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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K/A
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Item 2. Acquisition or Disposition of Assets.

On August 16, 2001, Tyson Foods, Inc. (the "Compfitled a Current Report on Form 8-K announcing #tquisition of IBP, inc. ("IBP")
through the merger of IBP into Lasso Acquisitionr@wation, wholly-subsidiary of the Company ("Lagsavith Lasso surviving as a wholly-
owned subsidiary corporation of the Company. Thigadment to the Company's Current Report on FoKrisBbeing filed to include the
Financial Statements and Pro Forma Financial Inédion required by Item 7 of Forn-K.



Item 7. Financial Statements, Pro Forma Financialnformation and Exhibits

(a) Financial Statements of Business Acquired:

See Exhibits 99.1 and 99.2 of this Current Report.

(b) Pro Forma Financial Information;

(c) Exhibits:

See Exhibit 99.3 of this Current Report.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

TYSON FOODS, INC.

Dat e: August 31, 2001 By: /s/ R Read Hudson

Name: R Read Hudson
Title: Secretary
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EXHIBIT 23.1
CONSENT OF INDEPENDENT PUBLIC ACCOUNTANTS

We hereby consent to the incorporation by referémtlee Registration Statement on Form S-4 (No-83352) of Tyson Foods, Inc. of our

report dated March 19, 2001, except as to Notethhich the date is March 29, 2001, relating ® fihancial statements of IBP, inc., which
appears in the Current Report on Form 8-K/A datagust 4, 2001.

Omaha, NE
August 31, 200:



EXHIBIT 99.1

IBP, inc. and SUBSIDIARIES

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS
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REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of IBPinc.

In our opinion, the accompanying consolidated badasheets and the related consolidated statemiesdsrongs, changes in stockholders'
equity and comprehensive income, and of cash fluwsent fairly, in all material respects, the ficiahposition of IBP, inc. and its
subsidiaries at December 30, 2000 and December9®®, and the results of their operations and ttesh flows for each of the three year
the period ended December 30, 2000, in conformitly &ccounting principles generally accepted inlttmited States of America. In addition,
in our opinion, the financial statement schedukspnts fairly, in all material respects, the infation set forth therein when read in
conjunction with the related consolidated finansiatements. These financial statements and thadial statement schedule are the
responsibility of the Company's management; oysarsibility is to express an opinion on these frahstatements and the financial
statement schedule based on our audits. The cdasatdi financial statements give retroactive effe¢he merger of Corporate Brand Foods
America, Inc. ("CBFA") on February 7, 2000 in ansaction accounted for as a pooling of interestglescribed in Note L to the consolidated
financial statements. We conducted our audits @$dtstatements in accordance with auditing stasdgmderally accepted in the United St
of America, which require that we plan and perfdhm audit to obtain reasonable assurance abouheshidte financial statements are free of
material misstatement. An audit includes examingrga test basis, evidence supporting the amouttsliaclosures in the financial
statements, assessing the accounting principlesarggsignificant estimates made by managementeaadating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

As indicated in Note R, the Company has restate#i9d99 and 1998 financial statements with resgectitain matters involving its
subsidiary, DFG, to apply variable plan accountmgertain stock options and to provide expandgdnsat disclosures.

As discussed in Note S to the consolidated findstéiements, the Company changed its method ehieyrecognition in fiscal 2000.

PricewaterhouseCoopers LLP
Omaha, Nebraska

March 19, 2001, except as to
Note U, for which the dat

is March 29, 2001



REPORT ON FINANCIAL STATEMENT INTEGRITY BY MANAGEME  NT

To our Stockholders:

IBP's consolidated financial statements have begpaped by management and we are responsibledirititegrity and objectivity. The
accompanying consolidated financial statements baea prepared in accordance with accounting miesigenerally accepted in the United
States. We believe these statements present fla@rlgompany's financial position and results ofrapens.

Our independent auditors, PricewaterhouseCoopels have audited these consolidated financial stetésn Their audit was conducted us
auditing standards generally accepted in the UrStades, which included consideration of our indéaontrols in order to form an
independent opinion on the financial statementsh&te made available to PricewaterhouseCoopers &l the company's financial records,
as well as the minutes of all meetings of stockbidddirectors and committees of directors.

IBP relies on a system of internal accounting aaatto provide assurance that assets are safeguandietransactions are properly authorized
and recorded. We continually monitor these contmisdifying and improving them as business openatithange. IBP maintains a strong
internal auditing department that independentlyaws and evaluates these controls as well.

The Audit Committee of the Board of Directors pies oversight to ensure the integrity and objegtief the company's financial reporting
process and the independence of our internal atedre auditors. Both internal audit and PricewatesseCoopers LLP, have complete ac
to the Board's Audit Committee with or without {resence of management personnel.

Our management team is responsible for proactifesitering a strong climate of ethical conduct sat the company's affairs are carried out
according to the highest standards of personatarmbrate behavior. This responsibility is speaific demonstrated in IBP's conflict of
interest policy which requires annual written ackielgment by each and every officer and those mamagt personnel so designated.

We are pleased to present this annual report anddbompanying consolidated financial statememtgdar review and consideration.

Mbst sincerely,

/sl Robert L. Peterson /sl Larry Shipley
Robert L. Peterson Larry Shipl ey

Chai rman and Chi ef Executive O ficer Chi ef Financial Oficer
1 BP, inc. I BP, inc.
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ASSETS
CURRENT ASSETS:

IBP, inc.

AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(In thousands,

except share and per share data)

Restated

December 30, December 25,

2000

Cash and cash equivalents
Accounts receivable, less allowance for

doubtful accounts of $19,898 and $21,352

Inventories (Note B)
Deferred income tax benefits (Note E)
Prepaid expenses

TOTAL CURRENT ASSETS

1999

PROPERTY, PLANT AND EQUIPMENT, at cost:

Land and land improvements
Buildings and stockyards
Equipment

Accumulated depreciation and amortization

Construction in progress

OTHER ASSETS:
Goodwill, net of accumulated amortization
of $221,160 and $189,395 (Note T)
Other

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:

Accounts payable and accrued expenses (Note D)

Notes payable to banks (Note C)
Federal and state income taxes
Deferred income taxes (Note E)
Other

TOTAL CURRENT LIABILITIES

LONG-TERM OBLIGATIONS (Notes C and F)

DEFERRED CREDITS AND OTHER LIABILITIES:

Deferred income taxes (Note E)
Other

REDEEMABLE STOCK (Note Q):

STOCKHOLDERS' EQUITY (Note Q):
Common stock
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income
Treasury stock, at cost

TOTAL STOCKHOLDERS' EQUITY

See notes to consolidated financial statements.

$ 29,970 $ 32,865
673,485 849,679
873,544 615,192
67,343 63,426
21,252 19,566
1,665,594 1,580,728
127,884 124,053
760,211 694,212
1,538,120 1,373,054
2,426,215 2,191,319
(1,089,775)  (960,391)
1,336,440 1,230,928
294,334 131,837
1,630,774 1,362,765
961,340 1,054,839
168,548 145,225
1,129,888 1,200,064
$4,426,256  $ 4,143,557
$ 807,177 $ 736,242
775000 542,060
78,016 135,620
1,216 3,361
57,991 15,434
1,719,400 1,432,717
658,719 789,861
7,491 8,366
191,135 167,566
198,626 175,932

- 44,564
5,450 4,964
443,388 404,463

1,481,004 1,358,971
(11,261)  (8,600)
(69,070)  (59,315)
1,849,511 1,700,483

$4,426,256 $ 4,143,557




IBP, inc. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS
(In thousands, except per share data)

52 Weeks Ended

53 W eeks Ended Restated Restated
De cember 30, December 25, December 26,
2000 1999 1998
Net sales (Notes A and S) $16, 949,608 $15,121,689 $13,734,773
Cost of products sold 15, 913,264 14,126,619 12,997,239
Gross profit 1, 036,344 995,070 737,534
Selling, general and
administrative expenses 658,163 440,474 355,564
Non-recurring merger-related
expense 31,299 - -
Earnings from operations 346,882 554,596 381,970
Interest:
Incurred ( 104,204) (81,989) (70,011)
Capitalized 9,851 8,589 7,976
Income 6,095 5,584 4,464
(88,258) (67,816) (57,571)

Earnings before income taxes,
accounting change
and extraordinary item 258,624 486,780 324,399

Income taxes (Note E) 105,971 168,913 126,432

Earnings before accounting change
and extraordinary item 152,653 317,867 197,967

Cumulative effect of change in
accounting principle (Note R) (2,429) - -

Extraordinary loss on early
extinguishment of debt,
less applicable taxes
(Note F) (15,037) - (14,815)

Net earnings $ 135,187 $ 317,867 $ 183,152

Earnings per share (Note K):

Earnings before accounting

change and extraordinary item $ 141 $ 3.26 $ 202
Cumulative effect of change

in accounting principle (.02) - -
Extraordinary item (.14) - (.15)
Net earnings $ 1.25 $ 3.26 $ 187

Earnings per share - assuming dilution:

Earnings before accounting

change and extraordinary item $ 1.40 $ 296 $ 186
Cumulative effect of change

in accounting principle (.02) - -
Extraordinary item (:14) - (.14)
Net earnings $ 1.24 $ 296 $ 172

See notes to consolidated financial statements.



IBP, inc. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS
(continued)

(In thousands, except per share data)

52 Weeks Ended

53 Weeks Ended Restated Restated
Decemb er 30, December 25, December 26,
20 00 1999 1998

Pro forma amounts assuming the
accounting change is applied
retroactively:

Earnings before extraordinary item $ 152,6 53 $ 317,122 $ 199,432

Net earnings 137,6 16 317,122 184,617

Earnings per common share:

Earnings before extraordinary item $ 1 41 $ 325 $ 204

Net earnings 1. 27 3.25 1.89

Earnings per common share-

assuming dilution:

Earnings before extraordinary item $ 1 40 $ 295 $ 1.87
Net earnings 1. 26 2.95 1.73

See notes to consolidated financial statements.
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IBP, inc. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN
STOCKHOLDERS' EQUITY AND COMPREHENSIVE INCOME

Common
Shares C
Outstanding
Restated balances,
December 27, 1997 96,866 $
Comprehensive income:
Net earnings - restated
Other comprehensive income:
Foreign currency translation
adjustments

Comprehensive income - restated

Dividends declared on common
stock, $.10 per share

Dividends on preferred stock
Accretion of redeemable stock
Treasury shares purchased
Treasury shares delivered under
employee stock plans 320
Restated balances,

(592)

December 26, 1998 96,594 $

Comprehensive income:
Net earnings - restated
Other comprehensive income:
Foreign currency translation
adjustments

Comprehensive income - restated

Dividends declared on common
stock, $.10 per share

Accretion of redeemable stock
Dividends on preferred stock
Treasury shares purchased
Treasury shares delivered under
employee stock plans 378
Restated balances,

December 25, 1999

(326)

96,646 $

See notes to consolidated financial statements.

(in thousands, except per share data)

Accumulated

Additional Other Total
ommon  Paid-in Retained Comprehensive Treasury  Stockholders'
Stock  Capital Earnings  Income Stock Equity
4,964 $411,238 $ 881,243 $ (6,114) $ (55,483) $ 1,235,848
183,152 183,152
(10,342) (10,342)
172,810
(9,246) (9,246)
(1,719) (1,719)
(322) (322)
(12,370) (12,370)
(1,674) 7,470 5,796
4,964 $409,564 $ 1,053,108 $ (16,456) $ (60,383) $ 1,390,797
317,867 317,867
7,856 7,856
325,723
(9,230) (9,230)
(356) (356)
(2,418) (2,418)
(6,170) (6,170)
(5,101) 7,238 2,137
4,964 $404,463 $ 1,358,971 $ (8,600) $ (59,315) $ 1,700,483



CONSOLIDATED STATEMENTS OF CHANGES IN
STOCKHOLDERS' EQUITY AND COMPREHENSIVE INCOME

Common
Shares C
Outstanding S
Restated balances,
December 25, 1999 96,646 $

Comprehensive income:

Net earnings

Other comprehensive income:
Foreign currency
translation adjustments

Comprehensive income

Dividends declared on common
stock, $.10 per share
Accretion of redeemable stock
Dividends on preferred stock
Transfer of redeemable stock
to additional paid in capital
Common shares issued in
exchange for redeemable

stock 9,729

Treasury shares purchased (957)
Treasury shares delivered under
employee stock plans 250

See notes to consolidated financial statements.

IBP, inc. AND SUBSIDIARIES

(continued)

(in thousands, except per share data)

Accumulat
Additional Other
ommon Paid-in Retained Comprehensiv
tock Capital Earnings Income

4964 $ 404,463 $ 1,358,971 $ (8,60
135,187
(2,66
(10,588)
(2,214)
(352)
25,822

486 14,391

(1,288)

5450 $ 443,388 $ 1,481,004 $ (11,26

ed
Total
e Treasury Stockholders'
Stock Equity

0) $ (59,315) $ 1,700,483
135,187
1) (2,661)

(10,588)
(2,214)
(352)

25,822
14,877
(15,300)  (15,300)
5545 4,257

1) $ (69,070) $ 1,849,511




IBP, inc. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

52 Weeks Ended

53 Weeks Ended Restate d Restated
December 30, December 25, December 26,
2000 1999 1998
Inflows (out flows)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings $ 135,187 $ 317,86 7 $ 183,152
Adjustments to reconcile net earnings
to cash flows from operations:
Depreciation and amortization 146,716 125,51 5 110,249
Amortization of intangible assets 35,444 31,16 3 28,924
Non-cash restricted and variable stock compensati on 38,038 (9,67 5) 11,668
Long-lived asset impairment write-downs 66,115 29,35 1 -
Deferred income tax (benefit) provision 7,199 (3,93 6) (6,314)
Change in customer advances - 12,00 0 (14,100)
Extraordinary loss on extinguishment of debt 15,037 - 14,815
Provision for bad debts 10,455 15,90 7 2,161
Net loss on disposal of fixed assets 1,112 1,71 0 16,996
Other operating cash inflows 14,332 15,07 2 15,609
Other operating cash outflows (18,739) (6,35 9) (8,299)
Working capital changes, net of
effects of acquisitions:
Accounts receivable 164,834 (177,30 1) (30,560)
Inventories (260,294) (107,05 0) (22,967)
Accounts payable and accrued liabilities (8,825) 53,09 9 70,099
Change in checks in process of clearance 31,604 20,57 6 (29,464)
243,028 7 2 158,817
Net cash flows provided by
operating activities 378,215 317,93 9 341,969
CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisitions, net of cash acquired (11,790) (504,42 0) (186,639)
Capital expenditures (428,217) (208,78 1) (183,040)
Proceeds from disposals of marketable
securities 25,000 20,80 0 257,721
Purchases of marketable securities (25,000) (19,40 0) (250,954)
Investment in life insurance contracts (8,287) (7,75 9) (38,000)
Proceeds from sale of fixed assets 4,082 4,52 3 3,687
Investments in equity ventures (12,650) - -
Insurance proceeds - 3,01 0 190
Investments in notes receivable - (8,00 0) -
Other investing cash inflows 981 31 9 -
Net cash flows used in investing
activities (455,881) (719,70 8) (397,035)
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in short-term debt 232,940 317,96 4 121,210
Purchase of treasury stock (15,300) (6,17 0) (12,370)
Dividends paid on common stock (10,256) (9,22 9) (9,252)
Exercise of stock options 4,108 2,13 7 3,238
Principal payments on long-term obligations (391,632) (10,97 7) (118,360)
Proceeds from issuance of long-term debt 297,664 100,80 0 49,773
Redemption of preferred stock (28,512) - -
Proceeds from sale of stock and warrants - 9,58 2 7,944
Premiums paid on early retirement of debt (7,629) - (20,636)
Payment of loan acquisition costs (6,866) - (6,824)
Other financing cash outflows - - (156)
Net cash flows provided by financing activities 74,517 404,10 7 14,567
Effect of exchange rate on cash and
cash equivalents 254 1,69 8 (1,548)
Net change in cash and cash equivalents (2,895) 4,03 6 (42,047)
Cash and cash equivalents at beginning of year 32,865 28,82 9 70,876
Cash and cash equivalents at end of year $ 29,970 $ 32,86 5 $ 28,829

See notes to consolidated financial statements.
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IBP, inc. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FISCAL YEARS ENDED DECEMBER 30, 2000, DECEMBER 25,1999
AND DECEMBER 26, 1998

Columnar amounts in thousands, except share anghpes amounts

A. GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING PQICIES:

RESTATEMENTS - The accompanying financial stateradot 1999 and 1998 have been restated to reftastanents for irregularities and
misstatements at one of the company's subsididhiespplication of variable plan accounting fortai stock options, and expanded
disclosures related to segment information, actioins, long-term debt and capital lease obligaticositingencies, redeemable stock and
capital stock. See Notes M, P and R for more degiling to the effects of these restatements.

The statements of cash flows have also been rdgtafgovide more detail of certain cash transastithat were previously reported on a
combined basis and to reclassify the change icdhgpany's checks in process of clearing to castsfloom operations as a change in
accounts payable, consistent with the balance sheessification. The change in this balance preslpwas included in financing activities.

On February 7, 2000, the company acquired Corp@ited Foods America, Inc. ("CBFA") through an exee of shares. The business
combination was accounted for as a pooling of @gtx. These historical financial statements ottrapany have been restated to give effect
to the above acquisition as though the companigoparated together from the beginning of the esirfperiod presented.

PRINCIPLES OF CONSOLIDATION - All subsidiaries amholly owned and are consolidated in the accompanfinancial statements. All
material intercompany balances, transactions aofitphave been eliminated.

MANAGEMENT'S USE OF ESTIMATES - The preparationfofancial statements in conformity with generalgcapted accounting
principles requires management to make estimaassumptions that affect the reported amountss#ta and liabilities and disclosure of
contingent assets and liabilities at the dates®financial statements and the reported amoumnsvehues and expenses during the reporting
periods. Actual results could differ from thosdrestes.

FISCAL YEAR - IBP's fiscal year ends on the lastusday of the calendar year. Fiscal 2000 was a &8kwear and fiscal years 1999 and
1998 each totaled 52 weeks.

REVENUE RECOGNITION - Revenue from product salesracognized upon delivery to customers. See Ndébe iiformation regarding
changes in accounting for revenue recognition 0020

FREIGHT EXPENSE - Freight expense associated witldyrcts shipped to customers is recognized inafgstoducts sold. Prior to the
fourth quarter 2000, this freight expense had lé@ssified as a reduction of net sales. All prieripds have been reclassified to conform to
the current year presentation.
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EXPORT SALES - In 2000, 1999 and 1998, net expaldss principally to customers in Asia and alsddstinations in the Americas and
Europe, totaled $2.1 billion, $1.8 billion and $billion, respectively.

STATEMENT OF CASH FLOWS - For purposes of the staat of cash flows, management considers all hilifplyd debt instruments
purchased with original maturities of three morth$ess to be cash equivalents. Such investmeatsaaried at cost, which approximates fair
value.

DERIVATIVE INSTRUMENTS - To manage interest ratedacurrency exposures, the company uses interesswaps and currency forward
contracts. IBP specifically designates interest sataps as hedges of debt instruments and recsgnteeest differentials as adjustments to
interest expense in the period they occur. Gaidda@sses related to foreign currency hedges oflficommitted transactions are deferred
are recognized in income when the hedged transactiours.

To manage its commodity exposures, the companyagsamodity futures, options and forward contra€tgese instruments are used
primarily in forward purchases of livestock andattesser extent, forward sales of products. Thepemy accounts for these instruments as
hedges of specific lots of livestock or sales amg @ain or loss is not recognized until the hedigadsaction occurs.

Livestock hedging gains or losses are includedst of products sold while forward sales hedgiagé$actions are recorded in net sales. Cast
flows related to derivative financial instruments alassified in the statement of cash flows inamner consistent with those of transactions
being hedged.

MARKETABLE SECURITIES - Marketable securities alagsified as available for sale, are highly liqaitt are purchased and sold on a
short-term basis as part of IBP's management okingicapital. Such securities consist of auctiomkaapreferred stock, which management
does not intend to hold more than one year, angxampt securities and commercial paper with miagrof less than one year.

INVENTORIES - Inventories are valued on the basithe lower of first-in, first-out cost or market.

PROPERTY, PLANT AND EQUIPMENT - Depreciation is pided for property, plant and equipment on theigltaline method over the
estimated useful lives of the respective classesséts as follows:

Land improvements................ 8 to 20 years
Buildings and stockyards........ 10 to 40 years
Equipment.........cccceeeneee. 3to 12 years

Leasehold improvements, included in the equipmizastsg are amortized over the life of the leasdetife of the asset, whichever is shorter.

GOODWILL - Goodwill is amortized on a straight-libasis generally over 40 years.

IMPAIRMENT OF LONG-LIVED ASSETS - The company rews the carrying value of its long-lived assets|(iding goodwill) for
impairment whenever events or changes in circurastimdicate that the carrying amount may not bewerable. Assessment of any
impairment is based on
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estimated future undiscounted cash flows attridatédbthe assets. In the event such cash flowsa@irexpected to be sufficient to recover the
carrying value of the assets, the assets are widttevn to their estimated fair values. See NoterTakset impairments recorded in 2000 and
1999.

FOREIGN CURRENCY TRANSLATION The translation of foreign currency into U.S. dddlis performed for balance sheet accounts |
the current exchange rate in effect at the balaheet date and for revenue and expense accountsthsiaverage exchange rate during the
period. The gains or losses resulting from trafmtadre included in stockholders' equity. Exchaadgistments resulting from foreign
currency transactions, which were not materialny ef the years presented, are generally recogriizadt earnings.

ACCOUNTING CHANGES - Statement of Financial AccangtStandards No. 133, Accounting for Derivativetitnments and Hedging
Activities (FAS 133), is effective the first quariaf 2001, on December 31, 2000. FAS 133 requivatdll derivative instruments be recorded
on the balance sheet at fair value. Changes ifathealue of derivatives are recorded each peinoclrrent earnings or other comprehensive
income, depending on whether a derivative is dedeghas part of a hedge transaction and, if d@pending on the type of hedge transaction.
For fair-value hedge transactions in which the canypis hedging changes in an asset's, liabiliby'§irm commitment's fair value, changes in
the fair value of the derivative instrument willnggally be offset in the earnings statement by gharin the hedged item's fair value. For cash
flow hedge transactions in which the company isgiregithe variability of cash flows related to aiahte-rate asset, liability, or a forecasted
transaction, changes in the fair value of the @ere instrument will be reported in other comprediee income. The gains and losses on the
derivative instrument that are reported in othenprehensive income will be reclassified as earningke periods in which earnings are
impacted by the variability of the cash flows oé thedged item. The ineffective portion of all hexlgéll be recognized in current-period
earnings.

The company estimated that, on December 31, 200l record a net-of-tax cumulative-effect-typdjastment of $13,106 gain in earnings
to recognize at fair value all derivative instrungethat will be designated as faiglue hedging instruments. The company expectsdord ai
offsetting net-of-tax cumulative-effect-type adpusint of $13,143 loss in earnings to recognize ifierdnce (attributable to the hedged risks)
between the carrying values and fair values otedlhedged assets, liabilities, and firm commitraeatiditionally, the Company expects to
record $78 net-of-tax loss in earnings to refletfair value of derivatives that will not qualifg hedges under FAS 133.

COMPREHENSIVE INCOME - Comprehensive income cossigtnet earnings and foreign currency translatidjustments. Management
considers its foreign investments to be permamenature and does not provide for taxes on curréanglation adjustments arising from
converting the investment in a foreign currencYt8. dollars. There were no reclassification adjigsits to be reported in the periods
presented.

RECLASSIFICATIONS - Certain reclassifications hdaen made to prior financial statements to confiarthhe current year presentation.
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B. INVENTORIES:

Inventories are comprised of the following:

Restated
December 30, December 25,
2000 1999
Product inventories:
Raw materials $ 78,004 $ 57,385
Work in process 101,973 84,505
Finished goods 412,211 238,710
592,188 380,600
Livestock 185,413 137,300
Supplies 95,943 97,292
$ 873,544 $ 615,192

C. CREDIT ARRANGEMENTS:

At December 30, 2000, IBP had in place a $950 omlhine-month revolving credit facility (the "Nifdenth Facility"). From time to time,
IBP also used uncommitted lines of credit for samall of its short-term borrowing needs.

The Nine-Month Facility has a maturity date of Seplber 20, 2001. Facility fees can vary from .15@@0 of 1% on the total amount of the
facility. The company incurred financing fees andts associated with this credit facility of $7Iroih that will be amortized over the nine-
month term.

Borrowings outstanding under the revolving facibttyDecember 30, 2000, totaled $775 million, albich was classified as current
liabilities. The interest rate at December 30, 260Qhis debt was 7.64%.

During fiscal 2000, the maximum amount of borrov@ngnder all of IBP's credit arrangements, including amounts considered nourrent,
was $853 million. Average borrowings under IBP&dir arrangements and the weighted average intexeestiuring fiscal 2000 were $732
million and 6.7%. The comparable 1999 figures warerage borrowings of $606 million and an averaggrést rate of 5.5%.

IBP's NineMonth Facility agreement contains certain restreettovenants that, among other things, (1) regh&emaintenance of a minimt
debt service coverage ratio; and (2) provide foraximum funded debt ratio.
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D. ACCOUNTS PAYABLE AND ACCRUED EXPENSES:

Accounts payable and accrued expenses are compfisiee following:

Restated
December 30, December 25,
2000 1999
Accounts payable, principally
trade creditors $361,839 $302,101
Checks in process of clearance 154,191 122,754
Accrued expenses:
Employee compensation 86,340 98,999
Employee benefits 48,297 47,274
Property and other taxes 27,608 25,587
Marketing costs 26,728 25,273
Other 102,174 114,254
291,147 311,387
$807,177 $736,242
E. INCOME TAXES:
Income tax expense consists of the following:
Restated Restated
2000 1999 1998
Current:
Federal $ 75,852 $148,955 $119,831
State 11,772 20,794 13,555
Foreign 11,148 3,100 (640)
98,772 172,849 132,746
Deferred:
Federal 7,881 (6,148) (6,695)
State 511 (413) 531
Foreign (1,293 ) 2,625 (150)
7,199 (3,936) (6,314)
$105,971 $168,913 $126,432

Total income tax expense varies from the amountviioald be provided by applying the U.S. federalbime tax rate to earnings before
income taxes. The major reasons for this differ§pgpressed as a percentage of pre-tax earningsisdollows:
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Re stated Restated

2000 1999 1998
Federal income tax rate 35.0% 35.0% 35.0%
State income taxes, net
of federal benefit 3.2 2.8 3.0
Settlement of federal
audit issues - (2.8) -
Foreign tax items (5.1) (1.6) (1.3)
Goodwill impairment
and amortization 4.7 1.4 1.9
Variable stock options and
restricted stock expense 3.6 (0.6) 0.8
Fair value of asset
contributions in excess
of tax basis (1.0) - -
Other, net 0.6 0.5 (0.4)
41.0% 34.7% 39.0%

Management reached a settlement in 1999, with tBe ldternal Revenue Service ("IRS") on audit issueated to fiscal years 1989, 1990
and 1991. As a result of that settlement, the compeduced income taxes payable and income taxneegey $14 million or $.15 per diluted
share. The IRS is currently examining the year21B88ugh 1996. In management's opinion, adequatggions for income taxes have been
made for all years.

Deferred income tax liabilities and assets weremised of the following:

Restated
Dece mber 30, December 25,
2 000 1999
Deferred tax assets:
Nondeductible accrued liabilities $ 112,792 $ 106,589
State tax credit carryforwards 7,757 9,140
Bad debt and claims reserves 5,321 7,259
Federal and state operating
loss carryforwards 42,885 31,969
Other 5,989 4,213
Gross deferred tax assets 174,744 159,170
Valuation allowance (7,757) (9,140)
Net deferred tax assets 166,987 150,030
Deferred tax liabilities:
Fixed assets ( 102,719) (76,280)
Intangible assets (3,929) (17,901)
Other (2,703) (4,150)
( 108,351) (98,331)
$ 58,636 $ 51,699

The net $1.4 million decrease in the valuationvedince for deferred tax assets was the result aftatd tax credits utilized. No benefit has
been recognized for these state tax credit camgads, most of which expire in the years 2004 tgroR008.
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At December 30, 2000, after considering utilizatiestrictions, the company's acquired tax lossyéamvards approximated $102 million. T
net operating loss carryforwards, which are sulifeciilization limitations due to ownership chasgmay be utilized to offset future taxable
income as follows: $57.2 million in 2001, $11.7 lioih in 2002 and $4.6 million each in 2003 throfl09 and the remainder in 2010. Loss
carryforwards not utilized in the first year thaey are available may be carried over and utilineslbsequent years, subject to their
expiration provisions. These carryforwards expueny the years 2004 through 2019.

During the third quarter 2000, the company filedeanted tax returns for the years 1992 through 1€8ifming additional deductions plus
interest. The IRS has challenged and continuebatlenge certain tax credits claimed by the compamtax returns filed for fiscal years 1¢
to date, aggregating approximately $100 million.i/the company believes it has a basis for clagnsiach credits, no benefit has been
reflected for financial reporting purposes givee timcertainty of ultimate sustainability. The outmof this matter remains uncertain.

F. LONG-TERM OBLIGATIONS:

Long-term obligations are summarized as follows:

Restated
December 30, December 25,
2000 1999
7.95% Senior Notes due 2010 $ 300,000 $ -
Revolving credit facilities - 218,327
CBFA Term Loans - 138,125
7.45% Senior Notes due 2007 125,000 125,000
6.125% Senior Notes due 2006 100,000 100,000
7.125% Senior Notes due 2026 100,000 100,000
6.0% Securities due 2001 50,000 50,000
12.5% CBFA Subordinated Notes due 2007 - 33,464
Discount on subordinated notes - (2,655)
Present value of capital
lease obligations 24,101 26,878
Other 14,969 13,847
714,070 802,986
Less amounts due within one year 55,351 13,125
$ 658,719 $ 789,861

CBFA had three term loans in original principal amts of $65 million ("Term Loan A"), $70 million Term Loan B"), and $12 million
("Term Loan C"). Term Loans A and B were repayablgraduated quarterly installments through 200dl 2006, respectively. Term Loan C
was due in 2006. The Term Loans were at varialdzést rates based upon two options. At year-eB88,libe weighted average interest rate
on borrowings under Term Loans A, B and C was 9.6B&se Term Loans were paid off upon IBP's acqorsitf CBFA on February 7,
2000, using available IBP debt facilities.

CBFA had senior subordinated promissory notes"@ubordinated Notes") with a financial institutiomhich was also a CBFA stockholder.
The principal amount of the Subordinated Notes diges
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June 30, 2007 and interest accrued at a blende@ta®.2%. The Subordinated Notes contained dakdelwarrants to purchase a total of 2.2
million shares of Class B Common Stock. The allocedf fair values of these debt and equity insteais resulted in debt discounts, which
were being amortized to interest expense overdim bf the Subordinated Notes. These SubordinatedsNvere paid off upon IBP's
acquisition of CBFA on February 7, 2000, using ke IBP debt facilities.

On February 7, 2000, the company completed its emrexith CBFA and, at the same time, refinance@dBCBFA's various existing debt
obligations, using available IBP credit facilitidest were at more favorable terms. Prepayment prasyi accelerated amortization of
unamortized deferred financing costs, and transa@xkpenses totaled $22 million, before applicaiteme tax benefit of $7 million, and w
accounted for as an extraordinary loss in the dafeted statement of earnings.

On January 31, 2000, the company issued $300 mitifc.95% 10-year notes under its $550 million D&écurities program originally
registered with the Securities and Exchange Comomg8SEC") in 1996. This Debt Securities programsveubsequently amended and filed
with the SEC on January 27, 2000. The net procégsised at a slight discount to par, were usedfay existing borrowings under revolving
credit facilities. Interest is payable semiannually

During the first quarter 1998, the company compléte purchase of all of the $112 million outstarglll0.75% Senior Subordinated Notes of
its wholly owned subsidiary, Foodbrands America. [(iFoodbrands”). Net prepayment premiums, acatddramortization of unamortized
deferred financing costs, and transaction expetasaled $24 million, before applicable income tanéfit of $9 million, and was accounted
for as an extraordinary loss.

The purchase of the Foodbrands obligations by IBB funded with available credit facilities. The tomr of borrowings under IBP's
revolving credit facilities considered long-termsas218 million at December 25, 1999.

Substantially all of the leased assets under ddpdaes can be purchased by IBP at the end oéfipective lease terms. Leased assets at
December 30, 2000 were comprised of $19.4 milliohuildings and $12.1 million in equipment in thensolidated balance sheets, with
accumulated amortization of approximately $12 wiilliMinimum lease payments under capital lease@atitins for each of the five fiscal
years subsequent to 2000 are (in millions); $5344.$$2.2; $2.2; and $2.1. Amounts representingrést in the above payments total $

Aggregate maturities of long-term obligations, exithg capital leases, for each of the five fisadns subsequent to 2000 are (in millions):
$51.0; $1.2; $1.2; $2.7 and $1.0.

G. STOCK PLANS:

Officer Long-Term Stock Plans:

IBP has officer long-term stock plans which provideawards to key officers of IBP which, subjezicertain restrictions, will vest generally
after five years resulting in the delivery of steaoé common stock over the one-year period follgasnch vesting. At December 30,
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2000, there were approximately 252,500 sharesablaifor future awards under the plans. The compaoggnized compensation expense
for these plans totaling $2.9 million, $3.1 milliand $2.3 million, respectively, in 2000, 1999 4988.

The status of shares under the officer long-teouoksplans is summarized as follows:

Number of Weighted Average
Shares Price per Share
Balance, December 27, 1997 602.6 $20.48
Granted 48.8 23.94
Delivered - -
Forfeited (9.3) 21.48
Balance, December 26, 1998 642.1 20.54
Granted 61.7 22.49
Delivered (86.9) 15.12
Forfeited (6.9) 25.38
Balance, December 25, 1999 610.0 21.84
Granted 342.1 17.03
Delivered (192.6) 21.70
Forfeited (12.0) 25.48
Balance, December 30, 2000 747.5 $19.89

Stock Option Plans:

IBP has stock option plans under which incentive mon qualified stock options may be granted todwyloyees and directors of IBP anc
subsidiaries. As of December 30, 2000, the plaasiged for the delivery of up to 6.9 million shafscommon stock upon exercise of
options granted at no less than the market valdleeo$hares on the effective date of grant. Antamdil 0.4 million options granted in 1998
were non-qualified ("non-qualifying options") basgubn differences in market price on the effectlaée and issuance date. The expense
recorded for the non-qualifying options was lesstB1 million in each of the years 2000, 1999 29@B1

The company's stock option plan grants officerstamthl bonus options if the original options asercised. The original officer options are
generally issued at market price at the date ofthat, vest over a five-year period and have aytar term. The bonus options are issued at
market price at the date the bonus options areepleand are exercisable after two years, providedhares acquired with the original opti
are still owned by the officer. As a result of thenus options feature, variable plan accountirapopriate for the options granted under
these provisions. Compensation expense for thénatigptions is recorded over the vesting periogkldeon the difference between the ma
value and the exercise price at the end of eadhgpgLompensation expense related to the bonusrapis recorded based on the market
value and the exercise prices over the vestingpgddrom the date vesting becomes probable, to dlte tthe bonus options are vested and
exercisable. Compensation charges (credits) retatdtese options under variable plan accountingwé1,336, $(11,991) and $10,968 in
2000, 1999, and 1998 respectively.

All options may be granted for terms up to but exteeding ten years and are generally fully veatet five years from the date
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granted. At December 30, 2000 and December 25,,1868 were 2.0 million and 2.7 million optionsspectively, reserved for future gra

The company follows the disclosure-only provisiofStatement of Financial Accounting Standards IR, "Accounting for Stock-Based
Compensation” ("SFAS No. 123"). Accordingly, no gmnsation cost has been recognized for the stagbnoplans under that standard. Had
compensation cost for IBP's stock option plans liBgarmined based on the fair value at the graetfda awards in 2000, 1999 and 1998

consistent with the provisions of SFAS No. 123, 'HBiiret earnings and earnings per share would heere teduced to the pro forma amounts
indicated below:

Restated Resta ted
2000 1999 199 8

Net earnings - as reported $135,187 $317,867 $183, 152
Net earnings - pro forma 142,582 303,725 190, 056
Earnings per share - as reported 1.25 3.26 1 .87
Earnings per share - pro forma 1.32 3.12 1 .94
Earnings per diluted share - as reported 1.24 2.96 1 .72
Earnings per diluted share - pro forma 1.31 2.82 1 .78

The weighted average fair values at date of g@ndptions granted at market value during 200091&%d 1998 were $5.19, $7.53 and $7.29
per option respectively. The weighted-averagevaiue for the non-qualifying options granted in 838as $13.15 per option. The fair value

of each option was estimated on the date of grsinguhe Black-Scholes option-pricing model witk tbllowing weighted-average
assumptions for options granted in 2000, 1999 &881

2000 1999 199 8
Expected option life 6 years 6 years 6 yea rs
Expected annual volatility 28% 26% 26 %
Risk-free interest rate 5.9% 5.8% 4.7 %
Dividend yield 0.4% 0.4% 0.4 %
The status of stock options under the plans is samzed as follows:
Number of Weighted Average Options
Share S Price Per Share Exercisable
Balance at
December 27, 1997 4,125, 2 $17.85 1,846.3
Granted at market value 208. 7 21.37
Granted at a price below market value 434. 2 16.56
Exercised (320. 1) 11.44
Canceled (199. 4) 21.64
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Number of

Weighted Average Option S
Shares Price Per Share Exercisa ble
Balance at
December 26, 1998 4,248.6 $18.20 2,230. 9
Granted 651.0 20.63
Exercised (290.9) 10.64
Canceled (179.0) 21.65
Balance at
December 25, 1999 4,429.7 $18.92 2,543. 7
Granted 1,028.9 13.96
Exercised (199.0) 11.42
Canceled (368.0) 19.83
Balance at
December 30, 2000 4,891.6 $18.13 2,687. 2

The following table summarizes information abowicktoptions outstanding at December 30, 2000:

Number Weighted Average
Range of Outstanding Remaining Weight ed Average
Exercisable Prices At 12/30/2000 Contractual Life Exerc ise Price
$6.75t0 15.99 1,649.2 5.9 years $12.23
16.00 to 25.99 3,154.4 6.3 years 20.94
26.00 to 33.00 88.0 6.2 years 28.07
$6.75 to 33.00 4,891.6 6.3 years $18.13
Number
Range of Exercisabl e Weighted Average
Exercisable Prices At 12/30/20 00 Exercise Price

$6.75t0 15.99 808.1 $11.07

16.00 to 25.99 1,819.4 21.68

26.00 to 33.00 59.7 28.16

$6.75 to 33.00 2,687.2 $18.64

Shares of common stock to be delivered for appratehy 0.4 million options under the stock optioand must come from previously issued

shares. All other shares of stock to be deliverggdymnt to the stock option plans and the offioaglterm stock plans may alternatively come
from previously authorized but unissued commonkstoc

The company, by virtue of its acquisition of CBH#as a restricted stock plan. During the third qgra2000, the participants of this plan
voluntarily relinquished their rights to put thed back to the company. Prior to the relinquishisetihe plan was accounted for as a
"variable plan" in accordance with APB Opinion #4 classified as redeemable stock in the acconmugiepnsolidated balance sheet.
Following the relinquishments, the plan becamexetf plan" and the redeemable stock was recladdifie@quity and deferred compensation
liability in the accompanying balance sheet. Thegany recorded compensation expense of $26.7 mifia.3 million and $0.7 million
related to these grants in fiscal 2000, 1999 aré8B 1&spectively. Approximately 1.2 million shamesre granted in 1997 and 0.8 million
shares were granted in fiscal 1999. Approximatebyrillion shares outstanding under the restristedk plan were vested during 2000 and

delivered. At December 30, 2000, there were apprately 0.4 million shares unvested under the isttistock plan. The remaining 0.4
million unvested shares will vest no later thare@ng following the
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grant date, based on a combination of performaasedand time-based criteria.
H. SUPPLEMENTAL CASH FLOW INFORMATION:

Supplemental information on cash payments is ptedeas follows:

2000 1999 1998
Interest, net of amounts capitalized $ 82,566 $65,137 $62,598
Income taxes 154,194 197,235 76,364

I. FINANCIAL INSTRUMENTS:

The company monitors the risk of default by itsfigial instrument counterparties, all of which mr&or financial institutions, and does not
anticipate nonperformance.

Interest and Currency Rate Derivatives:

The company's policy is to manage interest cosiguaimix of fixed and variable rate debt. To manthigemix in a cost-effective manner, the
company may enter into interest rate swaps in wttielcompany agrees to exchange, at specified/aigeithe difference between fixed and

variable interest amounts calculated by referea@ntagreed-upon notional principal amount. Thetaést rate swaps effectively convert a
portion of the company's fixed-rate debt to vagatdte debt, or vice versa.

The notional amounts of these swap agreements$@&@ million at year-end 2000 and $50 million aaryend 1999. The notional amounts

of these and other derivative instruments do nutagent assets or liabilities of the company lathar, are the basis for the settlements under
the contract terms. The swaps were completelydaped in early January 2001 for cash proceeds bfhdiBion. Under FAS 133, the

offsetting adjustment previously recorded to thdgesl debt will be amortized as a credit to inteegpiense over the debt lives through 2010.

The company's Canadian subsidiary enters into moyrutures contracts to hedge its exposures agivalles, live cattle and purchase
commitments in foreign currencies. At DecemberZim0, the company had outstanding contracts taddanadian dollars totaling CDN$136
million at various dates through 2001. Comparabifistanding contracts at year-end 1999 totaled CBN##lion. The company also had
outstanding contracts at year-ends 2000 and 19881it$20 million U.S. dollars at various datesh&alge its receivables denominated in U.S.
dollars.

Commodity Derivatives:

The company uses commodity futures contracts tgdé@d forward livestock purchases, which, in 208;ounted for approximately 8% of
its livestock purchases. At December 30, 2000¢tmpany had outstanding approximately 3,800 cotsttacbuy fed cattle and hogs and
8,200 contracts to sell fed cattle and hogs. Taaaimodity hedging gains/(losses) totaled $(19,584},047 and $23,108 in 2000, 1999 and
1998, respectively. Hedging losses deferred obét@nce sheet at December 30, 2000 totaled $(3,777)

Fair Value of Financial Instruments:

The following methods and assumptions are usedtimating the
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fair value of each class of the company's finanaistruments at December 30, 2000:

For cash equivalents, accounts receivable, notgshmand accounts payable, the carrying amoumtéasonable estimate of fair value
because of the short-term nature of these instrtsnen

For securities included in other assets, fair vadugased upon quoted market prices for thesenilasisecurities. The carrying amount
approximates fair value for these securities. lnfairance contracts are carried at fair value.

For long-term debt, fair value was determined usilgiation techniques that considered cash flowsadinted at current market rates and
management's best estimate for instruments withooted market prices. At year-end 2000, the cagrymlue exceeded the fair value by $65
million. At year-end 1999, the fair value exceeds carrying value by $14 million. The companyisggerm debt is generally not callable
until maturity, except for the 7.125% Senior Nade® 2026, subject to prepayment premiums.

For derivatives, the fair value was estimated usgmgination cash values. The fair value of interate swap agreements at December 30,
2000, was $26 million and of currency rate deriegiwas $2 million. For commaodity derivatives, fai value at year-end 2000 included
positive values of $4 million and negative valué$10 million.

J. PENSION AND OTHER POSTRETIREMENT BENEFIT PLANS:

IBP's subsidiary, Foodbrands America, Inc. ("Foadlds"), has defined benefit pension plans at tbfés facilities. Foodbrands also
provides life insurance and medical benefits fdrstantially all retired hourly and salaried empley®f one of its subsidiaries under various
defined benefit plans.

Pension Benefits Other Benefits

2000 1999 2000 1999
Change in benefit obligation:
Benefit obligation at beginning of year $ 65,916 $ 70,921 $ 63,652 $ 68,851
Service cost 566 568 222 221
Interest cost 4,858 4,690 4,694 4,452
Actuarial (gain) loss 768 (3,979) 1,848 (4,634)
Benefits paid (6,195) (6,284) (6,685) (5,938)
Benefit obligation at end of year 65,913 65,916 63,731 62,952
Change in plan assets:
Fair value of plan assets at beginning of year 70,019 66,737 22 5
Actual return on plan assets (1,065) 9,378 1 1
Employer contribution 626 188 6,692 5,954
Benefits paid (6,195) (6,284) (6,685) (5,938)
Fair value of plan assets at end of year 63,385 70,019 30 22
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Funded status (2
Unrecognized net actuarial (gain)
loss
Unrecognized prior service cost

Net amount recognized $1

Amounts recognized in the statement

of financial position consist of:

Prepaid benefit cost $1
Accrued benefit liability

Net amount recognized $1

Weighted-average assumptions as of year end:
Discount rate
Expected return on plan assets

ension Benefits Other Benefits

00 1999 2000 1999

528) 4,103  (63,701) (62,930)

569 (3,967) (1,791) (3,775)
- - 663 711

041 $ 136 $(64,829) $(65,994)

434 $1,040 $ - $ -
(393)  (904) (64,829) (65,994)

041 $ 136 $(64,829) $(65,994)

7.50% 7.75% 7.50% 7.75%
8.50% 8.50% n/a n/a

For measurement purposes, an 8.0% annual raterefise in the per capita claims cost of coveretiheare benefits and a 6.0% annual rate
of increase in the per capita claims costs of cavelental benefits were assumed for 2000. Heafthre¢es were assumed to decrease
gradually to 5.5% by 2005 and dental rates wererasd to decrease gradually to 4.0% by 2002.

Components of net periodic benefit cost:

Pension benefits

2000

Service cost $ 566 $ 568

Interest cost

Expected return on plan assets

Net periodic (benefit) cost

$ (280) $ (320

Other benefits

2000
Service cost $ 222
Interest cost 4,694

Expected return on plan assets

Net periodic cost

(5,578 ) (5,501)

The projected benefit obligation, accumulated béwoéligation, and fair value of plan assets far glension plans with accumulated benefit
obligations in excess of plan assets were $59 889,697 and $56,132, respectively, as of Decembe2@0 and $518, $518, and $489,

respectively, as of December 25, 1999.

Assumed health care cost trend rates have a signifeffect on the amounts reported for the he=tk plan. A one-percentage-point change

in assumed health care cost trend rates would thaviollowing effects:



1-percentage
Point Increas

- 1-percentage-
e Point Decrease

Effect on total of service and

interest cost components for 2000 $ 87 $ (83)
Effect on year-end postretirement
benefit obligation $ 959 $(918)

K. EARNINGS PER SHARE:

Fiscal Year

Restated Restated

2000 1999 1998
Numerator:
Earnings before accounting change
and extraordinary item $ 152,65 3 $317,867 $ 197,967
Preferred stock dividends and accretion (2,56 6) (2,774) (2,041)

Earnings before accounting change and
extraordinary item available for

common shares 150,08 7 315,093 195,926
Accounting change (2,42 9) - -
Extraordinary item (15,03 7) - (14,815)

Earnings available for common shares  $ 132,62 1 $315,093 ¢$181,111

Denominator:
Weighted average common shares

outstanding 105,80 6 96,586 96,774
Dilutive effect of employee stock plans 1,27 0 10,015 8,518
Diluted average common shares 107,07 6 106,601 105,292
Basic earnings before accounting change

and extraordinary item per common

share $ 14 1 $ 326 $ 202
Diluted earnings before accounting

change and extraordinary item per

common share $ 14 0 $ 296 $ 186

The summary below lists stock options outstandin@end of the fiscal years which were not ineltiéh the computations of diluted EPS

because the options' exercise price was greateittieaaverage market price of the common sharesselbptions had varying expiration
dates.

Restated Restated
2000 1999 1998
Stock options excluded from
Diluted EPS computation 1,391 1,552 120
Average option price per share $24.71 $24.72 $27.28

L. ACQUISITIONS:

On May 8, 1998, the company acquired substantillgf the operating assets of Jac Pac Foods,"ltt (Pac”). Jac Pac, with facilities in
New Hampshire and Nebraska, produces and sellsguiglity, valu-added beef products to a broad base of food secampanies,
restaurants and supermarkets. The purchase prsisted of $58.6 million, including liabilities assed of $23.8 million. The excess of the
purchase price over the fair value of net assetsieed resulted in goodwill of $16.8 million.
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On July 17, 1998, the company acquired the stodoafan’'s Meats. Jordan's Meats manufactures #acd s®mmplete line of processed meat
products to leading retailers and food serviceritistors primarily in New England but also throughthe United States. The purchase price
totaled $84.6 million, including $11.1 million d&bilities assumed. The excess of the purchase prier the fair value of net assets acquired
resulted in goodwill of $63.7 million.

The company, through a special acquisition subsidiaurchased the assets of the appetizer divsid@iversified Foods Group, L.L.C.
("DFG"), on October 18, 1998. The Chicago, lllinbssed division, which includes a production planthicago and another in Newark,
New Jersey, was acquired for a purchase price b6$illion, which included liabilities assumed%#5.2 million. Goodwill recorded for tt
excess of the purchase price over the value odissats acquired totaled $65.5 million. Additioraigideration of up to $40 million is
provided under the amended DFG purchase agreemetigent on meeting specified earnings targetsugiin 2001. The company made a
$7.8 million contingent payment in the second ¢ra2000 which was initially recorded as a purcha#ee adjustment based on incorrect
1999 fiscal earnings for DFG. See Note T for deteggarding impairment charges related to DFG.

The company acquired Zemco Industries, Inc., theesvef Russer Foods on April 8, 1999. Russer Fdoalsed in Buffalo, New York,
produces and markets a variety of premium deli mé&dte purchase price totaled $170.5 million, idslg assumed liabilities of $19.2
million. The allocation of the purchase price other fair value of assets acquired resulted in gabdi$110.3 million.

On April 12, 1999, the company acquired the outditemstock of H&M Food Systems Company, Inc. ("H&MWA producer of custom-
formulated pre-cooked meat products and prepamdsfaith two plants in Texas. The purchase price $&84.5 million, including assumed
liabilities of $12.6 million. The excess of the phase price over the fair value of the net assmfsieed resulted in goodwill of $75.7 million.

On June 28, 1999, the company purchased Wilton$dod. (Wilton) for $19.1 million, including assiuh liabilities of $5.2 million. Wilton,
a leading producer of hors d'oeuvres, appetizemjum kosher meals and prepared foods, is opevaiger DFG. The excess of the aggre
purchase price over fair value of identifiable &ssmd liabilities acquired of approximately $16illion was recognized as goodwill. The
DFG purchase agreement was amended upon the aicouddi Wilton to include Wilton's results in themtingent consideration calculation
provided by the DFG purchase agreement, as dedaibave.

On August 23, 1999, IBP, through its IBP Foods, bubsidiary, purchased substantially all of therafing assets of Thorn Apple Valley, |
("TAVI"), a further processor of pork and poultryoplucts, which had been involved in bankruptcy peatings. The purchase price for the
TAVI net assets totaled $109.9 million, which irddad liabilities assumed of $2.3 million. There weeeintangible assets or goodwill
recorded in connection with this acquisition.

On December 1, 1999, the company acquired subsligrdll of the operating assets of Wright Branaés, Inc. ("WBF"), a Vernon, Texas
based processor of high quality bacon products$d6.5 million, which
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included liabilities assumed of $8.7 million. Thecess of the purchase price over the fair valub@het assets acquired of $59.9 million was
recognized as goodwill.

All of the consideration for the above acquisitioves in cash and all were accounted for by thehase method of accounting. Accordingly,
the accompanying consolidated statements of opesainclude the results from the respective datesch acquisition. Goodwill under these
acquisitions is being amortized on a straight-basis over forty years. In addition, the compargnidied and recorded $25 million in other
intangible assets, primarily registered trademaakspciated with the acquisitions. These othengibde assets are being amortized over their
useful lives, generally ten to twenty years.

The following pro forma financial information assesthe above businesses were acquired at the lpegvinl998. These results have been
prepared for comparative purposes only and do gt to be indicative of what would have occurhed the assets been acquired at the
beginning of 1998, or of the results which may adouhe future. The pro forma results do not ide&ur AVI's discontinued fresh pork
operation which IBP did not purchase. However,pgreforma results do include significant TAVI noouering charges related to goodwill
and asset impairments, Russian credit losses, proecalls and bankruptcy-related legal and finag@xpenses.

Fiscal Year Ended

Rest ated Restated
Dec. 25, Dec. 26,
19 99 1998
(unaudited)
Net sales $15,56 5,597 $14,636,273
Earnings from operations 52 5,922 424,671
Earnings before extraordinary item 26 1,663 211,915
Net earnings 26 1,663 197,100
Earnings per diluted share:
Earnings before extraordinary item $ 2.43 $ 199
Net earnings 2.43 1.85

Corporate Brand Foods America

On February 7, 2000, the company acquired Corp@ated Foods America, Inc. ("CBFA"), a privatelyidh@rocessor and marketer of meat
and poultry products for the retail and foodservita@kets. In the transaction, accounted for asodimpof interests, IBP issued 14.4 million
common shares for all of the outstanding stock BF&. The company also assumed $316 million of CBFafebt and $28 million of
preferred stock obligations.

IBP had product sales to CBFA in IBP's fiscal yearded December 25, 1999 and December 26, 1988ntp$65 million and $53 million,
respectively. The effects of conforming CBFA's aauting policies to those of IBP were not material.

Prior to the merger, CBFA's fiscal year ended @nShnday closest to the last day of February. dheving information presents certain
statement of earnings data for the separate companéceding the merger, based on fiscal yeargstimt coincide with the company's fis
years:
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Fiscal Yea r

Restated R estated
1999 1998
Net sales:
IBP, as previously reported  $14,551,549  $12 ,848,635
Intercompany sales to CBFA (64,804) (52,782)
Net IBP sales $14,486,745 $12 ,795,853
CBFA 634,944 480,855
$15,121,689 $13 734,773
Net earnings:
IBP $ 314464 $ 180,184
CBFA 3,403 2,968
$ 317,867 $ 183,152

M. BUSINESS SEGMENTS:

Segment information has been prepared in accordaiticd=ASB Statement of Financial Accounting Stanaida(SFAS) No. 131, "Disclosures
about Segments of an Enterprise and Related InfaméaPerformance of the segments is evaluategasnings from operations.

The Beef Carcass segment is involved in the slauglitlive fed cattle, reducing them to dressedasses and allied products for sales to
further processors. At least 87% of Beef Carcales s@ere to other IBP segments, chiefly to BeetPssing in 2000, 1999 and 1998. The
Beef Carcass segment also markets its allied ptedoenanufacturers of pharmaceuticals and anieedd.

The Beef Processing segment is primarily involvethbrication of dressed beef carcasses into psigradl sub-primal meat cuts.
The Pork segment is involved in hog slaughter adi¢ation and related allied product processiniyisies.

The Beef Processing and Pork segments marketgtaructs to food retailers, distributors, wholessleestaurants and hotel chains and other
food processors in domestic and international ntarkéhe Pork segment also sells allied producphtrmaceutical and animal feeds
manufacturers.

The Foodbrands America segment consists of selBPasubsidiaries, principally Foodbrands Americe.] The Bruss Company, and IBP
Foods, Inc. The Foodbrands America group produnaskets and distributes a variety of frozen andgefated products to the "away from
home" food preparation market, including pizza fogp and crusts, value-added pork-based produtisicespecialty foods, appetizers,
soups, sauces and side dishes as well as deli arehfgrocessed beef, pork and poultry products.Fbloelbrands America segment also
produces portion-controlled premium beef and paddpcts for sale to restaurants and foodservicemess in domestic and international
markets.

The All Other segment includes several businessssib not constitute reportable business segmehése businesses primarily include the
company's logistics operations, its Lakeside Fardustries, Ltd. subsidiary (Canadian beef slaugimérfabrication operation and
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cattle feedlot), its cow boning operations, itsehiiring and tanning operations, and its newly Esriresh Meats Case Ready operations.

Corporate includes various unallocated corporatastnot attributable to the company's operatingieegs. The principal items in this capi
are unallocated goodwill amortization and variaditeck options expense (credits).

Intersegment sales have been recorded at amouprsxapating market. Earnings from operations amagased of net sales less all
identifiable operating expenses, allocated corgosetling, general and administrative expensesgaondwill amortization. Allocable
corporate costs are allocated generally basedles. $¢et interest expense and income taxes haveeb@tuded from segment operations.

The Foodbrands America segment's earnings fromatipas for 2000 were impacted by $108 million imsrecurring charges: $31 million in
merger-related expenses; an $11 million bad dgterse; and $66 million in asset impairment charges.
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NET SALES 2000
Sales to unaffiliated customers:
Beef Carcass $ 1,146,790
Beef Processing 8,157,245
Pork 2,371,725
Foodbrands America 3,264,326
All Other 2,009,522
$ 16,949,608
Intersegment sales:
Beef Carcass $ 7,986,737
Beef Processing 297,112
Pork 540,100
All Other 468,283
Intersegment elimination (9,292,232 )
$ R
Net sales:
Beef Carcass $ 9,133,527
Beef Processing 8,454,357
Pork 2,911,825
Foodbrands America 3,264,326
All Other 2,477,805
Intersegment elimination (9,292,232 )
$ 16,949,608

EARNINGS FROM OPERATIONS

Beef Carcass $ 142,283

Beef Processing 108,150

Pork 69,603

Foodbrands America (60,169 )
All Other 112,639

Earnings from segments 372,506

Corporate (25,624 )
Total earnings from operations 346,882

Net interest expense (88,258 )
Earnings before income taxes

and extraordinary item $ 258,624
ACCOUNTS RECEIVABLE

Beef Carcass $ 50,075

Beef Processing 174,865

Pork 114,933

Foodbrands America 192,191

All Other 99,791

Accounts receivable from 631,855

segments

Corporate 41,630

$ 673,485
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Restated Restated
1999 1998
$ 1,000,728 $ 1,017,470
7,641,552 7,133,083
2,177,513 2,208,473
2,503,942 1,742,158
1,797,954 1,633,589
$ 15,121,689 $ 13,734,773
$ 7,293,431 $ 6,942,784
266,348 249,635
360,030 248,884
472,961 474,270
(8,392,770) (7,915,573)
$ - R
$ 8,294,159 $ 7,960,254
7,907,900 7,382,718
2,537,543 2,457,357
2,503,942 1,742,158
2,270,914 2,107,859
(8,392,769) (7,915,573)
$ 15,121,689 $ 13,734,773
$ 91,513 $ 124,322
163,656 1,651
151,689 119,838
102,370 98,708
46,730 72,536
555,958 417,055
(1,362) (35,085)
554,596 381,970
(67,816) (57,571)
$ 486,780 $ 324,399
$ 53,958 $ 44,554
267,216 224,409
178,640 115,150
203,089 120,150
101,272 103,373
804,175 607,636
45,504 27,579
$ 849,679 $ 635,215




GEOGRAPHIC LOCATION OF PROPERTY,

PLANT AND LONG-LIVED EQUIPMENT, NET Restated Restated
2000 1999 1998
United States $ 1,552,427 $1,280,386 $ 1,081,234
Canada 78,347 82,379 76,938
$ 1,630,774 $1,362,765 $ 1,158,172

ADDITIONS TO PROPERTY, PLANT
AND EQUIPMENT, INCLUDING

ACQUISITIONS
Beef Carcass $ 24,832 $ 28,110 $ 18,290
Beef Processing 54,923 18,254 6,990
Pork 16,060 16,199 30,676
Foodbrands America 184,015 604,270 248,351
All Other 160,177 46,368 65,372
$ 440,007 $ 713,201 $ 369,679
DEPRECIATION AND AMORTIZATION
Of fixed assets:
Beef Carcass $ 18,549 $ 17,157 $ 16,846
Beef Processing 16,576 14,399 14,084
Pork 18,676 19,551 18,779
Foodbrands America 65,703 51,291 37,544
All Other 25,872 21,831 21,706
Total of segments 145,376 124,229 108,959
Corporate 1,340 1,286 1,290
Total $ 146,716 $ 125,515 $ 110,249
Of intangible assets:
Foodbrands America $ 26,798 $ 22,606 $ 16,629
All Other 1,086 997 3,362
Total of segments 27,884 23,603 19,991
Corporate 7,560 7,560 8,933
Total $ 35444 $ 31,163 $ 28,924

NET SALES BY GEOGRAPHIC LOCATION OF CUSTOMERS

United States $1 4,345,182 $12,846,936 $11,724,073
Japan 1,028,222 898,464 840,219
Canada 566,792 512,685 424,057
Korea 295,660 237,492 142,863
Mexico 266,804 206,994 187,048
Other foreign countries 446,948 419,118 416,513

$1 6,949,608 $15,121,689 $13,734,773

N. COMMITMENTS:

The company leases various facilities and equipmedér noncancelable operating lease arrangenfaitexpire at various dates through
year 2014. The company's rental expense for aliatipg leases was (in millions) $39.4; $27.0; ag8.8 for fiscal years 2000, 1999 &
1998. Future minimum lease payments under noncalnleebperating leases with lease terms in excessefear at December 30, 2000 are

as follows:
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Minimum

Lease Suble ase

Payments Rent als Net
2001 $20,733 $ 862 $19,871
2002 14,081 863 13,218
2003 11,465 862 10,603
2004 7,462 863 6,599
2005 5,994 862 5,132
Thereafter 31,962 1, 437 30,525
Total $91,697 $5, 749 $85,948

The company had livestock and other purchase camenits, letters of credit, and other commitmentsguatantees at December 30, 2000
aggregating approximately $460 million. Livestoekghase commitments were at a market or marketetbprice at the time of delivery or
were fully hedged if the price was determined a¢ariier date.

In addition to the livestock purchase commitmeitsve, the company is committed to purchase apprateiyn 25 million market hogs
between 2001 and 2009 at market-derived pricesrurad®us contracts with producers. Contractual watments for the next five years
average approximately 5 million hogs annually, ahiepresents approximately 21% of IBP's currentiahproduction capacity.

O. CONTINGENCIES:

IBP is involved in numerous disputes incident t® ¢idinary course of its business. While the outafmany litigation is not predictable with
certainty, or subject to the company's control, agament believes that any liability for which pigon has not been made relative to the
various lawsuits, claims and administrative proaegsipending against IBP, including those descrltdw, is not likely to have a material
adverse effect on its future consolidated resdltgperations, financial position or liquidity.

In July 1996, a lawsuit was filed against IBP bytai& cattle producers in the U.S. District Cotddle District of Alabama, seeking
certification of a class of all cattle producerbeTcomplaint alleges that IBP has used its mankeep and alleged "captive supply"
agreements to reduce the prices paid to producersftle. Plaintiffs have disclosed that, in aidditto declaratory relief, they seek actual and
punitive damages. The original motion for clasgifieation was denied by the District Court; plaffst then amended their motion, defining a
narrower class consisting of only those cattle poeds who sold cattle directly to IBP from 1994otigh the date of certification. The District
Court approved this narrower class in April 199B8eTL1th Circuit Court of Appeals reversed the istCourt decision to certify a class, on
the basis that there were inherent conflicts amiocigss members preventing the named plaintifisifpooviding adequate representation to
the class. The plaintiffs then filed pleadings $eglto certify an amended class. The Court dertiedptaintiffs’ motion on October 17, 2000.
Plaintiffs have sought reconsideration of the jusigeenial or, in the alternative, to certify a nelass. This motion, as well as the company's
motions for summary judgment on both liabilitiedlatamages, is now pending. Management continulesli@ve that the company has acted
properly and lawfully in its dealings with cattleoplucers.
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On January 12, 2000, The United States Departnfehistice ("DOJ"), on behalf of the Environmentabt@ction Agency ("EPA"), filed a
lawsuit against IBP in U.S. District Court for tbéstrict of Nebraska, alleging violations of varganvironmental laws at IBP's Dakota City
facility. This action alleges, among other thingsjations of: (1) the Clean Air Act; (2) the Clesivater Act; (3) the Resource, Conservation
and Recovery Act; (4) the Comprehensive EnvironalgRésponse Compensation and Liability Act ("CERC).And (5) the Emergency
Planning and Community Right to Know Act ("EPCRAThis action seeks injunctive relief to remedy gdlé violations and damages of
$25,000 per violation per day for alleged violasamhich occurred prior to January 30, 1997, andSXY per violation per day for alleged
violations after that date. The Complaint alledext some violations began to occur as early as,i88®ugh the great majority of the
violations are alleged to have occurred much laed, continue into the present. The company detexanio reserve $3.5 million during 1999
for the claims raised in this lawsuit based upandtaluation of a confidential settlement demaeived from the DOJ, and review and
evaluation of the resolution of comparable claimdight of the company's assessment of the faxtenawn to the company in light of the
legal theories advanced by the DOJ. On the samis, lblas company believes the range of exposuretigden $3.5 million and $15.9 million,
though is unable to predict with accuracy the utienresolution in this matter due to risks and tiag&ies that make such an evaluation
difficult at this time. The company believes it hmaeritorious defenses on each of these allegaindsntends to aggressively defend these
claims.

On May 19, 2000, IBP signed a Partial Consent Dewith the EPA that makes environmental improvesiémit were already underway at
IBP's Dakota City, Nebraska facility federally ertfeable. Although this Partial Consent Decree ada¢gurport to resolve all of the
allegations in the Complaint, if EPA were to préwaicourt on certain of its factual allegationsese improvements may satisfy part of the
injunctive relief sought by EPA under the ComplaEPA has acknowledged that final injunctive reliefler CAA claims may incorporate
some or all of the work agreed to under the Pa@i@isent Decree.

In February 2000, several lawsuits were filed agfdiBP by certain shareholders in the United StBistrict Court for the District of
Nebraska seeking to certify a class of all persaims purchased IBP stock between March 25, 1999andary 12, 2000. The complair
seeking unspecified damages, allege that IBP édI&ections 10(b) and 20(a) of the Securities Exgaa\ct of 1934, and Rule 10b-5
thereunder, and claims IBP issued materially fatatements about the company's compliance withr@mviental laws in order to inflate the
company's stock price. The lawsuits have been tioiased and the Court has appointed three leadtifaiand has appointed lead and liai
counsel. An amended consolidated complaint witheesto all the actions was filed, and the compamepared and filed a motion to dismiss
this complaint. On February 14, 2001, lead pldinfiled a motion for leave to amend the amendeatsolidated complaint to add additional
claims on behalf of all persons who purchased lBEksbetween March 25, 1999 to January 25, 200&.prbposed new claims allege that
IBP violated Sections 10(b) and 20(a) of the Se¢iesrExchange Act of 1934, and rule 10b-5 theregyrated claims IBP issued materially
false statements about the company's financialtseisuorder to inflate the company's stock pritke company has filed its opposition to
plaintiffs’ motion for leave to amend. Managemegiidves it has accurately reported the companyrgptiance
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with environmental laws, and the company intendgdgorously contest these claims.

On January 15, 1997, the lllinois EPA brought against IBP at its Joslin, Illinois facility allegj that IBP's operations at its Joslin, lllinois
facility are violating the "odor nuisance" regutatts enacted in the State of lllinois. IBP has alyegommenced additional improvements a
Joslin facility to further reduce odors from thigemation, but denies lllinois EPA's contention thiath conditions amount to a "nuisance".

is in the midst of discussions aimed at a compiegelution of these issues, and reports this issledy because of a recent determination that
the penalties have the potential to exceed $100,000

In October 2000, fourteen lawsuits were filed agaiBP by certain shareholders in Delaware, seekirggrtify a class of all IBP sharehold
(the "Delaware Litigation"). The complaints allel@@'s directors breached their fiduciary dutie$BB shareholders by approving the Jant

1, 2001 merger agreement with Tyson, which, pltisnéilleged, would result in a coercive front-endded, two-tier acquisition of IBP by
Tyson. The plaintiffs further alleged IBP viewedsby as the preferred suitor to Smithfield givenaheged antagonism between Mr.
Peterson and Smithfield's CEO, Joseph Luter. Fifgiiseek to certify a class action, injunctiveieééhgainst consummation of the Tyson
transaction, and in the event the Tyson acquisiS@onsummated, damages and costs and disbursgnmehiding reasonable attorneys fees.
A motion to dismiss this complaint was filed on Redry 21, 2001. In addition, two separate suitst@ioing the same general allegations,
were filed in the District Court for South DakoThe first of these suits, filed November 8, 200 ged that IBP's directors breached their
fiduciary duties by entering into the Rawhide Agremt, in their own personal interests, and thaRhehide Agreement created barriers to
competing bidders. This case was stayed pendimjutem of the Delaware Litigation. A second stiled January 11, 2001, alleged IBP's
directors caused IBP to file a false and misleadD-9 in response to Tyson's cash tender offes. Stlit seeks a declaration that IBP's 11D-
is false and misleading, an order directing IBffsadors to exercise their fiduciary duties to @bt transaction in IBP's best interests, and
compensatory damages of not less than $442 mélichpunitive actions. A motion to stay pending hetson of the Delaware Litigation has
been filed and is pending.

Between January and March 2001, a number of lasvawgte filed by certain shareholders in the Un8éates District Court for the District
South Dakota seeking to certify a class of all pessvho purchased IBP stock between February Q 2066 January 25, 2001. The
complaints, seeking unspecified damages, allegdBfaviolated Sections 10(b) and 20(a) of the Sites Exchange Act of 1934, and Rule
10b-5 thereunder, and claims IBP issued materalge statements about the company's financialtssisuorder to inflate the company's
stock price. The company is currently preparingetponses to these lawsuits. Management belibaethiese claims are without merit and
the company intends to vigorously contest thesensla

F-33



P. QUARTERLY FINANCIAL DATA (UNAUDITED): Quarterlyresults are summarized as follows:

Restated

Restated Restated
First Second Third Fourth

2000 Quarter Quarter Quarter Quarter A nnual
Net sales $ 3,955,391 $4,268,866  $4,314,435 $4,410,916 $16, 949,608
Gross profit 235,312 248,104 290,767 262,161 1, 036,344
Earnings before accounting

change and extraordinary item 33,736 46,442 78,728 (6,253) 152,653
Net earnings/(loss) 16,270 46,442 78,728 (6,253) 135,187
Earnings per share:

Earnings before accounting

change and extraordinary item .29 44 .75 (.06) 1.41
Net earnings/(loss) 13 44 .75 (.06) 1.25
Earnings per diluted share:

Earnings before accounting

change and extraordinary item .29 43 74 (.06) 1.40
Net earnings/(loss) 13 43 74 (.06) 1.24
Dividends per share .025 .025 .025 .025 .10
Market price:

High 18 3/8 18 7/8 17 15/16 26 15/16 2 6 15/16
Low 11 13 3/16 14 17 1/4 11

The pro forma net earnings for the first quartesuaning retroactive adoption of SAB 101 accountingnge would be $18,699 or $0.15 per
share and $0.15 per diluted share.

The above quarterly data for the first three quarnté 2000 has been restated to reflect adjustnuesisribed in Note R and includes adoption
of the guidance in SAB 101 for the change in actiogrfor revenue recognition as described in No&n8 for the reclassification of freight

expense as described in Note A. The following gtiastthe adjustments made to increase (decrelasegnhounts originally reported to those
presented above.
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2000
DFG

Gross profit

Net earnings

Earnings per share

Earnings per diluted
share

STOCK OPTIONS

Net earnings

Earnings per share

Earnings per diluted
share

Restated
First
Quarter

$ (2,344)
(2,111)
(.02)

(:02)

$ 2,595
.02

.02

REVENUE RECOGNITION

Net sales

Gross profit

Net earnings/(loss)

Earnings per share

Earnings per diluted
share

FREIGHT RECLASS

Net sales

1999

$ (52,853)
(2,323)
(3,892)

IFICATION
126,207
Restated

First
Quarter

Net sales

Gross profit

Net earnings
Earnings per share
Earnings per diluted
share

Dividends per share
Market price:

High

Low

Pro forma net
earnings assuming
retroactive
adoption of SAB 101
accounting change
Pro forma earnings
per share

Pro forma earnings
per diluted share

The above quarterly data has been restated tetreffgustments described in Note R and for theassilication of freight expense as
described in Note A. The following quantifies thdjustments made to increase (decrease) the amanigitsally reported to those presented

above.

$3,325,183
205,018
66,021

.68

.62
.025

29 3/16
19 3/8

64,960

0.67

0.61

Restated Restated
Second Third
Quarter Quarter
$ (8,399) $ 345
(10,023) 1,312
(.09) .01
(.10) .01
$ (1,174) $ (1,693)
(.01) (.01)
(.01) (.01)
$ (25,763) $ 23,183
(1,498) 1,008
(879) 676
(.01) (.01)
(.01) (.01)
129,099 136,989
Restated Restated Restated
Second Third Fourth
Quarter Quarter Quarter
$3,738,539 $3,922,042 $4,135,925
230,137 290,029 269,886
65,241 110,017 76,588
.67 1.13 .79
.61 1.03 71
.025 .025 .025
23 1/8 25 3/4 25
16 3/4 22 17 3/4
64,562 109,891 77,709
0.66 1.13 0.80
0.60 1.03 0.72
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29 3/16
16 3/4

317,122
3.25
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Restated Rest ated Restated Restated
First Sec ond Third Fourth Restated
1999 Quarter Qua rter Quarter  Quarter Annual
DFG e

$ (8,658) $ (8,658)
(9,621) (9,621)

Gross profit -- - -
Net earnings -- - -

Earnings per share - - - - (.10) (.10)
Earnings per diluted

share -- - - -- (.09) (.09)
STOCK OPTIONS
Net earnings $ 9419 $ (2,53 2) $ @77) $ 4316 $ 10,824
Earnings per share .10 (.0 3) (0.01) .04 A1
Earnings per diluted

Share .09 (.0 2) 0.00 .04 A1
FREIGHT RECLASSIFICATION
Net sales $ 114,010 $ 122,42 7 $ 123356 $ 133,326 $ 493,119

Q. CAPITAL STOCK:
REDEEMABLE STOCK:
All redeemable stock was related to issuances biyACEior to the merger in 2000, which was accouriteds a pooling of interests.

December 30, December 25,
2000 1999

REDEEMABLE STOCK:

Series A Preferred Stock, $0.001 par value, 25,000

shares authorized, -0- and 5,053 shares

outstanding, redemption amount: $-0- and $5.1 mill ion $ -- $ 4,820
Series B Preferred Stock, $0.001 par value, 25,000

shares authorized, -0- and 18,243 shares

outstanding, redemption amount: $-0- and $18.5 mil lion - 16,964
Series C Preferred Stock, $0.001 par value, 25,000

shares authorized, -0- and 4,891 shares

outstanding, redemption amount: $-0- and $5.0 mill ion - 4,161

Class B Common Stock, $0.001 par value, 12.2

million shares authorized, -0- and 6.5

million shares outstanding -- 12,542

Class B Common Stock Warrants, -0- and 3.3

million warrants outstanding - 6,077
$ - $44,564

Preferred Stock. The three series of preferreckstare designated as Series A Cumulative MandgtBéldeemable Pay-In-Kind Preferred
Stock (the "Series A Preferred Stock"), Series Bi€lpating Preferred Stock (the "Series B Preférg&tock") and Series C cumulative
Mandatorily Redeemable Stock (the "Series C Prefe8tock"). The holders of Series A and Seriesd@dpred Stock were entitled to receive
annual dividends of
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12% payable quarterly in arrears in additional shaf the applicable series of preferred stockhSlixidends were cumulative and accrued
whether or not declared or earned. The holderedéS C Preferred Stock were entitled to receiveiahdividends of 14% payable quarterly
in arrears in additional shares of Series C Prefe8tock. Such dividends were cumulative and adonteether or not declared or earned.
There were no dividends in arrears for Series Ar B preferred stock at year-end 1999. All threigeseof redeemable preferred stock were
fully redeemed upon IBP's acquisition of CBFA otbimary 7, 2000, for $28.5 million.

Class B Common Stock and Warrants. From time te tilme company issued Class B Common Stock an@miarto purchase shares of
Class B Common Stock at $0.01 per share (the "Wes'fa In instances in which Warrants were issuedonnection with other securities,
proceeds from the issuance were allocated basttemespective fair values of the Warrants and¢lated securities. Warrants generally
expired ten years from the date of grant. Uponamgbk of control (as defined in the SubordinateceMareements) or at any time on or after
June 30, 2005, the holder of the Subordinated Nwsshe right to require the Company to mandatoeitieem its Class B Common Stock
and Warrants at an appraised value. Finally, upanihation of employment with the Company, hold#r€lass B Common Stock under the
Company's 1997 Restricted Stock Plan (the "Restti€tock Plan") (see additional discussion in N&idave the right to require the
Company to purchase such holders' Class B Comnuowk &t an appraised value. As a result of thesalatary redemption features (the "I
Features"), the Class B Common Stock and Warraets wlassified in the accompanying consolidatedriz sheets as redeemable stock.

During the third quarter 2000, the participantshaf Restriced Stock Plan voluntarily relinquishlelitt rights to put the stock back to the
company. Prior to the relinquishments, the plan aa®unted for as a "variable plan" in accordanite AMPB Opinion #25 and classified as
redeemable stock in the accompanying consolideathbe sheet. Following the relinquishments, tha plecame a "fixed plan" and the
redeemable stock was reclassified to equity anerokf compensation liability in the accompanyinabee sheet.

Red eemable
S tock
Balances, December 27, 1997 $ 17,627
Dividends on preferred stock 1,719
Restricted stock expense 700
Accretion of redeemable stock 322
Redeemable stock issued 9,524
Balances, December 26, 1998 29,892
Accretion of redeemable stock 356
Restricted stock expense 2,316
Dividends on preferred stock 2,418
Redeemable stock issued 10,000
Redeemable stock repurchased (418)
Balances, December 25, 1999 44,564
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Redeemable
Stock
(continued)

Accretion of redeemable stock 2,214
Restricted stock expense 26,082
Dividends on preferred stock 352
Preferred stock redeemed (28,512)
Redeemed in exchange for

common shares (14,877)
Transferred to Additional

paid-in capital (25,822)
Transferred to Non-current

deferred compensation (4,001)

Balances, December 30, 2000 $

PREFERRED STOCK

The Board of Directors is authorized to issue up3@®00,000 shares of preferred stock at suchdintienes, in such series, with such
designations, preferences, or other special rigist#, may determine.

R. RESTATEMENTS:
DFG RESTATEMENTS:

Following the third quarter 2000, the company idfeed $9.0 million in adjustments that were necegsalated to inaccuracies at its DFG
subsidiary, which were reflected in the compangfmrted results in its Quarterly Report on FormQLfbr the period ended September 23,
2000. As a result of these inaccuracies, which wdinstified during the fourth quarter 2000, the @amy initiated a comprehensive internal
review of operations, systems, processes and demélated to its DFG subsidiary. These reviews@thdr issues raised during the fourth
quarter 2000 resulted in recording certain chaegebadjustments, as discussed below, which resiutiedirregularities and misstatements
and impacted previously reported results for ther ysded December 25, 1999 and each of the infeiods of 2000.

The accompanying financial statements for 1999 Ieemn restated to reflect $15.5 million of pre-aayustments, related principally to
overstated prepaid expenses; inventory valued abelveealizable value; uncollectible accounts nedgle due to customer short payments,
unauthorized deductions and subsequent allowanoésjnderaccrual of liabilities for inventory puaskes, temporary labor costs, marketing,
rebates and commissions at December 25, 1999. Hogsstments resulted in an $8.7 million increaspreviously reported cost of products
sold and a $6.8 million increase in selling, geharal administrative expenses. The related tax ainpithese adjustments of $5.9 million has
also been reflected. The impact of these adjussmeduced net earnings by $9.6 million and relageic and diluted earnings per share by
$0.10 and $0.09, respectively, from amounts preshoreported for fiscal 1999.

STOCK OPTIONS:

The company's stock option plan grants officerstamchl bonus options if the original options asercised. The original officer options are
generally issued at market price at the date ofjthat, vest over a five-year period and have sy term. The bonus options are
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issued at market price at the date the bonus apticmgranted and are exercisable after two ypargided the shares acquired with the
original options are still owned by the officer. Asesult of the bonus options feature, variabda glccounting is appropriate for the options
granted under these provisions. Compensation egdenshe original options has been revised amebws recorded over the vesting period
based on the difference between the market valdehenexercise price at the end of each period.g@msation expense related to the bonus
options is recorded based on the market valuetamdxercise prices over the vesting period frondtite vesting becomes probable, to the
date the bonus options are vested and exercidatide.to the restatement, the company followeddigecounting for these options, treating
the original grants and the bonus option grantsvasseparate grants. The restatement records tledmand cumulative accrued compense
and related deferred tax impact, which increasedr@hsed) compensation expense by ($11,991) an@éRlid 1999 and 1998, respectively,
and adjusted income tax expense for the tax besfticiated with the expense. The change incrédserkased) net earnings by $10,824
($9,823) and net earnings per diluted share byl$@ntl ($0.09) in 1999 and 1998, respectively.

SEGMENTS:

Note M has been restated for 1999 and 1998 toctedlehange in the segments from those previoeglgrted. The company previou:
reported two segments, Fresh Meats and Foodbramasiéa. As a result of reconsidering the requiremen Statement of Financial
Accounting Standards No. 131, Disclosures about@ed¢s of an Enterprise and Related Informationctimpany has expanded the number
of segments disclosed.

CASH FLOW STATEMENTS:

The statements of cash flows have also been rdgmtd 999 and 1998 to reflect the impact of the@Dfisstatements and to reclassify the
change in the company's checks in process of clear® cash flows from operations rather than ffim@ncing activities. The restated cash
flows also provide more detail of certain cash $eantions that were previously reported on a contbibasis.

The following tables present the impact of the abmstatements related to the balance sheetanstate of earnings, and statements of cash
flows:

CONSOLIDATED BALANCE SHEET

December 25, 1999 As
Previously Stock As
Reported DFG Options Restated
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 33,294 $ (429) $ - $ 32,865
Accounts receivable 853,234 (3,555) - 849,679
Inventories 619,977 (4,785) - 615,192
Deferred income tax benefits 60,820 2,606 - 63,426
Prepaid expenses 21,138 (1,572) - 19,566
TOTAL CURRENT ASSETS 1,588,463 (7,735) - 1,580,728
TOTAL ASSETS 4,151,292 (7,735) - 4,143,557
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CONSOLIDATED BALANCE SHEET
December 25, 1999 As
(continued) Previously Stock As
Reported DF G Options Restated

LIABILITIES, REDEEMABLE
STOCK AND

STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payable and accrued

expenses $ 731,066 $ 5, 176 $ - $ 736,242

Federal and state

income taxes 138,910 3, 290) - 135,620
TOTAL CURRENT LIABILITIES 1,430,831 1, 886 - 1,432,717

Deferred income taxes 8,762 -- (396) 8,366

Other 160,172 - 7,394 167,566

168,934 - 6,998 175,932
STOCKHOLDERS' EQUITY:
Retained earnings 1,375,590 9, 621) (6,998) 1,358,971

TOTAL LIABILITIES,
REDEEMABLE STOCK and
STOCKHOLDERS' EQUITY 4,151,292 (7, 735) - 4,143,557

CONSOLIDATED STATEMENT OF EARNINGS
52 Weeks Ended December 25, 1999

As

Previously Stock As

Reported DFG Options  Restated
Cost of products sold $14,117,961 (1) $ 8,658 $ - $14,126,619
Selling, general and

administrative expenses 445,606 6,859 (11,991) 440,474

Earnings from operations 558,122 (15,517) 11,991 554,596
Income taxes 173,642 (5,896) 1,167 168,913
Net earnings 316,664 (9,621) 10,824 317,867
Earnings per share - Basic $ 3.25 $ (0.10)0 $ 011 $ 3.26
Earnings per share - Diluted 2.94 (0.09) 0.11 2.96

(1) Includes reclassification of $486,653 of fraigharges that were previously classified as aataiu of net sales
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CONSOLIDATED STATEMENT OF EARNINGS
52 Weeks Ended December 26, 1998

Selling, general and
administrative expenses

Earnings from operations

Income taxes

Net earnings

PER SHARE DATA:
Earnings per share:
Earnings before
extraordinary item
Extraordinary loss
Net earnings

Earnings per share - assuming dilution:

Earnings before
extraordinary item
Extraordinary loss
Net earnings

CONSOLIDATED STATEMENT OF CASH FLOWS

52 Weeks Ended
December 25, 1999

Net cash flows provided by

operating activities $

Net cash flows provided by
(used in) financing

activities
Net change in cash and cash
equivalents
Cash at end of year

52 Weeks Ended December 26, 1998

Net cash flows provided by

operating activities $

Net cash flows provided by
(used in) financing
activities

$

As
eviously Stock
eported DFG Options
344,596 $ - $ 10,968
392,938 (10,968)
127,577 (1,145)
192,975 (9,823)
2.13 $ $ (0.11)
(0.16) - 0.01
1.97 - (0.10)
1.95 $ $  (0.09)
(0.14) - -
1.81 - (0.09)
Reclass
As Checks in
reviously Process of
Reported DFG Clearance
Inflows (outflows)
297,792 $ (429) $ 20,576
424,683 - (20,576)
4,465 (429) -
33,294 (429) -
371,433 $ - $ (29,464)
(14,897) - 29,464
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As
Restated

$ 355,564
381,970
126,432
183,152

$ 202
(0.15)
1.87

$ 1.86
(0.14)
1.72

As
Restated

$ 317,93

404,107

4,036

32,865

$ 341,969

14,567



S. REVENUE RECOGNITION:

Beginning in the first quarter 2000, the compangrafed its method of accounting for revenue recagmih accordance with Staff

Accounting Bulletin (SAB) No. 101, Revenue Recogmitin Financial Statements. As a result of thedgace in SAB No. 101, the company
will recognize revenue upon delivery to customPBregviously, the company had recognized revenue gpipment to customers, in
accordance with its interpretation of Statemerftiofincial Accounting Concepts No. 5, Revenue antbBaition in Measurement in

Financial Statements of Business Enterprises. Thautative effect of the change on prior years feslin a charge to earnings of $2,429 (net
of income taxes of $1,489) or $.02 per share, whidhcluded in earnings for the year ended Decer@®e2000. The effect of the change on
the year ended December 30, 2000 was to decrezmménbefore the cumulative effect of the accountimgnge by $2,035 or $0.02 per sh
The pro forma amounts presented in the earningsnséant were calculated assuming the accountinggehasas made retroactively to prior
periods.

For the 53 weeks ended December 30, 2000, the compaognized $63,311 in revenue that was includéde cumulative effect adjustme
in the first quarter. The effect of that revenu¢he twelve months ended December 30, 2000 wagtease net earnings by $2,429 (after
reduction for income taxes of $1,489) during thexiqd.

T. ASSET IMPAIRMENTS:

During the fourth quarter of 2000, the company rded an additional pre-tax impairment charge to 3@$pense of $60,352 in the

Foodbrands segment to reduce intangibles from 38a@ $20,079 and thus, the carrying value of ttvestment in DFG Foods LLC.

("DFG"). Previously, the company recorded a preitapairment charge of $5,763 in the second quaft@000 related to an earn-out
payment to the previous owners that was made obahis of what the company later concluded werstatisd financial results.

DFG represents the fully integrated operationsvaf $eparate acquisitions; one in October 1998 aedroJune 1999 that produce prepared
hors d'oeuvres, kosher foods, and food for airliddthough DFG experienced increasing sales sicgaiaition through September 2000, the
operating results reflect significant losses anghtige cash flow (as restated) that are substintiitibutable to irregularities, as well as
mismanagement, at the DFG level. During the fogttarter of 2000, DFG experienced an unexpectegeapitous decline in sales relative
to both the prior year period and budget. Thesdéirdecresulted from a decrease in orders from n@ajstomers combined with a substantial
increase in sales and promotional discounts anchddrfor new product lines not materializing, whineknagement does not believe is
temporary. In addition, as part of the integratiwacess, manufacturing operations were furthermaated to increase product safety, to
generate economies of scale and to support sulzdhpgreater sales levels. Due to the sales shitstfthese upgrades have contributed to an
uncompetitive cost structure. As a result of deetirdemand and reduced market pricing for its petgllcombined with the current cost
structure, operating losses and negative cash fltamagement initiated an impairment review of t#eying value of the investment in DFG.
Since these acquired entities have been integinatiedne operational, managerial, sales and mameiind accounting platform, it is not
possible to separately identify cash
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flows of each of the acquired operations. Thereffmeimpairment test purposes, DFG as a whol®isidered the lowest level for which
there are identifiable cash flows that are largetiependent of the cash flows of other groups sétss

The company intends to evaluate DFG's prospecpeeating performance over a two-year period. Urtleegrojected return on investment
generated by DFG during this period can be imprdyand current projections, it is likely that Di@®uld be a divestiture candidate.
Accordingly, management prepared an analysis dfdst estimate of expected undiscounted cash floes estimated cash flows were based
on management's evaluation of DFG's operationsefisas the market niche it competes in for a twarygeriod with a termination value at
the end of the second year. These estimated unaolitenb cash flows were determined not to be adedaatepport the carrying value of the
investment; therefore, an impairment charge wasaméed. The impairment charge was based on a plairty-appraisal of the current fair
value of the DFG business as an ongoing, stancealatity.

The company is working diligently to turn aroune BFG operation. New management has been rectoitggerate DFG and appropriate
infrastructure is being put in place to supportlthisiness. Senior management and DFG managemeamrivéa@ing the operations to
determine how to lower costs and develop a prdétables volume and mix. However, if this operatioes not show significant
improvement, IBP will exit from this business.

During 1999, the company wrote down $30 millioniropaired long-lived assets, including $15 millionthe fourth quarter 1999. These
write-downs, which were classified in cost of protdusold, were primarily attributable to the comyamlecision to exit its cow boning
business.

U. SUBSEQUENT EVENT:

On January 1, 2001, the IBP board of directorsaighd IBP to terminate the merger agreement witviRde Holdings Corporation
("Rawhide") and Rawhide Acquisition Corporation arder into an Agreement and Plan of Merger, dagedf January 1, 2001 (the "Tyson
Agreement") with Tyson Foods, Inc. ("Tyson"). Onfgta29, 2001, Tyson announced that it was "disooimg" the Tyson Agreement.
Tyson alleges they were inappropriately induceertier the Tyson Agreement, due to the allegedriatio disclose comments received from
the Securities and Exchange Commission ("SEC")aioatl in a December 29, 2000 letter from the SHS $EC letter, they claim, resulted
in restatements of IBP's financials and filingse¥turther claim that based upon these facts, Tysema right to rescind the Tyson Agreer
and seek compensation from IBP. In the event theyiaable to rescind the Tyson Agreement, Tysamela right to terminate the Tyson
Agreement pursuant to sections 11.01(f) and 12f@AeoTyson Agreement. Tyson has filed a lawsudtiast IBP with allegations consistent
with the foregoing, seeking reimbursement of ameaglvanced under the Tyson Agreement and otheremeztated expenses.

Under the terms of the Agreement and Plan of Medgted as of October 1, 2000 (the "Rawhide Agre¢they and among IBP, Rawhide
and Rawhide Acquisition Corporation, IBP agreedday Rawhide a $59 million termination fee and reinsie Rawhide for up to $7.5 million
of its documented out-of-pocket fees and experigbs Rawhide Agreement were terminated under iceciecumstances. IBP became
obligated to pay such amounts to Rawhide whenBleboard of directors authorized IBP to
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terminate the Rawhide Agreement and enter into r@enegreement with Tyson.

Pursuant to a letter from Tyson to IBP dated JantiaR001, Tyson agreed to make the $66.5 milliaynpent to Rawhide on IBP's behalf on
January 2, 2001. Under the Tyson Agreement, byaamahg IBP, Tyson and Lasso Acquisition CorporatiBi®, is obligated to reimburse
Tyson for its $66.5 million payment (as well as @apon a $15 million termination fee and reimbuitger $7.5 million of fees and expensi
only if one of the following occurs: (1) Tyson temates the Tyson Agreement because (a) IBP's ludatidectors withdraws its
recommendation of the merger with Tyson or recomisem alternative transaction or (b) IBP failsatl a shareholder meeting or mail a
proxy statement to its shareholders within 20 deter the SEC declares effective the prospectuscaged with the transaction; (2) IBP
terminates the Tyson Agreement because the IBRItdatirectors authorized IBP to enter into a bigpwritten agreement with another p
concerning a transaction that is superior to thedaction with Tyson; or (3) the Tyson Agreemen¢iminated, i) by(a) Tyson, because of a
material breach of the Tyson Agreement by IBP de{ther Tyson or IBP, because either the mergeoisonsummated by May 31, 2001 or
the IBP stockholders do not approve the Tyson Agere at a duly held stockholders meeting, and iip@ time of such termination with
respect to either 3(i)(a) or (b), there is outstagdn offer by another party to enter into a teati®n with IBP in which IBP shareholders
would receive value in excess of $30.00 per staaré, iii) within six months of the termination d¢fet Tyson Agreement described in 3(i)(a) or
(b), IBP enters into an agreement for an alteredtiansaction.

Management believes that Tyson does not have @ bafis to discontinue or terminate the Tyson Agesg between the two companies.
However, management and its outside counsel havieaalthe opportunity to review and study in deta allegations in this lawsuit.
Therefore, it is not possible to predict the ultiemautcome of this dispute at this time.
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EXHIBIT 99.2

IBP, inc. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands)

June 30, December 30,
20 01 2000
ASSETS (unau dited)
CURRENT ASSETS:

Cash and cash equivalents $1 9,262 $ 29,970
Accounts receivable, less allowance for

doubtful accounts of $13,579 and $19,898 70 5,488 673,485
Inventories 98 2,954 873,544
Deferred income tax benefits and

prepaid expenses 9 3,834 88,595

TOTAL CURRENT ASSETS 1,80 1,538 1,665,594

Property, plant and equipment
less accumulated depreciation

of $1,155,614 and $1,089,775 1,73 1,900 1,630,774
Goodwill, net of accumulated
amortization of $235,827 and $221,160 94 6,660 961,340
Deferred income tax benefits and
other assets 17 2,255 168,548
$4,65 2,353  $4,426,256

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:

Notes payable to banks 1,02 3,000 775,000
Accounts payable 43 2,079 516,030
Deferred income taxes and other
current liabilities 39 2,182 373,019
Current portion of long-term debt 5,780 55,351
TOTAL CURRENT LIABILITIES 1,85 3,041 1,719,400

Long-term debt and capital lease
obligations 68 7,652 658,719

Deferred income taxes and other
liabilities 19 9,774 198,626

STOCKHOLDERS' EQUITY:

Common stock at par value 5,450 5,450
Additional paid-in capital 44 2,527 443,388
Retained earnings 1,53 7,265 1,481,004
Accumulated other comprehensive income (1 2,726) (11,261)
Treasury stock (6 0,630) (69,070)
TOTAL STOCKHOLDERS' EQUITY 1,91 1,886 1,849,511
$4,65 2,353  $4,426,256

See accompanying notes to condensed consolidaizucial statements.
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IBP, inc. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(In thousands, except per share data)

13 Weeks Ended 26 Weeks Ended
Restated Restated
June 30, June 24, June 30, June 24,

2001 2000 2001 2000
Net sales $ 4,359,304 $4,268,866 $ 8,485,941 $ 8,224,257
Cost of products sold 4,114,367 4,020,762 8,065,286 7,740,841
Gross profit 244,937 248,104 420,655 483,416
Selling, general and
administrative expense 150,968 151,069 275,310 280,565
(Gain) on sale of production
facility - - (6,897) -
Nonrecurring merger-related
expense -- -- -- 31,299
EARNINGS FROM OPERATIONS 93,969 97,035 152,242 171,552
Interest expense, net 24,020 21,635 50,026 42,950

Earnings before income taxes, -- -- - -
accounting change and

extraordinary item 69,949 75,400 102,216 128,602
Income tax expense 27,630 28,958 39,900 48,424
Earnings before accounting change

and extraordinary item 42,319 46,442 62,316 80,178
Cumulative effect of change in

accounting principle - -- (115) (2,429)

Extraordinary loss on early
extinguishment of debt, less
applicable taxes - - (633) (15,037)

NET EARNINGS $ 42,319 $ 46,442 $ 61568 $ 62,712

Earnings per common share:

Earnings before cumulative
effect of accounting change and
extraordinary item $ .40 $ 44 $ 59 $ .73
Cumulative effect of change in

accounting principle - -- -- (.02)
Extraordinary item -- -- (.01) (.14)
Net earnings $ .40 $ 44 $ 58 $ .57

Earnings per common share -

assuming dilution:

Earnings before cumulative
effect of accounting change and
extraordinary item $ .40 $ 43 $ 58 $ 72
Cumulative effect of change in

accounting principle - - - (.02)
Extraordinary item - - (.01) (.14)
Net earnings $ .40 $ 43 $ 57 $ .56
Dividends per share $ .025 $ 025 $ .05 % .05
See accompanying notes to condensed consolida ted financial statements.



IBP, inc. AND SUBSIDIARIES
CONDENSED CONSOLIDATED

STATEMENTS OF CASH FLOWS
(In thousands)

26 Weeks Ended

Restated
Jun e 30, June 24,
2 001 2000

| nflows (outflows)

NET CASH FLOWS (USED) PROVIDED BY OPERATING

ACTIVITIES $(2 1,984) $ 108,649
CASH FLOWS FROM INVESTING ACTIVITIES:

Capital expenditures (19 6,410) (181,501)
Proceeds from sale of PP&E 2 1,074 977
Investment in life insurance contracts 1 0,627) -
Investments in equity ventures ( 1,096) (10,268)
Purchases of marketable securities - (25,000)
Proceeds from disposals of marketable

securities - 15,000
Increase in noncurrent receivables - (7,763)
Other investing cash inflows 1,261 -
Other investing cash outflows (898) (58)

Net cash flows used by
investing activities (18 6,696) (208,613)

CASH FLOWS FROM FINANCING ACTIVITIES:

Increase in short-term debt 24 8,000 333,796
Principal payments on long-term

obligations 5 2,263) (483,644)
Exercise of stock options 9,565 885
Dividends paid ( 5,291) (4,978)
Proceeds from issuance of long-term debt 2,000 295,482
Purchase of treasury stock ( 1,987) (13,580)
Redemption of preferred stock - (28,512)
Other financing cash outflows ( 1,986) -

Net cash flows provided by

financing activities 19 8,038 99,449
Effect of exchange rate on cash

and cash equivalents (66) 65
Net change in cash and cash equivalents 1 0,708) (450)
Cash and cash equivalents at beginning

of period 2 9,970 32,865

Cash and cash equivalents at end of
period $1 9,262 $ 32,415

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the periods for:

Interest, net of amounts capitalized $ 4 6,712 $ 36,653
Income taxes, net of refunds received 1 1,221 40,042
Depreciation and amortization expense 8 5,963 69,288
Amortization of intangible assets 1 6,046 17,421

See accompanying notes to condensed consolidaiucfal statements.
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IBP, inc. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
Columnar amounts in thousands, except per sharargmo

A. GENERAL

The accompanying financial statements for the plsrended June 24, 2000 were restated to reflacstadgnts for irregularities and
misstatements at one of the company's subsididoiethe cumulative and current period effect orereue recognition of adoption of Staff
Accounting Bulletin Rule 101, for the applicatiohvariable plan accounting for certain stock opsiofor reclassifications in the statement of
cash flows, and for expanded disclosures relatsg@goent information. The company's reports on Flfr@/A for the twenty-six weeks
ended June 24, 2000 and Form 10-K for the yearceBeéeember 30, 2000 provide detailed descriptidriseorestatements.

Freight charges previously netted against sales haen reclassified to cost of goods sold in tha gear to conform to the current year
presentation.

The condensed consolidated balance sheet of IBPaimd subsidiaries ("IBP" or "the company") at &aber 30, 2000 has been taken from
audited financial statements at that date and otk All other condensed consolidated financatkeshents contained herein have been
prepared by IBP and are unaudited. The condensemlidated financial statements should be readijunction with the consolidated
financial statements and the notes thereto inclinlé8P's Annual Report on Form 10-K for the yeaded December 30, 2000.

In the opinion of management, the accompanying dited condensed consolidated financial statementtam all adjustments, consisting
only of normal recurring adjustments, necessamyrésent fairly the financial position of IBP at &u80, 2001 and the results of its operations
and its cash flows for the periods presented herein

B. TYSON MERGER AGREEMENT

In late June, the company executed a Stipulatioh Wyson Foods, Inc. ("Tyson") that requires Tysmspecifically perform the Merger
Agreement between IBP and Tyson (the "Merger Age@t) as modified by the Stipulation. Pursuanthi® Merger Agreement, as modified
by the Stipulation, Tyson agreed to proceed withsh tender at $30 per share for 50.1% of the shiéowed by a merger in which IBP w
merge into Lasso Acquisition Corporation, a whallyned subsidiary of Tyson. Each IBP shareholdénetime of the merger shall receive a
number of shares of Tyson Class A common stockrigaaivalue of $30.00 if, during the fifteen tradoy period ending on the fifth trading
day immediately preceding the effective time of therger, the average per share price of Tyson @assnmon stock is at least $12.60 and
no more than $15.40. If the average per



share price of Tyson Class A common stock is leas $12.60, then each IBP share outstanding imregliarior to the effective time of the
merger will be exchanged for 2.381 shares of TY8lass A common stock. If the average per share midyson Class A common stock is
more than $15.40, then each IBP share outstandingediately prior to the effective time of the mergdl be exchanged for 1.948 shares of
Tyson Class A common stock. Tyson closed the aster on August 3, 2001, with expected completipmi-August, and expects the
merger to be consummated in early October 2001.

Upon confirmation of payment for shares purchasetyson in the Cash Tender, Martin A. Massengalendy L. Gramm, John Jacobsen,
Jr. and Eugene D. Leman will resign, effective Astghi 2001 from the IBP Board, and effective Augyy2001, John Tyson, Tyson's
Chairman, President and Chief Executive OfficernDgson, Tyson's Senior Chairman, Greg Lee, LeBaRedge and Steve Hankins will be
appointed to and join the IBP Board.

If the merger is consummated but fails to be tekatea "reorganization” for federal income tax pggs, the merger will be a taxable
transaction. The merger would fail to be treated &gorganization" if, for example, the aggregatemarket value of the Tyson Class A
stock delivered as consideration for the IBP sherd¢ise merger failed to exceed a minimum percemtagproximately 40 percent under one
United States Supreme Court case, of the aggrégjataarket value of the cash and Tyson Class Arnomstock delivered as consideration
for all IBP shares in the tender offer and mergethe event that the merger is consummated bigttfabe treated as a "reorganization,” each
holder of IBP shares that exchanges IBP shareByfaon Class A common stock in the merger will gatigrrecognize gain or loss measured
by the difference between the fair market valugyfon Class A common stock received in the mergegrether with any cash received in |
of fractional shares) and such stockholder's agljlistx basis in the IBP shares exchanged in thgandn addition, if the merger is
consummated as currently described in the mergeeawent - as a merger of IBP into Purchaser wighPthirchaser as the surviving
corporation - the merger may be taxable to IBRyelsas IBP shareholders, resulting in a corpolatel tax on IBP's gain, measured by the
difference between the fair market value of IBR'sedis and IBP's basis in such assets. Tyson anch#§Relect, however, pursuant to Section
12.03(c) of the merger agreement to amend the maggeement and require Purchaser to merge intaMilBPIBP the surviving corporation
in the merger. If that election is made, the coapmfevel tax would not apply, but the merger wdwddaxable to shareholders.

C. OTHER

IBP's interim operating results of its Beef Carc@=ef Processing and Pork segments may be subjeabstantial fluctuations that do not
necessarily occur or recur on a seasonal



basis. Such fluctuations are normally caused bypetitive and other conditions in the cattle and hwagkets over which IBP has little or no

control. Therefore, the results of operations fiar interim periods presented are not necessadigative of the results to be attained for the
full fiscal year.

D. INVENTORIES

Inventories, valued at the lower of first-in, faetit cost or market, are comprised of the following

June 30, De cember 30,
2001 2000
Product inventories:

Raw materials $ 79,239 $ 78,004
Work in process 107,002 101,973
Finished goods 501,652 412,211
687,893 592,188

Livestock 196,572 185,413

Supplies 98,489 95,943
$982,954 $873,544

E. EARNINGS PER SHARE

13 Week s Ended
Restated
June 30, June 24,
2001 2000
Numerator:
Net earnings $42,319 $ 46,442

Denominator:
Weighted average common shares

outstanding 106,047 106,019
Dilutive effect of employee stock
plans 640 1,159
Diluted average common shares - ceeeeee
outstanding 106,687 107,178
Basic earnings per common share $ .40 $.44
Diluted earnings per common share $ .40 $ .43
26 We eks Ended
Restated
June 30, June 24,
2001 2000
Numerator: e e
Earnings before accounting change
and extraordinary item $ 62,316 $80,178
Preferred stock dividends
and accretion - (2,566)
Earnings available for common shares $ 62,316 $ 77,612

Denominator:
Weighted average common shares
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outstanding 106,001 106,030
Dilutive effect of employee stock 931 1,304
plans

Diluted average common shares - ceeeeee
outstanding 106,932 107,334

Basic earnings before accounting
change and extraordinary item
per common share $ .59 $.73

Diluted earnings before accounting
change and extraordinary item per
common share $ .58 $.72

The summary below lists stock options outstandirnt@end of the fiscal quarters which were nolided in the computations of diluted E
because the options' exercise price was greateittieaaverage market price of the common sharesselbptions had varying expiration
dates.

2001 2000
Stock options excluded from
diluted EPS computation 2,027 3,287
Average option price per share $22.95 $21.19

F. COMPREHENSIVE INCOME

Comprehensive income consists of net earnings@migh currency translation adjustments. Managemamsiders its foreign investments to
be permanent in nature and does not provide f@stax currency translation adjustments arising ftonverting the investment in a foreign
currency to U.S. dollars. Comprehensive incometer26 weeks ended June 30, 2001 and June 24 yv24¥as follows:

26 Weeks Ended
Restated
June 30, June 24,
2001 2000
NET EARNINGS $61,568 $62,712

Other comprehensive income:
Foreign currency translation

adjustments (1,465) (1,056)

COMPREHENSIVE INCOME $60,103 $61,656

G. ACQUISITION AND DISPOSITION

On February 7, 2000, the company acquired theandgig common stock of Corporate Brand Foods Araetite. ("CBFA"), a privately

held processor and marketer of meat and poultrgtymis for the retail and foodservice markets. lttansaction, which was accounted for as
a pooling of interests, IBP issued approximatelytIillion common shares for all of the outstand@egnmon stock of CBFA. The company
also assumed $344 million of CBFA's debt and pretestock obligations. At the acquisition
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date, all of the debt obligations were refinanceek(Note H) and the preferred stock was redeentedcdmpanies incurred $31 million of
nonrecurring merger-related expenses, related pfinta an increase in the valuation of CBFA's reeséd redeemable stock, a non-cash
charge of $21 million, and $10 million in profess# fees and other expenses.

In January 2001, the company sold a 70% interess idlatte County, Nebraska, ground meats fadidit¢arneco Holdings, LLC, a wholly
owned subsidiary of Lopez Foods, Inc., a smalleatrpeocessor headquartered in Oklahoma City, Oktehd he company received cash
proceeds of $20.5 million and recognized a gaififomillion related to the percentage sold. Thet®l&bunty facility had net sales of $146
million and earnings from operations of $2 millionfiscal 2000. The gain on sale of the Platte Gpéiacility and past operations were
included in the Foodbrands America segment althdB&'s subsequent 30% equity in earnings of thidifiais in the All Other segment.

H. LONG-TERM OBLIGATIONS:

On January 16, 2001, the company repaid its $5@omibf 6.0% Securities due 2001. The company cimagé¢o exercise an option to extend
the term of the securities and, in so doing, p&idriillion to terminate the option. The $2 millioayment plus unamortized deferred financ
costs less unamortized option premium totaled #1,,6&fore applicable income tax benefit of $384l was accounted for as an extraordir
loss in the condensed consolidated statement piregs:

In early January 2001, the company terminatedésterte swaps on notional amounts of $350 mikind received $31 million cash
proceeds. Under FAS 133, the offsetting adjustmestiously recorded to the hedged debt will be dimed as a credit to interest expense
over the life of the debt through 2010.

On February 7, 2000, the company completed its emrexith CBFA and, at the same time, refinance@dBCBFA's various existing debt
obligations, using available IBP credit facilitidet were at more favorable terms. Prepayment prmasyi accelerated amortization of
unamortized deferred financing costs, and transaekpenses totaled $22 million, before applicaiiteme tax benefit of $7 million, and w
accounted for as an extraordinary loss in the coseld consolidated statement of earnings.

I. CONTINGENCIES:

IBP is involved in numerous disputes incident te ¢ndinary course of its business. While the outofany litigation is not predictable with
certainty, or subject to the company's control, ageament believes that any liability for which pion has not been made relative to the
various lawsuits,



claims and administrative proceedings pending ag3BP, including those described below, will nat/e a material adverse effect on its
future consolidated results, financial positioriguidity.

Cattle Producer Litigation. In July 1996, a lawswés filed against IBP by certain cattle produderthe U.S. District Court, Middle District
of Alabama, seeking certification of a class ofcalitle producers. The complaint alleges that IB® ised its market power and alleged
"captive supply" agreements to reduce the pricastpgproducers for cattle. Plaintiffs have diseldghat, in addition to declaratory relief,
they seek actual and punitive damages. The origiagion for class certification was denied by thistfict Court; plaintiffs then amended
their motion, defining a narrower class consistfignly those cattle producers who sold cattledadiyeto IBP from 1994 through the date of
certification. The District Court approved this rawer class in April 1999. The 11th Circuit CouftAppeals reversed the District Court
decision to certify a class, on the basis thatethesre inherent conflicts amongst class membersepting the named plaintiffs from providi
adequate representation to the class. The plantién filed pleadings seeking to certify an amendass. The Court denied the plaintiffs’
motion on October 17, 2000. Plaintiffs' motion feconsideration of the judge's decision was derird,plaintiffs now seek to certify a class
of cattle producers who have sold exclusively tB i a cash market basis. This motion, as weh@sampany's motions for summary
judgment on both liability and damages, is now pegidManagement continues to believe that the compas acted properly and lawfully
its dealings with cattle producers.

Environmental Litigation. On January 15, 1997, iilieois EPA brought suit against IBP at its Joslilinois facility alleging that IBP's
operations at its Joslin, lllinois facility are lating the "odor nuisance" regulations enactedéState of lllinois. IBP has already completed
additional improvements at its Joslin facility tather reduce odors from this operation, but deliie®is EPA's contention that its operations
at any time amounted to a "nuisance". IBP is innthest of discussions aimed at a complete resaiudfadhese issues, and reports this issue
solely because of a recent determination that émalties have the potential to exceed $100,000.

On January 12, 2000, The United States Departnfehistice ("DOJ"), on behalf of the Environmentabt@ction Agency ("EPA"), filed a
lawsuit against IBP in U.S. District Court for tbéstrict of Nebraska, alleging violations of varganvironmental laws at IBP's Dakota City
facility. This action alleges, among other thingsJations of: (1) the Clean Air Act; (2) the Cledvater Act; (3) the Resource, Conservation
and Recovery Act; (4) the Comprehensive EnvironalgRésponse Compensation and Liability Act ("CERC).And (5) the Emergency
Planning and Community Right to Know Act ("EPCRAThis action seeks
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injunctive relief to remedy alleged violations at@mages of $25,000 per violation per day for afegelations which occurred prior to
January 30, 1997, and $27,500 per violation perfdaglleged violations after that date. The Cormilalleges that some violations began to
occur as early as 1989, although the great majofitiie violations are alleged to have occurredmater, and continue into the present. The
company determined to reserve $3.5 million durif9for the claims raised in this lawsuit basedruge evaluation of a confidential
settlement demand received from the DOJ, and reaimhvevaluation of the resolution of comparabléwsain light of the company's
assessment of the facts as known to the compantharidgal theories advanced by the DOJ. On the ¢masis, the company believes, based
upon a confidential settlement demand received fiferDOJ and a review and assessment of the faotsrkto the company and the legal
theories advanced by the DOJ that the range ofsexpads between $4.4 million and $15.9 millionhaligh the company is unable to predict
with accuracy the ultimate resolution in this mattee to risks and uncertainties that make sucatvatuation difficult at this time. The
company believes it has meritorious defenses oh efihese allegations and intends to aggressidefignd these claims.

On May 19, 2000, IBP signed a Partial Consent Dewi¢h the EPA which makes environmental improversdimat were already underwa
IBP's Dakota City, Nebraska facility federally erdfeable. Although this Partial Consent Decree aa¢purport to resolve all of the
allegations in the Complaint, if EPA were to préwvaicourt on certain of its claims, these improwsms may nonetheless satisfy part of the
injunctive relief sought by EPA under the Complamfact that EPA has acknowledged.

Securities Litigation re: Environmental Liabilitiele February 2000, several lawsuits were filediagidBP by certain shareholders in the
United States District Court for the District of bfaska seeking to certify a class of all persons pirchased IBP stock between March 25,
1999 and January 12, 2000. The complaints, seekisgecified damages, allege that IBP violated 8estl0(b) and 20(a) of the Securities
Exchange Act of 1934, and Rule 10b-5 thereundet ctaims IBP issued materially false statementsiatiee company's compliance with
environmental laws in order to inflate the comparsgock price. The lawsuits have been consolidatelthe Court has appointed three lead
plaintiffs and has appointed lead and liaison celursn amended consolidated complaint with respeell the actions was filed, and the
company prepared and filed a motion to dismissdbimplaint. On February 14, 2001, lead plaintifisdf a motion for leave to amend the
amended consolidated complaint to add additiorsaid on behalf of all persons who purchased IBBksbetween March 25, 1999 to
January 25, 2001. The proposed new claims areantizty similar to those alleged in the South Dakand New York actions described
below under the heading Securities Litigation rarrings Restatement, alleging that IBP
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violated Sections 10(b) and 20(a) of the Securlieshange Act of 1934, and rule 10b-5 thereundarMay 21, 2001, the Magistrate Judge
issued two opinions recommending 1) the denialahfffs request to amend the amended consolidetetplaint, and 2) dismissal of the
complaint in its entirety for failure to state aioh. Plaintiffs have appealed to the District Cqudge, and a final decision is pending.

Litigation re: Rawhide and Tyson Transactions. Bsgw October 2 and November 1, 2000, fourteen aletisns were filed in the Delaware
Court of Chancery against IBP and members of ther@of Directors of IBP (the "Delaware Shareholdiggation") relating to IBP's entry
into the Rawhide Merger Agreement on October 102@0e "Rawhide Merger Agreement”), and IBP's teation of the Rawhide Merger
Agreement in favor of the Tyson Merger Agreemenfanuary 1, 2001 (the "Tyson Merger Agreement”).

On March 29, 2001, Tyson announced that it wastdignuing” the Tyson Merger Agreement, and Tysladfa lawsuit against IBP in the
Chancery Court of Washington County, Arkansas altpthat IBP had fraudulently induced it to entanithe Tyson Merger Agreement.
Tyson later amended its complaint to add claim$bfeach of representations and warranties contamgge Tyson Merger Agreement.

On March 30, 2001, IBP filed a cross-claim againston in the Delaware Shareholder Litigation segkoncompel specific performance of
the Tyson Merger Agreement and to obtain a dedargtidgment that Tyson had no right to rescinteominate the Tyson Merger
Agreement. Tyson counterclaimed in the Delaware&twder Litigation claiming that the Tyson Mergeggreement was voidable on grou:
of fraudulent inducement, negligent misrepreseomasind mistake, that IBP had breached represemsatiod warranties in the Tyson
Agreement, that Tyson was entitled to restitutibthe $66.5 million payment made by it to RawhidelBP's behalf, and that Tyson was
entitled to a declaratory judgment that it haddiglierminated the Tyson Merger Agreement.

Following an expedited trial, the Delaware CourCéifancery issued an opinion on June 15, 2001 @gdws June 18, 2001) holding that 1)
the Tyson Merger Agreement was valid and enforeeaghinst Tyson and not induced by fraud, negliggstepresentation, material
misrepresentation or mistake; 2) Tyson breacheabiigations to IBP by terminating the Tyson Merdgreement; 3) Tyson did not breach
any obligations to the plaintiff shareholders byirig to consummate the cash tender offer; and®) Wwas entitled to specific performance of
the Tyson Merger Agreement.

On June 27, 2001, the Delaware Court of Chancsupei$ an Order, Judgment and Decree in accordaticétsvopinion. The Court also
signed a Stipulation and Order (the "IBP/Tyson
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Stipulation™) negotiated by IBP and Tyson, whichuiged Tyson to consummate the transactions coriégetpby the Tyson Merger
Agreement as modified by the IBP/Tyson Stipulation.

On June 27, 2001, IBP, Tyson and the shareholddt®iDelaware Shareholder Litigation, entered amftipulation of Settlement pursuant to
which Tyson agreed to proceed with the performaridts obligations under the Tyson Merger Agreemastmodified by the IBP/Tyson
Stipulation. On August 3, 2001, the Delaware Co@i€hancery issued an Order and Final Judgmenbap the Stipulation of Settlement.
The Order and Final Judgment provides for theesatht and release of all claims that have beenwuldhave been asserted in the Delaware
Court of Chancery, or any other forum, by any mendfehe Class of all IBP shareholders from Octahe?2000 through the closing of the
contemplated merger with Tyson, whether directipresentatively or derivatively, that have arisenauld have arisen from any of the acts
that could have been asserted in the Delaware &bldex Litigation, or in any other court, includiagy claim for violation of federal or state
law, relating to the Tyson Merger Agreement orRavhide Merger Agreement. The release carves eutltims described below under the
heading Securities Litigation re: Earnings RestatetmThe Order and Final Judgment awarded couos#hé shareholder plaintiffs fees and
expenses in the amount of $338,000.

Two separate suits, containing the same geneeajatlbns as those contained in the Delaware ShdesHatigation, were filed in the Distris
Court for South Dakota. The first action againg® I&d its directors, Teamsters Local Nos. 175 @dPension Trust Fund v. IBP, inc.,
challenged the Rawhide Merger Agreement. The pfaintthis action voluntarily dismissed its claiom April 5, 2001. In the second action, a
shareholder derivative action entitled Reier v. 8dBP's motion to dismiss or stay remains pendlig South Dakota federal district court
has scheduled an oral argument on the motion fguaul7th. IBP has advised the district court dedpiaintiff's counsel that the Order and
Final Judgment entered by the Delaware Court ohCéiy bars plaintiff's claim.

Securities Litigation re: Earnings Restatementw®en January and March 2001, a number of lawsugte Wed by certain shareholders in
the United States District Court for the Distri€tSputh Dakota and one suit filed in the Unitedt&aistrict Court for the Southern District

of New York seeking to certify a class of all parsavho purchased IBP stock between February 7, a88Q@anuary 25, 2001. The plaintif
the New York action has voluntarily dismissed aefiled its complaint in South Dakota. The complairsteeking unspecified damages, allege
that IBP and certain members of management violaesdions 10(b) and 20(a) of the Securities Exchakgl of 1934, and Rule 10b-5
thereunder, and claims IBP issued materially fatatements about the company's financial resultsdar to inflate the company's stock
price. More specifically, these allegations
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relate primarily to the charges that IBP has taledating to operations at its DFG Foods subsiditrg restatement of earnings announced by
IBP for certain periods in 1999 and 2000, IBP'scamted adoption of a different method for accounfor certain components of its stock
option plans, and certain issues raised by the thBtChave since been resolved. The South Dakotd bas consolidated the actions and
selected a lead plaintiff. Plaintiffs are expedigfile a consolidated amended complaint. IBP id&eto vigorously contest these claims.

Preference Litigation. In late July 2001, the compeesolved a claim from a trustee of a former @ungr now in bankruptcy of an alleged
preference, for a sum within the $0- $3 milliongarpreviously disclosed in the company's Form 1f@+@he thirteen weeks ended March 31,
2001.

J. BUSINESS SEGMENTS

Segment information has been prepared in accordaiticd-ASB Statement of Financial Accounting Stantida(SFAS) No. 131, "Disclosures
about Segments of an Enterprise and Related Infam&aPerformance of the segments is evaluatedaonings from operations.

The Beef Carcass segment is involved in the slauglitlive fed cattle, reducing them to dressedasses and allied products for sales to
further processors. Over 87% of Beef Carcass sate® other IBP segments, chiefly to Beef Proogssihe Beef Carcass segment also
markets its allied products to manufacturers ofrpigaceuticals and poultry feeds.

The Beef Processing segment is primarily involvethbrication of dressed beef carcasses into pramalsub- primal meat cuts.
The Pork segment is involved in hog slaughter ahdi¢ation and related allied product processiniyities.

The Beef Processing and Pork segments marketgraglucts to food retailers, distributors, wholesgleestaurants and hotel chains and other
food processors in domestic and international ntarkéne Pork segment also sells allied producphtymaceutical and poultry feeds
manufacturers.

The Foodbrands America segment consists of se\BfPasubsidiaries, principally Foodbrands Americg.) IBP Branded Foods, Inc.
(formerly CBFA), The Bruss Company and The IBP FoGw. The Foodbrands America group produces, nsagket distributes a variety of
frozen and refrigerated products to the "away flame" food preparation market, including pizza fogp and crusts, value-added pork-
based products, ethnic specialty foods, appetizersps, sauces and side dishes as well as dek medfprocessed beef, pork and poultry
products. The Foodbrands America segment also pesdoortion-controlled premium beef and pork praslfior sale to restaurants and
foodservice customers in domestic and internatiorekets.

The All Other segment includes several business#sip not constitute reportable business segm&nése businesses primarily include the
company's logistics operations, its Lakeside Fardustries, Ltd. subsidiary (Canadian beef slauginterfabrication operation and cattle
feedlot), its fresh meat case ready operationdtardde curing and tanning operations.

Corporate includes various unallocated corporatastnot attributable to the company's operatingieegs. The principal items in this capi
are unallocated goodwill amortization and variatiteck option expense (credits).

Intersegment sales have been recorded at amourisxapating market. Earnings from operations am@gased of net sales less all
identifiable operating expenses, allocated corgosetling, general and administrative expensesgaondwill amortization. Allocable
corporate costs are allocated generally basedles. $¢et interest expense and income taxes haveeb@tuded from segment operations.
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13 Weeks Ended

Restat

June 30, June 2

2001 200
NET SALES
Sales to unaffiliated
customers:
Beef Carcass $ 252,667 $ 274,
Beef Processing 2,084,321 2,081,
Pork 586,582 617,
Foodbrands America 767,329 806,
All Other 668,405 488,

$4,359,304 $4,268,

Intersegment sales:

Beef Carcass $2,133,812 $1,983,
Beef Processing 140,647 81,
Pork 143,242 87,
Foodbrands America 299 -
All Other 61,345 19,

Intersegment elimination  (2,479,345) (2,171,

Net sales:

Beef Carcass $2,386,479 $2,257,
Beef Processing 2,224,968 2,162,
Pork 729,824 705,
Foodbrands America 767,628 806,
All Other 729,750 507,

Intersegment elimination  (2,479,345) (2,171,

$4,359,304 $4,268,

EARNINGS FROM OPERATIONS

Beef Carcass $ 59,164 $ 22,
Beef Processing 4,962 45,
Pork 20,722 3,
Foodbrands America (4,992) 2,
All Other 28,723 26,

Earnings from Segments 108,579 100,
Corporate (14,610) (3,

Total Earnings from Operations 93,969 97,

Net interest expense (24,020) (21,

Pre-tax earnings $ 69,949 $ 75,

NET SALES BY LOCATION
OF CUSTOMERS

United States $3,700,200 $3,627,
Japan 257,032 257,
Canada 161,918 149,
Mexico 69,329 63,
Korea 56,529 72,
Other foreign countries 114,296 98,

$4,359,304 $4,268,

14

776
096
888
782
324

866

223
365
115

367

999
461
003
782
691

26 Weeks Ended

Restated
June 30, June 24,
2001 2000

$ 505,217 $ 556,864
4,052,833 4,030,358
1,145,390 1,191,272
1,538,249 1,515,253
1,244,252 930,510

$8,485,941 $8,224,257

$4,119,495 $3,928,399
241,066 155,083
268,491 168,933
299 -
106,376 77,200

$4,624,712 $4,485,263
4,293,899 4,185,441
1,413,881 1,360,205
1,538,548 1,515,253
1,350,628 1,007,710

070) (4,735,727) (4,329,615)

799
447
921
003
157
539

866

$ 72,742 $ 64,662
(7.726) 58,399
43,757 29,872
(2,971) (27,008)
52,025 49,455
157,827 175,380
(5,585)  (3,828)

152,242 171,552

(50,026)  (42,950)

$7,216,185 $6,950,047
483,045 514,444
299,949 286,885
139,135 120,483
110,860 151,901
236,767 200,497

$8,485,941 $8,224,257




K. ADOPTION OF FAS 133

The company adopted Statement of Financial Accogritandards No. 133 (FAS 133), "Accounting foriiaive Instruments and Hedging
Activities", on December 31, 2000. In accordancthe transition provisions of FAS 133, the compestorded a net-of-tax cumulative-
effect-type adjustment of $13,106 (gain) in earsit@recognize at fair value all derivatives that designated as fair-value hedging
instruments. The company also recorded a net-oftanxulative-effect-type adjustment of $13,143 (Jassarnings to recognize the
difference (attributable to the hedged risks) betwihe carrying values and fair values of relatedigied assets and liabilities. Additionally,
company recorded $78 net-of-tax loss in earningsftect the fair value of derivatives that did etalify as hedges under FAS 133.

All derivatives are recognized on the balance shetteir fair value. On the date the derivativateact is entered into, the company
designates the derivative as (1) a hedge of therdiie of a recognized asset or liability or ofutamecognized firm commitment (“fair value"
hedge) or (2) a foreign-currency fair-value (“fgreicurrency” hedge). Changes in the fair value dérvative that is highly effective as - and
that is designated and qualifies as - a fair-vakegge, along with the loss or gain on the hedgsetas liability that is attributable to the
hedged risk (including losses or gains on firm catmants), are recorded in current-period earni@jgnges in the fair value of derivatives
that are highly effective as - and that are desaghand qualify as - foreign-currency hedges acerded in current-period earnings.

The company occasionally purchases a financialungnt that contains a derivative instrument tedembedded" in the financial instrume
Upon purchasing the instrument, the company assedsether the economic characteristics of the ehdxderivative are clearly and clos
related to the economic characteristics of the neimg component of the financial instrument (ithe host contract) and whether a separate
instrument with the same terms as the embeddediment would meet the definition of a derivativetmment. If it is determined that (1) t
embedded derivative possesses economic charactetrst are not clearly and closely related togb@nomic characteristics of the host
contract, and (2) a separate instrument with theesgrms would qualify as a derivative instrumémt, embedded derivative would be
separated from the host contract, carried at flire; and designated as a fair- value, cash-flovigreign-currency hedge, or as a trading
derivative instrument. However, in cases wherdl{&)host contract is measured at fair value, whittnges in fair value reported in current
earnings or (2) the company is unable to reliabgntify and measure an embedded derivative forraépa from its host contract, the entire
contract is carried
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on the balance sheet at fair value and is not datg as a hedging instrument.

The company formally documents all relationshipsveen hedging instruments and hedged items, asawétls risk- management objective
and strategy for undertaking various hedge trarsa:t This process includes linking all derivatitieat are designated as fair-value or
foreign- currency hedges to specific assets amiditias on the balance sheet or to specific fimmenitments. The company also formally
assesses, both at the hedge's inception and amgaing basis, whether the derivatives that are irsbddging transactions are highly
effective in offsetting changes in fair values eflged items. When it is determined that a derieatwot highly effective as a hedge or that it
has ceased to be a highly effective hedge, the anyngiscontinues hedge accounting prospectivelgjstsissed below.

The company discontinues hedge accounting prosedctivhen (1) it is determined that the derivaiv@o longer effective in offsetting
changes in the fair value or cash flows of a hedtgad (including firm commitments); (2) the deriixe expires or is sold, terminated, or
exercised; (3) a hedged firm commitment no longeets the definition of a firm commitment; or (4) mgement determines that designation
of the derivative as a hedge instrument is no loageropriate.

When hedge accounting is discontinued becauselé@tesmined that the derivative no longer qualifiesan effective fair-value hedge, the
derivative will continue to be carried on the bakusheet at its fair value, and the hedged asdietodity will no longer be adjusted for
changes in fair value. When hedge accounting odigsnued because the hedged item no longer nteetdefinition of a firm commitment,
the derivative will continue to be carried on tleamce sheet at its fair value, and any asseability that was recorded pursuant to
recognition of the firm commitment will be removiedm the balance sheet and recognized as a g&is®in current-period earnings. In all
other situations in which hedge accounting is disiooied, the derivative will be carried at its faalue on the balance sheet, with changes in
its fair value recognized in current-period earsing

At June 30, 2001 and December 30, 2000, the comipatdiyhe following derivative activity, qualifyiras fair value hedges:

Interest and Currency Rate Derivatives:

The company's policy is to manage interest cosiguaimix of fixed and variable rate debt. To manthigemix in a cost-effective manner, the
company may enter into interest rate swaps in wttielcompany agrees to exchange, at specifiedraigeithe difference between fixed and
variable interest amounts calculated by referea@ntagreed-upon notional principal amount. These
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interest rate swaps effectively convert a portibthe company's fixed- rate debt to variable-ragbtdor vice versa.

The notional amounts of these swap agreements$@&@ million at year-end 2000. The notional amowfthese and other derivative
instruments do not represent assets or liabildfebe company but, rather, are the basis for ¢eesnents under the contract terms. The
swaps were completely liquidated in early Janu@@12for cash proceeds of $31 million, which hasnbeeluded in cash flows from
operating activities. The offsetting loss relatedhe debt will be amortized as a credit to inteeapense over the debt lives through 2010.

The company's Canadian subsidiary enters into iccyriutures contracts to hedge its exposures arivables, live cattle and purchase
commitments in foreign currencies. At June 30, 20084 company had outstanding qualifying hedgereotg to buy Canadian dollars total
CDNS$50 million at various dates through 2001. Corapke outstanding contracts at year-end 2000 @@RN$56 million. The company
also had outstanding contracts at June 30, 200Dandmber 30, 2000 to sell $27 million and 20 willlJ.S. dollars, respectively at various
dates, to hedge its receivables denominated inddlfrs.

Commodity Derivatives:

The company uses commodity futures contracts tgdéd forward livestock purchases. At June 30,1288d December 30, 2000, the
company had outstanding approximately -0- and 8@0ifying hedge contracts, respectively to buy ¢attle and hogs and 8,300 and 6,500
contracts, respectively to sell fed cattle and hogs

There were no significant net gains or losses neizeg in earnings during the reporting period reprging the amount of the hedges'
ineffectiveness.
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EXHIBIT 99.3

UNAUDITED PRO FORMA
COMBINED CONDENSED FINANCIAL STATEMENTS
REFLECTING ACQUISITION FOR CASH OF 50.1% OF IBP, IN C.

The following Unaudited Pro Forma Combined ConddriBalance Sheet at June 30, 2001 and the UnaueliteBorma Combined
Condensed Statement of Income for the fiscal ypde@ September 30, 2000 and the Unaudited Pro FGomined Condensed Statement
of Income for the nine months ended June 30, 20d] tagether with the Pro Forma Balance Sheet;Thader Offer Pro Forma Financial
Statements" are presented using the purchase mettaadounting to give effect to the purchase bgoryof 50.1% of the outstanding
common stock of IBP for cash. The Tender Offer Fsama Financial Statements do not reflect the goatied acquisition by Tyson of the
remaining 49.9% interest in IBP in the merger corgkated by Tyson.

The Tender Offer Pro Forma Balance Sheet is deffiad the unaudited financial statements of Tysontained in Tyson's Quarterly Report
on Form 10-Q for the nine months ended June 301 2@ "Tyson 10-Q") and the unaudited financiatestents of IBP contained in IBP's
Quarterly Report on Form 10-Q for the twenty-sixek®& ended June 30, 2001 (the "IBP 10-Q") and isgmted as if the cash tender offer had
been completed on June 30, 2001. The Tender Offautited Pro Forma Combined Condensed Income Statdor the fiscal year ended
September 30, 2000 has been derived from the aliilii@ncial statements of Tyson contained in Tys@émnual Report on Form 1K-for the
fiscal year ended September 30, 2001 and the uealfithancial statements of IBP contained in IBB&ated historical financial statements
contained in IBP's Annual Report on Form 8-K, ddtedember 3, 2000, as amended, and IBP's restatibal unaudited financial
statements contained in IBP's Quarterly ReportBam 10-Q (the "IBP Restated 135"), and is presented as if the cash tender b&drbeel
completed on October 3, 1999. The Tender Offer ditad Pro Forma Combined Condensed Income Stateimettte nine months ended
June 30, 2001 has been derived from the unauditaddial statements of Tyson contained in the Ty®® and the financial statements and
information of IBP contained in IBP's Annual Repornt Form 10-K for the fiscal year ended Decembe2800, the IBP 10-Q and the IBP
Restated 10-Qs.

The pro forma adjustments reflected in the Tendé&r@®ro Forma Financial Statements represent astidivalues and amounts based on
available information regarding IBP's assets aadilities. The actual adjustments that will restdin the cash tender offer will be based on
further evaluations and may differ substantialtynfrthe adjustments presented herein. The Tender ®fd Forma Financial Statements are
presented for illustrative purposes only and atenecessarily indicative of the financial positimnoperating results that would have been
achieved had the cash tender offer been consumraatefithe dates indicated or of the results thet be obtained in the future.

The Tender Offer Pro Forma Financial Statementsldhe read in conjunction with the accompanyintea@nd the historical financial
statements of the corporations incorporated byreaf=e or referred to in this Form 8-K.
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UNAUDITED TENDER OFFER PRO FORMA COMBINED CONDENSED BALANCE SHEET

TYSON FOODS, INC.

REFLECTING ACQUISITION FOR CASH OF 50.1% OF IBP, IN C.

ASSETS

Current Assets:
Cash and cash equivalents.......................
Accounts receivable
Inventories..................
Other current assets.......cccccvvveveeeenennn.

Total current assets................ccue.

Net property, plant and equipment...............

Excess of investments over net assets acquired..

GoodWill......vveieieiieeeeiiiiei

Other assets.......ccccvvvviiiiiieeeeeeeeennnnn

Total assetS......ccccveveeeereiiiiciinnns

LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Notes payable...........oooviviiiiiieennnnn.
Current portion of long-term debt...
Trade accounts payable.................
Other accrued liabilities.......................

Total current liabilities.......................

Long-term debt.........ccceoviiiieiiiiienn
Deferred income taxes..........cccccveeennne
Other liabilities..........ccccccovcvvveennns
Minority interest.........cccccevviveeeennnnes
Shareholders' Equity:
Class A common StoCK........cccevevrveereene
Class B common stocK.........ccceevvveereenne
Capital in excess of par value..
Retained earnings..........ccccocvveeeeennnen.

Accumulated other comprehensive income..........

Treasury StoCK..........ccoeveeiiiiiieeniinnes
Unamortized deferred compensation...............

Total shareholders' equity..................

Total liabilities and shareholders' equity..

See accompanying notes.

JUNE 30, 2001
(IN MILLIONS OF DOLLARS)

Q) B (©
TYSON FOODS,

(A)+(B)+(
PRO FORMA

INC. IBP, INC. ADJUSTMENTS COMBINED

$ 712 $ 193 $ -
527.8 705.5 --
972.4  982.9 --
48.9 93.8 --

$ 90.
1,233.
1,955.
142.

1,620.3 1,801.5 -

3,421.

2,127.7 17319 -
930.2 -~ (930.2)(6)
-~ 9467 8305 (1)
930.2 (6)

3,859.

2,707.

311.2 1723 (12.9)(4)  403.

(67.0)(5)

$4,989.4 $4,652.4 $ 750.6 $10,392.

$ 295 $1,023.0 $ -  $1,052.
16.4 5.8 - 22.
3314 4321 - 763.
407.2  392.1 - 799.
7845 1,853.0 ~  2,637.

1,614.0 687.6 1,708.4(2) 4,010.
367.8  199.8 - 567.
78.6 - - 78.

- ~  9542(7) 954.

10.3

138 55  (5.5)3)
- 10

13.

7348 4425 (4425)3) 734,
1,730.5 1,537.3 (1,537.3)(3) 1,730.

(82) (12.7) 127(@3)

(8.

2,481.2 1,972.6 (1,972.6) 2,481.

330.3  60.6
6.4 - -

(60.6)(3)  330.
- 6.

2,1445 1,912.0 (1,912.0) 2,144

$4,989.4 $4,652.4 $ 750.6  $10,392.
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TYSON FOODS, INC.

UNAUDITED TENDER OFFER PRO FORMA COMBINED CONDENSED STATEMENT OF INCOME
REFLECTING ACQUISITION FOR CASH OF 50.1% OF IBP, IN C.

FISCAL YEAR ENDED SEPTEMBER 30, 2000
(IN MILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS)

(A) (B) C) (A+(B) +(C)
PRO FORMA
TYSON e
FOODS, INC. IBP, INC. ADJUSTMENTS COMBIN ED
....... $7,157.8 $16,6745 $ -- $23,83 2.3
....... 6,043.4 15,630.5 -- 21,67 3.9
1,114.4 1,044.0 - 2,15 8.4
Expenses:
Selling, general administrative.................. .. 765.9 552.0 -- 1,31 7.9
Other. .o - 31.3 - 3 1.3
Operating iINCOME.....coovvveeeeeiiiiiiiiiieee 348.5 460.7 -- 80 9.2
Other expenses:
INtEreSt. i 115.0 83.2 119.6 (1) 31 7.8
Other. v (1.2) - -- ( 1.2)
Income before taxes on income, accounting change an d
extraordinary l0SS.....ccocoveeevvcieeeenneeee L 234.7 377.5 (119.6) 49 2.6
Provision for income taxes.......ccocccevvvvceee. Ll 83.5 142.1 (45.4)(2) 18 0.2
Minority interest.....cccoceveeeeeveiiviicceeeee L -- - 155.9(3) 15 5.9
Net income before accounting change and extraordina ryloss $ 151.2 $ 2354 $(230.1) $ 15 6.5
Weighted average shares outstanding:
BaSIC..coovvvviiii e 225.0 103.6 22 5.0
Diluted....ccoiiiiiiiiiieie e 226.0 107.1 22 6.0
Earnings per share before accounting change and
extraordinary loss
BaSICuuviiveiiei i $ 067 $ 224 $ 0 .70
Diluted....ccoiiiiiiiiiieie e $ 067 $ 217 $ 0 .69

See accompanying notes.



TYSON FOODS, INC.

UNAUDITED TENDER OFFER PRO FORMA COMBINED CONDENSED STATEMENT OF INCOME
REFLECTING ACQUISITION FOR CASH OF 50.1% OF IBP, IN C.

NINE MONTHS ENDED JUNE 30, 2001
(IN MILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS)

(A) (B) (C)  (A+B)H(C)
PRO FORMA
10 2<10] T —
FOODS, INC. IBP, INC. ADJUSTMENTS COMBINED

... $5,464.8 $12,897.0 $ -- $18,361.8
. 4,708.1 12,2141 - 16,922.2
756.7 682.9 - 1,439.6
608.2 511.1 1,119.3
- (6.9) - (6.9)

Operating iINCOMe.........cocovvvvicviiiriiiinenns ... 1485 178.7 - 327.2
Other expenses:

INtErESt....ooviiiieiiieeiie e .. 811 741 89.7(1) 2449

Other......cooiiiiiiiiiee s 3.7 - - 3.7
Income before taxes on income, accounting change an d

extraordinary 10SS.........ccccoviviieeenninnnn. .. 637 104.6 (89.7) 78.6
Provision for income taxes...........ccccocuueeeen. .. 223 48.4 (34.1)(2) 36.6
Minority interest.........cccooevevveiiiiinnennns 1.1 - 21.0(3) 22.1
Net income before accounting change and

extraordinary l0Ss.........ccccoeeeeveennnnn. .. $ 403 $ 56.2 $(76.6) $ 19.9
Weighted average shares outstanding:

BasiC....c.coeiiiiiiie e .. 2217 105.9 221.7

Diluted.......ccoeeiiiiiieee e, .. 2223 106.9 222.3
Earnings per share before accounting change and

extraordinary item:

BasiC....c.eoeiiieiiie e .. $ 018 $ 0.53 $ 0.09

Diluted.......ccceeeiiiiiieecee e, .. $ 018 $ 0.3 $ 0.09

See accompanying notes.



NOTES TO UNAUDITED TENDER OFFER PRO FORMA COMBINED CONDENSED
BALANCE SHEET
REFLECTING ACQUISITION FOR CASH OF 50.1% OF IBP, IN C.

The following adjustments are based upon Tysobmpinary purchase price allocation as further désd below.
(1)To record the excess of purchase price oveassdts acquired as follows (in millions):

Purchase consideration:
Cash paid for 50.1% of outstanding IBP shares

(53,612,688 shares at $30)......c.cocoveeeee. Ll $1,608.4
Estimated acquisition expenses........c.cccceee. . . 167.0
IBP stock currently owned by Tyson.......c........ ... 12.9
Total acquisition consideration........ccccoo... . .. $1,788.3
Total purchase price.....ccccoeoeevcvevceeeee $1,788.3

Less:

Estimated fair value of the assets of the compan
acquired less liabilities assumed (a) and (b). ... (957.8)

GoodWill...cvviiiiiiiie L $ 830.5

(a)Based upon currently available information Tykas assumed for purposes of these Acquisition ditexiPro Forma Financial Stateme
that 50.1% at the book value of IBP's tangible tssard liabilities approximate their fair value.sby is in the process of performing a
detailed analysis and outside appraisal of theviglines of the assets of IBP acquired and liaediissumed. Based upon this detailed ana
which has not yet been completed, the allocatiain@fexcess purchase price over the book valuB®fhay be further refined. This may
result in a portion of the purchase price beingherr allocated to property, plant and equipmentathdr identifiable intangible assets with
remainder, representing goodwill. Tyson anticipat®pleting this detailed analysis and finalizing purchase price allocation in fiscal 2(

On June 29, 2001, the Financial Accounting StarglBahrd, or the FASB, approved the final standegdslting from its deliberations on the
business combinations project. The FASB issuedrigiahAccounting Standards No. 141 BUSINESS COMBIN@GNS, and No. 142,
GOODWILL AND OTHER

INTANGIBLE ASSETS, in late July.

Statement 141 includes the criteria for the redigmibf intangible assets separately from goodusleffective for any business combination
accounted for by the purchase method that is caegplefter June 30, 2001. Statement 142, which deduihe requirements to test goodwill
and indefinite lived intangible assets for impainnhether than amortize them, will be effective fiscal years beginning after December 15,
2001 with early adoption permitted for companiethiscal years beginning after March 15, 2001 yvfted they have not yet issued their
first quarter financial statements. In all cas¢ate3nent 142 must be adopted as of the beginniagistal year. The pro forma adjustment:
not include any goodwill amortization.

(b)Tyson will perform a detailed analysis and measent of the fair value of assets and liabililasumed. Tyson anticipates completing
analysis in fiscal 2002. This may result in goodwil

(2)To reflect incremental additional debt requitedinance the acquisition. The amounts reflectatiditional borrowings that will be requir
to purchase IBP shares for cash of $1,708 millios pstimated remaining unfunded acquisition cos&L00 million. A portion of IBP's debt
may be retired and replaced with new debt.

(3)To eliminate IBP's stockholders' equity balances

(4)To reclassify shares of IBP's stock currentlyned by Tyson.

(5)To reclassify termination and other fees paid.

(6)To reclassify amount previously reported as ege# investments over net assets acquired to godw

(7)To record minority interest.



NOTES TO UNAUDITED TENDER OFFER PRO FORMA COMBINED CONDENSED
STATEMENTS OF INCOME
REFLECTING ACQUISITION FOR CASH OF 50.1% OF IBP, IN C.

The following adjustments are based upon Tysobmpinary purchase price allocation as further désd below.

(1)To reflect increased interest expense resuftimm the acquisition debt of $1,708 million basedam assumed interest rate of 7%
representing Tyson's expected incremental inteagstfor debt related to the acquisition. The dféda 1/8% change in the interest rate is

equal to approximately $2.2 million in additionatérest expense.

(2)To reflect the net tax benefit resulting frore tidditional interest expense at Tyson's statdsoryates of 38%.

(3)The following schedule conforms IBP's most rédestal year to Tyson's fiscal year ended Septer@be2000 (in millions):

Expenses:
Selling, general and administrative..........
Other eXpense.........ccouveeeeriieeeeennne

Operating iINCoOMe...........coovevvvveieieennns
Interest eXpense.......ccccccvevveeeeeeiennens

Income before taxes on income, accounting change
and extraordinary l0Ss..............ccoueeee
Provision for income taxes......................

Earnings before accounting change and
extraordinary 10SS.......ccccccvveeeeieninnne $

() (©)
(A) RESTATED RESTATED (A)-(B)+(C)
STATED UNAUDITED UNAUDITED UNAUDITED
WEEKS 39 WEEKS 39 WEEKS 52 WEEKS
NDED ENDED ENDED ENDED
/25/99 9/25/1999 9/23/2000 9/30/00

5,121.7 $10,985.8 $12,538.6 $16,674.5
4,126.6 10,260.6 11,764.5 15,630.5

995.1 725.2 7741 1,044.0

4405 310.9 4224 552.0
-- 31.3 31.3

554.6 414.3 3204  460.7
67.8 48.7 64.1 83.2

486.8 365.6 256.3 3775
168.9 124.3 975 1421

317.9% 241.3% 1588 $ 2354




Expenses:
Selling, general and administrative..........
Other expense (iNCOME).........ccceeeeernnnes

Operating income...
INnterest eXpense........cccvvvvveiiienieeenes

Income before taxes on income, accounting change
and extraordinary l0SS..........ccccocuveeee.
Provision for income taxes......................

Earnings before accounting change and
extraordinary l0Ss..........cccceeeeiiiene $

(4)The following schedule conforms IBP's most reédeterim period to Tyson's thirty-nine weeks endede 30, 2001 (in millions):

(B)
RESTATED (C) (A)-(B)+(C)
(A) UNAUDITED UNAUDITED UNAUDITED
3 WEEKS 39 WEEKS 26 WEEKS 9 MONTHS
ENDED ENDED ENDED ENDED
/30/2000 9/23/2000 6/30/2001 6/30/2001

6,949.7 $12,538.6 $8,485.9 $12,897.0
5,913.3 11,764.5 8,065.3 12,214.1

1,036.4 774.1 420.6 682.9

658.2 4224 2753 5111
313 313 (6.9) (6.9

346.9 3204 1522 178.7
88.2 64.1 50.0 74.1

258.7  256.3 102.2 104.6
106.0 975 39.9 48.4

152.7 $ 158.8% 623 $ 56.2
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