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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIESEXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportdedbruary 12, 2007

VEECO INSTRUMENTSINC.

(Exact name of registrant as specified in its @rart

Delaware 0-16244 11-2989601
(State or other jurisdiction (Commission (IRS Employer
of incorporation, File Number) Identification No.)

100 Sunnyside Boulevard, Suite B, Woodbury, New York 11797
(Address of principal executive offices, includinig code)

(516) 677-0200
(Registrant’s telephone number, including area rode

Not applicable
(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of

the following provisions (see General Instructio2 Abelow):

oooo

Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rue{l#) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to Rdet{d under the Exchange Act (17 CFR 240.13e-4(c))




Section 7 - Regulation FD
Item 7.01 Regulation FD Disclosure.

On February 12, 2007, in connection with its redeaifinancial results for the quarter and yeareghBecember 31, 2006, Veeco Instruments
Inc. posted an updated version of its investorgaregion to its website (www.veeco.com). A copyha$ presentation is furnished as Exhibit 99.1his
report.

The information in this report, including the exihilshall not be deemed “filed” for purposes of i@t 18 of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), or othensiggect to the liabilities under that Section, sball it be deemed to be incorporated by reference
into any filing under the Securities Act of 1938,anended, or the Exchange Act, except as expressfgrth by specific reference in such a filing.
Section 9 - Financial Statementsand Exhibits

Item 9.01 Financial Statementsand Exhibits.

(c) Exhibits .
Exhibit Description
99.1 Veeco Instruments In- Investor Presentation dated February 12, 2
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdaréiport to be signed on its behalf by the
undersigned hereunto duly authorized.

VEECO INSTRUMENTSINC.
February 14, 2007 By: /s/ Gregory A. Robbin

Gregory A. Robbin:
Senior Vice President and General Coul
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February 12, 2007



Veeco Provides Enabling Technology in

Process Equipment and Metrology for
Multiple Growth Markets

Data
Storage

Embedded Storage for CE
Microdrives | Femtc TFMH
Perpendicular recording
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Semiconductor

90 and 66nm
J00mm

HB-LED
Wireless

HE-LED | Wirsless,
Automotive, Camera Cell
Phones, Backliit LCD TV

Scientific
Research

Nanotech, Material 8
Life Science
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Veeco's Strategy For Growth

= Offer a broad product line of well differentiated enabling Process
Equipment and Metrology technologies

« Establish strategic relationships with technology leaders worldwide
= Capture leading market share in all product lines
= Leverage our exposure to high-growth end markets

= Fuel our growth through internal development of multi generational
new products aligned to our customers’ new technology strategic
roadmaps

= Continually improve our operations to remain profitable through
industry cycles

WE BELIEVE THERE IS A MULTI-HUNDRED MILLION DOLLAR
GROWTH OPPORTUNITY FOR VEECO EXISTING IN THE
TECHNOLOGIES WE OWN TODAY

021207 Irivestor Presentation V‘@&C
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2006 Highlights

= 2006 Revenue $441M up 8%; EBITA up 38% from 2005

= 2006 Bookings $493.8M, up 22% from 2005

= Gross Margin improvement continues; up 200 basis points to 44% in 2006
* EPS (excluding certain items) $0.74 vs. $0.46, up 61% vs 2005

» Increased revenue and profitability in each quarter of 2006

= Continued strong cash generation

= All Veeco business units profitable in Q3 and Q4

= Increased market share; strong pipeline of new products

= Broadened Veeco product line in Process Equipment (PVD, ALD, Slider,
MOCVD, BioAFM). Expect > $200M of new product revenue in 2007,

* Improved worldwide Distribution and Service organization

= Named senior Veeco executive, Benjamin Loh, to newly created position of
Executive VP, Worldwide Field Operations (Sales & Service)

021207 Invastor Presentation U
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Veeco 2006 Multi-Market Growth...

Double Digit Growth in Data Storage and HB-LED /Wireless

Double digit growth in Data Storage and HB-LED/Wireless
2005 Veeco 2006 Veeco

Revenue Revenue

Data Perpendicular Recording $167M $184M  +10%
Storage technology & consumer electronics require

new Veeco Equipment & Metrology
HB-LED/ Brightness Roadmap for new LCD- $63M  $89M +42%
Wireless TV backlighting requires new MOCVD tools
Semi- 3D Metrology required as dimensions $69M  $58M -17%
conductor shrink below 90nm
Scientific MNanoscale Research requires $111M $111iM Flat

Research atomicinstrumentation

$410M $441M  +8%

021207 Investor Presentaton U
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We Have Strategic Relationships With Global

Technology Leaders & Strong Market Share

STRONG MARKET SHARE SERVING GLOBAL INDUSTRY LEADERS

—

i o s

COMPANIES WHO MAKE TFMHS ot ﬂl..ps

HB-LED / Wireless EPISTAR osram £ TiQuint @ % ﬂ MOTOROLA

Data Storage

#1 TFVH
Equipment

Infmeun Lk

A Leader in MOCVD LuMILEDS"
ALTATEL “ :ﬂ '.I
MR e @ v PO ATON @Lﬁ Innotek *
Semiconductor ARAED = | @ g T
#1 AFM, il M;

Leader Optical

Scientific Research I II

#1 Resesarch AFM THOUSANDS
OF CUSTOMERS

=
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Veeco Has Diverse...

Multi-Product...Multi-Market...Worldwide Exposure

2006 REVENUE $441M up 8%

U¢5|
Equipment .
61% =
Metrology Rev3$2653M Asia
39% SR N e Euro Pacific/ROW
: / 16%
Rev $172.2M
GM 52%" |
Japan
13%
Revenue by Product Revenue by Market Revenue by Region
Equipment up 18% Data Storage up 10% APACIROW growth 34%
Metrology down 8% HB-LED/MWireless up 42%

Veeco benefits from product, market and geographic diversity

ote: GMs aro spproximate Veec
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Veeco Has Diverse...

Multi-Product...Multi-Market...Worldwide Exposure

2006 ORDERS $494M; up 22%

Equipment
63%
Orders $314.TM
Meg&logy Scientific o : Asla
Research ¢ ico Europe Pacific/ROW
Orders $179.1M 13% Ad%
Japan
12%
Orders by Product Orders by Market Orders by Region
Equipment up 38% Data Storage up 26% APACIROW growth 53%
Metrology up 2% HB-LED/Wireless up 78%

Veeco benefits from product, market and geographic diversity

I 5
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Veeco’s Financial Model



2006 Continued Growth in...

Revenue, Margins and EBITA

Revenue Gross Margin

sa1m

s410M

s4po | S390M

§100 |

50 - -
2004 2005 2006 2004 2005 2006
2006 Revenue Gross Margin Improvement
Growth +8% +200 Basis Points Per Year

TERITA caloulation = earnings bafors inberast, taves and amortization., sea reconciliation tabla
021207 Investor Presentation
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A

EBITA*

2004 2005 2006
EBITA Growth Greater than

30% for Year
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Continued Initiatives...

Improve Margins, Operational Excellence, Reduced Cycle Times

= Simplify Veeco operational organization around a single Process
Equipment and a single Metrology senior management structure
with emphasis on:

= Development of common hardware/software platforms
» Increased outsourcing content of new products
= Shorter manufacturing cycles ..less inventory ...improved reliability
= Supply chain management ...reduced number of vendors

* Implement SAP across all Veeco divisions to eliminate
redundant support functions.

= Operational excellence to include inventory reduction, capex
reduction, DSO management and cash generation ...best
practices across all of Veeco

021207 Investor Prasentaton 1t Vee(‘
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Veeco’'s 2006 Growth Opportunity...
Increased Revenues and Gross Margins

$182M
+12%

3% GM 2005 42%6GM 2006

Revenue and margin growth opportunities in both Equipment and Metrology

021207 Irivestor Presentation V@ec
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Improved Financial Performance in Trough

and Peak Quarters

Trough Quarter Peak Quarter
Target
. Total Total
Equipment | Metrology Veico Equipment | Metrology Vesco
Gross -480
Margin 38% 51% 44-45% 40% 53% 44.46% 46-48%
Oper 39% 34% 32%
Expense
EBITA 4% 14% 6% 12% 16% 10-12% 14-17%
~E135
Revenue | $53M $41M $94M $80M $45M | $125-135M to
$145M

Earn 5 to 6% in Trough quarters {$90 - 95i4) Earn 10 to 12% in Peak quarters ($125 - $135M)
Earn 14 - 17% at Target Revenue ($135M - $145M)

I 5
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E2006 Veeco Instruments Inc, 13 (



Q1 2007 GUIDANCE (rebruary 12, 2007)

Q1 revenues to be in the range of $95 - $105 million.

Q1 orders to be in the range of $110 million +/- 5% .

Q1 2007 GAAP in the range of ($0.10) to $0.03 per share.

Q1 2007 non-GAAP (excluding amortization and the $0.6 million gain on
the repurchase of our convertible notes) earnings per diluted share are
expected to be between $0.02 to $0.10 using a 35% tax rate, including
options expense.

021207 Investor Présentation U
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Data Storage Opportunity



Consumer Applications Enable Dramatic Hard Drive

Growth... Unit Growth to Double

1«era | 2w ERA | 3wERA 4+ erA

Mainframe Mini-computer | PC Consumer era
1600 | 1
s oo
1200
1000
800

g 8

S| [ S S || Ee—

M Units — Annual HDD Shipments

‘g

1956 1966 1976 1986 1996 2006 2016

o

2004

FEULRY | Hitachi GST Extiate s LVEECO
S et Fesentatii » Veec



Data Storage...

Hard Disk Drive Unit >20% CG...Consumer Electronics Segment
Will Approach Size of Computer Market Segment

700
600
500
400
300

200

Unit Drive Shipments (M)

100

021207 Investor Presentaton

1980

Servers

1985

E2006 Veeco Instruments Inc,

n’

Xbox

\ Approx
L 30%
v of

| HDDs

. by

Consumer [pseS

' Electronics

. 5
Laptop

Laptop PC

Desktop PC

Enterprise

1990 1995 2000 2005 2010 2015
. Jeeco




Record Breaking Years Lie Ahead

800 — . = — $45B
IDC current forecast is over 730M
700 + HDDs in 2010 and $41B in revenue e
800 - $35B
. £30B
800 L
8 - $25B
S 400 |
= L $208
T B, | 3158
o '."ul
0+ 181 $108
1m | | ‘ ‘ ‘ “‘E
[1 8 I ) I ! 5 EMESENENSNS NSNS = & = = S0B
283382838838 E3¢8¢E8¢8¢8¢8¢%

B # Units —*— Revenue
Sorc: DG, Stodane Mechanesms - Disk =
021207 Investor Presentatio L__ﬁ)
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Technology Advances to Meet Market

Requirements... Requires Continued Investment

Rapid adoption of PMR anda TMR 3 Areal Densitv

technology and transition to FEMTO sliders Growth 125 to 500 Gbits/in?2

100% 1 -

H0% 1
E m«
=
= r
2
3 a0% |

4 Are
20% 1 al Density 200

CPP-GMR

Year

Femto, PMR and TMR technologies have stringent
requirements for Process Equipment and Metrology

021207 Irvastor Presentation U
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Data Storage Capital Intensity Increases...

10% of HDD Revenue

HDD CapEx % of Revenue*

I HDD CapEx $B
. Year Total HDD | HDD CapEx | HDD G:prH

Revenue £z} %o of
Ravenue
2005 $28.18 $2.238 '
*1 2006 %32.48 $2.878B 8.9%
- 2007 $36.6B $3.628 9.9%p
2008 $41.58 $4.298 10.3%0
2009 $47.78 $4.968 10.4%
' e , , , Towal 10.1%
005 2006 2007 w008 2009

[

Bl

HOD CapEx$8

—

2006- 21198 21.45
2010 {ﬂﬂlﬂ} 5 . (avg.)

"Souree: Tor Coughling Coughlin &ssociates =
021207 Investor Presentation ee(
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Data Storage Multi-Year Growth in New Technology

and Capacity... Provides Veeco with Continued Growth

Technology sy | 2005 2006 2007 | 2008 | 2009 | CAGR
TFMH (M) Growth 1232 1532 1787 1888 2076 12%
PMR Content 3% 14% 30% 60% 90%
Femto Content 10% 30% 80% 100%
L Wafer
10200 men 10% 30%
Veeco | 2003 | 2004 | 2005 2006 CAGR
Ravanue $90M | $123M | $167TM $184M ~26%
* Areal = TMR higher | » Pemendiculer reconding /
density areal density Arual devsity growth
growth groweth « Femto sliders200
Market Conditions your'Gup | * Comsumer | vrafers
o B electronics | . Continued CE & mobile
emearges ’ 3::?‘::&; 4 h
= New Nexus o Hew Slider tooks
~ IBE / 18D / toweilpping
New Veeco Products bLC = Hew PVD /ALD deposition
= Optical = Esvanced Metroloyy Auin
Profiler EFH
231507 Irveator presantaton Veec
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Veeco HDD Strong Y/Y Growth Trends...

Quarters Remain Volatile

Veeco HDD Revenues ($M)

$200 -
$180 -
$160 -
$140 -
$120 -
$100 -
$80
$60 -
$40 -
$20 -
$0 -

2003 2004 2005 2006

» Veeco to Continue our Commitment to HDD
= Well Positioned to Remain the TFMH Equipment Industry Leader

021207 Investor Presantabon U
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Veeco... A Strategic Partner in Every Step of the
Manufacturing Process

Veeco: in every step of your TFMH process.

r
a Adiunt Systom

;: ¥ -biﬂmﬂd-ﬂl‘:
Cizrbyon

- lery Beam
% Ech

E
@
E
i
5
o
(i
w
A
8
a

Adomie Force Microscopy

Oxpticnl Profiling

Metrology

Our strategy has been to provide tool and process technology, improved productivity, and a broad range of
products to be the world-wide strategic supplier to the TFMH industry.

021207 Investor Prasentaton (‘}V__ft}e(_li)
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Data Storage Current Market Conditions

= Q3 and Q406 slowdown in new purchases as Customers digested
equipment orders from Veeco in first half 2006.

» Customers remain committed to technology programs, specifically
PMR.. Femto.. early investment in wafer size change.

= “Consumables” pick-up indicates tight capacity (Equipment
utilization over 90%) at key customers.

= 2007 continued double digit Veeco growth opportunity...expect
order rate pick-up by Q2.

021207 Invastor Presentation (\U
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HB-LED /Wireless Opportunity



Early Stage, High-Growth Opportunity

= LED market opportunity in its
infancy - traffic lights,
key pads, LCD monitors

= We have key enabling
technology, MOCVD

=« Each LED generation requires
new MOCVD equipment

= Qur focus on process
technology development,
support and strategic
customer relationships

021207 Investor Presentation
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Solid State Lighting Growth Opportunity...
Red, Green, Blue HB-LED / Wireless >20% CAGR

g ! $12B
HB-
o Backlighti
E- ackiighing LED
E Market
e | SmallLCD Size
5 Backlighting
0
w
|
s
©
{
o
Blue & Green HB-LED
Red HB-LEDs
Tail Light
Red Indicator Lig
1960 1970 1980 1990 2000 2010 2020

. Lo

Gz st presertaton deeco




Brightness and Cost Improvements Drive Growth

130 Mobile
Phones

90

70

Next Gen +1

50 MOCVD

Efficiency Lumensiatt

30
20 y S GoNzilall

15

5

£150 £125 495 $70 £50 $35 $25 £17 £10
Cost per 1000 Lumens

-'Ir.l T
021207 Invastor Presentatio \
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Multi Year HB-LED /Wireless Growth...Driven By “White

LED” Penetration of LCD TV, Automotive & Architectural Lighting

2004 2005 2006 2007 2008 2009 CAGR
LED Units:« 10B 12.5B 15B 18B 21B 25B +20%
Flat Panel 138M 215M 264M 308M 353M 395M | +23%
Backlit Units =
LED - Backlit 0.2% 1.0% 3.5% 9.0% 13.0%
Penetration
Veeco CS $65M $85M $115M $150M | $175M | 27%
Revenue +30 to 35% +30% 30% +15%
Market = Mobile = Camera = Backlit = Specialty interior
Applications phones flash LCD TV lighting
= Qutdoor = Backlit = Auto s General
signs laptops headlights illumination
= Traffic s Auto = Architec-
lights lighting tural
lighting
* For emerging applications such as signs/displays, signals, autormotrve and dlumination.
8 202 Sipime s
524207 Tnvisstor Brissntation \r"ret‘_'("
24
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Multi-Year Growth Opportunity...

HB-LED Units Forecast: 23% CAGR

60,000 -

l Red/Orange/Yellow
— I Blue/Green/UV /
w
2 40000 23% CAGR
E
~ 30,000 -
i3]
-g
s
2 20000 -
I+
10,000 -
0
2005 2006 2007 2008 2009
S s M e Veec

B2006 Veeco Instruments Inc, ELY



HB-LED Opportunity...
Multi-Year Equipment Growth From Increased Adoption

Mobile Outdoor LCD Automotive General
Appliances Signage Backlighting Lighting lilumination

Cell Phones Large Displays Flat Panel TVs Headlamps Architectural

PDAs Traffic Signals Laptops Dashboards and General

Flashlights  Storefront Lighting Retail Displays Displays lHlumination
. 4

021207 Investor Presentaton U
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Emerging Applications...

First Wave Small Panel Displays ('06/°07 MOCVD)

HB-LEDs are capturing small
panel display backlighting

+ Cost and brightness now meet
requirements

+ Replaces CCFL backlight, no mercury

s Provide weight, power and panel
thickness advantage

“Every small LCD panel
maker in Taiwan is
qualifying HB-LED
backlighting now™

- Taiwan HB-LED Mfg. |

— |

GaNzilla II Meets Cost
and Performance Requirements

LEDs provide “slimmer and more efficient” LCDs

P
021207 Investor Presentation \‘_(_‘e__g,ﬁ)
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Emerging Applications...

Second Wave TV Backlighting (‘08/'09 MOCVD)

= Adoption driver: color
quality, depth, contrast

« Cost competitive LED
backlighting expected for
32" LCD TV in 2007 -
sooner than expected

= CCFL covers 85% of NTSC
color gamut...LEDs cover
105%

*Source: Insight Medis, DigiTines.com, Press Release, May 26, 20058
021207 Investor Presentabon
2006 Weeco Instruments Ing, 33

Backlighting Unit Shipment
Forecast 40-44" LCD TV Segment

20 B CCFL
B LED Penetration
15
g
L
| I
il = I .

2006 2007F 2008F  2009F 2010F
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LEDs Catching Up To Traditional Light Sources

v

v

Efficiency Cost per Useful
Lumens/ Watt 1K Lumens Life Hours
Production: 50
LED Lab: 150 $50 35,000
Incandescent 15 $1 1,000
Compact
Fluorescent 20 $5 10,000
SUIEE I SRE ST oy s s NMeeco
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Latest Developments in HB-LEDs

= Samsung unveils 40 inch LED backlit LCD TV

= Audi announces R8 w/ LED headlights by end of 2007

= Wal-Mart installing LEDs in 500 stores, $2.6M/year saved
= Samsung launches 20-inch LCD monitor w/ LED BLU

= Samsung says all LCD monitors will be LED-based by 2008
= Nichia achieves 150Im/W (1.7x efficiency of Fluorescent)

= TI introduces LED-backlit DLP RPTV

= LG's introduces battery powered LED projector @ 100Im

= Apple & HP to launch notebooks w/ LED BLU's by Q2’07

veeco
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LED Advances Drive Need for MOCVD Improvements

2006 2007 2009

LED Requirement

Lumens/Watt 65-85 80-100 120-145

$/1K Lumens Standard 17 8 3

$/1K Lumens Power 50 25 10
MOCVD Requirement

Film Uniformity 2.5nm 2nm 1.5nm

Wafer Sizes 2" 2, 4" 2,4, 6"

Consumable Cost/Wafer $17 $8 $4

Automation Level Batch Batch Wafer

021207 Investor Presentabion
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Introduced Next-Generation K-Series MOCVD

Production Platform

K-Series Platform

Received orders in Q4 for 5 K-Series; Total = $10 million.
Modular, upgradeable platform

Common across GaN & As/P product lines

Only platform capable of continuous operation
More runs per day than any other platform

K465 Features

e Qur most advanced reactor technology
+ Better uniformity
+ Better source efficiency
¢ 50% greater throughput than competition

* Largest reactor capacity

021207 Investor Presentaton U
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GaNzilla II: Improved Uniformity Driving Share Gains

in 2006; K-Series with Improved Thruput and Larger
Chamber Size To Be Introduced in 2007

’ Die Selling Pri
= LEDs are binned based - i o5 ‘ffm o
on wavelength 8in B2 Bng Bind s

«  Wavelength uniformity
key measure of Yield

N
s
"

» Tighter distribution -

is better g GaNzilla II
+ More good die 0 proand |

per wafer .‘%' e ot

GaNzilla I

= New K Series, multi-
generational platform _ e
offers further _ 4525 475 4625 485 4675 s 4TS
improvement in thruput Wavelength (nm)
and larger reactor size
(received orders for $10M first 5 units in Q4)

021207 Investor Presentation
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Metrology Opportunity:
Semiconductor and Scientific Research



Veeco's Leading Metrology Solutions

Dimension AFP BioScope 11 Dimension V AFM NTS800 Dektak 150

= Leadership positions in
+ Semiconductor, Data Storage, General Industrial, MEMS Metrology

» Nano/Bio Research - university & nano-center focused business

= 2007 Focus for Nano-Bio Research AFM and Optical
¢ Launch Next Generation Products and Drive Market Expansion

« 2007 Focus for Automated AFM

e Launch New Platform
¢ Drive Next Level of Market Adoption via new Key Apps in Semi & DS

021207 Investor Presentaton 4t Q@ |
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Successfully Launch M&I New Products To
Capture Market Share

2006 . i
New Products

DMEMS Optical D1505tylus Profiler NT Optical Profiler

Fast-Scan AFM:

0212071 tor Pr tato
€2006 Visco Hetnuments Ins. §P4900 NT/HD Series dicaliber 11



Veeco Created the Semi AFM Market Opportunity
and Remains the Clear Market Leader... More than
350 Automated AFM Systems Shipped

MNon destructive, Automated Pole Tip Advanced 30 AFM Mew AFP For CMP &

accurate Metrology Recession Metrology  Metrology Etch Metrology
= Semiconductor » Data Storage = Data Storage * Semiconductor
« CCD =« Mask « Data Storage

%3 TEXAS INSTRUMENTS %
AMD Lfm -

m L A ]
’ - WLt ] el Clepomaies

.JF_'L =
021207 Investor Presentatio \-.:
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Growing Application Space for Automated AFMs

= Auto-AFMs used for in-line metrolan
in CMP, Etch, Litho and Mask modules

= Auto-AFM continues penetration at 65
& 45nm with new Veeco solutions

* Fab-based Reference Metrology advancad Mask Structure X3
for TEM replacement

= Advanced Mask Metrology for
45nm and below

« Advanced Lithqgra&lgx for Line Edge 28nm Isolug
Roughness & Line Width Variation

Next-Gen, Higher Thruput Platform, in 2007

021207 Investor Presentaton
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World Leader in Surface Science and Metrology

Veeco Has the Broadest Line of Tools For Micro to Nano Applications
~ Bio

Installed Base of ~8,000 AFMs [ELCUCNITICS
and ~2,000 Optical Profilers 1,000, :

Tl wide

Hed Blood Cells
Jum diz

Magnetic Bits (HDD)
1 B0nrd Onen {1006kiR2).

""" T Silicon Atom
Multimode ¥ nm wide ea 0.2nm dia
021207 Investor Presentation Thin Films Q’t‘@(ﬁ)
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Veeco's Scientific Research Business

(approximately 100 Research AFMs per quarter)

Nanotechnology
Carbon Nanglube Transistor
+  Nano Met(alagy | o N ' We Sell Over 100
*  Nano Manipulation | Tabletop AFMS Per Quarter...

*  Nano Material

Stable, High Margin Business

Materials Research
=  Semiconductor
+  Future Data Storage
«  Polymers

Life Sciences
« Living Cells
«  DNA
«  Proteomics

021207 Investor Presentation
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Nanotechnology

“All The World's Indusiry Is In Its Path"

Life Science Nano Ruler Info Technology

AFMs Image,
Measure and Manipulate
Nanoscale Structures

SCIENTIFIC seeci
AMERICAN =

Human l! 1:!
T wide

A

Red Bioodl Cells
Jumndia

TECH

The Scianca of the Small Gets Down 10 Butiness

Tirke Grmlit o b

deeco

" oy o s o e 2
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BioAFM Microscopy Market in its Infancy

Optical Microscopes

i3 100
o Dha, . Call
E~ Pr:air-s'& —_E Rate of Adoption for Biolegical Imaging Technologies vs. Time
e
Hnlng'.ulns
Laggards |
Late
Majority |
Early
Majority |
Early -
Adopters | »  J = J @ ¥ @
Innovators ‘ e = S -
BioScope Il AFM Time (Not to Scale)

» The potential of the SPM in biology remains largely untapped.
= Quantitative research, followed by clinical applications, will drive adoption.

021207 Investor Presentation
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Safe Harbor Statement

To the extent that this presentation discusses expectations about market conditions,
market acceptance and future sales of Veeco's products, Veeco's future financial
performance, future disclosures, or otherwise makes statements about the future, such
statements are forward-looking and are subject to a number of risks and uncertainties
that could cause actual results to differ materially from the statements made. These
factors include the challenges of volatility in end market conditions and the cyclical
nature of the data storage, semiconductor, HE-LED/wireless and scientific research
markets, risks associated with integrating acquired businesses and the acceptance of
new products by individual customers and by the marketplace and other factors
discussed in the Business Description and Management’s Discussion and Analysis
sections of Veeco's Annual Report on Form 10-K for the year ended December 31,
2005, subsequent Quarterly Reports on Form 10-Q and current reports on Form 8-K.
Veeco does not undertake any obligation to update any forward-looking statements to
reflect future events or circumstances after the date of such statements.

In addition, this presentation may review non-GAAP financial measures. For GAAP
reconciliation, please refer to the reconciliation section in this presentation as well as
Veeco's financial press releases and 10K and 10Q filings available on www.veeco.com
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APPENDIX



2006 Reconciliation Table

Diecember 31, Oecember 31,

— | S5 ] 250
Ciparaing mooms F02A1 AT Faam F1pes
Adpestrnents
Symotizaton sgperse 4018 4029 B0 1G58
Marger and restruciuling expene 1485 (1) 1985 {1
Wiite off of purchas ed in-process technology 1480 @)
Earnings before interesl, income taxer and amoitization exchuding cerain Bema (MEBITAT) 14287 11870 e WEE
Interest expense, ret 885 1,048 4288 Thea
Galn pnoedinguishment of dabl &3
Adpsstment to sechidd gain en scinguithment of dett 4 . 33
Eacnings wochading certain fems befote income Laes 13572 02 o 21?‘_‘3
hmmthxvl_wkhnll_ﬁ‘ﬂ- 47En 350 12248 7A38
Earnings €xclading certain 2oms Eg E& —E&- aiSEﬂ!
Earnings awchading cartain kams par diksed sharg 0.7 i .74 $0.35
Diluted wreighted Juerdge shares ouk nding 31,185 s 305 3194

(1) The $4.2 milion merger and restactusing charge for thie fourth quarter and year ended D ecember 31, 2005 consitted of parsonnel severance sasts.

mﬁungm the Company purchased 2 19.8% interest in Fluers Corpopation. Dawing the $ird quarter of 2008, the Company finakzed its purohlsi accounting for Fluers
dll.tl'ﬂ'mhq thatF huéns & 3 varisble interest entty and the Compiny & & primary beneficiy 2 defined by F Hm}. Bz such, e C ormipary hae consolidated the results of
Fluens' sparations from the scquisition date. As part of that acquiion, e Company acaui ad $12 millen of n-pr tachnok gy, whichsaas sien off durng e third geartes
of 2006 a5 of the soquisition date..

() D wing the fiest quartes of 2000, the Company repurchas ol $20.0 miion aggregate principal amount of &5 9.125% convertivla s wandinated notes, 25 3 res ol of this
iepurchaes ¢ the amauntof converdible subovidinated nobes ouktanding was reduced to F200, I'.'I:milu-n ard ﬂ'.t(:wn[l.lny rqmrdtd a gain from the earty exfingushment of debl in
e amound of 303 malion_

NOTE - Thee above recorcliafion izirtended to present Vesco' s operating results, scluding cotain Rens and providing inoome taes ot 3 35% statutory rate. This
recondliation is rot in sccordance with, or an allernative method for, generslly scoepted sccounting principles in the Unfled States, and may be ditterent {rom similar
memsures presected by other companies. Management of the Conpany eviluses performance of its business urits based on EBITE, which isthe primary indicator
uZed by BN SGEMEnt 10 PIEn Bnd forecust fulure padiods. The present o ion of t(ISTinencis massire FRciitaes Mewningful oo mpsnison with prior periods, ae

management of the Company beliswes EEITA repons baseling performance and thus provides usetul information,
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Q107 Guidance Reconciliation Table

Gurdanca for three months endad March 31; 2007

fin thowsands)

Low End High End
Operating ncome “$6,500 $10,300
Arortizatin &xpanss 4,000 4,000
Earnings before interest, ncoms taxes and amortization, sxduding cartain iterns ("EBITA™ 2,500 6,300
Interest sxpensa, nat 1,300 1,300
Earnings excluding certain itemns befire incorme taves 1,200 5,000
Incame tax provision at 35% 420 1,750
Earmings excluding certain items 780 $3,250
Earnings excluding certain itemns per dilubed share fo.02 $0.10
Duluted weighted average shares outstanding 32,250 32,250

(1) The forecasted incons tax expenses for the three months ending March 51, 2007 high end and low end guidancs is $1.9 million,

MOTE: The sbove reconciliation is ntanded ta present Vesco's operating rasults, exchiding oertain tems and providing income taxes at a 35%

rate, This reconciliation is not in accordance with, or an afternative ad for, gamralhr secepted accounting p in the United States, and may
be differant from similar maasures presented by other companies. Managernent of the Company evaluates wfwmam& its business units based on
EBITA, which is the primary indicator used to plan and forscast future periods. The presentation of this financial measure facilitates raveaningful
cornparison with prioe periods, as ranagement of the Cormpany believes EBITA reports biaseline performance and thus provides usaful infarmation.
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