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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
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(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
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OR

() TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

0-3400
(Commission File Number)

TYSON FOODS, INC.

(Exact name of registrant as specified in its @rart

Delaware 71-0225165

(State or other jurisdiction
of incorporation or organization)

(I.R.S. Employer Identification No.)
2210 West Oaklawn Drive, Springdale, Arkansas 72762-6999

(Address of principal executive offices) (Zip Cdde

(501) 290-4000

(Registrant's telephone number, including area)code

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Sectid or 15(d) of the Securities Exchange

Act of 1934 during the preceding 12 months (orsfiech shorter period that the Registrant was redudadile such reports), and (2) has been
subject to such filing requirements for the pastags. Yes[X] No[]

Indicate the number of shares outstanding of e&tedssuer's classes of common stock, as of
March 31, 2001.

Class Outstanding Shares
Class A Common Stock, $0.10 Par Value 119,471,236
Class B Common Stock, $0.10 Par Value 102,645,048
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PART I. FINANCIAL INFORMATION

Iltem 1. Financial Statements

TYSON FOODS, INC.

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(In millions except per share amounts)

(Unaudited)

Three Months Ended

March 31,
2001
Sales $1,827.5
Cost of Sales 1,611.2
216.3

Operating Expenses:

Selling 139.1

General and administrative 45.7

Amortization _ 8.5
Operating Income 23.0
Other Expense (Income):

Interest 28.8

Foreign currency exchange (0.2)

Other 43
Income (Loss) Before Income Taxes

And Minority Interest (10.0)
Provision (Benefit) for Income Taxes (3.5
Minority Interest (0.5
Net Income (Loss) $ (6.0
Basic Average Shares Outstanding 221.4
Basic Earnings (Loss) Per Share $(0.03
Diluted Average Shares Outstanding 221.4
Diluted Earnings (Loss) Per Share $(0.03
Cash Dividends Per Share:

Class A $0.040

Class B $0.036

See accompanying notes.

April 1,

2000

$1,790.8
1,493.5
297.3

140.9
56.5
_ 8.6
91.3

29.8
(0.8)
11

61.2
21.8
37

$ 357

225.7

$0.16

225.7

$0.16

$0.040
$0.036

Six Months Ended

March 31,
2001

April 1,
2000

$3,570.8 $3,569.5

3,093.7 2,959.1
4771 6104
279.8  286.9
89.3 92.2
16.9 17.1
91.1 2142
55.3 58.5
0.9 (0.2)

4.1 2.7
30.8  153.2
10.7 54.6
(0.8 5.9

$ 209 $ 927
2222  226.8
$0.09  $0.41
2226  227.0
$0.09  $0.41
$0.080  $0.080
$0.072  $0.072



TYSON FOODS, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS
(In millions except per share amounts)

March 31, September 30,

2001 2000

ASSETS (unaudited)
Current Assets:

Cash and cash equivalents $ 835 $ 429

Accounts receivable, net of allowance 502.5 508.0

Inventories 958.5 965.1

Other current assets 58.6 47.3
Total Current Assets 1,603.1 1,563.3
Net Property, Plant, and Equipment 2,092.3 2,140.9
Excess of Investments over Net Assets Acquired 921.6 936.8
Other Assets 254.0 200.0
Total Assets $4,871.0 $4,841.0
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:

Notes payable $ 8138 $ 616

Current portion of long-term debt 73.1 122.7

Trade accounts payable 327.4 333.3

Accrued compensation and benefits 121.6 103.7

Other current liabilities 266.0 251.5
Total Current Liabilities 869.9 872.8
Long-Term Debt 1,447.6 1,356.8
Deferred Income Taxes 366.7 384.8
Other Liabilities 48.1 51.1

Shareholders' Equity:
Common stock ($.10 par value):
Class A-Authorized 900 million shares;
issued 138 million shares at
March 31, 2001 and September 30, 2000 13.8 13.8
Class B-Authorized 900 million shares;
issued 103 million shares at

March 31, 2001 and September 30, 2000 10.3 10.3
Capital in excess of par value 734.6 734.6
Retained earnings 1,719.6 1,715.7
Accumulated other comprehensive loss (17.6 4.7

2,460.7 2,469.7

Less treasury stock, at cost-



18 million shares at March 31, 2001 and

16 million shares at September 30, 2000 314.6 284.5
Less unamortized deferred compensation 7.4 9.7
Total Shareholders' Equity 2,138.7 2,175.5
Total Liabilities and Shareholders' Equity $4,871.0 $4,841.0

See accompanying notes.

TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(In millions)
(Unaudited)

Six Months Ended
March 31, April 1,
2001 2000

Cash Flows from Operating Activities:
Net income $ 20.9 $ 927
Adjustments to reconcile net income to cash
Provided by operating activities:

Depreciation 130.8 126.7
Amortization 16.9 17.1
Amortization of deferred compensation 2.3 -
Provision for doubtful accounts 0.7 28.4
Foreign currency exchange 0.9 (0.2)
Minority interest (0.8) 5.9
Deferred income taxes (15.9) (18.4)
Loss on dispositions of assets 3.9 3.0
Decrease in accounts receivable 5.9 67.9
Decrease in inventories 0.6 1.2
Decrease in trade accounts payable (5.9) (53.4)
Increase in accrued compensation and benefit 17.9 8.5
Net change in other current assets

and other current liabilities (6.6 19.5
Cash Provided by Operating Activities 171.6 298.9

Cash Flows from Investing Activities:
Additions to property, plant and equipment (106.8 (94.3)
Proceeds from disposition of assets 24.3 1.7
Investment in note receivable (66.5) -
Net change in other assets and other liabilities _ 4.2 4.1
Cash Used for Investing Activities (144.8 (96.7)

Cash Flows from Financing Activities:
Net change in notes payable 20.2 (43.9)

Proceeds from long-term debt 109.2 82.9



Repayments of long-term debt (69.0) (172.2

Purchases of treasury shares (30.1) (50.5)
Dividends (17.0) (17.4)
Other - 1.0
Cash Provided by (Used for) Financing Activities 13.3 (200.1;
Effect of Exchange Rate Change on Cash 0.5 (1.1
Increase in Cash and Cash Equivalents 40.6 1.0
Cash and Cash Equivalents at Beginning of Period 42.9 30.3
Cash and Cash Equivalents at End of Period $ 835 $ 31.3

See accompanying notes. ==== ====

TYSON FOODS, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(Unaudited)

Note 1: ACCOUNTING POLICIES

BASIS OF PRESENTATION

The consolidated condensed financial statemente haen prepared by Tyson Foods, Inc. (the "Compamythout audit, pursuant to t
rules and regulations of the Securities and Excha@gmmission. Certain information and accountingicfgs and footnote disclosul
normally included in financial statements preparedccordance with accounting principles generatlgepted in the United States have |
condensed or omitted pursuant to such rules andaggns. Although the management of the Compariewes that the disclosures
adequate to make the information presented noemadshg, these consolidated condensed financiarms#aits should be read in conjunc
with the consolidated financial statements and sitereto included in the Company's annual reqortife fiscal year ended Septembet
2000. The preparation of consolidated condensedndiial statements requires management to make atsimand assumptions. Th
estimates and assumptions affect the reported asmofimssets and liabilities and disclosure of iog@nt assets and liabilities at the dat
the consolidated financial statements and the teg@mounts of revenues and expenses during tbetirgpperiod. Actual results could dif
from those estimates.

Management believes the accompanying consolidairdensed financial statements contain all adjusisneonsisting of normal recurri
accruals, necessary to present fairly the finarmiaition as of March 31, 2001 and September 300 2the results of operations for the tt
months and six months ended March 31, 2001 and Ap#I000 and cash flows for the six months endeddd 31, 2001 and April 1, 20(
The results of operations for the three monthssaxdhonths ended and cash flows for the six moettteed March 31, 2001 and April 1, 2
are not necessarily indicative of the results t@xgected for the full year.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In December 1999, the Securities and Exchange Cesioniissued Staff Accounting Bulletin (SAB) No11@hich provides guidance on
recognition, presentation and disclosure of revanu@ancial statements filed with the Commissi@fAB 101A was released on March
2000, and delayed for one fiscal quarter the implatation date of SAB 101 for registrants with fispaars beginning between Decembel
1999, and March 15, 2000. Since the issuance of $8Band SAB 101A, the staff received requests feomumber of groups asking
additional time to determine the effect, if any, registrant's revenue recognition practices. SABBLGssued June 26, 2000, further dele
the implementation date of SAB 101 until no lateant the fourth fiscal quarter of fiscal years begig after December 15, 19
Management believes the adoption of SAB 101 irafi2001 will not have a material impact on its fingl position or results of operations.



In September 2000, the Emerging Issues Task F&tE-] released Issue B, Accounting for Shipping and Handling Fees arubt§
which provides guidance on the classification ofoants billed and incurred for shipping and handlinghe income statement. The T
Force concluded that all shipping and handlingrigi$ to a customer in a sale transaction repreherfees earned for the goods provided
accordingly, should be classified as revenue. THé-EEoncluded that significant shipping and hangllgosts not included in cost of s¢
should be disclosed as to amount of such costscksdification on the income statement. The isgagires implementation in the fou
quarter of a registrant's fiscal year beginningrallecember 15, 1999. Management is currently atialy the effect of this release on
Company's financial statement presentation.

In April 2001, the EITF released Issue PB- Vendor Income Statement Characterization ofs@iamation from a Vendor to a Retailer, wt
provides guidance on the classification of paymentsh as slotting fees and cooperative advertisirige income statement. The Task F
concluded these payments to be a reduction toeliag prices of the vendor's products and, theefehould be classified as a reductio
revenue in the vendor's income statement, instéas @n expense. The issue is effective for fisgarters beginning after December
2001. Management is currently evaluating the efféthis release on the Company's financial statgmpeesentation.

RECLASSIFICATIONS

Certain reclassifications have been made to peoogds to conform to current presentations.
Note 2: DERIVATIVE FINANCIAL INSTRUMENTS

On October 1, 2000, the Company adopted Finanaigbnting Standards Board Statement (SFAS) No. 18&ounting for Derivativ
Instruments and Hedging Activities," as amendeds Btatement requires the Company to recognizaeaiVatives on the balance sheet at
value. Derivatives that are not hedges must bestatjuo fair value through earnings. If the defixais a hedge, depending on the natu
the hedge, changes in the fair value of derivativiliseither be offset against the change in fatue of the hedged assets, liabilities or
commitments through earnings, or recognized in rottenprehensive income (loss) until the hedged itemecognized in earnings. 1
ineffective portion of a derivative's change irr feilue is recognized in earnings.

The adoption of SFAS No. 133 on October 1, 2008ulted in the cumulative effect of an accountingrade loss of approximately $!
million after-tax ($8.6 million pre-tax) being clggd to other comprehensive income (loss).

The Company uses derivatives to moderate the fiaband commodity market risks of its business apiens. Derivative products, such
futures and option contracts, are considered taldeedge against changes in the amount of futurk flaws related to commoditi
procurement. The Company also enters into intei@st swap agreements to adjust the proportion tal tongterm debt and leverag
equipment loans that are subject to variable istenates. Under these interest rate swaps, the @uynggrees to pay a fixed rate of inte
times a notional principal amount and to receiveeturn an amount equal to a specified variahte-of interest times the same notis
principal amount. These interest rate swaps arsidered to be a hedge against changes in the ambfuttire cash flows associated with
Company's variable rate interest payments.

All of the Company's derivatives that are desigiiads hedges at March 31, 2001, are designatedshsfloav hedges (i.e., hedging

exposure of variability in expected future caslwBcahat is attributable to a particular risk). Téféective portion of the cumulative gain or |
on the derivative instrument is reported as a camapb of other comprehensive income (loss) in stidens' equity and recognized i
earnings in the same period or periods during wkihehhedged transaction affects earnings (for coditypdedges when the chickens -
consumed the hedged grain are sold and for inteasswaps as the underlying debt is paid downg. rEmaining cumulative gain or loss
the derivative instrument in excess of the cumwuatthange in the present value of the future cashsfof the hedged item, if any,
recognized in earnings during the period of chahgeineffectiveness was recognized on cash flow

hedges during the second quarter or six monthsisgflf 2001. The Company expects that the d#teriosses, net of gains, total
approximately $6.9 million recorded in other conifpesive income (loss) at March 31, 2001, relatectbtomodity hedges, will be recogni:
within the next twelve months. The Company expetist the aftetax loss totaling approximately $2.3 million recedd in othe
comprehensive income (loss) at March 31, 2001,cées®nl with interest rate swaps, that will be retpgd within the next twelve months v
not be significant; however, the amount will beagized by September 2007, which coincides withthe related debt matures.

Derivative liabilities totaling approximately $3mgillion related to interest rate swap agreemenith avnotional amount of $101.4 million, .
recorded in other current liabilities on the Coidatied Condensed Balance Sheets at March 31, Z0@lfair value of interest rate swap
based on individual market values as calculatedthpasing a published forward curve for the flogtiportion and the agreed upon fixed
for the fixed portion of the interest rate swapesggnent



Derivative assets and derivative liabilities reigtto commodity hedges are recorded in other cuagsets and other current liabilities on
Consolidated Condensed Balance Sheets at Marcl2@®M,. Fair values for these contracts are basedumted market prices. Hed¢
commodity contracts held by the Company at March2fID1, consisted of long positions in corn witm@ional amount of 44.6 millic
bushels and fair value that was a derivative ligbdf $5.4 million; long positions in soybean @iith a notional amount of 17.0 million ¢
and fair value that was a derivative asset of $fillion; long positions in soybean meal with a ol amount of 24.4 thousand tons and
value that was a derivative liability of $0.2 nolti. These hedging positions expire at various datesigh August 2001.

Commodity contracts held by the Company at Septer@®e2000, consisted of long positions in corrhvétnotional amount of 17.1 milli
bushels and fair value totaling $9.1 million. Then@pany had interest rate swap agreements withianabtamount of $110 million and fi
value of $0.5 million at September 30, 2000.

The Company holds certain commodity futures cotdrat the regular course of business to managexp®sure against commodity pi
fluctuations on anticipated purchases of raw mal®riThe contracts are generally for short duratiohnine months or less. Although th
instruments are economic hedges, the Company didesignate these contracts as hedges for accgymiiposes. As a result, the Comg
marks these contracts to market and recognizeshthege through earnings in accordance with acaogidiierature. At March 31, 20(C
derivatives that were not designated as hedgesstedof long positions in corn with a notional ambof 47.0 million bushels, resulting ii
second quarter mark to market charge to cost e5s#$4.6 million and the recognition of a derivatiability of $4.6 million.

Note 3: SUPPLEMENTAL INFORMATION

The following table sets forth supplemental castfinformation for the six months ended (in millgn

March 31, April 1,
2001 2000
Cash paid during the period for:
Interest $56.C $55.1
Income Taxes $40.¢ $47.C

Note 4: INVENTORIES

Inventories, valued at the lower of cost (firstfinst-out) or market, consist of the following (millions):

March 31, September 30,

2001 2000
Dressed and further-processed products $432.t $460.(
Live chickens 313.1 291.1
Live swine 70.3 75.C
Hatchery eggs and feed 69.2 67.1
Supplies _73.¢ _71.¢

Total Inventory $958.¢ $965.1



Note 5: PROPERTY, PLANT AND EQUIPMENT

The major categories of property, plant and equiiraed accumulated depreciation, at cost, arel@svi®

(in millions):
March 31, September 30,
2001 2000
Land $ 62. $ 61
Buildings and leasehold improvements 1,297.7 1,290.%
Machinery and equipment 2,268.¢ 2,218.¢
Land improvements and other 112.¢ 110.5
Buildings and equipment under construction 92.: 103.(
3,833.f 3,784.¢
Less accumulated depreciation 1,741.2 1,643.5
Net property, plant and equipment $2,092 $2,140.¢
Note 6: LONG-TERM DEBT
The major components of long-term debt are asval(in millions):
March 31, September 30,
2001 2000
Commercial paper $ 3629 $ 260.0
(5.5% effective rate at March 31, 2001 and
6.7% effective rate at September 30, 2000)
Debt securities:
6.75% notes 149.5 149.4
6.625% notes 149.6 149.6
6.39-6.41% notes - 50.0
6% notes 148.2 147.7
7% notes 146.5 146.3
7% notes 236.6 236.5
Institutional notes:
10.61% notes 53.1 53.1
10.84% notes 50.0 50.0



11.375% notes 4.2 8.5

Leveraged equipment loans 146.2 154.5
(rates ranging from 4.7% to 6.0%)

Other 73.9 73.9

Total debt $1,520.7 $1,479.5

Less current maturities (73.1 (122.7

Total long-term debt $1,447.6 $1,356.8

Additionally, the Company had shdgrm notes payable totaling $81.8 million and $&hiBion at March 31, 2001 and September 30, 2
respectively.

The revolving credit agreement and notes contanoua covenants, the more restrictive of which reEgumaintenance of a minimum |

worth, current ratio, cash flow coverage of inteesd a maximum total debt-tapitalization ratio. The Company is in compliamdth thes:
covenants at March 31, 2001.

On January 12, 2001, the Company, in connectioh e then pending acquisition of IBP, entered iatoew 364day revolving cred

agreement which provided for an aggregate financargmitment of up to $2.5 billion. Subsequentlys tigreement terminated on March
2001 and is no longer effective.

Note 7: CONTINGENCIES

The Company is involved in various lawsuits andnatamade by third parties on an ongoing basis eesalt of its day-taday operation:
Although the outcome of such items cannot be detexdhwith certainty, the Company's general couasel management are of the opir
that the final outcome should not have a mateffateon the Company's results of operations arfaial position.
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On June 22, 1999, 11 current and former employé#dseoCompany filed the case BEH. Fox, et al. v. Tyson Foods, Inc. (Fox v. Tyson) in
the U.S. District Court for the Northern DistridtAlabama claiming the Company violated requirersenftthe Fair Labor Standards Act. -
suit alleges the Company failed to pay employeesafohours worked and/or improperly paid them éwertime hours. The suit gener:
alleges that (i) employees should be paid for tiaken to put on and take off certain working suggplat the beginning and end of their s
and breaks and (ii) the use of "mastercard" ore"litime fails to pay employees for all time actyalNorked. Plaintiffs seek to repres
themselves and all similarly situated current amthier employees of the Company. At filing 159 caotrand/or former employees consel
to join the lawsuit and, to date, approximately0®,@onsents have been filed with the court. Disgpirethis case is ongoing. A hearing \
held on March 6, 2000, to consider the plaintiféguest for collective action certification and desupervised notice. No decision has t
rendered. The Company believes it has substam@fehdes to the claims made and intends to vigoralefend the case; however, neithel
likelihood of unfavorable outcome nor the amountitimate liability, if any, with respect to thisse can be determined at this time.

Substantially similar suits have been filed agaio#iier integrated poultry companies. In additiomgamizing activity conducted |
representatives or affiliates of the United Foodl &dommercial Workers Union against the poultry sty has encouraged worl
participation inFox v. Tyson and the other lawsuits.

On February 9, 2000, the Wage and Hour Divisiothef U.S. Department of Labor (DOL) began an ingustide investigation of poulti
producers, including the Company, to ascertain diamge with various wage and hour issues. As piatie investigation, the DOL inspect
14 of the Company's processing facilities. The Camypis having discussions with the DOL regardirgiitvestigation and the possi
resolution of potential claims that might be assity the DOL.

On August 22, 2000, seven employees of the Comfiet/the case oDe Asencio v. Tyson Foads, Inc . in the U.S. District Court for ti
Eastern District of Pennsylvania. This lawsuitiimikar to Fox v. Tyson in that the employees claim violations of the Raibor Standards A
for allegedly failing to pay for time taken to por, take off, and sanitize certain working suppliRgintiffs seek to represent themselves
all similarly situated current and former employedsthe poultry processing plants in New Hollané&nRsylvania. Currently, there .



approximately 400 additional current or former eoygles who have filed consents to join the lawdtiie Court, on January 30, 2001, ordt
that notice of the lawsuit be issued to all potnpiaintiffs at the New Holland facilities, butetfclass has not been ordered certified.
Company believes it has substantial defenses tol#tims made and intends to defend the case vigbromowever, neither the likelihood
unfavorable outcome nor the amount of ultimateiligbif any, with respect to this case can beadetined at this time.

The Company has been advised of an investigatiahdymmigration and Naturalization Service (INBgahe U.S. Attorney's Office for t
Eastern District of Tennessee into possible viofediof the Immigration and Naturalization Act averl of the Company's locations.
October 5, 2000, the Company was advised thatlditian to a number of its employees, the Compassifiis a subject of the investigati
The outcome of the investigation and any potetiibility on the part of the Company cannot be deiaed at this time.

The Company's Sedalia, Mo., facility is currentiyder investigation by the U.S. Attorney's officethé Western District of Missouri f
possible violations of environmental laws or regjolas. Neither the likelihood of an unfavorableaarhe nor the amount of ultimate liabili
if any, with respect to this investigation can leéedmined at this time.
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On October 17, 2000, a Washington County (Arkan€dsyncery Court awarded the Company approximat2y million in its lawsui
alleging trade secret misappropriation by ConAgma, and ConAgra Poultry Company. SubsequentlyDeoember 4, 2000, as a result o
opinion issued by the Arkansas Supreme Court, then€ery Court reversed its finding that the Comfsanytrient profile was a trade se
and reversed the jury's $20 million verdict agathst ConAgra entities. On January 3, 2001, the Gomyfiled a notice of appeal appea
the Chancery Court's reversal of the trade seetetriehination and of the jury verdict. This appsadtill pending.

Tyson vs. IBP

On January 1, 2001, the Company announced it lgreedia definitive merger agreement (the "Mergereagrent") with IBP, inc. (IBF
pursuant to which the Company would acquire alihef outstanding shares of IBP. On March 29, 2004 ,Gompany filed an action in 1
Arkansas Chancery Court of Washington County (#éédnsas Court") against IBP alleging that IBP fradidulently induced the Compe
to enter into the Merger Agreement and seekingiseisn thereof. On March 30, 2001, IBP answeredraended complaint in the Delaw
Court of Chancery (the "Delaware Court") broughtiBi? shareholders alleging breaches of fiduciary dy IBP directors. In its answer, II
also asserted cross claims against the Compangpfezific performance and a declaratory judgmerntt e Company was not entitled
rescind or terminate the Merger Agreement. On M&@h2001, the Delaware Court set a trial date afl4, 2001 and ordered an expec
discovery schedule. On April 2, 2001, IBP amendsdanswer to add another cross claim against thrap@oy for alleged breach o
confidentiality agreement dated as of Decembef@0Zthe "Confidentiality Agreement").

On April 5, 2001, Tyson amended its complaint ie #hrkansas Court to add a count requesting a deolgrjudgment on the followir
points: (i) IBP fraudulently induced Tyson to eniteio the Merger Agreement; (ii) IBP engaged in stonmctive fraud concerning its financ
condition; (iii) the Merger Agreement is not valia enforceable; (iv) the Merger Agreement shouldréscinded; (v) IBP has breacl
representations and warranties in the Merger Agee¢nand (vi) Tyson has validly terminated the Merggreement.

On April 16, 2001, Tyson amended its complainthia Arkansas Court a second time to add a counhsigl8P for breach of contract.
April 16, 2001, the Arkansas Court set a trial d#tday 14, 2001 and ordered that discovery be éitpe.

On April 18, 2001, the Delaware Court denied then@any's motion to dismiss or stay IBP's cross daimfavor of the Company's actior
the Arkansas Court. On April 20, 2001, the Delaw@orirt entered an order temporarily restrainingofiyfrom prosecuting or proceed
with its action in the Arkansas Court. On April 23001, the Company answered IBP's cross claims fiedl a counterclaim (tf
"Counterclaim”) against IBP in the Delaware Coliitie Counterclaim alleges numerous claims agairi} icluding the following: (i) Tysc
was fraudulently induced to enter into the Merggre®ement, which should be rescinded; (ii) IBP wolbd unjustly enriched if it we
allowed to retain funds advanced by Tyson for IBRpay a related termination fee to a managementpgrand (iii) IBP has breached
Merger Agreement, and Tyson properly terminatedMiieeger Agreement because of IBP's breaches. Gn3ayia001, the Company amen:
its Counterclaim in the Delaware Court to add ckimgainst IBP for negligent misrepresentation, matenisrepresentation and mistake
contract.

Expedited discovery is ongoing in both actions. Twmpany intends to prosecute vigorously its ovaines against IBP and to defend it
against IBP's cross claims.
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Note 8: COMPREHENSIVE INCOME (LOSS)



The components of comprehensive income (loss)safellaws (in millions):

Three Months Ended Six Months Ended
March 31, April 1, March 31, April 1,
2000 2000 2001 2000
Net Income (Loss) $ (6.0 $35.7 $20.9 $92.7
Other Comprehensive Income (Loss)
Currency Translation Adjustment (1.6) 0.6 (0.8) 2.7)
Unrealized Gain (Loss) on Investments (2.9) - (2.9) -
Cumulative Effect of SFAS No. 133
Adoption - - (5.5) -
Derivative Unrealized Gain (Loss) (9.0) - (5.6) -
Derivative Loss Recognized in Cost of Sales 1.3 - 1.9 -
Total Comprehensive Income (Loss) $(18.2 $36.3 $8.0 $91.0

Other comprehensive income (loss) is net of taxeagp (benefit) of $(6.6) million and $0.2 millicor the three months and $(7.2) million
and $(0.6) million for the six months ended Mardh 3001 and April 1, 2000, respectively.

Note 9: EARNINGS (LOSS) PER SHARE

The following table sets forth the computation asiz and diluted earnings (loss) per share (inan#l except per share amounts):

Three Months Ended Six Months Ended
March 31, April 1, March 31,  April 1,
2001 2000 2001 2000
Numerator:
Net income (loss) $(6.0) $35.7  $20.¢ $92.7
Denominator:
Denominator for basic earnings (loss) per share-
Weighted average shares 221.4 225.7 222.2 226.¢
Effect of dilutive securities:
Restricted stock - - 0.4 0.z
Denominator for diluted earnings (loss) per shar
Adjusted weighted average shares
and assumed conversions 221.4 225.7 222.€ 227.C
Basic earnings (loss) per share $(0.03 $0.1€  $0.0¢ $0.41
Diluted earnings (loss) per share $(0.03 $0.1¢€ $0.0¢ $0.41

The Company's option shares outstanding at Mar¢l2@11, that were antidilutive were not includedtie dilutive earnings (loss) per sf
calculation for the second quarter and six mon&diitionally, the Company's restricted shares aumding at March 31, 2001, that w
antidilutive were not included in the dilutive eengs (loss) per share calculation for the secorattqu
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Note 10: SEGMENT REPORTING



The Company presently identifies segments baseth@mproducts offered and the nature of customesjlting in four reported busine
segments: Food Service, Consumer Products, Intenahtand Swine. Food Service includes fresh, fnoaed valueadded chicken produt
sold through domestic foodservice, specialty anchroodity distributors who deliver to restaurantsiaas and other accounts. Consu
Products include fresh, frozen and value-addedkehiproducts sold through domestic retail marketsathome consumption and throt
wholesale club markets targeted to small foodsengperators, individuals and small businesses. Cbmpany's International segm
markets and sells the full line of Tyson chickendurcts throughout the world. The Company's Swimgnaat includes feeder pig finishi
and marketing of swine to regional and nationakpas Other consists primarily of the Specialtyd®icts group, the Prepared Foods gr
the chicken breeding stock subsidiary and otheparate operating activities. Sales between replertabgments are recorded at cost.
Company measures segment profit as gross profit $efling expenses. Certain corporate overheadstmunts were included in 1
measurement of segment profit at March 31, 200 wauwe not included in the measurement of segmefit @t April 1, 2000. Total asse¢
for each segment at March 31, 2001 approximatestabSeptember 30, 2000.

Information on segments and a reconciliation t@ime (loss) before income taxes and minority inteaies as follows (in millions):

Three Months Ended Six Months Ended
March 31, April 1, March 31, April 1,
2001 2000 2001 2000
Sales:
Food Service $ 819.9 $ 813. $1,621.¢ $1,637.¢
Consumer Products 582.1 562.7 1,110.¢ 1,100.¢
International 181.7 171.1 369.1 358.7
Swine 39.5 38.3 77.€ 704
Other 204.3 205.¢ 391.¢ 402..
Total Sales $1,827.5  $1,790.¢ $3,570.¢  $3,569.!
Segment Profit:
Food Service $18.0 $ 49.¢ $ 54.¢ $119.5
Consumer Products 14.0 39.3 52.1 921
International (0.4) 19.8 2.1 44.1
Swine 1.9 6.5 1.9 5.5
Other 43.7 40.¢ 86.4 62.(
Total Segment Profit $77.2 $156.4 $197.2 $323.F
Other Operating Expenses 54.2 65.1 106.2 109.c
Other Expense 33.0 ~30.1 ~ 60.2 ~61.C
Income (Loss) Before Income Taxes
and Minority Interest $(10.0 $61.2 $ 30.¢ $153.2
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Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations
RESULTS OF OPERATIONS

Second Quarter of Fiscal 2001 vs. Second Quarter Bfscal 2000

Results for the second quarter of fiscal 2001 veerest loss of $6.0 million or $0.03 loss per ditlshare compared to net income of $
million or $0.16 earnings per diluted share for $keond quarter of fiscal 20C



Sales for the second quarter of fiscal 2001 ine@&0% from the same period of fiscal 2000, with. ¥4 increase in volume and a 0
decrease in price. The oversupply of chicken innttaeket has continued to negatively impact saleepr In November 1999, in respons
the oversupply of chicken, the Company initiate8% cut in the number of chickens produced and sthea has maintained a redu
production level.

Food Service second quarter sales increased $@i8mur 0.8% from the same period last year, vétB.4% increase in average sales p
primarily due to a change in product mix offseteby.8% decrease in volume. The Company defines esgtigonofit as gross profit less sell
expenses. Segment profit for Food Service decre®3&® million from the same period last year pritgadue to weatherelated effect
combined with higher grain and energy costs andyrbmix changes .

Consumer Products second quarter sales increaSedl $dllion or 3.4% from the same period last yedth a 2.6% increase in average s
prices and a 0.8% increase in volume. Consumernuetegegment profit decreased $25.3 million froengame period last year primarily
to weatherelated effects combined with higher grain and gynerosts and product mix changes. In addition, #egment experienc
operating inefficiencies and inventory losses eglab the previously announced product recall.

International second quarter sales increased $h0lién or 6.2% from the same period last year,hwat 12.2% increase in volume parti
offset by a 5.3% decrease in average sales piizesnational segment profit decreased $20.2 milfimm the same period last year du
weatherrelated effects combined with higher grain and gpeosts and product mix changes. Included in 8@2Zbmillion decrease is $1:
million related to Tyson de Mexico, which in addiii to higher energy costs, experienced operatieffiégiencies following last yeal
outbreak of Exotic Newcastle disease.

Swine second quarter sales increased $1.2 millidh1®6 over the same period last year, with a 4ifi€tease in volume partially offset b
1.1% decrease in average sales prices. Swine segnaéihdecreased $4.6 million from the same pttast year due to market changes.

Other second quarter sales decreased $1.3 miltin6&s from the same period last year primarily ttua decrease in Prepared Foods ¢
Other consists primarily of the Specialty Produgtsup, the Prepared Foods group, the chicken brgedock subsidiary and other corpo
operating activities.

15

Cost of sales increased 7.9% for the second quairfescal 2001 as compared to the same periodyksat. As a percent of sales, cost of ¢
was 88.2% for the second quarter of fiscal 2001 mamed to 83.4% for the same period last year. mbeease in cost of sales, as a perce
sales, is primarily due to weather-related effdtigher grain and energy costs, lower market pracesproduct mix changes.

Operating expenses decreased 6.2% for the secamtbof fiscal 2001 over the same period last yBaling expense, as a percent of s
was 7.6% for the second quarter of fiscal 2001 a8@o for the second quarter of fiscal 2000. Totdlireg expenses have decreased prim
due to decreased storage costs resulting from egdinventories from the same period last year, eb & decreased sales promoti
General and administrative expense, as a percesdle$, was 2.5% in the second quarter of fiscall2ihd 3.2% in the second quarte
fiscal 2000. The decrease in general and admitiigraxpense is primarily due to $24.2 million iadobdebt reserve recorded in the se
quarter of fiscal 2000 resulting from the bankrypfiting by AmeriServe partially offset by $8.5 ridn in costs recorded in the seci
quarter of fiscal 2001 related to the terminateguigition of IBP. Amortization expense, as a petadrsales, was 0.5% in the second qu
of fiscal 2001 and fiscal 2000.

Interest expense decreased 3.4% for the secontbgoéfiscal 2001 compared to the same periodylaat primarily as a result of a decre
in the Company's average indebtedness by $125l@mdver the same period last year. Shertn rates were slightly higher than last
and the overall weighted-average borrowing rateciased to 7.2% compared to 6.9% last year.

Other expense for the second quarter of fiscal 20€ides a $3.8 million loss related to the sdleestain swine assets.

The effective income tax rate for the second quaftéiscal 2001 was 35.4% compared to 35.6% ferghme period last year primarily du
an decrease in foreign subsidiary earnings effedtx rate



Six Months of Fiscal 2001 vs. Six Months of Fisc2000

Results for the six months ended March 31, 200kwet income of $20.9 million or $0.09 earnings gikrted share compared to net incc
of $92.7 million or $0.41 earnings per diluted ghtr the six months ended April 1, 2000.

Sales for the six months of fiscal 2001 were corabplar to the same period of fiscal 2000, with a lidétease in average sales prices @
by a 1.4% decrease in volume. Breast meat commauhiket prices continue to be pressured by an opphg of chicken and average pri
for the six months ended March 31, 2001, were 7@#&r than the same period last year. This sitmatiot only continues to adversely aff
the average sales prices and margins of many ofCtrapany's core valugdded products, but also offsets much of the beonéfihe
Company's focused shift to value-added productgetad to reduce the amount of raw material beiitd)teononintegrated further processo

Food Service six months sales decreased $16.0omibii 1.0% from the same period last year, with9®47decrease in volume offset b
7.5% increase in average sales prices primarilytd@echange in product mix. The Company defingsnsmt profit as gross profit less sell
expenses. Segment profit for Food Service decred8éd’ million from the same period last year prityadue to weatherelated effect
combined with higher grain and energy costs andysrbmix changes .
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Consumer Products six months sales increased $1i0idn or 0.9% from the same period last yearhwit1.3% increase in volume partii
offset by a 0.3% decrease in average sales p@mssumer Products segment profit decreased $40li8nrfrom the same period last y
primarily due to weatherelated effects combined with higher grain and gyetosts and product mix changes. In addition, ssigmer
experienced operating inefficiencies and inventosges related to the previously announced praguwetl.

International six months sales increased $10.4ianilbr 2.9% compared to the same period last ywei, a 5.5% increase in average s
prices partially offset by a 2.5% decrease in vauimternational segment profit decreased $42.0amifrom the same period last year du
weatherrelated effects combined with higher grain and gpneosts and product mix changes. Included in #&2@million decrease is $2:
million related to Tyson de Mexico, which in additi to higher energy costs, experienced operatieffiégiencies following last yea
outbreak of Exotic Newcastle disease.

Swine six months sales increased $7.2 million o2%0over the same period last year, with a 7.6%emse in average sales prices and a
increase in volume. Swine segment profit decre&8e@l million from the same period last year priryadiue to market changes.

Other six months sales decreased $10.7 million. @2rom the same period last year primarily due tdecrease in Prepared Foods <
Other consists primarily of the Specialty Produgtsup, the Prepared Foods group, the chicken brgesiock subsidiary and other corpo
operating activities.

Cost of sales increased 4.5% for the six montHsodl 2001 as compared to the same period last Y&saa percent of sales, cost of sales
86.6% for the six months of fiscal 2001 compare82®% for the same period last year. The incr@asest of sales, as a percent of sale
primarily due to weather-related effects, higherigrand energy costs, lower market prices and mtadix changes.

Operating expenses decreased 2.6% for the six maftiscal 2001 over the same period last yedtin§eexpense, as a percent of sales,
7.8% for the six months of fiscal 2001 and 8.0% tfee six months of fiscal 2000. Total selling expesn have decreased primarily du
decreased storage costs resulting from reduceadtiones from the same period last year, as wetleaseased sales promotions. Genera
administrative expense, as a percent of sales, 2 for the six months of fiscal 2001 and 2.6% tfog six months of fiscal 2000. T
decrease in general and administrative expensenply due to $24.2 million in bad debt reserezarded in the second quarter of fi
2000 resulting from the bankruptcy filing by AmeziSe partially offset by increased litigation costdated to ongoing employee prac
matters in the first quarter of fiscal 2001 andtsaslated to the terminated acquisition of IBPorded in the second quarter of fiscal 2
Amortization expense, as a percent of sales, Wi €or the six months of fiscal 2001 and fiscal @00

Interest expense decreased 5.5% for the six maftfiscal 2001 compared to the same period last gaearily as a result of a decreas
the Company's average indebtedness by $182.0 mflian the same period last year. Shertn rates were slightly higher than last year
the overall weighted-average borrowing rate inadas 7.2% compared to 6.8% last year.

Other expense for the six months of fiscal 2001uithes a $3.8 million loss related to the sale ofade swine assets.

The effective income tax rate for the six monthgisifal 2001 was 34.7% compared to 35.6% for tleesperiod last year primarily due to
decrease in foreign subsidiary earnings effectixerate.
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FINANCIAL CONDITION

For the six months ended March 31, 2001, net aaistting $171.6 million was provided by operatingities. Operations provided $15!
million in cash and $11.9 million was provided bgtrthanges in working capital items. The Compamsdusash provided by operat
activities and proceeds of $24.3 million from asdispositions to fund $106.8 million of propertylapt and equipment additions, to |
approximately $85 million in IBP related investmeand expenses and to repurchase $30.1 millioneo€bmpany's Class A common st
in the open market. The expenditures for propgrignt and equipment were related to acquiring nquipement and upgrading facilities
order to maintain competitive standing and posittoem Company for future opportunities. Capital speg for fiscal 2001 is expected to bt
the range of $230 to $250 million.

At March 31, 2001, working capital was $733.2 roilicompared to $690.5 million at 2000 fiscal yead, an increase of $42.7 million. ~
current ratio at March 31, 2001 and September 800 2vas 1.8 to 1. Working capital has increasedesyearend primarily due to an incre
in cash and cash equivalents and a decrease ientyportion of longerm debt. At March 31, 2001, total debt was 42.8f4total
capitalization compared to 41.5% at September 3002

The Company has an unsecured revolving credit aggatiotaling $1 billion which supports the Company'sncoercial paper program. Tl
$1 billion facility expires in May 2002. At Marchl32001, $362.9 million in commercial paper wasstartding under this $1 billion facilit
Additional outstanding debt at March 31, 2001, ¢stesl of $830.4 million of public debt, $107.3 riuh of institutional notes, $146.2 milli
in leveraged equipment loans, $81.8 million of shem notes payable and $73.9 million of other inddhess. The revolving cre
agreement and notes contain various covenantsndne restrictive of which require maintenance afisimum net worth, current ratio, ce
flow coverage of interest and a maximum total debtapitalization ratio. The Company is in compliamgéh these covenants at March
2001. On January 12, 2001, the Company, in coroeetith the then pending acquisition of IBP, entieirgo a new 364lay revolving cred
agreement which provided for an aggregate financorgmitment of up to $2.5 billion. Subsequentlys thgreement terminated on March
2001 and is no longer effective.

The Company's foreseeable cash needs for operatiapial expenditures and future acquisitionsexqgected to continue to be met thro
cash flows provided by operating activities, boriroygs supported by existing credit facilities, adlvas additional credit facilities which t
Company believes are available and through thes=iof additional debt securities from time toetim
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Tyson vs. IBP

On January 1, 2001, the Company announced it lgreedia definitive merger agreement (the "Mergereagrent") with IBP, inc. (IBF
pursuant to which the Company would acquire allhef outstanding shares of IBP. On March 29, 2004 ,Gompany filed an action in 1
Arkansas Chancery Court of Washington County (#éédnsas Court") against IBP alleging that IBP fradidulently induced the Compe
to enter into the Merger Agreement and seekingissisn thereof. On March 30, 2001, IBP answeredraended complaint in the Delaw
Court of Chancery (the "Delaware Court") broughtiBi? shareholders alleging breaches of fiduciary dy IBP directors. In its answer, I
also asserted cross claims against the Compangpfezific performance and a declaratory judgmertt e Company was not entitled
rescind or terminate ther Merger agreement. On Maf; 2001, the Delaware Court set a trial dat¥lay 14, 2001 and ordered an expec
discovery schedule. On April 2, 2001, IBP amendsdanswer to add another cross claim against thrap@oy for alleged breach o
confidentiality agreement dated as of Decembef@0Zthe "Confidentiality Agreement").

On April 5, 2001, Tyson amended its complaint ie #hrkansas Court to add a count requesting a deolgrjudgment on the followir
points: (i) IBP fraudulently induced Tyson to enit@io the Merger Agreement; (ii) IBP engaged in stonctive fraud concerning its financ
condition; (iii) the Merger Agreement is not valia enforceable; (iv) the Merger Agreement shouldréscinded; (v) IBP has breacl
representations and warranties in the Merger Agez¢nand (vi) Tyson has validly terminated the Mearggreement.

On April 16, 2001, Tyson amended its complainthia Arkansas Court a second time to add a counhsigl8P for breach of contract.
April 16, 2001, the Arkansas Court set a trial d#tday 14, 2001 and ordered that discovery be éitpe.

On April 18, 2001, the Delaware Court denied then@any's motion to dismiss or stay IBP's cross daimfavor of the Company's actior
the Arkansas Court. On April 20, 2001, the Delaw@orirt entered an order temporarily restrainingofiyfrom prosecuting or proceed
with its action in the Arkansas Court. On April 23001, the Company answered IBP's cross claims fiedl a counterclaim (t
"Counterclaim”) against IBP in the Delaware Coliitie Counterclaim alleges numerous claims agairi®} iBcluding the following: (i) Tysc
was fraudulently induced to enter into the Merggre®ement, which should be rescinded; (ii) IBP wolbd unjustly enriched if it we
allowed to retain funds advanced by Tyson for IBRpay a related termination fee to a managementpgrand (iii) IBP has breached
Merger Agreement, and Tyson properly terminatedMiieeger Agreement because of IBP's breaches. Gn3ayia001, the Company amen:
its Counterclaim in the Delaware Court to add ckimgainst IBP for negligent misrepresentation, matenisrepresentation and mistake
contract.



Expedited discovery is ongoing in both actions. Twmpany intends to prosecute vigorously its ovaines against IBP and to defend it
against IBP's cross claims.
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CAUTIONARY STATEMENTS RELEVANT TO FORWARD:-OOKING INFORMATION FOR THE PURPOSE OF "SAFE HARBO
PROVISIONS OF THE PRIVATE SECURITIES LITIGATION REFRM ACT OF 1995

The Company and its representatives may from tionénbe make written or oral forward-looking staterts including forwardeoking
statements made in this report, with respect tar therrent views and estimates of future economicuenstances, industry conditio
company performance and financial results. Thesedi@looking statements are subject to a number of facod uncertainties which co
cause the Company's actual results and experigncdgfer materially from the anticipated resultsdaexpectations, expressed in ¢
forward-looking statements. The Company wishesatation readers not to place undue reliance on anyaffdiooking statements, whi
speak only as of the date made. Among the fadbaitsnhay affect the operating results of the Compasythe following: (i) fluctuations in tl
cost and availability of raw materials, such asifgeain costs; (ii) changes in the availability aethtive costs of labor and contract grow
(iii) market conditions for finished products, inding the supply and pricing of alternative progeifiv) effectiveness of advertising ¢
marketing programs; (v) the ability of the Compaaymake effective acquisitions and successfullgdrate newly acquired businesses
existing operations; (vi) risks associated witheleage, including cost increases due to rising ésterates; (vii) risks associated v
effectively evaluating derivatives and hedging \atiéis; (viii) changes in regulations and laws,liing changes in accounting stande
environmental laws, occupational, health and saltys; (ix) issues related to food safety, inclgditosts resulting from product rece
regulatory compliance and any related claims agditon; (x) adverse results from ongoing litigatigxi) access to foreign markets toge
with foreign economic conditions, including currgriuctuations; and (xii) the effect of, or changesgeneral economic conditions.

ltem 3. Quantitative and Qualitative Disclosure Aout Market Risks

Please refer to the Company's market risk dischssset forth in the 2000 Annual Report filed onrfrdi0K for a more detailed discussion
guantitative and qualitative disclosures about retarisk. Except as discussed above, the Compararketrisk disclosures have not char
significantly from the 2000 Annual Report.
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PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings

Refer to information under Part I., Item 1. Note<Cbnsolidated Condensed Financial Statements,
Note 7: Contingencie:

Item 2. Changes in Securities and Use of Proceeds

Not Applicable

Item 3. Defaults Upon Senior Securities

Not Applicable

Item 4. Submission of Matters to a Vote of Secusi Holders

The following directors were elected at the anmmeéting of shareholders held January 12, 2001:

DIRECTORS VOTES FOR VOTES WITHHELD
Barbara Allen 1,125,769,979 4,158,764
Lloyd V. Hackley 1,125,895,965 4,032,778

Gerald M. Johnston 1,125,898,381 4,030,362



David A. Jones 1,125,775,144 4,153,599

Jim Kever 1,125,774,734 4,154,009
Shelby D. Massey 1,120,761,637 9,167,106
Joe F. Starr 1,125,880,546 4,048,197
Leland E. Tollett 1,125,897,039 4,031,704
Barbara A. Tyson 1,120,051,380 9,877,363
Don Tyson 1,121,931,252 7,997,491
John H. Tyson 1,120,035,177 9,893,566
Donald E. Wray 1,125,896,689 4,032,054

A shareholder proposal by the General Board of iBanand Health Benefits of the United Methodist @fuwas defeated by a vote
8,395,963 votes for the proposal and 1,086,242y0%3s against the proposal and 4,942,266 abstantion

A Company proposal to approve the 2000 Stock Ieerlan was passed by a vote of 1,081,335,54%\fotethe proposal and 17,828,
votes against the proposal and 415,755 abstentions.

No other items were voted on during the quarteedridarch 31, 200
Item 5. Other Information
Not Applicable
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Item 6. Exhibits and Reports on Form 8-K

(a) Exhibits:

The exhibits filed with this report are listed hetexhibit index at the end of this Item 6.
(b) Reports on Form 8-K:

The Company did not file any Current Reports om#8¢K during the quarter ended March 31, 2001.

EXHIBIT INDEX
The following exhibits are filed with this report.
Exhibit No. Exhibit Description Page
3.1 Restated Certificate of Incorporation of the Compépreviously filed a

Exhibit 3.1 to the Company's Annual Report on FAigK for the fisca
year ended October 3, 1998, Commission File N84@09, and incorporat:
herein by reference).

3.2 Second Amended and Restated Bylaws of the Comparyiusly filed a
Exhibit 3.2 to the Company's Quarterly Report omnfrd0-Q for the perio
ended January 1, 2000, Commission File N@®400, and incorporat:
herein by reference).
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

TYSON FOODS, INC.

Date: May 8, 2001 /sl Steven Hankins
Steven Hankins
Executive Vice President and
Chief Financial Officer

Date: May 8, 2001 /sl Rodney S. Pless
Rodney S. Pless
Vice President, Controller and
Chief Accounting Officer
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