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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 1p@F THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended July 1, 2000
OR

() TRANSITION REPORT PURSUANT TO SECTION 13 OR @pOF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 0-3400

TYSON FOODS, INC.
(Exact name of registrant as specified in its @rart

Delaware 71-0225165
(State or other jurisdiction of (I.R.S. Employeeidification No.)

incorporation or organization)

2210 West Oaklawn Drive, Springdale, Arkansas 726929

(Address of principal executive offices and zip €pd

(501) 290-4000
(Registrant's telephone number, including area)ode

Indicate by check mark whether the Registrant @k)filed all reports required to be filed by Sectid or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsfiech shorter period that the Registrant was redudadile such reports), and (2) has been

subject to such filing requirements for the pastags.

Yes X No

Indicate the number of shares outstanding of e&dinedssuer's classes of common stock, as oftiest practicable date.

Class Outsta nding July 29, 2000
Class A Common Stock, $.10 Par Value 122,4 76,177 Shares
Class B Common Stock, $.10 Par Value 102,6 45,273 Shares
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PART I. FINANCIAL INFORMATION
Iltem 1. Financial Statements

TYSON FOODS, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS

(In millions except per share amounts)

(Una udited)
Ju ly1, October 2,
2000 1999
ASSETS o
Current Assets:
Cash and cash equivalents $ 229 $ 303
Accounts receivable, net of allowance
for doubtful accounts 543.0 602.5
Inventories 1 ,014.4 989.4
Assets held for sale 1.9 74.5
Other current assets 14.2 30.2
Total Current Assets 1 ,596.4 1,726.9
Net Property, Plant, and Equipment 2 ,150.4  2,184.5
Excess of Investments over Net Assets Acquired 944.4 962.5
Investments and Other Assets 206.6 208.8
Total Assets $4 ,897.8  $5,082.7

LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:

Notes payable $ 264 $ 65.9
Current portion of long-term debt 122.7 222.7
Trade accounts payable 320.1 351.9
Other accrued liabilities 319.1 346.5
Total Current Liabilities 788.3 987.0
Long-Term Debt 1 ,459.3  1,515.2
Deferred Income Taxes 430.6 398.0
Other Liabilities 50.2 54.5

Shareholders' Equity:
Common stock ($.10 par value):
Class A-Authorized 900 million shares;
issued 137.9 million shares at
7-1-00 and 10-2-99 13.8 13.8
Class B-Authorized 900 million shares;
issued 102.7 million shares at

7-1-00 and 10-2-99 10.3 10.3
Capital in excess of par value 734.7 740.0
Retained earnings 1 ,706.2  1,599.0
Other accumulated comprehensive income(loss) (6.4) (1.5)

2 4586  2,361.6

Less treasury stock, at cost-
15.2 million shares at 7-1-00 and

12.0 million shares at 10-2-99 276.9 232.0
Less unamortized deferred compensation 12.3 1.6
Total Shareholders' Equity o 2 ,169.4  2,128.0
Total Liabilities and Shareholders' Equity $4 ,897.8  $5,082.7

The accompanying notes are an integral part oktfiancial statements.

3



TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(In millions except per share data)

(Unaudited)
Three Months Ended Nine Months Ended
July 1, July 3, July 1, July 3,
2000 1999 2000 1999
Sales $1,807.1 $1,881. 3 $5,376.6 $5,547.3
Cost of Sales 1,538.3 1,531. 1 4,497.4 4,569.6
Gross Profit 268.8 350. 2 879.2 977.7
Expenses:
Selling 138.9 150. 2 4258 4419
General and administrative 33.7 34. 2 125.9 99.9
Loss on sale of seafood assets - 16. 6 - 16.6
Amortization 8.4 9. 2 25.5 26.7
Operating Income 87.8 140. 0 302.0 392.6
Other Expense (Income):
Interest 28.8 30. 5 87.3 93.7
Foreign currency exchange 1.8 (0. 5) 1.6 (4.5)
Other 2.8 (2. 2) 5.5 (4.9)
Income Before Taxes and
Minority Interest 54.4 112. 2 207.6 3083
Provision for Income Taxes 19.6 40. 7 74.2 1105
Minority Interest (5.7) 3. 1 0.2 9.0
Net Income $ 405 $ 68. 4 $ 1332 $ 188.8
Basic Average Shares Outstanding 224.6  229. 5 226.1 230.3
Basic Earnings Per Share $0.18  $0.3 0 $0.59 $0.82
Diluted Average Shares Outstanding 225.0  230. 7 2264 2315
Diluted Earnings Per Share $0.18  $0.3 0 $0.59 $0.82
Cash Dividends Per Share:
Class A $0.0400 $0.025 0 $0.1200 $0.0750
Class B $0.0360 $0.022 5 $0.1080 $0.0675

The accompanying notes are an integral part oktfinancial statements.
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TYSON FOODS, INC.
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(In millions)

(Unaudited)
Nine Months Ended

July 1,  July 3,
2000 1999

Cash Flows from Operating Activities:
Net income $ 1332 $188.38
Adjustments to reconcile net income to cash
provided by operating activities:

Depreciation 192.1 191.7
Amortization 255 26.7
Loss on sale of seafood assets 16.6
Foreign currency exchange 1.6 (4.5)
Minority interest 0.2 9.0
Deferred income taxes 32.6 (76.2)
Loss(Gain) on dispositions of assets 34 (0.3)
Decrease(increase) in accounts receivable, net 59.5 (1.8)
Decrease(Increase) in inventories 34.7 (74.4)
(Decrease)Increase in trade accounts payable (33.7) 43.2
Net change in other current assets
and liabilities (10.9) 160.0
Cash Provided by Operating Activities 438.2 478.8
Cash Flows from Investing Activities:
Additions to property, plant and equipment (141.3) (279.8)
Proceeds from sale of property, plant and equipme nt 3.0 60.0
Net change in other assets and liabilities (21.2) (25.8)
Cash Used for Investing Activities (159.5) (245.6)
Cash Flows from Financing Activities:
Net change in notes payable (39.5) (2.4)
Additions to long-term debt 20.3 73.5
Repayments of long-term debt (177.8) (250.9)
Purchases of treasury shares (62.4) (34.8)
Other (24.9) (11.6)
Cash Used for Financing Activities (284.3) (266.2)
Effect of Exchange Rate Change on Cash (1.8) 15
(Decrease)Increase in Cash and Cash Equivalents (7.4) 8.5
Cash and Cash Equivalents at Beginning of Period 30.3 46.5
Cash and Cash Equivalents at End of Period $ 229 $ 550

Supplemental Cash Flow Information
Cash paid during the period for:
Interest $55.1 $94.0
Income taxes $47.0 $67.1

The accompanying notes are an integral part oktfinancial statements.
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TYSON FOODS, INC.

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(Unaudited)

Note 1: Accounting Policies

The consolidated condensed financial statements hesn prepared by Tyson Foods, Inc. (the "Compamthout audit, pursuant to the
rules and regulations of the Securities and Excé&@gmmission. Certain information and accountinkiciEs and footnote disclosures
normally included in financial statements prepadredccordance with generally accepted accountimgiples have been condensed or
omitted pursuant to such rules and regulation$icdigh the management of the Company believeshbatisclosures are adequate to make
the information presented not misleading, thesealithated condensed financial statements shoutddkin conjunction with the
consolidated financial statements and notes thémetaded in the Company's latest annual reportHerfiscal year ended October 2, 1999.
The preparation of consolidated condensed finasté@éments requires management to make estimadessaumptions. These estimates and
assumptions affect the reported amounts of asedtbabilities and disclosure of contingent assetd liabilities at the date of the consolide
financial statements and the reported amountsvefmges and expenses during the reporting periodiahcesults could differ from those
estimates. In the opinion of the management oDbmpany, the accompanying consolidated condensaddial statements contain all
adjustments, consisting of normal recurring acauaicessary to present fairly the financial positie of July 1, 2000 and October 2, 1999
and the results of operations for the three moatitsnine months ended July 1, 2000 and July 3, a883ash flows for the nine months
ended July 1, 2000 and July 3, 1999. The resultgpefations for the three months and nine montde@and cash flows for the nine months
ended July 1, 2000 and July 3, 1999 are not nedlysisalicative of the results to be expected foe full year.

In June 1998, the Financial Accounting Standardsr@¢'FASB") issued Statement No. 133 ("FAS No."}3&ccounting for Derivative
Instruments and Hedging Activities, as amendedA$ No. 138 in June 2000. In May 1999, the FASB gdtedelay the effective date of
FAS No. 133 by one year. The Company will be regplito adopt FAS No. 133 in the first quarter ofdisyear 2001. This statement
establishes accounting and reporting standardghwbkiuires that all derivative instruments be réed on the balance sheet at fair value.
This statement also establishes "special accodrfiimdair value hedges, cash flow hedges, and bedyd foreign currency exposures of net
investments in foreign operations. The Companydetsrmined the business processes related to lgeddiivities mainly consist of grain
procurement and certain financing activities. Maragnt has not completed its determination of thgaichof the adoption of this new
accounting standard on its financial position aslits of operations.

The Notes to Consolidated Financial Statementthfofiscal year ended October 2, 1999, reflecstgrificant accounting policies, debt
provisions, borrowing arrangements, dividend restms, contingencies and commitments of the Compahnere were no material change
such items during the nine months ended July 1028kcept as disclosed in these notes.
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Note 2: Earnings Per Share

The following table sets forth the computation asiz and diluted earnings per share for the thnelenine months ended:

(In millions ex
Three Months En

July 1, July
2000 199

Numerator: Net Income $40.5 $68

cept per share amounts)
ded Nine Months Ended

3, July 1, Jduly3,
9 2000 1999

Denominator:
Denominator for basic
earnings per share-

weighted average shares 224.6 229 5 226.1 230.3
Effect of dilutive securities:

Employee stock options - 1 2 - 1.2

Restricted stock 0.4 - 0.3 -

Denominator for diluted
earnings per share-
adjusted weighted average

shares and assumed conversions 225.0 230 .7 2264 2315
Basic earnings per share $0.18  $0. 30 $0.59 $0.82
Diluted earnings per share $0.18  $0. 30 $0.59 $0.82

The Company had approximately 7 million option sisasutstanding at July 1, 2000, that were not dediin the dilutive earnings per share
calculation because they would have been antidduti

On May 4, 2000 approximately 4.3 million stock optishares were cancelled and exchanged for appatedynl million restricted shares of
Class A common stock. The restriction expires @eriods through December 1, 2003. The unamortipetion of the restricted stock is
classified on the Consolidated Balance Sheets amariized deferred compensation in shareholdeustyegnd charged to operations over
vesting period.

Note 3: Inventories

Inventories, valued at the lower of cost (firstfinst-out) or market, consist of the following:

(In millions)

July 1, October 2,

2000 1999
Finished and work-in-process $ 517.8 $549.2
Live poultry and hogs 354.7 290.8
Hatchery eggs and feed 65.2 67.4
Supplies 76.7 82.0
Total $1,014.4 $989.4



Note 4: Assets held for sale

On September 28, 1999, the Company signed a tdttetent to sell its wholly-owned subsidiary, TRerk Group, Inc. ("Pork Group") to
Smithfield Foods, Inc. ("Smithfield"). As a resuhge Pork Group's swine assets valued at approglyn®?0 million were included in assets
held for sale at October 2, 1999. On December 89,1the Company and Smithfield ceased negotiafmmihe sale of the Pork Group.
Therefore, in the first quarter of fiscal 2000, #weine assets were reclassified to inventory atgrperty, plant and equipment. The
Company has no plan to actively market the Porlku@and/or its assets at this time. The balances#ta held for sale at July 1, 2000, relates
to facilities identified for closing under the Coany's restructuring program which are expectecetdibposed of within the next twelve
months.

Note 5: Segments

The Company is a fully integrated producer, prooeasd marketer of a variety of food products. Toenpany identifies segments based on
the products offered and the nature of customeishadesults in four reported business segmentsd Bmyvice, Consumer Products,
International and Swine. Food Service includeshfré®zen and value-enhanced poultry products $wtiligh foodservice and specialty
distributors who deliver to restaurants, schools ather accounts. Consumer Products include ffesten and value-enhanced poultry
products sold through retail markets for at-homescanption and through wholesale club markets tathet small foodservice operators,
individuals and small businesses. Internationaketarand sells the full line of Tyson chicken progithroughout the world. Swine includes
feeder pig finishing and marketing of swine to oeil and national packers. The Company's seafosidénss, which was sold on July 17,
1999, is also listed as a business segment fal fi€999. The majority of revenue included in thb@tcategory is derived from the
Company's Specialty Products and Prepared Foodpgrthe Company's wholly-owned subsidiaries inedlin supplying poultry breeding
stock and trading agricultural goods worldwideywasl as the Company's turkey and egg productsifiasilwhich were sold on December 31,
1998. Sales between reportable segments are recardest. Total assets for each segment at J@9A] approximate those at October 2,
1999.

Net Sales by operating segment were as followsn(iiions)

Three Months Ended Nine Months Ended

July 1, July 3, July 1,  July 3,

2000 1999 2000 1999
Food Service $ 836.8 $ 8724 $2,474.7 $2,510.4
Consumer Products 580.0 583.6 1,680.4 1,682.1
International 141.9 157.3 500.6 475.4
Swine 47.9 33.0 118.3 79.3
Seafood - 45.3 - 183.4
Other 200.5 189.7 602.6 616.7
Total Net Sales $1,807.1 $1,881.3 $5,376.6  $5,547.3




The Company measures segment profit as gross fEsditselling expenses. Segment profit and a rd@dion to income before taxes and
minority interest are as follows: (in millions)

Three Months Ended Nine Months Ended

July 1,  July 3, July 1,  July 3,

2000 1999 2000 1999
Food Service $48.9 $80.2 $168.4  $244.4
Consumer Products 31.7 63.7 124.1 188.8
International (1.0) 24.1 43.1 42.4
Swine 9.6 (16.7) 15.1 (51.5)
Seafood - 3.2 - 21.9
Other 40.7 455 102.7 89.8
Total Gross Profit

less Selling Expense $129.9 $200.0 $453.4  $535.8

Other Operating Expenses 42.1 60.0 151.4 143.2
Other Expense 334 27.8 94.4 84.3

Income Before Taxes
and Minority Interest $54.4 $112.2 $207.6  $308.3

Note 6: Comprehensive Income

The only difference between total comprehensivernme and net income reported on the Consolidatedi€wed Statements of Income ar
from foreign currency translation adjustment. Tterpany's total comprehensive income for the thresths ended July 1, 2000 and July 3,
1999 was $37.3 million and $66.1 million, respeelyv The Company's total comprehensive incomeHemine months ended July 1, 2000
and July 3, 1999 was $128.3 million and $185.7iari|lrespectively.

Note 7: Bad Debt Reserve

On January 31, 2000, AmeriServe Food Distributing, ("AmeriServe"), a significant distributor ofgructs to fast food and casual dining
restaurant chains, filed for reorganization in Delee under Chapter 11 of the federal BankruptcyeCdgson is a major supplier to several
AmeriServe customers. All current sales to thestaruers are either direct billed or made througttlar distributor. The Company recorded
a $24.2 million bad debt reserve in the secondtguaf fiscal 2000, to fully reserve the AmeriSereeeivable. At July 1, 2000 and Octobe
1999, allowance for doubtful accounts was $46.lioniland $21.8 million, respectively.
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Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations
FINANCIAL CONDITION

For the nine months ended July 1, 2000 net caslirtgt$438.2 million was provided by operating witiés. Operations provided $388.6
million in cash and $49.6 million was provided I8t changes in receivables, inventories, payabldotrer items. The Company used cash
from operations to fund $141.3 million of propenyant and equipment additions, to pay down del#$187 million and to repurchase $62.4
million of the Company's Class A common stock ia tipen market. The expenditures for property, @adtequipment were related to
acquiring new equipment and upgrading facilitiesider to maintain competitive standing and positite Company for future opportunities.

At July 1, 2000, working capital was $808.1 millioompared to $739.9 million at 1999 fiscal year;ardincrease of $68.2 million. The
current ratio at July 1, 2000 was 2 to 1 compapetl T to 1 at October 2, 1999. Working capital ingseased since year-end primarily due to
an increase in inventories and decreases in natggbfe, current portion of long-term debt, tradggtdes and other accrued liabilities. Net
accounts receivable has decreased since year-anty mhae to the AmeriServe Food Distribution, IiftAmeriServe") reserve and improved
collections. Total debt, including current portieihong-term debt, has decreased 10.8% since yehrAg July 1, 2000, total debt was 42.6%
of total capitalization compared to 45.9% at Octdhel999. The Company's foreseeable cash needgpéoations and capital expenditures
will continue to be met through cash flows from @i®ns and borrowings supported by existing crizditlities as well as additional credit
facilities which the Company believes are available

The Company has an unsecured revolving credit agreetotaling $1 billion which supports the Compamommercial paper program. This
$1 billion facility expires in May 2002. At July 2000, $303.5 million in commercial paper was @nding under this $1 billion facility.
Additional outstanding long-term debt at July 10@@onsisted of $830.9 million of public debt, $I®illion of institutional notes, $141.8
million in leveraged equipment loans and $75.8iorillof other indebtedness. The Company may usesfbodrowed under its revolving
credit facilities, commercial paper program or thgh the issuance of additional debt securities fiiame to time in the future to finance
acquisitions as opportunities may arise, to refieasther indebtedness or capital leases of the @oyngnd for other general corporate
purposes.

RESULTS OF OPERATIONS

Sales for the third quarter of fiscal 2000 decrd&68% from the same period of fiscal 1999. Thisrdase is mainly due to the sale of the
seafood group on July 17, 1999. Comparable saleishvexclude the Company's seafood business sdlaifourth quarter of last year,
decreased 1.6% on a volume decrease of 2.3%. Gihader sales were negatively impacted by a weakedtic market for poultry and
reduced volume by the Company's Mexican subsidlargesponse to the oversupply of chicken, the Camgghas continued its 3% cut in the
number of chickens produced.
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Food Service third quarter sales decreased 4.1%a@u to the same period last year, with a 2.4%edse in volume and a 1.7% decreas
average sales prices. Segment profit, defined@sgrofit less selling expenses, for Food Semtemeased $31.3 million from the same
period last year due primarily to low market priggsich more than offset an improved product mixd aigher grain costs.

Consumer Products third quarter sales decreasét @6r the same period last year, with a 0.5% @serén volume and a 0.2% decrease in
average sales prices. Segment profit for Consumuetuets decreased $32 million from the same pdasidyear due primarily to low market
prices which more than offset an improved produiet snd higher grain costs.

International third quarter sales decreased 9.886 the same period last year, with an 11.1% deer@agolume offset slightly by a 1.5%
increase in average sales prices. Internationahsagprofit decreased $25.1 million over the saemgopg last year mostly due to losses
incurred by the Company's Mexican subsidiary r@syitrom the outbreak of Exotic Newcastle diseas# substantial decreases in produc
during the quarter.

Swine third quarter sales increased 45.2% ovesdhee period last year, with a 54.5% increase inageesales prices offset slightly by a 6%
decrease in volume. Swine segment profit improv&l$million over the same period last year duthéoincrease in average sales prices.

Other third quarter sales increased 5.7% from éimeesperiod last year mostly due to the Companyi#tpydoreeding stock subsidiary. Other
segment profit decreased $4.8 million over the spet®d last year.

Cost of goods sold increased 0.5% for the thirdtguaf fiscal 2000 as compared to the same péaisidyear. As a percent of sales, cost of
sales was 85.1% for the third quarter of fiscal®66mpared to 81.4% for the same period last yiéee.increase in cost of goods sold as a
percent of sales was impacted by the weak dommstiket and the reduction in volume associated thithCompany's ongoing production
cut.

Operating expenses decreased 13.9% for the thadegwf fiscal 2000 over the same period last.y8alling expense, as a percent of sales,
was 7.7% for the third quarter of fiscal 2000 aftl #r the third quarter of fiscal 1999. General addinistrative expense, as a percent of
sales, was 1.9% for the third quarter of fiscal®8@fd 1.8% in the third quarter of fiscal 1999. Atization expense, as a percent of sales
0.5% for the third quarter of fiscal 2000 and fist@99.

Interest expense decreased 5.6% for the third gueffiscal 2000 compared to the same periodyleat primarily as a result of a 17.2%
decrease in the Company's average indebtednesthevesime period last year. Although the overaigited average borrowing rate
increased slightly to 7.1% compared to 6.6%, irstieegpense decreased primarily as a result of gayfirmore expensive lontgrm debt witt
strong positive cash flows.
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The effective income tax rate for the third quadkfiscal 2000 was 36% compared to 36.3% for traes period last year.

Sales for the nine months of fiscal 2000 decre&sE% from the same period of fiscal 1999. This dase is mainly due to the sale of the
seafood group on July 17, 1999 and other divestedcore businesses. Comparable sales for the mimthsiincreased 1.3% on a volume
increase of 0.6% compared to the same period éast y

Food Service nine months sales decreased 1.4% cedhjwathe same period last year, with a 1% iner@asolume which was more than
offset by a 2.4% decrease in average sales pBeggnent profit for Food Service decreased $76amilliom the same period last year due
primarily to low market prices which more than effan improved product mix, and higher grain costs.

Consumer Products nine months sales were compdtatiie same period last year, with a 0.9% decrisagelume mostly offset by a 0.8%
increase in average sales prices. Segment prof@dasumer Products decreased $64.7 million frersttime period last year due primaril
low market prices which more than offset an imprbpeoduct mix, and higher grain costs.

International nine months sales increased 5.3% theesame period last year, with a 6.6% increaswémnage sales prices offset by a 1.2%
decrease in volume. International segment profitaased $0.7 million over the same period last.year

Swine nine months sales increased 49.1% over the pariod last year, with a 62.4% increase in @yesales prices offset somewhat by an
8.2% decrease in volume. Swine segment profit inguidb66.6 million over the same period last year @uthe increase in average sales
prices.

Other nine months sales decreased 2.3% from the panod last year mostly due to non-core busirsesslel during fiscal 1999. Other
segment profit increased $12.9 million over the sgmriod last year mostly due to the prepared fgodsp and the Company's poultry
breeding stock subsidiary.

Cost of goods sold decreased 1.6% for the nine msaritfiscal 2000 as compared to the same pergid/éar. This decrease is mainly the
result of the decrease in sales. As a percentle$,seost of sales was 83.6% for the nine montHiscdl 2000 and 82.4% for the nine months
of fiscal 1999. The increase in cost of goods ssl@ percent of sales was impacted by the weakstanmearket and the reduction in volume
associated with the Company's ongoing productian cu

Operating expenses decreased 1.4% for the ninehsiohfiscal 2000 over the same period last yealling expense, as a percent of sales,
was 7.9% for the nine months of fiscal 2000 andf8f4he nine months of fiscal 1999. General andiathtrative expense, as a percent of
sales, was 2.3% for the nine months of fiscal 289 1.8% for the nine months of fiscal 1999. Thedase in general and administrative
expenses is primarily due to $24.2 million ($0.@T ghare) in bad debt reserve recorded in the degpagrter of fiscal 2000 resulting from the
bankruptcy filing by AmeriServe. Amortization ex@en as a percent of sales, was 0.5% for the nimthsof fiscal 2000 and fiscal 1999.
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Interest expense decreased 6.8% for the nine mohfiscal 2000 compared to the same period laat pemarily as a result of a 15.5%
decrease in the Company's average indebtednesthevesime period last year. Although the overaigited average borrowing rate
increased slightly to 6.9% compared to 6.7%, irstieexpense decreased primarily as a result of gayfirmore expensive lontgrm debt witt
strong positive cash flows.

The effective income tax rate for the nine monthiscal 2000 and fiscal 1999 was 35.7% and 35.8%pectively.
IMPACT OF YEAR 2000

The Company has completed its Year 2000 Projestlasduled. As of August 11, 2000, the Company'dymis, computing, and
communications infrastructure systems have openaithaut Year 2000 related problems and appeaet¥dar 2000 ready. The Company is
not aware that any of its major customers or tpiadty suppliers have experienced significant Y&#(2related problems.

The Company believes all its critical systems aeary2000 ready. However, there is no guarantedttbaompany has discovered all
possible failure points including all systems, meady third parties whose systems and operatiopadgtrthe Company, and other
uncertainties.

Because many of the systems were already comptihhot require significant modifications to makem compliant, or were replaced for
other business reasons, the costs incurred spabifto address Year 2000 readiness are not mhbterihe Company. Since 1996, the
expenses that resulted from Year 2000 readinesstigst have been absorbed through the annual Managt Information Systems
operational budget and funded from internally getest funds. These costs can be primarily descalkqzbrsonnel costs and have increased
each year since 1996 because of increased adtioitytesting. The costs incurred since 1996 area@mately $1.5 million. No projects
under consideration by the Company have been aeftr@cause of Year 2000 efforts. In certain ingansoftware was purchased to provide
new functionality for the Company, replacing softavéhat was not compliant. An example of this B ithplementation of new accounting
software from SAP that the Company installed atbginning of fiscal year 1999. These purchaseg wet predicated by the Year 2000
issue; however, the result is that the new systamsompliant and non-compliant systems were utéiyiaetired.

FUTURE ACCOUNTING REQUIREMENTS

In June 1998, the Financial Accounting Standardsr@¢'FASB") issued Statement No. 133 ("FAS No."}3&ccounting for Derivative
Instruments and Hedging Activities, as amendedA$ No. 138 in June 2000. In May 1999, the FASB gdtedelay the effective date of
FAS No. 133 by one year. The Company will be rezplito adopt FAS No. 133 in the first quarter ofdisyear 2001. This statement
establishes accounting and reporting standardshwhiguires that all derivative instruments be rdedron the balance sheet at fair value.
statement also establishes "special accountingaforvalue hedges, cash flow hedges, and hedgiseafn currency exposures of net
investments in foreign operations. The Companydetsrmined the business processes related to hedgiivities mainly consist of grain
procurement and certain financing activities. Maragnt has not completed its determination of
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the impact of the adoption of this new accountitag@ard on its financial position and results oérgpions.

CAUTIONARY STATEMENTS RELEVANT TO FORWARD-LOOKING NFORMATION FOR THE PURPOSE OF "SAFE HARBOR"
PROVISIONS OF THE PRIVATE SECURITIES LITIGATION RERRM ACT OF 1995

The Company and its representatives may from tontarte make written or oral forward-looking statertse including forward-looking
statements made in this report, with respect tw therent views and estimates of future econonrtuenstances, industry conditions,
company performance and financial results. Thesedia-looking statements are subject to a numbéaaibrs and uncertainties which could
cause the Company's actual results and experi¢mciffer materially from the anticipated resultedeexpectations, expressed in such
forward-looking statements. The Company wishesatdgion readers not to place undue reliance on @nyaird- looking statements, which
speak only as of the date made. Among the fadbatsnhay affect the operating results of the Compaeythe following:

(i) fluctuations in the cost and availability ofaranaterials, such as feed grain costs in relatidmigtorical levels; (ii) changes in the
availability and relative costs of labor and cootrgrowers; (iii) market conditions for finishedoglucts, including the supply and pricing of
alternative proteins, all of which may impact then@pany's pricing power; (iv) effectiveness of adigérg and marketing programs; (v) the
ability of the Company to make effective acquisisand successfully integrate newly acquired bgsieinto existing operations; (vi) risks
associated with leverage, including cost incredseesto rising interest rates; (vii) changes in fations and laws, including changes in
accounting standards, environmental laws, occupatitealth and safety laws; (viii) issues relatetbod safety, including costs resulting
from product recalls, regulatory compliance and asigted claims or litigation; (ix) access to fgmeimarkets together with foreign economic
conditions, including currency fluctuations; andl itxe effect of, or changes in, general economidimns.

Item 3. Quantitative and Qualitative Disclosure Abait Market Risks
There have been no significant changes in markktari market risk factors since the 1999 annuaintep shareholders.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

On June 22, 1999, eleven current and/or former eyegels of the Company filed the case of M.H. Foxl.et. Tyson Foods, Inc. in the Unit
States District Court for the Northern DistrictAlibama (Fox v. Tyson) claiming the Company viadatequirements of the Fair Labor
Standards Act. The suit alleges the Company fadguhy employees for all hours worked and/or imprbppaid them for overtime hours.
The suit generally alleges that (i) employees sthbel paid for time taken to put on and take offaiarworking supplies at the beginning and
end of their shifts and breaks and (ii) the us&mdstercard” or "line" time fails to pay employdesall time actually worked. Plaintiffs seek
to represent themselves and all similarly situateaent and former employees of the Company. Atdill59 current and/or former employ
consented to join the lawsuit and, to date, appnaktly 4,900 consents have been filed with thetc@®@iscovery in this case is on-going. A
hearing was held on March 6, 2000 to consider thimtiff's request for collective action certificat and coursupervised notice. No decisi
has been rendered. The Company believes it hatastibs defenses to the claims made and intendigtyously defend the case. However,
neither the likelihood of unfavorable outcome e amount of ultimate liability, if any, with resgeo this case can be determined at this
time.

Substantially similar suits have been filed agadritker integrated poultry companies. In additioigamizing activity conducted by
representatives or affiliates of the United Food @emmercial Workers Union against the poultry stdyihas encouraged worker
participation in Fox v. Tyson and the other lawsuit

On or about July 23, 1998, the Maryland Departnoétihe Environment (MDE) filed a Complaint for Imjctive Relief and Civil Penalty (the
Complaint) against the Company in the Circuit CadfftVorcester County, Maryland. for the allegedafimn of certain Maryland water
pollution control laws with respect to the Comparighd application of sludge to Company owned adjtical land near Berlin, Maryland.
The MDE sought, in addition to injunctive and egble relief, civil penalties of up to $10,000 paydor each day the Company had alleg
operated in violation of the Maryland water poluticontrol laws. On July 7, 2000, a consent desgeentered in which the Company
agreed, in settlement of all claims by the MDE(iYanake certain improvements to its Berlin wastewareatment facility, (ii) deed
approximately 100 acres and pay $20,000 to Ther&onservancy, and (iii) pay $80,000 in penaliethe MDE. Furthermore, the consent
decree stipulated a time frame for operational d@npe by the wastewater treatment facility upomptetion of the aforementioned
improvements.

On January 20, 2000, McCarty Farms, Inc. (McCagyprmer subsidiary of the Company which has beerged into the Company, was
indicted in the United States District Court foe tBouthern District of Mississippi, Jackson Divisifor conspiracy to violate the federal
Clean Water Act. The alleged conspiracy arisebMcCarty's partial ownership of Central Industrienc. (Central), which operates a
rendering plant in Forest, Mississippi. Also indidtwere Central, the other shareholders of Ceatréla former chairman of Central. In
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addition to the conspiracy count, the indictmetdgds (although not with respect to McCarty) (ipWing violations of Central's wastewater
discharge permit, (ii) negligent discharge of piahts and (iii) knowing violations of Central's petted wastewater volumes. All allegations
arose from the operation of Central's renderingtdiairing the summer of 1995, prior to the Compapyirchase of McCarty in September of
1995. The trial of the alleged violations is scheduo begin on October 31, 2000 in Jackson, Migss. Neither the likelihood of
unfavorable outcome nor the amount of ultimateiligkf any, with respect to this case can be dati@ed at this time.

Item 2. Changes in Securities and Use of Proceeds

Not Applicable

Item 3. Defaults Upon Senior Securities

Not Applicable

Item 4. Submission of Matters to a Vote of Securityolders
Not Applicable

Item 5. Other Information

2001 Annual Meeting

The Company's 2001 Annual Meeting is currently defhedd for January 12, 2001. Accordingly, pursuarthe Company's bylaws, for any
business to be brought before the 2001 Annual Medty a proponent shareholder, written notice (oppr form as required by the
Company's Bylaws) must be provided to R. Read Hudb® Company's Secretary, at 2210 West OaklawreP8pringdale, Arkansas
72762-6999, no later than October 29, 2000 andariceethan October 4, 2000.

On August 11, 2000, the Company announced thei@heaf an additonal director. A copy of the relafgdss release is attached hereto as
Exhibit 99.

Item 6. Exhibits and Reports on Form 8-K

(a) Exhibits:

The exhibits filed with this report are listed letexhibit index at the end of this Item 6.
(b) Reports on Form 8-K:

The Company did not file any reports on Form 8-Ktfe quarter ended July 1, 2000.
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EXHIBIT INDEX

The following exhibits are filed with this report.

Exhibit No.

3.1 Restated Certificate of Incorporation of the C
(previously filed as Exhibit 3.1 to the Compan
Annual Report on Form 10-K for the fiscal year
October 3, 1998, Commission File No. 0-3400, a
incorporated herein by reference).

3.2 Second Amended and Restated Bylaws of the Comp
(previously filed as Exhibit 3.2 to the Compan
Quarterly Report on Form 10-Q for the period e

January 1, 2000, Commission File No. 0-3400, a
incorporated herein by reference).

27 Financial Data Schedule
99 Press Release, dated August 11, 2000, of Tysodsr Inc. 19
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

TYSON FOODS, INC.

Dat e: August 11, 2000 /sl Steven Hanki ns

St even Hanki ns
Executive Vice President and
Chi ef Financial Oficer

Date: August 11, 2000 /sl Janes G Ennis

James G Ennis
Vi ce President, Controller and
Chi ef Accounting O ficer
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ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM THE QUARTERLY FINANCIAL
STATEMENTS FOR THE PERIOD ENDED JULY 1, 2000 AND BJALIFIED IN ITS ENTIRETY BY REFERENCE TO SUCH

FINANCIAL STATEMENTS.
CIK: 0000100493

NAME: TYSON FOODS, INC.
MULTIPLIER: 1,000,000

PERIOD TYPE 9 MOS
FISCAL YEAR END SEP 30 200
PERIOD END JUL 01 200t
CASH 23
SECURITIES 0
RECEIVABLES 543
ALLOWANCES 0
INVENTORY 1014
CURRENT ASSET¢ 159¢
PP&E 215C
DEPRECIATION 0
TOTAL ASSETS 489¢
CURRENT LIABILITIES 78€
BONDS 145¢
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 24
OTHER SE 214~
TOTAL LIABILITY AND EQUITY 489¢
SALES 5371
TOTAL REVENUES 5371
CGS 449
TOTAL COSTS 4497
OTHER EXPENSES 5
LOSS PROVISION 0
INTEREST EXPENSE 87
INCOME PRETAX 20€
INCOME TAX 74
INCOME CONTINUING 13¢
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 13¢
EPS BASIC 0.5¢
EPS DILUTED 0.5¢



TYSON FOODS BOARD MEETS
Declares stock dividend
Adds Rayovac Corp. Chairman/ CEO, David Jones dar@&

Springdale, AR (August 11, 2000) - In its regulastheduled quarterly board meeting today, TysordEolmc.'s (NYSE:TSN) Board of
Directors voted to add a new board member andy@mhvidend on its stock.

David Jones, chairman of the board and CEO of Ray@&@orp. (NYSE: ROV) was elected to a positionleTyson Board of Directors.
Jones has served as the chairman of the Boardettdis and CEO of Rayovac since September 19861 EB96 to April 1998, he also
served as President.

Prior to his current duties, Mr. Jones served &sf dperating officer, chief executive officer addairman of the board of directors of
Thermoscan, (95-96) Inc. From 1989 to 1994, heeskas President and Chief Executive Officer of Regina Company. From 1985 to
1989, he also served as Executive Vice PresideBtautrolux Corporation.

Jones has over 25 years of experience workingeitdimsumer products industry, most recently in gameent of operations, manufacturing
and marketing. He spent his early career with thee®al Electric Company in many different manaderigitions.

Jones' other board memberships include chairmémedfoard of United Industries, a $350 million ptey consumer products company, and
University of Wisconsin-Madison School of Busin&san's Advisory Board.

Jones holds a bachelor of science degree in bgsatksinistration from Spaulding University, Louitj Kentucky.

The Board of Directors also declared a quarterdeind of $0.04 per share on Class A common stodk$8.036 per share on Class B
common stock, payable on December 15, 2000 to sbllers of record at the close of business on Dbeerh, 2000.

Tyson Foods, Inc., founded in 1935, is the wollatgest fully integrated producer, processor ancketar of chicken and poultry-based food
products with annual sales in excess of $7 bill@wer the years, the Tyson product line has exmhtwénclude prepared meals and entrees,
and specialty products such as corn chips andlasttiTyson Foods is headquartered in Springdalkarsas.

For further information, contact Tyson's Directéirmvestor Relations, Louis Gottsponer at (501)-2826 or Ed Nicholson, Corporate Public
Relations Director at (501) 290- 4591.
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