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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

[X] Annual Report Pursuant to Section 13 or 15(ihhe Securities
Exchange Act of 1934
For the fiscal year ended September 27, 1997

[ ] Transition Report Pursuant to Section 13 o) s the Securities
Exchange Act of 1934
For the transition period from to

Commission File No. 0-3400

TYSON FOODS, INC.
(Exact Name of Registrant as specified in its Glrart

Delaware 71-0225165
(State or other jurisdiction of (ILR.S. Emplo yer ldentification No.)
incorporation or organization)

2210 West Oaklawn Drive, Springdale, Arkansas 72762-6999
(Address of principal executive offices) (Zip Code)
Registrant's telephone number, including area code: (501) 290-4000
Securities Registered Pursuant to Section 12(b) of the Act:
Title of Each Class = Name of Each Exchange on Which Registered
Class A Common Stock, New York Stock E xchange, Inc.

Par Value $.10

Securities Registered Pursuant to Section 12(t)eofct:
Not Applicable

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months, and (2)de@s subject to such filing requirements for thst®0 days. Yes [X] No [ ]

Indicate by check mark if disclosure of delinquiélers pursuant to Item 405 of Regulation S-K is oontained herein, and will not be
contained, to the best of registrant's knowledgelefinitive proxy or information statements incorated by reference in part Ill of this Form
10-K or any amendment to this Form 10-K. [X]

On September 27, 1997, the aggregate market vathe €lass A Common and Class B Common votingkshetd by non-affiliates of the
registrant was $2,343,655,485 and $1,659,135, ctspy.

On September 27, 1997, there were outstanding 74®X2 shares of the registrant's Class A CommockS$.10 par value, and 102,670,
shares of its Class B Common Stock, $.10 par value.
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DOCUMENTS INCORPORATED BY REFERENCE

The following documents or the indicated portiomsreof are incorporated herein by reference irgantlicated portions of this Annual
Report on Form 10-K: (i) pages 26-48 and back cof¢he registrant's Annual Report to Shareholfmréiscal year ended September 27,
1997 (the "Annual Report") which are filed as Exhit8 to this Form 10-K and (ii) the registrant&fiditive Proxy Statement for the
registrant's Annual Meeting of Shareholders to &l Banuary 9, 1998 (the "Proxy Statement").

PART |
Item 1. Business
Pages 28 through 31 of the Annual Report undecdiption "Management's Discussion and Analysis."
PART Il
Item 5. Market for Registrant's Common Equity and Related Stockholder Matters
Pages 37 and 48 of the Annual Report under theorafiapital Stock” and "Price of Company's Comnstack."
Item 6. Selected Financial Data
Page 27 of the Annual Report under the captionvétieYear Financial Summary."
Item 7. Management's Discussion and Analysis of Famcial Condition and Results of Operations
Pages 28 through 31 of the Annual Report undecaiption "Management's Discussion and Analysis."
Item 8. Financial Statements and Supplementary Data

Pages 32 through 46 of the Annual Report undecdip#ions "Consolidated Statements of Income,” "Glidiated Balance Sheets,"
"Consolidated Statements of Shareholders' Equi§ghsolidated Statements of Cash Flows," "NotgSdnosolidated Financial Statements”
and "Report of Independent Auditors."



Part Il

Item 10. Directors and Executive Officers of the Rgistrant

The information set forth under the caption "Electof Directors" and "Compliance with Section 16§ajhe Securities Exchange Act of
1934" in the Proxy Statement.

Item 11. Executive Compensation

The information set forth under the caption "ExeciCompensation and Other Information” in the jr8atement.

Item 12. Security Ownership of Certain Beneficial @vners and Management

The information set forth under the captions "PFpatShareholders" and "Security Ownership of Mamagnt" in the Proxy Statement.
Item 13. Certain Relationships and Related Transa@&ns

The information set forth under the caption "Cerfeiansactions" in the Proxy Statement.
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PART |
ITEM 1. BUSINESS
General

Tyson Foods, Inc. and its various subsidiariedéctirely, the "Company") produce, market and disiie a variety of food products
consisting of value-enhanced poultry; fresh anddropoultry; value- enhanced seafood productsh faesl frozen seafood products and
prepared foods and other products such as floucamtortillas and chips. Additionally, the Comparas live swine, animal feed and pet
food ingredients operations. The Company's integraperations consist of breeding and rearing eniskharvesting seafood, as well as the
processing, further-processing and marketing ofetfeod products. The Company's products are metkatd sold to national and regional
grocery chains, regional grocery wholesalers, caimwarehouse stores, military commissaries, indlifood processing companies,
national and regional chain restaurants or thairiutors, international export companies and dsiinelistributors who service restaurants,
foodservice operations such as plant and schoetar@ds, convenience stores, hospitals and othmetors. Sales are made by the Company's
sales staffs located in Springdale, Arkansas,giores throughout the United States and in severaidn countries. Additionally, sales to the
military and a portion of sales to internationalrke&s are made through independent brokers ansh¢r@dmpanies. The Company conducts
the major portion of its business activities oregtically integrated basis and considers its bissirie be one industry segment, that of "food
products.” The Company commenced business in ¥88%jncorporated in Arkansas in 1947, and was ogparated in Delaware in 1986.

Description

Originally, the Company was a producer and distdbof fresh chicken. The Company developed aegsato reduce the impact of the
commodity market of the fresh chicken businessufhovalue-enhancement. As the industry leader lunevanhanced poultry products, the
Company utilizes national and regional advertisspgcial promotions and brand identification, arebta the varying demands of its
customers through capital expenditures and st@gegjuisitions. With further-processed poultry pratd, grain costs as a percentage of total
product costs are reduced because of the valueladdkee products by cutting, deboning, cookingkgaaing or freezing the poultry.

The Company's integrated poultry processes inghemetic research, breeding, hatching, rearingetignt procurement, feed milling,
veterinary and other technical services, and relasnsportation and delivery services. The Commammjracts with independent growers to
maintain the Company's flocks of breeder chicksciwhivhen grown, lay the eggs which the Companysfeas to its hatcheries and hatch i
broiler chicks. Newly hatched broiler chicks areciaated and are then delivered to independentacirjrowers who care for and feed the
broiler chicks until they reach processing weigisyjally from the end of the fourth to the eightreleDuring the broiler growout period, the
Company provides growers with feed, vitamins andinaion for the broilers, if needed, as well agesuisory and technical services. The
broilers are then transported by the Company toatrby processing plants. The Company procesggdxamately 5.6 billion pounds of
consumer poultry during fiscal 1997.



The Company's farrow to finish swine operationsiciwlinclude genetic and nutritional research, birgdarrowing and feeder pig finishing
and the marketing of live swine to regional andarat! packers, are conducted in Arkansas, Nortlol®a, Oklahoma, Missouri and
Alabama. The Company sold approximately 1.8 millead of market weight live swine in fiscal 1997.

The Company is the leading manufacturer, marketdrdistributor of branded surimi-based seafoodroffes including analog crabmeat,
lobster, shrimp and scallops. Additionally, the Qamy's seafood operations consist of one of tlge#ircatching and at-sea processing fleets
in the North Pacific. These vessels harvest a vadge of species of bottomfish and shellfish yeamnd off the coasts of Alaska, Washington
and Oregon. The catch is either processed at daashore-based processing facilities into a varndtproduct forms. The Company's long-
term strategy for seafood products continues ta pkan of using its marketing and distribution ahels to expand sales opportunities while
using its research and development resources atecaelditional value-enhanced seafood products.

The Company's Mexican Original operations prodlmerfand corn tortilla products for Mexican restnis and other major customers.

Mallard's Food Products, Inc., which was acquiredugust 1997, and Culinary Foods, Inc., produ@eigity pasta and meat dishes. These
products are included in the other prepared foatisgory.

The Company's by-products operations convert iieglibultry by- products into high-grade pet food @mimal feed ingredients.
Sources of Revenue

The principal revenue sources of the Company irecitadue-enhanced poultry products, fresh and frapertry products, Mexican Original
products, frozen dinner products, seafood prodligesswine operations, animal foods, by-produats] other products. In the first quarter of
1997, the Company sold the beef further-processiagts and closed the pork further-processing pRetvenue for 1996 and 1995 include
value- enhanced beef and pork products. The foligiable sets forth the relative sources of the gamy's revenues for the last three fiscal
years.

For Fiscal Year Ended

Consumer poultry products:

Value-enhanced poultry (1) 69% 63% 64%
Basic poultry (2) 14 15 11
Total consumer poultry 83 78 75
Beef and pork (3) 0O 5 9
Mexican Original products and other prepared foods( 4H5 5 7
Seafood (5) 4 5 5
Animal foods, by-products, live swine and other 8 7 4
Total 100% 100% 100%



(1) Includes products such as chicken patties agdets, pre-cooked chicken, individually-quick-feozchicken segments, pre-packaged and
pre- priced poultry, Cornish game hens and othattpoproducts to which certain processes are addemhance their value to the
Company's customers.

(2) Includes fresh and frozen poultry products sailthout value enhancements. The increase in #tisgory for fiscal 1996 results from the
acquisition of the U.S. broiler business of Cargilcorporated and McCarty Farms, Inc., in SeptamBe5.

(3) Previously included value-enhanced beef an#l parducts such as portion controlled steaks, claopsroasts, ground beef, chicken- fried
steaks, meatloaf, hams, bacon and sausages. Thoelsts have been discontinued due to the saleeaCbmpany's beef further-processing
facilities and closure of the Company's pork furtheocessing operations in the first quarter ofdis1997.

(4) Includes flour and corn tortillas, corn chife;o shells and filled tortilla specialty itemseprium frozen dinners and other specialty items.
(5) Includes surimi-based products as well as lreaohd battered seafood, fillets and crab.
Marketing and Distribution

The Company seeks to develop and increase the defmaand market share of a product or producttimeugh concentrated national and
local advertising and other promotional effortsessing product quality and brand identificatiod ameeting specific customer requirements.
The Company's principal marketing strategy is enidfy target markets for value-enhanced food pet&laonsisting primarily of poultry,
Mexican Original and seafood. The Company concegnaroduction, sales and marketing efforts in otdeppeal to and enhance the
demand from those markets. The Company utilizesat®nal distribution system and customer supgentices to achieve a dominant mau
position for its products and identifies distincamkets through trade and consumer research.

The Company's nationwide distribution system wggia network of food distributors which is suppdtg cold storage warehouses owned or
leased by the Company, by public cold storageifmsland by the Company's transportation systdm.Gompany ships products from two
Company-owned major frozen food distribution cesitemving a storage capacity of approximately 58anilpounds, from a network of

public cold storages, from other owned or leaseditias or directly from plants. The Company ha®tal frozen storage capacity in exces
118 million pounds, excluding public or outsideatstorage. The Company's distribution centersifatgl accumulating frozen products so
that it can fill and consolidate less-than-truckl@aders into full truckloads, thereby decreasinigging costs while increasing customer
service. In addition, customers are provided wilekection of products that do not require largeiv@ orders. The Company's distribution
system enables it to supply large or small quastitif products to meet customer requirements amgatheéhe continental United States.
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The Company's food products are sold primarilyhireé¢ broad domestic markets consisting of foodservetail and wholesale clubs. The
foodservice, retail and wholesale club markets riragome cases, overlap. The Company's food preduetalso sold internationally.

In the foodservice market, the Company sells ppusteafood and tortilla products. Operators serttege products include commercial
restaurants, business/industry, colleges/univessitiational/regional chains, hotels/lodging, priyfsecondary schools, health/elderly care
and other foodservice accounts. The Company's ptedue sold through foodservice and specialtyiligors who deliver to the above list
operators.

Foodservice products are sold under the followireptls and registered trademarks: Tyson, Holly Favkteaver, Tastybird Tastybasted,
Honey Stung, Tyson's Pride, HoneyBest, Wing Stisigéf.W. Flyers, Signature Specialties, Flavor-Rediy Aster, Quality Cuisine, Our
Finest, Mexican Original, Louis Kemp, Arctic Icentérprise, Crab Delights, Lobster Delights, Oceastdr and Sure Salad.

Foodservice products include: (a) poultry itemshsas individually- quick-frozen segments (IQF),dgdo-cook and fully cooked fried
chicken, fully cooked breaded and glazed wingskedand ready-to-cook breaded and unbreaded tenterbreaded and unbreaded patties
and chunks (cooked and ready-to-cook), oven roadtietten, stuffed breast specialties, split brsil&ornish hens, commodity breast, flavor
marinated breasts, fully cooked diced chicken petalibreaded breast and thigh pieces and strips;

(b) tortilla items such as flour and corn tortil@sd chips; and (c) seafood items such as sunmiy<rab, king crab, pollock, cod and several
species of flatfish.

In the retail market the Company sells a wide vmnid food products to customers that sell fooddmets for at-home consumption. These
customers include grocery store chains, indepergtecery stores and grocery wholesalers.

Tyson, Weaver, Tyson Holly Farms, Mexican Originaduis Kemp, Crab Delights, Lobster Delights, JAe&tive Foods, Captain JAC,
SeaFest and Mallard's are registered trademarler widch the Company sells retail products.

Retail products include: (a) frozen prepared foomissisting of separate lines of Tyson breaded ehiglatties, chunks, fillets and tenders;
Weaver breaded chicken tenders, nuggets, pattie§limts; Tyson premium plated dinners; Tyson &daver flavored chicken wings; Tys
complete meal kits; Tyson premium pot pies; Tysod Klallard's meals; Tyson individually-quick-frozehicken parts and breaded chicken
patties and chunks; (b) refrigerated prepared feodsisting of separate lines of Tyson Holly Faroested ready-to-eat chicken; Tyson and
Weaver sliced lunch meat; Tyson, Weaver and Hadign#s hot dogs; Tyson and Weaver deli meats; andddexOriginal tortillas and chips;
(c) refrigerated Tyson Holly Farms chill pack poylt(d) frozen and refrigerated Tyson Cornish gdrees; and (e) seafood products which
are marketed under the Louis Kemp brand of Craligbtd and Lobster Delights, as well as the JAC @redoods brands of Captain JAC
and SeaFest.



In the wholesale club market the Company desigdswaarkets a variety of products targeted to snaalti§ervice operators and consumers
who frequent club stores. These products are aahbdth foodservice operators who buy in small ¢jtias and want to cut costs of storage
and final distribution, as well as retail consumeiing to buy larger than normal quantities t@lige cost savings. The Company sells
several categories of products including: IQF cligkfresh chicken, refrigerated roasted ready-tatgiaken, frozen value-added chicken and
canned chicken; surimi-based seafood productsefrgoliock, cod and crab legs.

The Company's international division markets arid seroughout the world the full line of Tyson jpiucts, including poultry, Mexican
Original products and seafood. The internationailséin exported to 61 countries in fiscal 1997. Maparkets include Russia, Japan,
China/Hong Kong, Puerto Rico, Singapore, Southcafand Mexico. The Company also exported to Carcttain Middle Eastern countri
and many countries in the Caribbean.

The Company continues to believe that Southeast éérs tremendous potential in terms of develgily-integrated poultry facilities. A
memorandum of understanding has been signed watKtiok Group to develop up to ten poultry produtiimd processing complexes in
China. The Company has also established a joirtuveralled Fil-Am Foods, Inc. with Aboitiz Equityentures, Inc. and PM Nutrition
Company, Inc., a subsidiary of Purina Mills, Irto.create a commercial feed and swine operatidharPhilippines. Meanwhile, the
Company's joint venture operation in Mexico hasagrainder economically difficult conditions. The Cpamy has also entered into a
distribution agreement for the sale of productRirssia and opened an office in Moscow allowingGbenpany to develop more direct con
with its customers. Cobb-Vantress, Inc., a whollyaed subsidiary, has entered into a joint ventgre@ment with a Hong Kong company to
build a 180 thousand capacity breeder farm in Chiine Company also has a seafood processing jeititive in Shanghai, China. This joint
venture is engaged in the value-added processiagadbod items.

In 1995, the Company's International Division ceelad wholly-owned subsidiary called "World Resoutne.” This subsidiary acts as a
trading company which handles the acquisition,ifoeation and transportation of primarily agriculthgoods worldwide.

Raw Materials and Sources of Supply

The primary raw materials used by the Companysipaultry operations consists of feed ingrediecusking ingredients, packaging mater
and cryogenic agents. The Company believes thabiteces of supply for these materials are adedoatts present needs and the Company
does not anticipate any difficulty in acquiring skeematerials in the future. While the Company poedusubstantially all of its inventory of
breeder chickens and live broilers, it has the bi#ipato purchase live, ice-packed or deboned pgub meet poultry production
requirements.

In addition, raw material requirements for the Camys seafood operations are met by either punchasithe open market or by the
Company's vessels harvesting a wide range of spetieottomfish and shellfish off the coasts ofgkia, Washington and Oregon. A large

supply



of bottomfish, one of the principal groups of fisérvested for human consumption, is found in tHe@@le U.S. exclusive economic zone off
the coast of Alaska. This area also provides affignt quantity of crab for commercial harvestimgwever, crab quotas have been severely
limited in recent years. Following passage of theghluson Fishery Conservation and Management At®0é (the "Magnuson Act"), the
United States extended control over the manageofaffshore fishing resources from a 12-mile ta0@-2nile exclusive economic zone by,
among other things, establishing annual catchdimitd allocating the available resources betwe8n &hd foreign catchers and processors.
As a result of these government actions, the Cogipability to harvest seafood is subject to tHasations.

Patents and Trademarks

The Company has registered a number of trademaltng to its products which either have been eygal or are in the process of
application. Because the Company does a signifaartunt of brand name and product line advertigirqgromote its products, it considers
the protection of such trademarks to be importaitstmarketing efforts. The Company has also agexl nonpublic proprietary informatio
regarding its production processes and other ptadilated matters. The Company utilizes internatpdures and safeguards to protect the
confidentiality of such information, and where agmiate, seeks patent protection for the technoibgtlizes.

Seasonal Demand

The demand for the Company's products generalhgases during the spring and summer months andajlyngecreases during the winter
months. Because of the somewhat seasonal chacd¢her Company's business, the Company may incitaerished product inventories
during the winter months in anticipation of incredspring and summer demands.

Industry Practices

The Company's agreements with its customers arergiinshort-term, verbal agreements due primaalthe nature of its products, industry
practice and the fluctuation in demand and pricesth products.

Customer Relations

No single customer of the Company accounts for riftaa ten percent of the Company's consolidateelmgss, and the loss of any sin
customer would not have a material adverse effie¢the Company's business. Although any extendeddiimuance of sales to any major
customer could, if not replaced, have an impadhenCompany's operations, the Company does naiigai any such occurrences due tc
demand for its products and its ability to obta@wrcustomers.

Backlog of Orders
There is no significant backlog of unfilled ordéss the Company's products.
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Competition

The Company's food products compete with thosdtwranational and regional food producers and peme and certain prepared food
manufacturers. Additionally, the Company's fooddurets compete in international markets in Europeitis America, Central America and
the Far East. The Company's principal marketingcmpetitive strategy is to identify target markietsvalue-enhanced products, to
concentrate production, sales and marketing effortsder to appeal to and enhance the demandtfiose markets and, utilizing its national
distribution system and customer support servieachieve a dominant market position for its paduPast efforts have indicated that
customer demand generally can be increased arairgesthrough application of the Company's markgsinategy, as supported by its
distribution system.

Research and Development

The Company conducts continuous research and gevelat activities to improve the strains of primpoultry breeding stock, the genetic
qualities of swine, and finished product developtmAdditionally, a separate staff of research aedetbpment personnel is maintained to
develop and provide for product needs. The anmastlaf such research and development programssgh@n one percent of total
consolidated annual sales.

Regulation

The Company's facilities for processing poultry &mdhousing live poultry and swine are subjechteariety of federal, state and local laws
relating to the protection of the environment, irithg provisions relating to the discharge of miaterinto the environment, and to the health
and safety of its employees. The Company's poaltd/Mexican Original processing and distributiotilides are also subject to extensive
inspection and regulation by the United States Bepnt of Agriculture. The cost of compliance wstich laws and regulations has not had a
material adverse effect upon the Company's cagabnditures, earnings or competitive position iaisinot anticipated to have a material
adverse effect in the future.

Fishing activities and seafood processing actwititthe Company's seafood operations are closgiylated by the United States Department
of Commerce and various other state and governinggéacies. These agencies, among other thinglisst fishing seasons and resource
depletion restrictions and regulate legal geargypiolations of the Magnuson Act and state laws regsult in substantial penalties, ranging
from fines to seizure of catch and vessels. Intamdithe seafood operations are subject to varfiedsral, state and local laws relating to the
protection of the environment and the health arfietgaf its employees.

To provide consumer reassurance of product integritl safety, to create a quality point of differefrom the competition, and to assume a
position of measured industry leadership in prodmcstandards, the Company's seafood operatiomianily complies with certain United
States Department of Commerce regulations whichlengto show the United States Department of Cemnve seal of approval (PUFI) on
primary products. Three of the Company's seafoodufis@turing facilities are
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United States Department of Commerce inspectedsngarticipants in the government's pilot Hazan@lgsis Critical Control Point
(HACCP) program.

Employees and Labor Relations

As of September 27, 1997, the Company employedoappately 59,400 persons. The Company believesitthatlations with its workforce
are good.

Set forth below is a listing of the Company fa@lt which have employees subject to a collectivgdining agreement together with the n
of the union party to the collective bargainingesgnent, the number of employees at the facilityestitthereto and the expiration date of the
collective bargaining agreement currently in effect

Location Union No. of People Expiration Date
Chicago, IL UFCW 1100 August 31, 1997 (1)
Gadsden/Blountsville, AL Teamsters 28 March 31, 1998
Dardanelle, AR UFCW 1003 October 31, 1998
Wilkesboro, NC Teamsters 1507 November 1, 1998
Glen Allen, VA UFCW 858 November 1, 1998
Gadsden, AL RWDSU 1130 November 8, 1998
Jacksonville, FL Teamsters 662 December 31, 1998
Ashland, AL UFCW 887 February 24, 1999
Pine Bluff, AR UFCW 247 October 10, 1999
Shelbyville, TN RWDSU 950 November 13, 1999
Jackson, MS UFCW 1069 December 31, 1999
Center, TX UFCW 983 February 5, 2000
Buena Vista, GA RWDSU 1204 November 1, 2000
Carthage, TX UFCW 819 November 8, 2000

The Company has not experienced any strike or wiaipage which had a material impact on operations.

(1) Prior to August 31, 1997, an election was lielethich the Chicago Truck Drivers Union was elécte represent the employees of the
Company's Chicago, lllinois facility. The UFCW ha®tested the results of that election to the Maid.abor Relations Board ("NLRB").
The Company anticipates that, upon a final deteation of the matter by the NLRB, the Company wiiter into a new collective bargaining
agreement with either the UFCW or the Chicago Tiddkers Union.

CAUTIONARY STATEMENTS RELEVANT TO FORWARD-LOOKING NFORMATION FOR THE PURPOSE OF "SAFE HARBOR"
PROVISIONS OF THE PRIVATE SECURITIES LITIGATION RERRM ACT OF 1995

The Company and its representatives may from tontarte make written or oral forward-looking statertsewith respect to their current
views and estimates of future economic circumstsriogustry conditions, company performance ananiomal results. These forwaldeking
statements are subject to a number of factors aodrtainties which could cause the Company's aotsalts and experiences to differ
materially from the anticipated results and exp@émta expressed in such forward-looking statemértte. Company wishes to caution readers
not to place undue reliance on any forward-looldtayements, which speak only as of the date made.
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Among the factors that may affect the operatinglteof the Company are the following: (i) fluctigats in the cost and availability of raw
materials, such as feed grain costs in relatidrigtorical levels; (ii) changes in the availabilapd relative costs of labor and contract grow
(iii) market conditions for finished products, inding the supply and pricing of alternative proseiall of which may impact the Company's
pricing power; (iv) effectiveness of advertisingdanarketing programs; (v) the ability of the Compém make effective acquisitions and to
successfully integrate newly acquired businesgesexisting operations; (vi) risks associated vétherage, including cost increases due to
rising interest rates; (vii) changes in regulatiang laws, including changes in accounting starsjaavironmental laws, occupational, health
and safety laws, and laws regulating fishing arada®l processing activities; (viii) access to fgremarkets together with foreign economic
conditions, including currency fluctuations; anx) he effect of, or changes in, general econoroiditions.

ITEM 2. PROPERTIES

The Company currently has production and distrdsutiperations in the following states: Alabama,skis Arkansas, California, Florida,
Georgia, lllinois, Indiana, Maryland, Michigan, Miesota, Mississippi, Missouri, North Carolina, Gidena, Oregon, Pennsylvania, South
Carolina, Tennessee, Texas, Virginia and Washingtdditionally, the Company, either directly ordlugh its subsidiaries, has facilities in or
participates in joint venture operations in ArgeatiBrazil, Canada, China, Denmark, France, Honggkndia, Indonesia, Ireland, Japan,
Mexico, the Philippines, Poland, South Africa, $pdihe United Kingdom and Venezuela.

The principal poultry operations of the Companysishof 55 processing plants. These plants aretdéwo various phases of slaughtering,
dressing, cutting, packaging, deboning or furth@epssing. The total slaughter capacity is appratéfy 37 million head per week.

To support the above facilities the Company opsratefeed mills and 58 broiler hatcheries with isight capacity to meet the needs of the
poultry growout operations. In addition, the Comypamwns poultry cold storage facilities with a caipaof approximately 112.3 million
pounds.

The Company's Mexican Original products and prep&reds operations consist of eight processingtplancluding two Mallard's Food
Products, Inc., facilities located in Modesto, Gatia acquired in August 1997. These operatiorssapported by five additional freezer
storage facilities.

The Company's seafood operations consist of 2hicaf@nd at-sea processing vessels along with tgighiters. The at-sea processing is
supported by nine shore-based processing planéspfiwhich are dedicated to surimi processing.

The Company's animal feed and pet food procesgirgations consist of seven rendering plants wighcéipacity to produce 19.5 million
pounds of animal protein products per week supdditethree freezer facilities. Thirteen ground foeid processing operations in connection
with poultry processing plants are capable of poaaty 7.4 million pounds of product per week.
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The Company's live swine operations consist of §&e farrowing and nursery units and 389 swingsffiimg units. These swine growout
operations are supported by three dedicated feksl supplemented by the production from the pouttpgrations' feed mills. In addition, the
Company operates a grain drying and two storaghtiee in support of its swine feed mill operat@n

The Company owns its major operating facilities aadsels with the following exceptions: one poufirgcessing plant is leased under an
agreement expiring in 2002 and one poultry emeldifiperation facility and one poultry emulsifiedmi are leased month to month, 283
breeder farms are leased under agreements expirirayious dates through 1999, one freezer stdeamjéy is leased under an agreement
expiring in 1997, 64 swine farrowing and nurserjtaiand 318 swine finishing units are leased umterto ten year renewable lease
agreements and two seafood processing plantsasedainder agreements expiring in 1998 and 2001.

Management believes that the Company's presetititscare generally adequate and suitable focutsent purposes. In general, the
Company's facilities are fully utilized. Howeveeasonal fluctuations in inventories and producti@y occur as a reaction to market dem
for certain products. The Company regularly engagesnstruction and other capital improvement getg intended to expand capacity and
improve the efficiency of its processing and supfexilities.

ITEM 3. LEGAL PROCEEDINGS

As previously announced on June 20, 1997, the Coynpas notified that it was a target of the Offafdndependent Counsel's (OIC)
investigation of former Secretary of Agriculturephbnso Michael Espy. No charges have been filethsfgdhe Company related to this
investigation. The Company and its legal counseluemable to estimate the amount or likelihood déptal loss, if any, that may result from
the OIC's investigation or any subsequent procgsdin

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
Not applicable
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Executive Officers of the Company

Officers of the Company serve one year terms fioendate of their election, or until their successame appointed and qualified. The name,
title, age and year of initial election of the Campg's executive officers are listed below:

Year

Name Title Age Elected

Don Tyson Senior Chairman of the 67 1963
Board of Directors

Leland E. Tollett Chairman of the Board of Direc tors 60 1966
and Chief Executive Officer

Donald E. Wray President and Chief Operating Officer 60 1979

John H. Tyson Vice Chairman of the 44 1984
Board of Directors

Wayne Britt Executive Vice President and 48 1977
Chief Financial Officer

Greg Lee Executive Vice President, Sale S, 50 1993
Marketing and Technical Servic es

David Purtle Executive Vice President, Oper ations, 53 1985
Transportation and Warehousing

Gerard Dowd Senior Vice President, 46 1994
Foodservice Sales and Marketin g

Steven Hankins Senior Vice President, 39 1997
Financial Planning and Shared Services

William Jaycox Senior Vice President, 51 1990
Human Resources

Roy Brown President, 45 1993
Seafood Division

William Kuckuck  President, 43 1996
International Division

James Ennis Vice President, Controller and 52 1996
Chief Accounting Officer

Dennis Leatherby Vice President and Treasurer 37 1990

William Whitfield Vice President, 45 1997
Business Development and Analy sis

Mary Rush Secretary and Director of 63 1982

Investor Relations

David L. Van Bebber Assistant Secretary 41 1990
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John H. Tyson is the son of Don Tyson. No otherilffarelationships exist among the above officers. Blon Tyson was appointed Senior
Chairman of the Board of Directors in 1995 afteaiously serving as Chairman of the Board and Chiefcutive Officer. Mr. Tollett was
appointed Chief Executive Officer and Chairmanhaf Board of Directors in 1995 after serving as €Chiecutive Officer and President sir
1991 and Vice Chairman of the Board of Directonegi1l994. Mr. Wray was appointed President andf@perating Officer in 1995 after
serving as Chief Operating Officer since 1991. 8thn H. Tyson was appointed Vice Chairman of tharBof Directors in 1997 after
serving as President, Beef and Pork Division sit#3 and Vice President since 1987. Mr. Britt waganted Executive Vice President and
Chief Financial Officer in 1996 after serving asi®®e Vice President, International Sales and Mankesince 1994 and Vice President,
Wholesale Club Division since 1992. Mr. Lee wasapied Executive Vice President, Sales, Marketimg &echnical Services in 1995 after
serving as Senior Vice President, Sales and Mawxsiince 1993 and Division Vice President of Foodse Sales and Marketing since 1988.
Mr. Purtle was appointed Executive Vice Presid®nerations, Transportation and Warehousing in E9&5 serving as Senior Vice
President, Operations since 1991. Mr. Dowd was iapgeb Senior Vice President, Foodservice SalesMantketing in 1994 after serving as
Vice President, Foodservice Sales and Marketingesl®93 and Vice President, Foodservice Sales $988&. Mr. Hankins was appointed
Senior Vice President, Financial Planning and Sh&ervices in 1997 after serving as Vice Presiddahagement Information Systems si
1993 and Director of Data Processing since 1991 Jilycox was appointed Senior Vice President, HuResources in 1995 after serving as
Group Vice President, Human Resources since 1990BMwn was appointed President, Seafood Divigioh997 after serving as Senior
Vice President, Seafood Division since 1993 ande\Heesident, Sales and Marketing, Internationalditia since 1992. Mr. Kuckuck was
appointed President, International Division in 198tér serving as Senior Vice President, Intermai®@ales, Marketing and Operations since
1996 and Vice President and Managing Director aftB@ast Asia since he joined Tyson in 1995. Pdqgoining Tyson, Mr. Kuckuck was
Vice President and Chief Operations Officer fordRah-Purina’'s International Division since 1991. Mnnis was appointed Vice President,
Controller and Chief Accounting Officer in 1996e&xfserving as Corporate Tax Manager since 1986L&atherby was appointed Vice
President and Treasurer in 1997 after serving aashrer since 1994 and Assistant Treasurer sirfife Mr. Whitfield was appointed Vice
President, Business Development and Analysis ir7 B@r serving as Director of Accounting Operatisince 1994 and Assistant Controller
since 1982. Ms. Rush was appointed Secretary aredidr of Investor Relations in 1992. Mr. Van Beblas appointed Assistant Secretary
in 1990.
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PART Il
ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND R ELATED STOCKHOLDER MATTERS

The Company currently has issued and outstandingtasses of capital stock, Class A Common Stdek '(€lass A Stock™) and Class B
Common Stock (the "Class B Stock"). Informationameting the voting rights and dividend restrictiame set forth on page 37 of the Annual
Report under the caption "Capital Stock," whictomfiation is incorporated herein by reference.

On September 27, 1997, there were approximatelyo85holders of record of the Company's Class AlSéod 20 holders of record of the
Company's Class B Stock, excluding holders in #@wisty position listings held by nominees. The @amy's Class A Stock is traded on the
New York Stock Exchange under the symbol "TSN."gublic trading market currently exists for the Gl&sStock. Information regardir

the high and low sales prices of the Company'ssaStock is set forth in the table on page 4&efAnnual Report under the caption "Price
of Company's Common Stock," which information isdrporated herein by reference.

The Company has paid uninterrupted quarterly diviideon its common stock each year since 1977. Guadp 10, 1997, the Board of
Directors increased the post-split annual divideatd on Class A Stock to $.10 per share and fixeagnmual dividend rate of $.09 per share
for the Class B Stock, effective with the quartetlyidend paid on March 15, 1997. The Company luasicued to pay quarterly dividends at
the same rates through fiscal 1997.

ITEM 6. SELECTED FINANCIAL DATA

See the information reflected under the captioeVEh-Year Financial Summary" on page 27 of the AhReport, which information is
incorporated herein by reference.

ITEM 7. MANAGEMENT DISCUSSION AND ANALYSIS OF FINAN CIAL CONDITION AND RESULTS OF OPERATIONS

See the information reflected under the captionridggement's Discussion and Analysis" on pages 2831 of the Annual Report, which
information is incorporated herein by reference.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURE AB  OUT MARKET RISKS

Market risks relating to the Company's operati@sult primarily from changes in interest ratesefgn exchange rates and commodity pri
as well as credit risk concentrations. To addressd risks the Company enters into various hedgimgactions as described below. The
Company does not use financial instruments foritigagurposes and is not a party to any leveragedates.

Foreign Currency and Interest Rate Risks

The Company periodically enters into foreign exa®forward contracts and option contracts to hexdgee of its foreign currency exposure.
The Company uses such contracts to hedge expasahanges in foreign currency
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foreign currency exchange rates, primarily Japagereassociated with sales denominated in foreigrency. Gains and losses on these
contracts are deferred and recognized as an agjunsththe subsequent transaction when it occunsv&rd and option contracts generally
have maturities not exceeding twelve months.

The Company also hedges exposure to changes irshrates on certain of its financial instrumebtsder the terms of various leveraged
equipment loans, the Company enters into inteegstswap agreements to effectively lock in a fikedrest rate for these borrowings. The
maturity dates of these leveraged equipment lcamge from 2005 to 2008 with interest rates rangiog 4.9% to 6.0%.

As of September 27, 1997 and September 28, 1986&t#ied or notional amounts of the Company's andatg foreign currency and interest
rate derivative financial instruments were as foo

(IN MILLIONS)
1997 1996
Interest rate swaps $147.7 $113.7
Foreign currency options 42.5
Foreign forward exchange contracts 0.5

Credit Risks

The Company's financial instruments that are exppéseoncentrations of credit risk consist primadf cash equivalents and trade
receivables. The Company's cash equivalents driginquality securities placed with major banks findncial institutions. Concentrations
credit risk with respect to receivables are limitkee to the large number of customers and thepedsson across geographic areas. The
Company performs periodic credit evaluations otiistomers' financial condition and generally doeisrequire collateral. One customer
located in Russia accounts for approximately 11%otafl accounts receivable. No other single graupustomer represents greater than 10%
of total accounts receivable.

The following table provides information about tiempany's derivative financial instruments and ofimancial instruments that are
sensitive to changes in interest rates. The talgleemts for the Company's debt obligations, pradaipsh flows and related weighted-average
interest rates by expected maturity dates. Foraésteate swaps, the table presents notional amma@unat weighted-average interest rates or
strike rates by contractual maturity dates. Noti@mounts are used to calculate the contractual taw's to be exchanged under the cont
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Interest Rate Sensitivity Principal (Notional) Ammbpy Expected Maturity Average Interest (Swap)eRat

(dollars in millions) 1998 1999 2000 2001 2002 ®aefotal Fair

after Value
9/27/97
Liabilities
Long-term Debt, including Current Portion
Fixed Rate $94.6 $72.6 $77.4 $124.5 $31 .4 $454.6 $855.1 $855.1
Average Interest Rate 9.42% 9.46% 9.48% 8.27% 7. 97% 6.70% 7.76%
Variable Rate - - - - $768 .7 $29.0 $797.7 $797.7
Average Interest Rate - - - - 5. 68% 4.25% 5.63%
Interest Rate Derivative Financial Instruments Relded to Debt
Interest Rate Swaps
Pay Fixed $13.6 $24.7 $15.8 $16.9 $1 8.0 $58.7 $147.7 $146.4
Average Pay Rate 6.75% 6.87% 6.76% 6.73% 6 77% 6.69% 6.69%

Average Receive Rate - USD 6 Month Libor.

The following table summarizes information on instients and transactions that are sensitive togor@irrency exchange rates, including
foreign currency forward exchange agreements. &r@ign currency forward exchange agreements, tiie pesents the notional amounts
and weighted-average exchange rates by expectattdctual) maturity dates. These notional amouategally are used to calculate the
contractual payments to be exchanged under theambnt

Exposures Related to Derivative Contracts with ethibtates Dollar Functional Currency Principal {biwal) Amount by Expected Maturity
Average Forward Foreign Currency Exchange Rate (B8 ign Currency)

(dollars in millions)

1998 1999 2000 2001 2002 There- Total Fair
after Value
9/27/97
Related Forward Contracts to Sell Foreign Currencie s for US$

Japanese Yen
Notional Amount - - - - - - - -
Average Contract

Rate - - - - - - - -
Purchased Option Contracts to Sell Foreign Currenci es for US$
Japanese Yen

Notional Amount $36.0 $6.5 - - - - $425 $38.38

Weighted Average
Strike Price 113.87 109.48 - - - - R R
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Commodities Risk

The Company is a purchaser of certain commodipiesiarily corn and soybeans. The Company uses cdlitynfutures and purchased
options for hedging purposes to reduce the effechanging commodity prices on a portion of its eoadlity purchases. The contracts that
effectively meet risk reductions and correlatioitecia are recorded using hedge accounting. Gaiddasses on hedge transactions are
recorded as a component of the underlying inventarghase.

The following table provides information about thempany's corn, soybean meal and other feed irgmettiventory and futures contracts
that are sensitive to changes in commodity priEesinventory, the table presents the carrying arhand fair value at September 27, 1997.
For the futures contracts the table presents thiermad amounts in bushels, the weighted averagé&aciprices, and the total dollar contract
amount by expected maturity dates, the latest aéhvbccurs one year from the reporting date. Cabenounts are used to calculate the
contractual payments and quantity of corn and saylmeal to be exchanged under the futures contracts

(In millions) Carrying amoun t  Fair value

On Balance Sheet Commodity Position
and Related Derivatives
Corn, Soybean Meal and Other Feed
Ingredient Inventory $ 28.4 $28.4

Corn Futures Contracts
Contract Volumes

(bushels) 3,810,000
Weighted Average Price
(Per bushel) $ 2.65
Contract Amount
($US in millions) $ 10.1 $ 9.9
Soybean Meal Futures Contracts
Contract Volumes (tons) 32,900
Weighted Average Price
(Per ton) $215.0
Contract Amount
($US in millions) $ 71 $ 6.5

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

See the information on pages 32 through 46 of thieu&l Report under the caption "Consolidated Statesnof Income," "Consolidated
Balance Sheets," "Consolidated Statements of Solaets' Equity,” "Consolidated Statements of CaskwE," "Notes to Consolidated
Financial Statements" and "Report of Independemtitats,” which information is incorporated herereference. Other financial
information is filed under Item 14 of Part IV ofiglreport.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE
Not applicable

PART IlI
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE RE GISTRANT

See information set forth under the captions "HEdecof Directors” and "Compliance with Section 1)6¢&the Securities Exchange Act of
1934" in the Proxy Statement, which informatioimisorporated herein by reference.

ITEM 11. EXECUTIVE COMPENSATION

Pursuant to general instruction G(3) of the ingtamns to Annual Report on Form 10-K, certain infation concerning the Company's
executive officers is included under the captioreé&utive Officers of the Company" in Part | of tRigport. See the information set forth
under the caption "Executive Compensation and Qttfermation” in the Proxy Statement, which infotioa is incorporated herein by
reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT

See the information included under the captionriépial Shareholders" and "Security Ownership of Mgament” in the Proxy Statement,
which information is incorporated herein by referen

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS

See the information included under the caption t&erTransactions" in the Proxy Statement, whidbrimation is incorporated herein by
reference.
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PART IV
ITEM 14. EXHIBITS, FINANCIAL STATEMENTS, SCHEDULES, AND REPORTS ON FORM 8-K
(a) The following documents are filed as a pathef report:

1. The following consolidated financial statemesftshe registrant included on pages 32 throug4sé Company's Annual Report for the
fiscal year ended September 27, 1997, and the Repbrdependent Auditors, on page 46 of such AhRegport are incorporated herein by
reference. Page references set forth in the indwbare to page numbers in

Exhibit 13 of this Form 10-K.

Pages
Consolidated Statements of Income 47
for the three years ended September 27, 1997
Consolidated Balance Sheets at 48
September 27, 1997 and September 28, 1996
Consolidated Statements of Shareholders' Equity for 49
the three years ended September 27, 1997
Consolidated Statements of Cash Flows 50
for the three years ended September 27, 1997
Notes to Consolidated Financial Statements 51-63
Report of Independent Auditors 65

2. The following additional information for the yeal997, 1996, and 1995 is submitted herewith. Pefgeences are to the consecutively
numbered pages of this Report on Form 10-K:

Pages
Report of Independent Auditors 31
Schedule VIII - Valuation and Qualifying 32

Accounts and Reserves for the three years ended
September 27, 1997

All other schedules are omitted because they dtearepplicable nor required.
3. The exhibits filed with this report are listedthe Exhibit Index at the end of this Item 14.

4. On September 9, 1997, the Company filed a CuReport on Form & related to the definitive agreement and plan efger with Hudso
Foods, Inc.
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EXHIBIT INDEX

The following exhibits are filed with this repont are incorporated by reference to previously fiteaterial. Page references are to the cover
page preceding each attached Exhibit.

Exhibit No. Page

3.1 Certificate of Incorporation of the Comp any as amended
(previously filed as Exhibit 3(a) to the Company's
Registration Statement on Form S-4 fi led with the
Commission on July 8, 1992, Commission F ile No.
33-49368, and incorporated herein by ref erence).

3.2 Amended and Restated Bylaws of the Compa ny (previously
filed as Exhibit 3.2 to the Company's An nual Report on
Form 10-K for the fiscal year ended September 28,
1996, Commission File No. 0-3400, and incorporated
herein by reference).

4.1 Form of Indenture between the Company and The Chase
Manhattan Bank, N.A., as Trustee rel ating to the
issuance of Debt Securities (previou sly filed as
Exhibit 4 to Amendment No. 1 to Registra tion Statement
on Form S-3, filed with the Commission o n May 8, 1995,
Registration No. 33-58177, and incorpora ted herein by
reference).

4.2 Form of 6.75% $150 million Note due June 1, 2005
(previously filed as Exhibit 4(b) to the Company's
Quarterly Report on Form 10-Q for the period ended
July 1, 1995, Commission File No. 0-3400, and
incorporated herein by reference).

4.3 Form of Fixed Rate Medium-Term Note (pr eviously filed
as Exhibit 4.2 to the Company's Current Report on Form
8-K, filed with the Commission on Ju ly 20, 1995,
Commission File No. 0-3400, and incorpor ated herein by
reference).

4.4 Form of Floating Rate Medium-Term Not e (previously
filed as Exhibit 4.3 to the Company's C urrent Report

on Form 8-K, filed with the Commission on July 2895, Commission File No. 0-3400, and incorpordietin by reference).

4.5 Form of Calculation Agent Agreement (pr eviously filed
as Exhibit 4.4 to the Company's Current Report on Form
8-K, filed with the Commission on Ju ly 20, 1995,
Commission File No. 0-3400, and incorpor ated herein by
reference).

4.6 Amended and Restated Note Purchase Agr eement, dated
June 30, 1993, by and between the Compa ny and various

Purchasers as listed in the Purchaser Scheduthettdo said agreement, together with the follovdoguments:
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(a) Form of Series A Note

(b) Form of Series D Note

(previously filed as Exhibit 4(a) to the Compan@sarterly Report on Form 10-Q for the period endiglgt 3, 1993, Commission File No. 0-
3400, and incorporated herein by reference).

4.7 Amendment Agreement, dated November 1, 1994ntended and Restated Note Purchase Agreemengsl, diane 30, 1993, by and
between the Company and various Purchasers ad ilistee Purchaser Schedule attached to said agredpreviously filed as Exhibit 10(a)
to the Company's Quarterly Report on Form 10-Qtierperiod ended December 31, 1994,

4.8

4.9

Commission File No. 0-3400, and incorpor
reference).

Second Amendment Agreement, dated as of
to Amended and Restated Note Purchas
dated June 30, 1993, by and between th
various Purchasers as listed in the Purc
attached to said agreement (previous
Exhibit 4.8 to the Company's Annual R
10-K for the fiscal year ended Septemb
Commission File No. 0-3400, and incorpor
reference).

Amended and Restated Note Agree
June 30, 1993, by and between the Compa

ated herein by

June 29, 1996,
e Agreements,
e Company and
haser Schedule
ly filed as
eport on Form
er 28, 1996,
ated herein by

ment, dated
ny and various

Purchasers as listed in the Purchaser Schedutdhattdo said agreement, together with the followgigted documents:

(a) Form of Series E Note
(b) Form of Series F Note

(c) Form of Series G Note

(previously filed as Exhibit 4(b) to the Compan@sarterly Report on Form 10-Q for the period endiglgt 3, 1993, Commission File No. O-
3400, and incorporated herein by reference).

4.10 Amendment Agreement, dated November 1, 1994rtended and Restated Note Agreement, dated Iyri®©93, by and between the
Company and various Purchasers as listed in thehBser Schedule attached to said agreement (psdyitled as Exhibit 10(b) to the
Company's Quarterly Report on Form 10-Q for thegoeended December 31, 1994, Commission File N&4@3, and incorporated herein by
reference).
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4.11 Second Amendment Agreement, dated as of Bynk996, to Amended and Restated Note Agreemetad daine 30, 1993, by and
between the Company and Purchasers as listed Putfdaser Schedule attached to said agreementdipsty filed as

Exhibit 4.11 to the Company's Annual R eport on Form
10-K for the fiscal year ended Septem ber 28, 1996,
Commission File No. 0-3400, and incorpor ated herein by
reference).

10.1 Master Shelf Agreement dated January 13, 1995, between
the Company and the Prudential Insuranc e Company of
America (previously filed as Exhibit 10(c) to the
Company's Quarterly Report on Form 10-Q for the period
ended December 31, 1994, Commission Fil e No. 0-3400,
and incorporated herein by reference).

10.2 First Amended and Restated Credit Agr eement, dated
May 26, 1995, by and among the Company , as Borrower,

The Chase Manhattan Bank N.A., Chemical Bank, Cadpe Centrale Raiffeisen Boerenleenbank B.A.(Ren&k Nederland), Morgan
Guaranty Trust Company of New York, National Wesitister Bank Plc, Nationsbank of Texas, N.A., andi&e Generale, as Co-Agents,
and Bank of America National Trust and Savings A&g@n, as Agent (previously filed as Exhibit 4¢(g)the Company's Quarterly Report on
Form 10-Q for the period ended July 1, 1995,

Commission File No. 0-3400, and incorpor ated herein by
reference).

10.3 Amendment No. 1 to First Amended and Re stated Credit
Agreement, dated as of May 24, 1996, by and among the
Company, as Borrower, the banks party thereto, The
Chase Manhatten Bank, N.A., Chemical Ban k, Cooperative
Centrale Raiffeisen-Boerenleenbank, B \A. (Rabobank
Nederland), Morgan Guaranty Trust Compan y of New York,
National Westminister Bank Plc, Nationsb ank of Texas,
N.A., and Societe Generale as Co-Agents and Bank of
America National Trust and Savings As sociation, as

Agent (previously filed as Exhibit 4(a) to the Caamg's Form 10-Q for the quarter ended June 29,,108@mission File No. 0-3400, and
incorporated herein by reference).

10.4 Amendment No. 2 to First Amended and Re stated Credit
Agreement, dated as of May 23, 1997, by and among the
Company, as Borrower, the banks party thereto, The
Chase Manhatten Bank, N.A., Chemical Ban k, Cooperative
Centrale Raiffeisen-Boerenleenbank, B .A. (Rabobank
Nederland), Morgan Guaranty Trust Compan y of New York,
National Westminister Bank Plc, Nationsb ank of Texas,
N.A., and Societe Generale as Co-Agents and Bank of
America National Trust and Savings As sociation, as

Agent (previously filed as Exhibit 4(a) to the Coamg's Form 10-Q for the quarter ended June 28,,108mhmission File No. 0-3400, and
incorporated herein by reference).
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10.5 Fourth Amended and Restated Credit Agreenrenitiding all exhibits thereto, dated as of May 2895, by and among the Company
Borrower, The Chase Manhattan Bank N.A., Chemi@aik Cooperative Centrale Raiffeisen-BoerenleenliBaAk (Rabobank Nederland),
Morgan Guaranty Trust Company of New York, Natiownastminister Bank Plc, Nationsbank of Texas, Nahd Societe Generale, as Co-
Agents, and Bank of America National Trust and BgsiAssociation, as Agent (previously filed as Bkhi(f) to the Company's Quarterly
Report on Form 10-Q

for the period ended July 1, 1995, Co mmission File
No. 0-3400, and incorporated herein by r eference).
10.6 Amendment No. 1 to Fourth Amended and Re stated Credit
Agreement, dated as of May 24, 1996, by and among the
Company, as Borrower, the banks party thereto, The
Chase Manhatten Bank, N.A., Chemical Ban k, Cooperative
Centrale Raiffeisen-Boerenleenbank B. A. (Rabobank
Nederland), Morgan Guaranty Trust Compan y of New York,
National Westminister Bank Plc, Nationsb ank of Texas,
N.A., and Societe Generale as Co-Agents and Bank of
America National Trust and Savings As sociation, as

Agent (previously filed as Exhibit 4(b) to the Coamy's Form 10-Q for the quarter ended June 29,,1@88mission File No. 0-3400, and
incorporated herein by reference).

10.7 Amendment No. 2 to Fourth Amended and Re stated Credit
Agreement, dated as of May 23, 1997, by and among the
Company, as Borrower, the banks party thereto, The
Chase Manhatten Bank, N.A., Chemical Ban k, Cooperative
Centrale Raiffeisen-Boerenleenbank B. A. (Rabobank
Nederland), Morgan Guaranty Trust Compan y of New York,
National Westminister Bank Plc, Nationsb ank of Texas,
N.A., and Societe Generale as Co-Agents and Bank of
America National Trust and Savings As sociation, as

Agent (previously filed as Exhibit 4(b) to the Coamy's Form 10-Q for the quarter ended June 28,,188mMmission File No. 0-3400, and
incorporated herein by reference).

10.8 Issuing and Paying Agency Agreement d ated July 1,
1993, between the Company and Morgan G uaranty Trust
Company of New York, (previously file d as Exhibit
10(d) to the Company's Quarterly Report on Form 10-Q
for the period ended July 3, 1993, Commi ssion File No.
0-3400, and incorporated herein by refer ence).

10.9 Commercial Paper Dealer Agreement dated July 1, 1993,
between the Company and Merrill Lynch M oney Markets,
Inc. (previously filed as Exhibit 1 O0(e) to the
Company's Quarterly Report on Form 10-Q for the period
ended July 3, 1993, Commission File No . 0-3400, and

incorporated herein by reference).
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10.10

10.11

10.12

10.13

10.14

Commercial Paper Dealer Agreement dated
between the Company and the First Bost
(previously filed as Exhibit 10(g) to
Quarterly Report on Form 10-Q for the
July 3, 1993, Commission File No.
incorporated herein by reference).

Commercial Paper Dealer Agreement dated
between the Company and J.P. Morgan Sec
(previously filed as Exhibit 10(h) to
Quarterly Report on Form 10-Q for the
July 3, 1993, Commission File No.
incorporated herein by reference).

Commercial Paper Dealer Agreement dated
between the Company and Bank of America
and Savings Association (previously fil
10(i) to the Company's Quarterly Report
for the period ended July 3, 1993, Co
No. 0-3400, and incorporated herein by r

Commercial Paper Dealer Agree
September 1, 1994, between the Compa
Securities, Inc. (previously filed as Ex
the Company's Annual Report on Form
fiscal year ended October 1, 1994, Co
No. 0-3400, and incorporated herein by r

Tyson Foods, Inc. Senior Executive Perf
Plan adopted November 18, 1994 (previou

July 1, 1993,
on Corporation
the Company's
period ended
0-3400, and

July 1, 1993,
urities, Inc.
the Company's
period ended
0-3400, and

July 1, 1993,
National Trust
ed as Exhibit
on Form 10-Q
mmission File
eference).

ment dated
ny and Chase
hibit 10(j) to
10-K for the
mmission File
eference).

ormance Bonus
sly filed as

Exhibit 10(k) to the Company's Annual Report onrRdi0-K for the fiscal year ended October 1, 19%m@ission File No. 0-3400, and

incorporated herein by reference).

10.15 Tyson Foods, Inc. Restricted Stock Bonus,Rifiactive August 21, 1989, as amended and restatéApril 15, 1994; and Amendment
to Restricted Stock Bonus Plan effective Novemi8r1B94 (previously filed as Exhibit 10(l) to the@pany's Annual Report on Form 10-K

for the fiscal year ended

10.16

October 1, 1994, Commission File No.
incorporated herein by reference).

Profit Sharing Plan and Trust of Tyson F
amended and restated through April 1, 1
No.1 thereto, effective April 1, 1995; a
resolution, effective March 31, 1996 (pr
as Exhibit 10(b) to the Company's Form
quarter ended March 30, 1996, Commis
0-3400, and incorporated herein by refer
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10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

Tyson Foods, Inc. Employee Stock Purch
amended and restated through April
Amendment Nos. 1 and 2 theret
April 1, 1996 (previously filed as Exh
the Company's Form 10-Q for the q
March 30, 1996, Commission File No.
incorporated herein by reference).

Tyson Foods, Inc. Incentive Stock Option
as amended and restated on Septemb
(previously filed as Exhibit 10(c) to
Annual Report on Form 10-K for the fisc
October 3, 1987, Commission File No.
incorporated herein by reference).

Tyson Foods, Inc. Nonstatutory Stock Op
amended and restated on November 18, 199
filed as Exhibit 99 to the Company's
Statement on Form S-8 filed with the
January 30, 1995, Commission File No.
incorporated herein by reference).

Tyson Foods, Inc. Employee Stock Owner
amended and restated through April
terminating resolution, effective Mar
(previously filed as Exhibit 10(c) to
Form 10-Q for the quarter ended Mar
Commission File No. 0-3400, and incorpor
reference).

Second Amended and Restated Employment A

August 1, 1997, between the Company an
Senior Chairman of the Board of Dire
Company.

Retirement Savings Plan of Tyson
qualified under Section 401(k) of the In
Code of 1986, as amended, originally ef
October 3, 1987, as amended and res
January 1, 1993; and Amendments Nos.
(previously filed as Exhibit 10(a) to
Form 10-Q for the quarter ended Mar
Commission File No. 0-3400, and incorpor
reference).

Tyson Employee Retirement Income Savi
amended and restated effective Apri
(previously filed as Exhibit 10(h) to
Annual Report on Form 10-K for the fisc
October 3, 1987, Commission File No.
incorporated herein by reference).

Executive Savings Plan of Tyson Foods,
April 1, 1991; and Amendment No.1 ther
April 1, 1996 (previously filed and exh
the Company's Form 10-Q for the
March 30, 1996, Commission File No.
incorporated herein by reference).
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SIGNATURES

Pursuant to requirements of Section 13 or 15(dh@fSecurities Exchange Act of 1934, the registhastduly caused this report to be signed
on its behalf by the undersigned, thereunto duthanzed.

TYSON FOODS, INC.

By /s/ Wayne Britt Decenber 10, 1997

Wayne Britt
Executive Vice President
and Chief Financial Oficer
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Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on behalf of
the registrant and in the capacities and on the iddicated.

/sl VWayne Britt Executive Vice President and Decenber 10, 1997
-------------------- Chi ef Financial Oficer

Wayne Britt

/sl Neely Cassady Private Investor and Decenber 10, 1997
-------------------- Arkansas State Senator

Neel y Cassady

/sl James G Ennis Vice President, Controller Decenber 10, 1997
-------------------- and Chi ef Accounting O ficer

Janes G Ennis

/sl Lloyd V. Hackl ey Presi dent and CEO of Lloyd V. Decenber 10, 1997
-------------------- Hackl ey and Associ at es,

Ll oyd V. Hackl ey

/sl Gerald Johnston Private | nvestor Decenber 10, 1997
CGeral d Johnston

/sl Shel by D. Massey Private | nvestor Decenber 10, 1997
Shel by D. Massey

/sl Joe F. Starr Private | nvestor Decenber 10, 1997
Joe F. Starr

/sl Leland E. Tollett Chai rman of the Board of Decenber 10, 1997
--------------------- Directors and Chi ef

Lel and E. Tollett Executive Oficer

/sl Barbara Tyson Vi ce President Decenber 10, 1997
Bar bara Tyson

/sl Don Tyson Seni or Chairman of the Decenber 10, 1997
--------------------- Board of Directors

Don Tyson

/sl John H. Tyson Vi ce Chairman of the Decenber 10, 1997
--------------------- Board of Directors

John H. Tyson

/sl Fred S. Vorsanger Vi ce President (Eneritus) Decenber 10, 1997
--------------------- Uni versity of Arkansas

Fred S. Vorsanger and Private |nvestor

/sl Donald E. Way Presi dent and Chi ef Decenber 10, 1997

Donal d E. Way

Operating O ficer
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FINANCIAL STATEMENT SCHEDULE



REPORT OF INDEPENDENT AUDITORS

We have audited the consolidated financial statésn@fnTyson Foods, Inc. as of September 27, 199 7Smptember 28, 1996, and for each of
the three years in the period ended Septemberd®7, Bnd have issued our report thereon dated Nosefat, 1997. Our audits also included

the financial statement schedule listed in Itena)l4{ this annual report (Form 10-K). This schedslthe responsibility of the Company's
management. Our responsibility is to express aniopibased on our audits.

In our opinion, the financial statement scheduferred to above, when considered in relation tdddsic financial statements taken as a
whole, presents fairly in all material respectsitifermation set forth therein.

Littl e Rock, Arkansas

/ s/ ERNST & YOUNG LLP
Novenber 14, 1997

ERNST & YOUNG LLP
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TYSON FOODS, INC.
SCHEDULE VI
VALUATION AND QUALIFYING ACCOUNTS AND RESERVES
Three Years Ended September 27, 1997

(Dollars in Millions)

Balance at Charged to Charged Balance Beginnings@osl to Other Additions at Efkescription of Period Expenses Accounts (Deduc)i
of Period

Allowance for
Doubtful Accounts

1997 $35  $2.0 0 ($1.1)  $4.4
1996 $36  $1.9 0 ($2.0)  $35
1995 $33 811 0 (30.8)  $3.6
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SECOND AMENDED AND RESTATED EMPLOYMENT AGREEMENT

This Second Amended And Restated Employment Agrag(tiee "Agreement”) is made as of August 1, 199amd between Tyson Foods,
Inc., a Delaware corporation (the "Company"), amh&ld J. Tyson, an individual and Florida residghyson"). This Agreement supersedes
and replaces that certain Amended and Restateddympht Agreement between the parties dated Jul994.

WITNESSETH:

Whereas, during Tyson's employment by the Comparilyds been primarily responsible for promotingaherall growth of the Company;
and

Whereas, the Company believes that the future as\of Tyson will be of great value to the Compamgd by this Agreement proposes to
ensure his continued employment; and

Whereas, Tyson hereby expresses his willingnessritnue in the employment of the Company as istheprovided;

Now Therefore, in consideration of the premises,rttutual covenants herein contained, and other goddraluable consideration, the rec
and sufficiency of which is hereby acknowledgeé, plarties hereto agree as follows:

1. Period of Active Employment. Tyson shall conérin the active employment of the Company until &gber 31, 1998 (the "Initial Term'
which employment shall be automatically extendadstacessive periods of one year, commencing Jariydml99 and each January 1
thereafter ("the Anniversary Date") following saidgtial Term. Said employment may be terminatedrupaitten notice by either party at le
10 days prior to any Anniversary Date (the "TerrtioraDate").

2. Duties. During the period of this Agreement, anbject to the limitations hereinafter expres3adon agrees to serve the Company
faithfully and to the best of his ability, undeettirection of the Board of Directors of the Comypatfevoting his time, energy and skill to the
Company's business.

3. Compensation. The Company agrees to pay to Tgsong the period of his employment the sum of ISisndred Thousand Dollars
($600,000) per annum, payable in equal monthhallmeents, subject to adjustment at any time by @lagreement of the parties hereto.
Additional annual compensation may be paid Tysomftime to time by majority vote of the Compensati@ommittee of the Board of
Directors of the Company, with members of the Tyfonily or any other interested director abstaining
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4. Disability. If, while in the active employ oféiCompany, Tyson becomes disabled to the extenhéhia no longer capable of performing
his services fully as herein contemplated, the Camgshall pay to him an annual salary, in equaltimgrnnstallments, equal to one-half (1/2)
of his average total annual compensation (i.eyleggalary, bonuses and payments relating to ltema entertainment expense) for the three
(3) years immediately preceding the date of hialulgy (the "Average Compensation™).

5. Death. In the event of Tyson's death duringéhe of this Agreement, the Company shall pay &dhrviving of his three children, John
Tyson, Cheryl Tyson and Carla Tyson, in equal shaxe annual sum, in equal monthly installmentsaétp one-half (1/2) of his Average
Compensation. These payments shall continue feriagof ten (10) years from the date of Tysonatlle

In the event of Tyson's death while drawing paymemider the provisions of Paragraph 4, the Comphalil pay to the surviving children in
equal shares an annual sum, in equal monthly imstats, which sum shall be the same as Tyson veaaginlg during his disability period, for
a period of time which shall end ten (10) yearsfithe date of Tyson's disability.

6. Retirement. The Company hereby retains Tysqetiorm and Tyson agrees to perform, during thegddreginning with Tyson's
retirement from active employment on the Terminafiate, and continuing to the end of his life, sadkisory and consultative services on a
part time basis as may be required by the Boabireictors of the Company, subject, however, todtiedition that Tyson shall not be
required to render such services during periodéngfss or other incapacity.

The Company shall pay Tyson and Tyson shall adcept the Company for his services during this p&rannual compensation, payable in
equal monthly installments, equal to one-half hierage Compensation. If Tyson dies during the deeisee period, the Company shall
continue to pay to his same surviving childrendf@esaid monthly payments for a period of timechighall end ten (10) years from the ¢
of Tyson's retirement.

7. Restrictive Covenant. Tyson expressly agreea,amdition to the performance by the Companysobbligations hereunder, that during
term of this Agreement and during the further pa&pooviding for consultative services, he will ndirectly or indirectly, enter into or in any
manner take part in any business competitive withkausiness of the Company, without the prior writtonsent of the Company.
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8. Prohibition Against Assignment. Neither Tysom his children shall have the right to commute,u.enber or dispose of the right to receive
payments hereunder, which payments and the righeth are expressly declared to be non-assignable@ntransferable, and in the event
any attempted assignment or transfer, the Compaay lsave no further liability hereunder.

9. Reorganization. The Company shall not merges@sthe Company is the surviving corporation) eisotidate with any other organization
or organizations until such organization or orgatians expressly assume the duties of the Compargirhset forth.

10. Independence of Other Agreements. This Agreemdrereby declared to be independent of the cativel of any other retirement or
deferred compensation plans now or hereafter addptehe Company, and shall not, unless mutualigedupon in writing, be supplantec
replaced by any other such plan or agreement.

In Witness Whereof, the parties have executedApieement in duplicate original the day and yeest fabove recited.
Tyson Foods, Inc.

By:/s/Lel and Tol l ett

Lel and Tollett,
Chai rman and
Chi ef Executive O ficer

Attest:

/sl Mary Rush

Mary Rush, Secretary
/'s/ Donald J. Tyson

Donal d J. Tyson
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EXHIBIT 11

TYSON FOODS, INC.

COMPUTATION OF EARNINGS PER SHARE

(In millions except per share data)

Primary:

Average common shares outstanding
during the period 216.3

Net effect of dilutive stock

options based on the treasury
stock method using average
market price 1.9

Total common and common equivalent

shares outstanding 218.2

Net income $185.8

Earnings per share $0.85
Fully Diluted:

Average common shares outstanding
during the period 216.3

Net effect of dilutive stock

options based on the treasury

stock method using the quarter-

end market price, if higher

than average market price 2.5

Total common and common equivalent

shares outstanding 218.8
Net income $185.8
Earnings per share $0.85
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Exhibit 12

Tyson Foods, Inc.

Ratio of Earnings to Fixed Charges
September 27, 1997

(Dollars in thousands)

1997 1996 1995 1994 1993
Fixed Charges:
Interest Expense 1185 14 137,841 114,840 86,343 73,111
Interest Capitalized 3,4 34 3,774 3,068 1,822 1,285
Amortization of Debt Discount 4,4 71 3,414 3,747 5,003 5,697
Interest Portion of Rental Expense (33%) 11,3 33 11,909 12,637 9,543 8,414
Total Fixed Charges (A) 137,7 52 156,938 134,292 102,711 88,507
Earnings:
Net Income(Loss) 185,7 99 86,867 219,191 (2,128) 180,334
Provision for Income Taxes 143,9 22 49,048 131,036 120,745 129,301
Fixed Charges 137,7 52 156,938 134,292 102,711 88,507
Less Capitalized Interest (3,4 34) (3,774) (3,068) (1,822) (1,285)
Earnings and Fixed Charges (B) 464,0 39 289,079 481,451 219,506 396,857
Ratio of Earnings to Fixed Charges (B/A) 3. 37 1.84 3.59 2.14 4.48

For purposes of computing the above ratios of egmio fixed charges, "earnings" consist of incdram continuing operations before
income taxes and fixed charges (excluding capédlinterest). "Fixed charges” consist of (i) ingtren indebtedness, whether expensed or
capitalized, but excluding interest to fifty-pertemned subsidiaries (ii) the Company's proportiershare of interest of fifty-percent owned
subsidiaries, (iii) that portion of rental experise Company believes to be representative of istéome-third of rental expense) and (iv)
amortization of debt discount and expense.
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This report contains forward-looking statements @gflcts management's current views and estinwditesonomic circumstances, industry
conditions, company performance and financial tes@ihese forward-looking statements are subjeatriomber of factors and uncertainties
which would cause the Company's actual resultseapdrience to differ from the anticipated resuttd axpectations expressed in such
forward-looking statements. A description of certictors which have affected or may affect opegatesults may be found in the
Company's Annual Report on Form 10-K for the figedr ended September 27, 1997, as filed with duai®ies and Exchange Commission,
and in subsequent quarterly reports filed by thewgany.
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ELEVEN-YEAR FINANCIAL SUMMA RY
TYSON FOODS,INC.

In millions except per share data
1997 1996 1995 1994

Sales $6,355.7 $6,453.8 $5,511.2 $5,110.3
Cost of Sales 5,318.0 5,505.7 4,423.1 4,149.1
Gross Profit 1,037.7 948.1 1,088.1 961.2
Operating Expenses 637.8 678.5 616.4 766.0
Interest Expense 110.4 132.9 114.9 86.1
Provision for Taxes 143.9 49.0 131.0 120.7
Net Income (Loss) $ 185.8 $ 869 $ 2192 $ (2.1)
Earnings (Loss) Per Share $ 0.85 $ 040 $ 1.01 $ (0.01)
Dividends Per Share:

Class A 0.095 0.080 0.053 0.047

Class B 0.086 0.072 0.044 0.039
Capital Expenditures 291.2 214.0 347.2 232.1
Depreciation and Amortization 230.4 239.3 204.9 188.3
Total Assets $4,411.0 $4,544.1 $4,444.3 $3,668.0
Net Property, Plant and Equipment 1,924.8 1,869.2 2,013.5 1,610.0
Total Debt 1,690.1 1,975.1 1,984.7 1,455.1
Shareholders' Equity 1,621.5 1,541.7 1,467.7 1,289.4
Shares Outstanding 213.4 217.4 217.2 217.8
Average Shares Outstanding 218.2 218.0 217.7 221.7
Book Value Per Share $ 7.60 $ 709 $ 676 $ 5.92
Total Debt to Capitalization 51.0 % 56.2% 57.5% 53.0%
Return on Sales 2.9 % 1.4% 4.0% 0.0%
Annual Sales Growth (Decline) (1.5 % 17.1% 7.9% 8.6%
Five-Year Compounded Annual Sales Growth 8.8 % 10.5% 7.6% 15.0%
Gross Margin 16.3 % 14.7% 19.7% 18.8%
Return on Beginning Assets 4.1 % 2.0% 6.0% (0.1)%
Return on Beginning Shareholders' Equity 12.1 % 5.9% 17.0% (0.2)%
Five-Year Return on Beginning

Shareholders' Equity 10.1 % 10.9% 13.8% 14.1%
Effective Tax Rate 43.6 % 37.0% 38.1% 101.8%
Stock Price High 23.63 18.58 18.17 16.67
Stock Price Low 17.75 13.83 13.83 12.50
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1993 1992 1991 1990

$4,707.4 $4,168.8 $3,922.1 $3,8253 $
3,796.5 3,390.3 3,147.5 3,081.7
910.9 778.5 774.6 743.6
535.4 446.8 441.4 423.4
72.8 76.9 95.5 128.6
129.3 100.5 97.0 80.1
$ 180.3 $ 1605 $ 1455 $ 1200 $
$ 081 $ 077 $ 070 $ 060 $

0.027 0.027 0.020 0.013
0.022 0.022 0.017 0.011

225.3 108.0 213.6 163.8

176.6 148.9 135.8 123.4
$3,253.5 $2,617.7 $2,645.8 $2,501.1 $
14353 1,1422 1,162.0 1,071.1
1,024.3 825.6 984.0 1,020.5
1,360.7 980.2 822.5 663.0

220.9 206.2 206.1 204.9

222.5 207.6 207.1 199.3

$ 616 $ 475 $ 399 $ 324 $
42.9% 45.7% 54.5% 60.6%

3.8% 3.9% 3.7% 3.1%
12.9% 6.3% 2.5% 50.7%
19.5% 18.5% 21.1% 27.5%
19.4% 18.7% 19.8% 19.4%
6.9% 6.1% 5.8% 4.6%
18.4% 19.5% 22.0% 26.8%
21.7% 23.9% 26.8% 29.7%
41.8% 38.5% 40.0% 40.0%
18.08 15.08 15.58 11.79
12.83 10.17 8.46 7.17

1. Significant business combinations accounted for
Corporation and Arctic Alaska Fisheries Corporat
October 5, 1992, respectively. See Footnote 3 to
Financial Statements for acquisitions during the
September 27, 1997.

2. The results for 1994 include a $205 million afte
share due to the writedown of certain long-lived
Fisheries Corporation.

3. The results for 1997 include a $41 million pre-t
tax) from the sale of the beef division assets.

4. All shares and per share data have been restated
splitin 1997.
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1989 1988 1987

2,538.2 $1,936.0 $1,786.0

2,056.1 1,627.6 1,483.0
482.1 308.4 303.0
271.5 184.0 156.8
45.0 19.5 22.9
62.9 23.0 55.4
1006 $ 814 $ 67.8
052 $ 042 $ 0.35

0.013 0.013 0.012
0.011 0.011 0.008

128.9 86.3 132.9
84.8 70.3 60.4
2,586.1 $ 889.1 $ 806.8
1,020.8 430.0 415.9
1,374.4 211.3 217.0
447.7 341.4 269.5
194.0 191.4 192.3
194.6 192.0 192.1
231 $ 178 $ 140
75.4% 38.2% 44.6%

4.0% 4.2% 3.8%
31.1% 8.4% 18.8%
27.6% 26.3% 26.2%
19.0% 15.9% 17.0%
11.3% 10.1% 8.9%
29.5% 30.2% 33.3%
31.8% 32.4% 32.2%
38.5% 22.0% 45.0%
8.63 7.25 7.79
4.92 3.63 5.29

as purchases: Holly Farms

ion on July 19, 1989 and

the Consolidated

three-year period ended

r-tax charge, or $1.38 per
assets of Arctic Alaska

ax gain ($4 million after-

for a three-for-two stock



MANAGEMENT'S DISCUSSION AND ANALYSIS
TYSON FOODS, INC.

RESULTS OF OPERATIONS

Sales for 1997 decreased 1.5% from sales for IB@6.decrease is largely attributable to the sata@Company's beef division assets in the
first quarter of 1997 and the discontinuance ofsodidation of Trasgo, S.A. de C.V. (Trasgo) dua tthange in voting stock ownership,
which resulted in Tyson becoming a minority shaté@oon April 1, 1996. Excluding sales relatedhiese operations, total sales for 1997
increased 4.5% over comparable sales for 1996. @oaspoultry sales accounted for an increase 8b4fithe total change in sales for 1997
as compared to 1996. This increase was mainly@adt8% increase in average sales prices and@id@ease in tonnage.

[GRAPH]

1997 Sources of Revenue

Consumer Poultry 83%

Mexican & Prepared Foods 5%

Seafood 4%

Animal Foods, Live Swine 8%
and Other

The Company has experienced intermittent salesgtisns and lower than expected prices for legtgusuand related dark meat products in
its Russian markets. Although shipments to Russi@arrently moving at acceptable levels, such tquvizes, together with tariffs, custom

regulations and other increased costs associatbdiveise exports, have diminished net returns.ddmapany is unable to predict when such
returns will improve. Further disruptions of shipmeeto, or the temporary loss of these marketsdcalslo result in inventory accumulations.

The Company recognizes that conducting businesss$elling products into foreign countries, inclugliRussia, entails inherent risks
including various political, credit, inventory andrrency risks. The Company, however, is contiryuabnitoring its international business
practices and, whenever possible, will attempt ioinmze the Company's financial exposure to thésesr

Mexican Original products and prepared foods saigsther accounted for a decrease of 0.1% of takdbange in sales for 1997 as
compared to 1996. This decrease was primarily dae2.1% decrease in tonnage partially offset By8&6 increase in average sales prices.
Seafood sales accounted for a decrease of 0.5h& @hiange in total sales for 1997 as compared36.IFhis decrease was due to an 11.7%
decrease in average sales prices, partially dffset0.5% increase in tonnage. The decrease iage@eaales prices is mainly due to a shift in
product mix. The seafood operations continue taffected by the availability of some species di is well as reduced pricing on some
products and regulations which limit supply sour&ses of live swine, animal foods, by-productd ather as a group, accounted for an
increase of 1.0% of the change in total sales &7las compared to 1996.
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Sales for 1996 increased 17.1% over sales for 1@8Bsumer poultry sales accounted for an incret$6.6% of the total change in sales for
1996 as compared to 1995. The increase in conspioutry sales was primarily attributable to a 24.8frease in tonnage, partially offset by
a 2.5% decrease in average sales prices. The sgciedonnage and the decrease in average sates for consumer poultry are mainly due
to the acquisitions in September 1995 of two pguerations which changed the overall product tmxard lower priced products.

Beef and pork sales accounted for a decrease % 8f%he total change in sales for 1996 comparek®85. The decrease in beef and pork
sales was due to a 51.2% decrease in tonnagellyavffaet by a 27.6% increase in average salaepriThe decrease in tonnage is mainly
to the sale in the fourth quarter of 1995 of a sngtaughter facility. In addition, the sale of thigine slaughter facility eliminated lower pric
fresh pork from the product mix which accountstfo significant increase in average sales prices.

Mexican Original products and prepared foods saigsther accounted for a decrease of 0.3% of tiakdbange in sales for 1996 as
compared to 1995. This decrease was largely da€?td% decrease in average sales prices as weltlzsnge in product mix and a 1.5%
decrease in tonnage. Seafood sales accounted focr@ase of 0.9% of the change in total sale4 986 due to a 23.5% increase in tonnage
slightly offset by a 3.3% decrease in average gaiess. The increase in seafood tonnage is mdimyto acquisitions at the end of the third
quarter of 1995. Sales of live swine, animal fodysproducts and other as a group accounted fé6 4f0the increase in total sales for 1996
compared to 1995.

Cost of goods sold for 1997 decreased 3.4% compar#@96, which is largely attributable to the safi¢he Company's beef division asset
the first quarter of 1997 and the discontinuanceonfsolidation of Trasgo. Excluding cost of sakdated to these operations, total cost of
sales for 1997 increased 2.5% over last year's agabfe cost of sales. The cost of ingredients irsézed for poultry and swine and the
ingredients used in Mexican Original operationsrmud 997 decreased in comparison with last fisearyHowever, these costs did not
moderate as much as management anticipated. Asenpef sales, cost of sales was 83.7% for 1997pawed to 85.3% in 1996.

Cost of goods sold for 1996 increased 24.5% congpard 995, mainly due to the increase in salesmeland a significant increase in the
cost of grain used in the Company's operationselses in the cost of ingredients used in feegdaitry and swine and the ingredients used
in the Mexican Original operations are estimatelawe increased cost of sales by $445 million @61€&mpared to 1995. As a percent of
sales, cost of sales increased to 85.3% in 199¢anad to 80.3% in 1995.

Operating expenses for 1997 decreased 5.7% fro. T9fs decrease is mainly the result of the shtbebeef division assets in the first
quarter of fiscal 1997, the discontinuance of ctidation of Trasgo and cost reductions. As a peroésales, selling expense decreased to
8.1% in 1997 compared to 8.5% in 1996; generalaamdinistrative expense was 1.6% in 1997 and 198 amortization expense was 0.4%
in 1997 and 1996.
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[GRAPH]

Expenses as a Percen t of Sales
1995 1996 1997
Selling 8.7% 8.5% 8.1%
General and Administrative 2.0% 1.6% 1.6%

Operating expenses for 1996 increased 10.1% frdd.18s a percent of sales, selling expense deatdas®5% in 1996 compared to 8.7%
in 1995 mainly due to increased sales volume; gérerd administrative expense was 1.6% in 1996 eoetbto 2.0% in 1995, due to a
decrease in legal costs and cost reduction iniafiand amortization expense was 0.4% in 1996 aogdpto 0.5% in 1995.

Interest expense decreased 16.9% in 1997 compad96. As a percent of sales, interest expenselwés in 1997 compared to 2.1% in
1996. The Company had a lower level of borrowind987, which decreased the Company's average idiedss by 12.8% over the same
period last year due to paying down debt with fugelserated from operations and proceeds from {eeo§the beef division assets. The
Company's short-term interest rates were sligtlyer than the same period last year and the avéansgyest rate on total debt for 1997 was
6.8% compared to 6.9% for 1996.

Interest expense increased 15.7% in 1996 compard8ds. As a percent of sales, interest expens@wés in 1996 and 1995. The Company
had a higher level of borrowing, in 1996, whichremsed the Company's average indebtedness by 8y&%995. The Company's short-
term interest rates were approximately 5.1% lower996 than 1995, which lowered the weighted avenatgrest rate on total debt for 1996
was 6.9% compared to 7.7% for 1995.

Included in other income in 1997 is a $41.0 millgre-tax gain from the sale of the beef divisiosets.

The effective tax rate for 1997 was 43.6% comp&nedir.0% in 1996. The 1997 effective tax rate wagacted by the taxes on the gain from
the sale of the beef division assets. Certain coste allocated to the beef division which aredeductible for tax purposes, resulting in a
higher effective tax rate. The 1996 effective taterwas impacted by reduced state income taxearaadjustment to the liability for deferred
income taxes to reflect the Company's current assest of tax contingencies provided for in prioasge

Return on beginning assets for 1997 was 4.1% cosdgar2.0% for 1996, with a five-year average 6£8. Return on beginning
shareholders' equity for 1997 was 12.1% comparé&da® for 1996. The five-year return on beginnihgreholders' equity was 10.1%.

[GRAPH]
Return on Beginning Assets

1995 6.0%
1996 2.0%
1997 4.1%
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ACQUISITIONS

On August 1, 1997, the Company acquired Mallard@dHProducts, Inc. (Mallard's) for a combinatiorCaimpany Class A common stock
and cash. Mallard's, with annual sales of approtety&33 million, is the nation's third largest guzer of refrigerated gourmet pasta and
sauce products and has two processing plants tboatdodesto, California.

On January 19, 1995, the Company completed théhpaecof the Star of Kodiak, a fish processing itgaih Kodiak, Alaska. On June 26,
1995, the Company completed the purchase of MoliiscSeafood, Inc. and JAC Creative Foods, Inch wombined annual sales of
approximately $65 million. On September 1, 1998, @ompany acquired the U.S. broiler division of@lirincorporated, with operations in
Georgia and Florida and 1994 sales of approxim&268 million. On September 5, 1995, the Compamyed all of the outstanding stock
of McCarty Farms, Inc., an integrated poultry compwith all of its operations in Mississippi and9¥9sales of approximately $320 million.
The total cost of all of these acquisitions wasragimately $368.7 million including cash paid arssets exchanged.

These transactions have been accounted for asga@shand the results of operations for thesaesnktibve been included in the Company's
consolidated results of operations since the atmuisdates. These factors should be considerechwireking comparisons between years.

On September 4, 1997, the Company signed a deéraijreement to acquire all of the stock of Hudsoads, Inc. The total purchase price
will consist of 18.4 million shares of Class A commstock and cash of approximately $257 millionisTdtquisition is expected to be
finalized in January 1998 and will be accounteda®@a purchase.

LIQUIDITY AND CAPITAL RESOURCES

In 1997, net cash of $541.0 million was providedpgrating activities, an increase of $367.7 millaver 1996. The Company used cash
from operations and proceeds from the sale of #&é division assets to pay down debt and to furditiads to property, plant and equipme
The expenditures for property, plant and equipmeare related to acquiring new equipment, upgraéiedities in order to maintain
competitive standing and position the Company éidure opportunities. Additionally, the Company mskecontinuing effort to increase
efficiencies, reduce overall cost and meet or ed@wironmental laws and regulations.

[GRAPH]
Cash Provided by Operating Activities Dollars inliMns

1995 $291.3
1996 $173.3
1997 $541.0

The Company's foreseeable cash needs for operatimhsapital expenditures will continue to be rhedaigh cash flows from operations and
borrowings supported by existing credit facilitias,well as additional credit facilities which tBempany believes are available.
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At 1997 year end, working capital was $851.5 millmompared to $1.1 billion at the end of 1996, erelese of $273.0 million. The current
ratio for 1997 was 2.18 to 1 compared to 2.64 tor 1996. Working capital and the current ratio é@ecreased from 1996 primarily due to
decreases in inventories and assets held forBatiel assets have increased by $1.8 billion or%8over the past five years inclusive of
acquisitions. Additions, net of dispositions, ttatqproperty, plant and equipment for the last fpears were $1.4 billion including
acquisitions, an increase of 80.0% over the lastyears. At 1997 year end, the Company had carigtruprojects in progress that will
require approximately $89.1 million to completenHing for these expenditures will be provided bgtcrom operations or additional
borrowings.

Total debt at 1997 year end was $1.7 billion, aese of $285 million from the end of 1996. The @any has two unsecured revolving
credit agreements totaling $1.25 billion which soppphe Company's commercial paper program. Thieilian facility expires in May 2002.
At September 27, 1997, $768.7 million was outstagdinder the $1 billion facility consisting of $638nillion of commercial paper and
$130.0 million drawn under the revolver. The $250iom facility expires in May 1998. At September,21997, all of the $250 million facili
was available. Additional outstanding long-term tdethSeptember 27, 1997, consisted of $348.5 millibpublic debt, $225.8 million of
institutional notes, $166.5 million of leveragedigument loans and $48.7 million of other indebtexine

[GRAPH]

Total Capitalization
Dollars in Billions

1995 1996 1997

Equity 15 15 16
Debt 20 20 17

Total 35 35 3.3

The revolving credit agreements and notes contaiious covenants, the more restrictive of whichunegmaintenance of a minimum net
worth, current ratio, cash flow coverage of intéssd a maximum total debt-toapitalization ratio. The Company is in compliamgth these
covenants at year end.

The Company prefers maintaining a 50/50 fixed-tafing debt ratio. Management believes that, dvetdng-term, variable-rate debt may
provide more cost-effective financing than fixederdebt; however, the Company will issue fixed-@aét if advantageous market
opportunities arise.

In January 1997, the Company re-instituted itskstepurchase program which authorized the purchiap to 17 million shares (on a post-
split basis) of the Company's Class A common stodpen market or privately negotiated transactidie Company intends to utilize she
repurchased to fund employee benefit plans andisiiqns. No timetable has been set for completibthe repurchase program. During
1997, the Company purchased approximately 5.2anikhares under this repurchase program, whicbhded the purchase of 2.3 million
shares from the Tyson Foods, Inc. Profit SharimmnRInd Trust on September 25, 1997.
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Shareholders' equity increased 5.2% during 1997asdyrown at a compounded annual rate of 10.6%tbegast five years, inclusive of
$20.8 million for the purchase of Mallard's in 1987213.9 million write-down of assets in 1994 $205.2 million of Class A common
stock issued in 1993.

On January 10, 1997, the Company's Board of Dire@uothorized a three-for- two stock split in tbenf of a stock dividend, effective
February 15, 1997, for shareholders of record dirdgey 1, 1997. Additionally, the Board of Directancreased the post-split quarterly
dividend to $.025 per share for Class A commonkstom $.0225 per share for Class B common stoglatpa March 15, 1997, to holders of
record on March 1, 1997.

ENVIRONMENTAL MATTERS

The Company has a strong financial commitmentearchvater and has many environmentally respongilletices. Consequently,
management believes that the Company has no irm@darenvironmental contamination or damages regumaterial expenditures. During
1997, the Company invested approximately $34.6aonillor capital outlays to build and upgrade faigh as well as for day-to-day operations
for water quality.
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CONSOLIDATED STATEMENTS OF IN
TYSON FOODS, INC.
THREE YEARS ENDED SEPTEMBER 27,

(IN MILLIONS EXCEPT PER SHARE DATA)

1997
Sales $6,355.
Cost of Sales 5,318.
1,037.
Operating Expenses:
Selling 513.
General and administrative 96.
Amortization 27.
637.
Operating Income 399.
Other Expense (Income):
Interest 110.
Foreign currency exchange
Other (40.
70.
Income Before Taxes on Income and
Minority Interest 329.
Provision for Income Taxes 143.

Minority Interest in Net Loss of
Consolidated Subsidiary

7
0 5,505.7 4,423.1

3 550.0 478.8
9 100.9 111.7
6 27.6 25.9

Net Income $ 185. 8 $ 869 $ 219.2
Earnings Per Share $0.8 5 $0.40 $1.01
Average Shares Outstanding 218. 2 218.0 217.7

SEE ACCOMPANYING NOTES.
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CONSOLIDATED BALANCE SHEETS

TYSON FOODS, INC.

SEPTEMBER 27, 1997 AND SEPTEMBER 28, 1996 (IN MILLI

ONS EXCEPT PER SHARE DATA)

ASSETS 1997 1996
Current Assets:
Cash and cash equivalents $ 236 $ 36.6
Accounts receivable 617.8 547.1
Inventories 886.1 1,027.4
Assets held for sale 6.2 155.5
Other current assets 38.8 43.7
Total Current Assets 1,572.5 1,810.3
Net Property, Plant and Equipment 1,924.8 1,869.2
Excess of Investments Over Net Assets Acquired 731.1 731.5
Investments and Other Assets 182.6 133.1
Total Assets $4,411.0 $4,544.1
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Notes payable $ 373 $ 395
Current portion of long-term debt 94.6 129.2
Trade accounts payable 290.3 269.7
Accrued salaries and wages 80.9 65.6
Federal and state income taxes payable 27.2 17.4
Accrued interest payable 27.3 294
Other current liabilities 163.4 135.0
Total Current Liabilities 721.0 685.8
Long-Term Debt 1,558.2 1,806.4
Deferred Income Taxes 506.1 495.6
Other Liabilities 4.2 14.6
Shareholders' Equity:
Common stock ($.10 par value):
Class A-authorized 900 million shares: Issued 1 19.5 million
shares in 1997 and 79.7 million shares in 1996 11.9 8.0
Class B-authorized 900 million shares: Issued 1 02.7 million
shares in 1997 and 68.5 million shares in 1996 10.3 6.8
Capital in excess of par value 379.1 375.4
Retained earnings 1,390.8 1,232.4
Currency translation adjustment (2.5) (2.8)
1,789.6  1,619.8
Less Class A treasury stock, at cost-
8.8 million shares in 1997 and 3.2 million share s in 1996 165.6 75.4
Less unamortized deferred compensation 2.5 2.7
Total Shareholders' Equity 1,621.5 1,541.7
Total Liabilities and Shareholders' Equity $4,411.0 $4,544.1

SEE ACCOMPANYING NOTES.
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CONSOLIDATED STATEMENTS OF SHAREHOLD
TYSON FOODS, INC.
THREE YEARS ENDED SEPTEMBER 27,
(IN MILLIONS EXCEPT PER SHARE
1997
Shares Amount

CLASS A COMMON STOCK

Beginning Balance 79.7 8
Three-for-two stock split 39.8 3

Ending Balance 1195 11

CLASS B COMMON STOCK

Beginning Balance 68.5 6
Three-for-two stock split 34.2 3

Ending Balance 102.7 10.

CAPITAL IN EXCESS OF PAR VALUE

Beginning Balance 375.
Exercise of Options (0.
Acquisition 4.

Ending Balance 379.

RETAINED EARNINGS

Beginning Balance 1,232.
Net income 185.
Three-for-two stock split (7.
Dividends Class A per share (20.

(1997-$.095;1996-$.080;1995-$.053)
Class B per share (1997-$.086;
1996-$.072; 1995-$.044)
Ending Balance 1,390.
CURRENCY TRANSLATION ADJUSTMENT

Beginning Balance (2.
Currency translation adjustment 0.

Ending Balance (2.

CLASS A TREASURY STOCK

Beginning Balance 3.2 (75.
Purchases 5.2  (109.
Exercise of options (0.2) 2.
Acquisition (2.0) 16.
Three-for-two stock split 1.6

Ending Balance 8.8 (165.

UNAMORTIZED DEFERRED COMPENSATION

Beginning Balance (2.
Amortization of deferred

compensation 0.
Ending Balance (2.

Total Shareholders' Equity $1,621.

SEE ACCOMPANYING NOTES

ERS' EQUITY
1997
DATA)
1996 1995
Shares Amount Shares Amount
0 797 $8.0 79.7 $8.0
9
9 797 $8.0 79.7 $8.0
8 68.5 6.8 685 6.8
5
3 68.5 6.8 685 6.8
4 377.9 3914
3) (2.5) (13.5)
0
1 375.4 377.9
4 1,162.3 953.8
8 86.9 219.2
4)
0) (16.8) (10.7)
8 1,232.4 1,162.3
8) (5.2) 1.2
3 2.4 (6.4)
5) (2.8) (5.2)
4) 3.4 (79.2) 2.9 (68.7)
6) 0.1 (1.3) 1.4 (32.0)
6 (0.3) 5.1 (0.9) 21.5
8
6) 3.2 (75.4) 3.4 (79.2)
7) (2.9) (3.1)
0.2 0.2
2
5) (2.7) (2.9)
5 $1,541.7 $1,467.7




CONSOLIDATED STATEMENTS OF CASH FLOWS
TYSON FOODS, INC.

THREE YEARS ENDED SEPTEMBER 27, 1997 (IN MILLIONS)

1997 1996 1995

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $185.8 $86.9  $219.2
Adjustments to reconcile net income
to cash provided by operating activities:

Depreciation 202.8 211.7 179.0
Amortization 27.6 27.6 25.9
Deferred income taxes 10.5 15.9 10.9
Minority interest (3.3) (6.6)
Foreign currency exchange loss 9.0 15.6
(Gain) Loss on dispositions of property and (34.8) 2.2 3.6
equipment
Increase in accounts receivable (68.4) (66.9) (29.6)
Decrease (increase) in inventories 143.6 (126.7) (140.5)
Increase (decrease) in trade accounts payable 19.2 4.7) 12.8
Net change in other current assets and liabil ities 54.7 21.6 1.0
Cash Provided by Operating Activities 541.0 173.3 291.3
CASH FLOWS FROM INVESTING ACTIVITIES:
Net cash paid for acquisitions (4.3) (350.1)
Additions to property, plant and equipment (291.2) (214.0) (347.2)
Proceeds from sale of property, plant and equipme nt 223.4 21.1 20.1
Net change in other assets and liabilities (63.8) (29.5) (53.8)
Cash Used for Investing Activities (135.9) (222.4) (731.0)
CASH FLOWS FROM FINANCING ACTIVITIES:
Net (decrease) increase in notes payable (2.2) (55.7) 45.9
Proceeds from long-term debt 131.4  475.6 628.1
Repayments of long-term debt (420.8) (351.5) (189.5)
Purchase of treasury shares (109.6) (1.3) (32.0)
Other (17.2) (15.0) (1.2)
Cash (Used for) Provided by Financing Activities (418.4) 52.1 451.4
Effect of Exchange Rate Change on Cash 0.3 0.5 (5.6)
(Decrease) Increase in Cash (13.0) 3.5 6.1
Cash and Cash Equivalents at Beginning of Year 36.6 33.1 27.0
Cash and Cash Equivalents at End of Year $23.6 $36.6 $33.1

SEE ACCOMPANYING NOTES.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
TYSON FOODS, INC.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Principles of Consolidation: The consolidated ficiahstatements include the accounts of Tyson Fdods and its subsidiaries. All
significant intercompany accounts and transactiawe been eliminated.

Description of Business: The Company is a fullegrated producer, processor and marketer of chigkdrchicken-based food products as
well as a producer and marketer of other centegh@fplate and convenience food items. The Compdngts products are sold in the
domestic foodservice, retail and wholesale clubketaras well as internationally.

Fiscal Year: The Company utilizes a 52 or 53 wesdoanting period which ends on the Saturday claseSeptember 30.

Cash and Cash Equivalents: Cash equivalents carisistestments in short- term, highly liquid sdties having original maturities of three
months or less, which are made as part of the Cogpaash management activity. The carrying vatii¢sese assets approximate their fair
market values. As a result of the Company's castagement system, checks issued, but not presemted banks for payment, may create
negative cash balances. Checks outstanding in @xdeslated cash balances totaling approximatefy7® million at September 27, 1997,
and $131.2 million at September 28, 1996, are deyin trade accounts payable, accrued salariewages and other current liabilities.

Inventories: Live poultry consists of broilers dmeeders. Breeders are stated at cost less antioriizBreeders costs are accumulated up to
the production stage and amortized into broiletsoser the estimated production lives based awotiégl egg production. Live hogs consist
of breeding stock and finishing hogs. The costvaf hogs is included in cost of sales when the lavgssold. Broilers, live hogs, dressed and
further- processed products, seafood-related ptedhatchery eggs and feed and supplies are valubeé lower of cost (first-in, first-out) or
market.

(IN MILLIONS)

1 997 1996

Dressed and further-processed products $ 36 6.1 $ 481.1
Live poultry and hogs 35 3.4 362.2
Seafood related products 3 9.5 51.4
Hatchery eggs and feed 5 7.8 63.8
Supplies 6 9.3 68.9

$ 88 6.1 $1,027.4
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The Company is a purchaser of certain commodipiesyarily corn and soybeans. The Company perioljicedes commodity futures and
purchased options for hedging purposes to redwcefthct of changing commaodity prices on a portbits commodity purchases. The
contracts that effectively meet risk reduction andrelation criteria are recorded using hedge atitog. Gains or losses on hedged
transactions are recorded as a component of therlyimy inventory purchase.

Property, Plant and Equipment and Depreciation:r@sgtion is provided primarily by the straightdimethod using estimated lives for

buildings and leasehold improvements of 10 to 3 gemachinery and equipment of 3 to 12 years;eless 16 to 30 years; and other of 3 to
20 years.

The Company capitalized interest costs of $3.4ionilin 1997, $3.8 million in 1996 and $3.1 million1995 as part of the cost of major asset
construction projects. Approximately $89.1 millieill be required to complete construction projeotprogress at September 27, 1997.

The major categories of property, plant and equiiraed accumulated depreciation, at cost, arelasvia

(IN MILLIONS)
1997 1996
Land $ 47.7 $ 51.9
Buildings and leasehold improvements 931.9 847.1
Machinery and equipment 1, 838.9 1,764.6
Vessels 101.7 111.3
Land improvements and other 90.7 89.6
Buildings and equipment under construction 152.3 113.6
3, 163.2 2,978.1
Less accumulated depreciation 1, 238.4 1,108.9
$1, 924.8 $1,869.2

Excess of Investments Over Net Assets Acquiredtgdosexcess of net assets of businesses purchaseanortized on a straight-line basis
over periods ranging from 15 to 40 years. The dagryalue of excess of investments over net assefsired is reviewed at each balance
sheet date to determine if facts and circumstasgggest that it may be impaired. If this reviewid¢atles that the excess of investments over
net assets acquired may not be recoverable, anastdf the undiscounted cash flows of the entityuired is prepared and the Company's
carrying value of excess of investments over nettasacquired will be reduced by the estimatedtfgtionf cash flows. At September 27,

1997 and September 28, 1996, the accumulated aatioti of excess of investments over net assetsrecgwas $165.8 million and $142.6
million, respectively.
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Impairment of Long-Lived Assets and Long-Lived Assi® be Disposed Of:

Effective October 1, 1995, the Company adoptede8tant of Financial Accounting Standards No. 12Xc@unting for the Impairment of
Long-Lived Assets and for Long-Lived Assets to hieddsed Of" (SFAS No. 121). Under the provisionSBAS No. 121, impairment losses
are recognized when information indicates the dagramount of long-lived assets, including ideatifie intangibles and goodwill related to
those assets, will not be recovered through futperations or sale. Impairment losses for assdie teeld or used in operations are based on
the excess of the carrying amount of the assettbeesisset's fair value. Assets held for sale,@Xoe discontinued operations, are carried at
the lower of carrying amount, or fair value lesstdo sell. The effect of adopting SFAS No. 121996 was not material.

Capital Stock: Holders of Class B common stock $§€IB stock) may convert such stock into Class Arnomstock (Class A stock) on a
share-for-share basis. Holders of Class B stoclkeutiled to ten votes per share while holderslat€ A stock are entitled to one vote per
share on matters submitted to shareholders foloapprCash dividends cannot be paid to holderslas<B stock unless they are
simultaneously paid to holders of Class A stockl e per share amount of the cash dividend pambliders of Class B stock cannot exceed
90% of the cash dividend simultaneously paid talé of Class A stock.

In January 1997, the Company re-instituted itskstepurchase program which authorizes the purcbigp to 17 million shares (on a post-
split basis) of the Company's Class A stock in opanket or privately negotiated transactions. Thenfany intends to utilize shares
repurchased to fund employee benefit plans andisiiqns. No timetable has been set for completibthe repurchase program. During
1997, the Company purchased approximately 5.2anihares under this repurchase program, whichded the purchase of 2.3 million
shares from the Tyson Foods, Inc. Profit SharimmRInd Trust on September 25, 1997.

On January 10, 1997, the Company's Board of Dire@athorized a three-for- two stock split in tbeni of a stock dividend, effective
February 15, 1997, for shareholders of record dorliery 1, 1997. All references to number of shgvesshare amounts and average shares
outstanding in the Consolidated Statements of Ircand Notes to Consolidated Financial Statemerns been restated to reflect this split.

Foreign Currency Translation: All foreign affilisdéave a foreign functional currency. Assets aadilities of the Company's foreign affilia
are translated at current exchange rates, whitamiecand expenses are translated at average ratée feeriod. Translation gains and losses
are reported as a component of shareholders' equity

Earnings Per Share: Earnings per share is compytdividing net income by the weighted average neinds shares and share equivalents
outstanding during each year.

In February 1997, the Financial Accounting Standd@dard (FASB) issued Statement of Financial ActiogrStandards No. 128, "Earnings
Per Share" (SFAS No. 128), which is required tadepted on December 31, 1997. At that time, the 2o will be required to change the
method currently used to
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compute earnings per share and to restate all peioods. Under the new requirements, primary egmper share will be renamed basic
earnings per share and will exclude the dilutiieetfof stock options. The impact of adopting SFA& 128 will not change primary earnir
per share materially as primary earnings per stuardne year ended September 27, 1997, will in@¢as50.86 and for the year ended
September 28, 1996, will remain unchanged. The Gompvill also be required to disclose diluted eagsiper share which will be reported
as $0.85 and $0.40 for 1997 and 1996, respectively.

Income Taxes: The Company follows the liability hrezt in accounting for deferred income taxes. Talkility method provides that deferred
tax liabilities are recorded at currently enaceedrates based on the difference between the &% bhassets and liabilities and their carrying
amounts for financial reporting purposes, refetoeds temporary differences.

Advertising and Promotion Expenses: Advertising pramotion expenses are charged to operationsipehiod incurred. Advertising and
promotion expenses for 1997, 1996 and 1995 wer8.828illion, $228.0 million and $193.3 million, Eectively.

Use of estimates: The preparation of financialestesnts in conformity with generally accepted actiogrprinciples requires management to
make estimates and assumptions that affect the roeported in the consolidated financial stateémand accompanying notes. Actual
results could differ from those estimates.

Comprehensive Income: In June 1997, the FASB isStatment of Financial Accounting Standards N@, IReporting Comprehensive
Income" (SFAS No. 130). The provisions of SFAS W80 require companies to classify items of compnsive income by their nature in a
financial statement and display the accumulatedrz® of other comprehensive income separately fedained earnings and capital in exc
of par value in the consolidated financial statetsefihe Company's comprehensive income items ammaterial; accordingly, the effect of
adopting this statement will not be material whepeicomes effective for fiscal 1999.

Segment Reporting: In June 1997, the FASB issuatéi®ent of Financial Accounting Standards No. 1Bisclosures about Segments of an
Enterprise and Related Information" (SFAS No. 18I)der the provisions of SFAS No. 131, public basmenterprises must report financial
and descriptive information about its reportablgnsents. Management is currently studying and aimady3FAS No. 131 as well as the
Company's operations to determine all of the Compgarportable segments. Based upon current asatisi Company believes consumer
poultry will account for at least 75% of revenuel aperating income. This statement will be effexfior fiscal 1999.

NOTE 2: ASSETS HELD FOR SALE

During 1996, the Company announced its intentiogselbits beef and pork further-processing operstim its effort to return to its core
business. On November 25, 1996, the Company solmkif further-processing operations, known as €s€uik-to-Fix Foods, resulting in a
pre-tax gain of
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$41.0 million which has been recorded in other meadn the Consolidated Statements of Income. Thrag2my is still in the process of
selling its pork further-processing plant in HollaMichigan, and accordingly these assets have tlassified as current assets in the
Consolidated Balance Sheets. The operating resfultss facility were not material to the Companyli997. During 1997, the Company
recorded an impairment loss of $11.2 million onploek further-processing assets, which has beessifiled as an operating charge in the
Consolidated Statements of Income. The Companyotxpe dispose of these assets in 1998.

NOTE 3: ACQUISITIONS

On August 1, 1997, the Company acquired MallardedHProducts, Inc., (Mallard's) for a combinatidri® million shares of the Company's
Class A stock valued at $20.8 million and cash403$nillion. Mallard's, with two plants in Modest@alifornia, has annual sales of
approximately $33 million.

On January 19, 1995, the Company completed théhpaecof the Star of Kodiak, a fish processing itgaih Kodiak, Alaska. On June 26,
1995, the Company completed the purchase of MultiéaSeafood, Inc. and JAC Creative Foods, Inch sembined annual sales of $65
million. On September 1, 1995, the Company acquinedJ.S. broiler division of Cargill, Incorporateslith operations in Georgia and Flor
and 1994 sales of approximately $268 million. Opt8mber 5, 1995, the Company acquired all of titetanding stock of McCarty Farms,
Inc., an integrated poultry company with all ofdfgerations in Mississippi and 1994 sales of appmately $320 million. The total cost of all
of these acquisitions was approximately $368.7iomllincluding cash paid and assets exchanged.

These transactions have been accounted for asga@shand the results of operations for these sitiqus have been included in the
Company's consolidated results of operations gime@cquisition dates. Pro forma operating resusnot presented as they would not differ
materially from actual results for 1997, 1996 a883.

On September 4, 1997, the Company signed a deéraijreement to acquire all of the stock of Hudsoads, Inc. The total purchase price
will consist of 18.4 million shares of Class A commstock and cash of approximately $257 millionisTdtquisition is expected to be
finalized in January 1998 and will be accountedaf®@a purchase.

NOTE 4: FINANCIAL INSTRUMENTS AND CREDIT RISK CONCE NTRATION

The Company periodically enters into foreign exa®forward contracts and option contracts to hexdgee of its foreign currency exposure.
The Company uses such contracts, which generallg hmaturities not exceeding twelve months, to heggmsure to changes in foreign
currency exchange rates, primarily Japanese ysocited with sales denominated in foreign curre@ains and losses on these contract
deferred and recognized as an adjustment to treequknt transaction when it occurs. The Compamyhadges exposure to changes in
interest rates on certain of its financial instruntse

At September 27, 1997, and September 28, 1996&tated or notional amounts of the Company's oulgtgrforeign currency and interest
rate derivative financial instruments were as folo
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(In millions)

19 97 1996
Interest rate swaps $147 7 $113.7
Foreign currency options 42 5
Foreign forward exchange contracts 0.5

The Company's financial instruments that are exppéseoncentrations of credit risk consist primadf cash equivalents and trade
receivables. The Company's cash equivalents driglinquality securities placed with major banks findncial institutions. Concentrations
credit risk with respect to receivables are limitkee to the large number of customers and thepedsson across geographic areas. The
Company performs periodic credit evaluations otitistomers' financial condition and generally doatsrequire collateral. One customer
located in Russia accounts for approximately 11%tafl accounts receivable. No other single graupustomer represents greater than 10%
of total accounts receivable.

NOTE 5: CONTINGENCIES AND COMMITMENTS

The Company is involved in various lawsuits andnegamade by third parties on an ongoing basisrasuit of its day-to-day operations.
Although the outcome of such items cannot be deterdwith certainty, the Company's general couasdlmanagement are of the opinion
that the final outcome should not have a mateffateon the Company's results of operations arfaial position.

As previously announced on June 20, 1997, the Caoynpas notified that it was a target of the Offafdndependent Counsel's (OIC)
investigation of former Secretary of Agriculturephbnso Michael Espy. No charges have been filethafghe Company related to this
investigation. The Company and its legal counselumable to estimate the amount or likelihood déptial loss, if any, that may result from
the OIC's investigation or any subsequent procggsdin

The Company leases certain farms and other pregetid equipment for which the total rentals thewsggproximated $34.0 million in 1997,
$35.7 million in 1996 and $37.9 million in 1995. Btdarm leases have terms ranging from one to ¢ansywith various renewal periods. The
most significant obligations assumed under the $asfrthe leases are the upkeep of the facilitiespmyments of insurance and property
taxes.

Minimum lease commitments under noncancelable seas8eptember 27, 1997, total $102.8 million cosepoof $28.0 million for 1998,
$22.0 million for 1999, $19.2 million for 2000, $85million for 2001, $11.8 million for 2002 and $5million for later years.

The Company assists certain of its swine and poghowers in obtaining financing for growout fatiédis by providing the growers with
extended growout contracts and conditional openaifche facilities should a grower default undegit growout or loan agreement.
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NOTE 6: LONG-TERM DEBT

The Company has unsecured revolving credit agreenetaling $1.25 billion which support the Compamgommercial paper program. The
$1 billion facility expires in May 2002. At Septemb27, 1997, $768.7 million was outstanding unter fiacility consisting of $638.7 million
in commercial paper and $130.0 million drawn urttierrevolver. The $250 million facility expiresfifay 1998. At September 27, 1997, the
Company had $250 million available under this rewq credit facility.

At September 27, 1997, the Company had outstareitegs of credit totaling approximately $76.6 ioitl issued primarily in support of
workers' compensation insurance programs, indusévenue bonds and the leveraged equipment loans.

Under the terms of the leveraged equipment lodvesCompany had restricted cash totaling approximn&g8.9 million which is included in
investments and other assets at September 27, Wagér these leveraged loan agreements, the Congrdesed into interest rate swap
agreements to effectively lock in a fixed intenege for these borrowings.

Annual maturities of long-term debt for the fiveaye subsequent to September 27, 1997 are: 1998-88lion; 1999-$72.6 million; 2000-
$73.6 million; 2001-$124.5 million and 2002-$80@nillion.

The revolving credit agreements and notes contaiious covenants, the more restrictive of whichunegmaintenance of a minimum net
worth, current ratio, cash flow coverage of intésrwd fixed charges and a maximum total debt-tatabgation ratio. The Company is in
compliance with these covenants at year end.

The fair value of long-term debt, at Septemberl®B7, based upon quoted market prices for the sarsienilar issues or on the Company's
incremental borrowing rate for debt of the sameaiemg maturities, was approximately $1.7 billion.

The weighted average interest rate on all outstansiort-term borrowing was 5.6% at September 297 land 5.0% at September 28, 1996.
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Long-term debt consists of the following:

(IN MILLIONS)
Maturi ty 1997 1996
Commercial paper
(5.5% effective rate at 9/27/97) 20 02 $ 638.7 $ 835.0
Debt securities:
6.75% notes 20 05 149.1 149.1
6.625% notes 20 05 149.3 149.3
6.39-6.41% notes 20 00 50.1 50.1
Institutional notes:
10.33% notes 19 99 33.7 101.2
10.61% notes 1999-20 01 125.0 125.0
10.84% notes 2002-20 06 50.0 50.0
11.375% notes 1999-20 02 17.1 214
Revolving credit facility
(5.5% effective rate at 9/27/97) 20 02 130.0 165.0
Leveraged equipment loans
(rates ranging from 4.9% to 6.0%) 2005-20 08 166.5 127.1
Other Vario us 48.7 33.2

$1,558.2 $1,806.4

NOTE 7: INCOME TAXES

Detail of the provision for income taxes consists o f:
(IN MILLIONS)
1997 1996 1995
Federal $129.7 $49.9 $117.2
State 14.2 (0.9) 13.8
$143.9 $49.0 $131.0
Current $133.4 $33.1 $120.1
Deferred 10.5 15.9 10.9
$143.9 $49.0 $131.0
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The reasons for the difference between the effecti ve income tax rate and the

statutory U.S. federal income tax rate are as follo WS:
1997 1996 1995
U.S. federal income tax rate 35.0 % 35.0% 35.0%
Amortization of excess of investments
over net assets acquired 8.6 59 21
State income taxes (benefit) 2.8 (0.4) 26
Other differences, net (2.8 ) (3.5) (1.6)
43.6 % 37.0% 38.1%

The Company follows the liability method in accdngtfor deferred income taxes. The liability methirdvides that deferred tax liabilities
are recorded at current tax rates based on thereliite between the tax basis of assets and liebitind their carrying amounts for financial
reporting purposes referred to as temporary diffezs.

Significant components of the Company's deferred tax liabilities as of
September 27, 1997 and September 28, 1996 are as fo llows:
(IN MILLIONS)

1997 1996
Basis difference in property, plant and equipment $267.9 $268.1
Suspended taxes from conversion to accrual method 142.7 150.2
Other 95.5 77.3
Total deferred tax liabilities $506.1 $495.6

The Omnibus Budget Reconciliation Act of 1987 reedifamily-owned farming businesses to use theuatenethod of accounting for tax
purposes. Internal Revenue Code Section 447(i)igeswthat if any family corporation is requiredctzange its method of accounting for any
taxable year, such corporation shall establishrspesuse account in lieu of taking the adjustmeritstaxable income. The suspense account,
which represents the initial catch-up adjustmertttange from the cash to accrual method of accogyni not currently includable in the
Company's taxable income and any related incormestare deferred. However, legislation was enactd®97 which now requires the
Company to pay down the suspense account over&8 peginning in 1998.
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NOTE 8: RESTRICTED STOCK AND STOCK OPTIONS

In 1994, the Company awarded 130,000 restrictetesta Class A stock to employees. The restrictexysre over periods ranging from ten
to twenty- six years. The unamortized portion &sslified on the Consolidated Balance Sheets asrddfeompensation in shareholders'

equity.

The Company has a nonqualified stock option plaithvprovides for the granting of options for shané€lass A stock at a price not less
than the fair market value at the date of grané dptions generally become exercisable ratably fougrto eight years from the date of grant
and must be exercised within ten years of the giatg.

In October 1995, the FASB issued Statement of Kii@h#ccounting Standards No. 123, "Accounting $tockBased Compensation” (SF/
No. 123). Under the provisions of SFAS No. 123, pamies can elect to account for st- based compensation plans using a fair value basec
method or continue measuring compensation expemgbdse plans using the intrinsic value methodgnibed in Accounting Principles

Board Opinion No. 25, "Accounting for Stock IssuedEmployees." SFAS No. 123 requires that compaglissting to continue the intrinsic
value method must make pro forma disclosures oineeime and earnings per share as if the fair viahsed method of accounting had been
applied. The Company currently accounts for itglstoased compensation plan and intends to contmaecount for stock-based
compensation using the intrinsic value method. Et@mpensation cost for the Company's grants foksh@ased compensation been
determined consistent with SFAS No. 123, the Comigaret income and net income per common sharedvtldiffer materially from the
amounts reported.

A summary of the Company's stock option activity fo r the plan is as follows:
Sh ares Weighted Average
Un der Option Price
Op tion Per Share
Outstanding, October 1, 1994 5,351,328 $11.47
Exercised ( 1,445,265) 5.57
Canceled (234,667) 13.13
Granted 446,775 14.50
Outstanding, September 30, 1995 4,118,171 13.79
Exercised (320,535) 8.05
Canceled (459,150) 14.49
Granted 2,129,775 15.04
Outstanding, September 28, 1996 5,468,261 14.55
Exercised (163,906) 13.83
Canceled (560,296) 15.06
Granted 3,598,275 17.92
Outstanding, September 27, 1997 8,342,334 $15.99
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The number of options exercisable was as follovegt&nber 27, 1997- 806,837, September 28, 19966482September 30, 199571,013
The remainder of the options outstanding at Sepeer@b, 1997 are exercisable ratably through Oct@bé6. The number of shares available
for future grants was 6,651,083 and 3,689,063 pte®aber 27, 1997 and September 28, 1996, resplgctive

The following table summarizes information about st ock options outstanding at
September 27, 1997:

Options Outstanding Options Exercisable
Range of Shares Weighted Weig hted Shares Weighted
Exercise Outstanding  Average Aver age  Exercisable Average
Prices Remaining Exer cise Exercise
Contractual  Pric e Price

Life(in years)

$4.83-$6.58 35,741 4.3 $5 .94 35,741 $5.94
14.33- 14.50 2,909,968 6.9 14 .40 771,096 14.42
14.58-15.17 1,887,975 9.0 15 .03
17.92 3,508,650 9.0 17 .92
8,342,334 806,837

The weighted average fair value of options gradigihg 1997 and 1996 is approximately $7.15 an8@&5espectively. The fair value of
each option grant is established on the date oftgising the Black-Scholes option- pricing modedsAmptions include an expected life of

eight years, weighted average ris&e interest rates ranging from 5.5% to 6.4%, etgxkvolatility of 0.2% and dividend yield of 0.5%both
1997 and 1996.

NOTE 9: TRANSACTIONS WITH RELATED PARTIES

The Company has operating leases for farms, equipama other facilities with the Senior Chairmartte Board of Directors of the
Company and certain members of his family, as a®Hk trust controlled by him, for rentals of $5.iam in 1997, $7.0 million in 1996 and
$7.0 million in 1995. Other facilities, includingcald storage distribution facility, have been Ezh&om the Company's profit sharing plan
and other officers and directors for rentals tog$5.3 million in 1997, $6.6 million in 1996 and.$ million in 1995. In 1997, the Company
purchased the cold storage distribution facilityvedl as other facilities from the profit sharintap.

Certain officers and directors are engaged in ppaitd swine growout operations with the Compangnehy these individuals purchase
animals, feed, housing and other items to raisattmals to market weight. The total value of thgaasactions amounted to $12.3 million in
1997, $11.7 million in 1996 and $11.2 million in9E
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NOTE 10: BENEFIT PLANS

The Company has defined contribution retirementianentive benefit programs for various groups ofrpany personnel. Company
discretionary contributions, which are determingdh® Board of Directors, totaled $26.8 million 432 million and $25.1 million for 1997,
1996 and 1995, respectively.

NOTE 11: SUPPLEMENTAL INFORMATION

Supplemental cash flow information and noncash investing and financing
activities are as follows:
(IN MILLIONS)
1997 1996 1995
SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for:
Interest $123.4 $114.1 $115.0
Income Taxes 124.1 40.5 124.4
SUPPLEMENTAL NONCASH INVESTING AND
FINANCING ACTIVITIES
Fair value of assets exchanged $18.6

SUPPLEMENTAL SALES INFORMATION: The Company sellsrtain of its products in foreign markets, primaflussia, Japan,
China/Hong Kong, Puerto Rico, Singapore, SouthcafrMexico as well as certain Middle Eastern caastand countries in the Caribbean.
The Company's export sales for 1997, 1996 and f@ated $762.5 million, $790.9 million and $606.ilion, respectively. Substantially all
of the Company's export sales are transacted throngffiliated brokers, marketing associations famdign sales staffs. Foreign sales were
less than 10% of total consolidated sales for 12996 and 1995, respectively.
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NOTE 12: QUARTERLY FINANCIAL DATA (UNAUDITED)

(IN MILLI ONS EXCEPT PER SHARE DATA)
1997 First Quarter Second Quarter T hird Quarter Fourth Quarter
Sales $1,527.9 $1,574.3 $1,591.2 $1,662.3
Gross Margin 248.4 262.2 268.0 259.1
Net Income 44.6 48.2 45.2 47.8
Earnings Per Share 0.20 0.22 0.21 0.22
1996
Sales $1,546.8 $1,587.7 $1,628.2 $1,691.1
Gross Margin 267.1 229.3 229.3 222.4
Net Income 43.3 14.4 14.6 14.6
Earnings Per Share 0.20 0.07 0.07 0.07
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REPORT OF MANAGEMENT
TYSON FOODS, INC.

The management of Tyson Foods, Inc., (the Company)
preparing the accompanying financial statements and
integrity and objectivity. The statements were pr
generally accepted accounting principles applied on
financial statements are necessarily based, in par
judgments.

The Company maintains a system of internal accounti
of internal auditing designed to provide reason
Company's assets are protected and that trans
accordance with proper authorization, and are prope

of internal accounting controls is continually r
response to changing business conditions a
recommendations made by the independent auditors a
The management of the Company believes that the
systems provide reasonable assurance that asse
financial information is reliable.

The Audit Committee of the Board of Directors m
Company's financial management and counsel, with
auditors, and with the independent auditors engag
meetings include discussions of internal accounting
of financial reporting. The independent auditors
Department have free and independent access to the
the results of their audits or any other matters
financial affairs.

The accompanying consolidated financial statements
& Young LLP, independent auditors.

November 14, 1997

/s/Leland Tollett Is/Wa

Leland Tollett Wayne

Chairman of the Board and Execu
Chief Executive Officer Ch
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REPORT OF INDEPENDENT AUDITORS

BOARD OF DIRECTORS AND SHAREHOLDERS
TYSON FOODS, INC.

We have audited the accompanying consolidated bala
Inc., as of September 27, 1997 and September 28
consolidated statements of income, shareholders' eq
each of the three years in the period ended Se
financial statements are the responsibility of the
responsibility is to express an opinion on these f

on our audits.

We conducted our audits in accordance with gen
standards. Those standards require that we plan a
obtain reasonable assurance about whether the fina
of material misstatement. An audit includes exami
evidence supporting the amounts and disclosures in
An audit also includes assessing the account
significant estimates made by management, as well
financial statement presentation. We believe tha
reasonable basis for our opinion.

In our opinion, the financial statements referred t

all material respects, the consolidated financial
Inc., at September 27, 1997 and September 28, 19
results of its operations and its cash flows for e

the period ended September 27, 1997, in conformit
accounting principles.

Little Rock, Arkansas
November 14, 1997
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CORPORATE INFORMATION
TYSON FOODS, INC.

Price of Company's Common Stock

Fiscal Year 1997 Fiscal Year 1996

High Low High Low
First Quarter $22.42 $17.79 $18.08 $15.17
Second Quarter 23.63 19.88 17.75 13.83
Third Quarter 21.56 17.75 18.42 14.58
Fourth Quarter 23.56 19.00 18.58 15.83

As of September 27, 1997, the Company had 35,189s@ common shareholders of record and 20 ClassyBnon shareholders of record.

DIRECTSERVICE SHAREHOLDER INVESTMENT PROGRAM- Tysdras authorized First Chicago Trust Company to émgnt its
program for dividend reinvestment and direct pusehaf shares for current as well as new investofyson Class A common stock. This
program provides alternatives to traditional rebadkerage methods of purchasing, holding andngelliyson stock. All inquiries concerning
this program should be directed to:

DirectSERVICE Program for Shareholders of Tysondsdnc.
c/o First Chicago Trust Company P.O. Box 2598
Jersey City, NJ 07303-2598

CHANGE OF ADDRESS- If your Tyson stock is registktie your own name(s), send change of addressniation to First Chicago Trust
Company.

MULTIPLE DIVIDEND CHECKS AND DUPLICATE MAILINGS- If your Tyson stock is registered in similar but eiiént names, e.g. Jane
A. Doe and J.A. Doe, we are required to createragpaccounts and mail dividend checks and proxgmads separately even if the mailing
addresses are the same. To consolidate accountact&irst Chicago Trust Company.

LOST OR STOLEN STOCK CERTIFICATES OR LEGAL TRANSFERI your stock certificates are lost, stolen, osoame way destroye
or if you wish to transfer registration, notify &irChicago Trust Company in writing. Please incltideexact name(s) and Social Security or
tax identification number(s) in which the stockegistered and, if possible, the numbers and idates of the certificates.
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CORPORATE INFORMATION
TYSON FOODS, INC.

CORPORATE DATA INDEPEND ENT AUDITORS
Tyson Foods, Inc., which employs Ernst & Young LLP
approximately 59,400 people, is the 425 West Capitol, Suite 3600

world's largest fully integrated producer, Littledk, Arkansas 72201 processor and marketer of ehiekd
chicken-based food products as well as a TRANSFEENT & DIVIDEND producer and marketer of other cembf- DISBURSING
AGENT

the-plate and convenience food items. First Ch icago Trust Company
of New York
P.O. Box 2506
STOCK EXCHANGE LISTINGS Jersey C ity, NJ 07303-2506
The Class A common stock of the Company
is traded on the New York Stock Exchange Sharehol ders may also communicate
under the symbol TSN. Prior to with Fir st Chicago Trust Company
October 17, 1997, the Company's Class A through the Internet at
common stock was traded on the Nasdaq http://w ww.fctc.com
stock market's National Market under the INVESTOR RELATIONS
symbol TYSNA. Financia | analysts and others
seeking investor-related
CORPORATE HEADQUARTERS informat ion should contact:
2210 West Oaklawn Drive Director of Investor Relations
Springdale, Arkansas 72762-6999 Tyson Fo ods, Inc.
Telephone (501) 290-4000 P.O. Box 2020
Fax (501) 290-4061 Springda le, Arkansas 72765-2020
Telephon e (501) 290-4351
AVAILABILITY OF FORM 10-K
A copy of the Company's Form 10-K NEWS AND PRESS RELEASES
Report, as filed with the Securities and Press Re leases and other
Exchange Commission for 1997, may be informat ion concerning Tyson Foods
obtained by Tyson shareholders by can be d elivered direct via
writing to: fax by ¢ alling PR Newswire
Corporate Secretary at (800) 758-5804, ext. 113769.
Tyson Foods, Inc.
P.O. Box 2020 TYSON ON THE INTERNET
Springdale, Arkansas 72765-2020 Sharehol ders and others can access
various information about Tyson
ANNUAL MEETING Foods vi a the Internet. Tyson
The Annual Meeting of Shareholders will Foods' | nternet address is
be held at 10 a.m., January 9, 1998, at http://w ww.tyson.com
the Walton Arts Center, Fayetteville,
Arkansas. Shareholders who cannot attend LEGAL NO TICE
the meeting are urged to exercise their The term "Tyson" and such terms as
right to vote by proxy. "the Com pany","our","we" and "us"
may refe r to Tyson Foods, Inc., to
GENERAL COUNSEL one orm ore of its consolidated
James B. Blair, Esquire subsidia ries or to all of them
3422 North College, Suite 3 taken as a whole. These terms are
Fayetteville, Arkansas 72703 used for convenience only and are
not inte nded as a precise
descript ion of any of the separate
companie s, each of which manages
its own affairs.
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EXHIBIT 21 - SUBSIDIARIES OF TYSON FOODS, INC.

Jurisdiction of w
Name Incorporation

Cobb-Vantress, Inc. Delaware Cob
Cobb Breeding Company United Kingdom  Cob
Limited

Names Under
hich Subsidiary
Does Business

b-Vantress, Inc.
b Breeding Company
Limited

Culinary Foods, Inc. Delaware Cul inary Foods, Inc.

JAC Creative Foods of Delaware JAC Creative Foods Of,
Minnesota, Inc. Minnesota, Inc.

Mallard's Food Products, California Mal lard's Food Products,
Inc. Inc.

McCarty Farms, Inc. Mississippi McC arty Farms, Inc.

McCarty Foods, Inc. Mississippi McC arty Foods, Inc.

Tyson Breeders, Inc. Delaware Tys on Breeders, Inc.

Tyson Enterprise Alaska Tys on Enterprise
Seafood, Inc. Seafood, Inc.

Tyson Export Sales, U.S. Virgin Tys on Export Sales,
Inc. Islands Inc.

Tyson Farms, Inc. Delaware Tys on Farms, Inc.

Tyson Farms of Texas, Texas Tys on Farms of Texas,
Inc. Inc.

Tyson Foods of Alabama Alabama Tys on Foods of Alabama
Inc. Inc.

Tyson Holding Company Delaware Tys on Holding Company

Tyson International Bermuda Tys on International
Company, Ltd. Company, Ltd.

Tyson International Delaware Tys on International

Holding Company
Tyson Marketing, Ltd. Ontario, Canada Tys
Tyson Seafood Group, Inc. Washington Tys
World Resource, Inc. Delaware Wor

Holding Company
on Marketing, Ltd.
on Seafood Group, Inc.
Id Resource, Inc.

The Company considers the foregoing to be its pymaerating subsidiaries. Certain other subsidsawhich do not meet in the aggregate
the definition of a significant subsidiary as definn Rule 1-02 (w) of Regulation S-X are as folkow

AAFC Holdings, Ltd. Yukon
AAFC International, Inc. U.S. Virgin Islands
Arctic Fisheries Washington
Benton Sales, Ltd. British Virgin Islan ds
Cobb Denmark A/S Denmark
Cobb-Espanola, S.A. Spain
Cobb France E.U.R.L. France
Cobb-Poland B.V. Poland
Cobb (Straffon)lreland, Ltd Ireland
Global Employment Delaware
Services Inc.
Gorges Foodservice, Texas
Inc.
Henry House, Inc. Michigan
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HFI Acquisition Sub Inc. Delaware

JAC Creative Foods, California
Inc.

JAC Creative Foods (Canada) Ontario
Inc.

National Comp Care, Inc. Delaware

Oaklawn Capital Corporation Delaware

Oaklawn Capital-Mississippi, Mississippi

LLC

Oaklawn Sales, Ltd. British Virgin Islan
Offshore Ventures, Inc. Washington
Tri-Venture Trucking, Ltd  British Columbia
TPM Holding Company Delaware
TyNet Corporation Delaware
Tyson Enterprise Alaska

Protein, Inc.

Tyson Seafood Group-Japan, Japan
Inc.
Ucluelet Seafood British Columbia
Processors, Ltd.
Universal Plan Investments  Hong Kong
WLR Acquisition Corp. Delaware
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Exhibit 23
Consent of Ernst & Young LLP, Independent Auditors

We consent to the incorporation by reference is fininual Report (Form 10-K) of Tyson Foods, Incouof report dated November 14, 1997,
included in the 1997 Annual Report to ShareholdéByson Foods, Inc.

We also consent to the incorporation by referendbe Registration Statements (Form S-8 Nos. 3B30833-02135; 2-81928; 2-44550; 33-
53028; 333-22883; 333-22881; 33-54716; and 33-53@2@mended by 33-57515) pertaining to certain@yep benefit plans of Tyson
Foods, Inc. and the Registration Statement (Foi3\®- 33-58177) and the related prospectus of eponts dated November 14, 1997, with
respect to the consolidated financial statemerdssahedule of Tyson Foods, Inc. included or incoafedl by reference in this Annual Report
(Form 10-K) for the year ended September 27, 1997.

Decenber 10, 1997 /sl Ernst & Young LLP
Littl e Rock, Arkansas = eeeeeeeieeaao---
Ernst & Young LLP
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ARTICLE 5

This schedule contains summary financial infornragatracted from the fiscal 1997 annual reportitarsholders and is qualified in its
entirety by reference to such financial statements.

CIK: 0000100493
NAME: TYSON FOODS, INC.
MULTIPLIER: 1,000,000

PERIOD TYPE YEAR
FISCAL YEAR END SEP 27 199
PERIOD END SEP 27 199
CASH 24
SECURITIES 0
RECEIVABLES 61€
ALLOWANCES 0
INVENTORY 88€
CURRENT ASSET¢ 157:
PP&E 3162
DEPRECIATION 123¢
TOTAL ASSETS 4411
CURRENT LIABILITIES 721
BONDS 155¢
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 22
OTHER SE 160(
TOTAL LIABILITY AND EQUITY 4411
SALES 635¢
TOTAL REVENUES 635¢
CGS 531¢
TOTAL COSTS 531¢
OTHER EXPENSE¢ 0
LOSS PROVISION 0
INTEREST EXPENSE 11C
INCOME PRETAX 33C
INCOME TAX 144
INCOME CONTINUING 18€
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 18€
EPS PRIMARY 0.8t
EPS DILUTED 0.8t
End of Filing
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