EDGAROnline

TYSON FOODS INC

FORM 8-K

(Current report filing)

Filed 01/26/04 for the Period Ending 01/26/04

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

2200 DON TYSON PARKWAY
SPRINGDALE, AR 72762-6999
479-290-4000

0000100493

TSN

2015 - Poultry Slaughtering and Processing
Food Processing

Consumer/Non-Cyclical

09/30

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2013, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

SECURITIESAND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

Current Report Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reported): January 26, 2004

Tyson Foods, Inc.
(Exact name of Registrant as specified in its @mngart

Delaware
(State of incorporation or organization)

0-3400
(Commission File Number)

71-0225165
(IRS Employer Identification No.)

2210 West Oaklawn Drive, Springdale, AR 72762-6999
(479) 290-4000
(Address, including zip code, and telephone nuniheluding area code, of
Registrant's principal executive offices)

Not applicable
(Former name, former address and former fiscal, yeapplicable)



Item 9. Regulation FD Disclosure.
See Item 12. Results of Operations and Fina@malition.
Item 12. Results of Operationsand Financial Condition.

On January 26, 2004 Tyson Foods, Inc. (the "Compadagued a press release announcing its unaudkgdts of operations for the fi
quarter ending December 27, 2003. The press eeledsrnished herewith as Exhibit 99.1 and incoaped by reference herein.

The Company's conference call relating to the pret=ase includes certain non-GAAP financial measurA "nonGAAP financia
measure” is defined as a numerical measure of gaoyts financial performance, financial positioncash flows that excludes (or incluc
amounts that are included in (or excluded from) st directly comparable measure calculated ardepted in accordance with GAAP in
Company's financial statements.

Non-GAAP financial measures utilized by the Companyude presentations of earnings per share and GA&P measures of operati
performance that exclude or include the effectitifdtion settlements, the closing of selected apens, BSE related charges and other sii
events. The Company's management believes thes@AAP financial measures provide useful informatiorinvestors by removing the effect
variances in GAAP reported results of operatiore #re not indicative of fundamental changes in ¢henings capacity of the Compal
operations. Management also believes that theeptason of the noGAAP financial measure is consistent with its pastctice, as well
industry practice in general, and will enable inges and analysts to compare current non-GAAP mreaswith nonGAAP measures presentec
prior periods. The noGAAP financial measures used by the Company shoatdbe considered in isolation or as a substitatenieasures
performance prepared in accordance with GAAP.

Limitation on Incorporation by Reference

In accordance with general instructions B.2 andd@.Borm 8K, the information in this report, including exhiis furnished pursuant
Items 9 and 12 and shall not be deemed "filed'tier purposes of Section 18 of the Securities Exgphakct of 1934, or otherwise subject to
liability of that section.
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Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdéport to be signed on its behalf by
the undersigned hereunto duly authorized.

Tyson Foods, Inc.

Date: January 26, 2004 By: /s/ Steven Hankins

Name:_Steven Hankins

Title: Executive Vice President and
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January 26, 2004

Media Contact: Ed Nicholson, 479-290-4591
Investor Contact: Louis Gottsponer, 479-290-4826

TYSON REPORTSFIRST QUARTER FISCAL 2004 RESULTS

Springdale, Arkansas-January 26, 2004 - Tyson Foods, Inc. (NYSE: TSN), today reported 60diluted earnings per share for the first fi
quarter ended December 27, 2003, compared to $filidted earnings per share in the same quarterykmt First quarter 2004 sales were
billion compared to $5.8 billion last year. Opengtincome was $161 million compared to $145 milliothe same quarter last year

Pretax earnings for the first quarter of fiscal 200clude $25 million of costs, or $.05 per dilutdthre, related to prepared foods and poultry
closings. Additionally, pretax earnings includeudes of approximately $61 million, or $.11 peutid share of BSE related charges.

Pretax earnings for the first quarter of fiscal 200clude charges of $47 million or $0.09 per ditlitshare related to the costs to close pc
operations, which were partially offset by $28 mill or $0.05 per diluted share, received in corinaakith vitamin antitrust litigation.

John Tyson, chairman and CEO, said, "The momenfuttnecsecond half of fiscal 2003 has carried onés the new year and we're off to a str
start. We continue to show improvements in priciogerational efficiencies and improving our mixwaflueadded products. We were adver:
affected by the discovery of a cow with BSE, but people managed the situation very well. Domedgimand for beef remains strong and we
optimistic about the prospects for our overall hess this year."

At this time, the Company expects fiscal 2004 ditiearnings per share in the range of $.90 to $1.20
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First Quarter Segment Review (In millions)

Sales Operating Income (Loss) Operating Margin
by Segmen by Segmen by Segmen
Three Months Ende Three Months Ende Three Months Ende
Dec. 27, Dec. 28, Dec. 27, Dec. 28, Dec. 27, Dec. 28,
2003 2002 2003 2002 2003 2002
Chicken $ 1911 $ 1,795 $ 116 $ 13 6.1% 0.7%
Beef 3,135 2,715 (29) 47 (0.9%) 1.7%
Pork 736 594 49 24 6.7% 4.0%
Prepared Fooc 710 684 6 29 0.8% 4.2%
Other 13 14 19 32 N/A N/A
Total $ 6,505 $ 5,802 $ 161 $ 145 2.5% 2.5%

Chicken segment first quarter sales increased $iillién or 6.4% from the same period last year wt2.7% increase in average sales prices
3.6% increase in volume. Retail chicken salessimsed 13.6%, international chicken sales incre28&% and foodservice chicken sales decre
slightly. Chicken segment operating income inceda$103 million from the same period last yearcl&ding $4 million of accruals related to
Berlin, Maryland plant closing recorded in the ffiuarter of fiscal 2004, and $47 million relatedl the Jacksonville, Florida, and Stilw
Oklahoma, plant closings recorded in the first tpranf fiscal 2003, operating income increased ®@llon. The increase is primarily due to hig
average selling prices and increased volumes, aldtigimprovements in operational efficiencies ana mix of valueadded products, which we
partially offset by increased grain costs.

Beef segment first quarter sales increased $42mir 15.5% from the same period last year, witB1.5% increase in average sales prices
12.2% decrease in volume. Casedy beef sales were $267 million and increasef%33domestic fresh meat beef sales increased 1&r&
international beef sales increased 6.8%. Beef sagoperating income decreased $76 million. Thef Begment sales increases were more
offset by BSE related charges of $61 million, a8l & higher live cattle prices, thus resultinglecreased operating income.

Pork segment first quarter sales increased $14bmir 24.1% from the same period last year, with9.0% increase in average sales prices
4.2% increase in volume. Casmady pork sales were $56 million and increase®%3.domestic fresh meat pork sales increased 2
international pork sales increased 62.7% and kviees sales decreased 37.4%. Pork segment operatiogne increased $25 million primarily ¢
to higher average selling prices and increasedoigpatilization.

Prepared Foods segment first quarter sales incté&&& million or 3.8% from the same period lastrywih a 6.6% increase in average sales p
and a 2.7% decrease in volume. Segment operatoanie decreased $23 million, primarily due to pleosing costs of $21 million related
closing its Manchester, New Hampshire and Augudtine, facilities.

Other segment operating income decreased $13 mplionarily due to the settlements received infite quarter of fiscal 2003 related to ongc
vitamin antitrust litigation.
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Tyson Foods operates in five business segmentskéhiBeef, Pork, Prepared Foods and Other. Thep@oynmeasures segment profit as ope
income.

The Chicken segment is primarily involved in thegassing of live chickens into fresh, frozen antue@added chicken products sold thro
domestic food service, domestic food retailers, ledale club markets that service small foodsergfmerations, small businesses and individua
well as specialty and commodity distributors whdivie to restaurants, schools and international keisr throughout the world. The Chicl
segment also includes sales from allied produdlstiaa chicken breeding stock subsidiary.

The Beef segment is primarily involved in the pregiag of live fed cattle and fabrication of dresbedf carcasses into primal and qulmwal mea
cuts and casesady products. It also involves deriving valuenfrallied products such as hides and variety meatsdle to further processors
others. The Beef segment markets its productsdd fetailers, distributors, wholesalers, restawamtd hotel chains and other food processt



domestic and international markets. Allied prodets also marketed to manufacturers of pharmaadsitd technical products.

The Pork segment is primarily involved in the psiag of live market hogs and fabrication of poakcasses into primal and sphimal cuts an
caseready products. This segment also representsdh@@ény's live swine group and related allied proguocessing activities. The Pork segn
markets its products to food retailers, distribsfavholesalers, restaurants and hotel chains dred fdod processors in domestic and internat
markets. It also sells allied products to pharmtcaliand technical products manufacturers, as aglive swine to pork processors.

Prepared Foods segment includes the Company'stigpersghat manufacture and market frozen and refaigd food products. Products incl
pepperoni, beef and pork toppings, pizza crustsirfand corn tortilla products, appetizers, hooeaVres, desserts, prepared meals, ethnic 1
soups, sauces, side dishes, specialty pasta anddisbas as well as branded and processed meéts.Prepared Foods segment marke!
products to food retailers, distributors, wholessleestaurants and hotel chains.

The Other segment includes the logistics groupather corporate activities not identified with sifieqrotein groups.
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Sales
Cost of Sale:

Selling, General and Administrati
Jther Charge

Jperating Incom

Jther Expense (Income
Interes
Other

ncome Before Income Tax

drovision for Income Taxe

Net Income

Neighted Average Shares Outstandi
Basic
Diluted

zarnings Per Shar
Basic
Diluted

~ash Dividends Per Sha
Class A
Class E

Sales Growth (Decline

viargins: (% of Sales
Gross Profi

Operating Incom
Net Income

Effective Tax Rat

TYSON FOODS, INC.

(In millions, except per share data)
(Unaudited)

CONSOLIDATED CONDENSED STATEMENTS OF INCOME

Three Months Ended

December 27,

December 28,

2003 2002

$ 6,505 $ 5,802
6,111 5,402

394 400

208 208

25 47

161 145

69 79

3 5

89 61

32 22

$ 57 $ 39
345 347

356 354

$ 0.17 $ 0.11
$ 0.16 $ 0.11
$ 0.040 $ 0.040
$ 0.036 $ 0.036
12.1% (1.1%)

6.1% 6.9%

2.5% 2.5%

0.9% 0.7%

35.5% 35.5%
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Assets
Current Assets:

Cash and cash equivalents
Accounts receivable, net

Inventories
Other current assets

Total Current Assets
Net Property, Plant and Equipment

Goodwill
Other Assets
Total Assets

Liabilities and Shareholders' Equity
Current Liabilities:

Current debt
Trade accounts payable

Other current liabilities
Total Current Liabilities
Long-Term Debt
Deferred Income Taxes
Other Liabilities
Shareholders' Equity

Total Liabilities and Shareholders' Equity

TYSON FOODS, INC.

CONSOLIDATED CONDENSED BALANCE SHEETS

(In millions)

(Unaudited)
December 27, September 27,
2003 2003
40 25
1,266 1,280
1,977 1,994
97 72
3,380 3,371
4,051 4,039
2,561 2,652
427 424
10,419 10,486
408 490
991 838
1,024 1,147
2,423 2,475
3,082 3,114
676 722
225 221
4,013 3,954
10,419 10,486
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~ash Flows Operating Activitie
Net income
Depreciation and amortizatit
Plant closin-related charges
Deferred taxes and ott
Net changes in working capi

~ash Provided by Operating Activiti
~ash Flows From Investing Activitie
Additions to property, plant and equipm
Proceeds from sale of ass
Net changes in other assets and liabil
~ash Used for Investing Activitie
~ash Flows From Financing Activitie
Net change in del
Purchases of treasury sha
Dividends and othe
~ash Provided by (Used for) Financing Activit
=ffect of Exchange Rate Change on C
ncrease in Cash and Cash Equivalt

~ash and Cash Equivalents at Beginning of Pe

~ash and Cash Equivalents at End of Pe

TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
For the Periods Ended

(Unaudited)

Three Months Ended

December 27,

December 28,

57 39
119 116
22 45
(65) (31)
128 (124)
261 45
(124) (100)
3 7

2 11
(119) (82)
(114) 86
9) (15)
(7) (15)
(130) 56
3 6
15 25
25 51
40 76
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Tyson Foods, Inc., founded in 1935 with headqusaiteSpringdale, Arkansas, is the world's largestg@ssor and marketer of chicken, beef and
pork and the second largest food company in theurer500. Tyson Foods produces a wide variety arfidhname protein-based and prepared food
products marketed in the United States and more&bacountries around the world. Tyson Foods igé¢lcegnized market leader in the retail and
foodservice markets it serves. The Company haappately 120,000 team members and 300 facilitreb @tfices in 26 states and 22 countries.

A conference call to discuss the Company's findnmesults will be held at 8 a.m. Central (9 a.mstéen) today. To listen live via telephone,
888-829-8668. The pass code is "Tyson Foods," letbtder's name is Louis Gottsponer. Internatical#rs dial 630-399020. The call also w
be webcast live on the Internet at http://www.tyfsodsinc.com/IR/publications/confcall.asp. The weicwill be available for replay within tv
hours of the conclusion of the call. A telephonglag will be available from noon today through énpEastern on February 26 at 888-424+1
International callers dial 402-99879. A spreadsheet of the tables in this releaséll vsoon be available
http://lwww.tysonfoodsinc.com/IR/newsinfo/xIs/q10.x

ForwardLooking Statements

Certain statements contained in this communication "forwardlooking statements" such as statements relatingxfgected earnings and

prospects for our overall business this year. @liesvardiooking statements are subject to risks, unceresr@gnd other factors, which could ce
actual results to differ materially from histori@tperience or from future results expressed otigdpy such forwardeoking statements. Amo
the factors that may cause actual results to diffaterially from those expressed in, or implied thy, statements are the following: (i) fluctuati
in the cost and availability of raw materials, sashlive cattle, live swine or feed grains; (iijaclges in the availability and relative costs obladnc
contract growers; (iii) operating efficiencies afflities; (iv) market conditions for finished pnacts, including the supply and pricing of alterme
proteins; (v) effectiveness of advertising and matirig programs; (vi) the ability of the Companyntake effective acquisitions and success
integrate newly acquired businesses into existpeyations; (vii) risks associated with leverageluding cost increases due to rising interest
or changes in debt ratings or outlook; (viii) riskssociated with effectively evaluating derivatieesl hedging activities; (ix) changes in regula
and laws (both domestic and foreign), includingnges in accounting standards, environmental lawsoggupational, health and safety laws
issues related to food safety, including costsltiegufrom product recalls, regulatory compliangelaany related claims or litigation; (xi) adve
results from ongoing litigation; (xii) access tadmgn markets together with foreign economic candg, including currency fluctuations; and (>
the effect of, or changes in, general economic itimmd. The Company wishes to caution readersaptace undue reliance on any forwadmdking
statements, which speak only as of the date magsmnTundertakes no obligation to publicly update famwardiooking statements, whether
result of new information, future events or othessvi

Financial information, such as this news releasewall as other historical data and current Compiafigrmation can be accessed from
Company's web site www.tysonfoodsinc.com .



