EDGAROnline

TYSON FOODS INC

FORM 10-Q

(Quarterly Report)

Filed 01/30/02 for the Period Ending 12/29/01

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

2200 DON TYSON PARKWAY
SPRINGDALE, AR 72762-6999
479-290-4000

0000100493

TSN

2015 - Poultry Slaughtering and Processing
Food Processing

Consumer/Non-Cyclical

09/30

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2013, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended December 29, 2001

OR

() TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

0-3400
(Commission File Number)

TYSON FOODS, INC.

(Exact name of registrant as specified in its @art

Delaware 71-022516¢
(State or other jurisdiction (I.LR.S. Employer Identification No.)
of incorporation or organizatiol
2210 West Oaklawn Drive, Springdale, Arkansa 727626999
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(479) 29(-4000
(Registrant's telephone number, including area)code

Indicate by check mark whether the Registrant éE)filed all reports required to be filed by Sectid or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (ordiech shorter period that the Registrant was redudadile such reports), and (2) has been
subject to such filing requirements for the pastags. Yes[X] Nol]

Indicate the number of shares outstanding of e&tedssuer's classes of common stock, as of
December 29, 2001.

Class Outstanding Share
Class A Common Stock, $0.10 Par Va 252,277,867
Class B Common Stock, $0.10 Par Value 101,645,598
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PART I. FINANCIAL INFORMATION
Iltem 1. Financial Statements

TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(In millions except per share data)
(Unaudited)



Sales
Cost of Sale:

Selling, General and Administrati
Operating Incom:
Other Expense

Interes
Other

Income Before Income Tax
Provision for Income Taxe

Net Income

Weighted Average Shares Outstandi

Basic

Diluted
Earnings Per Shar

Basic

Diluted

Cash Dividends Per Shal

Class A
Class E

See accompanying notes.

Three Months Ended

December 29, December 30,
2001 2000

$ 5,86¢ $ 1,76¢

5,35¢ 1,587

51C 182

237 114

275 68

79 26

- 1

79 27

194 41

67 14

$ 127 $ 27

34¢ 22%

35k 224

$ 0.3¢ $ 0.1Z

$ 0.3¢ $ 0.1Z

$ 0.04( $ 0.04(

$ 0.03¢ $ 0.03¢

TYSON FOODS, INC.

CONSOLIDATED CONDENSED BALANCE SHEETS

Assets
Current Assets

(In millions)

(Unaudited)

December 29, September 29,
2001 2001




Cash and cash equivale $ 92 $ 70

Accounts receivable, n 1,121 1,199
Inventories 1,907 1,911
Other current asse 56 110
Total Current Asset 3,176 3,290
Net Property, Plant and Equipme 4,088 4,085
Goodwill 2,756 2,756
Other Asset: 423 501
Total Assets $ 10,443 $ 10,632

Liabilities and Shareholders' Equity
Current Liabilities:

Current dek $ 453 $ 760
Trade accounts payal 820 799
Other current liabilitie 940 857
Total Current Liabilities 2,213 2,416
Long-Term Debt 3,895 4,016
Deferred Income Taxe 625 609
Other Liabilities 237 237

Shareholders' Equit
Common stock ($0.10 par valu

Class A-authorized 900 million shares: 27 27
issued 268 million shares at Decembef01
and 267 million shares September 29, :

Class B-authorized 900 million shares: 10 10
issued 102 million shares at Decembef01
and 103 million shares at September Q01

Capital in excess of par val 1,884 1,920
Retained earning 1,884 1,770
Accumulated other comprehensive | (31) (35)

3,774 3,692
Less treasury stock, at cost- 254 333

15 million shares at December 29, 2001
and 21 million shares at September 29, :

Less unamortized deferred compense 47 5
Total Shareholders' Equi 3,473 3,354
Total Liabilities and Shareholders' Equ $ 10,443 $ 10,632

See accompanying notes.

TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(In millions)
(Unaudited)

Three Months Ende




December 29,

December 30,

2001 2000

Cash Flows From Operating Activitie

Net income $ 127 $ 27

Net changes in working capi 203 22

Depreciation and amortizatit 117 75

Deferred income taxes and ot 60 (2)
Cash Provided by Operating Activiti 507 123
Cash Flows From Investing Activitie

Additions to property, plant and equipm (108) 47)

Proceeds from sale of ass - 21

Net change in investment in commercial pz 94 2

Net change in other assets and liabili (23) (7
Cash Used for Investing Activitie (37) (32)
Cash Flows From Financing Activitie

Net change in del (428) (77)

Purchase of treasury sha (6) (18)

Dividends and othe (13) 9)
Cash Used for Financing Activitie (447) (104)
Effect of Exchange Rate Change on C (1) 2
Increase (Decrease) in Cash and Cash Equive 22 (20)
Cash and Cash Equivalents at Beginning of Pe 70 43
Cash and Cash Equivalents at End of Pe $ 92 $ 33

See accompanying notes.

TYSON FOODS, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(Unaudited)

Note 1: ACCOUNTING POLICIES

BASIS OF PRESENTATION

The consolidated condensed financial statements hagn prepared by Tyson Foods, Inc. (the Compaitfiout audit, pursuant to the ru
and regulations of the Securities and Exchange Gesiom. Certain information and accounting policiesl footnote disclosures norm:
included in financial statements prepared in acmocd with accounting principles generally accepgtedhe United States have b
condensed or omitted pursuant to such rules andaggns. Although the management of the Compariewes that the disclosures

adequate to make the information presented noeadshg, these consolidated condensed financiamstaits should be read in conjunc
with the consolidated financial statements and sitttereto included in the Company's annual remortHe fiscal year ended September
2001. The preparation of consolidated condenseanéial statements requires management to make atesnand assumptions. Th
estimates and assumptions affect the reported asmofimssets and liabilities and disclosure of iog@nt assets and liabilities at the dat
the consolidated financial statements and the teg@mounts of revenues and expenses during tbetirepperiod. Actual results could dif



from those estimates.

Management believes the accompanying consolidaiedensed financial statements contain all adjusisne&onsisting of normal recurri
accruals, necessary to present fairly the finarmiaition as of December 29, 2001 and Septembe2®@®,, and the results of operations
cash flows for the three months ended Decembe2@9]1 and December 30, 2000. The results of opasatimd cash flows for the th
months ended December 29, 2001 and December 30,828(hot necessarily indicative of the resultsae@xpected for the full year.

RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENTS

In June 2001, the Financial Accounting Standardsr@¢FASB) issued Statement of Financial Accounstandards No. 142, "Goodwill a
Other Intangible Assets" (SFAS 142). Under SFAS, lgbdwill and indefinite lived intangible asset® ano longer amortized but i
reviewed annually, or more frequently if impairmemdicators arise, for impairment. Separable intilegassets that have finite lives \
continue to be amortized over their useful livelse Tompany has elected to early adopt the proxdsidiSFAS 142 and has discontinuec
amortization of its goodwill balances and intangibissets with indefinite useful lives effective ®efber 30, 2001. Had the provision:
SFAS 142 been in effect during the three montheérgkecember 30, 2000, a reduction in amortizatiggerse and an increase to net inc
of $7 million or $.03 per share, would have bearoréed.

In accordance with the guidance provided in Emeydasues Task Force (EITF) Issue No.1Q-"Accounting for Certain Sales Incentive
and EITF Issue No. 085, "Vendor Income Statement Characterization ohgiteration Paid to a Reseller of the Vendor's &etxi
beginning in the first quarter of fiscal 2002, tB®@mpany classifies the costs associated with sat@Entives provided to retailers ¢
payments such as slotting fees and cooperativertiglag to vendors as a reduction in sales. Thesésovere previously included in selli
general and administrative expense. This reclassifin resulted in an approximate $40 million reducto sales and selling, general
administrative expense; and had no impact on regdricome before income taxes, net income or egsnirer share amounts for the t
months ended December 30, 2000.

RECLASSIFICATIONS

Certain reclassifications have been made to peoogds to conform to current presentations.
Note 2: ACQUISITIONS

During the fourth quarter of fiscal 2001, the Compacquired IBP, inc. (IBP). Headquartered in Dakbunes, South Dakota, IBP is
world's largest supplier of premium fresh beef gqumak products, with more than 60 production sitesNiorth America, joint ventu
operations in China, Ireland and Russia and sdfiee® throughout the world.

In August 2001, the Company acquired 50.1% of IBPpaying $1.7 billion in cash. In September 200 €ompany issued 129 milli
shares of Class A common stock, with a fair valti1o2 billion, to acquire the remaining IBP sharasd assumed $1.7 billion of IBP d«
The total acquisition cost of $4.6 billion was agoted for as a purchase in accordance with Stateofefinancial Accounting Standau
(SFAS) No. 141, "Business Combinations." Accordingihe tangible and identifiable intangible assa#td liabilities have been adjusted to
values with the remainder of the purchase pricerdsd as goodwill. The allocation of the purchaseephas been completed.

The pro forma unaudited results of operations far three months ended December 30, 2000, assulmingurchase of IBP had b
consummated as of October 1, 2000, follolR® forma adjustments have been made to refledti@utal interest from debt associated with
acquisition and additional common shares issued.

in millions, except per share d¢

December 29, December 30,
2001 2000
(Actual) (Pro forma)

Sales $ 5,865 $ 6,154

Net income (loss 127 (6)
Earnings (loss) per shai

Basic 0.36 (0.02)

Diluted 0.36 (0.02)

The unaudited pro forma results are not necessiadigative of the actual results of operationst tvauld have occurred had the purct



actually been made at the beginning of fiscal 2@@@he results that may occur in the future.

In May 2001, the Company increased its ownershipyison de Mexico, S.A. de C.V. (TdM) by acquiringnamon shares of TdM fra
existing minority shareholders for cash and by a-cash transaction whereby TdM exchanged minorityedt@ders' common stock for $
million of TdM redeemable preferred stock with & 8oupon. In September 2001, the Company acquiredemaining common shares
TdM held by minority shareholders. Upon completafrthese transactions, the Company now owns 100&eoéommon shares of TdM. 1
Company has entered into a call agreement withhtiiders of converted TdM redeemable preferred stebich allows the Company
purchase the converted redeemable preferred steek five years. Additionally, in May 2001, TdM pia@sed the poultry assets
Nochistongo S.P.R. de R.L., a fully integrated leroproduction operation that markets products utide "Kory" brand. The purchase pi

of both transactions was allocated based upondtimated fair market values at the date of purchase
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Note 3: INVENTORIES

Processed products, livestock (excluding breedeard)supplies and other are valued at the loweosff @irst-in, firstout) or market. Breede
are stated at cost less amortization. Livestockudes live cattle, live chicken and live swine. &ighicken consists of broilers and bree

Total inventory consists of the following (in madhs):

December 29, September 29,
2001 2001
Processed produc $ 1,114 1,09t
Livestock 537 561
Supplies and othe 256 25t
Total inventory $ 1,907 1,911

Note 4: PROPERTY, PLANT AND EQUIPMENT

The major categories of property, plant and equiiraed accumulated depreciation, at cost, arelsvio (in millions):

December 29, September 29,
2001 2001
Land $ 11F 114
Buildings and leasehold improveme 2,112 2,08t
Machinery and equipme 3,26¢ 3,21¢
Land improvements and oth 17¢% 174
Buildings and equipment under construct 40¢ 37¢
6,074 5,97(
Less accumulated depreciati 1,98¢ 1,88¢
Net property, plant and equipme $ 4,08¢ 4,08t
Note 5: OTHER CURRENT LIABILITIES
Other current liabilities are as follows (in milfis):
December 29, September 29,
2001 2001
Accrued salaries, wages and bene $ 291 270
Income taxes payab 141 109
Self insurance reserv 204 18¢



Property and other tax 52 63
Other 252 22¢

Total other current liabilite $ 94C $ 857

Note 6: LONG-TERM DEBT

The major components of long-term debt are asval(in millions):

December 29, September 29,

Maturity 2001 2001

Commercial paper (4.01% effective rate at 9/29 2002 % - 8 210
Revolver (4.05% effective rate at 9/29/( 200€ - 500
Bridge Facility (4.01% effective rate at 9/29/( 2002 - 2,30C
Senior notes and notes

(rates ranging from 6% to 8.25 2001-202¢ 3,663 1,45€
Accounts Receivable Securitization Debt

(2.55% effective rate at 12/29/( 2002 390 -
Institutional notes

(10.84% effective rate at 12/29/01 and 9/29 20031-200¢ 50 50
Leveraged equipment loans

(rates ranging from 4.7% to 6.0' 2005-200€ 135 138
Other Various 110 122
Total debt 4,348 4,77€
Less current del 453 760
Total lon¢-term debt $ 3,89t % 4,016

The revolving credit agreement, senior notes, natesaccounts receivable securitization debt contaiious covenants, the more restric
of which contain a maximum allowed leverage ratid a minimum required interest coverage ratio. Thepany is in compliance with the
covenants at December 29, 2001.

In October 2001, the Company refinanced the $2l®mioutstanding under the Bridge Facility throuthie issuance of $2.25 billion of na
offered in three tranches consisting of $500 millad 6.625% notes due October 2004, $750 millio@.86% notes due October 2006 an
billion of 8.25% notes due October 2011.

In October 2001, the Company entered into a rebégapurchase agreement with threepoochasers to sell up to $750 million of tr
receivables. The receivables purchase agreemerarhamerest rate based on commercial paper idsyeke copurchasers. Funds from -
receivables purchase agreement were used to refldy iillion outstanding under the $1 billion revioly credit agreements. Under 1
agreement, substantially all of the Company's aatsoteceivable were sold to a special purposeyefititson Receivable Corporation (TR
which is a wholly owned consolidated subsidiantief Company. TRC has its own separate creditotsatiesentitled to be satisfied out of
of the assets of TRC prior to any value becomirajlable to TRC's equity holders.

The Company has fully and unconditionally guaratit&888 million of senior notes issued by IBP, a Ishowned subsidiary of tt
Company.

The following condensed consolidating financialommhation is provided for the Company, as guarandmd for IBP, as issuer, as
alternative to providing separate financial statetméor the issuer.




Condensed Consolidating Statement of Incorr(unaudited) for the three months ended Decembe2 (¥,

(in millions)
Tyson IBP Adjustments Consolidatet
Sales $ 1,892 $ 3,981 $ 8 % 5,865
Cost of Sale: 1,621 3,742 (8) 5,355
271 239 - 510
Selling, General and Administrati 131 106 - 237
Operating Incom: 140 133 - 273
Interest and Other Expen 58 21 - 79
Income Before Income Tax 82 112 - 194
Provision for Income Taxe 25 42 - 67
Net Income $ 57 $ 70 $ - $ 127
Condensed Consolidating Balance She(unaudited) as of December 29, 2(
(in millions)
Tyson IBP Adjustments Consolidatet
Assets
Current Assets
Cash and cash equivale $ 53 $ 39 % - $ 92
Accounts receivable, n 1,264 632 (775 1,121
Inventories 1,062 844 - 1,907
Other current asse 14 89 47 56
Total Current Asset 2,39¢ 1,604 (822 3,176
Net Property, Plant and Equipme 2,10¢ 1,983 - 4,088
Goodwill 92t 1,831 - 2,756
Other Asset: 3,08 241 (2,905 423
Total Assets $ 8,511 $ 5,659 $ (3,727 $ 10,44:
Liabilities and Shareholders' Equity
Current Liabilities:
Current dek 44¢ 4 - 453
Trade accounts payal 32¢€ 494 - 820
Other current liabilitie 632 2,822 (2,514 940
Total Current Liabilities 1,407 3,32( (2,514 2,213
Long-Term Debt 3,27: 622 - 3,895
Deferred Income Taxe 364 261 - 625
Other Liabilities 75 162 - 237
Shareholders' Equit 3,392 1,29¢ (1,213 3,473

Total Liabilities and Shareholders' Equ $ 8,511 $ 5,65¢ $ (3,727 % 10,44:
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Condensed Consolidating Statement of Cash Flov(unaudited) for the three months ended Decembe2@®1

(in millions)
Tyson IBP Adjustments Consolidate
Cash Flows From Operating Activitie
Net income $ 57 % 70 $ - $ 127
Net changes in working capi 246 (43) - 203
Depreciation and amortizatit 70 47 - 117
Deferred income taxes and ot 36 24 - 60
Cash Provided by Operating Activiti 409 98 - 507
Cash Flows From Investing Activitie
Additions to property, plant and equipm (61) 47) - (108
Net change in investment in commercial pz 94 - - 94
Net change in other assets and liabili (29) 6 - (23)
Cash Provided by (Used for) Investing Activit 4 (41) - (37)
Cash Flows From Financing Activitie
Net change in del (391 (37) - (428
Purchase of treasury sha (6) - - (6)
Dividends and othe (9) (4) - (13)
Cash Used for Financing Activitie (406 (41) - (447
Effect of Exchange Rate Change on C (1) - - (2)
Increase in Cash and Cash Equival 6 16 - 22
Cash and Cash Equivalents at Beginning of Pe 47 23 - 70
Cash and Cash Equivalents at End of Pe $ 53 $ 39 % - $ 92
Note 72  COMPREHENSIVE INCOME
The components of comprehensive income are asi®l{m millions):
Three Months Ende
December 29, December 30,
2001 2000
Net income $ 127 $ 27
Other comprehensive income (lo
Currency translation adjustme 3 1

Unrealized loss on investme (1) -
Cumulative effect of SFAS No. 133 adopt - (6)



Derivative unrealized ga 1 3
Derivative gain recognized in cost of s¢ 1 1
Total comprehensive income $ 131 $ 26

Other comprehensive income is net of tax benefit@flL million and $0.9 million for the three monteaded December 29, 2001
December 30, 2000, respectively.

Note 8: CONTINGENCIES

Wage and Hour/ Labor Matters On June 22, 1999, 11 current and former emplogééise Company filed the case MfH. Fox, et al. v.
Tyson Foods, Inc. (Fox v. Tyson) in the U.S. District Court for the Northern Distriaf Alabama claiming the Company violated requieeits
of the Fair Labor Standards Act. The suit alledes@ompany failed to pay employees for all hoursked and/or improperly paid them
overtime hours. The suit specifically alleges ttigtemployees should be paid for time taken togouand take off certain working supplie
the beginning and end of their shifts and breald @) the use of "mastercard" or "line" time faits pay employees for all time actuz
worked. Plaintiffs seek to represent themselvesasimilarly situated current and former employ@d the Company. At filing 159 curre
and/or former employees consented to join the |évesu, to date, approximately 5,000 consents Heen filed with the court. Discovery
this case is ongoing. A hearing was held on MarcRO®O0, to consider the plaintiff's request forledive action certification and court-
supervised notice. No decision has been renderkd. Jompany believes it has substantial defensdbetaclaims made and intends
vigorously defend the case; however, neither tkediiood of unfavorable outcome nor the amountltinate liability, if any, with respect
this case can be determined at this time.
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Substantially similar suits have been filed agaseteral other integrated poultry companies. Initad organizing activity conducted
representatives or affiliates of the United Foodl @dommercial Workers Union against the poultry sty has encouraged worl
participation inFox v. Tyson and the other lawsuits.

On February 9, 2000, the Wage and Hour Divisiothef U.S. Department of Labor (DOL) began an ingusftide investigation of poulti
producers, including the Company, to ascertain diamge with various wage and hour issues. As gfttie investigation, the DOL inspec!
14 of the Company's processing facilities. The Camyphas had discussions with the DOL regardingnitestigation and the possil
resolution of potential claims relating thereto.

On August 22, 2000, seven employees of the Comfiled/the case oDe Asencio v. Tyson Foods, Inc. in the U.S. District Court for tt
Eastern District of Pennsylvania. This lawsuitimikar to Fox v. Tyson in that the employees claim violations of the Raibor Standards A
for allegedly failing to pay for time taken to pan, take off and sanitize certain working supplRkintiffs seek to represent themselves
all similarly situated current and former employeadsthe poultry processing plants in New Hollan&nRsylvania. Currently, there .
approximately 500 additional current or former eoygles who have filed consents to join the lawdtie court, on January 30, 2001, ord:
that notice of the lawsuit be issued to all potEnpilaintiffs at the New Holland facilities, butetfclass has not been ordered certified.
Company believes it has substantial defenses tol#fims made and intends to defend the case vigbyrobowever, neither the likelihood
unfavorable outcome nor the amount of ultimateilighif any, with respect to this case can beadetined at this time.

On November 5, 2001, a lawsuit entitlstdria Chavez, et.al. vs. IBP, Lasso Acquisition Corporation and Tyson Foods, Inc. was filed in th
U.S. District Court for the Eastern District of Wiasgton against IBP and Tyson by several employ#e®P's Pasco, Washington, b
slaughter and processing facility alleging varigigdations of both the Fair Labor Standards Act\2$.C. Sections 201219 (FLSA) claim:
as well as violations of the Washington State MimmWage Act, RCW chapter 49.46, Industrial Welfant, RCW chapter 49.12, and -
Wage Deductions-ContributioRebates Act, RCW chapter 49.52. The lawsuit alléB€sand/or Tyson required employees to performaia
work related to the donning and doffing of certpgrsonal protective clothing, both prior to anceaftheir shifts, as well as during m
periods. Plaintiffs further allege that similar gorilitigation entitledAlvarez et. al. vs. IBP, which resulted in a $3.1 million final judgmi
against IBP, supports a claim of collateral estbppéd/or is res judicata as to the issues raisddisnnew litigation. IBP filed a timely Noti
of Appeal and will vigorously pursue reversal of thlvarez judgment before the Ninth Circuit CourAppeals.

On January 26, 2000, a lawsuit entitlie Jairo Gutierrez, et. al. vs. Soecialty Brands, Inc. and Foodbrands America, Inc. was filed in th
U.S. District Court for the District of New Mexiday 14 employees at the Specialty Brands' Albuqueifquility alleging violations of bo
the FLSA and the New Mexico wage and hour statutasally, these plaintiffs sought to certify aasls of all Foodbrands and Speci
Brands employees, but were allowed by the couctttify only a class of hourly production employé@e#\lbuquerque. The complaint alleg
that Specialty Brands failed to compensate emp®yeewalking to and from their work stations andtting on and taking off protecti
clothing such as smocks, hard hats, hairnets arquga. On January 14, 2002, the Court grantedDtéfendants' Motion for Summe
Judgment dismissing the claims made pursuant td-81eA with prejudice and dismissed without prejedihose remaining New Mexi
wage and hour claim
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Environmental Matters On January 15, 1997, the lllinois EPA brought guithe Circuit Court for the 14th Judicial CirguRock Islanc
lllinois, Chancery Division against IBP at its Joslllinois, facility alleging that IBP's operatis at its Joslin, lllinois, facility are violatirte
"odor nuisance" regulations enacted in the Statdliobis. IBP has already completed additional noyements at its Joslin facility to furtt
reduce odors from this operation, but denies IENBPA's contention that its operations at any tam@unted to a "nuisance.” IBP is
discussions to resolve these issues.

On January 12, 2000, The U.S. Department of Judfi€e]), on behalf of the Environmental ProtectiogeAcy (EPA), filed a lawsuit agail
IBP in U.S. District Court for the District of Nedwka (the "Nebraska Court"), alleging violationsvafious environmental laws at 1B
Dakota City facility. This action alleges, amondpert things, violations of: (1) the Clean Air AcR)(the Clean Water Act; (3) the Resou
Conservation and Recovery Act (RCRA); (4) the Cazhpnsive Environmental Response Compensation atlity Act (CERCLA); ant
(5) the Emergency Planning and Community Right tmW Act (EPCRA). IBP reserved $3.5 million in 1989 the claims raised in tt
lawsuit. On October 12, 2001, a Second and FindldP&€onsent Decree was filed with the Nebraskar€avhich, combined with a Part
Consent Decree entered May 19, 2000, fully resoblesllegations raised in this lawsuit for a cipiénalty of $4.1 million. In additio
pursuant to the Second and Final Partial Consentdee IBP agreed to make additional wastewaterdmgments at its Dakota City facil
including a full nitrification system. On the sami@te, an amended complaint was filed adding Cleate¥\Act and RCRA allegations at I1B
former Palestine, Texas, facility, Clean Water Ali¢gations at IBP's Gibbon, Nebraska, facility aldged EPCRA/CERCLA claims at ot|
IBP facilities located in Region VII. These isswae fully resolved in the Second and Final Pa@iahsent Decree proposed to the court.
on the same date, a separate administrative coageeément with EPA was entered resolving allege@RA/CERCLA claims at IBF
Joslin, lllinois facility for a $200,000 civil pelip. Notice of the Second and Final Partial Conseetree was published in the Fed
Register on November 15, 2001, for ad} comment period. After completion of the commeertiod, it is anticipated that the Second
Final Partial Consent Decree will be approved leyNebraska Court, ending this litigation.

On October 23, 2001, a putative class action lawsas filed in the District Court for Mayes Coun@klahoma, against Tyson Foods, Inc
R. Lynn Thompson and Deborah S. Thompson on befi@hf owners of Grand Lake O' the Cherokee'sritt¢lake front) property. The s
alleges that the Company "or entities over whidhai$ operational control" conduct operations irhsaievay as to interfere with the puta
class action plaintiffs' use and enjoyment of tipeaperty, allegedly caused by diminished watelityuin the lake. On November 1, 2001,
suit was removed to the U.S. District Court for therthern District of Oklahoma. To date, the colass taken no action. The Comp
believes the complaint allegations are unfoundetliatends to vigorously defend the case.

The Company has been advised by the U.S. Attorraffice for the Western District of Missouri thatet government intends to s
indictment of the Company for alledged violatiorigtee Clean Water Act related to activities atSedalia, Missouri facility. The Company
presently discussing the possible resolution of thatter but neither the likelihood of an unfavéeabutcome nor the amount of ultim
liability, if any, with respect to this matter che determined at this time.

On December 10, 2001, the City of Tulsa, Oklahomé the Tulsa Metropolitan Utility Authority filechithe United States District Court
the Northern District of Oklahoma the case styléw City of Tulsa and the Tulsa Municipal Utility Authority v. Tyson Foods, Inc., et al.
against the Company, Coblantress, Inc., a wholly owned subsidiary of tharany, four other fully integrated poultry companand th
City of Decatur, Arkansas. With respect to the @any and CobRhantress, Inc., the suit alleges that degradatidgheTulsa water supply
attributable to the non point source roffifrom the land application of poultry litter e watershed feeding the lakes that act as theot
Tulsa's water supply and that the Company and Gétiress, Inc. are responsible for the alleged aypgmlication of poultry litter in tt
watershed. The Company believes that the allegatiothe complaint are unfounded and intendsdoraiusly defend the case.
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Securities Matters Between January and March 2001, a number of lidsvawere filed by certain shareholders in the Wtrict Court fo
the District of South Dakota and one suit filedhie U.S. District Court for the Southern DistriétNew York seeking to certify a class of
persons who purchased IBP stock between Februa?@Q, and January 25, 2001. The plaintiff in thewNYork action has voluntari
dismissed and refiled its complaint in South Dakathere the suits have been consolidated undemndneeIn re IBP, inc. Securities
Litigation. The complaints, seeking unspecified damages, attefdBP and certain members of management vibl&extions 10(b) and 20
(a) of the Securities Exchange Act of 1934, anceRullb5 thereunder, and claims IBP issued materiallyefatatements about IBP's finan
results in order to inflate its stock price. IBRedi a Motion to Dismiss on December 21, 2001. iBBnds to vigorously contest these claims.

On or about June 6, 2001, IBP was advised the SiElCbmmenced a formal investigation related tadéiséatement of earnings made by
in March 2001, including matters relating to cartanproprieties in the financial statements of DRGwholly-owned subsidiary. IBP
cooperating with this investigation.

IBP Stockholder and Merger Agreement Related Litigsion Between October 2 and November 1, 2000, 14 eefisns were filed in tt
Delaware Court of Chancery (the Delaware CourtjreggdBP, inc. (IBP) and the members of the IBP loaf Directors. On November !
2000, these actions were consolidateln re IBP, inc. Shareholders Litigation, C.A. No. 18373 (the Consolidated Actio



On March 29, 2001, the Company filed an actiorhin €hancery Court of Washington County, Arkansastled Tyson Foods, Inc. et al. v.
IBP, inc., Case No. E 2001-749the Arkansas Lawsuit), alleging that the Complaag been inappropriately induced to enter intoMlieege!
Agreement dated January 1, 2001 (the Merger Agretmend that IBP was in breach of various repriegems and warranties made in
Merger Agreement.

On March 30, 2001, IBP filed an answer to the amdncbnsolidated complaint and a croksim (amended on April 2, 2001) against
Company in the Consolidated Action. As amended,dBPossclaim sought a declaration that the Company cootd@scind or terminate t
Merger Agreement, specific enforcement of the Me&greement and damages for breach of a Confidaptisgreement.

Following expedited discovery, the Delaware Cowortducted a nine day trial, beginning on May 14,12G#h IBP's and the plaintiffs’ clail
for specific performance with respect to the tematéal cash tender offer and the Merger Agreementln@ompany's counterclaims. On ¢
15, 2001, following expedited postal briefing, the Delaware Court issued a memdtam opinion, which was issued in revised form ome
18, 2001 (the Posfkrial Opinion), in which the Delaware Court concdal]l among other things, that (1) the Merger Agredrneea valid an
enforceable contract that was not induced by anteriah misrepresentation or omission, (2) the Comypdid not breach the Mer¢
Agreement or any duty to IBP's stockholders byirfgilto close the terminated cash tender offer,tl{g8) Company did not have a basi
terminate the Merger Agreement under its terms, @)d&pecific performance of the Merger Agreemeaswhe only method by which
adequately redress the harm threatened to IBPtaustbickholders.

After negotiations and in accordance with the P&t Opinion, the Company and IBP presented ane@Qrdudgment and Decree to
Delaware Court, entered on June 27, 2001, requihagcompany and its affiliates to specificallyfpem the Merger Agreement as modit
by, and subject to the conditions contained in,Stipulation, including making a cash tender ofter50.1% of IBP's shares and effecting
merger with IBP.

On August 3, 2001, the Delaware Court entered darapproving the settlement of the Consolidatetiohcand extinguished all claims t
were or could have been asserted in the Consatideton in exchange for, among other things, tbeeteration of the closing of a new C
Tender Offer to August 3, 2001.
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On January 7, 2002, the Company filed a motionhim Delaware Court asking that court to vacate d@st¥rial Opinion on grounds
mootness or, in the alternative, to enter finabjueént so that an appeal could be taken. This méipending.

On June 19, 2001, a purported Company stockhoddenmenced a derivative action in the Delaware Centitled Alan Shapiro v. Barbara
R. Allen, et al., C.A. No. 18967NC seeking monetary damages on behalf of the Commamominal defendant, from the members o
Company's Board of Directors. The complaint alletfes directors violated their fiduciary duties byeapting to terminate the Mer¢
Agreement. The defendants intend to vigorously mfthese claims and, on July 17, 2001, moved tmids the complaint. A briefir
schedule for that motion has not yet been set.

Between June 22 and July 20, 2001, various plé&ntdmmenced actions against the Company, Don Tykm Tyson and Les Baledge
the U.S. District Court for the District of Delavearseeking monetary damages on behalf of a pupotéss of those who sold IBP stocl
traded in certain IBP options from March 29, 20@hen the Company announced its intention to tertaittze Merger Agreement with IE
and June 15, 2001, when the Delaware Court render@&bst-Trial Opinion in the Consolidated Actidrhe actions, entitleeyer v. Tyson
Foods, Inc., et al. , C.A. No. 01-425 SLRBanyan Equity Mgt. v. Tyson Foods, Inc. et al., C.A. No. 01-426 GMSSeiner v. Tyson Foods, Inc.,
et al., C.A. No. 01-462 GMSAetos Corp. et al. v. Tyson, et al., C.A. No. 01-463 GMSMeyers, et al. v. Tyson Foods, Inc., et al., C.A. No. 01-
489; Binsky v. Tyson Foods, Inc., et al., C.A. No. 01-495Management Risk Trading LP v. Tyson Foods, Inc., et al., C.A. No. 01496; an
Sark Investments, L.P. et al. v. Tyson et al ., C.A. No. 01565 allege that the defendants violated federalrgtees laws by making, or causi
to be made, false and misleading statements inemiom with the Company's attempted terminatiothef Merger Agreement. The varic
actions were subsequently consolidated under thoca n re Tyson Foods, Inc. Securities Litigation. On December 4, 2001, the plaintiffs
the consolidated action filed a Consolidated Ckastion Complaint. The plaintiffs allege that, asesult of the defendants' alleged conc
the purported class members were harmed. On Ja@2ar3002, the Defendants filed a motion to disntiesconsolidated complaint. T
motion is pending. The defendants intend to vigelypdefend these claims.

In December 2001, two shareholder derivative latgswere filed, respectively, in the Court of Chawycef the state of Delaware and in
Circuit Court of Arkansas, against the Company'srBoof Directors and, nominally the Company. Tleenplaints concern the allec
violations of immigration laws that are the subjetthe indictment by the United States Departnmafndustice. In general, the compla
allege that the members of the Company's Boaréddib exercise reasonable control and supervisien the Company's employees
processes, implement adequate internal controésjuadely inform themselves, or take adequate and €gith remedial actions with resp
to the Company's immigration practices and mattgvsg rise to the indictment. The complaints semispecified damages against
individual Board members; no relief is sought agathe Company. The Company and members of itsdBuave not yet filed response to
complaints, but intend to vigorously defend thds@s.

General Matters In July 1996, a lawsuit was filed against IBP dmrtain cattle producers in the U.S. District Colfitddle District o
Alabama, seeking certification of a class of attlegoroducers. The complaint alleges that IBP used its market power and alleged "cay



supply" agreements to reduce the prices paid tdymers for cattle. Plaintiffs have disclosed tlataddition to declaratory relief, they s
actual and punitive damages. The original motiarcfass certification was denied by the Court; iéfs then amended their motion, defin
a narrower class consisting of only those catttelpcers who sold cattle directly to IBP from 19B8btigh the date of certification. The Cc¢
approved this narrower class in April 1999. ThehlCircuit Court of Appeals reversed the Districtu@todecision to certify a class, on
basis that there were inherent conflicts amongsscimnembers preventing the named plaintiffs froaviding adequate representation to
class. The plaintiffs then filed pleadings seekimgertify an amended class. The Court denied the
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plaintiffs' motion on October 17, 2000. Plaintiffabtion for reconsideration of the judge's decisias denied, and plaintiffs then asked
Court to certify a class of cattle producers wheoehaold exclusively to IBP on a cash market basigch the Court granted in Decem
2001. In January 2002, IBP filed a petition witke tL1% Circuit Court of Appeals seeking permission to appke class certification decisit
The petition asks the 1" Circuit to permit an appeal to (i) enforce the "l Circuit's earlier directive to the District Cours & the prope
standards for evaluating conflicts between plamtiénd class members, (ii) establish the standdelplaintiffs must meet when plainti
claim they can prove a classwide case with exgstirhony, and (iii) define the requirements foryading individual notice to potential cle
members. This petition for appeal, as well as IBR%ions for summary judgment on both liability asfemimages filed with the District Cot
are now pending. Management believes IBP has guotguerly and lawfully in its dealings with cattleoducers. However, the outcome
this matter and any potential liability on the pafrtBP cannot be determined at this time.

On August 8, 2000, the Company was served withmaptaint filed in the U.S. District Court for the ®iict of Arizona styled_emelson
Medical, Education & Research Foundation, Limited Partnership v. Alcon Laboratories, et al., CIV00-0661 PHX PGR. The plaintiff sued !
Company, along with approximately 100 other defetslan the food, beverage, drug, cosmetic and tmbacdustries, claiming that t
defendants infringed various patents held by thenBation. The alleged patent infringement is basadthe defendants' use of
Foundation's automatic identification patents tieddte to the use of bar coding and/or the Fouadatipatents that relate to machine vis
The Foundation seeks treble damages for the defiesiddleged infringement. The case is currentdyetl pending the resolution of rele
litigation. The outcome of this matter and anygoaial liability on the part of the Company canhetdetermined at this time.

In December 2001 the Company, two current emplogeesfour former employees were indicted in the.UDtrict Court in the Easte
District of Tennessee. The indictment alleges éhesx employees conspired to violate and did véolahmigration laws involvin
approximately 15 named individuals at one of thenBany's poultry processing facilities. The indietth also alleges that the Comp
utilized the services of temporary employment agenin furtherance of the alleged conspiracy. iRdictment seeks fines and forfeiture
amounts not specified. Trial for this matter ipested in February, 2003. The Company intendsgoreusly defend this indictment &
believes it has meritorious defenses to the goventisitheories of recovery; however, the outcomisfmatter and any potential liability
the part of the Company cannot be determined atithie.

On October 17, 2000, a Washington County (Arkan€dsgncery Court awarded the Company approximat2y million in its lawsui
alleging trade secret misappropriation by ConAgma, and ConAgra Poultry Company. On December 802@ue to an intervening opini
issued by the Arkansas Supreme Court, the Char@enyt reversed its finding that the Company's euatriprofile was a trade secret .
reversed the jury's $20 million verdict. On Janu8ry2001, the Company appealed the Chancery Cawnarsal of the trade sec
determination and of the jury verdict. This apgdsalending.

Other Matters The Company is subject to other lawsuits, invetitga and claims (some of which involve substargabunts) arising out
the conduct of its business. While the ultimatuls of these matters cannot be determined, treepat expected to have a material ad\
effect on the Company's consolidated results ofaifmns or financial position.
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Note 9: EARNINGS PER SHARE

The following table sets forth the computation asiz and diluted earnings per share (in millionsegx per share data):

Three Months Ende

December 29, December 30,
2001 2000

Numerator:
Net income $ 127  $ 27




Denominator
Denominator for basic earnings per s-

Weighted average sha 34¢ 22%
Effect of dilutive securities
Stock options and restricted st 7 1

Denominator for diluted earnings per sl
Adjusted weighted average shares

assumed conversic 35k 224
Basic earnings per she $ 03¢ $ 0.1z
Diluted earnings per sha $ 03¢ $ 0.1Z2

Approximately 11 million shares of the Company'siap shares outstanding at December 29, 2001 wigilative and were not included
the dilutive earnings per share calculation forftrst quarter.

Note 10: SEGMENT REPORTING

In connection with the IBP acquisition, the Compdrgcame the world's largest protein provider and assult the composition of
reportable segments changed. The Company opematései business segments: Beef, Chicken, Pork, d&egp Foods and Other. 1
Company measures segment profit as operating income

Beef segments primarily involved in the slaughter of live fedttle and fabrication of dressed beef carcassegpimal and sulprimal mea
cuts and caseeady products. It also involves deriving valuenirallied products such as hides and variety meatsdles to further process
and others. The Beef segment markets its products @d fetailers, distributors, wholesalers, restawamtd hotel chains and other fi
processors in domestic and international marketiedAproducts are also marketed to manufacturérpl@armaceuticals and techni
products.

Chicken segmentncludes fresh, frozen and value-added chickenymisdsold through domestic food service, domestailrmarkets for at-
home consumption, wholesale club markets targetestniall foodservice operations, small businessddratividuals, as well as specialty
commodity distributors who deliver to restaurastiools and international markets throughout thddvd@he Chicken segment also inclu
sales from allied products and the chicken breeslingk subsidiary.

Pork segmentrepresents the Company's live swine group, hogghlau and fabrication operations, casady products and related all
product processing activities. The Pork segmentketarits products to food retailers, distributosholesalers, restaurants and hotel ct
and other food processors in domestic and intemaki markets. It also sells allied products to plereutical and technical produ
manufacturers, as well as live swine to pork preces
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Prepared Foods segmentcludes the Company's operations that manufacamdsnarkets frozen and refrigerated food prodirrsducts
include pepperoni, beef and pork toppings, pizestst flour and corn tortilla products, appetizéias d'oeuvres, desserts, prepared meals,
ethnic foods, soups, sauces, side dishes, spepasta and meat dishes as well as branded andspeatmeats.

Other segmentincludes the logistics group and other corporateigs not identified with specific protein groups.

Information on segments and a reconciliation t@ine before taxes on income are as follows, witbrgeriods reclassified to conform to
Company's new segment reporting (in millions):

Three Months Ended

December 29, December 30,
2001 2000

Sales:
Beef $ 254¢ % -



Chicken 1,772 1,65¢

Pork 68¢ 38
Prepared Foods 83¢ 61
Other 1¢ 11
Total Sales $ 586t $ 1,76¢

Operating income:

Beef 49 -
Chicken 13¢ 66
Pork 47 -
Prepared Foods 31 1
Other 8 1
Total Operating income 273 68
Other expense 79 27
Income before income taxes $ 194 $ 41
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Item 2. Management's Discussion and Analysis ofifrancial Condition and Results of Operations
RESULTS OF OPERATIONS

Earnings for the first quarter of fiscal 2002 w&E27 million or $0.36 per share compared to $27ionilor $0.12 per share for the fi
quarter of fiscal 2001. This earnings increaseus thrgely to the IBP acquisition and increasesh& chicken segment that resulted f
decreases in operating costs, an increase inwalane of core value-added products and price ingments.

First Quarter of Fiscal 2002 vs. First Quarter of kscal 2001

Sales increased 231.6%, with a 168.1% increaselime and a 23.7% increase in price. The incraasales is due primarily to the inclus
of IBP's sales in 2002.

Selling, general and administrative expenses ise@&123 million. This resulted primarily from #ilwthal costs related to IBP, an incre
in ongoing employment related litigation and sales priboms. As a percentage of sales, selling, genandl administrative expen:
decreased to 4.0% from 6.4%.

Interest expense increased $53 million from theespariod last year. This increase resulted fronmarease in average outstanding del
$3.1 billion, due primarily to funding the IBP agsjtion and assumption of IBP debt. The net averiaterest rate decreased to 6.8% |
7.1%.

Beef segment sales were $2.5 billion, includingegasdy sales of $160 million and international beses of $352 million. Beef segm
operating income totaled $49 million. The Beef segtmesulted from the acquisition of IBP in thertbuguarter of fiscal 2001.

Chicken segment first quarter sales increased $iillién or 6.9% from the same period last yearhwit2.2% increase in average sale p
and a 4.6% increase in volume. Foodservice chasales increased 3.9%, retail channel sales inaea886 and international channel s
including Tyson de Mexico increased 27.1%. Opegatittome for Chicken increased $72 million or 108.8om the same period last y
primarily due to decreases in operating costsparease in sales volume of core vi-added products and price improveme



Pork segment first quarter sales were $689 miliompared to $38 million for the same period lagtrysith current year cageady sales
$49 million and international pork sales of $69limil. Pork segment operating income increased $#liomfrom the same period last ye
The increase in both Pork segment sales and opgliatome is primarily due to the inclusion of IB#ults.

Prepared Foods segment first quarter sales inade®ge5 million from the same period last year. Rrepared Foods segment opere
income increased $30 million from the same peraxd year. The increase in both the Prepared Fasgiaent sales and segment oper:
income is primarily due to the inclusion of IBP uis.
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FINANCIAL CONDITION

For the three months ended December 29, 2001 asbttotaling $507 million was provided by operatamgivities. Operations provided $:
million in cash and the remaining $203 million wa®vided by net changes in receivables, inventppagables and other working caf
items. The Company used cash from operations td $i®8 million of property, plant and equipment iidds, to pay down total debt
$428 million and to repurchase $6 million of then@many's Class A common stock in the open market. &Xpenditures for property, pl
and equipment were related to acquiring new equipraad upgrading facilities in order to maintainngetitive standing and position -
Company for future opportunities. Capital spendinfiscal 2002 is expected to be in the range4tf($450 million.

At December 29, 2001, working capital was $963 ionllcompared to $874 million at 2001 fiscal yead,ean increase of $89 million. T
current ratio at December 29, 2001 and Septembe@®1 was 1.4 to 1. Working capital has increasiade year end primarily due t
decrease in current portion of lotgrm debt. At December 29, 2001, total debt wa$%50f total capitalization compared to 58.79
September 29, 2001.

Total debt at December 29, 2001, was $4.3 bill@rdecrease of $428 million from September 29, 200 Company has unsecu
revolving credit agreements totaling $1 billionttlsapport the Company's commercial paper programs& $1 billion in facilities consist
$500 million that expires in September 2002, and0bHillion that expires in September 2006. At Deben9, 2001, there were no amo!
outstanding under these facilities. Outstanding deB®ecember 29, 2001 consisted of $3.7 billiodett securities, $390 million issued ur
accounts receivable securitization debt and otidebtedness of $295 million.

The revolving credit agreements, senior notes,snaite accounts receivable securitization debt gontious covenants, the more restric
of which contain a maximum allowed leverage ratid a minimum required interest coverage ratio. Chenpany is in compliance with the
covenants at December 29, 2001.

In October 2001, the Company refinanced the $2lidmioutstanding under a bridge financing facilibyough the issuance of $2.25 billior
notes offered in three tranches consisting of §5@0on of 6.625% notes due October 2004, $750iomllof 7.25% notes due October 2!
and $1 billion of 8.25% notes due October 2011.

In October 2001, the Company entered into a reb&gapurchase agreement with threepoeehasers to sell up to $750 million of tr
receivables. The receivables purchase agreemerarhamerest rate based on commercial paper idsyehe copurchasers. Funds from -
receivables purchase agreement were used to reffdy illion outstanding under the $1 billion revioly credit agreements. Under 1
agreement, substantially all of the Company's aatsoteceivable were sold to a special purposeyeftitson Receivable Corporation (TR
which is a wholly owned consolidated subsidianttef Company. TRC has its own separate creditotsatieaentitled to be satisfied out of
of the assets of TRC prior to any value becomirgjlaile to TRC's equity holders.

The Company's foreseeable cash needs for operatimhsapital expenditures are expected to contimibe met through cash flows provit
by operating activities, borrowings supported bisemxg credit facilities, as well as additional ditefacilities which the Company believes
available and through the issuance of additionkt decurities from time to time.
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CAUTIONARY STATEMENTS RELEVANT TO FORWARD- LOOKING INFORMATION FOR THE PURPOSE OF "SAFE
HARBOR" PROVISIONS OF THE PRIVATE SECURITIES LITIGA TION REFORM ACT OF 1995

The Company and its representatives may from tionénte make written or oral forward-looking statertse including forwardeoking
statements made in this report, with respect tir th@rrent views and estimates of future econoniicuenstances, industry conditio
company performance and financial results. Thesgdialooking statements are subject to a number of facad uncertainties which co
cause the Company's actual results and experigncdgfer materially from the anticipated resultadaexpectations, expressed in ¢
forwarc-looking statements. The Company wishes to caugaders not to place undue reliance on any for-looking statements, whi



speak only as of the date made. Among the fadiatsnhay affect the operating results of the Compamythe following: (i) fluctuations in t
cost and availability of raw materials, such ag loattle, live swine or feed grain costs; (ii) ofpas in the availability and relative costt
labor and contract growers; (iii) operating effiuiges of facilities; (iv) market conditions for falmed products, including the supply .
pricing of alternative proteins; (v) effectivenesfsadvertising and marketing programs; (vi) thelipbbf the Company to make effecti
acquisitions and successfully integrate newly aeglbusinesses into existing operations; (vii)gisksociated with leverage, including
increases due to rising interest rates; (viii) sigssociated with effectively evaluating derivagivand hedging activities; (ix) change:
regulations and laws (both domestic and foreigmluiding changes in accounting standards, envirotasthéaws and occupational, health
safety laws; (x) issues related to food safetyluidiog costs resulting from product recalls, retpia compliance and any related claim:
litigation; (xi) adverse results from ongoing liigon; (xii) access to foreign markets togethemwfdreign economic conditions, includi
currency fluctuations; and (xiii) the effect of, @ranges in, general economic conditions.

Iltem 3. Quantitative and Qualitative Disclosure Aout Market Risks

Please refer to the Company's market risk disctssset forth in the 2001 Annual Report filed onrrdi0K for a more detailed discussion
guantitative and qualitative disclosures about rearisk. The Company's market risk disclosures lmtechanged significantly from the 2(
Annual Report.

PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings

Refer to information under Part I., ltem 1. Note<Consolidated Condensed Financial Statements,
Note 10: Contingencie

Item 2. Changes in Securities and Use of Proceeds

Not Applicable

Item 3. Defaults Upon Senior Securities

Not Applicable

Item 4. Submission of Matters to a Vote of Secusi Holders
Not Applicable
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Item 5. Other Information

Not Applicable

Item 6. Exhibits and Reports on Form 8-K

(a) Exhibits:

The exhibit filed with this report is listed in tlehibit index at the end of this Item 6.
(b) Reports on Form 8-K:

On October 3, 2001, the Company filed a currenorepn Form 8K related to the completion of the merger betwden@ompany and 1B
inc.
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EXHIBIT INDEX



The following exhibit is filed with this report.

Exhibit No.  Exhibit Descriptior Page
99 Press Release, dated January 28, 2002, of TysaisFloa. 25-31
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

TYSON FOODS, INC.

Date:January 30, 200 /s/ Steven Hankin
Steven Hankin
Executive Vice President ai
Chief Financial Office!

Date:January 30, 200 /s/ Rodney S. Ples
Rodney S. Ples
Senior Vice President, Controller a
Chief Accounting Office
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January 28, 2002

Media Contact: Ed Nicholson, 479-290-4591
Investor Contact: Louis Gottsponer, 479-290-4826

TYSON REPORTS FIRST QUARTER FISCAL 2002 RESULTS

Springdale, Arkansas--Tyson Foods, Inc. (NYSE: TSN), today reported $@Béted earnings per share for the -
fiscal quarter ended December 29, 2001, compar&0.t® diluted earnings per share in the same guiastt year. C
September 28, 2001, the Company acquired the ramyagiares of IBP, inc. (IBP). Accordingly, firstayter fisce
2002 results include 100 percent of IBP's operation

First quarter sales were $5.86 billion comparedb1o77 billion last yearOperating income was $273.0 mill
compared to $68.1 million in the same quarter yasir with operating margin at 4.7 percent comp#oe8l.9 percel
last year. Chicken segment operating margin wasp@r8ent for the current quarter and 4.0 percentie sam
guarter last year. Beef segment, pork segmentpagplred foods segment operating margins were eréept, 6.



percent, and 3.8 percent, respectively. The begheat and the majority of the pork and preparedidosegmen
resulted from the fourth quarter acquisition of IBRd therefore, operating margins for the priormrysearter are n
presented. Earnings for the first quarter of fis2@2 were $126.9 million compared to $27.0 millfon the sam
period last year.

John Tyson, chairman and CEO, said, "As | thinkualadl that has been accomplished in the past yemm mos
proud of how our folks have kept their focus onirtleeistomers and business. The hard work of oupleeover th
past year on our chicken business shows in itdtsesaur pork business had a tremendous quarterpan beef an
prepared foods segments showed solid results sfraatally pleased that we reduced our debt by $4@ilion during
the quarter and by over $550 million since we diotbe cash tender for IBP on August 3, 2001. Ooosé quarter
always a much more challenging earnings quartényvbuemain optimistic about our outlook for thectl year.”

At this time, the Company expects fiscal secondtgu2002 diluted earnings per share to be in dmge of $0.17 1

$0.20, and has improved its outlook for fiscal 2@0Rited earnings per share to a range of $1.181t@0. Th
Company's earnings for fiscal 2002 include 100 gretrof IBP's operations.
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TYSON FOODS, INC.
News Releas
January 28, 2002
Page 2 of 7

In connection with the IBP acquisition, the Compdmecame the world's largest protein provider and essult, th
composition of its reportable segments changed. Cbmpany operates in five business segments: Bdetken
Pork, Prepared Foods and Other. The Company measegenent profit as operating income.

The Beef segment is primarily involved in the slatgg of live fed cattle and fabrication of dresgegf carcasses ir
primal and sub-primal meat cuts and cesady products. It also involves deriving valuenirallied products such
hides and variety meats for sale to further pramssand others. The Beef segment markets its ptedocfooc
retailers, distributors, wholesalers, restaurantstzotel chains and other food processors in domast internation:
markets. Allied products are also marketed to mactufers of pharmaceuticals and technical products.

The Chicken segment includes fresh, frozen andevadided chicken products sold through domestic faodice
domestic retail markets for &bme consumption, wholesale club markets targeieshtall foodservice operatio
small businesses and individuals, as well as siy@ad commodity distributors who deliver to rastnts, schoo
and international markets throughout the world. Thécken segment also includes sales from alliediyets and tr
chicken breeding stock subsidiary.

The Pork segment represents the Company's liveesgioup, hog slaughter and fabrication operaticasgready
products and related allied product processingviies. The Pork segment markets its products tud foetailers
distributors, wholesalers, restaurants and hotainshand other food processors in domestic andniatienal market
It also sells allied products to pharmaceutical gaxhnical products manufacturers, as well as $wene to por
processors.

The Prepared Foods segment includes the Compamgtatmns that manufacture and market frozen afngjeeatec
food products. Products include pepperoni, beef pmidk toppings, pizza crusts, flour and corn ttatproducts
appetizers, hors d'oeuvres, desserts, prepared,netiahic foods, soups, sauces, side dishes, #yquasta and me
dishes as well as branded and processed meats.

The Other segment includes the logistics groupadher corporate groups not identified with speggiiotein groups.



26

TYSON FOODS, INC.
News Releas
January 28, 2002
Page 3 of 7

Information on segments is as follows with prioripds restated to conform to the Company's new segmeportin:
(in millions):

First Quarter Segment Review

Sales by Segme Operating Income by Segme
Three Months Ende Three Months Ende

December 29, December 30, December 29, December 3C

2001 2000 2001 2000
Beef $ 2547¢ $ - $ 48¢ $ -
Chicken 1,773t 1,659.: 138.( 66.0
Pork 688.¢ 38.C 46.7 (0.1
Prepared Fooc 835.¢ 60.7 31.4 1.2
Other 19.C 10.¢ 8.C 1.0
Total $ 5864, $ 1,768.¢ $ 273.C $ 68.1

Beef segment first quarter sales totaled $2.5®hilBeef case ready sales during the period wtH1&9.6 million an
international beef sales totaled $352.4 millioneBgegment operating income totaled $48.9 millidme Beef segme
resulted from the acquisition of IBP in the fougtiarter of fiscal 2001.

Chicken segment first quarter sales totaled $1lilliorbcompared to $1.66 billion for the same periast year, ¢
increase of 6.9 percent. Volume grew 4.6 percetilevelverage sales prices increased 2.2 percentlséodgce chicke
sales increased 3.9 percent, retail chicken sa@sased 3.3 percent and international chickers sadeluding Tyso
de Mexico, increased 27.1 percent. Chicken segropatating income increased $72.0 million primairilye tc
decreases in operating costs, an increase in\galawe of core value-added products and price ingrmeents.

Pork segment first quarter sales totaled $688.8amicompared to $38.0 million in the same periastlyear. Pol
case ready sales totaled $49.3 million, and intevnal pork sales totaled $69.3 million. Pork segtmeperatini
income increased $46.8 million from the same petasd year. The increase in both sales and opgratitome i
primarily due to the inclusion of results for tH&R pork group.

Prepared Foods segment first quarter sales to%888.8 million compared to $60.7 million in the saperiod las
year. The Prepared Foods segment operating incooteaised $30.2 million from the same period lastr.y@&he
increase in both sales and operating income isgriiyndue to the inclusion of results of the pregghfoods operatiol
that were included in the acquisition of IBP.
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Sales
Cost of Sale:

Gross Profii
Selling, General and Administrati
Operating Incom:

Miscellaneous Expens
Interest Expens

Income Before Income Tax
And Minority Interes

Provision for Income Taxe
Minority Interest

Net Income

Diluted Earnings Per Sha

Diluted Average Shares Outstand

Dividends Per Shar:
Class A
Class E

Sales Growth (Decline)

Margins: (Percent of Sales)
Gross Profit

Operating Income

Net Income

Effective Tax Rate

CONSOLIDATED CONDENSED
STATEMENTS OF INCOME
(In millions except per share data)
(Unaudited)

Three Months Ended

December 29, December 30,
2001 2000

$ 5,864.7 $ 1,768.6

5,354.9 1,586.6

509.8 182.0

236.8 113.9

273.0 68.1

0.1 0.7

78.5 26.7

194.4 40.7

67.5 14.2

- (0.5)

$ 1269 $ 27.0

$ 0.36 $ 0.12

354.6 223.¢

$ 0.040 $ 0.040

$ 0.036 $ 0.036

231.6% (2.2%)

8.7% 10.3%

4.7% 3.9%

2.2% 1.5%

34.7% 34.8%
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Assets
Current Assets
Cash and cash equivale
Accounts receivable, net of allowar
Inventories
Other current asse

Total Current Asset

Property, Plant and Equipment, |
Goodwill
Investments and Other Assi

Total Asset:

Liabilities and Shareholders' Equity
Current Liabilities:

Current dek

Trade accounts payal

Other current liabilitie

Total Current Liabilities
Long-Term Debt
Deferred Income Taxe
Other Liabilities
Shareholders' Equit

Total Liabilities and Shareholders' Equ

CONSOLIDATED CONDENSED
BALANCE SHEETS
(In millions)
(Unaudited)

29

December 29,

September 29,

2001 2001
$ YR 70.C
1,121. 1,199.(
1,907.: 1,910.
55.1 110.¢
3,176.( 3,290.¢
4,088.( 4,085.:
2,755.¢ 2,755.¢
423.% 500.<
$ 10,443..  $ 10,631.¢
$ 453.C $ 760.¢
819.¢ 798.¢
940.( 856.¢
2,212.¢ 2,416..
3,894.¢ 4,016.
625.2 608.¢
237.( 236.¢
3,473.% 3,353.¢
$ 10,443..  $ 10,631.¢
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CONSOLIDATED CONDENSED
STATEMENTS OF CASH FLOWS
For the Periods Ended
(In millions)
(Unaudited)

Cash Flows Provided by Operating Activiti

Net income

Net changes in working capi
Depreciation and amortizatit
Deferred taxes and ot

Cash Provided by Operating Activiti

Cash Flows Used in Investing Activitie

Additions to property, plant and equipm

Proceeds from dispositions of as:

Net change in investment in commercial pz

Net changes in other assets and liabil
Cash Used in Investing Activitie
Cash Flows from Financing Activitie
Net change in del
Purchase of treasury sha
Dividends and othe

Cash Used in Financing Activiti¢

Effect of Exchange Rate Change on C

Increase (Decrease) in Cash and Cash Equive

Cash and Cash Equivalents at Beginning of Pe

Cash and Cash Equivalents at End of Pe

30

Three Months Ende

Dec. 29, Dec. 30,
2001 2000
126.9 27.0
202.6 22.2
117.0 75.5
60.5 (1.3
507.0 123.4
(108.5 47.1
0.5 20.9
93.9 2.1
(23.1 (6.9
(37.2 (31.0
(427.9 (77.0
(5.8) (18.3
(12.8 (8.6)
(446.5 (103.9
(2.0) 1.9
22.3 (9.6)
70.0 42.9
92.3 33.3
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Tyson Foods, Inc. (NYSE: TSN), founded in 1935 wh#adquarters in Springdale, Arkansas, is the veolédges
processor and marketer of beef, chicken and porkoi Foods produces a wide variety of brand namoegegsed foc
products and is the recognized market leader imstivery retail and foodservice market it serfée Company h:
120,000 team members and more than 300 facilitid#ices in 32 states and 22 countries.

A conference call to discuss the Company's findmegults will be held at 10:00 a.m. CST (11:00.858T) today. T
listen live via telephone, call 888-276-0007. Intronal callers dial 612-332630. No access code is required.
call will also be webcast live on the Internet atwityson.com/investorrel/publications/confcall.a$pe webcast wi
be available for replay within two hours of the clusion of the call. A telephone replay will be gable beginning ¢

1:30 p.m. CST today through February Bt 800-475-6701. International callers dial 320-3884. The reple
access code is 619737. A spreadsheet of the tablesthis release will soon be available
www.tyson.com/investorrel/newsinfo/xIs/q102.xls.

Forward Looking Statements.

Certain statements contained in this communicadi@n "forwardlooking statements” such as statements relati
expected earnings. These forwdwdking statements are subject to risks, unceresrdnd other factors, which co
cause actual results to differ materially from tigtal experience or from future results expressennplied by suc
forwarddooking statements. Among the factors that may eacsual results to differ materially from thoseeesse
in, or implied by, the statements are the followi(igfluctuations in the cost and availability @w materials, such
live cattle, live swine or feed grains; (ii) chasge the availability and relative costs of labadaontract growers; (i
operating efficiencies of facilities; (iv) markevraditions for finished products, including the slyppnd pricing o
alternative proteins; (v) effectiveness of advergsand marketing programs; (vi) the ability of tGempany to mat
effective acquisitions and successfully integratawly acquired businesses into existing operatidug) risks
associated with leverage, including cost increakes to rising interest rates; (viii) risks assamthtvith effectivel
evaluating derivatives and hedging activities; (ofjanges in regulations and laws (both domestic faneign)
including changes in accounting standards, envierial laws, occupational, health and safety lawsisGues relate
to food safety, including costs resulting from prod recalls, regulatory compliance and any relat&dms o
litigation; (xi) adverse results from ongoing ldigon; (xii) access to foreign markets togethehwidreign econom
conditions, including currency fluctuations; andii{xhe effect of, or changes in, general econogoaditions. Th
Company wishes to caution readers not to place aingliance on any forwardoking statements, which speak ¢
as of the date made. Tyson undertakes no obligédigrublicly update any forwardoking statements, whether ¢
result of new information, future events or othesvi

Financial information, such as this news releaseyell as other historical data and current Compafgrmation can be accessed from the Company'ssitelathttp://www.tyson.com.
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