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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(In millions, except per share data)

(Unaudited)
Three Months Ende Nine Months Ende!
June 26, June 28, June 26, June 28,
2004 2003 2004 2003
Sales $ 6,634 $ 6,330 $ 19,292 $ 17,977
Cost of Sale 6,084 5,892 17,863 16,759
550 438 1,429 1,218
Selling, General and Administrat 226 218 642 623
Other Charge 1 19 40 66
Operating Incom 323 201 747 529
Other (Income) Expens
Interes 67 69 208 219
Othet (2 9 4 15
65 78 212 234
Income before Income Tax 258 123 535 295
Provision for Income Taxe 97 44 198 105
Net Income $ 161 $ 79 $ 337 $ 190
Weighted Average Shares Outstanding:
Outstanding
Basic 345 345 345 346
Diluted 358 351 357 352
Earnings Per Shar
Basic $ 0.46 $ 0.23 $ 0.97 $ 0.55
Diluted $ 0.45 $ 0.23 $ 0.94 $ 0.54
Cash Dividends Per Sha
Class A $ 0.040 $ 0.040 $ 0.120 $ 0.120
Class E $ 0.036 $ 0.036 $ 0.108 $ 0.108

See accompanying Notes to Consolidated Conddfisedcial Statement
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TYSON FOODS, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS
(In millions, except per share data)

(Unaudited)
June 26, September 27,
2004
2003

Assets
Current Assets:

Cash and cash equivalents $ 51 $ 25

Accounts receivable, net 1,247 1,280

Inventories 2,076 1,994

Other current assets 166 72
Total Current Assets 3,540 3,371
Net Property, Plant and Equipment 3,984 4,039
Goodwill 2,561 2,652
Intangible Assets 176 182
Other Assets 276 242
Total Assets $ 10,537 $ 10,486
Liabilities and Shareholders' Equity
Current Liabilities:

Current debt $ 538 $ 490

Trade accounts payable 905 838

Other current liabilities 1,188 1,147
Total Current Liabilities 2,631 2,475
Long-Term Debt 2,785 3,114
Deferred Income Taxes 682 722
Other Liabilities 183 221

Shareholders' Equity:
Common stock ($0.10 par value):

Class A-authorized 900 million shares:

issued 268 million and 267 million shaa¢dune 26, 2004

and September 27, 2003, respecti 27 27
Class B-authorized 900 million shares:

issued 102 million shares at June 264200

and September 27, 2C 10 10
Capital in excess of par value 1,860 1,861
Retained earnings 2,676 2,380
Accumulated other comprehensive loss (8) (15)

4,565 4,263

Less treasury stock, at cost-
16 million shares at June 26, 2004

and September 27, 20 259 252
Less unamortized deferred compensation 50 57
Total Shareholders' Equity 4,256 3,954
Total Liabilities and Shareholders' Equity $ 10,537 $ 10,486

See accompanying Notes to Consolidated Condensedd¢tal Statements.
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TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)
Three Months Ende Nine Months Ende
June 26 June 28 June 26 June 28
2004 2003 2004 2003

Cash Flows From Operating Activitie

Net income $ 161 $ 79 $ 337 $ 190

Depreciation and amortizatit 121 110 359 338

Plant closin-related charge 1) 12 28 34

Deferred income taxes and ot 25 48 (11) 48

Net changes in working capi (61) (120 77 (191
Cash Provided by Operating Activiti 245 129 790 419
Cash Flows From Investing Activitie

Additions to property, plant and equipm (115) (147) (346) (329)

Proceeds from sale of ass 7 12 20 23

Investment in marketable debt securi (89) - (89) -

Net changes in other assets and liabil 5 (30) (16) 7
Cash Used for Investing Activitie (192) (165) (431) (299)
Cash Flows From Financing Activitie

Net change in del (62) 8¢ (281) 3

Purchases of treasury sha (11) 3) (49) (32)

Dividends (14) (14) (42) (42)

Stock options exercised and ot 15 - 37 (2)
Cash Provided by (Used for) Financing Activit (72) 61 (334) (72)
Effect of Exchange Rate Change on C - 2 1 1
Increase (Decrease) in Cash and Cash Equive (19) 2¢ 26 49
Cash and Cash Equivalents at Beginning of Pe 70 71 25 51
Cash and Cash Equivalents at End of Pe $ 51 $ 100 $ 51 $ 100

See accompanying Notes to Consolidated Conderisaddtal Statement:
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TYSON FOODS, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(Unaudited)

Note 1: ACCOUNTING POLICIES

BASIS OF PRESENTATION

The consolidated condensed financial statements baen prepared by Tyson Foods, Inc. (the Compamyg),are unaudited, pursuant to the rules and aggné of the Securities a
Exchange Commission (SEC). Certain information aodounting policies and footnote disclosures ndéiymiacluded in financial statements prepared imadance with accountil
principles generally accepted in the United Stditage been condensed or omitted pursuant to suels and regulations. Although the management ofCiteapany believes that 1
disclosures contained herein are adequate to niekénformation presented not misleading, these aafeted condensed financial statements shouldebd in conjunction with tt
consolidated financial statements and notes thénetoded in the Company's annual report on ForaKAM for the fiscal year ended September 27, 2008e preparation of consolida
condensed financial statements requires managememike estimates and assumptions. These estiaradeassumptions affect the reported amounts etsasd liabilities and disclost
of contingent assets and liabilities at the dat¢hefconsolidated financial statements and thertepamounts of revenues and expenses during fetirg period. Actual results cot
differ from those estimates.

Management believes the accompanying consolidadadensed financial statements contain all adjustsnémcluding normal recurring accruals, adjustaenefated to plant closings
disclosed in note 2 and bovine spongiform encepizdhy (BSE) related charges as disclosed in nate@ssary to present fairly the financial posisrof June 26, 2004, and the resul
operations and cash flows for the three and ninethsoended June 26, 2004 and June 28, 2003. $hksref operations and cash flows for the thred @ine months ended June 26, 2
and June 28, 2003 are not necessarily indicatitheofesults to be expected for the full year.

STOCK OPTIONS

On December 29, 2002, the Company adopted FinaAci@dunting Standards No. 148, "Accounting for tBased CompensationTransition and Disclosure" (SFAS 148). SFAS

which amended FASB Statement No. 123, "AccountargStock-Based Compensation,” does not requireofifee fair value method of accounting for stdzdsed employee compensati
The Company applies Accounting Principles Boardn@pi No. 25 and related interpretations in accanfor its employee stock option plans. Accordingio compensation expense
recognized for its stock option plans. Had compéos expense for the employee stock option plaenketermined based on the fair value methodarfuating for the Company's stc
option plans, the tax-effected impact would beddidvs (in millions, except per share data):

6
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Three Months Ended Nine Months Ended
June 26 June 28 June 26 June 28
2004 2003 2004 2003
Net income as reported $ 161 $ 79 $ 337 $ 190

Stock-based employee compensation

expense included in net income,

net of ta> 4 4 12 11
Total stock-based employee compensation

expense determined under fair value

based method for all awards,

net of ta» (5) 5) (16) (14)
Pro forma net income $ 160 $ 78 $ 333 $ 187
Earnings per shal

As reportec

Basic $ 0.46 $ 023 $ 0.97 $ 0.55
Diluted 0.45 0.23 0.94 0.54
Pro forme
Basic 0.46 0.23 0.96 0.54
Diluted 0.44 0.22 0.93 0.53
INVESTMENTS

During the third quarter of fiscal 2004, the Companrchased marketable debt securities. The Coynpas applied Statement of Financial Accounting&ads No. 115, "Accounting 1
Certain Investments in Debt and Equity Securiti&FAS No. 115), and has determined that all ofritsketable debt securities are to be classifieavadable-forsale investments. The
investments are reported at fair value as of thenoa sheet date, with unrealized gains and loss¢g)f tax, recorded in other comprehensive incoiffee amortized cost of debt securi
is adjusted for amortization of premiums and adenebf discounts to maturity. Such amortizatiorll We recorded in interest income. The cost of s&es sold is based on the spec
identification method. Realized gains and lossethersale of debt securities and declines in valdged to be other than temporary are recordedhiarancome, net. Interest and divide
on securities classified as available-for-sale bélirecorded in interest income.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In March 2004, the Emerging Issues Task Force (Ef€&ched a consensus on Issue 03-6, "ParticipStiegrities and the Twotass Method under FASB Statement No. 128, Earrfte
Share." This issue involves the computation ohiegs per share for companies that have multiglesgls of common stock or have issued securities ithn common stock that particig
in dividends with common stock (participating sétes). The EITF concluded that companies haviagigipating securities are required to apply the-tlass method to compute earni
per share. The twolass method is an earnings allocation method umthdéch earnings per share is calculated for eaabscbf common stock and participating security ictemsg bott
dividends declared (or accumulated) and partiaipatights in undistributed earnings as if all seelnings had been distributed during the periodis Bsue is effective for fiscal peric
beginning after March 31, 2004. The following regents the effect on earnings per share had theo@uwomearly adopted the issue.

7
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Three Months Ended Nine Months Ended
June 26 June 28 June 26 June 28
2004 2003 2004 2003
Earnings per share as repor
Basic $ 0.46 $ 0.23 $ 0.97 $ 0.55
Diluted 0.45 0.23 0.94 0.54
Earnings per share as calculated
under EITF Issue (-6
Class A Common Shar
Basic 0.48 0.24 1.00 0.56
Diluted 0.45 0.23 0.94 0.54
Class B Common Shar
Basic 0.43 0.21 0.90 0.51
Diluted 0.42 0.21 0.88 0.50

In December 2003, the Financial Accounting Stansi&dard (FASB) revised Statement of Financial Actimg Standards No. 132, "Employers' DisclosuresuaPensions and Ott
Postretirement Benefits" (SFAS No. 132). The rieviof SFAS No. 132 requires expanded disclosweséfined benefit plans. The standard's revisaeseffective for fiscal years end
after December 15, 2003, and for interim periodgifo@ng after December 15, 2003. The Company'ptaio of the revised SFAS No. 132 did not have aema impact on its financi
position or results of operations.

In December 2003, the Medicare Prescription Drotprbvement and Modernization Act of 2003 (the Ae#)s signed. The Act allows a possible subsidyetivement health plan spons
to help offset the costs of participant prescriptibug benefits. In March 2004, the FASB issuaaffSosition No. 1082, "Accounting and Disclosure Requirements Relaetthe Act” (th
Position). The Position is effective for interimannual periods beginning after June 15, 2004e Rbsition allows plan sponsors to recognize oerdefcognizing the effects of the Ac
its financial statements. Specific accounting guoitk for this federal subsidy is pending and, wisened, could require the Company to change prslsioteported information. TI
Company's accumulated postretirement benefit ofidigaand net periodic pension cost do not reflbeteffects of the Act. The Company has electetefer accounting for the Act and |
estimated any future effect on its consolidatedriirial statements will not be material.

In January 2003, the FASB issued Interpretation #8."Consolidation of Variable Interest Entities) Interpretation of Accounting Research Bulletio. 81" (the Interpretation). T
Interpretation requires the consolidation of valeahterest entities (VIE) in which an enterprisgesarbs a majority of the entity's expected losemssives a majority of the entity's expe«
residual returns, or both, as a result of ownerstoptractual or other financial interests in tinéitg. Previously, entities were generally condated by an enterprise that had a contrc
financial interest through ownership of a majorityting interest in the entity. In December 200% FASB issued a revision of the Interpretatior [evised Interpretation 46). Revi
Interpretation 46 codifies both the proposed madtfons and other decisions previously issued tiinarertain FASB Staff Positions and supersedestilginal Interpretation to include: (
deferring the effective date of the Interpretasgorovisions for certain variable interests, (Zvuding additional scope exceptions for certaineothariable interests, (3) clarifying the img
of troubled debt restructurings on the requirententeconsider (a) whether an entity is a VIE or\{ihlich party is the primary beneficiary of a VIEhda(4) revising Appendix B of tl
original Interpretation to provide additional guit® on what constitutes a variable interest. Utide new guidance, application of the Revisedrpraation 46 is required in financ
statements of public entities that have interes&ructures that are commonly referred to as apecirpose entities for periods ending after Decemnils, 2003, and for

8
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all other types of variable interest entities iguieed in financial statements for periods endiftgraMarch 15, 2004. The Company's adoption ofie Interpretation 46 did not hav
material impact on its financial position or resuif operations.

Note 2: OTHER CHARGES

In February 2004, the Company announced its dectisiconsolidate its manufacturing operations itkdan, Mississippi, into the Company's Carthagessidsippi, facility. The Compa
acquired the Carthage facility when it purchasedd@w Maid Farms in the fourth quarter of fiscaD3@nd, since that time, performed a compreherasiadysis of all operations in the a
and determined this consolidation would most eifety maintain the Company's competitiveness irMtssissippi operations. The Jackson location eyphpproximately 800 people ¢
is a poultry processing facility, including prociessand deboning operations. As a result of this decisitve, Company has recorded total costs of approxigm&@imillion ($8 million ir
the second quarter of fiscal 2004 and $1 milliothia third quarter of fiscal 2004) that includeprximately $8 million of estimated impairment ches for assets to be disposed of an
million of employee termination benefits. The Camnp is accounting for the closing of the Jacksoaration in accordance with Statement of Financietdunting Standards No. 1.
"Accounting for Costs Associated with Exit or Disab Activities" (SFAS No. 146) and Financial Accting Standards No. 144, "Accounting for the Impannor Disposal of Longived
Assets" (SFAS No. 144). This amount is reflectedhie Chicken segment as a reduction of operatiogne and included in the consolidated statemenitscome in other charges. 1
Jackson location will cease operations by the énkligust 2004. As of June 26, 2004, no significamounts had been paid and charged against theahcddo material adjustments to
total accrual are anticipated at this time.

In December 2003, the Company announced its decisiolose its Manchester, New Hampshire, and Atagiaine, Prepared Foods operations to furtherarglongterm manufacturin
efficiencies. The Manchester operation employgat@pmately 550 people and primarily produced saiotvmeat for foodservice customers. The Augustditiaemployed approximate
170 people and produced hot dogs, sausages, bsheles and deli turkey products. These locatieased operations during the second quarter ofl 2884. As a result of this decisii
the Company recorded total costs of $24 millionl($#llion in the first quarter of fiscal 2004 an8 #hillion in the second quarter of fiscal 2004)ttrcluded $4 million of costs related
closing the plants and $20 million of estimated @anment charges for assets to be disposed. Theeards are reflected in the Prepared Foods segaseatreduction of operating inco
and included in the consolidated statements ofrircan other charges. The costs related to clogiegolants include $2 million of employee terminatbenefits and $2 million of ott
plant closing related costs. The Company is adiogifior the closing of the Manchester and Augugiarations in accordance with SFAS No. 146 and SNASL44. At June 26, 2004, "
accrual balance was $3 million, as $17 milliondedes related to the disposal of assets have babred, $2 million related to employee terminati@mefits have been paid and $2 mil
of other plant closing related costs have been. pliol material adjustments to the total accrualeaticipated at this time.

In April 2003, the Company announced its decisiorcibse its Berlin, Maryland, poultry operationheTl Berlin poultry operation employed approximat850 people and includec
hatchery, a feed mill, live production and a preaes facility. The facility ceased processing &eics November 12, 2003. As a result of this denjsihe Company recorded total cost
$29 million ($4 million in the first quarter of figl 2004 and $25 million in fiscal 2003) that imbdal $14 million related to closing the plant and #dillion of estimated impairment char
for assets to be disposed. These amounts aretegflen the Chicken segment as a reduction of dipgrancome and included in the consolidated statgsof income in other charges.
costs related to closing the plant include $9
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million for estimated liabilities for the resoluticof the Company's obligations under 209 growettremts, and $5 million of other related costs asged with the closing of the operat
including plant cleanup costs and employee termination benefits. Tha2my is accounting for the closing of the Berlpemtion in accordance with SFAS No. 146 and SFASIM4.
At June 26, 2004, the accrual balance was $3 mjlie $9 million of obligations under grower contsaand $3 million of other closing costs had beaid, and losses related to the disp
of assets of $14 million were realized. No matex@justments to the total accrual are anticipaitetthis time.

In the first quarter of fiscal 2003, the Compangareled $47 million of costs related to the closifgdts Stilwell, Oklahoma, and Jacksonville, Flajclants that included $26 million
costs related to closing the plants and $21 milibestimated impairment charges for assets tadpoded. The costs related to closing the planside $17 million for estimated liabiliti
for the resolution of the Company's obligations emdrower contracts, and $9 million of other refat®sts associated with the closing of the plamtfuding plant cleamyp costs ar
employee termination benefits. The Company accaliatethe closing of the Stilwell, Oklahoma andKianville, Florida operations in accordance witheEging Issues Task Force No. 94-
3, "Liability Recognition for Certain Employee Teimation Benefits and Other Costs to Exit an AcyiVI(EITF 94-3) and SFAS No. 144. The costs are reflectederChicken segment a
reduction of operating income and included in thesolidated statements of income in other chargesof June 26, 2004, payments related to clodiegptants have been made and Ic
related to the disposal of assets have been rdatizes fully utilizing the accrual balance. Noteré@l adjustments to the total accrual are aruig at this time.

In the fourth quarter of fiscal 2002, the Compaegarded $26 million of costs related to the redtmicg of its live swine operations that consistssa1 million of estimated liabilities fi
resolution of Company obligations under producemta®ts and $5 million of other related costs aiséed with this restructuring, including lagoon apitl closure costs and emplo
termination benefits. At June 26, 2004, the reingimccrual balance was $12 million, as $6 millarobligations under grower contracts and $8 millaj other related costs had been p
The Company is accounting for the restructuringtofive swine operations in accordance with EI'43and Financial Accounting Standards No 121, "Actimg for the Impairment
Long-Lived Assets and for Longived Assets to be Disposed Of," thus the totakaicof $26 million was recorded in the fourth gearof fiscal year 2002 and there was no effecthe
Company's results of operations in fiscal yearst28d 2003. No material adjustments to the tatafusml are anticipated at this time.

Note 3: BSE-RELATED CHARGES

On December 23, 2003, the United States DepartofeAgriculture (USDA) announced that a single caf8SE had been diagnosed in a Washington Statg daw. The effect on ti
Company's Beef segment caused by that announcetoemt with the decision of various countries taniesimports of U.S. beef products resulted in @@mpany recording BSEelatec
pretax charges of approximately $61 million in ffist quarter of fiscal 2004. These charges waoduded in costs of sales and primarily relatethedecline in value of finished prod
inventory destined for international markets, wleetintransit, located at the shipping ports, or locatétiin domestic storage, as well as live cattlesimory and open futures positions.
material adjustments were made in the second @t tjuarters to the BSE-related accruals recorddideirfirst quarter of fiscal 2004 and none arecipaited in future quarters.

Note 4: FINANCIAL INSTRUMENTS

The Company purchases certain commodities in theseoof normal operations such as corn, soybeaestdck and natural gas. As part of the Compaag‘going commodity ris
management activities, the Company uses derivéitimacial instruments, primarily futures, optionsdaswaps, to reduce its exposure to various market
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risks related to these purchases. Generally, @cinterms of a financial instrument qualifying akeslge instrument closely mirror those of the hedgem, providing a high degree of r
reduction and correlation. Contracts that are aegigd and highly effective at meeting the risk rtiiun and correlation criteria are recorded usiadde accounting, as defined by SFAS
133, "Accounting for Derivative Instruments and g Activities" (SFAS 133), as amended. If a dative instrument is a hedge, as defined by SFAE &Banges in the fair value of
instrument will either be offset against the chaimgfair value of the hedged assets, liabilitiegion commitments through earnings or recognizedtirer comprehensive income (loss) t
the hedged item is recognized in earnings. Thiéeiotve portion of an instrument's change in fatue will be immediately recognized in earningsaaomponent of cost of sales.

Additionally, the Company holds positions as pdrit® risk management activities, primarily certgrain and livestock futures and options, for whictoes not apply SFAS 133 hes
accounting, but instead marks these positionsitosédue through earnings at each reporting daten@es in market value of derivatives used in thm@any's risk management activi
surrounding inventories on hand or anticipated pases of inventories are recorded in cost of saldmnges in market value of derivatives usedénGhmpany's risk management activ
surrounding forward sales contracts are recordedlies. The Company generally does not hedge jaatigd transactions beyond 12 months.

The Company had derivative unrealized gains of 88Bon and $20 million in other current assetslahe 26, 2004, and September 27, 2003, respectivedyderivative unrealized los
of $75 million and $37 million in other currentbidities at June 26, 2004, and September 27, 2@@pectively.

Derivative products related to grain procurementhsas futures and option contracts that meetriteria for SFAS 133 hedge accounting, are considl@ash flow hedges, as they he
against changes in the amount of future cash flefeded to commodities procurement. As descritbeve, the effective portion of the cumulative gaifioss on the derivative instrumer
reported as a component of other comprehensiveriada shareholders' equity and recognized into ocbstles in the same period or periods during Wwhiie hedged transaction affe
earnings (for commodity grain hedges, this occungmthe chickens that consumed the hedged graiscdde The Company applies SFAS 133 hedge actwutd derivative produc
related to grain procurement that are hedging jglaysgjrain contracts that have previously been mset. The Company does not purchase derivativiupt® related to grain procurem
in excess of its physical grain consumption requ@ats.

Based on the Company's evaluation of the grain etsykhe Company has at times entered into a podidts derivative products related to grain pmecnent prior to purchasing 1
physical grain contracts. The Company has not agpBFAS 133 hedge accounting treatment for thesgatige positions. In connection with these riskanagement activities, t
Company recognized pretax net gains of approxim&#Imillion and $107 million in cost of sales fbe three and nine months ended June 26, 2004 yddretodate derivative gains we
due primarily to the increase in grain futures @sicluring the second fiscal quarter and the Compawming a higher number of derivative positionplace as compared to the same pe
in the prior year. The comparable amounts recodigihg the three and nine month periods of therpréar were $0 and a loss of $3 million.

The Company has recorded in other comprehensiweriaafter tax net losses of approximately $7 nmlkmd after tax net gains of approximately $38ianilfor the three and nine mon
ended June 26, 2004, respectively, related to ffashhedges of grain purchases. For the three hsoanhd nine months ended June 26, 2004, the Confiz@ngecognized into cost of sa
and out of other comprehensive income, $26 miltbafter tax gains to match with the timing of thedged transactions effect

11
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on income. The remaining balance of grain derieatither comprehensive income of $12 million inckid@proximately $3 million of losses which refléo¢ Company's current mark-to-
market of open SFAS 133 hedge positions as of 26n2004. The Company expects that these amoulhtsewecognized into cost of sales within the n&X months.

The Company enters into certain forward sales aEtddeef at fixed prices and has positions in ¢igtle futures to mitigate the market risk assedatith these fixed price forward sa
The fixed price sales contract locks in the prosefedm a sale in the future, although, the cogheflive cattle and the related boxed beef markieept the time of the sale will vary frc
this fixed price, creating market risk. Therefaas, fixed forward sales are entered into, the Comjadsp enters into the appropriate number of liattle futures positions. The Compi
believes this is an effective economic hedge; h@rethe correlation does not qualify for SFAS 188lge accounting. Consequently, changes in market vd the open live cattle futui
positions are marked to market and reported iniegsmat each reporting date even though the ecanongact of the Company's fixed sales price beingva or below the market price
only realized at the time of sale. In connectiothvthese live cattle futures, the Company has limeghpretax gains on open mark#uarket futures positions of approximately $44 roil
as of June 26, 2004, and $4 million as of June2@83.

Note 5: INVENTORIES

Processed products, livestock (excluding breedsrd)supplies and other are valued at the lowemsf (irst-in, firstout) or market. Livestock includes live cattle,eiehicken and liv
swine. Cost includes purchased raw materials, pwehase costs, growout costs (primarily feedtre@h grower pay and catch and haul costs), labdrraanufacturing and product
overhead which are related to the purchase anduptiodh of inventories. Live chicken consists obiters and breeders. Breeders are stated atessiimortization. The costs associ
with breeders, including breeder chicks, feed aedinine, are accumulated up to the production stageamortized to broiler inventory over the pradieclife of the flock using a stand:
unit of production. Total inventory consists oé tfollowing (in millions):

June 26, September 27,

2004 2003
Processed products $ 1,200 $ 1,167
Livestock 564 532
Supplies and other 312 295
Total inventory $ 2,076 $ 1,994

Note 6: PROPERTY, PLANT AND EQUIPMENT

The major categories of property, plant and equigraed accumulated depreciation, at cost, arelmsv® (in millions):

June 26, September 27,
2004 2003

Land $ 112 $ 113
Buildings and leasehold improvements 2,311 2,293
Machinery and equipment 3,988 3,886
Land improvements and other 191 184
Buildings and equipment under construction 225 177
6,827 6,653

Less accumulated depreciation 2,843 2,614
Net property, plant and equipment $ 3,984 $ 4,039
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Note 7: OTHER CURRENT LIABILITIES

Other current liabilities are as follows (in miltis):

June 26, September 27,

2004 2003
Accrued salaries, wages and benefits $ 300 $ 263
Self insurance reservi 250 243
Income taxes payab 232 244
Other 406 397
Total other current liabilities $ 1,188 $ 1,147

Note 8: LONG-TERM DEBT

The major components of long-term debt are asval¢in millions):

June 26, September 27,

Maturity 2004 2003

Commercial paper (1.38% effective rate at 9/27 2004 $ - $ 32
Revolving Credit Facilities 2006-2009 - -
Senior notes and Notes

(rates ranging from 6.13% to 8.25 2004-2028 3,166 3,316
Accounts Receivable Securitizati 2004, 200¢ - -
Institutional notes

(10.84% effective rate at 6/26/04 and 9/27 2004-2006 30 40
Leveraged equipment loans

(rates ranging from 4.67% to 5.99 200£-2008 95 111
Other Various 32 105
Total debt 3,323 3,604
Less current det 538 490
Total long¢-term debt $ 2,785 $ 3,114

The revolving credit agreements, senior notes,sate accounts receivable securitization debt oortious covenants, the more restrictive of whiohtain a maximum allowed lever:
ratio and a minimum required interest coverageralihe Company was in compliance with these cavisrat June 26, 2004.

The Company has unsecured revolving credit fagditotaling $1 billion that support the Compangmmercial paper program, letters of credit and oghertterm funding needs. Duri
the third quarter of fiscal 2004, the Company restired and extended its revolving credit faciditieThese facilities now consist of $250 millioratlexpire in September 2006 and $
million that expire in June 2009. At June 26, 20&4d September 27, 2003, there were no amounisidrader the revolving credit facilities.

The Company has a receivables purchase agreemgnthnée copurchasers to sell up to $750 million of trade reaigles that consists of $375 million expiring imgust 2004 and $3
million expiring in August 2005. Under this agreamh, substantially all of the Company's accountgir@ble may be sold to a special purpose entifgpi Receivables Corporation (TR
which is a wholly-owned consolidated subsidiarytef Company. TRC has its own separate creditatsatte entitled to be
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satisfied out of all of the assets of TRC prioratty value becoming available to the Company as FRQuity holder. At June 26, 2004, and SeptemBef@03, there were no amot
drawn under the receivables purchase agreememt.Company plans to renew the receivables purclgeement that matures in August 2004.

The Company guarantees debt of outside third gamvkich involve a lease and grower loans, all bfclv are substantially collateralized by the unged assets. Terms of the underly
debt range from one to eleven years and the maxipatential amount of future payments as of June2R64, was $55 million. The Company also maintaiperating leases for varic
types of equipment, some of which contain residaéie guarantees for the market value for assdtseatnd of the term of the lease. The terms ofaghse maturities range from one to
years. The maximum potential amount of the redidalue guarantees is approximately $108 milliohwaich, approximately $27 million would be recoabte through various recou
provisions and an undeterminable recoverable amioased on the fair market value of the underlysaséd assets. The likelihood of payments undeetgearantees is not considere
be probable. At June 26, 2004, no liabilitiesdaarantees were recorded.

The Company has fully and unconditionally guaradt$476 million of senior notes issued by Tyson Rreleats, Inc. (TFM; formerly known as IBP, inc.)waolly-owned subsidiary of tt
Company.

The following condensed consolidating financiabimfation is provided for the Company, as guararaod, for TFM, as issuer, as an alternative to pliog separate financial statements
the issuer.
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Condensed Consolidating Statement of Incom@naudited) for the three months ended June 264

Sales $
Cost of Sales

Selling, General and Administrative
Other Charges

Operating Income
Interest and Other Expense

Income Before Income Taxes
Provision for Income Taxes

Net Income $

Sales $
Cost of Sales

Selling, General and Administrative
Other Charges

Operating Income
Interest and Other Expense

Income Before Income Taxes
Provision for Income Taxes

(in millions)

Tyson TFM Adjustments Consolidated
2,327 $ 4,311 $ 4) $ 6,634
2,021 4,067 4) 6,084
306 244 550

140 86 226

1 - 1

165 158 323

58 7 65

107 151 258

40 57 97

67 $ 94 $ - $ 161

Condensed Consolidating Statement of Incom@naudited) for the three months ended June 28

(in millions)

Tyson TFM Adjustments Consolidated
2,039 $ 4,291 $ - $ 6,330
1,785 4,107 5,892
254 184 438

138 80 218

19 - 19

97 104 201

60 18 78

37 86 123

18 26 44

19 $ 60 $ - $ 79

Net Income $
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Condensed Consolidating Statement of Income (unaued) for the nine months ended June 26, 2004

(in millions)

Tyson TFM Adjustments Consolidated

Sales $ 6,702 $ 12,602 $ (12) $ 19,292
Cost of Sales 5,767 12,108 12) 17,863
935 494 - 1,429
Selling, General and Administrative 399 243 642
Other Charges 16 24 40
Operating Income 520 227 747
Interest and Other Expense 179 33 212
Income Before Income Taxes 341 194 535
Provision for Income Taxes 126 72 198
Net Income $ 215 $ 122 $ - $ 337

Condensed Consolidating Statement of Incom@naudited) for the nine months ended June 28,

(in millions)
Tyson TFM Adjustments Consolidated

Sales $ 6,006 $ 11,989 $ (18) $ 17,977
Cost of Sales 5,261 11,516 (18) 16,759

745 473 - 1,218
Selling, General and Administrative 389 234 623
Other Charges 66 - 66
Operating Income 290 239 529
Interest and Other Expense 177 57 234
Income Before Income Taxes 113 182 295
Provision for Income Taxes 45 60 105
Net Income $ 68 $ 122 $ - $ 190
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