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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 1p@F THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended December 30, 1995 OR

() TRANSITION REPORT PURSUANT TO SECTION 13 OR @pOF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 0-3400

TYSON FOODS, INC.
(Exact name of registrant as specified in its @rart

Delaware 71-0225165
(State or other jurisdiction of (I.R.S. Employeeidification No.)

incorporation or organization)

2210 West Oaklawn Drive, Springdale, Arkansas 726929

(Address of principal executive offices and zip €pd

(501) 290-4000
(Registrant's telephone number, including area)ode

Indicate by check mark whether the Registrant éE)filed all reports required to be filed by Seeti® or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (ordiech shorter period that the Registrant was redudadile such reports), and (2) has been
subject to such filing requirements for the pastiags.

Yes X No

Indicate the number of shares outstanding of e&tedssuer's classes of common stock, as ofdiestl practicable date.

Class Outstanding D ecember 30, 1995
Class A Common Stock, $.10 Par Value 76,486, 392 Shares
Class B Common Stock, $.10 Par Value 68,454, 388 Shares
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PART I. FINANCIAL INFORMATION

Iltem 1. Financial Statements

TYSON FOODS, INC.
CONSOLIDATED CONDENSED BALANCE
(In millions)

(Unau
Decem
ASSETS 19

Current Assets:
Cash and cash equivalents $
Accounts receivable
Inventories:
Finished and work-in-process
Live poultry and hogs
Seafood related products
Hatchery eggs and feed
Supplies

Total inventories 1,

Other current assets
Total Current Assets 1,
Net Property, Plant, and Equipment 2,
Excess of Investments over Net Assets Acquired

Investments and Other Assets

Total Assets $4,

The accompanying notes are an integral part oktfinancial statements.
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SHEETS

dited)

ber 30, September 30,
95 1995

24.2 $ 331

490.1 494.7
468.4 417.6
343.2 321.0
62.7 75.1
61.4 58.6
82.3 77.1
018.0 949.4
394 42.6

571.7 1,519.8
019.8 2,013.5
801.3 808.1

104.8 102.9

497.6 $4,444.3




TYSON FOODS, INC.

CONSOLIDATED CONDENSED BALANCE S HEETS
(In millions except per share d ata)
(Unau dited)
Decem ber 30, September 30,
LIABILITIES AND SHAREHOLDERS' EQUITY 19 95 1995
Current Liabilities:
Notes payable $ 79.9 $ 952
Current portion of long-term debt 76.8 269.0
Trade accounts payable 273.4 274.7
Other accrued liabilities 225.0 226.9
Total Current Liabilities 655.1 865.8
Long-Term Debt 1, 848.1 1,620.5
Deferred Income Taxes 479.5 479.7
Other Liabilities 6.8 10.6

Shareholders' Equity:
Common stock ($.10 par value):
Class A-Authorized 900 shares;
issued 79.7 shares at
12-30-95 and 9-30-95 8.0 8.0
Class B-Authorized 900 shares;
issued 68.5 shares at

12-30-95 and 9-30-95 6.8 6.8
Capital in excess of par value 375.5 377.9
Retained earnings 1, 201.3 1,162.3
Currency translation adjustment (5.1) (5.2)

1, 586.5 1,549.8

Less treasury stock, at cost-
3.2 shares at 12-30-95 and

3.4 shares at 9-30-95 75.6 79.2
Less unamortized deferred compensation 2.8 2.9
Total Shareholders' Equity 1, 508.1 1,467.7
Total Liabilities and Shareholders' Equity ~ $4, 497.6 $4,444.3

The accompanying notes are an integral part oktfiancial statements.

4



TYSON FOODS, INC.

CONSOLIDATED CONDENSED STATEMENTS O F INCOME
(In millions except per share d ata)
(Unaudited)

Three Months Ended

Decem ber 30, December 31,
1 995 1994

Sales $1, 546.8 $1,326.3
Cost of Sales 1, 279.7 1,057.4
Gross Profit T 267.1 268.9
Expenses:

Selling 129.2 117.0

General and administrative 25.6 30.7

Amortization 6.9 6.5
Operating Income T 105.4 114.7
Other Expense (Income):

Interest 35.0 25.3

Foreign currency exchange 10.7 5.8

Other (3.1) 7
Income Before Taxes on Income

and Minority Interest 62.8 82.9
Provision for Income Taxes 23.2 32.1
Minority Interest in Net Loss

of Consolidated Subsidiary 3.7 14
Net Income $ 43.3 $ 52.2
Average Shares Outstanding 1454 145.0
Earnings Per Share $0.30 $0.36

Cash Dividends Per Share:

Class A $ 0.030 $0.0200

Class B $ 0.027 $0.0167

The accompanying notes are an integral part oktfiancial statements.
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TYSON FOODS, INC.

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(In millions)
(Unaudited)
Three Months Ended
Dec ember 30, December 31,
1995 1994

Cash Flows from Operating Activities:
Net income $43.3 $52.2
Adjustments to reconcile net income to cash

provided by operating activities:

Depreciation 51.4 42.6
Amortization 6.9 6.5
Deferred income taxes (.2) (3.3)
Foreign currency exchange loss 10.7 5.8
Minority interest 3.7) (1.4)
Loss on dispositions of property and equipment 1.0 1.1
Decrease in accounts receivable 2.9 49.3
Increase in inventories (70.9) (9.0)
Decrease in trade accounts payable (4.5) (11.2)
Net change in other current assets and
liabilities 2.3 13.0
Cash Provided by Operating Activities 39.2 145.7
Cash Flows from Investing Activities:
Additions to property, plant and equipment (69.9) (78.2)
Proceeds from sale of property, plant and
equipment 1.1 2.0
Net change in other assets and liabilities 2.0 (24.6)
Cash Used for Investing Activities (66.8) (100.8)
Cash Flows from Financing Activities:
Net change in notes payable (15.3) (37.1)
Proceeds from long-term debt 334.0 55.7
Repayments of long-term debt (295.0) (16.3)
Purchase of treasury shares (1.2) (24.8)
Other (2.2)
Cash Provided by (Used for) Financing Activities 20.3 (14.1)
Effect of Exchange Rate Change on Cash (1.6)
Increase(Decrease) in Cash and Cash Equivalents (8.9) 30.8
Cash and Cash Equivalents at Beginning of Period 33.1 27.0
Cash and Cash Equivalents at End of Period $24.2 $57.8

Supplemental Cash Flow Information
Cash paid during the period for:

Interest $28.1 $18.1
Income taxes $2.5 $31.8

The accompanying notes are an integral part oktfiancial statements.
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TYSON FOODS, INC.

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(Unaudited)

1. Accounting Policies

The consolidated condensed financial statements hesn prepared by Tyson Foods, Inc. (the "Compamthout audit, pursuant to the
rules and regulations of the Securities and Excé&@gmmission. Certain information and accountinkiciEs and footnote disclosures
normally included in financial statements prepadredccordance with generally accepted accountimgiples have been condensed or
omitted pursuant to such rules and regulation$icdigh the management of the Company believeshbatisclosures are adequate to make
the information presented not misleading, thesealithated condensed financial statements shoutddkin conjunction with the
consolidated financial statements and notes thémetaded in the Company's latest annual reportHerfiscal year ended September 30,
1995. In the opinion of the management of the Campthe accompanying consolidated condensed fiahgstatements contain all
adjustments, consisting of normal recurring acaroalcessary to present fairly the financial positie of December 30, 1995 and September
30, 1995, the results of operations and cash ffowthe three months ended December 30, 1995 andrblger 31, 1994. The results of
operations and cash flows for the three monthse&bézember 30, 1995 and December 31, 1994, aneacessarily indicative of the results
to be expected for the full year. Certain amounthe December 31, 1994 consolidated condensedcimlastatements have been reclassified
to conform with the December 30, 1995 presentation.

The Notes to Consolidated Financial Statementthimyear ended September 30, 1995, reflect théfisamt accounting policies, debt
provisions, borrowing arrangements, dividend restms, contingencies and commitments of the Compahnere were no material change
such items during the three months ended Decenthdrd®5, except as disclosed below.

2. Contingencies

The Company is involved in various lawsuits andnegamade by third parties on an ongoing basisrasuit of its day-to-day operations,
including the following matter relating to Arcticldska Fisheries Corporation ("Arctic"). On Septem®el993, the State of Alaska (the
"State"), after conducting investigations, file@amplaint for Forfeiture and Damages alleging tieatain Arctic vessels participated in the
use of certain fishing gear during 1990, 1991, 9@, all of which arose prior to the Company'suégition of Arctic. On February 2, 1996,
Arctic and the State agreed to settle the mattekrotic agreeing to make future payments to theéeStehe total of such payments will not
have a material adverse effect on the Companyasial condition or results of operations.

3. Accounting Change

Effective October 1, 1995, the Company adoptede8tant of Financial Accounting Standards No. 12IASNo. 121), "Accounting for the
Impairment



of Long-Lived Assets and for Long-Lived Assets ®bisposed Of." Under SFAS No. 121, impairmentdssare recognized when
information indicates the carrying amount of longetl assets, identifiable intangibles and goodreilhted to those assets will not be
recovered through future operations or sale. Imnpat losses for assets to be held or used in opesatill be based on the excess of the
carrying amount of the asset over the asset'sdhiie. Assets held for disposal, except for disomeid operations, will be carried at the lower
of carrying amount or fair value less cost to sSkfle effect of adopting SFAS No. 121 was not materi
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TYSON FOODS, INC.
Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations
FINANCIAL CONDITION

For the three months ended December 30, 1995ashtaf $39.2 million was provided by all operataagivities, consisting of $109.4 million
provided by operations offset by $70.2 million u$sednet changes in receivables, inventories, pi@gadnd other items. Finished inventories
have increased from 1995 fiscal year-end due te#&szd grain costs, more volume from expansiorotivef general inventory increases.

Financing activities provided net cash of $20.3iom| mainly due to additional debt borrowings ahgrithe first three months of fiscal 1996.
The Company primarily used funds generated fromraijpgy and financing activities to fund $69.9 naitli of property, plant and equipment
additions. The expenditures for property, plant agdipment were related to acquiring new equipraedtupgrading facilities in order to
maintain competitive standing and position the Canypfor future opportunities. Additionally, the Cpamy makes a continuing effort to
increase efficiencies, reduce overall cost and meekceed environmental standards.

At December 30, 1995, working capital was $916.86iani compared to $654 million at 1995 fiscal yesard, an increase of $262.6 million.
The current ratio at December 30, 1995 was 2.40dompared to 1.76 to 1 at September 30, 1995. Wpdapital and the current ratio have
increased since year- end primarily due to incre@séventories and a decrease in current podfdang-term debt. The Company's
foreseeable cash needs for operations and cagftahditures will continue to be met through caskw from operations and borrowings
supported by existing credit facilities as wellaalitional credit facilities which the Company leeks are available.

Long-term debt has increased $227.6 million singet&@nber 30, 1995. In October 1995, the Compameis$200 million in medium-term
notes, including $50 million in the form of 6.3%6% medium-term notes due October 10, 2000 and 81i#ion in the form of 6.625%
medium-term notes due October 17, 2005. Proceedstfiese medium-term notes were used to repaytimpaf the Company's borrowings
under its commercial paper program. At Decembef 805, longterm debt was 55.1% of total capitalization comgane52.5% at Septemt
30, 1995.

The Company has unsecured revolving credit faeditotaling $1.5 billion which supports the Compampmmercial paper program. The $1
billion facility expires in May 2000. At Decembe® 31995, $1 billion was outstanding under thislfgceonsisting of $785 million in
commercial paper and $215 million drawn under thelver. The $500 million facility expires in Ma@d6. At December 30, 1995, the
Company had $499 million available under this rewd credit facility. Additional outstanding longerm debt at December 30, 1995,
consisted of $348.2 million of public debt, $29illion of institutional notes, $35 million of banotes and $167.3 million of other
indebtedness.



RESULTS OF OPERATIONS

Sales for the first quarter of fiscal 1996 increh$6.6% over the same quarter of fiscal 1995. Hugease was largely due to an increase in
consumer poultry sales which increased fiscal f#86quarter total sales by 16.3%. The tonnagemwa of consumer poultry sales increased
30.6% offset by a decrease in average sales @id&8%. The decrease in average sales priceofmuener poultry is mainly due to the
acquisitions in September 1995 of two poultry opieres which changed the overall product mix towaole lower priced products. Another
contributing factor to the decrease in averagesgaliees for consumer poultry was the devaluatioth@ Mexican peso, which substantially
lowered average sales prices of the Company's 56vitiéd Mexican poultry subsidiary, Trasgo S.A. d¢.¢"'Trasgo").

Beef and pork sales decreased fiscal 1996 firstejutntal sales by 3.7% compared to the same guaffiscal 1995. The decrease in beef
and pork sales was due to a 53.7% decrease ingerpaatially offset by a 38.2% increase in aversajes prices. The decrease in tonnage is
mainly due to the sale in the fourth quarter ofdis1995 of the Company's swine slaughter facilityaddition, the sale of this swine slaughter
facility eliminated lower priced fresh pork frometiproduct mix which accounts for the significardramse in average sales prices.

Sales of Mexican food-based products and prepam@isfas a group decreased fiscal 1996 first quiatirsales by 0.1%. This decrease was
primarily due to a 2.6% decrease in average salesas well as a change in product mix, partiaffget by a 1.6% increase in tonnage.
Seafood sales increased fiscal 1996 first quastal $ales 0.5% due to an 11.3% increase in tonaagea 2.3% increase in average sales
prices. The increase in seafood tonnage is maimytd acquisitions at the end of the third quastdiscal 1995. Although management
expects the Company's seafood operations to bigiiefin fiscal year 1996, the seafood operatmmtinue to be affected by reduced qut
and other regulations which limit its source of glypFirst quarter sales of live swine, animal fepdy-products, and other as a group
increased fiscal 1996 first quarter total sale818%6 compared to the same quarter of last year.

The increase in cost of goods sold of 21.0% foffitise quarter of fiscal 1996 compared to the samarter of fiscal 1995 was mainly the
result of the increase in sales and a significacrigiase in the cost of grain used in the Compapgsations. Increases in the cost of
ingredients used in feed for poultry and swine #edingredients used in Mexican food-based oparatie estimated to have increased cost
of sales by $45 million during the first quarterfistal 1996. Higher ingredient costs are anti@geab continue for a period of time and the
effect on the Company's cost of sales will sigaifitty increase as these costs pass through investdiherefore, the impact on the second
quarter of fiscal 1996 will be significantly greathan the impact on the first quarter of fisca@9The impact of high ingredient costs on the
Company's operations is difficult to predict andépendent upon various factors in the commodiyngmarket as well as the market for
finished products. The Company's emphasis on addihg to its products through further- processiatps to offset a portion of the impact
of increased ingredient costs. Further, the Comggnyaking an effort to recover a portion of in@ea grain costs through increased sales
prices. However, because of the current excesdysoppoultry and alternative red meats in the
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market place there can be no assurance that ssthaan be passed on to the consumer in the filgegh higher sales prices. Until such
time as ingredient costs subside, results of ojpermwill be negatively impacted. As a percentalés, cost of sales was 82.7% for the first
quarter of fiscal 1996 compared to 79.7% in th&t fjjuarter of fiscal 1995.

Operating expenses increased 4.9% for the firsteuaf fiscal 1996 over the same quarter of fid&85. While selling expense has incree
as sales volume has increased, selling expenspexrsent of sales decreased to 8.4% for the firattgr of fiscal 1996 as compared to 8.8%
for the first quarter of fiscal 1995. General addhiistrative expense, as a percent of sales, Wés i the first quarter of fiscal 1996
compared to 2.3% in the same period last year r&@thection in general and administrative expensepriasarily the result of a decrease in
legal costs and various cost reduction initiativessituted by management. Amortization expense @4% of sales in the first quarter of fis
1996 compared to 0.5% of sales in the first quartdiscal 1995.

The devaluation of the Mexican peso adversely &#tedrasgo's first three months of fiscal 1996 apeg results. The Company's share of
Trasgo's net loss for the first three months @dig 996 reduced the Company's consolidated netrirdoy $3.7 million ($0.025 per share).
Management can not predict the effect of exchaatgsron Trasgo's future operating results.

Interest expense increased 38.3% in the first quaftfiscal 1996 compared to the same quarteisoéf 1995. The Company had a higher
level of borrowing, mainly to fund acquisitions, ieh increased the Company's average indebtedne38.B% over the same period last year.
In addition, the Company's shderm interest rates were approximately 20.1% higiinen the same period last year, which raised gightec
average interest rate of all Company debt to 7.68bpared to 7.3% for the same period last year.

The effective income tax rate for the first quadéfiscal 1996 was 37% compared to 38.7% in tmeesperiod of fiscal 1995. In addition to
reduced state income taxes, the tax rate was irghdgt an adjustment to the liability for deferradame taxes to reflect the Company's
current assessment of tax contingencies providenh forior years.

ENVIRONMENTAL MATTERS

The Company has a strong financial commitment torenmental matters. During the first three morgh§iscal 1996 the Company invested
approximately $11.7 million in water quality fatidis, including capital outlays of $1.8 millionbaild and upgrade facilities, and $9.9 mill
for day-to-day operations of waste-water facilities
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

On April 13, 1995, a purported shareholder's déixiesaction (the "Action") was filed by a singlessbholder on the Company's behalf in the
Court of Chancery of Delaware against the direcamic principal shareholders of the Company. ThéoAdtlleges that such persons breac
their fiduciary duties to the Company as a resttheir approval and/or participation in certaiartsactions in fiscal year 1994 between the
Company and various officers and directors or taffiliates, including certain lease, poultry supgoultry grow-out, wastewater treatment
and research and development service arrangenserts fransactions being more fully described utlikecaption "Certain Transactions" in
the Company's Proxy Statement for its 1995 Annuaétihg). Additionally, the Action alleges that tt@mpensation and expense
reimbursements paid to the Company's Senior Chaiiméscal year 1994, and the expense reimburstsmeid to him in fiscal year 1993,
were excessive. The Action seeks various remeiielsiding (i) voiding of the challenged transactand an accounting of profits derived
therefrom, (ii) damages resulting from the challesh¢ransactions and (iii) costs, expenses andnaffdees. The Company is named as a
nominal defendant in the Action, but no claim hastbasserted against it.

On May 10, 1995, the defendants filed a Motion tenilss the Action claiming failure by the plaintiff (i) make a pre-suit demand for action
by the directors of the Company, (ii) obtain peedqguarisdiction over certain shareholder defendamid (jii) state a claim upon which relief
can be granted. On July 6, 1995, the Court of Céignentered a stipulated order dismissing the Actiithout prejudice as to certain of the
non- director defendants. The Motion to Dismissoathe remaining defendants is currently pendirfgigethe Court of Chancery. By
Stipulation Order of said Court dated October B885], and pursuant to agreement of the parties Matibn to Dismiss is being held in
abeyance while settlement discussions occur.

Since the Action purports to be a shareholder'ivalére suit, any recovery (except attorneys feestber costs and expenses, if allowed)
would not be paid to the plaintiff, but rather wabltle paid directly to the Company. The Companyumatertaken to advance certain expenses
of the director defendants and, if applicable, thayequired to satisfy certain indemnification ghtions with respect to such individuals.
However, Management does not believe that the Aaifssuch indemnification obligations will have aterial adverse effect on the
Company's financial position or results of openagio

See Note 2 of Notes to Consolidated Condensed €imleBtatements with respect to a contingencyedl# Arctic.
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Item 4. Submission of Matters to a Vote of Securityolders

The following directors were elected at the anmsh@reholders' meeting held January 12, 1996:

DIRECTORS VOTES FOR VOTES WITHHELD
Neely Cassady 745,266,220 715,169
Lloyd V. Hackley 745,244,495 736,894
Shelby Massey 745,243,285 738,104
Joe F. Starr 745,286,431 694,958
Leland Tollett 745,288,650 692,739
Barbara Tyson 745,286,949 694,440
Don Tyson 745,287,620 693,769
John H. Tyson 745,277,609 703,780
Fred S. Vorsanger 745,262,065 719,324
Donald E. Wray 745,291,379 690,010

No other items were voted upon at the annual sbédels' meeting or during the quarter ended Decei3bel 995
Item 6. Exhibits and Reports on Form 8-K

(a) Exhibits:

The exhibits filed with this report are listed letexhibit index at the end of this Item 6.

(b) Reports on Form 8-K:

There were no reports filed on Form 8-K during dguarter ended December 30, 1995.
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TYSON FOODS, INC.
EXHIBIT INDEX

The following exhibits are filed with this report.

Exhibit No. Page

3(a) Certificate of Incorporation of the Compa ny as amended
(previously filed as Exhibit 3(a) to the Company's
Registration Statement on Form S-4 filed with the
Commission on July 8, 1992, Commission Fi le No. 33-49368,
and incorporated herein by reference).

3(b) Amended and Restated Bylaws of the Compan y (previously
filed as Exhibit 3(a) to the Company's An nual Report
on Form 10-K for the fiscal year ended Oc tober 1, 1994,
Commission File No. 0-3400, and incorpora ted herein by
reference).

11 Statement Regarding Computation of Per Sh are Earnings 16

27 Financial Data Schedule
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TYSON FOODS, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

TYSON FOODS, INC.

Date: February 9, 1996 /sl Gerald Johnston

Geral d Johnston
Executive Vice President,
Fi nance

Date: February 9, 1996 /sl Gary Johnson

Gary Johnson
Corporate Controller
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EXHIBIT 11

TYSON FOODS, INC.

COMPUTATION OF EARNINGS PER SH ARE
(In millions except per share d ata)
Dece mber 30, December 31,
1 995 1994
Primary:
Average common shares outstanding
during the period 1 44.9 144.2

Net effect of dilutive stock

options based on the treasury

stock method using average

market price 5 .8

Total common and common equivalent

shares outstanding 1 45.4 145.0

Net income $ 43.3 $52.2

Earnings per share $ 0.30 $0.36
Fully Diluted:

Average common shares outstanding
during the period 1 44.9 144.2

Net effect of dilutive stock

options based on the treasury

stock method using the quarter-

end market price, if higher

than average market price .8 .8

Total common and common equivalent

shares outstanding 1 457 145.0
Net income $ 43.3 $52.2
Earnings per share $ 0.30 $0.36
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ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM THE QUARTERLY FINANCIAL
STATEMENTS FOR THE PERIOD ENDED DECEMBER 30, 1998 IS QUALIFIED IN ITS ENTIRETY BY REFERENCE TO
SUCH FINANCIAL STATEMENTS.

CIK: 0000100493
NAME: TYSON FOODS, INC.
MULTIPLIER: 1,000,000

PERIOD TYPE 3 MOS
FISCAL YEAR END SEP 28 199
PERIOD END DEC 30 199
CASH 24
SECURITIES 0
RECEIVABLES 494
ALLOWANCES 4
INVENTORY 1,01¢
CURRENT ASSET¢ 1,572
PP&E 3,081
DEPRECIATION 1,061
TOTAL ASSETS 4,49¢
CURRENT LIABILITIES 65¢
BONDS 1,84¢
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 15
OTHER SE 1,49
TOTAL LIABILITY AND EQUITY 4,49¢
SALES 1,547
TOTAL REVENUES 1,547
CGS 1,28(
TOTAL COSTS 1,28(
OTHER EXPENSE! 8
LOSS PROVISION 0
INTEREST EXPENSE 35
INCOME PRETAX 63
INCOME TAX 23
INCOME CONTINUING 43
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 43
EPS PRIMARY .3C
EPS DILUTED .3C
End of Filing
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