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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securitiesdehange Act of 1934

Date of Report (Date of earliest event reportelijly 29, 2003

VEECO INSTRUMENTS INC.

( Exact name of registrant as specified in its @har

Delaware 0-16244 11-2989601
(State or other jurisdiction (Commission (IRS Employer
of incorporation’ File Number) Identification No.)

100 Sunnyside BoulevardWoodbury , New York 11797
(Address of principal executive offices, includirig code)

(516)677-0200
(Registrar’s telephone number, including area cc

Not applicable.
(Former name or former address, if changed sirstadport.)




Iltem 7. Financial Statements, Pro Forma Finanofarmation and Exhibits.
(c) Exhibits.

Exhibit Description

99.1 Press release issued by Veeco Instruments Inad datg 29, 2003
Item 9. Regulation FD Disclosure

On July 29, 2003, Veeco Instruments Inc. issuerkasprelease announcing its financial resultsiferguarter and six months ended
June 30, 2003. A copy of the press release isstued as Exhibit 99.1 to this report.

In accordance with Securities and Exchange Comaridlelease No. 33-8216, the information in thi©rgpncluding the exhibit, is
being furnished under “ltem 9. Regulation FD Discie” rather than under “ltem 12. Disclosure of iltssof Operations and Financial
Condition.” The information in this report, inclug) the exhibit, shall not be deemed “filed” foethurposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchang®,Astotherwise subject to the liabilities undbat Section. Furthermore, the
information in this report, including the exhilstall not be deemed to be incorporated by referamoeany filing under the Securities Act of
1933, as amended, or the Exchange Act, exceptadishehexpressly set forth by specific referenceunh filing.

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causied¢iport to be signed on its bel
by the undersigned hereunto duly authorized.

Date: July 29, 200
VEECO INSTRUMENTS INC
By: /s/ Gregory A. Robbin

Gregory A. Robbin:
Vice President and General Coun
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EXHIBIT INDEX

Exhibit Description

99.1 Press release issued by Veeco Instruments Inad datg 29, 2003
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EXHIBIT 99.1

CCC

Veeco Instruments Inc., 100 Sunnyside Blvd., WoogpbNY 11797 Tel. 51-677-0200 FAX 51-677-0380
FOR IMMEDIATE RELEASE

Financial Contact: Debra Wasser, VP of IR & Co@omm., 51-677-0200, x147:

Trade Contact: Fran Brennen, Dir. of Marketing Coomitations, 51-677-0200 x1227

NEWS

VEECO REPORTS SECOND QUARTER AND SIX MONTH 2003 RESJLTS

Woodbury, NY, July 29, 2003 —Veeco Instruments ([Nasdaq: VECO) today announced its financial tesok the second quarter and six
months ended June 30, 2003. V eeco reports itdsasua GAAP basis, and also provides resultsugley certain charges. Investors should
refer to the attached table for further detailshef reconciliation of GAAP (loss) to earnings extihg certain charges.

Highlights

Veeco's second quarter 2003 sales were $73.4 milith a net loss of $1.1 million, or a loss of @0 per share. Earnings excluding
certain charges were $0.03 per diluted share. Cdmepany’s second quarter bookings were $64.0 millibhe Company’s second quarter
guidance (provided on April 28, 2003) was: reven®é4-$67 million, net loss between $0.07 and $@&4share, earnings excluding certain
charges between $0.01 and $0.04 per diluted shadehookings between $68-73 million.

Edward H. Braun, Veeco’s Chairman and Chief Exeeudfficer, commented, “Despite the challengingibess environment,
Veeco’s second quarter revenues exceeded our geicard grew 12% sequentially. We met our plaretpriofitable in both Process
Equipment and Metrology on an EBITA basis agaithmsecond quarter. Veesmecond quarter 2003 EBITA increased 44% compaitic
the second quarter of 2002 and increased 7% seglefrom the first quarter of 2003. Our cost vetion initiatives are on track. We are
pleased that our focus on cash generation resultedsitive cash flow of $1.8 million in the quarteven after giving effect to the purchas:
probe technology from NanoDevices. Inventories ei@sed $4.1 million in the quarter. Our customergioue to focus on new ‘must have’
technology buys. Veeco introduced nine new Megigland Process Equipment products in the first half
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of 2003. We have maintained or increased our mathate this year in our core technologies, posiimiveeco for growth as economic
market conditions recover.”

“Veeco’s second quarter bookings of $64.0 millioerevbelow our expectations, reflecting order delaytke data storage and
semiconductor market. Only our Scientific Resediobkings improved sequentially.”

Second Quarter 2003 Resul

Veeco’'s sales for the second quarter of 2003 weég4dmillion, a 5% decrease from the $77.3 millieported for the second quarter
of 2002 and a 12% sequential increase from the8®®8lion reported in the first quarter of 2003.elvblogy sales were $39.1 million in the
second quarter of 2003 compared to $40.4 milligoreed in the second quarter of 2002. Veeco's&s® Equipment sales were $34.3
million in the second quarter of 2003 compared 8®6.9 million in the second quarter of 2002. \(esales by market in the second
quarter of 2003 were 33% data storage, 15% semimbod 17% telecommunications/wireless and 35%nsifie research.

Veeco's bookings for the second quarter of 2003v#&4.0 million, down 18% from the $78.2 milliorpoeted in the second quarter
of 2002, and a 12% sequential decrease from th& $illion reported in the first quarter of 2008econd quarter 2003 Metrology bookings
were $36.5 million, compared to $41.1 million refedrin the second quarter of 2002. Second qu2@@8 Process Equipment bookings were
$27.5 million, compared to the $37.1 million regatin the second quarter of 2002. Veeco’s bookioygsarket in the second quarter were
30% data storage, 12% semiconductor, 15% teleconmations/wireless and 43% scientific research. Tbempany’s second quarter book-to-
bill ratio was 0.87.

Veeco incurred an operating loss of $0.7 milliorthia second quarter of 2003, compared to an opgrkss of $2.0 million in the
second quarter of 2002. Excluding $0.8 milliors@tond quarter restructuring charges, primarilessawe, Veeco’s second quarter 2003
“EBITA” (earnings before interest, taxes and anzation) was $3.2 million compared to $2.2 millienthe second quarter of 2002, which
also excludes restructuring charges.

Veeco's second quarter 2003 net loss was $1.1omi(([$0.04) per share) compared to a net loss & &illion (($0.06) per share) in
the second quarter of 2002. Excluding certain@ésrsecond quarter 2003 earnings were $0.03 jpgedishare compared to $0.02 per
diluted share in the second quarter of 2002.




First Half 2003 Results

Veeco’s sales for the first half of 2003 were $239illion, a 12% decrease from the $157.5 millieparted for the first half of
2002. Metrology sales were $75.3 million in thwstfihalf of 2003 compared to $75.7 million reporitedhe first half of 2002. Veeco’s
Process Equipment sales were $63.9 million in itisé tialf of 2003 compared with $81.8 million iretfirst half of 2002. Veeco’s sales by
market in the first half of 2003 were 31% dataaer, 16% semiconductor, 13% telecommunicationslesiseand 40% scientific research.

Veeco's bookings for the first half of 2003 were8$17 million, down 8% from the $148.5 million repext in the first half of 2002.
First half 2003 Metrology bookings were $70.9 roilicompared to the $72.9 million reported in thstfhalf of 2002. First half 2003 Proc:
Equipment bookings were $65.8 million, compare@6.6 million reported in the first half of 200¥.eeco’s bookings by market in the first
half of 2003 were 36% data storage, 14% semicondut5% telecommunications/wireless and 35% sdiemésearch. The Company’s first
half book-to-bill ratio was 0.98.

Veeco incurred an operating loss of $1.5 milliorthia first half of 2003, compared to an operatwgslof $5.3 million in the first ha
of 2002. Excluding $1.5 million in first half reatturing charges, primarily severance, Veeco4 fialf 2003 EBITA was $6.2 million
compared to $3.5 million in the first half of 20@2hich also excludes restructuring charges.

Veeco’s first half 2003 net loss was $2.8 milli¢hQ.10) per share) compared to a net loss of $8libm(($0.18) per share) in the
first half of 2002. Excluding certain chargessfiihalf 2003 earnings were $0.06 per diluted shamepared to $0.01 per diluted share in the
first half of 2002.

Veecds Outlook

Mr. Braun commented, “Looking forward, we are eneged that factory utilization rates have incredsedext generation
semiconductor (130nm and 90nm devices), data fq&@GB and 120 GB thin film magnetic heads) an@less/telecom (WiFi high
frequency devices). In addition, worldwide nanbtemlogy funding initiatives continue to support @M growth in the scientific research
sector. Veeco has maintained our emphasis onedliglty new products that address customers’ techgotequirements and expand our
market opportunities. We believe that we are pos#td for a modest improvement in third quartereoscand growth in revenues in 2004. We
are focused on delivering




improved earnings in 2003 compared to 2002, andewwin on track to achieve that goal.”

Veeco currently forecasts that third quarter 2008Kings will be in the range of $67- $70 milliondatiat third quarter 2003 sales
will be in the range of $67 - $70 million. The cpamy currently forecasts that it will incur a nes$ between ($0.06 and $0.03) per share on
GAAP basis and will earn between $0.03 and $0.06&bpare, excluding amortization of $3.4 million aedtructuring charges of
approximately $1.0 million, using a 35% tax rate.

Investor Conference Call/ Webca

Veeco will host an investor conference call thismiag, July 29, at 10 am ET to review these seapratter results. You may listen to the
call live at 1-800-810-0924 or through an audio @as at http://www.veeco.com (Investor Informatioithis call will be archived for future
reference. A telephonic playback of the conferezatbwill also be available starting this aftermabrough August 5, 2003 at 888-203-1112
(code 763417) or on the Veeco Web site.

About Veecc

Veeco Instruments Inc. provides solutions for naatesapplications in the worldwide semiconductatadstorage,
telecommunications/wireless and scientific reseanarkets. Our Metrology products are used to meastthe nanoscale and our Process
Equipment tools help create nanoscale devices.o/gatanufacturing and engineering facilities areated in New York, California,
Colorado, Arizona and Minnesota. Global sales amdise offices are located throughout the Uniteaté¥, Europe, Japan and Asia Pacific.
Additional information on Veeco can be found aphttvww.veeco.com/.

To the extent that this news release discussestipes about market conditions or about marketegatance and future sales of Veeco's
products, or otherwise makes statements abouuthesf such statements are forw-looking and are subject to a number of risks and
uncertainties that could cause actual results féedimaterially from the statements made. Thestfa include the challenges of continuing
weakness in end market conditions and the cydtiaalre of the telecommunications/wireless, dateag®e, semiconductor and research
markets, risks associated with the acceptancewfpreducts by individual customers and by the miptlkee and other factors discussed in
the Business Description and Management’s Discassim Analysis sections of Veeco’s Annual RepoRarm 10-K, subsequent Quarterly
Reports on Form 1-Q and current reports on Form 8-K .

-Financial Tables Attached-
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Veeco Instruments Inc.
Consolidated Statements of Operations
(In thousands, except per share data)

Three months ended

June 30,
(Unaudited)
2003 2002

Net sales $ 73,44¢ $ 77,33¢
Cost of sale: 40,65¢ 42,137
Gross profit 32,79 35,20:
Costs and expense

Selling, general and administrative expe 18,56¢ 19,33¢
Research and development expe 11,03¢ 13,92¢
Amortization expens 3,15¢ 3,172
Other income, ne (22 (28%)
Restructuring expen: 78¢ 1,05(C
Operating los! (739) (1,999
Interest expense, n 1,88¢ 1,471
Loss before income tax (2,625 (3,479
Income tax benef (1,490 (1,85¢6)
Net loss $ (1,139 $ (1,619
Net loss per common she $ (0.09 % (0.0¢)
Diluted net loss per common shi $ (0.09 $ (0.0€)
Weighted average shares outstant 29,24 29,08:
Diluted weighted average shares outstan 29,24 29,08:




Net sales
Cost of sale:
Gross profit

Costs and expense

Selling, general and administrative expe
Research and development expe

Amortization expens

Other income, ne

Restructuring expens

Operating los!

Interest expense, n

Loss from continuing operations before income t¢
Income tax benef

Loss from continuing operatiol

Loss from discontinued operations, net of incomxes

Net loss

Loss per common share from continuing operat
Loss from discontinued operatio
Net loss per common she

Diluted loss per common share from continuing ofi@na
Loss from discontinued operatio
Diluted net loss per common shi

Weighted average shares outstant
Diluted weighted average shares outstan

Six Months Ended

June 30,
(Unaudited)
2003 2002

$ 139,22 $ 157,48t
75,22¢ 88,55’
64,00( 68,93’
36,15 38,37
22,52, 27,25,
6,301 6,91¢
(895) (236)
1,457 1,887
(1,549 (5,26%)
3,65 2,962
(5,196 (8,225
(2,369 (3,459
(2,832) (4,779
— (346
$ (2,832 $ (5,119
$ (010 $ (0.1€)
— (0.02)
$ (010 $ (0.1€)
$ (0.10 $ (0.1€)
— (0.02)
$ (010 $ (0.1€)
29,23¢ 29,05:
29,23¢ 29,052




Veeco Instruments Inc.
Reconciliation of GAAP loss to earnings excludingertain charges
(In thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2003 2002 2003 2002

Operating los! $ (739 $ (1,999 $ 1,549 $ (5,262)
Adjustments
Amortization expens 3,15¢ 3,172 6,301 6,91¢
Restructuring expen: 78€ 1,05( 1,457 1,881
Earnings excluding certain charges before intexedtincome

taxes “EBITA”) 3,20¢ 2,22¢ 6,21¢ 3,544
Interest expense, n 1,88¢ 1,47 3,65: 2,96:
Earnings excluding certain charges before incomes 1,32 747 2,56z 581
Income tax provision at 35 463 261 897 203
Earnings excluding certain charg $ 86C $ 48€ $ 1,668 $ 37¢
Earnings excluding certain charges per dilutedes $ 0.0 $ 0.0z $ 0.0e $ 0.01
Diluted weighted average shares outstan 29,48( 29,40: 29,43 29,40¢

NOTE - The above reconciliation is intended to presemd6’s operating results, excluding certain chaageksrelated provision for income
taxes. This reconciliation is not in accordancénwatr an alternative method for, generally acceptmunting principles, and may be diffel
from similar measures presented by other compakiasagement of the Company evaluates performanite lbfisiness units based on
EBITA, which is the primary indicator used by maaagent to plan and forecast future periods. Thegmtasion of this financial measure
facilitates meaningful comparison with prior pesods management of the Company believes EBITArtgpaseline performance and thus
provides useful information.




ASSETS

Current asset:
Cash and cash equivalel
Accounts receivable, n
Inventories

Prepaid expenses and other current a:

Deferred income taxe
Total current asse

Property, plant and equipment, |
Goodwill

Long-term investment

Deferred income taxe

Other assets, n

Total asset

Veeco Instruments Inc.
Condensed Consolidated Balance Sheets
(In thousands)

LIABILITIES AND SHAREHOLDERS * EQUITY

Current liabilities:
Accounts payabl
Accrued expense
Deferred profi
Current portion of lon-term debt
Income taxes payab
Total current liabilities

Long-term deb
Other nor-current liabilities
Total nor-current liabilities

Shareholder equity
Total liabilities and sharehold¢ equity

June 30, December 31,
2003 2002
(Unaudited)
$ 210,36: $ 214,29!
69,25( 68,77
84,54¢ 86,25(
17,00¢ 18,39:
27,32¢ 31,54¢
408,49: 419,26
54,88 55,87:
33,78: 30,65¢
13,20 17,48:
37,78: 28,88¢
50,91« 54 ,65¢
$ 599,06: $ 606,81¢
$ 19,09¢ $ 13,07¢
33,91¢ 44,99:
3,24~ 5,96¢
322 31z
5,58¢ 3,80¢
62,16¢ 68,157
230,10¢ 230,27:
937 81%
231,04 231,08t
305,85’ 307,57
$ 599,06: $ 606,81¢




