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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

Current Report Pursuant to Section 13 or 15(d) ofhe
Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reported): dnuary 17, 2008

Tyson Foods, Inc.

(Exact name of Registrant as specified in its chagt)

Delaware

(State of incorporation or organization)

001-14704

(Commission File Number)

71-0225165
(IRS Employer Identification No.)

2210 West Oaklawn Drive, Springdale, AR 72762-6999
(479) 290-4000
(Address, including zip code, and telephone numibehiding area code, of
Registrant’s principal executive offices)

Not applicable
(Former name, former address and former fiscal, ykapplicable)

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions éee General Instruction A.2. below):

ooog

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Iltem 8.01. Other Events.

On January 17, 2008, Tyson Foods, Inc. (the “* Camfaentered into a Stipulation and Agreement of IBatent and
Release (the “ Settlement Agreem®nwith respect tdn re Tyson Foods, Inc. Consolidated Shareholders Litigation , C.A. No. 1106-CC, a
stockholder derivative lawsuit against certain entrand former directors of the Company and Tysamted Partnership. The lawsuit is
pending in the Delaware Court of Chancery. Thel&atint Agreement is subject to court approval.

The lawsuit consists of various derivative claiieging that the defendants breached their fidyoituties in connection
with the approval of certain consulting contracts¥r. Don Tyson in 2001 and 2004 and Mr. RobeteP®n in 2001; the approval and
alleged inadequate disclosure during 2001-2004d&m executive compensation; the approval ofietock option grants in 1999, 2001
and 2003 which were allegedly “timed” to precedefable announcements; and related-party transectiamt were allegedly unfair and
allegedly not reviewed or inadequately reviewednoependent directors. The consolidated compldsat asserted, among other things, an
additional derivative claim related to defendamltged breach of a 1997 settlement agreemeréibetsv. Tyson, et al. , a derivative claim
for contempt of the court’s final order kerbetsv. Tyson, et al ., and a derivative claim for unjust enrichment@ieing to the other alleged
claims. In addition, the consolidated complaintteamed a putative class action claim that the Comijga2004 proxy statement contained
misrepresentations regarding certain executive emsgtion. Additional information with respectltore Tyson Foods, Inc. Consolidated
Shareholders Litigation may be found in the Company’s definitive proxy staént for its 2008 Annual Meeting of Stockholdéledfon
December 26, 2007.

Under the Settlement Agreement, all claims agahstefendants will be dismissed. In exchange, Dgson and Tyson
Limited Partnership, the Company’s largest stoctbnlhave agreed to pay the Company $4.5 millianotier defendant will make any
payments. The Company has also agreed to impleone&wintinue certain governance measures, whichidiecthe establishment of a
nominating committee, appointment of a new indepandirector, and limitations on new related pamysactions between the Company
Tyson Limited Partnership, Don Tyson, members sffamily, or executive officers.

The Settlement Agreement was filed with the Delan@ourt of Chancery on January 18, 2008. The Gs@tpected to
issue a scheduling order after which time the Caomijsastockholders will be formally notified and @iv the opportunity to submit any
objections. This will be followed by a settlemeeghing, which will likely be held in March or Aprf 2008.

The foregoing summary of the Settlement Agreemeesadot purport to be a complete description ofi sagreement and
subject to and qualified in its entirety by refezerto the text of the Settlement Agreement, whichtiached hereto as Exhibit 99.1 and is
incorporated by reference into this Item 8.01.

On January 18, 2008, the Company issued a pressseehnnouncing the settlementrofe Tyson Foods, Inc. Consolidated
Shareholders Litigation . The press release is furnished herewith as BEX®$2 and incorporated by reference herein.




Iltem 9.01. Financial Statements and Exhibits

(d) Exhibits
Exhibit Description
Number
99.1 Stipulation and Agreement of Settlement and Rel

99.2 Press Release issued by the Company on Janua2@Q®&




SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its
behalf by the undersigned hereunto duly authorized.

TYSON FOODS, INC.
Date: January 18, 20( By: /s/ Craig J. Hart

Name: Craig J. Har
Title: Senior Vice President, Controller a
Chief Accounting Office!
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Tyson Foods, Inc.
Current Report On Form 8-K
Dated January 17, 2008

EXHIBIT INDEX

Description

Stipulation and Agreement of Settlement and Rel
Press Release issued by the Company on Janua2@d&



IN THE COURT OF CHANCERY OF THE STATE OF DELAWARE

Consolidated
IN RE TYSON FOODS, INC. CONSOLIDATED C.A. No. 1106-CC

SHAREHOLDERS LITIGATION

STIPULATION AND AGREEMENT
OF SETTLEMENT AND RELEASE

WHEREAS, on or about February 16, 2005, AmalgamBtak, as Trustee for the Long View MidCap 400 ké&end
(“Amalgamated”), filed an action (C.A. No. 1106-M)the Court of Chancery of the State of Delawatkeging certain derivative claims
against various Defendants (as defined below) twalbef Tyson Foods, Inc. (“the Company”); and

WHEREAS, on or about July 1, 2005, Amalgamatedifda Amended Complaint in C.A. No. 1106-N;

WHEREAS, on or about June 7, 2005, Eric Meyer (“B18), having made a written demand for documentieu Del. C.
§220 on August 26, 2004, filed an action (C.A. l406-N) against the Company in the Court of Chanoéthe State of Delaware pursuant
to that provision seeking inspection of certaink®and records, which action was subsequentlyvedglursuant to stipulation; and

WHEREAS, on or about September 12, 2005, Meyed fileother action (C.A. No. 1652-N) in the Courtidfancery of the
State of Delaware, alleging certain derivativerogiagainst various Defendants on behalf of the Goyipand

WHEREAS, on or about January 12, 2006, actions 8&.1106-N and C.A. No. 1652-N, respectively filad
Amalgamated and Meyer (collectively referred toelieas “Plaintiffs”), were consolidated pursuanCiourt order into C.A. No. 1106-N; a

Consolidated Complaint (the “Consolidated Complaifited by Plaintiffs on January 11, 2006, was




designated the operative complaint; and the lawgiof Grant & Eisenhofer P.A. and Wolf Haldenst&iler Freeman & Herz LLP were
appointed co-lead counsel (“Plaintiffs’ Co-Lead @sel”) in the consolidated action; and

WHEREAS, the Consolidated Complaint alleged certtass and derivative clainagainst Don Tyson, John Tyson, Bart
Tyson, Richard L. Bond, Leland E. Tollett, L. WayBgtt (misnamed as “Wayne B. Britt” in the Constalted Complaint), Joe F. Starr,
Donald E. Wray, Gerald M. Johnston, Lloyd V. Hagkldim Kever, David A. Jones, Jo Ann R. Smith, Ne@hssady, Fred Vorsanger, She
D. Massey, Barbara Allen, Albert Zapanta, and Tyisionited Partnership (referred to collectively hieras “Defendants”) and the Company,
as a nominal defendant; and

WHEREAS, following the filing of motions to dismis&y Defendants, certain of the claims containetthinConsolidated
Complaint were dismissed, including all putativass claims, but certain derivative claims were jtéechto proceed; and

WHEREAS, Plaintiffs stipulated to the dismissaltheiut prejudice, of their claims against defendzapianta to the extent
that those claims had not already been dismisseédebourt; and

WHEREAS, extensive discovery has since occurredbnsiderable additional discovery and other prdicegs remain to
be conducted, which are anticipated to be costtiymentially lengthy in nature; and

WHEREAS, Plaintiffs believe that a settlement & jbincture on the terms and on the condition$cs#t herein is desirab

and in the best interests of the Company and ése$tolders, considering the benefits conferred dperCompany by the settlement, the
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anticipated significant expense of continued litigra (including to the Company), and the risks oftinued litigation; and

WHEREAS, Defendants, while vehemently denying angngdoing whatsoever, and the validity of any ckion
allegations of Plaintiffs to that effect, believet a settlement at this juncture on the termscanditions set forth herein is desirable,
considering the anticipated significant expenseathdr burdens of continued litigation, and thé&gisf continued litigation; and

WHEREAS, the Company believes that a settlemetitigjuncture on the terms and conditions set fbetein is desirable
and is in the best interests of the Company, eafhgcionsidering the distraction posed by and @pdited significant expense of continued
litigation to the Company.

NOW, THEREFORE, in consideration of the foregoinatrars and other considerations, Plaintiffs, Deferisl and the
Company (collectively, “the Parties”) have enteiretd and agreed to this Stipulation and Agreemé&ettlement and Release (“Stipulatipn”

this 17th day of January, 2008 (“the SettlemeneDatonsisting of the following agreed terms aondditions:
l. DEFINITIONS

The following terms, when used in this Stipulatishall have the meaning defined below. Other teteimed elsewhere in
this Stipulation have the meanings therein provided
1.1 Action: The Action is the above-captioned consolidatedaciind each predecessor complaint filed by Plésndif either of them

in C.A. No. 1106-N, C.A. No. 1406-N and C.A. No.5D6N.




1.2 Audit Committee: The Audit Committee established by the Board ofBltiors pursuant to the Company’s Fourth Amended and
Restated By-Laws (“By-Laws”), or any successor catte@ established by the Board of Directors whiak the duties and responsibilities of

the current Audit Committee.
1.3 Board of Directors: The Board of Directors of the Company.

1.4 Compensation Committee:The Compensation Committee established by the Bafabdrectors pursuant to the By-Laws, or any
successor committee established by the Board efcirs which has the duties and responsibilitigh@fcurrent Compensation Committee.
15 Controlling Shareholders: Solely for purposes of this Stipulation, the teron@olling Shareholders refers to Don Tyson and the

Tyson Limited Partnership.
1.6 Court: The Court of Chancery of the State of Delaware.

1.7 Executive Committee:The Executive Committee established pursuant tlartll, Section 9 of the By-Laws, whose approigl
currently authorized, when the amounts involvedimmexcess of $100 million, with respect to conts&or the purchase of assets, joint
ventures and/or companies (collectively, “Acqusis”) and certain financings, expenditures or gouénsactions (including, but not limited
to, incurrence of indebtedness, capital leasestat@xpenditures and equity offerings by the Conmypaollectively “Capital Transactions”).
1.8 Executive Officer: A person shall be considered an Executive Offitbeior she is categorized and disclosed as a naremlitive
officer in the Company’s Proxy.

1.9 Governance Committee:The Governance Committee established by the BdaRirectors pursuant to the By-Laws, or any

successor committee established by the Board efciirs which has the duties and responsibilitieh@fcurrent Governance Committee.
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1.10 Herbets Stipulation: The Stipulation and Agreement of Compromise, Sattiet and Release filed in the Court of Chanceithef
State of Delaware, in C.A. No. 14231, on February9p7.

1.11 Independent Director: A member of the Board of Directors who satisfies thiteria for independence currently establishethie
New York Stock Exchang:

1.12 Nominating Committee: The Nominating Committee to be established by thar8 of Directors pursuant to this Stipulation, as
described in Section 5.1 below.

1.13 Proxy: The Company’s Proxy Statement for an Annual Meeth§hareholders issued pursuant to Section 14thedSecurities
Exchange Act of 1934.

1.14 Public Pension Fund:An investment fund established to manage retirertrast assets for public employees.

1.15 Related Party: Solely for purposes of this Stipulation, the foliag shall constitute a Related Party: (i) a CotitiglShareholder;
(if) any spouse, child, grandchild, parent or siglbf a Controlling Shareholder; or (iii) an ExdeatOfficer of the Company, for so long as
individual occupies such position.

1.16 Related Party Transaction: Solely for purposes of this Stipulation, a Rela®adty Transaction is either (a) a transaction betwe
the Company and any Related Party which is requordze reported in a Proxy pursuant to Item 40d{&egulation S-K, 17 C.F.R. §229.404
(@) (“Item 404(a)”), or (b) a transaction betweba Company and any Related Party that is parisefias of transactions, which series of
transactions is required to be reported in a Ppaxguant to Item 404(a). For clarity, “Related Pdnansaction” does not include any
compensation agreements or arrangements pertamsgyvices actually or potentially provided to @empany by a Related Party as a

director, officer, employee or consultant.




1.17 Released Parties: The following shall constitute Releasedtiea: (a) each of the Defendants, together widir ttespective
estates, heirs, successors and assigns; (b) Robr&sterson, together with his estate, heirs, ssms and assigns; (c) all other current and
former employees, agents, representatives, attsyiodijcers, directors, consultants, accountantditars, independent contractors,
subsidiaries and affiliates of the Company, togettith their respective heirs, successors and assand (d) the Company.

1.18 Renewal: A transaction with the Company that isjeabto Iltem 404(a) Proxy disclosure and involvigises (i) the renewal

of a previous transaction for an additional ternrmainths or years, and/or the material modificatibthe terms of such previous transaction,
or (ii) repeat or recurrent transactions of a samiype, whether continual or episodic (e.g., phdaliscrete uses of a facility partially or
wholly owned by a Related Party), but which whegragated did not previously meet the dollar amdlurgshold under Iltem 404(a) for
Proxy disclosure.

1.19 Residual Item 404(a) Transaction: Any transaction with the Compahattis required to be reported in a Proxy pursuant
to Iltem 404(a) but which is not a Related Partyn$eztion or the Renewal of a Related Party Traiwsadtor clarity, “Residual Item 404(a)
Transaction” does not include any compensationeagests or arrangements pertaining to services lactrgotentially provided to the

Company by a director, officer, employee, or cotasul

Il MONETARY PAYMENT

2.1 The Controlling Shareholders agree, jgiatid severally, to pay the Company the amoun#d $illion within
ten (10) business days following the Effective

Date of this Stipulation.




2.2 No other Defendant shall have any resjpditg for making the payment set forth in secti@ri, or for making

any other payment in connection with this Stipalati

[l RELATED -PARTY TRANSACTIONS

3.1 The Company agrees that, as of the Effective Diatéll not engage in any new Related Party Tratisas unles
prior to entry of any such transaction there hank@unanimous finding by the Governance Committeeeither (a) reasonably equivalent
transactions on reasonably equivalent terms aravaltable from third parties who are not RelatedtiPs, or (b) special or exigent
circumstances exist which would not make it prattar desirable under the circumstances to invatgithe availability of third party options.

3.2 The Company agrees that any new ReRaéety Transaction approved pursuant to a Govern@oncemittee
finding pursuant either to section 3.1(a) or sec8dl(b) above shall be disclosed in the first Priesued subsequent to said approval, which
Proxy shall also disclose the fact that the GoweteaCommittee made such a finding.

3.3 Section 3.1 above does not encompasppy to (a) Related Party Transactions alreadgtiexj or in place
during part or all of 2007, including but not lirdt to any Related Party Transaction discloseddrCthmpany’s Proxy for its annual meeting
of shareholders on February 2, 2007, (b) Renewasytransactions between the Company and anydRieRarties already existing or in
place during part or all of 2007, including but fintited to any Related Party Transaction disclasettie Company’s Proxy for its annual
meeting of shareholders on February 2, 2007, car{fg)member of the Board of Directors who is nBedated Party, or any entity that

employs or is otherwise affiliated with such a Biar who is not a Related Party.




3.4 The Company agrees that, as of the Effe®ate, any Related Party Transaction that dones a Renewal shall
require review and unanimous approval by the Gavera Committee.

35 The Company agrees that, as of the Bie®ate, it will not engage in any new transaasiovith any Related
Party or Director of a type previously permittedthg paragraph preceded by the number “3” (andledtiLivestock/Feed Sale
Transactions”) of the Herbets Stipulation, i.egrtierm, sale and repurchase “growout” arrangemetiereby Tyson would sell poultry or
livestock to the individual near the end of onesodar year and repurchase the poultry or livestacly in the following calendar year. The
Company further represents that (a) consistent thighdisclosures contained in the ComparBroxy for its annual meeting of shareholder
February 1, 2008, as of the date of this Stiputattids not party to any such growout contractgmmwout arrangements with any Related
Party, and (b) it has no current intention or glaenter into any such growout contracts or grovasteingements with any person.

3.6 The Company agrees that, as of the Efe®ate, any new Residual ltem 404(a) TransaatioResidual Item
404(a) Transaction constituting a Renewal shallirereview and approval by the Governance Commifer clarity, the Governance
Committee shall not be required to review existegidual Item 404(a) Transactions or existing Rel@arty Transactions that are in effect
and the term of which has not expired.

3.7 Within 30 days of the Effective Date,sby shall retain either KPMG International or D&{the “Consultant”),
to evaluate and make recommendations regardinfy&on’s internal audit and control processes pairtgito identifying, approving and

reporting transactions required to be reportedfmaxy pursuant to Item 404(a), (b) potential




guidelines and processes for the Nominating Coremtiib follow in the discharge of its duties, andpi@posed guidelines for establishing
independence of a director, provided such guidslare not inconsistent with the New York Stock e (“NYSE”) guidelines to which
Tyson is subject. Nothing herein is intended tanegthe Board of Directors or any committee théte@dopt any of the Consultant’s

recommendations or proposals, which matters saaihin within the full discretion of the Board anslrielevant committees.

\A STOCK OPTION GRANTS

4.1 The Company agrees that, as of the Effeddiate, and subject to the exceptions set foreation 4.2 and 4.3
below, all grants of stock options to employeesspant to the Tyson Foods, Inc. 2000 Stock IncerRiaa (or any successor plan) shall be
priced at the NYSE closing price for the Comparsgtsck on a date that is set by the Compensationn@ittee at least six months in advance,
which date shall be publicly disclosed in advangéhe Company.

4.2 Section 4.1 shall not apply to personsipéiired by the Company. Should the Company ddsigrant options
other than in accordance with Section 4.1 to agueveho is newly hired, any option grants to suctspe shall be granted and priced at the
NYSE closing price for the Compa's stock on the second business day following itts¢ €arnings announcement made after the hire.

4.3 Notwithstanding anything in sections drid 4.2 above, in the event of a unanimous finbBiynthe members of
the Compensation Committee of extraordinary cirdamses which would cause it not to be in the Comjsabest interests to comply with
the requirements of either section 4.1 or 4.2 Qhmpensation Committee shall retain the authooitggprove stock option grants that do not

adhere to the timing or other requirements of saesti




4.1 or 4.2. In the event of such a finding andteslapproval of stock option grants by the Compgms&ommittee, the Company shall
disclose the fact of such a finding and relatedaygd in the first Proxy issued subsequent to dirating and related approval.

4.4 Nothing in section 4.3 is intended tompi¢ the Compensation Committee to issue stockoopgrants that do not
comply with the terms of the Tyson Foods, Inc. 288@ck Incentive Plan (or any successor plan).

4.5 The Company agrees that, as part oéimeial audit to be conducted by its outside auglitbie outside auditors
will be retained to perform certain agreed uporcpdures, to be agreed upon by the Company’s Augitr@ittee and the Company'’s outside

auditors, related to the Company’s compliance WithTyson Foods, Inc. 2000 Incentive Plan (or amcsssor plan thereto).
V. COMMITTEES

51 The Company agrees that, within thirtyslajthe Effective Date, its Board of DirectorsIskatablish a
Nominating Committee composed of persons that tragany in good faith believes are Independent Borsc The Nominating Committ’s
duties and responsibilities shall include (a) idfgimtg recommended candidates to serve as Indememieectors, and (b) making
recommendations to the Company’s Board of Direategarding those persons to be nominated by thep@oynfor election as Director.

5.2 The Company agrees that, within thitéys of the Effective Date, its Board of Directehall establish the
position of Lead Independent Director, in lieu loé turrent position of Lead Non-Management Direcad shall appoint an Independent

Director to serve in such capacity.
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5.3 In connection with any Acquisition oral Transaction in excess of $100 million whible Executive
Committee is authorized and asked to approve, dael lndependent Director shall be considered a raeoflthe Executive Committee for
such purposes and entitled to vote thereon.

5.4 The Company agrees that its Audit Committed Governance Committee shall each be compisadsively of

persons that the Company in good faith believesratependent Directors.

VI. OTHER CHANGES

6.1 The Company together with Don Tyson,nJolison, Barbara Tyson, Richard L. Bond and Lelandollett (i.e.,
those five individuals currently serving as memhrthe Company’s Board of Directors whom the Compdoes not currently classify as
Independent Directors, collectively the “Inside &itors”) agree that no later than thirty days afterEffective Date one of the current Inside
Directors will no longer continue to serve as agbior, thereby reducing the number of Inside Doecat that time to a total of four. For
clarity, nothing in this section 6.1 shall requine Company or the Inside Directors to wait ut@ Effective Date for there to be a reduction
in the number of Inside Directors currently coniiiquto serve as Director.

6.2 No later than six months after the BffexDate, the Board of Directors shall take aisenable steps necessary
to appoint a new Independent Director, who shalkeHaeen approved and recommended by the Nomin@tingmittee, and who shall be
intended to stand for election in the next annbafsholder election of directors. The Nominatingruttee shall engage a search firm, to be

selected in its discretion, to assist it in ideyiti§ potentially qualified candidates, with relevardustry expertise, to serve as this new
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Independent Director, but the Nominating Committkall retain full discretion with respect to seiegtand recommending a new
Independent Director candidate.

6.3 The Company agrees that no later thiaty tttays after the Company holds its annual mgetinshareholders
following the completion of its 2008 fiscal yeandaat similar time periods in each of the succegtlivo years, its Chief Executive Officer
and Lead Independent Director shall make themselvaable for a meeting to be held with certaithef Company’s Qualifying
Shareholders, to be determined as described belawder to hear their respective views regardimg@ompany and receive any suggestions
or recommendations (a “Qualifying Shareholder Meagl). The Qualifying Shareholder Meeting shall leddhat a location designated by the
Company. The contents of any Qualifying Shareholdeeting shall be treated as confidential by aitipgants and not publicly disclosed,
except as may be required by law.

@ A “Qualifying Shareholder” is one ish, apart from the Controlling Shareholders, (§smne of the twenty
largest beneficial owners of Company shares, asuned by numbers of shares, as of the last busitassef the Company’s most recently
completed fiscal year, and (ii) was also one oftthenty largest beneficial owners of Company shassneasured by numbers of shares, as
of the last business day of the Compargtior fiscal year. The Company shall determireeléingest beneficial owners as of each date bas
information published by Bloomberg LP.

(b) No later than forty-five days befdine date on which a Qualifying Shareholder Meetinp be held, the
Company shall contact each of the five largest iuad) Shareholders, as measured by the numbepafgainy shares beneficially owned by

each as of the last business day of the Companys racently completed fiscal year, and invite eafch
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them (the “Initial Invitation”) to attend the Qufsiing Shareholder Meetingrovided , however, that notwithstanding the foregoing,aha of
the five largest Qualifying Shareholders is a RuBkension Fund, the Company shall invite only the fargest Qualifying Shareholders and
shall issue a fifth invitation to the Public Pemsieund that beneficially owned the largest numbi€€ampany shares as of the last business
day of the Company’s most recently completed figealr, provided said Public Pension Fund is a Quatj Shareholder.

(c) Each Qualifying Shareholder invitadan Initial Invitation to attend a Qualifying Skholder Meeting shall have
ten business days in which to respond in writingbgepting or declining the invitation. A failurfianatively to accept an Initial Invitation
by the conclusion of that period shall be treatedeclining the invitation. In the event one or mmnitially invited Qualifying Shareholders
declines the invitation, the Company shall issue additional round of invitations (“Additional Irations”), equal to the number of
rejections, to the next largest Qualifying Sharded(s), as measured by the number of Company sharedicially owned by each as of the
last business day of the Company’s most recentiypteted fiscal yeamprovided , however, that in the event only a single Pubéagton
Fund is among the initially invited Qualifying Skaolders, and the Public Pension Fund declinemtfiation, the Company shall issue an
Additional Invitation to the next largest PublicriReon Fund, if any, constituting a Qualifying SHaoteler. Qualifying Shareholders receiving
an Additional Invitation shall have ten businesgsdia which to respond in writing by accepting ectining the invitation. A failure
affirmatively to accept an invitation by the corgibn of that period shall be treated as declinhegitivitation. The Qualifying Shareholders

entitled to attend the Qualifying Shareholder Magshall be those which timely accept either atidninvitation
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or an Additional Invitation.
ViII. RELEASES

7.1 Upon the Effective Date, Plaintiffs, bahalf of themselves, their heirs, executors, aghmators, successors and
assigns, and any persons they represent, shaidreat! to have, and by operation of the Final CaddrJudgment (as described in Section
9.1(b) below) shall have, each fully, finally armdver released, relinquished and discharged, lzaitiferever be enjoined from prosecution
of, each of the Released Parties from any andaiihs, demands, obligations, liabilities, suitsj@ts and causes of action, whether asserted
or unasserted, whether known or unknown, whethgal le@quitable, statutory or of any other typearnf, whether brought in a derivative,
class, individual or other capacity by or on belodlény of Plaintiffs, the Company or its sharekotd that in any way arise out of or relate to
or are in connection with any facts, circumstarmresvents that were or could have been allegelddmction, including but not limited to the
following: (1) any employment or consulting agreenseébetween the Company and Don Tyson, John Tyaipert L. Peterson or Richard L.
Bond that were challenged in the Action, or whictrevotherwise publicly disclosed at any time fro288 to the Settlement Date, including
the review or approval of any such agreementsamipé of any benefits thereunder; (2) the graneoeipt of any compensation paid to Don
Tyson, John Tyson, Robert L. Peterson or Richaf8dnd that was challenged in the Action, or whidmswetherwise publicly disclosed at ¢
time from 1998 to the Settlement Date, including parquisites or “other annual compensation,” amlliding the adequacy of disclosures in
Proxies or otherwise regarding any such compensdt®) the grant or receipt of stock options fax thompany’s stock that was challenged in
the Action, or which was otherwise publicly dis@dsat any time from 1998 until the Settlement Detelpding the adequacy of Proxy or

other
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disclosures regarding such grants and includingptiamce of such grants with the Company’s Stoclehtive Plan or allegedly governing
documents or restrictions; (4) any transactions ity allegedly related parties from 1998 through3$ettlement Date, including but not
limited to all related party transactions identifie any of the Company’s Proxies or alleged inAlegon, and including but not limited to the
adequacy of disclosures in Proxies or otherwisandigg any such transactions, the receipt of c@nattbn or other benefits from any such
transactions, the adequacy of review or fairnesmgfsuch transactions; (5) the investigation leySkcurities and Exchange Commission
(“S.E.C.") of the Company and Don Tyson in conrattivith Proxy disclosures of executive compensatio@ resulting consent decree and
fines paid by the Company or Don Tyson to the S,Eafd all Proxy and other disclosures relatethésé matters; (6) the Herbets Stipulation,
including any alleged failure to comply, in wholeio part, with any of the terms of the Herbetg8kation; or (7) the defense of the Action
(including the incurrence or payment of fees, casis expenses related thereto) by Defendants c@dhgpany.

7.2 Upon the Effective Date, the Compamy behalf of itself and its shareholders and itxeasors and assigns, sl
be deemed to have, and by operation of the FindéCand Judgment shall have, each fully, finallgt forever released, relinquished and
discharged, and shall forever be enjoined fromgmuton of, each of the other Released Parties fmoynand all claims, demands, obligatit
liabilities, suits, actions and causes of actiohether asserted or unasserted, whether known oowrk whether legal, equitable, statutory
of any other type or form, whether brought in ai\gsive, class, individual or other capacity byoor behalf of the Company or its
shareholders, that in any way arise out of or edlator are in connection with any facts, circumsés or events that were or could have been

alleged in the
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Action, including but not limited to the followingi) any employment or consulting agreements betwiee Company and Don Tyson, John
Tyson, Robert L. Peterson or Richard L. Bond, thette challenged in the Action, or which were othiseapublicly disclosed at any time fr«
1998 to the Settlement Date, including the revievaproval of any such agreements or receipt oftemefits thereunder; (2) the grant or
receipt of any compensation paid to Don Tyson, Jojson, Robert L. Peterson or Richard L. Bond tisas challenged in the Action, or
which was otherwise publicly disclosed at any tiinoen 1998 to the Settlement Date, including anygpesites or “other annual
compensation,” and including the adequacy of d&ales in Proxies or otherwise regarding any suahpemsation; (3) the grant or receipt of
stock options for the Company’s stock that waslehgled in the Action, or which was otherwise puplitisclosed at any time from 1998
until the Settlement Date, including the adequédyroxy or other disclosures regarding such grantsincluding compliance of such grants
with Tyson’s Stock Incentive Plan or allegedly governing doents or restrictions; (4) any transactions with alhggedly related parties frc
1998 through the Settlement Date, including butlingited to all related party transactions idemiifiin any of the Company’s Proxies or
alleged in the Action, and including but not lindt® the adequacy of disclosures in Proxies orratise regarding any such transactions, the
receipt of consideration or other benefits from angh transactions, the adequacy of review ordasrof any such transactions; (5) the
investigation by the S.E.C. of the Company and Dgson in connection with Proxy disclosures of exeeucompensation, the resulting
consent decree and fines paid by the Company orfysean to the S.E.C., and all Proxy and other d=ales related to these matters; (6) the

Herbets Stipulation, including any alleged failtwmecomply, in whole or in part, with any of thenes of the Herbets Stipulation; or
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(7) the defense of the Action (including the inemte or payment of fees, costs and expenses réaierdo) by Defendants or the Company.
7.3 Upon the Effective Date, the Companybehalf of itself and its shareholders and its easors and assigns, and

each of the Defendants shall be deemed to haveyyangeration of the Final Order and Judgment dfalk, each fully, finally and forever

released, relinquished and discharged, and shralféo be enjoined from prosecution of, each ofRtantiffs and Plaintiffs’ Co-Lead Counsel

from any and all claims, demands, obligations,iliigds, suits, actions and causes of action, whe#sserted or unasserted, whether known or

unknown, whether legal, equitable, statutory ocamf other type or form, whether brought in a deiea class, individual or other capacity

or on behalf of any of Defendants, the Companysostiareholders, that in any way arise out of latego or are in connection with the filing

or prosecution of the Action by Plaintiffs or PHdfs’ Co-Lead Counsel.

VIII. THE HERBETS STIPULATION

8.1 This Stipulation is intended to and skapersede the Herbets Stipulation, the interpogtaf which was one of
the sources of disagreement among the Partieg iAdtion, subject to Court approval and order ioordance with Section 9.1(c) below.
8.2. The Parties shall take all steps reasgradtessary to obtain Court approval for vacativegHerbets Stipulation

in light of the current Stipulation.

IX. CONDITIONS AND EFFECTIVE DATE
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9.1 The Effective Date of this Stipulatidmadl be deemed to occur when each and every ottedbllowing
conditions shall have occurred:

(a) The Court has approved in all matedapects the Notice of Pendency of DerivativeidkctProposed
Settlement of Derivative Action, and Settlement ftea(“Notice”) attached as Exhibit A to this Stipulation; the SusmyrNotice of Pendenc
of Derivative Action, Proposed Settlement of Detiiwa Action, and Settlement Hearing (“Summary Net)cattached as Exhibit B to this
Stipulation; the manner of mailing of the Noticethg Company to its shareholders of record andréener of publication by the Company
of the Summary Notice.

(b) The Court has granted final approwahie Stipulation and entered a Final Order andjdaoht, in all
material respects identical to that attached astitx@ hereto, which, among other things, dismissik prejudice all claims against all
Defendants.

(c) The Herbets Stipulation has been teaithy the Court and superseded by this Stipulation

(d) The times to appeal from the Final @rdnd Judgment, and from any order vacating thbdie
Stipulation, have elapsed with no appeal beinglfite, alternatively, if any appeal(s) are takemuihderlying orders are affirmed in their
entirety in all material respects and are no lorsgdsject to any further appeals or requests fagaghg.

9.2 The Parties agree, and agree to caeseréspective counsel, to (i) use their best &fay effectuate the terms
and conditions of the Stipulation in an expeditiausnanner as possible; (ii) cooperate in prepamgand all necessary papers to pursue and

effectuate the terms and conditions of the Stiputatand (iii) cooperate with one another in
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seeking the necessary approvals and orders tauwdtecdhe conditions described in Sections 9.1(&) -above.

9.3 Should any of the foregoing conditioas fo occur, including if the Court should decliteegrant a requested
approval, or if any of the conditions set forttsigctions 9.1(a) through (c) above have failed twoby August 1, 2008, this Stipulation shall
terminate, and, with the exception of this sectdmnd sections 11.1 and 12.1, be null and void @fmb force and effect for all purposes,
all negotiations, transactions, and proceedingsected with the Stipulation shall be without prégedto the rights of any party in this Actic

who shall be restored to their respective positiomaediately prior to the execution of the Stipidat
X. TERM

10.1 With respect to sections Il through V bist Stipulation, the term of the obligations thereéer shall expire seven
years from the Effective Date, at which time thitp&ation shall expire and its obligations be dedrterminated in their entirety, with t
exception of those set forth in section VII abavethe last sentence of the first paragraph ofiee@.3, and in section 12.1 below.

10.2 In the event the Company ceases to be kcpubeld corporation, or the Controlling Sharethets, taken together
with the children, spouses, grandchildren, sibliagd parents of any Controlling Shareholder, céabdeld, directly or beneficially, shares of
the Company equal to fifty percent of more of tlading rights outstanding, then performance of anyre, remaining obligations under this
Stipulation shall be deemed excused and thoseatidits terminated in their entirety, with the exté@p of those obligations set forth in

section VIl above and section 12.1 below.
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XI. ATTORNEYS’ FEES AND EXPENSES

111 The Company shall pay and bear all expeoktee printing and mailing to shareholders of Hatice, and of the
publication of the Summary Notice.

11.2 In light of benefits claimed to have beeaduced for the Company by Plaintiffs’ attorneysamnection with this
Stipulation and the litigation leading up to itafitiffs and Plaintiffs’ Cokead Counsel intend to seek an aggregate awardtfrer@ourt, to b
paid solely by the Company, of $3 million as congagion for attorneys’ fees and expenses, subjecotot approval. Plaintiffs and
Plaintiffs’ Co-Lead Counsel agree not to requeat #my greater aggregate amount be awarded Plgimtiforneys by the Court, agree not to
seek payment of attorneyfges and expenses from any person or entity ofiaerthe Company, and agree that no other or grpajenents ¢
awards shall be requested from the Court. Thedaatjree that any Court order requiring paymengsaxiding awards of fees and expenses
that is not consistent with the agreed limitatipnsvided within the first two sentences of thisteet11.2 shall be deemed an unagreed
material alteration of the terms of this Stipulatend a failure to grant the approvals requireddstion 9.1(b) hereof. The Company intends
to contest the amount of the $3 million requestedrd, but agrees that it will not contest that ggragate award of attorneys’ fees and
expenses should be no less than $1 million. Faeitglany failure by the Court to approve the amoafra request by Plaintiffs and Plaintiffs’
Co-Lead Counsel for payment of attorneys’ feesemenses by the Company up to an aggregate ofl§8msihall not constitute an event
giving rise to or permitting termination of thisi@tlation, pursuant to section 9.3 or otherwisel simall not be deemed to constitute a mat

condition of this Stipulation, pursuant to secttbf or otherwise.
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XII. MISCELLANEOUS

12.1 Defendants have vigorously denied, andinaatto deny, any and all claims or allegationsvmyngdoing or
liability alleged or asserted in the Action. Nothim this Stipulation, or any negotiations, ordeagreement related thereto, shall be
construed, claimed or deemed to be, or treatednaagdmission of any liability, fault or wrongdoindnatsoever by any Defendant or the
Company or any other Released Parties. NeitheStigsilation, nor any negotiations, order or agreetmelated thereto, shall be received in
evidence in any civil, criminal, administrative @her proceeding, or utilized in any manner whatso@s, a presumption, a concession, or an
admission of any liability, fault or wrongdoing wisaever by any Defendant or the Company or anyr ®Rleéeased Partieprovided ,
however, that this Stipulation may be introducerdtfie limited purpose of demonstrating its termany proceeding brought to enforce its
terms.

12.2 This Stipulation is the entire agreemerttiMeen the Parties and supersedes any prior agrégnagiiten or oral.

12.3 This Stipulation requires authorized sigines on behalf of all Parties, in each of the digrealines set forth
below, but may be executed in counterparts.All counsel who execute this Stipulation on beluditheir clients represent and warrant that
they have authority to do so on behalf of theipessive clients. The Stipulation is conditioned nploe Board of Directors ratifying the
execution of the Stipulation on the Company’s beWéhin ten (10) business days after the Settleniate.

12.4 Pending Court approval of the Stipulatithe, Parties to the Action agree to stay any disgowethe Action, and

to stay any and all proceedings other than thasdént

21




to the Stipulation itself. The Parties shall ageextensions of time with respect to pleadings athér Court deadlines and filings as are
appropriate in the context of this Stipulation.

125 No third parties are intended beneficiaries of 8tipulation and the promises contained thereitt) thie exceptio
of those non-Parties who are among the Releas¢i@é$tr whom the Releases contained in sectiorextiénd.

12.6 This Stipulation may be amended only byriten instrument executed by all Parties or bgraigys authorized to

act on their behalf.
12.7 This Stipulation shall be governed by the law ofédre.

12.8 In the event that the Court or any othertts called upon to interpret this Stipulation, ane party or group of
parties shall be deemed to have drafted the Stipola

12.9 The section headings used throughout this Stimmiatie for convenience only and shall not affeetabnstructiol
or interpretation of the Stipulation.

12.10  Other than as required by law, none of th#ié%a nor any of the Parties’ respective attorrmyepresentatives,
shall issue any press release or make any othdic gdtement describing this Stipulation whichpdisages any Party or accuses any Party of
any wrongdoing.

12.11  The Court shall retain jurisdiction over thgoplementation and enforcement of this Stipulation.
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Tyson Shareholder Lawsuit is Settled
Controlling shareholders to pay company $4.5 million

Springdale, Arkansas — January 18, 2008 — A shitehderivative lawsuit against certain current &mther directors of Tyson
Foods, Inc. (NYSE: TSN) and the Tyson Limited Parship has been settled, the company reported tedaject to obtaining court approy

The lawsuit idn re Tyson Foods, Inc. Consolidated Shareholders Litigation , C.A. No. 1106-CC, which has been pending in the
Delaware Court of Chancery since 2005. The allegatdf the lawsuit have been described in previdings by the company with the
Securities and Exchange Commission. The full téthe settlement is available in a Form 8-K filithge company made today with the SEC.

Under the settlement, all claims against all defertsl will be dismissed. In exchange, Don Tysonthedl'yson Limited Partnersh
the company’s largest shareholder, have agreedytdhe company $4.5 million. No other defendant miéke any payments. The company
has also agreed to implement or continue certaremgp@ance measures, which includes the establishofienbominating committee,
appointment of a new independent director, andditioins on new related party transactions betwikerrdémpany and the Tyson Limited
Partnership, Don Tyson, members of his family,>acaitive officers.

The plaintiffs are also seeking $3 million from g@mpany, out of the $4.5 million to be paid to doenpany under the settlement, to
cover their attorneys’ fees and expenses relathidacase. However, Tyson officials indicate tély contest this requested fee award.

The settlement was filed today with the Delawarer®€of Chancery. The Court is expected to issuehaduling order after which
time the Tyson shareholders will be formally netifiand given the opportunity to submit any objexticrhis will be followed by a settlement
hearing, which will likely be held in March or Apof 2008.

Contact: Gary Mickelson 4-29(-6111



