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PART I|. FINANCIAL INFORMATION
Iltem 1. Financial Statements

TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(In millions, except per share da



(Unaudited)

Three Months Ended

December 28,

December 29,

2002 2001
Sales $ 580z $ 5,86¢
Cost of Sale: 5,40: 5,35¢
40C 51C
Selling, General and Administrative 20¢€ 237
Other Charge 47 -
Operating Incom: 14t 275
Other Expense
Interes 79 79
Other 5 -
84 79
Income Before Income Tax 61 194
Provision for Income Taxe 22 67
Net Income $ 39 $ 127
Weighted Average Shares Outstanding:
Basic 347 34¢
Diluted 354 35E
Earnings Per Shar
Basic $ 011 $ 0.3¢
Diluted $ 011 $ 0.3¢
Cash Dividends Per Shal
Class A $ 0.04C $ 0.04(
Class B $ 0.03¢ $ 0.03¢
See accompanying notes.
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TYSON FOODS, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS
(In millions, except per share data)
(Unaudited)
December 28, September 28,
2002 2002

Assets




Current Assets
Cash and cash equivale
Accounts receivable, n
Inventories
Other current asse

Total Current Asset

Net Property, Plant and Equipme
Goodwill

Other Asset:

Total Assets

Liabilities and Shareholders' Equity
Current Liabilities:

Current dehb

Trade accounts payal

Other current liabilitie

Total Current Liabilities
Long-Term Debi
Deferred Income Taxes
Other Liabilities
Shareholders' Equit
Common stock ($0.10 par valu

Class A-authorized 900 million shares:
issued 267 million shares at Decembel82

and September 28, 2C

Class B-authorized 900 million shares:
issued 102 million shares at Decembe82

and September 28, 2C
Capital in excess of par val
Retained earning

Accumulated other comprehensive |

Less treasury stock, at cost-

18 million shares at December 28, 2002
and 16 million shares at September 28, :
Less unamortized deferred compense

Total Shareholders' Equi

Total Liabilities and Shareholders' Equ

See accompanying note

76 $ 51
1,257 1,101
1,876 1,885

137 107
3,346 3,144
4,020 4,038
2,633 2,633

544 557

10,543 $ 10,372

276 $ 254

806 755
1,100 1,084
2,182 2,093
3,797 3,733

641 643

246 241

27 27

10 10
1,878 1,879
2,123 2,097

(48) (49)
3,990 3,964

279 265

34 37
3,677 3,662

10,543 $ 10,372

TYSON FOODS, INC.

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)



Three Months Ende

December 28, December 29,

2002 2001

Cash Flows From Operating Activitie

Net income $ 39 % 127

Depreciation and amortization 116 117

Plant closin-related charge 45 -

Deferred income taxes and ot (31) 60

Net changes in working capi (124, 203
Cash Provided by Operating Activiti 45 507
Cash Flows From Investing Activitie

Additions to property, plant and equipment (100; (108

Proceeds from sale of ass 7 -

Net change in investment in commercial pz - 94

Net change in other assets and liabili 11 (23)
Cash Used for Investing Activitie (82) (37)
Cash Flows From Financing Activitie

Net change in debt 86 (428

Purchase of treasury sha (15) (6)

Dividends and othe (15) (13)
Cash Provided by (Used for) Financing Activit 56 447
Effect of Exchange Rate Change on C 6 (2)
Increase in Cash and Cash Equivalents 25 22
Cash and Cash Equivalents at Beginning of Pe¢ 51 70
Cash and Cash Equivalents at End of Pe $ 763 $ 92

See accompanying notes.

TYSON FOODS, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(Unaudited)

Note 1: ACCOUNTING POLICIES

BASIS OF PRESENTATION

The consolidated condensed financial statements hagn prepared by Tyson Foods, Inc. (the Compant)out audit, pursuant to the ru
and regulations of the Securities and Exchange Jesiom. Certain information and accounting policeasl footnote disclosures norm:
included in financial statements prepared in acaocd with accounting principles generally accejntettie United States have been conde
or omitted pursuant to such rules and regulatigfttough the management of the Company believesthigadisclosures are adequate to n



the information presented not misleading, thesesalisiated condensed financial statements shouteédxdin conjunction with the consolida
financial statements and notes thereto includeadenCompany's annual report for the fiscal yearedn8eptember 28, 2002. The preparatic
consolidated condensed financial statements rexjuil@nagement to make estimates and assumptionse Esémates and assumptions a
the reported amounts of assets and liabilitiesdisclosure of contingent assets and liabilitiethatdate of the consolidated financial staten
and the reported amounts of revenues and expenseg the reporting period. Actual results coultfatifrom those estimates.

Management believes the accompanying consolidatedensed financial statements contain all adjustsnensisting of normal recurri
accruals, necessary to present fairly the finarmigition as of December 28, 2002 and Septembe2®®,, and the results of operations
cash flows for the three months ended Decembe2@® and December 29, 2001. The results of opeatiad cash flows for the three mo
ended December 28, 2002 and December 29, 200Dbanecessarily indicative of the results to be expe for the full year.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In December 2002, the Financial Accounting StanslaBdard (FASB) issued Statement of Financial ActiognStandards No. 1<
"Accounting for Stock-Based CompensationTransition and Disclosure” (SFAS 148). SFAS 148eads FASB Statement No. 1
"Accounting for Stock-Based Compensation.” Althougldoes not require use of fair value method afoamting for stockbased employzt
compensation, it does provide alternative methddsaasition. It also amends the disclosure pravisiof Statement 123 and APB Opinion
28, "Interim Financial Reporting," to require disslire in the summary of significant accounting gies of the effects of an entity's accoun
policy with respect to stockased employee compensation on reported net in@rdeearnings per share in annual and interim fiiad
statements. SFAS 148's amendment of the trangitidrannual disclosure requirements are effectivéidoal years ending after December
2002. The amendment of disclosure requirementspifiiGn No. 28 are effective for interim periods bedng after December 15, 2002. -
Company will adopt this standard for its secondrtpraof fiscal year 2003. Unless the company eléactadopt the fair value recogniti
provisions of SFAS 123, adoption of SAS 148 willyorequire expanded disclosure to include the éfdéstockbased compensation in inte
reporting.

RECLASSIFICATIONS

Certain reclassifications have been made to peoiods to conform to current presentations.

Note 2: OTHER CHARGES

In December 2002, the Company announced its imtestio close two poultry operations as part obitsyoing plant rationalization efforts.
Included in Other Charges on the consolidated coseld statement of income is an accrual of $47anillieflecting estimated costs associated
with this decision.

Note 3: INVENTORIES

Processed products, livestock (excluding breederd)supplies and other are valued at the lowepsf (@irst-in, firstout) or market. Breede
are stated at cost less amortization. Livestockudes live cattle, live chicken and live swine. &iehicken consists of broilers and bree«
Total inventory consists of the following (in mdks):

December 28,  September 28,

2002 2002
Processed produc $ 1,067 $ 1,117
Livestock 52t 50¢
Supplies and othe 284 26¢
Total inventory $ 1,87¢ $ 1,88¢

Note 4: PROPERTY, PLANT AND EQUIPMENT

The major categories of property, plant and equigiraed accumulated depreciation, at cost, arellsvi®(in millions):

December 28,  September 28,



2002 2002
Land $ 11z $ 111
Buildings and leasehold improveme 2,18 2,15¢
Machinery and equipme 3,552 3,41¢
Land improvements and oth 187 18¢
Buildings and equipment under construct 33C 414
6,36¢ 6,28
Less accumulated depreciati 2,34¢ 2,24°¢
Net property, plant and equipme $ 4,02 $ 4,03¢
Note 5: OTHER CURRENT LIABILITIES
Other current liabilities are as follows (in miltis):
December 28,  September 28,
2002 2002
Accrued salaries, wages and bene $ 26€ % 30¢
Self insurance reserv 22¢ 22t
Income taxes payab 234 20z
Property and other tax 69 52
Other 303 297
Total other current liabilitie $ 1,10C $ 1,08¢
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Note 6: LONG-TERM DEBT
The major components of long-term debt are asud@l{in millions):
December 28, September 28,
Maturity 2002 2002
Commercial paper (2.00% effective rate at
12/28/02 and 2.17% effective rate at 9/28, 2002 179 $ 24
2003, 200t

Revolver 200¢€ - -
Senior notes and Notes

(rates ranging from 6% to 8.25 200z-202€ 3,50¢ 3,607
Accounts Receivable Securitization Debt (2.20%
effective rate at 12/28/02 and 2.35% effective
rate at 9/28/02 2002 135 75
Institutional notes

(10.84% effective rate at 12/28/02 and
9/28/02) 2002-200€ 40 50

Leveraged equipment loa



rates ranging from 4.7% to 6.0' £
( ing f 4.7% 10 6.0 200£-200¢€ 119 124

Other Various 91 107
Total debi 4,073 3,987
Less current del 276 254
Total lon¢-term debi $ 3,797 $ 3,733

The revolving credit agreements, senior notes,snatel accounts receivable securitization debt aontrious covenants, the more restric
of which contain a maximum allowed leverage ratid a minimum required interest coverage ratio. Thenpany is in compliance with the
covenants at December 28, 2002.

In October 2001, the Company entered into a reb&gapurchase agreement with threepoocshasers to sell up to $750 million of tr
receivables. The receivables purchase agreemerthd®s accounted for as a borrowing and has arestteate based on commercial pi
issued by the cpurchasers. Under this agreement, substantiallgfatie Company's accounts receivable are soldgpeaial purpose enti
Tyson Receivables Corporation (TRC), which is a lhowned consolidated subsidiary of the CompangCThas its own separate credi
that are entitled to be satisfied out of all of &ssets of TRC prior to any value becoming avalablTRC's equity holders

The Company guarantees debt of outside third antibich involve certain bank term loans, lettersredit, and grower loans, all of which
substantially collateralized by the underlying @sseTerms of the underlying debt range from ond2oyears and the maximum poter
amount of future payments as of December 28, 2888,approximately $90 million. The Company alsant@@ns operating leases for vari
types of equipment, some of which contain residiadie guarantees for the market value for assetiseaénd of the term of the lease.
terms of the lease maturities range from one toysérs. The maximum potential amount of the redigdalue guarantee is approximately
million, of which, approximately $24 million woulbe recoverable through various recourse provisams and undeterminable recover:
amount based on the fair marked value of the uyiderleased assets. The likelihood of paymentsutitese guarantees is not consider:
be probable and accordingly, no liabilities haverbeecorded.

The Company has fully and unconditionally guarat®®42 million of senior notes issued by IBP, a Ishowned subsidiary of the Company.

The following condensed consolidating financiabimhation is provided for the Company, as guararaod, for IBP, as issuer, as an altern:
to providing separate financial statements foriskaer.

Condensed Consolidating Statement of Inconmr(unaudited) for the three months ended Decembe2 @R

(in millions)

Tyson IBP Adjustment Consolidate

Sales $ 1,977 $ 3,84C $ (15) $ 5,80z
Cost of Sale: 1,75¢ 3,65¢ (15) 5,40z
21¢ 182 40C

Selling, General and Administrati 12¢ 8C 20¢
Other Charge 47 - 47
Operating Income 43 10z 14t
Interest and Other Expen 64 20 84
Income Before Income Tax (21) 82 61
Provision for Income Taxe (8) 30 22

Net Income $ (13) % 52 $ - $ 39




Condensed Consolidating Statement of Inconmr(unaudited) for the three months ended Decembe2 @®1,

(in millions)
Tyson IBP Adjustment Consolidate
Sales $ 1,89z $ 3,981 % 8 % 5,86¢
Cost of Sale: 1,621 3,742 (8) 5,35¢
271 23¢ 51C
Selling, General and Administrati 131 10¢ 237
Operating Incom: 14C 13:¢ 275
Interest and Other Expen 58 21 79
Income Before Income Tax 82 112 194
Provision for Income Taxe 25 42 67
Net Income $ 57 $ 70 % - $ 127
9
Condensed Consolidating Balance She(unaudited) as of December 28, 2(
(in millions)
Tyson IBP Adjustments  Consolidatec
Assets
Current Assets
Cash and cash equivale $ 58 $ 17 $ - % 76
Accounts receivable, n 95& 69C (386, 1,257
Inventories 1,05¢ 82( 1,87¢
Other current asse 36 101 137
Total Current Asset 2,104 1,62¢ (386 3,34¢
Net Property, Plant and Equipme 2,14: 1,87 4,02(
Goodwill 941 1,692 2,63
Other Asset: 3,11( 33¢ (2,905 544
Total Assets $ 8,29¢ $ 553t $ (3,291 % 10,54:

Liabilities and Shareholders' Equity




Current Liabilities:

Current deb $ 27 $ 1 $ - $ 27¢€

Trade accounts payal 34¢ 457 80¢

Other current liabilitie 661 2,515 (2,078 1,10C
Total Current Liabilities 1,28¢ 2,97¢ (2,078 2,18:
Long-Term Deb 3,22¢ 572 3,791
Deferred Income Taxe 36¢ 272 641
Other Liabilities 66 18C 24¢
Shareholders' Equit 3,35: 1,53 (1,213 3,67
Total Liabilities and Shareholders' Equ $ 8,29¢ $ 553t $ (3,291 % 10,54:
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Condensed Consolidating Balance She(unaudited) as of September 28, 2!
(in millions)
Tyson IBP Adjustments  Consolidatec

Assets
Current Assets

Cash and cash equivale $ 42 $ 9 % - $ 51

Accounts receivable, net 89¢ 61C (405; 1,101

Inventories 1,07¢ 807 1,88¢

Other current asse 28 79 107
Total Current Asset 2,044 1,50t (405; 3,14«
Net Property, Plant and Equipme 2,13¢ 1,90( 4,03¢
Goodwill 941 1,692 2,63¢
Other Asset: 3,11¢ 34t (2,906 557
Total Assets $ 8241 $ 544: $ (3,311 % 10,37:
Liabilities and Shareholders' Equity
Current Liabilities:

Current deb $ 25 % 1 $ - $ 254

Trade accounts payal 352 40z 75k

Other current liabilitie 63t 2,54¢ (2,097 1,08«
Total Current Liabilities 1,24( 2,95( (2,097 2,09:



Long-Term Debi 3,16( 57z 3,73t

Deferred Income Taxe 37¢ 26¢ 64:

Other Liabilities 70 171 241

Shareholders' Equit 3,39: 1,48: (1,214 3,66:

Total Liabilities and Shareholders' Equity $8241 $ 544: $ (3,311 % 10,37:
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Condensed Consolidating Statement of Cash Flov(unaudited) for the three months ended Decembe2 (&

(in millions)
Tyson IBP Adjustment  Consolidate

Cash Flows From Operating Activitie
Net income $ (13) $ 52 $ - $ 39
Depreciation and amortizati 72 44 116
Plant closin-related charge 45 - 45
Deferred income taxes and ot (23) (8) (31)
Net changes in working capital (49) (75) (124,
Cash Provided by Operating Activiti 32 13 45

Cash Flows From Investing Activitie
Additions to property, plant and equipm (79) (21) (100
Proceeds from sale of ass 3 4 7
Net change in other assets and liabili 1 10 11
Cash Used for Investing Activitie (75) (7) (82)

Cash Flows From Financing Activitie
Net change in del 86 - 86
Purchase of treasury sha (15) - (15)
Dividends and othe (15) - (15)
Cash Provided by Financing Activities 56 - 56
Effect of Exchange Rate Change on C 4 2 6
Increase in Cash and Cash Equivalt 17 8 25

Cash and Cash Equivalents at Beginning of Pe¢ 42 9 51




Cash and Cash Equivalents at End of Pe $ 5 % 17 $ - $ 76
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Condensed Consolidating Statement of Cash Flov(unaudited) for the three months ended
December 29, 20C

(in millions)
Tyson IBP Adjustment  Consolidate

Cash Flows From Operating Activitie
Net income $ 57 % 70 $ - $ 127
Net changes in working capi 246 (43) 203
Depreciation and amortizati 70 a7 117
Deferred income taxes and ot 36 24 60
Cash Provided by Operating Activiti 409 98 507

Cash Flows From Investing Activitie
Additions to property, plant and equipment (61) 47) (108
Net change in investment in commercial pz 94 - 94
Net change in other assets and liabili (29) 6 (23)
Cash Provided by (Used for) Investing Activit 4 (41) (37)

Cash Flows From Financing Activitie
Net change in del (391 (37) (428
Purchase of treasury shares (6) - (6)
Dividends and othe 9) 4) (13)
Cash Used for Financing Activitie (406, (41) (447,
Effect of Exchange Rate Change on C (1) - (1)
Increase in Cash and Cash Equivale 6 16 22
Cash and Cash Equivalents at Beginning of Period 47 23 70

Cash and Cash Equivalents at End of Pe $ 53 $ 39 $ - $ 92




Note 7. COMPREHENSIVE INCOME

The components of comprehensive income are asal{m millions):

Three Months Ende

December 28, December 29,

2002 2001
Net income $ 39 % 127
Other comprehensive income (lo
Currency translation adjustme - 3
Unrealized loss on investmel - (1)
Derivative unrealized ga 2 1
Derivative gain (loss) recognized in cost dés (1) 1
Total comprehensive incon $ 40 $ 131

Other comprehensive income is net of tax benefip¢ase) of $(0.8) million and $0.1 million for tileree months ended December 28, .
and December 29, 2001, respectively.
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Note 8: CONTINGENCIES

Wage and Hour/ Labor Matters In 2000, the Wage and Hour Division of the U.&pBrtment of Labor (DOL) conducted an industrige
investigation of poultry producers, including ther@pany, to ascertain compliance with various wagd hour issues. As part of t
investigation, the DOL inspected 14 of the Compaupybcessing facilities. On May 9, 2002, the Secyedf Labor filed a civil complail
against the Company in the U.S. District Court lee Northern District of Alabama. The complaintegls that the Company violated
overtime provisions of the federal Fair Labor Stad Act at the Company's chickprecessing facility in Blountsville, Alabama. 1
complaint does not contain a definite statememludit acts constituted alleged violations of théuséa The Secretary seeks back wages f
employees at the Blountsville facility for a periofitwo years prior to the date of the filing okt@omplaint, an additional amount in liquide
damages, and an injunction against future violatianthat facility and all other facilities opertey the Company. The Company has file
initial answer and discovery has commenced. The 2oy believes it has substantial defenses to tiemsImade in this case and intenc
vigorously defend the case. However, neither thelihood of an unfavorable outcome nor the amodinttimate liability, if any, with respe
to this case can be determined at this time.

On June 22, 1999, 11 current and former employedsedCompany filed the case BEH. Fox, et al. v. Tyson Foods, Inc. (Fox v. Tyson) in the
U.S. District Court for the Northern District of &bama claiming the Company violated requirementb®frair Labor Standards Act. The
alleges the Company failed to pay employees fon@lirs worked and/or improperly paid them for oweethours. The suit specifically alle
that (1) employees should be paid for time takepubon and take off certain working supplies & beginning and end of their shifts .
breaks and (2) the use of "mastercard"” or "lineietifails to pay employees for all time actually kext. Plaintiffs seek to represent themse
and all similarly situated current and former enyeles of the Company. At filing 159 current and/fmier employees consented to join
lawsuit and, to date, approximately 5,000 conséaige been filed with the court. Discovery in th&se is ongoing. A hearing was helc
March 6, 2000, to consider the plaintiff's requiestcollective action certification and cowstpervised notice. No decision has been renc
The Company believes it has substantial defenst#etolaims made and intends to vigorously deféiedcase; however, neither the likelih
of an unfavorable outcome nor the amount of ultemiability, if any, with respect to this case damdetermined at this time.

Substantially similar suits have been filed agasesteral other integrated poultry companies. Initemig organizing activity conducted
representatives or affiliates of the United Food @@mmercial Workers Union against the poultry istdyhas encouraged worker participa
in Fox v. Tyson and the other lawsuits.

On August 22, 2000, seven employees of the Comfited/ the case oDe Asencio v. Tyson Foods, Inc. in the U.S. District Court for t
Eastern District of Pennsylvania. This lawsuitimikar to Fox v. Tyson in that the employees claim violations of the Raibor Standards A
for allegedly failing to pay for time taken to pom, take off and sanitize certain working supplisd violations of the Pennsylvania W
Payment and Collection Law. Plaintiffs seek to espnt themselves and all similarly situated cureerdt former employees of the pou
processing plants in New Holland, Pennsylvaniaréhily, there are approximately 500 additional entror former employees who have f
consents to join the lawsuit. The court, on JanBiyy2001, ordered that notice of the lawsuit tseiésl to all potential plaintiffs at the N



Holland facilities. On July 17, 2002, the courtmped the plaintiffs’ motion to certify the statevlialaims. On September 23, 2002, the T
Circuit Court of Appeals agreed to hear the Comfsapgtition to review the court's decision to dgrthe state law claims. No decision
been rendered. The Company believes it has suladtdetenses to the claims made and intends tandefee case vigorously; however, nei
the likelihood of an unfavorable outcome nor theant of ultimate liability, if any, with respect this case can be determined at this time.
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On November 5, 2001, a lawsuit entitlsthria Chavez, et al. vs. IBP, Lasso Acquisition Corporation and Tyson Foods, Inc. was filed in th
U.S. District Court for the Eastern District of Wiasgton against IBP and Tyson by several employdelBP's Pasco, Washington, b
slaughter and processing facility alleging varieigations of the Fair Labor Standards Act, 29 (€.SSections 201 219 (FLSA), as well ¢
violations of the Washington State Minimum Wage ,ARCW chapter 49.46, Industrial Welfare Act, RCWapter 49.12, and the We
Deductions-ContributiofRebates Act, RCW chapter 49.52. The lawsuit alléB&sand/or Tyson required employees to performaishpvork
related to the donning and doffing of certain peerotective clothing, both prior to and afteeithshifts, as well as during meal peric
Plaintiffs further allege that similar prior litigan entitledAlvarez, et al. vs. IBP, which resulted in a $3.1 million final judgment aus IBP
supports a claim of collateral estoppel and/oegsjudicata as to the issues raised in this négation. IBP filed a timely Notice of Appeal &
will vigorously pursue reversal of the Alvarez judgnt before the Ninth Circuit Court of Appeals. @mainitially was pursued as an dpt-
collective action under 29 U.S.C. 216(b), but onyM2d, 2002, plaintiffs filed a motion seeking cictition of a class of optut, state la
plaintiffs under Federal Rule of Civil Procedure 281 October 28, 2002, the U.S. District Courttfte Eastern District of Washington grar
plaintiffs' motion (Rule 23 Order), asserting sugpéental jurisdiction over the state law wage andrtaiaims, and certifying the class.
November 6, 2002, IBP and Tyson timely filed a motivith the Ninth Circuit Court of Appeals seekilegwve to appeal the District Cou
Rule 23 Order.

On November 21, 2002, a lawsuit entitled Emily Brdan, et al. v. IBP, Inc. and Tyson Foods, In@s\iled in the United States District Cc
for the Middle District of Tennessee. Ten curremdl dormer hourly employees of IBP's casedy facility in Goodlettsville, Tennessee file
complaint on behalf of themselves and other unéipeciallegedly "similarly situated" employees,ioling that the defendants have violatec
overtime provisions of the FLSA. The suit alleghattthe defendants have failed to pay employeeslfohours worked from the plar
commencement of operations under IBP's controlpnil/2001. The Company acquired the plant as plitisanerger with IBP. In particule
the suit alleges that employees should be paidhitime it takes to collect, assemble, and puttake off and wash their health, safety,
production gear at the beginning and end of thdftssand during their meal period. The suit alBeges that the defendants deduct 30 mir
per day from employees' paycheck regardless of veneemployees obtain a full 30inute period for their meal. Plaintiffs are seekie
declaration that the defendants did not comply WithFLSA, an award of overtime compensation, tdgted damages, interest, litigation cc
and attorneys' fees. On January 10, 2003, anothentployees from Tennessee filed consents to f@Erawsuit as plaintiffs. On January
2003, the defendants filed an answer to the compldnying any liability. On January 14, 2003, tiemed plaintiffs filed a motion f
expedited coursupervised notice to prospective class membersnidi®n seeks to conditionally certify a class iofikarly situated employe:
at all of IBP's norunionized facilities that have not been the subjédiLSA litigation. Defendants have not yet caltetl the potential size
the class, and their opposition to the motion isyet due. The Company believes it has substatéidnses to the claims made and inten
vigorously defend the case; however, neither tkadiiood of an unfavorable outcome nor the amotindtomate liability, if any, with respect
this case can be determined at this time.

Environmental Matters On January 15, 1997, the lllinois EPA brought suithe Circuit Court for the 14th Judicial CirguRock Islanc
lllinois, Chancery Division against IBP allegingathBP's operations at its Joslin, lllinois, fatilare violating the "odor nuisance" regulati
enacted in the State of lllinois. IBP has alreadynpleted additional improvements at its Joslin Ifigcto further reduce odors from tl
operation, but denies lllinois EPA's contentiort ke operations at any time amounted to a "nuisanBP is attempting to discuss these is
with the State of Illinois in an effort to reaclsettlement.

The Company has been advised by the U.S. Attordfite for the Western District of Missouri théiiet government intends to seek indictn
of the Company for alleged violations of the Cléater Act related to activities at its Sedalia, 8disri facility. The Company has reac
agreement "in principle" with the government talsehis matter and settlement documents are ctlyrbaing negotiated. Liability with respt
to this matter is expected to approximate amourgsipusly reserved, and thus, the Company doesxuxct any material adverse effect o
consolidated financial position or results or ogierss from this potential settlement.
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On October 23, 2001, a putative class action lawsas filed in the District Court for Mayes Countklahoma, against the Company b
Lynn Thompson and Deborah S. Thompson on beha#flladwners of Grand Lake O' the Cherokee's littglake front) property. The s
alleges that the Company "or entities over whichai$ operational control" conduct operations irhsaavay as to interfere with the puta
class action plaintiffs' use and enjoyment of tipeaperty, allegedly caused by diminished watedigun the lake. The Company believes



complaint allegations are unfounded and intendsgorously defend the case.

On December 10, 2001, the City of Tulsa, Oklahomd the Tulsa Metropolitan Utility Authority filedhithe U.S. District Court for tl
Northern District of Oklahoma the case styled The City of Tulsa and the Tulsa Municipal Utility Authority v. Tyson Foods, Inc., et al. agains
the Company, Cobkantress, Inc., a wholly owned subsidiary of therpany, four other fully integrated poultry companand the City ¢
Decatur, Arkansas. With respect to the Company @otbbVantress, Inc., the suit alleges that degradatibthe Tulsa water supply
attributable, in whole or in part, to the non-paurce rursff from the land application of poultry litter the watershed feeding the lakes
act as the City of Tulsa's water supply, and thatCompany and CobWantress, Inc. are, together with the other defatelaamed in tf
lawsuit, jointly and severally responsible for tiéeged over application of poultry litter in theatg@rshed. Dispositive motions have been
by all parties which were heard by the court onudayn 3, 2003 and remain pending. Trial for this teratvas originally scheduled to be
February 18, 2003; however, the court has contirthedrial until March 24, 2003. The Company betigthat the allegations in the compl
are unfounded and intends to vigorously defend#se.

Securities Matters Between January and March 2001, a number of liswaere filed by certain stockholders in the WD&strict Court for th
District of South Dakota and one suit filed in tHeS. District Court for the Southern District of WeYork seeking to certify a class of
persons who purchased IBP stock between Februa®0(Q and January 25, 2001. The plaintiff in thevNéork action has voluntari
dismissed and refiled its complaint in South Dakethere the suits have been consolidated underairein re IBP, inc. Securities Litigation.
The complaints, seeking unspecified damages, allegelBP and certain members of management vibl&&ctions 10(b) and 20(a) of
Securities Exchange Act of 1934, and Rule S0hereunder, and claims IBP issued materiallyefatatements about IBP's financial resul
order to inflate its stock price. IBP filed a Matido Dismiss on December 21, 2001, which is noWy fotiefed and pending before the Ca
IBP intends to vigorously contest these claims.

On or about June 6, 2001, IBP was advised the SE@&bmmenced a formal investigation related tadiseatement of earnings made by IB
March 2001, including matters relating to certanproprieties in the financial statements of DF@felly-owned subsidiary. The Company
has been informed that three former employees @ bdeeived a so-called "Wells" notice advising thtbat the SEC had determined to
recommend the initiation of an enforcement actiod providing them an opportunity to provide theyaments against such an enforcement
action. IBP is cooperating with this investigation.

IBP Stockholder and Merger Agreement Related Litigéion Between October 2 and November 1, 2000, 14 aetisns were filed in tt
Delaware Court of Chancery (the Delaware CourtjregdBP, inc. and the members of the IBP Boardwé&ctors. On November 13, 20
these actions were consolidatedrase IBP, inc. Shareholders Litigation, C.A. No. 18373 (the Consolidated Action).
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On March 29, 2001, the Company filed an actiorhim €hancery Court of Washington County, Arkansastled Tyson Foods, Inc., et al. v.
IBP, inc., Case No. E 2001-748; alleging that the Company had been inappropyiateuced to enter into a Merger Agreement wittP |8ate:
January 1, 2001 (the Merger Agreement), and thRtviRs in breach of various representations andawaes made in the Merger Agreement.

On March 30, 2001, IBP filed an answer to the arednconsolidated complaint and a croksim (amended on April 2, 2001) against
Company in the Consolidated Action. As amended,dBPosselaim sought a declaration that the Company cooldr@scind or terminate t
Merger Agreement, specific enforcement of the Medgreement and damages for breach of a Confidéptigreement.

Following expedited discovery, the Delaware Countducted a nine day trial, beginning on May 14,120th IBP's and the plaintiffs' clail
for specific performance with respect to the terada cash tender offer and the Merger Agreementtm@ompany's counterclaims. On ¢
15, 2001, following expedited postal briefing, the Delaware Court issued a memdtam opinion, which was issued in revised form one
18, 2001 (the Posfkrial Opinion), in which the Delaware Court conadal] among other things, that (1) the Merger Agregnsa valid an
enforceable contract that was not induced by angrnah misrepresentation or omission, (2) the Comypdid not breach the Merger Agreen
or any duty to IBP's stockholders by failing to sdothe terminated cash tender offer, (3) the Compigoh not have a basis to terminate
Merger Agreement under its terms, and (4) spep#idormance of the Merger Agreement was the onlthotby which to adequately redr
the harm threatened to IBP and its stockholders.

After negotiations and in accordance with the Pog&t Opinion, the Company and IBP presented aneQrdudgment and Decree to
Delaware Court, entered on June 27, 2001, requtiegCompany and its affiliates to specificallyfoem the Merger Agreement as modil
by, and subject to the conditions contained intiputation between the Company and IBP, includingking a cash tender offer for 50.1%
IBP's shares and effecting the merger with IBP.

On August 3, 2001, the Delaware Court entered deragpproving the settlement of the Consolidatetiohcand extinguished all claims t
were or could have been asserted by the IBP stéaddsoin the Consolidated Action in exchange fanpag other things, the acceleration of
closing of a new Cash Tender Offer to August 3,1200

On January 7, 2002, the Company filed a motionhimm Delaware Court asking that court to vacate ds*-Trial Opinion on grounds



mootness or, in the alternative, to enter finabjuweént so that an appeal could be taken. The Deta@aurt denied this motion on February
2002, and the Company has appealed that decissomneh as the Poskrial Opinion and certain earlier rulings by thel®®are Court, to tt
Delaware Supreme Court. Certain of the plaintifisthe Delaware Federal Actions discussed below Héee a motion to dismiss tl
Company's appeal as untimely as to all matterspgxbe Delaware Court's denial of the motion toatadhe Post+ial Opinion. On July 2
2002, the Delaware Supreme Court granted thatgbartotion to dismiss and directed that the balaoicéhe appeal to go forward. O
argument on the balance of the appeal was heldemember 12, 2002, and the Court has not yet ruled.

On June 19, 2001, a purported Company stockhollanmenced a derivative action in the Delaware Centitled Alan Shapiro v. Barbara R.
Allen, et al., C.A. No. 18967NC seeking monetary damages on behalf of the Compamominal defendant, from the members of
Company's Board of Directors. The complaint alletfes directors violated their fiduciary duties biteapting to terminate the Mer
Agreement. On July 17, 2001, the defendants mowetisimiss the complaint. On August 16, 2002, tteengiff fled an Amended Complait
and on September 3, 2002, the defendants renewéedmbtion to dismiss. A hearing on the defendamitstion to dismiss has been sched
for March 19, 2003. The defendants intend to vigshp defend these claims.

17

Between June 22 and July 20, 2001, various pl&ntbmmenced actions (the Delaware Federal Actiagajnst the Company, Don Tys
John Tyson and Les Baledge in the U.S. DistrictrCfar the District of Delaware, seeking monetagnthges on behalf of a purported clas
those who sold IBP stock or traded in certain IBfians from March 29, 2001, when the Company anoedrits intention to terminate
Merger Agreement with IBP, and June 15, 2001, wienDelaware Court rendered its P@sial Opinion in the Consolidated Action. 1
actions, entitledMeyer v. Tyson Foods, Inc., et al. , C.A. No. 01-425 SLRBanyan Equity Mgt. v. Tyson Foods, Inc., et al., C.A. No. 0142¢
GMS; Seiner v. Tyson Foods, Inc., et al., C.A. No. 01-462 GMSAetos Corp., et al. v. Tyson, et al., C.A. No. 01-463 GMSMeyers, et al. v.
Tyson Foods, Inc., et al., C.A. No. 01-4808Binsky v. Tyson Foods, Inc., et al., C.A. No. 01-495Management Risk Trading LP v. Tyson Foods,
Inc, et al., C.A. No. 01-496; and®ark Investments, L.P., et al. v. Tyson et al ., C.A. No. 01565 allege that the defendants violated fet
securities laws by making, or causing to be maalsefand misleading statements in connection aghGompany's attempted terminatiol
the Merger Agreement. The various actions wereemently consolidated under the captiome Tyson Foods, Inc. Securities Litigation. On
December 4, 2001, the plaintiffs in the consolidadetion filed a Consolidated Class Action Comglaithe plaintiffs allege that, as a resul
the defendants' alleged conduct, the purported ctemmbers were harmed. On January 22, 2002, tleadbeits filed a motion to dismiss
consolidated complaint. By memorandum order datetbla®r 23, 2002, the court granted in part andedkii part the defendants' motior
dismiss. Discovery is proceeding, and the defersdiatend to vigorously defend the remaining claims.

In December 2001, a stockholder derivative lawaais filed in the Court of Chancery of the stat®efaware against the Company's Boai
Directors and nominally, the Company. The complaoricerns the alleged violations of immigration dativat are the subject of the indictn
by the U.S. Department of Justice (see below).dnegal, the complaint alleges that the memberd®fGompany's Board failed to exer
reasonable control and supervision over the Compagyployees and processes, implement adequateahtontrols, adequately info
themselves, or take adequate and good faith refrectians with respect to the Company's immigrapoactices and matters giving rise to
indictment. The complaint seeks unspecified damaggsnst the individual Board members; no reliekasight against the Company.
Company and members of its Board have filed a matiodismiss in the Chancery Court of Delaware &teind to vigorously defend the
claims.

General Matters On or around February 15, 2002, the Company éshithat a processing facility owned by Zemco Indest Inc., .
subsidiary of IBP, is the subject of an investigatby the U.S. Attorney's office in Bangor, Maiigp allegedly improper testing and recorc
practices. The Company acquired Zemco as parteofCitmpany's acquisition of IBP on September 2812@@mco has responded to gr
jury subpoenas and is cooperating fully with th& .UAttorney's office. Neither the likelihood of anfavorable outcome nor the amoun
ultimate liability, if any, with respect to this mté@r can be determined at this time.

In December 2001, the Company, two current employeea four former employees were indicted in theSUDistrict Court in the Easte
District of Tennessee. The indictment alleges tlsdsemployees conspired ¥ilate and did violate immigration laws involviagproximatel
15 named individuals at one of the Company's pppltocessing facilities. The indictment also alle¢feat the Company utilized the service
temporary employment agencies in furtherance ofalleged conspiracy. The indictment seeks fines fanféiture of amounts not specifit
Trial for this matter is expected in February 2008 January 17, 2003, two of the individual defenidglead guilty to one count of the
counts. The Company intends to vigorously deferis itidictment and believes it has meritorious deémsnto the government's theorie
recovery; however, neither the likelihood of anawdrable outcome nor the amount of ultimate lighilif any, with respect to this case cat
determined at this time.
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Consistent with the forfeiture theory advancechia indictment referred to above, private plaintfiisd the following three lawsuits.

On April 10, 2002, plaintiffs filedrollinger, et al. vs. Tyson Foods, Inc. , No. 4:02-cv23 (E.D. Tenn.) in the U.S. District Court for tBaster|
District of Tennessee (Winchester Division), a uted classaction lawsuit against Tyson, on behalf of all eatrand former employees of
named Tyson facilities who had been legally autteatito work in the United States. The complainthex action asserts a claim against T
under the Racketeer Influence and Corrupt OrgapizatRICO) statute. The complaint alleges thatofiysngaged in a scheme to depre:
employees' wages by hiring illegal aliens and seelspecified trebledlamages. The Company has moved to dismiss the aorhdn July 1°
2002, the court granted the Company's Motion torliés the case for failure to state a claim uporctvinélief could be granted. Plaintiffs hi
filed a Notice of Appeal. The matter has been fulljefed; however, no date for oral arguments hesnbset. The Company intends
vigorously defend these claims; however, neither ltkelihood of an unfavorable outcome nor the amaf ultimate liability, if any, witl
respect to this case can be determined at this time

On March 6, 2002, plaintiffs file@aker, et al. vs. IBP, inc. , C.A. No. 024019 (C.D. Ill) in the U.S. District Court for tH@entral District @
lllinois (Rock Island Division), a purported claastion lawsuit, on behalf of all current and forneenployees of IBP's Joslin, Illinois, facil
who had been legally authorized to work in the BdiStates. The complaint asserts a claim agaifsutgier the RICO statute. The compl
alleges that IBP engaged in a scheme to depressmidoyees' wages by hiring illegal aliens and seshspecified trebledamages. Tt
Company has moved to dismiss the complaint. Onlg&ct81, 2002, the court granted the Company's MdtioDismiss the case for failure
state a claim upon which relief could be grantddirfiiffs have filed a Notice of Appeal. The mattexrs been fully briefed; however, no date
oral arguments has been set. The Company intendgdmusly defend these claims; however, neitherlikelihood of an unfavorable outco
nor the amount of ultimate liability, if any, witkspect to this case can be determined at this time

On April 17, 2002, plaintiff Cynthia Cruz file@ruz vs. Tyson Foods, Inc. , C.A. No. 02 C 2761 (N.D. lll.), a purported clasgion lawsu
against Tyson and others on behalf of all persaitis Mispanic surnames whose identities and soeialisty numbers were allegedly "stol
and misused by the named defendants. The complssdrts a claim under the RICO statute, a clainvifdation of the federal civil righ
statute, and commadaw claims for defamation, violation of privacy aprbperty rights, fraud, and tortious interferemgth contract. As of th
date, the Company has moved to dismiss this aclibe.matter has been fully briefed; however, nedat oral arguments has been set.
Company intends to vigorously defend these clainwsyever, neither the likelihood of an unfavorablecome nor the amount of ultim,
liability, if any, with respect to this case candeermined at this time.
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In July 1996, certain cattle producers fildénry Lee Pickett, et al vs. IBP, inc. in the U.S. District Court, Middle District of Alaimna, seekir
certification of a class of all cattle producerbeTcomplaint alleges that IBP has used its marnkefep and alleged "captive supply" agreem
to reduce the prices paid to producers for caRlaintiffs have disclosed that, in addition to @deatory relief, they seek actual and pun
damages. The original motion for class certificatisas denied by the Court; plaintiffs then amenttesir motion, defining a narrower cli
consisting of only those cattle producers who suittle directly to IBP from 1994 through the dafecertification. The Court approved t
narrower class in April 1999. The 11th Circuit Cooir Appeals reversed the District Court decisiorcértify a class on the basis that there
inherent conflicts amongst class members prevemtieghamed plaintiffs from providing adequate reprgation to the class. The plaintiffs t
filed pleadings seeking to certify an amended cld$® Court denied the plaintiffs' motion on Octold&, 2000. Plaintiffs' motion f
reconsideration of the judge's decision was deraed, plaintiffs then asked the Court to certifylass of cattle producers who have
exclusively to IBP on a cash market basis, whiehGourt granted in December 2001. In January 2BRfiled a petition with the 1% Circuit
Court of Appeals seeking permission to appeal tagsccertification decision, which the Circuit Coof Appeals denied on March 5, 2002.
District Court has set a schedule for completing filrmat of the class notice mailing. No trial dages been set. IBP has filed motions
summary judgment on both liability and damagesdfilgth the District Court, which are now pendingdaiRtiffs have claimed damages in
case in excess of $500,000,000. Management bellBResias acted properly and lawfully in its deaingith cattle producers and intend
vigorously defend this case. However, neither tkelihood of an unfavorable outcome nor the amadintltimate liability, if any, with respe
to this case can be determined at this time.

On August 8, 2000, the Company was served withraptaint filed in the U.S. District Court for the $fict of Arizona styled_emelson
Medical, Education & Research Foundation, Limited Partnership v. Alcon Laboratories, et al., CIV00-0661 PHX PGR. The plaintiff sued -
Company, along with approximately 100 other defeslan the food, beverage, drug, cosmetic and wbacdustries, claiming that t
defendants infringed various patents held by thenBation. The alleged patent infringement is basedhe defendants' alleged use of
Foundation's automatic identification patents teddite to the use of bar coding and/or the Fouadatipatents that relate to machine vis
The Foundation seeks treble damages for the defigsidaleged infringement. The case is currenthyetl pending the resolution of rele
litigation. Neither the likelihood of an unfavorabbutcome nor the amount of ultimate liability,afly, with respect to this case car
determined at this time.

On September 12, 2002, 82 individual plaintiffediMichael Archer, et al. v. Tyson Foods, Inc. and The Pork Group, Inc. , CIV 2002497, ir
the Circuit Court of Pope County, Arkansas. On AsidlB, 2002, the Company announced a restructefiiits live swine operations whic
among other things, will result in the discontincamwf relationships with 132 contract hog producierduding the plaintiffs. In their complai
the plaintiffs allege that the Company committeduft and should be promissorily estopped from teatinig the parties' relationship. 1
plaintiffs seek compensatory and punitive damageani unspecified amount. The Company has filed somdo Stay All Proceedings a



Compel Arbitration. The plaintiffs have respondedtte Motion to Compel and rejected arbitratiorhéaring on the arbitration issue was |
on January 23, 2003; however, no decision was redd®iscovery has not begun. The Company inteadsgorously defend these clair
however, neither the likelihood of an unfavorabletcome nor the amount of ultimate liability, if gnwith respect to this case can
determined at this time.

The Company is pursuing various antitrust clainiatireg to vitamins, methionine and choline. In flist quarter of 2003 the Company recei
approximately $28 million in partial settlementtbése claims. In addition, the Company has receapgmtoximately $78 million in the secc
qguarter of 2003. Additional settlements are anéitgd. Amounts received for these claims are recbi®e income only upon receipt
settlement proceeds.

Other Matters The Company is subject to other lawsuits, invesitga and claims (some of which involve substardaiabunts) arising out
the conduct of its business. While the ultimataultssof these matters cannot be determined, theyhat expected to have a material adv
effect on the Company's consolidated results ofaifmns or financial position.
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Note 9: EARNINGS PER SHARE

The following table sets forth the computation aéle and diluted earnings per share (in millioxsept per share data):

Three Months Ende

December 28, December 29,

2002 2001
Numerator:
Net income $ 38 % 127
Denominator
Denominator for basic earnings per s-
Weighted average sha 347 34¢
Effect of dilutive securities
Stock options and restricted st 7 7
Denominator for diluted earnings per sl-
Adjusted weighted average shares
Assumed conversio 354 35E
Basic earnings per she $ 0.11 $ 0.3¢
Diluted earnings per sha $ 011 $ 0.3¢€

Approximately 10 million shares of the Company'si@p shares outstanding at December 28, 2002 widilative and were not included
the dilutive earnings per share calculation forftret quarter.

Note 10: SEGMENT REPORTING

The Company operates in five business segments; Baeken, Pork, Prepared Foods and Other. The gaom measures segment profi
operating income.

Beef segmentis primarily involved in the slaughter of live fedttle and fabrication of dressed beef carcassegnmal and sulprimal mea
cuts and caseeady products. It also involves deriving valuenfrallied products such as hides and variety meatsdles to further process
and others. The Beef segment markets its prodacfedd retailers, distributors, wholesalers, restats and hotel chains and other f{
processors in domestic and international markdteeddproducts are also marketed to manufacturepharmaceuticals and technical products.

Chicken segmentincludes fresh, frozen and value-added chicken uirzdsold through domestic food service, domestiailrmarkets for at-
home consumption, wholesale club markets targetesinall foodservice operations, small businessdsratividuals, as well as specialty



commodity distributors who deliver to restaurasthools and international markets throughout thedvdhe Chicken segment also inclu
sales from allied products and the chicken breesgiagk subsidiary.
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Pork segmentrepresents the Company's live swine group, hogghlau and fabrication operations, casady products and related all
product processing activities. The Pork segmenketaiits products to food retailers, distributavbolesalers, restaurants and hotel chain:
other food processors in domestic and internatioreakets. It also sells allied products to pharratical and technical products manufactui
as well as live swine to pork processors.

Prepared Foods segmerninhcludes the Company's operations that manufacardsnarkets frozen and refrigerated food prodirrsducts
include pepperoni, beef and pork toppings, pizestst flour and corn tortilla products, appetizéxgs d'oeuvres, desserts, prepared meals,
ethnic foods, soups, sauces, side dishes, spepadta and meat dishes as well as branded andspeatmeats.

Other segmentincludes the logistics group and other corporateigs not identified with specific protein groups.

Information on segments and a reconciliation t@ime before taxes on income are as follows, (iniomid):

Three Months Ende

December 28, December 29,

2002 2001
Sales:
Beef $ 2,71t $ 2,54¢
Chicker 1,79t 1,77:
Pork 594 68¢
Prepared Fooc 684 83¢
Other 14 19
Total Sales $ 580z $ 5,86¢
Operating income
Beef 47 49
Chicker 13 13¢
Pork 24 a7
Prepared Fooc 29 31
Other 32 8
Total Operating incom 14t 275
Other expens 84 79
Income before income tax $ 61 $ 194
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Iltem 2. Management's Discussion and Analysis ofiffiancial Condition and Results of Operations
RESULTS OF OPERATIONS

Earnings for the first quarter of fiscal 2003 w&89 million or $0.11 per share compared to $12Tionilor $0.36 per share for the first qua



of fiscal 2002. First quarter fiscal 2003 earnirigslude $47 million of costs related to the closioigtwo poultry operations. Additional
earnings were adversely affected by a sluggish Ec8nomy, increased grain costs, lower market prigeised by an oversupply of all n
proteins, as well as continued pressures in intexma markets. These decreases were partiallyebfiy $28 million received in connect
with ongoing vitamin antitrust litigation and imp@ments to product mix.

First Quarter of Fiscal 2003 vs. First Quarter of Hscal 2002
Sales decreased 1.1%, with a slight increase imweland a 1.5% decrease in price.

Cost of sales increased $47 million or 0.9%. Asent of sales, cost of sales increased to 934 91.3%. This increase was due largely to
higher beef live costs and increases in grain dodtse chicken segment.

Selling, general and administrative expenses dsete&29 million. As a percentage of sales, sellggperal and administrative exper
decreased to 3.6% from 4.0%. This resulted primdribm savings in general and administrative expsnassociated with the onga
integration of IBP and Tyson corporate functiong] ¢he sale of Specialty Brands in the fourth ceraof fiscal 2002.

Other charges include costs associated with thewaroed closing of two poultry operations.

Interest expense remained flat from the same pégigid/ear. The net average interest rate increas@éd % from 6.8% primarily due to an
increase of $6 million in interest expense as alted bonds repurchased. Average total debt deect&491 million.

Beef segment first quarter sales increased $1dibmir 6.6% from the same period last year, with #% increase in average sales prices and
a 2.7% increase in volume. Casady beef sales were $200 million and increase8Pa4fresh meat beef sales increased 5.2% anchaitena
beef sales increased 10.4%. Beef segment operatiome decreased $2 million. The beef segment gadesases were more than offset by
higher live cattle prices, thus resulting in desexhoperating income.

Chicken segment first quarter sales increased $i2mor 1.2% from the same period last year, vathlight decrease in average sales prices
and a 1.3% increase in volume. Foodservice chisldas increased 11.7%, retail chicken sales demeéa§% and international chicken sales
decreased 25.5%. First quarter sales of the Congoltexican subsidiary increased 16.7% from the spen@d last year. This increase was
more than offset by decreases in other internaltgsdas demand as markets continue to be impagtadgort restrictions and political
pressures primarily in Russia and China. Chickgmsnt operating income decreased $125 million filoensame period last year primarily
due to increased grain costs, plant closing cosld@ver market prices which continue to be impddtg an oversupply of meat.

Pork segment first quarter sales decreased $9mdt 13.8% from the same period last year, will2#% decrease in average sales prices
and a 2.0% decrease in volume. Case-ready pork wale $42 million and increased 44.3%, fresh rpeek sales decreased 14.2% and
international pork sales decreased 20.9%. Pork segaperating income decreased $23 million. Thdinkexin sales and operating income are
primarily due to the completion of our live swirestructuring and lower average selling prices forfmished product which were partially
offset by a reduction in live hog prices.
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Prepared Foods segment first quarter sales dedr§as2 million or 18.1% from the same period lasarywith a 10.6% decrease in average
sales prices and an 8.4% decrease in volume. 8abdfised due to product and plant rationalizattbe, sale of the Company's Specialty Bra
Inc. subsidiary, which accounted for $58 millionsimles last year, and the effect of lower raw nigteosts on pricing. Segment operating
income decreased $2 million.

Other segment operating income increased $24 mifiiamarily due to the partial settlement of $28liom received in the first quarter of fiscal
2003 related to ongoing vitamin antitrust litigatio

FINANCIAL CONDITION

For the three months ended December 28, 2002 aséttotaling $45 million was provided by operatawgivities. The decrease from the s
period last year is due to a decrease in net inaa$88 million and a net change in the workingitapeffect of $327 million. The Compa
used cash from operations and borrowings to fur@$iillion of property, plant and equipment addigcand to repurchase $15 million of
Company's Class A common stock in the open marlet. expenditures for property, plant and equipmeeate related to acquiring ni
equipment and upgrading facilities in order to ntim competitive standing and position the Compémy future opportunities. Capi
spending for fiscal 2003 is expected to be in #rege of $400-$450 million.

At December 28, 2002, working capital was $1.2idnllcompared to $1.1 billion at 2002 fiscal yead,ean increase of $113 million. T



current ratio at December 28, 2002 and SeptembeP(@®® was 1.5 to 1. At December 28, 2002, totak deas 52.6% of total capitalizati
compared to 52.1% at September 28, 2002.

Total debt at December 28, 2002, was $4,073 millexm increase of $86 million from September 28,200he Company has unsect
revolving credit agreements totaling $1 billion ttlsapport the Company's commercial paper programes& $1 billion in facilities consist
$200 million that expires in June 2003, $300 millihat expires in June 2005 and $500 million thauires in September 2006. At Decen
28, 2002, there were no amounts outstanding urgbsetfacilities. Outstanding debt at December P82 onsisted of $3.5 billion of d«
securities, $135 million issued under accountsivabée securitization debt, $179 million of commal@aper and other indebtedness of ¢
million.

The revolving credit agreements, senior notes,snatel accounts receivable securitization debt @ontrious covenants, the more restric
of which contain a maximum allowed leverage ratid a minimum required interest coverage ratio. Thenpany is in compliance with the
covenants at December 28, 2002.

The Company's foreseeable cash needs for operatiwhsapital expenditures are expected to be matigh cash flows provided by operal
activities. Additionally at December 28, 2002, tbempany had borrowing capacity of $1.3 hillion dstisg of $652 million available under
$1 billion unsecured revolving credit agreement $815 million under its $750 million accounts reeble securitization.
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CRITICAL ACCOUNTING ESTIMATES

The preparation of consolidated financial statemeatuires management to make estimates and assuompthese estimates and assump
affect the reported amounts of assets and liadsliind disclosure of contingent assets and liesileat the date of the consolidated finar
statements and the reported amounts of revenuesxgahses during the reporting period. Actual testduld differ from those estimates.
following is a summary of certain accounting estieseconsidered critical by the Company.

Financial instruments The Company uses derivative financial instrumeatsnanage its exposure to various market riskspdiol certai
livestock, interest rates and grain and feed cddte. Company may hold positions as economic heflyesrhich hedge accounting is |
applied

Contingent liabilities The Company is subject to lawsuits, investigatiand other claims related to wage and hour/labdtlecprocuremen
securities, environmental, product and other mgttend is required to assess the likelihood of @iwerse judgments or outcomes to t
matters as well as potential ranges of probablselsA determination of the amount of reservesireduif any, for these contingencies
made after considerable analysis of each indivithsale. These reserves may change in the futuréodtfeanges in the Company's assumpt
the effectiveness of strategies, or other factesohd the Company's control.

Accrued self insuranceInsurance expense for casualty claims and emploglated health care benefits are estimated usistprita
experience and actuarial estimates. The assumpigrtsto arrive at periodic expenses are reviewgdlarly by management. However, ac
expenses could differ from these estimates anddaasult in adjustments to be recognized.

Impairment of long-lived assetsThe Company is required to assess potential imgaitento its londived assets, which is primarily prope
plant and equipment. If impairment indicators arespnt, the Company must measure the fair valtleeofssets in accordance with SFAS
to determine if adjustments are to be recorded.

Goodwill and intangible asset impairmentln assessing the recoverability of the Companytsdgadl and other intangible assets, manage!
must make assumptions regarding estimated futusk flaws and other factors to determine the falu@eaf the respective assets. If tr
estimates and related assumptions change in theefuhe Company may be required to record impaitrakarges not previously recorded.
September 30, 2001, the Company adopted Staterh&mancial Accounting Standards No. 142, "Goodwilld Other Intangible Assets,"
was required to assess its goodwill for impairmssiies upon adoption, and then at least annuahglfter.
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CAUTIONARY STATEMENTS RELEVANT TO FORWARD- LOOKING INFORMATION FOR THE PURPOSE OF "SAFE
HARBOR" PROVISIONS OF THE PRIVATE SECURITIES LITIGA TION REFORM ACT OF 1995

The Company and its representatives may from timéinhe make written or oral forward-looking staterse including forwardeoking
statements made in this report, with respect to therent views and estimates of future econorimcuenstances, industry conditions, comg
performance and financial results. These forwaoking statements are subject to a number of facad uncertainties which could cause
Company's actual results and experiences to diffeterially from the anticipated results and expi@ma, expressed in such forwdambking
statements. The Company wishes to caution readen® place undue reliance on any forwérdking statements, which speak only as o
date made. Among the factors that may affect tleraimg results of the Company are the followinpfl¢ctuations in the cost and availabi
of raw materials, such as live cattle, live swirrefeed grain costs; (ii) changes in the availapilind relative costs of labor and cont
growers; (iii) operating efficiencies of facilitie§iv) market conditions for finished products, luiting the supply and pricing of alternai
proteins; (v) effectiveness of advertising and reéirlg programs; (vi) the ability of the Companymake effective acquisitions and success
integrate newly acquired businesses into existimgrations; (vii) risks associated with leverageluding cost increases due to rising inte
rates; (viii) risks associated with effectively &wting derivatives and hedging activities; (ix)adges in regulations and laws (both dom
and foreign), including changes in accounting séadsl, environmental laws and occupational, healthsafety laws; (x) issues related to f
safety, including costs resulting from product fiscaregulatory compliance and any related claimditigation; (xi) adverse results frc
ongoing litigation; (xii) access to foreign marketgether with foreign economic conditions, inchglicurrency fluctuations; and (xiii) t
effect of, or changes in, general economic conattio

ltem 3. Quantitative and Qualitative Disclosure Aout Market Risks

Please refer to the Company's market risk discéssget forth in the 2002 Annual Report filed onrfkdi0OK for a more detailed discussion
guantitative and qualitative disclosures about ratarisk. The Company's market risk disclosures hatechanged significantly from the 2(
Annual Report.

Item 4. Controls and Procedures
(a) Evaluation of Disclosure Controls and Prhoes.

Within the 90 days prior to the date of this reptite Company carried out an evaluation, undestipervision and with the participation of
Company's management, including the Company's @hairand Chief Executive Officer and its Executiee/President and Chief Finan
Officer, of the effectiveness of the design andrapen of the Company's "disclosure controls amacpdures,” which are defined under ¢
rules as controls and other procedures of a comffatyare designed to ensure that information reduio be disclosed by a company in
reports that it files under the Exchange Act isorded, processed, summarized and reported witljninedl time periods. Based upon -
evaluation, the Company's Chairman and Chief Exez@fficer and its Executive Vice President andetlrinancial Officer concluded tt
the Company's disclosure controls and procedures eféective.

(b) Changes in Internal Controls.

There were no significant changes in the Compantésnal controls or other factors that could siigaintly affect these controls subsequel
the date of their evaluation.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

Refer to information under Part I., Item 1. Note<bnsolidated Condensed Financial Statements,
Note 8: Contingencie:

Iltem 2. Changes in Securities and Use of Proceeds

Not Applicable



Item 3. Defaults Upon Senior Securitie

Not Applicable

Iltem 4. Submission of Matters to a Vote of Secusi Holders

Not Applicable

Item 5. Other Information

Not Applicable

ltem 6. Exhibits and Reports on Form 8-K

(a) Exhibits:

The exhibit filed with this report is listed in tleehibit index at the end of this Item 6.
(b) Reports on Form 8-K:

None
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EXHIBIT INDEX
The following exhibit is filed with this report.
Exhibit No. Exhibit Descriptior Page
99.1 Certification of Chief Executive Officer puemnt to 18 U.S.C. Section 32
1350, as adopted pursuant to Section 906 of tHeaBas-Oxley Act of
2002.
99.1 Certification of Chief Financial Officer puant to 18 U.S.C. Section 33

1350, as adopted pursuant to Section 906 of theaSas-Oxley Act of
2002.
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned thereunto duly authorized.

TYSON FOODS, INC.

Date:January 31, 200 /s/ Steven Hankin
Steven Hankin:
Executive Vice President al
Chief Financial Office

Date:January 31, 200 /s/ Rodney S. Ple:
Rodney S. Ples
Senior Vice President, Controller a
Chief Accounting Office
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CERTIFICATIONS
I, John Tyson, Chairman and Chief Executive Officefyson Foods, Inc., certify that:
1. | have reviewed this quarterlgog on Form 10-Q of Tyson Foods, Inc.;

2. Based on my knowledge, this qréytreport does not contain any untrue statemeatroaterial fact or omit to state a material
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to
period covered by this quarterly report;

3. Based on my knowledge, the finangtatements, and other financial informationluded in this quarterly report, fairly presen
all material respects the financial condition, fesof operations and cash flows of the registi@of, and for, the periods presented in
quarterly report



4. The registrant's other certifywoificers and | are responsible for establishind araintaining disclosure controls and procedure
defined in Exchange Act Rules 13a-14 and 15d-1#he registrant and we have:

a) designed such disclosure controts@ncedures to ensure that material informatidetirey to the registrant, includi
its consolidated subsidiaries, is made known tdw®thers within those entities, particularly dgrithe period in which th
quarterly report is being prepared;

b) evaluated the effectiveness of #gistrant's disclosure controls and procedures aglate within 90 days prior to 1
filing date of this quarterly report (the "EvaluatiDate"); and

c) presented in this quarterly repast oconclusions about the effectiveness of the dioke controls and procedu
based on our evaluation as of the Evaluation Date;

5. The registrant's other certifyofficers and | have disclosed, based on our mezsint evaluation, to the registrant's auditorsthe
audit committee of registrant's board of direc{arspersons performing the equivalent function):

a) all significant deficiencies in tHesign or operation of internal controls which cbatlversely affect the registra
ability to record, process, summarize and repararfcial data and have identified for the registsaatiditors any mater
weaknesses in internal controls; and

b) any fraud, whether or not materiaht involves management or other employees whe lasignificant role in tt
registrant's internal controls; and

6. The registrant's other certifyofficers and | have indicated in this quarterlpag whether or not there were significant charg
internal controls or in other factors that coulgnsficantly affect internal controls subsequenttte date of our most recent evaluation, inclu
any corrective actions with regard to significaeficiencies and material weaknesses.

Date: January 31, 2003

/s/ John Tyson
John Tyson
Chairman and Chief Executive Officer
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I, Steven Hankins, Executive Vice President ance€CRinancial Officer of Tyson Foods, Inc., certifat:
1. | have reviewed this quarterlgog on Form 10-Q of Tyson Foods, Inc.;

2. Based on my knowledge, this qréytreport does not contain any untrue statemeatroaterial fact or omit to state a material
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to
period covered by this quarterly report;

3. Based on my knowledge, the fin@nstatements, and other financial informationuded in this quarterly report, fairly presen
all material respects the financial condition, fesof operations and cash flows of the registi@of, and for, the periods presented in
quarterly report;

4. The registrant's other certifyoificers and | are responsible for establishind araintaining disclosure controls and procedure
defined in Exchange Act Rules 13a-14 and 15d-1#he registrant and we have:

a) designed such disclosure controtsncedures to ensure that material informatidetirey to the registrant, includi
its consolidated subsidiaries, is made known tdy®thers within those entities, particularly dgrithe period in which th
quarterly report is being prepare



b) evaluated the effectiveness of #rgstrant's disclosure controls and procedured$ asiate within 90 days prior to |
filing date of this quarterly report (the "EvaluatiDate"); and

c) presented in this quarterly repast oconclusions about the effectiveness of the dioke controls and procedu
based on our evaluation as of the Evaluation Date;

5. The registrant's other certifyofficers and | have disclosed, based on our mezsint evaluation, to the registrant's auditorsthe
audit committee of registrant's board of direc{arspersons performing the equivalent function):

a) all significant deficiencies in tHesign or operation of internal controls which cbatlversely affect the registra
ability to record, process, summarize and repararfcial data and have identified for the registsaatiditors any mater
weaknesses in internal controls; and

b) any fraud, whether or not materiaht involves management or other employees whe lasignificant role in tt
registrant's internal controls; and

6. The registrant's other certifyofficers and | have indicated in this quarterlpag whether or not there were significant charg
internal controls or in other factors that coulgnsficantly affect internal controls subsequenttte date of our most recent evaluation, inclu
any corrective actions with regard to significaeficiencies and material weaknesses.

Date: January 31, 2003

/sl Steven Hankins
Steven Hankins
Executive Vice President and Chief Financial Office
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Exhibit 99.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the accompanying Qewdyt Report of Tyson Foods, Inc. (the Company) annk 10Q for the period endir
December 28, 2002 as filed with the Securities Brchange Commission on the date hereof (the Repp@phn Tyson, Chairman and Cli

Executive Officer of the Company, certify, pursugmtl8 U.S.C. 1350, as adopted pursuant to 906eSarbane®xley Act of 2002, to tr
best of my knowledge, that:

(1) The Report fully complies witietrequirements of section 13(a) or 15(d) of theug8es Exchange Act of 1934; and

(2) The information contained in tReport fairly presents, in all material respetits, financial condition and result of operation
the Company.

/s/ John Tyson
John Tyson
Chairman and Chief Executive Officer

January 31, 2003



Exhibit 99.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the accompanying Qerdyt Report of Tyson Foods, Inc. (the Company) annf 10Q for the period endir
December 28, 2002 as filed with the Securities Brchange Commission on the date hereof (the Repp@feven Hankins, Executive V
President and Chief Financial Officer of the Compagertify, pursuant to 18 U.S.C. 1350, as adopecsuant to 906 of the Sarbar@gley
Act of 2002, to the best of my knowledge, that:

(1) The Report fully complies witietrequirements of section 13(a) or 15(d) of theu8es Exchange Act of 1934; and

(2)  The information contained in tReport fairly presents, in all material respetts, financial condition and result of operation
the Company.

/s/ Steven Hankins
Steven Hankins
Executive Vice President and Chief Financial Office

January 31, 200



