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Filed by Veeco Instrumentsinc.

Filed pursuant to Rules 165 and 425 promulgateeiund
the Securities Act of 1933, as amended, and deéiredd
pursuant to Rule 14a-12 promulgated under the 8ssur

Exchange Act of 1934, as anended.
Subj ect Conpany: Veeco Instrunents Inc.
Commi ssion File No.: 0-16244

On July 12th, 2002, Veeco and FElI jointly
issued the followi ng joint press rel ease.

[ LOGO APPEARS HERE] [ LOGO APPEARS HERE]
VEECO FEI COVPANY

Veeco Instruments Inc., 100 Sunnyside Blvd., WoogpbNY 11797 Tel.
516-677-0200 FAX 516-677-0380 FEI Company , 7451 Evérgreen Parkway,
Hillsboro, Oregon, 97124 Tel: 503-640-7500 Fax:-6d8-7509

FOR | MVEDI ATE RELEASE

ALL FI NANCI AL MEDI A: DARREN BRANDT, FEI COVPANY FI NANCI AL CONTACT:
SLOANE PR, 212-446-1861 VEECO FI NANCI AL CECI LI A W LKI NSON, PONDELW LKI NSON
CONTACT: DEBRA WASSER, VP OF IR & CORP. Ms&L 310-207-9300

COVMUNI CATI ONS, 516-677-0200, X1472 FEI COVPANY TRADE CONTACT: DAN ZENKA,
VEECO TRADE CONTACT: FRAN BRENNEN, CORPORATE COVMUNI CATI ONS MANAGER,

DI RECTOR OF MARKETI NG COMMUNI CATI ONS, 503-640- 7500

516-677- 0200 X1222

VEECO INSTRUMENTSAND FEI COMPANY ANNOUNCE
SIGNING OF DEFINITIVE MERGER AGREEMENT

- CREATES THE 3RD LARGEST U.S. METROLOGY COMPANY ANTHE LEADER IN THE FASTEST GROWING 3D
METROLOGY SEGMENT

- COMBINES COMPLEMENTARY TECHNOLOGIES SERVING SIMAR MARKETS WITH NO OVERLAPPING PRODUCTS,
CREATING MARKET EXPANSION OPPORTUNITIES

- IMPROVES PROFITABILITY THROUGH EXPANDED GROSS MARNS AND COST SYNERGIES

- JOINS COMPANIES WITH STRONG REVENUE AND PROFIT GRVTH TRACK RECORD

WOODBURY, NY AND HILLSBORO, OR/JULY 12, 2002--Veedastruments Inc. (Nasdag:VECO) and FEI Companys(ldg: FEIC)
today announced the signing of a definitive meaggeement to combine the companies into a worldeleian 3D metrology and process
equipment. FEI will become a wholly owned subsigial Veeco, and Veeco will be renamed Veeco FEI Tiee company will continue to
trade on the Nasdaq market under the ticker syMB@O.

Pursuant to the agreement, unanimously approvebebBoards of Directors of both companies, FElldtotders will receive 1.355 shares of
Veeco common stock for each share of FEI they @®ased upon FEI's approximately 32 million dilutédes outstanding, the FEI
stockholders will receive approximately 44 millivieeco FEI shares with a current value of approxéfyabl billion. The merger, which will
be accounted for using the purchase method, iedettto be tax-free to FEI stockholders, and igetqul to close during the fourth quarter of
2002 following approval of each company's stockbmdcertain regulatory approvals and other custpilasing conditions.

(more)
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The transaction is expected to be accretive to ¥eamrrent 2003 analyst consensus estimates ootfana basis. The transaction is
expected to be dilutive to Veeco on a GAAP basiemincluding the expected impact of purchase adomyion amortization expense, in-
process R&D write-off, inventory capitalization aB&B 101 deferred revenue recognition. Veeco FEtagement will provide further
information on the expected impact of purchase @aeting on the combined company's financial statésnepon completion of the merger.
Veeco and FEI managements currently anticipateabpersynergies of approximately $8-10 million enamnualized basis resulting from
integration of the companies' sales and suppoviarés, supplier management, and manufacturing dndrastrative efficiencies.

Vahe A. Sarkissian, FEI's Chairman, President amdf&xecutive Officer, will become Chairman of tBeard and Chief Strategy Officer of
Veeco FEI; Edward H. Braun, Veeco's Chairman, Beggiand Chief Executive Officer, will remain Chietecutive Officer and President.
Veeco FEI's Board of Directors will have 13 membseven of whom are current members of Veeco'sdB@acluding Mr. Braun), five of
whom are current members of FEI's Board (includitrg Sarkissian), and one of whom will be designdigdPhilips Business Electronics
International B.V., a significant stockholder of[IFEohn F. Rein, Jr., Veeco's Executive Vice Prsiind Chief Financial Officer will retain
his position as CFO of the combined company.

Veeco FEI's corporate headquarters will be locatéffoodbury, NY, the current Veeco headquarterd, BEI's current headquarters in
Hillsboro, Oregon will remain a significant facylifor Veeco FEI as a center of research and dewsdap and manufacturing. Veeco FEI will
have approximately 2,900 employees at its keyifeeslin North America, Europe, Japan and the A%aaific region.

In discussing the planned merger, Mr. Sarkissigh S&/e believe this merger has compelling strategilue. Together, we join the ranks of
top tier companies with the critical mass to createe value for our customers and stockholdersintéad to leverage our enriched
technology portfolio to accelerate growth by deling broader product offerings to our customers lamittling new markets. Additionally, o
combined channels should also enhance growth apgitets and achieve new operating efficiencies. ién Veeco FEI will be far better

(more)



VEECO FEI MERGER AGREEMENT
3

positioned to capitalize on the economic upturihwsi combined management team that has a proveargeord of building companies with
strong revenue and profit growth."

Mr. Braun commented: "The combination of Veeco BEdl creates a leading metrology and process equipatenpany, providing solutions
for growth opportunities in semiconductor, dataage, telecom/wireless and scientific research atarilBased on combined 2001 sales of
$825 million, together we become the sixth largeS&. semiconductor equipment company and the thigest U.S. supplier of metrology
equipment. We believe that FEI is an excellentrarfor Veeco, with leadership in complementarhtedogy products, a track record of
profitability, a solid balance sheet, and a stroranagement team. The merger should benefit ovommass through an enhanced Veeco FEI
technology portfolio, a stronger research and dgpraknt effort and improved global support.”

Each company expects to meet guidance providetthéosecond quarter of 2002. Veeco's previous gaalor the second quarter of 2002
was: revenues of between $75-80 million, bookingstgr than $70 million, and pro-forma earningsgbere approximating break-even
(excluding amortization expense). FEI's previouslauce for the second quarter of 2002 was: reveatiapproximately $80 million,
bookings of approximately $75 million and cash @ags per share of approximately $0.15. Veeco andaREcurrently expected to report
their second quarter results separately on July.29t

INVESTOR CONFERENCE CALL

The Chief Executive Officers of Veeco and FEI wailist a conference call at 10:00 am EDT (7:00 am)RBday, Friday, July 12th to discuss
the merger. Investors and other interested parta@slisten to the call live by calling 800-314-78&@mestic/toll-free) or 719-867-0640
(international callers) or through an audio welt eagither WWW.VEECO.COM or WWW.FEICO.COM. An aadieplay of the call will be
available at 888-203-1112 or 719-457-0820 (conftromacode 491789) as well as archived for futufenence on both websites until July
26th. Additionally, a PowerPoint presentation ittasing the points made on the conference calllvélavailable in the investor relations
section of each website.

(more)
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SEC FILINGS

In connection with their proposed merger, Veeco BEHwill be jointly preparing a proxy statemengfigration statement on Form S-4
containing a prospectus relating to the sharegtisdued to FEI stockholders and will be filing lsjmint proxy statement/registration
statement on Form S-4 containing a prospectusngld the shares to be issued to FEI stockholélrsthe SEC as soon as practicable.
Investors and security holders are urged to reiadittcument when it becomes available becausdl ic@ritain important information about
the proposed merger. Investors and security holdassobtain copies of this document, when it hantfded with the SEC, as well as other
SEC filings of Veeco and FElI, free of charge frdra 8EC's website at WWW.SEC.GOV as well as fromafi@icable company by directing
a request to Investor Relations for Veeco, at (8I/&)0200, Ext. 1403 and to Investor RelationgHial, at (503) 640-7500 Ext. 7527.

Veeco and its executive officers and directors imagleemed to be participants in the solicitatioprokies from the Veeco and FEI
stockholders with respect to the Veeco/FEI trarisactnformation regarding such individuals is indéd in Veeco's proxy statement dated
April 9, 2002 relating to its 2002 annual meetirfigtockholders, available free of charge from tE#Snd Veeco as indicated above.

FEI and its executive officers and directors maylbemed to be participants in the solicitationrmofjes from the FEI and Veeco stockholc
with respect to the Veeco/FEI transaction. Infoinrategarding such individuals is included in FEplitexy statement dated April 17, 2002
relating to its 2002 annual meeting of stockholdavsilable free of charge from the SEC and FEhdiated above.

Veeco and FEI will each be filing with the SEC, isit a few days, current reports on Form 8-K coritajrthe full text of their merger
agreement. These filings will be available freeladrge from the SEC and the applicable compangieattified above.

ABOUT VEECO

Veeco, with 2001 revenues of $449 million, is aldwide leader in process equipment and metrologistfor the telecommunications/
wireless, data storage, semiconductor and research

(more)
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markets. Manufacturing and engineering facilities lacated in New York, California, Colorado, Arrmand Minnesota. Global sales and
service offices are located throughout the UnitedeSS, Europe, Japan and Asia Pacific. Additionfalrimation on Veeco can be found at
WWW.veeco.com.

ABOUT FEI

FEI, with 2001 revenues of $376 million, is the BiDovator and leading supplier of Structural Praddanagement(TM) solutions to
semiconductor, data storage, structural biologyiaddstrial companies. FEI's industry leading DBakm(TM) and single column focused
ion and electron beam products allow advanced limensional metrology, device editing, trimmingdastructural analysis for managem
of sub-micron structures. Headquartered in Hillsh@regon, FEI has additional development and naatufing operations located in
Peabody, Massachusetts; Sunnyvale, California;Heinein, The Netherlands; and Brno, Czech Repubticlittonal information on FEI can
be found at WWW.FEICO.COM.

SAFE HARBOR STATEMENT

Statements in this news release that are not luatdact and that relate to future plans or evamésforward-looking statements within the
meaning of the Private Securities Litigation Refdkot of 1995. These forward-looking statementsudel statements about prospects for
future growth, the success of the proposed mepgeduct revenues, market acceptance of technoloedyraproved economic conditions.
These statements are subject to risks and unciegifractors that could materially affect the camips' outlook include, but are not limited
to, the companies' ability to successfully consunentize merger and to achieve the anticipated hsrafthe merger, downturns in the
semiconductor manufacturing market, lower than etqubcustomer orders, cancellation of customerrerdiecreased competition and new
product offerings from competitors, failure of tt@mpany to introduce products as planned, failfitte@company's products and technology
to find acceptance with customers, as well as legsiconditions and growth in the electronics ingusthd general economy, both domestic
and foreign. Additional factors that could matdyialecrease revenues prospects and market acceptaemationally include fluctuations in
interest and exchange rates (including changesiévant foreign currency exchange rates betweemn disale and time of payment) and
changes in trade policies and tariff regulationsrédver, there is no certainty that economic céomltwill improve in the near future. These
and other factors that could cause actual resultiéffier materially from the forward-looking statents are included in the companies' filings
with the Securities and Exchange Commission.
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