highlights

LED & Solar:

* MaxBright™ widely accepted by tier one customers around the
world — represented nearly half of MOCVD revenue

= China Training Center has trained >200 engineers since May
opening

* Taiwan Tech Center fully staffed and collaborating with customers
on process development

Data Storage:

* HDD roadmap is placing more emphasis on improving yield and
reducing costs

= We are engaged in customer programs utilizing Veeco's new CVD,
PVD and DLC technologies

Copyright © 2011 Vesco Instruments Inc. All Rights Resereed \- '{\{.\[ ( -]
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Q3 2011 Revenue & EBITA Performance by

Segment

Total Revenue: $268M

LED & Solar Data Storage
$234M $34M
Up 7% sequentially Down 25%

sequentially and flat
versus 2010

but down 4% from
Q310

MOCVD at $221M
(M) Q3 ‘11 Q3’10 (M) Q3“1 Q310
Adj EBITA §72.8 $97.9 Adj EBITA $7.9 $9.2

See reconciliation o GAAP at end of presentation ¥
Veeco

Copyright © 2011 Yesoo Instruments Inc. All Rights Reserved



Q3 2011 Bookings Performance by Segment

LED & Solar
$112M

Down 59%
sequentially and
54% year-over-
year

MOCVD $103M &
MBE $9M

Copyright © 2011 Vesoo Instruments Inc. All Rights Reserved

Total Bookings: $133M

Data Storage
$21M

Down 44%
sequentially and
39% year-over-
year

Book to Bill =
Sto1;

Backlog
$389M

Veeco



Q3 2011 Bookings Were Weak Across the Board

= Slower than expected growth in worldwide LED TV sales
= LED factory utilization rates in Asia remain low (50-70%)

* Decreased business activity in China resulting from credit tightening
and funding availability

= Data Storage customers delayed capex plans due to pending
consolidations and weak PC sales

* Negative global macro-economic data points caused customers to
slow or cut their capacity expansion plans

We currently expect that MOCVD orders will remain depressed

for a few quarters

Instruments inc. Al Rights Reserved \ !{‘.{.‘[ (-]
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Veeco’s Strong Balance Sheet

Balance Sheet (8 millions) = Major uses of cash included:
” - : - Purchase of $1 ﬁdhg ;n stock at
09/30/2011 06/30/2011 an average price of $38.63...
completed total $200M Board
Cash & Short- authorized stock purchase
Inizstfninx} e $448.9 $632.7 plan
: - $31M contractual settlements
syt 115.2 1280 | for CIGS Solar business
- closure
Inventory 127.5 113.3 |« Accounts receivable
: decreased to $115M (DSO =
Fixed Assets, Net 76.2 62.4 | 39)
* |nventory increased by $14M
Total Assets 934.2 1,120.4 to $128M - 4.5 turns
Long-term Debt
(including current portion) 2.7 2.8
Equity 735.3 848.8 |

* Includes restricted cash of $22 50 at 930/11 and $54.5M at 63011

F o
10 Copyright © 2011 Vesoo Instruments Inc. &l Rights Reserved \ t {- [ (j



2011 Performance: Achieve $1B Revenue on
High-End of Q4 Guidance

Revenue $175 - $215M $963 - $1,003M
Gross Margins 44-45% 48-49%
Operating Spending $49-$51M $193-$195M
Adjusted EBITA 17-22% 29-30%
GAAP EPS $0.46-$0.78 $4.49-$4.79
Non-GAAP EPS $0.54-30.86 $4.81-$5.11

Mote: Guidance is for Veeco's Continuing Operations
See reconciliation to GAAP at end of presentation

Veeco
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LED Update

Veeco
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Positive LED Data Points

. . LEDs in Millions of Units
TVs requiring higher-spec
LEDs cause rush orders in —
September

LED light bulbs sales in Japan .
reached 60% in Q3’11 7 e
(revenue shipment based) .

Continued solid growth in US &
Europe LED lighting demand -
with falling ASP

China expected to roll-out LED | MOTA NG MGA WA NME NIE I MME
product subsidy programs
soon

I undsets WO Monilors B Notebooks  IRILEDTV: I Agtomotive W General Lighting [ther == Supgly

Source: Strategies Unlimited and Piper Jaffrav Research

LED Lighting Inflection Point in 2012/13

¥
\ fatata
Copyright © 3011 Viesoo Instruments inc. All Rights Resered t {. [ ( -}



LEDs “Pay back” in Electricity Costs

Today

LED Lighting Payback by Country
6.0

—Residential (3hr Daily Operation)
5.0
Commercial (12 hr Daily Operation)

P
o

France

Payback Period (Yrs)
Lay
=

)
o

UK

Germany
Italy

France
1.0 4 Us - Hetherlaﬂﬂs Denmark
Denmark™™® - Spain
Germany |taly .

0.05 0.10 0.15 0.20 0.25 0.30 0.35 0.40
Electricity Rate ($/kWh)

Source: JP Morgan Company Reports and Estimates

1\ ¥
R
14 Copyright © 3011 Vessoo Instrumsnts Inc. All Rights Reserded ‘k L (. (. }



Incandescent Light Bulb Phase Outs

Occurring Now

> 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 >
swizerland ()
Australia ®
cu -® ® wm® O
Ireland ®
Brazil ®
Phillipines ®
UK ®
United States wow () () MO

Japan

Canada

Taiwan

DD

India

China 10w () sawe () 1ow (D)

South Korea ®
Malaysia @
Global Phase Out of Incandescent Bulbs, Combined with Declining LED
Prices Will Trigger Next Phase of LED Lighting Adoption

. )
15 Copyright © 2011 Vesca In siruments Inc. Al Rights Roserved Source: LEDinside, PiperJaffray 1002011, Morgan Stanley 8/14/2011 VeeCco



China Update: Short-Term Challenges Do Not

Dampen Long-Term Opportunity

= MOCVD demands in China affected by

12th 5-Year Plan - Facility readiness issues
to drive LED
lighting adoption

in China to 20%

- Credit market tightening
- Lack of qualified engineers
= China 12t 5-Year Plan (2011 to 2015)

500 - NDRC considering offering direct
subsidies for LED lighting to
consumer in 2011

- Develop innovative applications for
LEDs (e.g. medical, agricultural &
communications applications)

120 - Goal to increase output value of
LED industry value from CNY

China's LED Industry
Output Value (CNY B)

120B to CNY500B

2010 2011 2012 2013 2014 2015

16 Copyright © 2011 Vesoo Instrurments Inc. All Rights Reserved
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South Korea to Accelerate LED Lighting

Adoption: “20-60 Plan”

LED Lighting Penetration Rate Roadmap

June 2011:
2006: 2008: I )
LED Lighting 15/30 LED Industry Stimulating Green LED

Dissemination Project Development Strategy Lighting F;-:l:-sslanzatmn

2.5% 30% 60%

{public buildings 5.0%]) (public buildings 60%) (public buildings 100%)

Korean government could spend $1B 2011-2020 to reach target
Long-term growth driver for LED lighting

All Korean customers have MaxBright

Veeco well positioned in Korea for further gains in next capex cycle

Veeco

17 Copyright © 3011 Vessoo Instrumsnts inc. All Rights Reserasd Sowrce: LEDinside, Dava 892011, Displaybank 61172011



Japan: LED Lighting Adoption Accelerating

= LED light bulb sales reached ~60% in 3Q

- March earthquake accelerated sales due to
restrictions on electricity consumption

- LED light bulb sales have surpassed incandescent
bulbs in Japan
* Rapid price drop of LED light bulbs
- Price dropped to JPY1,600-1,700 (USD20-22) by
June from JPY2,000 (USD26) in 1H 2011

* Korean and Taiwanese LED suppliers are
expected to benefit from increased Japan
demand

- Japan accounts for 50% of Lextar's LED lighting
sales

- Samsung and LG targeting the growing market

= Continued LED lighting growth momentum in Japan
= Further boost in LED light bulb demand is expected from
* incandescent ban starting from 2012

Source: Digitimes 10/7/2011 o
1B Copyright © 2011 Vesoo Instruments Inc. &l Rights Reserved \ { {- ( (-]



Veeco Customers Increasingly Focused on

LED Lighting Opportunity

2010 Veeco MOCVD 1Q-3Q’11 Veeco MOCVD
Shipments >330 Shipments >280"
Backlighting & Lighting Backlighting & Lighting

Others

Others
Backlighting

Backlighting Lighting

Lighting

MOCVD Shipments for Lighting Grew to over 50% in 1Q-3Q’11

1) Total shipments up to 2011 Q3

Veeco

18 Copyright © 2011 Vesoo Instruments inc. All Rights Reserved



Total MOCVD Reactor Shipments by Region —

Industry Estimate

2009 2010
228 >820

Taiwan
» 35% 42%

Taiwan,
28%

Japan, 4%
Us, 6%

Japan,

7% uEs_. 29 China, 2011F
urope %
700-900

2%
Korea, 7%

]

Taiwan,
20%

China,
63%

Wall Street TAM for 2012
200-700+ systems - Huge
Range of Estimates

Source: Analysts forecasts and Vieeco estimates

Veeco
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MaxBright MOCVD System - Spectacular

Market Acceptance Since Q1 Launch

* Orders received from top accounts across the globe
Most productive tool on the market
Well positioned for additional market share gains

Lowest Cost
of Ownership

Highest throughput
Highest capacity
Highest footprint

efficiency

Highest capital
efficiency

Veeco

Fal Copyright © 3011 Vesoo Instruments inc. All Rights Reserved



Veeco: MOCVD Market Leader

80%
70% |
s 60% | .
h ‘m
»  50% _
g
2  40% |
E-5]
s ZAN
30% :
* MaxBright
20% | Introduction
10%
0% |a209]Ga09[Q409]Q1'10/Q2'10]|Q310| Q4'10|Q1'1 1|21 1]Q311]
[——Aixtron 65% | 61% | 59% | 59% | 52% | 49% | 49% | 52% | 48% | 25% |
|—m—Nippon Sanso| 10% | 6% | 4% | 3% | 3% | 2% | 2% | 2% | 2% | 4%
Veeco | 25% | 34% | 37% | 35% | 44% | 48% | 48% | 45% | 50% | 71% |
e Other . _ _ 3% | 1% | 1% | 1% | 1% | 0% | 0%

On a Revenue Basis, Veeco Gained 21% Market Share to Reach 71% in Q3’11

Bowrce: [MS Rescarch

Veeco

22 Copyright £ 2011 Vesoo Instrurments Inc. All Rights Reserved



Closer to the Tipping Point For SSL Adoption...

HB LED ASPs are Falling Faster than Expected

High Power LED Price per Watt

P S = High power LED ASPs have
o |l SSao -20%YoY dropped ~50% YoY
" IR = Much faster than Haitz Law
e historical trend ~20% YoY
2 E
‘e = = Analystsexpect
< .40 | = _m::m-;g::—;gmm I . ~5-10% QoQ in CQ3-11
e - ~30% YoY in 2011

= Declining LED prices will drive more adoption & accelerate SSL growth
= Veeco tool performance plays a key part in enabling cost reduction

Source: LEDinside, Deutsche Bank 7/52011, Jefleries 7iT/2011, Lazard T/B2011, HSBC 71 272011

/ Wi Wil
23 Copyright © 2011 Vesoo Instrumssnis Inc. Al Fights Resersed \ { {- [. {j



Data Storage Update

Veeco



Data, Data Everywhere Continues to Drive

HDD Unit Growth

= People spend 500 billion minutes
per month on Facebook

= More video uploaded in last 60
days than all 3 major US networks

You created in 60 years
Tube = Mobile users make up 37% of the
total

O Every day, more than 3,000,000 Terabytes

of new information is created

Source: Facebook \. - .
Co hit £ 3011 Vessoo Instruments Inc. All Rights Reserved { {- L ( -)



Data Storage Continues Double Digit Growth

Projected Demand for HDD Leading equipment supplier for thin film
magnetic head manufacturing — clear
technology leader

Close customer relationships, aligned
roadmaps

Focused emerging applications, such as
EAMR (Energy Assisted Magnetic
Recording)

Efficient organization profitable through
industry cycles

Key customers include all TFMH players:

{Units in Millions)

w@ Digrar™
2010  2011F  2012F  2013F  2014F  2015F @TDK

Gourca: TremdFocis Fabduary 2011

Veeco

26 Copyright © 2011 Vesoo Instruments inc. All Rights Resarved



LED & Solar:

* LED pricing declines will continue to stimulate demand for solid
state lighting on a global basis

* We expect widespread adoption of LED lighting...first in
commercial, municipal and industrial and then in residential

» Despite some level of cyclicality... overall estimate of 5,000 reactor
TAM from 2011-2015

* Veeco's MOCVD market position is the best it has ever been

Data Storage:
» Orders have been running at low levels throughout 2011

= Anticipate pent-up demand for new equipment once M&A is
finalized

Veeco



= Well positioned for solid performance in 2012:
Exceptional product pipeline
Highly-variable operational model

Strong balance sheet

Proven ability to execute

= Expect to deliver double-digit EBITA performance next year

Veeco



Safe Harbor Statement

To the extent that this presentation discusses expectations or otherwise makes
statements about the future, such statements are forward-looking and are subject to a
number of risks and uncertainties that could cause actual results to differ materially
from the statements made. These items include the risk factors discussed in the
Business Description and Management's Discussion and Analysis sections of Veeco's
Annual Report on Form 10-K for the year ended December 31, 2010 and subsequent
Quarterly Reports on Form 10-Q and current reports on Form 8-K. Veeco does not
undertake any obligation to update any forward-looking statements to reflect future
events or circumstances after the date of such statements.

In addition, this presentation includes non-GAAP financial measures. For GAAP
reconciliation, please refer to the reconciliation section in this presentation as well as
Veeco's financial press releases and 10-K and 10-Q filings available on
www.veeco.com.

L] [

Note: All results presented herein are for Veeco’'s “Continuing Operations” which

exclude the Metrology business sold to Bruker Corporation on October 7, 2010 and the
discontinued CIGS Solar Systems Business.

Veeco

Copyright © 2011 Vesoo Instruments Inc. All Rights Reserved



Q3 and Nine Month 2011 Income Statement

Cong A= q of Income
[ thousands. axcept par shamn data)
(Urauites)
Tharee MOnThs ended Hing months endes
Sephambar M, Sepamber M,

ik Fithl] 011 g

§ 247 950 § 2770 § THT450 L R E ]

308 20 I ECR
134 554 301,248 TR
Oipiating sxpifiiss (foome)
Seilng genesd and adresisaine 508 Fal T1.B0g 8.2
Hessarch and devslopmen 0404 15,250 68 037 |
Amorration 1377 o 3518 1785
Riitrushuing - - 17
Cthes, net [l [287] [ZIT] 184
Total opasrating Bapenses 51081 ko dral ] LLFAL- 10 20T
CH a1 7383 0a, 180 T D 193,085
nlenest (incoma | enpenae. ret [re Th] 1,637 1,144 5182
Lot on sadinguashment of debt - 3 340
IR0 PO DONifing SEeiatons befls inoome e [LRF B8, 532 239 571
ncome b provson L0 - e}
income from contining opetations 387 3 687 188014

Dhicerilrtoiim St il

Lims froe decentnusd operabions. belose income laoes 01,574 (12515
IncoeTs il benefit Fzar (L]
22,207} 2153

Lizas from gepcnebinised Dosanons

PEETT R =

et income

OO (M (e DT shaee

Bans
Continuing aperatons 5 134 § . . H 48 % 440
Decortinid oo Mg DA% [0 [1.48) [l
IRCaTE -1 209 -1 218 3 ait. 4 4197
Dulgtect

Contnung opeiabons $ i $ ] H 1] $ ER}
Duscontinued contation a1y VAL [1.41) (Al
T -1 ("4 -1 s i LT - 2kl
Wesghted average shares. ouistanding

Bans 30395 0 B0 #0133 3508
(] 40 060 &7 258 41,041 42175

Veeco
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Balance Sheets

Cendensed Consolidated Balance Shesis

b thaasands)

ASSETS
Curren! assets:
Cash and cash equivalenis
Shaoat-lerm invesiments
Rasinicled cash
ACCOUNES Focaivabia, nsl
Irvaariloris, Hol
Propaid expsnses and olhes curen assots
Assels held for sale
Diastarsad intomss tanes, culrent
Total current assets

Praperty, plant and esquipmeni, nel
Goodvwil
Dalarmad mcoms s
Oiher assebs, ol
Tolal assats

LIABILITIES AND ECUITY

Crranl linbiltios
Accounts payable
Acorusd sxperses and ofher curment bl ites
Dwfared profil
Incosma Baes payable
Linbdliies of disconlinued segment held Tor sale
Curreni poriion of long-berm debl

Tolal cunmpnl Bkl

Lirg-lasrm dilsl
Ditha liabilihos
Tolial bakwbitees.

Equity

Tolal kakdities and aquity

Copyright & 2011 Vesoo Instrurmenis inc. Al Rights Reserved

Septembed 30, Ber 31,
a1 i)
(Unsudited)
- 213,236 245,132
22,17 354,180
22,801 76,115
115,168 150,528
127518 108 487
80,107 He
2.H1 -
B.975 13,803
TED.AT3 1022573
78,232 42,320
S6.2T 82,003
2,928 9,403
3T, 749 1,738
i g 20y 1,148 034
] &, TR v e
135,000 153,010
5811 4,108
4,445 B 305
§.0459 5,388
243 101 36T
195,746 382434
2,470 2,654
755 434
198,071 {5502
735,282 T2 B2
3 5423 1,94

Veeco



Q3 and Nine Month 2011 Reconciliation of

GAAP to Non-GAAP Results

Reconcilation of QAAP 10 sen-JAAP results
|In thowands, sacept per whire data)

[Unaudsed)
Thres months snded Mitsk Fra Pt Eefedied
SepAsmbar 30, — SRR 30,
201 00 2011 2000
Adprsted CAITA
Cparaling neo 5 T3B53 g 0E 150 § 244087 § 193,085
Adjusimenia
AMmorizaio s ase
Equity-based compensaton 285 3358 BAT
Resincturng — —— e
Eamings rom conisuing opesations balose isieesl, isoome s and
amaortizaion eachidng certan dems CAdusied EBITAT i 511l i HLas il e LEE
Man-GAAF MNetl Income
Fiet o froen confifing Cpaiatons (JAAP bats) 5 52817 L] 387 § saEd § 173,753
Mor-GAAP adustments
A THOE R 28 Mg 785
Eiyuity-baded Compeniabon 25 2,558 BATZ 222
Restructurng - [T )
Losa on eutinguishment of deb 3340
Hen cash porton of misnest Epetae ] 12980 @
VOO L EPect of ROA-GAAP Stusmens e ] [B2.36C%8 {3 [B.441] )
Hom-GAAP Met Income i ST i fE 30 i _1TRGTS
Mor-GAAF sarmings pee diluted shire saciuding Cenan tees [ THon-
GAAP EPET) 5 i3 i La5 i 425 -1
Druned wesgiied Jerage shanes oumsandng Lomi ] 2258 41 581 &ATH

{1} Dharirg T firs? quartsr of 2000, we recorded & restructuring ceedt of 30 2 milion ssocisied wih & changs in ssbimate
(J] Adpstment i enciude non-Cash mienest expense on convesthie suborinated noles

(3} By the ard of 2070, the Company had Sally uized all pior NOL and e cedi carrpowasds. AS @ fesull, begisning in 2011, the Company utiized the with
and wiloul methad, af a 30 78% efectve rate fosecasied for e full year, 1o determine e incoms [ efect of son-GAAP sfjutments. Duning he secosd
quaries of 2010 we prowded for incoms s o 3 X5% statutory rate I determine the income tax efect of non-GAAP adusiments:

Veeco
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Q4 Guidance Reconciliation

Reconciliation of GAAP 1o non-GAAP results
(in thousands, except per share data)

Unawdited)
Guidance lor
‘the thres months ending
December 31, 2011
Lo HIGH

Adjusted EBITA
Ciparaling incoman 5 25,538 1 43535
Adjustrments:

Amatization 1.237 1,237

Equity-based compensation 3410 3410
Eamings from coninuing operalions before interest, income lases and amorization
axchsding cofain lems CAdusted EBITAT % 20082 % 48,182
Non-GARP Net Income
Hadl incnimas Brom conliniing aparalions (GAAP basi) 1 175988 5 30526
hoa-GAAF aduestmants

Amatization 1237 1,237

Equity-based compensation 410 3410

Income ta eflact of non-GAAP adjustmaents (1838 (1) (B3 )
Nacan-GAAP Ml Incoam 5 21,087 i 33560
Mon-GAAP sarnings per diked share excluding cerain lems "Hon-GAAP EPST) 3 05= H L] ﬁ
Délutad hied gt shares outstand, 35,000 35,000

{1} By the end of 2010, the Company bhad fully viliced all price NOL and tax credi camyfovairds. As a resull, beginning im 2011, the
Comparry wilized e vwith and wilhoul methad, #l a 30.76% slactive mle Sarecasted bor the Tull year, 1o delerming (ke income b aflect of
non-GAAP adpsstments.
¥
[a¥aYa
Veeco
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Full Year 2011 Guidance Reconciliation

Reconsilation of JAAP 1o nos-BAAP results
(In thousands, except per share data)

e R B T R

{Unaudiie]
Gusdance for
the year snding
Dscammibar 3, 3011
Lo HIGH
Adjuited EBITA
Cpeahing noome ¥ 204, Bl ¥ i
hjustrant
Amorizason A, 158
Liows on extinguabment of debl 1.8 234
Heon-cash portion of nisvest s 1,2 1200
Exjuity- birkes] (oM@t aon 12.BE1 12889
Earmirgs o confifuing opeiaions befote inbernesl, income ees and amoitation sciuing
certain Rema (Adpsisd EBITAT) i i Pl v i bl
Mon-GAAP Nat Inceme
et inoome From Comrung Operanons (GAAP bass) § B5, 774 ¥ 188,374

Mon-GRAAR adpustments

Amonizaton

Equity- barkex] COmpertaton

Lias on sadinguatemeni of debt

Heen-cash porion of nissel St
Incomae b eflect of non-GAAP sdust=ents

P CUAAP Pt (i

HOnGAAP SRITENgE D81 SRABT $hang Eackidang o8an Dems Chon-GAAT EPT

Couhiign] vetaghviind rvsiags Shares outkiandng &1 800 41 400

(1) By the end of 2070, the Company kad R

ulikensd all prios NOL and tax credi camplowards. As s nesall, beginning in 2011, the Comparry ulitosd
thi with ind without methed, ol & 30 TE% effectve sate omcanind for the full year, 15 delesmine e ncoms tax offect of non-OANP adjetments
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Segment Data

Ssgment Bookings, Rrvenues, ssd Reconciliation
of Operating Incoma (Loss) o Agusied EBITA [Loss|

{in thowsands)
[Wnassditad)
Thies mosiie saded Nifv Meshli. aresed
Saptenber 3, Septumber 30,
| I 2080 Futi i) bkl
LET & Solar
Bockings 4 111 68 3 243,207 L E83 424 5 TS 250
Rovifrrd & I3 885 -1 242513 g AT 8T 5 537,880
Oiperating income § 0.0 § 7 08a 1 § R0 270
Amorizaton 24 48T 1.481
Eryuity. ikl £orvperaan a2 324 538
Adpated EBITA 3 T2.815 3 BT S0 L 5 0 870
Diata Secrage
Bookings § 21,188 5 3572 5 1,350 5 117,388
Rodvin e 5 34004 § 34481 g 10753 5 3,48
Opsratng income 1 T ¥ L) ¥ noer §
Amorizaton 353 303 1072
Equity-biied compatmalon 3 n8 ]
Fedinactuneg — — — -
Adjeated EBITA £ L1 g §
Unallocated Corponie
Operatng lous 3 4, 201) 3 H] (hd B8 3
AMOTZIROn L=
Equity basesd compensaton | S0
Addpated as i1 2. ) £ ] Lo H
Tertanl
Boolings & 133,088 b1 mam g ETETTA 5 B2E601
fervenms $ 2750 [ $ THT ASD £ 831,130
Oipstraring income & 738 b1 #8180 g 244081 5 3, 055
AITHELE 1.7 -] 3519 2785
Enusty. based compenaabon 28 20058 L bk
Reestrnactunsg - - (e
Adjeated EBITA 3 iRk 1 1oL H 2L i SLA50

\Veeco
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Income Statement Annual Periods —

Reclassification for CIGS Discontinuation

{im Thousands, exepl per share data) 200 oz i 2008
(unaudited)
Mt sales
As originally repored 3 s e ) | 3 B2 A2 3 14,555
Adjustment for discontinesd operations (2.3 {158} {12 BER)
Ad mdjuited 3 B30 802 § §2ee 3 32,067
Gross prafit
As originally nepored 3 443825  § M2IE 3 123.2M
Adjusirmant lod discontinesd operalicns 5,661 3024 (4,744
Az wdjusied 5 445 486 ] 114,258 3 118,527
Opsrating esapenses
As originally reporied 5 165 250 3 1158, 5ET7 % 158,411
Adjustmant for discontinusd operations (20,0n8) (8,338) (6,829
As adjusted % 148 232 ] 106,528 % 162 B&2
Cperating income (loss]
s originally reporied £ 27T 578 5 (4,738 k-1 (48 140y
Adjustrment fos discontinesd operations 25 678 12363 2,085
As adjusted 3 303,254 5 7531 ] (44 Cr55)

Ml income (ks from continuing operations, sttributable to Veeco

As originally repoied 3 260,531 5 (14164 3§ (500803
Adjusimant lod disconlinesd operalicns 16,645 12 452 2,085
A el justed 3 277178 3 .15 3 (48 518}

Basic incoms {loss) per share fram continuing cperations, attributable to Veeco

As originally reporiod -1 660 5 0.43) 5 (163}
Adjustrant for discontinesd oparations 042 038 oar
As adjusted 5 702 % (008 % (1.58)

Duluted income (loss) per share from ling op , attributabde to Veeco
As originally reporied £ a8.13 5 043 % {182y
Adjustmaent lor discontineed operalions 0.38 0.3 oar
As adjusted % B.82 % (0.08) -] i1.88)
Weighted average shares outstanding
Basic 32,459 32 G628 31,347
Diluted 42,514 32 628 .7

Veeco
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Income Statement Quarterly Periods —

Reclassification for CIGS Discontinuation

Mol sales.
A oegnally seported ] 284 815 | ] 254,678
Adustment for dncontinues opeatons

As adjusted [ 264818 [ 254,878

1 Lieli ] -] L boe v i | 153 800 5 5 20800 3 58,740

Adustment for dncontinues opeatons 35 8 1430 331 1 483 [104)
B adjusied - I - - ¥ N T ) N S— - | N . $ oo ] -
Cperanng experEes

A orginally seporied ] H &5 B3 : ] 1,500 5 43533 ] 3 520 ]

Adustment or dicontinged opeatons {5 Bo LA A4S [ 424)
s adjusted 5 § &), A8 - A § 30314 § 34,486 §
CEETanng oo me

i pigrally seported -1 23,650 3 Ti B0 1 ] 100,872 5 L8] 5 50 580 5 BATS

Aduniment ke dncontinued opeatons 58500 1538 [ +1d 6520 8507 3504
Hiw ad junded ] BLETD 3 B0 5 110,188 i S0.08 3 5o : 3 29108
Bt imcome from 0 Vi

s pigrally seported -1 18,212 ] 53,053 L ] HETD 5 0 5 40530 5 12535

Aduntant b drcoshrued nperEbons. 37108 4 B A5 2 ERY 3 880 3334
Hiw adjussed 1 L I 1 SRS 1 100, 47 Hl o80T 3 S0 3 20158
[Barmi BCOME DT SRAnE rom 0 VD

i pfgnally mpoted -] 047 g 133 ] 245 5 228 5 12 5 050

Adurirrent i diacontifusd opaTEbonk 1] (k] a7 agr [ ] (ki -]
Hiw adjussed 1 13T 3 148 203 ] L3 3 138 3 Qar
Diluned inCam P Shan ine. b e

A cegmaily sepored 3 045 3 135 : | 230 5 218 ] 118 5 054

Aduritrent i dicontinusd opeTabons oas gt a18 [a]i-] i) (ki -]
An adjuited [] 13 § 138 § 248 § Pl § 134 § 082

an AV B B
B 20008 30842 =453 30 588 30 78 3 Tad
Diluted 45000 42551 41872 4358 43508 42300

¥
\ T N )
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Adjusted EBITA and Non-GAAP Reporting -

Reclassification for CIGS Discontinuation

Earnings (loss) from continuing operations before interest, income taxes and amortization excluding certain items (“Adjusted EBITA™)

Far the thres months ended
{in thousands) June 30, 2611 March 31, 3011 _ Decomber 31, 2010 _ Segtember 30, 2010 June 30, 2010 Warch 31, 2018
Tunaudited)
LED & Sodar
Adjusted EBITA
As originaly reported 3 TOBE4 3 TIOEY 3§ S8520 3 gms 3 57W7 3 28,358
Adjustmant 8,088 a4 9122 6119 5451 3560
As adjusted % mmosy 8 BOSTT % 107542 % Grons § [FXTT I ] 31,518
Data Storage
Adjusied EBITA
As originally noported 5 12080 § 1220 § 12678 § 83T 8 8605 § 2877
Adjustment . . {147) (188) [181) {150}
As adjusted 3 13050 5 1223 % 12528 § 8211 % Badd 3 2,137
Linallocated Corparate
Loss
As originaly reported ] (4082 3 22y % B5H 3 (5888 % (331 3 (3,138)
Adjusimant - - - = - -
As adjusted ] (4083 % 2285 % EE5 % [B863) % 331 % 3,135)
Total Vesco
Adjusted ERITA
As origiraly roporbed 3 TEE:2 3 83g0z 3 104680 3§ B5500 3 83641 3 28,088
Adjustmant for disconbinued aporations 8,089 rat4 8978 5953 5380 3410
As adjusted 3 [ TS ] 80818 % 113855 % 101453 % [T | 31,508
Non-GAAP Net Income and Earnings Per Share ("EPS")
Total Vesco
Mon-GAAP Net Income
As origina iy ropoirted 5 S7TEXS  § 56551 § G788 § E1563 § A0TE  § 17,590
Adjustmant for disconbinued oportions 5177 4 T58 5 K13 380 3 436 2214
As adjusied 3 412 3 61308 3§ (=N~ ] 65433 § 44,154  § 19,804
Tatal Vesco
Mon-GAAF EPS
As onginally roporhed 5 134 % 133 % 162 § 146 % 0a4 5 oL
Adjustmant for disconbinued oparaticns 3 oi4 3 011 3 D14 3 o 3 pog % 0os
As adjusted 5 148 % 144 % 176 5 185 & 102 % 047
Weighted average shares cutstanding
Diluted £3 002 4253 41,872 42 258 43 508 &2 8
o
Veeco
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Reconciliation of GAAP to non-GAAP Results

{In thowsamds, sxcept par share data)

(Unaudited)
Thires it s mded
Jung 3, March 31, December 31, Septemiber 10, June 3, March 1,
i .| S || L 1L E—
Adpasted EBITA
Copsse BNy IFecoma ] B2870 § 208 ] AR 5 84,460 3 § i
A ptreis
A W 1334 508 3] a2
£ d o HRMRHT amT 2.800 2547 2 2 1.651
operations. befoie INbenest, NCOMe taes and
eeiiin ems. "Adusted EBITA 5 5 30,51 5 113, 82 3 11,453 5 3 31,505
Fisn-RAAP Net Incoms
Mt mcoma from conBinung opeatons [GAAP basis) 5 55318 -1 ET 579 s : 1 §31.687 1 s 26 15
Mon-GAAP admtsents
Asmortzabon 308 /s
Equity-based com pensal 2547 2 1.651
Restructunng (1]
Loss on gertinguishmant of dett - -
Hon-cash portion of i (k)] 1 (k)] Bsx 1 1 41 {1
ol Fs 3 i 4 32 J88) i B.453] ]
Hion-SAAFP Ket Inoomie 5 -] B 306 5 - £5.433 5 a8 154 -] 15 B0
GAAP samings per diuled share enchuding cerisin fems [ THon-GAAR
} 3 145 5 44 5 1 7E 3 55 3 10 ] 47
Doltnd wesghted average shares cutsianding 43000 42,51 41972 42,258 43 506

ish ifleresl o pelrae O Cofmertible subos alad] fioles

e Company had fully utized o peor HOL and e credi campoansds. A5 @ pesull, Deginning the Compary ullied the sih and wihout method. af a 32 17% eflective rabe fonscasted Tor e

fjusimants

10, the: Company had fully utized ail prior HOL and B oredit camyiowands. A5 & resull, beginnng in 2011, the Compary uilked the wih and without method, at 3 30 25% eflective rabe forecasted for the
¢ e income [ax effect of non-GAAF adjusiments

(3] By W end 0

10 we g ovided R imooene tiees o0 & 35% statulory rabe 1o determine he fcome L elfect of non-GAAP adusiments

i
0 Ll
13

Stivies, N may be Offerent feom similar Mmeasunes presented by othe
o plan and forecast fu ¢ piiods. The presentation of s Snanc
thus prorvides useful mlome

HOITE - This reconciliation & not in accondaros wilh, of 3 nigieve mehod for, penseally acoepled accounting principles. in the
Management of e Company evalustes pericmancs of its usress unis ad on adpsied EBITA, wh s the pnmary mndic
faciliales meaningful compansan with [rior periods, a8 management of the Company beleves adusted EBITA reports bassing perio

MHBRELT

Veeco
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