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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period endedJuly 2, 2005

OR

() TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

001-14704
(Commission File Number)

TYSON FOODS, INC.

(Exact name of registrant as specified in its @rart

Delaware 71-022516&
(State or other jurisdictio (I.R.S Employer Identification No
of incorporation or organizatiol
2210 West Oaklawn Drive, Springdale, Arkansas 72762-6999
(Address of principal executive office (Zip Code)

(479) 29(-4000
(Registrar’s telephone number, including area cc

Indicate by check mark whether the Registrant éE)filed all reports required to be filed by Seeti® or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the Registrant was reduddile such reports), and (2) has been
subject to such filing requirements for the pastiags. YedX] No O
Indicate by a check mark whether the registraanisccelerated filer (as defined in Rule 12b-heffExchange Act): Ye&I No O
Indicate the number of shares outstanding of e&tedssuer’s classes of common stock, as of JuB005.

Class Outstanding Share

Class A common stock, $0.10 Par Va 252,388,66¢
Class B common stock, $0.10 Par Va 101,622,04¢
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Iltem 1. Financial Statements

Sales
Cost of Sales

Selling, General and Administrative
Other Charges

Operating Incom:
Other (Income) Expense:

Interest
Other

Income before Income Taxes
Provision for Income Taxes

Net Income

Weighted Average Shares Outstanding:
Class A Basic
Class B Basic
Diluted

Earnings Per Shar
Class A Basic
Class B Basit
Diluted

Cash Dividends Per Share:
Class A
Class B

PART I. FINANCIAL INFORMATION

TYSON FOODS, INC.

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(In millions, except per share data)

(Unaudited)
Three Months Ended Nine Months Ended
July 2, June 2¢, July 2, June 26
2005 2004 2005 2004
$ 6,70¢ $ 6,63¢ $ 19,51¢ $ 19,29
6,182 6,084 18,20¢ 17,86
52€ 55C 1,311 1,42¢
22C 22€ 68€ 642
43 1 48 40
262 322 57t 747
56 67 172 20¢
6 (2 6 4
62 65 17€ 212
201 258 397 53¢
70 97 142 19€
$ 131 $ 161 $ 25¢ $ 337
243 243 243 243
102 102 102 102
35¢ 35¢ 357 357
$ 0.3¢ $ 0.4¢€ $ 0.7¢ $ 1.0C
$ 0.3¢ $ 0.4z $ 0.6¢ $ 0.9C
$ 0.3¢€ $ 0.4¢ $ 0.71 $ 0.94
$ 0.04( $ 0.04( $ 0.12( $ 0.12(
$ 0.03¢ $ 0.03¢ $ 0.10¢ $ 0.10¢

See accompanying Notes to Consolidated Condenseadial Statements.




TYSON FOODS, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS
(In millions, except per share data)

Assets
Current Assets:
Cash and cash equivalents

(Unaudited)
July 2, 2005

32
Accounts receivable, net 1,19C
Inventories 2,022
Other current assets 11E
Total Current Assets 3,35¢
Net Property, Plant and Equipme 3,972
Goodwill 2,52¢
Intangible Assets 144
Other Assets 362
Total Assets 10,36¢
Liabilities and Shareholders’ Equity
Current Liabilities:
Current debt 303
Trade accounts payable 89¢€
Other current liabilities 1,18:
Total Current Liabilities 2,38(
Long-Term Debt 2,592
Deferred Income Taxes 691
Other Liabilities 174
Shareholders’ Equity:
Common stock ($0.10 par valu
Class A-authorized 900 million shares:
issued 268 million shares at July 2, 20
and October 2, 2004 27
Class B-authorized 900 million shares:
issued 102 million shares at July 2, 2005,
and October 2, 2004 10
Capital in excess of par vali 1,837
Retained earnings 2,92¢
Accumulated other comprehensive income (loss) 27
4,82¢
Less treasury stock, at c-
15 million shares at July 2, 2005,
and 17 million shares at October 2, 2( 241
Less unamortized deferred compensation 60
Total Shareholders’ Equity 4,52¢
Total Liabilities and Shareholders’ Equity 10,36¢

See accompanying Notes to Consolidated Condensexid¢ial Statements.

QOctober 2, 2004

33
1,24(
2,06

19€

3,532
3,96¢
2,55¢
14¢
261

10,46+

33¢
94E
1,01(

2,29:
3,02¢
695
16C

27

10

1,84¢

2,72¢
12

4,60z

264
46

4,297

10,46¢




CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

Cash Flows From Operating Activities:
Net income
Depreciation and amortization
Plant closing-related charges

Deferred income taxes and other
Net changes in working capital

Cash Provided by Operating Activities

Cash Flows From Investing Activities:
Additions to property, plant and equipm
Proceeds from sale of assets
Proceeds from sale of investments
Purchases of marketable securities
Proceeds from marketable securities
Net changes in other assets and liabilities

Cash Used for Investing Activities

Cash Flows From Financing Activities:
Net change in debt
Purchases of treasury shares
Dividends
Stock options exercised and other

Cash Used for Financing Activities

Effect of Exchange Rate Change on Cash

Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Period

Cash and Cash Equivalents at End of Period

See accompanying Notes to Consolidated Condenseadial Statements.

TYSON FOODS, INC.

(In millions)
(Unaudited)
Three Months Ende Nine Months Ende
July 2, June 26 July 2, June 26,
2005 2004 2005 2004
$ 131 161 255 337
126 121 377 35¢
8 1) 12 28
16 25 (12) (11)
183 (61) 28¢ 77
464 245 921 79C
(163 (115) (395) (346)
7 7 15 20
- - 8 -
(65) (89) (482) (89)
57 - 44C -
14 5 16 (16)
(150 (192) (398) (431)
(307) (62) (467) (281)
9) (12) (36) (49)
(14) (14) (41) (41)
11 15 16 37
(319) (72) (528) (334)
2 - 4 1
3 (19 1) 26
35 70 33 25
$ 32 51 32 51




TYSON FOODS, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S
(Unaudited)

NOTE 1: ACCOUNTING POLICIES

BASIS OF PRESENTATION

The consolidated condensed financial statements hagn prepared by Tyson Foods, Inc. (the Compang)are unaudited, pursuant to
rules and regulations of the Securities and Excha@gmmission. Certain information and accountingicgs and footnote disclosul
normally included in financial statements preparedccordance with accounting principles generatigepted in the United States have |
condensed or omitted pursuant to such rules andatons. Although the management of the Compaitig\es that the disclosures contai
herein are adequate to make the information predembt misleading, these consolidated condensemdial statements should be rea
conjunction with the consolidated financial statatseand notes thereto included in the Company'siainmeport on Form 18- for the fisca
year ended October 2, 2004. The preparation ofatimaded condensed financial statements requiresagement to make estimates
assumptions. These estimates and assumptions #ffeceported amounts of assets and liabilities diedlosure of contingent assets
liabilities at the date of the consolidated con@enéinancial statements and the reported amount®wdnues and expenses during
reporting period. Actual results could differ frahose estimates.

Management believes the accompanying consolidatedensed financial statements contain all adjustsnencluding normal recurrit
accruals, adjustments related to plant closingtiszdosed in Note 2 and bovine spongiform encepiatly (BSE) related charges as discli
in Note 3, necessary to present fairly the findnuissition as of July 2, 2005, and the resultspdrations and cash flows for the three and
months ended July 2, 2005, and June 26, 2004. 8hdts of operations and cash flows for the threkrane months ended July 2, 2005,
June 26, 2004, are not necessarily indicative @fésults to be expected for the full year.

STOCK OPTIONS

On December 29, 2002, the Company adopted StateofeRinancial Accounting Standards No. 148, “Accig for StockBasel
Compensation - Transition and Disclosur8FAS 148). SFAS 148, which amended Financial AciogrStandards Board (FASB) Staten
No. 123,“Accounting for Stock-Based Compensation,” doesneguire use of the fair value method of accounforgstockbased employe
compensation. The Company applies Accounting RilesiBoard Opinion No. 25 and related interpretetion accounting for its employ
stock compensation plans. Accordingly, no compémsaxpense was recognized for its stock optionanses as stock options are is
with an exercise price equal to the closing prictha date of grant. The Company does issue resirgtock and records the fair value of ¢
awards as deferred compensation amortized ovevebiing period. Had compensation expense for thelame stock compensation pl:
been determined based on the fair value methodafumting for the Company’s stock compensation gléme taxeffected impact would |
as follows (in millions, except per share data):




Three Months Ende Nine Months Ende:

July 2, June 26 July 2, June 26
2005 2004 2005 2004
Net income as reporte $ 131 $ 161 $ 25k $ 337

Stocl-based employee compensat

expense included in net incon

net of tax 4 3 12 8
Total stocl-based employee compensat

expense determined under fair va

based method for all awards, net of tax (6) (4) (18) (12)
Pro forma net income $ 12¢ $ 16C $ 24¢ $ 33z
Earnings per shal

As reportec

Class A Basir $ 0.3¢ $ 0.4¢ $ 0.7¢ $ 1.0C
Class B Basit 0.3 0.4z 0.6¢ 0.9C
Diluted 0.3¢€ 0.4¢ 0.71 0.94
Pro forma
Class A Basic 0.3¢ 0.47 0.74 0.9¢
Class B Basit 0.3t 0.4z 0.67 0.8¢
Diluted $ 0.3€ $ 0.44 $ 0.7¢ $ 0.9:
INVESTMENTS

The Company has investments in marketable debtifesuAs of July 2, 2005, $2 million were duedne year or less and were classifie
other current assets in the Consolidated CondeBséghce Sheets and $139 million were classifiedtimer assets in the Consolide
Condensed Balance Sheets, with maturities rangarg dne to 30 years. As of October 2, 2004, $68anilwere due in one year or less
were classified in other current assets in the Glieted Condensed Balance Sheets and $36 milliere wlassified in other assets in
Consolidated Condensed Balance Sheets, with maturianging from one to two years. The Companydmsied Statement of Financ
Accounting Standards No. 115, “Accounting for Certmvestments in Debt and Equity SecuritieSFAS No. 115), and has determined
all of its marketable debt securities are to begifeed as available-fasale investments. These investments are reportiedr aialue as of tr
balance sheet date, with unrealized gains anddpsse of tax, recorded in other comprehensivernreol he amortized cost of debt secur
is adjusted for amortization of premiums and adonedf discounts to maturity. Such amortizatiomasorded in interest income. The cos
securities sold is based on the specific identificamethod. Realized gains and losses on thedfatiebt securities and declines in v
judged to be other than temporary are recordedhrrancome, net. Interest and dividends on seearitlassified as availal-for-sale ar
recorded in interest income.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In March 2005, the FASB issued Interpretation Na.“Accounting for Conditional Asset Retirement @pgkions,”an interpretation of FAS
Statement No. 143 (the Interpretation). StatemeitFimancial Accounting Standards No. 143Actounting for Asset Retireme
Obligations” SFAS No. 143), was issued in June 2001 and reqaitezntity to recognize the fair value of a lidiilior an asset retireme
obligation in the period in which it is incurredafreasonable estimate of fair value can be magaSINo. 143 applies to legal obligatic
associated with the retirement of a tangible ltmgd asset that resulted from the acquisition,stauttion, development and (or) the nor
operation of a long-lived asset. The associate@tasssts are capitalized as part of the carryinguarm of the londived asset. TF
Interpretation clarifies that the term “conditioraset retirement obligatiors used in SFAS No. 143, refers to a legal obligatd perforn
an asset retirement activity in which the




timing and (or) method of settlement are conditiooa a future event that may or may not be withie tontrol of the entity. TI
Interpretation requires an entity to recognizeadility for the fair value of a conditional assetirement obligation if the fair value of
liability can be reasonably estimated. Uncertamtput the timing and (or) method of settlement ebaditional asset retirement obligal
should be factored into the measurement of theliti\alvhen sufficient information exists. SFAS Nd43 acknowledges that in some ce
sufficient information may not be available to r@aably estimate the fair value of an asset retirgrobligation. The Interpretation is effect
for fiscal years ending after December 15, 2005e Tdompany is currently in the process of evaluatmy potential effects of t
Interpretation but does not believe its adoptiolh lnédve a material impact on its consolidated firiahstatements.

In December 2004, the FASB issued Statement ofneinh Accounting Standards No. 123R, “Share-Basayhient” SFAS No. 123R
which is a revision of FASB Statement No. 123, “Benting for Stock-Based CompensatioSFAS No. 123). SFAS No. 123R superst
APB Opinion No. 25, “Accounting for Stock Issued Employees,” and amends FASB Statement No. 95té®tant of Cash Flows.The
revision requires companies to measure and recegrmpensation expense for all shbhased payments to employees, including grar
employee stock options, in the financial stateméated on the fair value at the date of the gRAS No. 123R permits companies to a
its requirements using either the modified prosgeanethod or the modified retrospective methoddéinthe modified prospective meth
compensation cost is recognized beginning withdffective date for all shareased payments granted after the effective datef@ndll
awards granted to employees prior to the effectlate of SFAS No. 123R that remain unvested on ffectve date. The modifie
retrospective method includes the requirementdi®fodified prospective method, but also permitdies to restate either all prior peric
presented or prior interim periods of the year d@bion for the impact of adopting this standartie TCompany will apply the modifi
prospective method upon adoption. In April 200% ®ecurities and Exchange Commission announcecduidaprovide for phaseih
implementation of SFAS No. 123R. As a result, SP¥& 123R is effective for the first interim or arahuweporting period of the registrast’
first fiscal year beginning on or after June 15020The Company estimates that compensation expelsed to employee stock options
fiscal 2006 is expected to be in the range of $1B-fillion. SFAS No. 123R also requires the besedif tax deductions in excess
recognized compensation costs to be reported asding cash flow, rather than as an operating ftashas required under current literatt
This requirement will reduce net operating caslwéland increase net financing cash flows in perafter adoption. The Company belie
this reclass will not have a material impact orQtmsolidated Statements of Cash Flows.

In December 2004, the FASB issued Statement ofnginhAccounting Standards No. 151, “Inventory Gd§$EFAS No. 151). SFAS No. 1
requires abnormal amounts of inventory costs réledddle facility, freight handling and wasted @l expenses to be recognized as cu
period charges. Additionally, SFAS No. 151 requitlest allocation of fixed production overheadshe tosts of conversion be based or
normal capacity of the production facilities. Tharglard is effective for fiscal years beginninggafiune 15, 2005. The Company believe
adoption of SFAS No. 151 will not have a matenmpact on its consolidated financial statements.

In October 2004, the President signed into lawAheerican Jobs Creation Act (the AJC Act). The AJ& provides for the elimination of t
Extraterritorial Income Exclusion (ETI) and allofes a federal income tax deduction for a percentsfigacome earned from certain dome
production activities. The Comparsytlomestic, or U.S., production activities will tifyafor the deduction. Based on the effective daft¢his
provision of the AJC Act, the Company will be elitg for this deduction beginning in fiscal 2006.id provision will be phased in from fist
2006 through 2011 and provides for a deduction etivben 3% and 9% of qualifying domestic productiooome over that perio
Additionally, on December 21, 2004, the FASB iss&&®&B Staff Position 109-1, “Application of FASBa¢ment No. 109\ccounting for
Income Taxes (SFAS No. 109), to the Tax Deduction on QualifiesdRiction Activities Provided by the American Jdbeeation Act @
2004" (FSP 109-1). FSP 109-which was effective upon issuance, states thiation under this provision of the AJC Act shotde
accounted for as a special deduction in accordaiibeSFAS No. 109. The Company has not yet quaatithe impact that will be realiz
from these provisions of the AJC Act.

The AJC Act also allows for an 85% dividends reedideduction on the repatriation of certain eamioigforeign subsidiaries. On Decerr
21, 2004, the FASB issued FASB Staff Position 109A2counting and Disclosure Guidance for the Fordignnings Repatriation Provisi
within the American Jobs Creation Act of 2004” (F8#®-2). FSP 102; which was effective upon issuance, allows corgsatime beyon
the financial reporting period of enactment to aaté the effect




of the AJC Act on its plan for reinvestment or refadion of foreign earnings for purposes of applySFAS No. 109. Additionally, FSP 1@9-
provides guidance regarding the required disclasatgrounding a comparsyteinvestment or repatriation of foreign earningse Compan
continues to evaluate this provision of the AJC Axtdetermine the amount of foreign earnings tcamggte and expects to complete
evaluation by the end of fiscal 2005. Currently @@mpany does not expect the potential repatridbdrave a material impact on its effec
tax rate.

In March 2004, the Emerging Issues Task Force (EF€Rched a consensus on Issue No. 03-6, “Pattiivgp&ecurities and the Twolas:
Method under FASB Statement No. 128, Earnings pereS” This issue involves the computation of earnings gf&re for companies tl
have multiple classes of common stock or have dseeurities other than common stock that partieia dividends with common stc
(participating securities). The EITF concluded tbhampanies having participating securities are irequto apply the twalass method -
compute earnings per share. The wlass method is an earnings allocation method unti@h earnings per share is calculated for eaab:
of common stock and participating security consigeboth dividends declared (or accumulated) amdigiygation rights in undistribute
earnings as if all such earnings had been dis&ibduring the period. The Company adopted EITFelgda. 036 in the fourth quarter
fiscal 2004. As required by EITF Issue No. 03-6opperiod earnings per share have been restatidl@ass:

For the periods ended June 26, 2

Three Months Nine Months

Earnings per share as previously repo

Basic $ 0.4€¢ 3 0.97

Diluted $ 0.4t 3 0.94
Earnings per share, restated in accordance witk EH3ue No. C-6

Class A Basit $ 04t 3 1.0C

Class B Basit $ 04z $ 0.9C

Diluted $ 04t  $ 0.94

In December 2003, the Medicare Prescription Dragprbvement and Modernization Act of 2003 (the Aggs signed. The Act allows
possible subsidy to retirement health plan sponsoielp offset the costs of participant prescoiptdrug benefits. In May 2004, the FA
issued Staff Position No. 106-2, “Accounting angdsure Requirements Related to the Adtie(Position). The Position is effective
interim or annual periods beginning after June2l®4. The Position allows plan sponsors to recagaizdefer recognizing the effects of
Act in its financial statements. Specific accougtguidance for this federal subsidy is pending artten issued, could require the Compar
change previously reported information. The Compamccumulated postretirement benefit obligation m@dperiodic pension cost do
reflect the effects of the Act. The Company hastelé to defer accounting for the Act and has eséthany future effect on its consolide
financial statements will not be material.

RECLASSIFICATIONS

Certain reclassifications related to segment réppitave been made to prior periods to conformutoent presentations. The effect of tt
reclassifications is not material to the Compargasolidated condensed financial statements.

NOTE 2: OTHER CHARGES

In the fourth quarter of fiscal 2002, the Compaagarded $26 million of costs related to the restnicg of its live swine operations tl
consisted of $21 million of estimated liabilitiesr fresolution of Company obligations under produartracts and $5 million of other rela
costs associated with this restructuring, includagpon and pit closure costs and employee terinimdienefits. In the fourth quarter of 20
the Company recorded an additional reserve of $iomirelated to lagoon and pit closure costs. Ehasnounts are reflected in
Companys Pork segment as a reduction of operating incongkeircluded in the Consolidated Condensed Statesr@ntncome in othe
charges. The Company is accounting for the restrimgt of its live swine operations in accordancéhviimerging Issues Task Force No.34-
“Liability Recognition for Certain Employee Termiman




Benefits and Other Costs to exit an Activity” an@t®ment of Financial Accounting Standards No. I#&counting for the Impairment
Disposal of Long-Lived Assets'SFAS No. 144). As of July 2, 2005, $6 million ofliglations under grower contracts and $12 milliorotifel
related costs had been paid. On July 19, 2005Cdmpany announced it had agreed to settle a lawghith had resulted from t
restructuring of its live swine operations. Thetleatent resulted in the Company recording an aaithti $33 million of costs in the thi
quarter of fiscal 2005. For further discussionh® settlement see Note 9: Contingencies in thesNotéhe Consolidated Condensed Final
Statements. No other material adjustments to tta @agcrual are anticipated at this time.

On July 19, 2005, the Company announced its decisionake improvements to one of its Forest, M&sgfs, facilities, which will includ
more product lines, enabling the plant to increés@roduction of processed and marinated chickenyell as improvements in the plant’
roofing, flooring and refrigeration systems. Themavements will be made at the former Choctaw M&dms location, which the Comp:
acquired in the fourth quarter of fiscal 2003. Otive project is complete, the Company will close @leveland Street Forest, Mississi
poultry operation and transfer production and eiygds to the newly upgraded facilities. The Compaxpects to complete the project by
end of the second quarter of fiscal 2006. The QéecbStreet Forest operation currently employs exiprately 900 people. As a result of 1
decision, the Company recorded total costs of $flomifor estimated impairment charges in the thehrter of fiscal 2005. The amoun
reflected in the Chicken segment as a reductioopefrating income and included in the Consolidateddénsed Statements of Incom
other charges. The Company is accounting for tbeimfj of the Cleveland Street Forest operationcetoedance with SFAS No. 144 ¢
Statement of Financial Accounting Standards No., YA6counting for Costs Associated with Exit or pasal Activities” SFAS No. 146
The Company expects to incur an additional $1 arnilin employee termination benefits and other piéwging related costs.

In July 2005, the Company announced its decisionclase its Bentonville, Arkansas, facility. The Bemville operation emplo
approximately 320 people and produces partialgdfand raw breaded chicken tenders, fillets, lieerd gizzards. The plant is schedule
cease operations on October 1, 2005. The produfition this facility will be transferred to the Coamy’s Russellville, Arkansas, poul
plant, where an expansion will enable the facitiyabsorb the Bentonville facility’ production. As a result of this decision, the @am
recorded total costs of $1 million for estimategaimment charges in the third quarter of fiscal20Dhe amount is reflected in the Chic
segment as a reduction of operating income anddied in the Consolidated Condensed Statementgoima in other charges. The Comp
is accounting for the closing of the Bentonvilleeogition in accordance with SFAS No. 144 and SFASI¥6. The Company expects to ir
an additional $1 million in employee terminatiombéts and other plant closing related costs.

In December 2004, the Company announced its decisiclose its Portland, Maine, facility. The Pantli operation employed approxima
285 people and produced sliced meats and cookest beaf. The plant ceased operations February @5,28nd the production from tl
facility has been transferred to other locations.aresult of the decision, the Company recordtal tmsts of $4 million ($3 million and
million in the first and second quarters, respesyivof fiscal 2005) that included $2 million oftiesated impairment charges for assets t
disposed and $2 million of employee terminationdfis. This amount is reflected in the PrepareddSogegment as a reduction of opere
income and included in the Consolidated Condensatti®ents of Income in other charges. The Compangumted for the closing of t
Portland operation in accordance with SFAS No. 4dé SFAS No. 144. As of July 2, 2005, $1 millioneofiployee termination benefits
been paid. No material adjustments to the totallet@re anticipated at this time.

In February 2004, the Company announced its dectigicconsolidate its manufacturing operations ickdan, Mississippi, into the forn
Choctaw Maid Farms Carthage, Mississippi, facilihich the Company acquired in the fourth quarfefiszal 2003. The Jackson locat
employed approximately 800 people and was a popltogessing facility, including processing and dahg operations. As a result of t
decision, the Company recorded total costs of apprately $9 million ($8 million in the second quartof fiscal 2004 and $1 million in t
third quarter of fiscal 2004) that included appmately $8 million of estimated impairment chargesdssets to be disposed of and $1 mi
of employee termination benefits. The Company aetalifor the closing of the Jackson operation icoettance with SFAS No. 146 &
SFAS No. 144. This amount is reflected in the Chaitlsegment as a reduction of operating income addided in the Consolidat
Statements of Income in other charges. The Jadksation ceased operations in August 2004. As abler 2, 2004, the Company had fi
paid its estimated termination benefits of $1 milli No material adjustments have been made todbeia in fiscal 2005, and none
anticipated.
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In April 2003, the Company announced its decisiortlbse its Berlin, Maryland, poultry operation.eTBerlin poultry operation employ
approximately 650 people and included a hatcherfeed mill, live production and a processing fagiliThe facility ceased process
chickens November 12, 2003. As a result of thidsiee, the Company recorded total costs of $29iomil{$4 million in the first quarter
fiscal 2004 and $25 million in fiscal 2003) thatlided $14 million related to closing the plant &b million of estimated impairme
charges for assets to be disposed. These amoentsflected in the Chicken segment as a reducti@perating income and included in
Consolidated Condensed Statements of Income ir afh@rges. The costs related to closing the pladiude $9 million for estimatt
liabilities for the resolution of the Compamsyobligations under 209 grower contracts, and $#bomiof other related costs associated with
closing of the operation, including plant cleam-costs and employee termination benefits. The 2oy accounted for the closing of
Berlin operation in accordance with SFAS No. 146 8FAS No. 144. At October 2, 2004, $9 million @figations under grower contra
and $3 million of other closing costs had been paidditionally, a $2 million decrease to the origiraccrual was recorded in the fot
quarter of fiscal 2004. No material adjustmentsehid@en made to the accrual in fiscal 2005, and aomanticipated.

In December 2003, the Company announced its decisioclose its Manchester, New Hampshire, and Atagudaine, Prepared Foc
operations to further improve lortgrm manufacturing efficiencies. The productiomirthese facilities has been transferred to otheations
The Manchester operation employed approximatelydsiiple and primarily produced sandwich meat fodervice customers. The Augt
facility employed approximately 170 people and prmetl hot dogs, sausages, boneless hams and #ely finoducts. These locations ces
operations during the second quarter of fiscal 2@®4a result of this decision, the Company recdriaigal costs of $24 million ($21 millic
in the first quarter of fiscal 2004 and $3 millionthe second quarter of fiscal 2004) that inclu§ddmillion of costs related to closing
plants and $20 million of estimated impairment dearfor assets to be disposed. These amounts efereted in the Prepared Foods segi
as a reduction of operating income and includetiénConsolidated Condensed Statements of Incom#héar charges in fiscal 2004. The ¢
related to closing the plants included $2 millichemployee termination benefits and $2 million dlfier plant closing related costs. -
Company accounted for the closing of the Manchesmter Augusta operations in accordance with SFASId6. and SFAS No. 144. T
Company has fully paid its employee terminationdfgs of $2 million and other plant closing relaisasts of $2 million.

NOTE 3: BSE-RELATED CHARGES

On December 23, 2003, the U.S. Department of Af@itioel announced that a single case of BSE had diagmosed in a Washington St
dairy cow. The effect on the CompasyBeef segment caused by that announcement, alithghe decision of various countries to res
imports of U.S. beef products, resulted in the Canyprecording BSEelated pretax charges of approximately $61 milliothe first quarte
fiscal 2004. These charges were included in costl&s and primarily related to the decline in gadfi finished product inventory destined
international markets, whether in-transit, locaé&dhe shipping ports or located within domestarage, as well as live cattisventory ani
open futures positions. No additional material gearhave been made subsequent to the initial ®®BEed charges recorded in first quarte
fiscal 2004.

NOTE 4: FINANCIAL INSTRUMENTS

The Company purchases certain commaodities in thiesecof normal operations such as corn, soybemestdck and natural gas. As par
the Companys commodity risk management activities, the Compasss derivative financial instruments, primarilures and swaps,
reduce its exposure to various market risks relaidgtiese purchases. Generally, contract termdfiofiacial instrument qualifying as a he:
instrument closely mirror those of the hedged itpryiding a high degree of risk reduction and efaion. Contracts that are designated
highly effective at meeting the risk reduction amdrelation criteria are recorded using hedge atitog, as defined by Statement of Finar
Accounting Standards No. 133, “Accounting for Dative Instruments and Hedging ActivitiesSKAS No. 133), as amended. If a derive
instrument is a hedge, as defined by SFAS No. @éB8nges in the fair value of the instrument wither be offset against the change in
value of the hedged assets, liabilities or firm omtments through earnings or recognized in othenprehensive income (loss) until

hedged item is recognized in earnings. The inaffegportion of an instrumert’ change in fair value will be immediately recoguizr
earnings as a component of cost of sales.

The Company had derivative related balances ofrfilon and $87 million recorded in other curremssats at July 2, 2005, and Octobe
2004, respectively, and $71 million and $83 milliarother current liabilities at July 2, 2005, adtober 2, 2004, respectively.
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Cash flow hedgesThe Company uses derivatives to moderate the fiahaod commodity market risks of its business apiens. Derivativ
products, such as futures and option contractscansidered to be a hedge against changes in tberarnof future cash flows related
commodities procurement. The Company also entégsiitterest rate swap agreements to adjust theopiiop of total longterm debt an
leveraged equipment loans that are subject tobleriaterest rates. Under these interest rate swap<ompany agrees to pay a fixed ra
interest times a notional principal amount anddoeive in return an amount equal to a specifiedalbe rate of interest times the s¢
notional principal amount. These interest rate saae considered to be a hedge against changes antount of future cash flows associ
with the Company’s variable rate interest payments.

The effective portion of the cumulative gain ordam the derivative instrument is reported as apmrant of other comprehensive incc
(loss) in shareholdergquity and recognized into earnings in the sammger periods during which the hedged transacaffacts earning
(for grain commodity hedges when the chickens ttmtsumed the hedged grain are sold). The remairungulative gain or loss on t
derivative instrument in excess of the cumulatikenge in the present value of the future cash floitthe hedged item, if any, is recogni
in earnings during the period of change. Ineffestizss recorded related to the Compsuoash flow hedges was not significant during
three and nine months ended July 2, 2005, and 2&n2004.

Derivative products related to grain procurementhsas futures and option contracts that meet theria for SFAS No. 133 hed
accounting, are considered cash flow hedges, ashbdge against changes in the amount of futurb fasvs related to commoditi
procurement. The Company applies SFAS No. 133 hadgeunting to derivative products related to ggaiacurement that are hedg
physical grain contracts that have previously be@chased. The Company does not purchase deriyatiicts related to grain procurerr
in excess of its physical grain consumption regngets. The Company’grain procurement hedging activities are forghen commodit
purchase price only and do not hedge other comgsrgrgrain cost such as basis differential andyfriecosts. The after tax gains, ne
losses, recorded in other comprehensive income)(las July 2, 2005, related to cash flow hedgesevii@ million. These gains will |
recognized within the next 12 months. The Compasyegally does not hedge cash flows related to caifites beyond 12 months. Of t
amount, the portion resulting from the Company’sromark-to-market SFAS No. 133 hedge positionsveasignificant as of July 2, 2005.

Fair value hedges:The Company designates certain futures contractaiasalue hedges of firm commitments to purchkgestock fo
slaughter and natural gas for the operation gblasts. From time to time, the Company also eritdérsforeign currency forward contracts
hedge changes in fair value of receivables andhase commitments arising from changes in the exgghaates of foreign currenci
however, the Company has not entered into any mbtmntracts during the three and nine months énldgy 2, 2005, and June 26, 2(
Changes in the fair value of a derivative thatighly effective and that is designated and qualifis a fair value hedge, along with the lo:
gain on the hedged asset or liability that is latttable to the hedged risk (including losses ong@n firm commitments), are recordet
current period earnings. Ineffectiveness resultsmthe change in the fair value of the hedge instnt differs from the change in fair va
of the hedged item. Ineffectiveness recorded rélaaghe Company fair value hedges was not significant duringttiree and nine mont
ended July 2, 2005, and June 26, 2004.

Undesignated positions:The Company holds positions as part of its risk agg@ment activities, primarily certain grain, liveast and natur:
gas futures for which it does not apply SFAS Nao3 hgdge accounting, but instead marks these positm fair value through earnings
each reporting date. Changes in market value @fateres used in the Comparsytisk management activities surrounding invengoe han
or anticipated purchases of inventories or supp@resrecorded in cost of sales. Changes in magdaevof derivatives used in the Company’
risk management activities surrounding forward salentracts are recorded in sales. The Companya@Bndoes not enter into undesigne
positions beyond 12 months.

Based on the Compargyevaluation of the grain markets, the Companyalaisnes entered into a portion of its derivativeducts related
grain procurement prior to purchasing the physigain contracts. The Company has not applied SFAS1S3 hedge accounting treatn
for these derivative positions. In connection viftese risk management activities, the
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Company recognized pretax net gains of approxima&@lmillion and $8 million in cost of sales foretithree and nine months ended Ju
2005, respectively. For the three and nine montideé June 26, 2004, the Company recognized pretas gf $5 million and $102 millio
respectively. The gains in the prior year were ptimarily to the increase in grain futures pricesing the second quarter of fiscal 2004
the Company having a higher number of derivativatmms in place as compared to the current year.

Additionally, the Company enters into certain fordigales of boxed beef and pork at fixed prices el positions in livestock futures
mitigate the market risk associated with thesedfigece forward sales. The fixed price sales camti@cks in the proceeds from a sale in
future, although, the cost of the livestock and rilated boxed beef and pork market prices atithe of the sale will vary from this fix
price, creating market risk. Therefore, as fixedviard sales are entered into, the Company alsosint® the appropriate number of livest
futures positions. The Company believes this ieHactive economic hedge; however, the correlatdors not qualify for SFAS No. 1
hedge accounting. Consequently, changes in mashe¢ wf the open livestock futures positions arekedto market and reported in earni
at each reporting date even though the economiadingf the Company’ fixed sales price being above or below the mapkiee is onl
realized at the time of sale. In connection witbsth livestock futures, the Company recorded nsebsf $21 million and $22 million for t
three and nine months ended July 2, 2005, resgdgtiwhich included an unrealized pretax loss oaromark-tomarket futures positions
approximately $1 million as of July 2, 2005. Foe tthree and nine months ended June 26, 2004, thep&t recorded net gains of ¢
million and $28 million.

NOTE 5: INVENTORIES

Processed products, livestock (excluding breedans) supplies and other are valued at the lowerost €first-in, firstout) or marke
Livestock includes live cattle, live chicken angeliswine. Cost includes purchased raw materiais,durchase costs, growout costs (prim.
feed, contract grower pay and catch and haul ¢dat®)r and manufacturing and production overheddch are related to the purchase
production of inventories. Live chicken consistsbobilers and breeders. Breeders are stated aflesstamortization. The costs associ
with breeders, including breeder chicks, feed aedinine, are accumulated up to the production séageamortized to broiler inventory o
the productive life of the flock using a standanit of production. Total inventory consists of fledowing (in millions):

July 2, October 2

2005 2004
Processed products $ 1,158 % 1,19
Livestock 558 54k
Supplies and other 312 321
Total inventory $ 2,02: $ 2,068

NOTE 6: PROPERTY, PLANT AND EQUIPMENT

The major categories of property, plant and equiiraed accumulated depreciation, at cost, arelsvio (in millions):

July 2, October 2
2005 2004
Land $ 111 $ 111
Buildings and leasehold improveme 2,32¢ 2,301
Machinery and equipme 4,004 3,981
Land improvements and oth 194 194
Buildings and equipment under construction 362 21€
6,99¢ 6,811
Less accumulated depreciation 3,02¢ 2,847
Net property, plant and equipme $ 397: $ 3,96¢
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NOTE 7: OTHER CURRENT LIABILITIES

Other current liabilities are as follows (in mittis):

July 2, October 2
2005 2004
Accrued salaries, wages and benefits $ 284 % 27C
Self insurance reservi 263 24¢
Income taxes payab 19¢ 14¢
Other 437 343
Total other current liabilities $ 1,18: $ 1,01¢
NOTE 8: LONG-TERM DEBT
The major components of long-term debt are asval(in millions):
July 2, October 2
Maturity 2005 2004

Commercial paper (3.50% effective rate at 7/-

and 2.05% effective rate at 10/2/( Various $ 15 8 86
Revolving Credit Facilitie: 2006, 200 - -
Senior notes and Noti

(rates ranging from 6.13% to 8.25' 200¢-202¢ 2,667 2,81¢
Accounts Receivable Securitization (3.84% effec

rate at 7/2/05 and 2.51% effective rate at 10/2 2005, 200 75 30C
Institutional note:

(10.84% effective rate at 7/2/05 and 10/2/ 2005-200¢€ 20 20
Leveraged equipment loa

(rates ranging from 4.67% to 5.99' 2005-200¢ 69 85
Other Various 49 55
Total debt 2,89t 3,36z
Less current debt 302 33¢
Total long-term debt $ 259 $ 3,02

The revolving credit agreements, senior notes,snaie accounts receivable securitization debt gontious covenants, the more restric
of which contain a maximum allowed leverage ratid a minimum required interest coverage ratio. Thenpany was in compliance with
of its covenants at July 2, 2005.

The Company has unsecured revolving credit faedlitotaling $1.0 billion that support the Compangommercial paper program, letter
credit and other shoterm funding needs. These facilities consist of@2Bllion that expire in September 2006 and $75Mioni that expire il
June 2009. At July 2, 2005, the Company had oudstgrietters of credit totaling approximately $2@lion issued primarily in support
workers’compensation insurance programs, derivative aigd/éand leveraged equipment loans. There wereaw downs under these lett
of credit at July 2, 2005. At July 2, 2005, and@belr 2, 2004, there were no amounts drawn undeaetl@ving credit facilities; however, t
outstanding letters of credit reduce the amounilava under the revolving credit facilities.

At July 2, 2005, the Company had a receivableshase agreement with three porchasers to sell up to $750 million of trade neaigles
that consisted of $375 million expiring in Augui0® and $375 million expiring in August 2007. Ongast 10,
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2005, the Company extended the expiration datesruhe receivables purchase agreement to provateb8v5 million under the agreem
expire in August 2006 and $375 million expire ingst 2008. The receivables purchase agreement leasdtcounted for as a borrowing
has an interest rate based on commercial papaerddsuthe co-purchasers. Under this agreementtasulzly all of the Compang’ account
receivable are sold to a special purpose entitgpmyReceivables Corporation (TRC), which is a wholvned consolidated subsidiary of
Company. TRC has its own separate creditors thekatitled to be satisfied out of all of the assE#t§RC prior to any value becomi
available to the Company as TRGquity holder. At July 2, 2005, $37.5 million waststanding under the receivables purchase agre
expiring in August 2005 and $37.5 million was oaitgting under the receivables purchase agreemeininexim August 2007. At October
2004, $150 million was outstanding under the reaiglies purchase agreement expiring in August 20@6$%0 million was outstandi
under the receivables purchase agreement expiriAgigust 2007.

The Company guarantees debt of outside third ganibich involve a lease and grower loans, all bicl are substantially collateralized
the underlying assets. Terms of the underlying dabge from nine to 10 years and the maximum piatieatount of future payments as
July 2, 2005, was $66 million. The Company alsont@ans operating leases for various types of egaiiirsome of which contain resid
value guarantees for the market value for assdtseeagnd of the term of the lease. The terms ofdhse maturities range from one to s¢
years. The maximum potential amount of the residasle guarantees is approximately $106 millionywbich, approximately $22 millic
would be recoverable through various recourse prons and an undeterminable recoverable amountb@séhe fair market value of t
underlying leased assets. The likelihood of paymenter these guarantees is not considered toobalge. At July 2, 2005, and Octobe
2004, no liabilities for guarantees were recorded.

The Company has fully and unconditionally guaratht®476 million of senior notes issued by Tyson Rkigleats, Inc., a wholly-owned
subsidiary of the Company.

NOTE 9: CONTINGENCIES

Listed below are certain claims made against thenfizmy and its subsidiaries. In the Compangpinion, it has made appropriate
adequate reserves, accruals and disclosures wheessary and the Company believes the probabfliyroaterial loss beyond the amot
accrued to be remote; however, the ultimate ligbitir these matters is uncertain, and if accraald reserves are not adequate, an ad
outcome could have a material effect on the codatdd financial condition or results of operatiohshe Company. The Company believe
has substantial defenses to the claims made agntinto vigorously defend these cases.

Wage and Hour/ Labor Matters: In 2000, the Wage and Hour Division of the U.&pBrtment of Labor (DOL) conducted an industige
investigation of poultry producers, including the@rpany, to ascertain compliance with various wageé hour issues. As part of t
investigation, the DOL inspected 14 of the Compapybcessing facilities. On May 9, 2002, a civilmg@aint was filed against the Compi
in the U.S. District Court for the Northern Distriof Alabama,Elaine L. Chao, Secretary of Labor, United States Department of Labor v.
Tyson Foods, Inc . The complaint alleges that the Company violatedadvertime provisions of the federal Fair Labarsiards Act (FLSA) |
the Company's chickeprocessing facility in Blountsville, Alabama. Theneplaint does not contain a definite statement bhtwact
constituted alleged violations of the statute, @lih the Secretary of Labor has indicated in disppthat the case seeks to require
Company to compensate all hourly chicken processioidkers for pre- and poshift clothes changing, washing and related aativiand fo
one of two unpaid 3@dinute meal periods. The Secretary of Labor seaekpecified back wages for all employees at the B&uille facility
for a period of two years prior to the date of fimg of the complaint, an additional amount inspecified liquidated damages, anc
injunction against future violations at that fagiland all other chicken processing facilities @ped by the Company. Discovery is in proc
No trial date has been set. The matter has begadstgending the outcome of two other similar mattavolving the donning and doffing
certain personal protective clothing and equipm@htarez, et al. v. IBP (Alvarez, see below) an@ium, et al. v. Barber Foods, Inc. (Tum)
presently before the U.S. Supreme Court.

On June 22, 1999, 11 current and former employéé&seoCompany filed the case BEH. Fox, et al. v. Tyson Foods, Inc. (Fox) in the U.S
District Court for the Northern District of Alabanetaiming the Company violated requirements offh8A. The suit
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alleges the Company failed to pay employees fdnalirs worked and/or improperly paid them for oweethours. The suit specifically alleg
that (1) employees should be paid for time takepubon and take off certain working supplies & bieginning and end of their shifts
breaks and (2) the use of "mastercard” or "lineletifails to pay employees for all time actually kext. Plaintiffs seek to represent themse
and all similarly situated current and former enyples of the Company, and plaintiffs seek reimbuesgnfior an unspecified amount
unpaid wages, liquidated damages, attorney feescasi$. To date, approximately 5,100 consents baea filed with the District Cou
Plaintiff’s motion for conditional collective treaent and coursupervised notice to additional putative class meEnkvas denied on Febru
27, 2004. The plaintiffs refiled their motion foprditional collective treatment and costpervised notice to additional putative c
members on April 2, 2004, and the District Cours hat ruled on this motion. Discovery is in procedss trial date has been set. The mi
has been stayed pending the outcomaledrez andTum presently before the U.S. Supreme Court.

On August 22, 2000, seven employees of the Comfiled/the case oDe Asencio v. Tyson Foods, Inc. in the U.S. District Court for tt
Eastern District of Pennsylvania. This lawsuitimitar to Fox in that the employees claim violations of the FLf8Aallegedly failing to pa
for time taken to put on, take off and sanitizet@ierworking supplies, and violations of the Perivesyia Wage Payment and Collection L
Plaintiffs seek to represent themselves and alilaily situated current and former employees ofgbaltry processing plant in New Hollal
Pennsylvania, and plaintiffs seek reimbursemenafounspecified amount of unpaid wages, liquidd@tages, attorney fees and costs. 1
are approximately 560 additional current or forramployees who have filed consents to join the ld#w3e District Court, on January .
2001, ordered that notice of the lawsuit be issioedll potential plaintiffs at the New Holland fates. On July 17, 2002, the District Ca
granted the plaintiffs’ motion to certify the stddev claims. On September 23, 2002, the Third Qir@ourt of Appeals agreed to hear
Company's petition to review the District Courtciion to certify the state law claims. On Septen#) 2003, the Court of Appeals revel
the District Courts certification of a class under the Pennsylvaneg@/Payment & Collection Law, ruling that thoseirk could not b
pursued in federal court. The Court of AppealsHertruled that the Company must reissue noticeheir tpotential FLSA claims

approximately 2,170 employees who did not previpuskeive notice. The Court of Appeals remandedntiadter to the District Court
proceed accordingly on September 30, 2003, andaetas reissued. Further proceedings in the Dishiairt are pending, and no trial ¢
has been set. The District Court has stayed theeprings in this matter pending the outcomélwérez and Tum presently before the U.
Supreme Court.

In 1998, a lawsuit entitledlvarez, et al. v. IBP ( Alvarez ) was filed in the U.S. District Court for the BEast District of Washington agait
IBP (n/k/a Tyson Fresh Meats, Inc. or TFM) by enyples of its Pasco, Washington beef slaughter amckpsing facility. Plaintiffs broug
this action on behalf of themselves and TFM’s Pasoployees alleging violations of the Fair Labaarlards Act, 29 U.S.C. Sections 201-
219; the Washington Minimum Wage Act, Revised Cofi#Vashington (“RCW")Chapter 49.46; the Industrial Welfare Act, RCW Ciat
49.12; the Wages-Reductio@ontributions Rebates Act, RCW Chapter 49.52; atated regulations. Eight hundred fifteen plaistisbugt
additional compensation principally for the timguéed to (1) don and doff protective clothing la¢ teginning and the end of the work
and at meal periods; (2) walk between lockers beplocations where protective clothing was staredistributed and their workstations; i
(3) wash protective clothing and other equipmestn at the end of the work shift. Trial was hetshfrSeptember 27, 2000, until October
2000. On September 14, 2001, the District Courereak its Findings of Fact and Conclusions of Lavijclv resulted in a $3.1 millic
judgment against TFM, comprised of back wages, @kamy damages, and liquidated damages, with asngespecified amount f
prejudgment interest. On December 14, 2001, thé&riEtisCourt awarded an additional $2 million fotaahey fees and costs. TFM file(
timely Notice of Appeal and Plaintiffs filed a tifigenotice of CrossAppeal. On August 5, 2003, the Ninth Circuit CoofrtAppeals affirme
the District Courts decision in part and reversed in part, and remstige case to the District Court for recalculatbrlamages. If the rulir

of the Court of Appeals is upheld in its entirefEM will have additional exposure iAlvarez of approximately $5 million. TFM filed
petition for rehearing by the panel of the CourfAppeals or, in the alternative, a rehearing erchatich was denied on December 2, 20C
also filed a petition to certify state law claintssthe Washington Supreme Court which was denie8eptember 23, 2003. On Decembe
2003, TFM filed a Petition to Stay the Mandateistait would file a Petition for Certiorari with ¢hU.S. Supreme Court seeking the Caurt’
review of the Ninth Circuit adverse opinion. A Stay of the Mandate was odibyethe Ninth Circuit on December 10, 2003. A fati for
Certiorari was filed with the U.S. Supreme Courtrabruary 26, 2004. After the parties completedflmg on the Petition, on
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May 3, 2004 the Court invited the U.S. Solicitorrm@eal to express its views on the pending Petit@m.October 25, 2004, the Solicitor fi
its response, acknowledging the issues warranteldefureview but advising that a First Circuit cgstum ) would be better suited for t
Court’s consideration of the issues. On February2®®5, the U.S. Supreme Court granted certiomraath theAlvarez and Tum petitions
Oral argument is scheduled before the U.S. Supf@ouet on October 3, 2005.

On November 5, 2001, a follow-on lawsuitAbtvarez , entittedMaria Chavez, et al. v. IBP, Lasso Acquisition Corporation and Tyson Foods,
Inc. (Chavez) was filed in the U.S. District Court for the Eastdbistrict of Washington by employees of TFEMPasco, Washington b
slaughter, processing and hides facilities, agdegiag violations of the FLSA, 29 U.S.C. Sectia®@1 - 219, as well as violations of t
Washington State Minimum Wage Act, RCW chapter @9.khdustrial Welfare Act, RCW chapter 49.12, am& tWage Deductions-
Contribution-Rebates Act, RCW chapter 49.52. Thavez lawsuit similarly alleges TFM and/or the Companguieed employees to perfo
unpaid work related to the donning and doffing eftain personal protective clothing and equipmbath prior to and after their shifts,
well as during meal periods. Plaintiffs furtheregie the holdings iAlvarez support a claim of collateral estoppel and/or uelicata as to mau
of the issues raised in this litigatio@havez initially was pursued as an ojt; collective action under 29 U.S.C. 216(b), the District Coul
granted Plaintiff's motion seeking certification afclass of opbut, state law plaintiffs under Federal Rule ofiCRrocedure 23 and noti
was sent to potential state law claim class memfédns statdaw class contains approximately 3,900 class mesylieecluding approximate
1,200 on the federal claim. The trial was held fr&@eptember 7, 2004, through October 4, 2004. ThetriEti Court issued its propos
findings of fact and conclusions of law on Decem®gP004. The parties provided the District Couithvtheir objections to the propos
findings of fact and conclusions of law and subedittrial briefs on damages. The District Court Heamal arguments based upon the party’
objections and damages briefings March 29, 2008.District Court then filed its final findings cdéts and conclusions of law on the liab
phase of the trial on May 18, 2005 and on the dasiag June 28, 2005 and July 14, 2005. On Jul2@1B, judgment was entered for $1
million, exclusive of costs and attorney fees.

On November 21, 2002, a lawsuit entitléchily D. Jordan, et al. v. IBP, inc. and Tyson Foods, Inc ., was filed in the U.S. District Court 1
the Middle District of Tennessee. Ten current asmner hourly employees of TFM's casady facility in Goodlettsville, Tennessee, fila
complaint on behalf of themselves and other unéipédciallegedly "similarly situated" employees,ioling that the defendants violated
overtime provisions of the FLSA. The suit allegesttdefendants failed to pay employees for all fowrked from the plant's commencen
of operations in April 2001. In particular, the tsalleges that employees should be paid for the fintakes to collect, assemble and pu
take off and wash their health, safety and produactjear at the beginning and end of their shifts during their meal period. The suit ¢
alleges that the Company deducts 30 minutes perfrday employees' paychecks regardless of wheth@@mes obtain a full 3@inute
period for their meal. Plaintiffs are seeking aldeation that the defendants did not comply wite EFLSA, and an award for an unspeci
amount of back pay compensation and benefits, drgratittements, liquidated damages, prejudgmentastiudgment interest, attorney fe
and costs. On January 15, 2003, the Company filemhawer to the complaint denying any liability. @muary 14, 2003, the named plain
filed a motion for expedited coustipervised notice to prospective class members.mibigon sought to conditionally certify a class
similarly situated employees at all of TFM's namion facilities that were not previously made subject of FLSA litigation. Plaintiffs th
withdrew a request for conditional certificationsimilarly situated employees at all of TFM’s nonion facilities and rather sought to incli
all nonexempt employees that have worked at the Goodiktt$acility since its opening. On June 9, 2003 CCompany filed a Motion f
Summary Judgment seeking the applicability of thyeriction entered by the U.S. District Court foe tDistrict of Kansas and affirmed by
U.S. Court of Appeals for the Tenth Circ@Metzer v. IBP, inc. 127 F. 3 "4 959, 10 ™ Cir. 1997) , which the Company contends he
preclusive effect as to plaintiffs’ claims based me- and posshift activities. The plaintiffs conducted discoydimited to that issue ai
responded to said Motion on June 18, 2004. The @omfiled its reply on July 2, 2004. On October 2@04, the District Court denied !
Companys motion for summary judgment. On November 17, 2008 District Court conditionally certified a cefitive action composed
similarly situated current and former employeeshat Goodlettsville facility based upon clothes aiag and washing activities and ung
production work during meal periods, since the plarerations began in April 2001. Class Noticespproximately 4,500 prospective cl
members were mailed on January 21, 2004. Approeim&?25 current and former employees have optealtim class. The District Co
stayed discovery on November 8, 2004, and admatigaly closed the action January 21, 2005 pendhey U.S. Supreme Coust’
determinations ilvarezandTum.
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Securities Matters: Between June 22 and July 20, 2001, various [fiisirdommenced actions (the Delaware Federal As)i@ygainst tr
Company, Don Tyson, John Tyson and Les Baledgéenlt.S. District Court for the District of Delawargeeking monetary damages
behalf of a purported class of those who sold IBE, (IBP) stock from March 29, 2001, when the Camp announced its intention
terminate its merger agreement with IBP, througheJi5, 2001, when a Delaware state court rendésedoistTrial Opinion ordering th
merger to proceed. Plaintiffs in the various adtialieged that the defendants violated federalrigesilaws by making, causing or allow
to be made, certain allegedly false and misleadtagements in a March 29, 2001, press releasedisaueonnection with the Compan
attempted termination of the merger agreement. fdiamtiffs alleged that, as a result of the defendaalleged conduct, purported cl
members were harmed by an alleged artificial dieftein the price of IBFS stock during the proposed class period. The varaztions wel
subsequently consolidated under the captione Tyson Foods, Inc. Securities Litigation and, on December 4, 2001, the plaintiffs in
consolidated action filed a Consolidated Class éctComplaint. On January 22, 2002, the defendated fi motion to dismiss tl
consolidated complaint. By memorandum order datetbligr 23, 2002, the District Court granted in fard denied in part the defenda
motion to dismiss. On October 6, 2003, the Distourt certified a class consisting of those whcpased IBP securities on or before M
29, 2001, and subsequently sold such securities ftarch 30 through June 15, 2001, inclusive, arglasned damages as a result of
transaction. Following the conclusion of discoveryhe case, plaintiffs and defendants each filedions for summary judgment. On June
2004, the District Court rendered an opinion inofiaef defendants and against plaintiffs on all laiiffs’ claims, and entered an order to
effect. On June 28, 2004, defendants filed a matiguesting the District Court to modify its orderinclude judgment in defendantsivor
against the class and on July 30, 2004, the DisBaurt entered such an order. On August 6, 20@intdfs filed a Notice of Appee
Plaintiffs filed their brief on the appeal on Dedmn 8, 2004, defendants filed their response onalgn24, 2005 plaintiffs filed their reg
brief on February 24, 2005. Oral arguments on ppeal have been set for September 12, 2005.

General Matters: In July 1996, certain cattle producers fildenry Lee Pickett, et al. v. IBP, inc. in the U.S. District Court, Middle Distri
of Alabama, seeking certification of a class ofcalttle producers. The complaint alleged that TRddiits market power and alleged "car
supply" agreements to reduce the prices paid by TdVpurchases of cattle in the cash market in etlegolation of the Packers ¢
Stockyards Act (PSA). Plaintiffs sought injunctiaed declaratory relief, as well as actual and fueridamages. Plaintiffs submitted
amended expert report on November 19, 2003, shoallaged damages on all cash market purchases lyofRpproximately $2.1 billion
Trial of this matter began on January 12, 2004, @mntluded on February 10, 2004. On February 1@428 jury returned a verdict agal
TFM on liability and gave an “advisoryerdict on damages that estimated the impact ondbk market (i.e., a group larger than the cla
be $1.28 billion. On February 25, 2004, TFM filedemewed motion requesting the District Court tteer judgment as a matter of |
(IMOL) for TFM. On March 1, 2004, the plaintiffddd motions asking the District Court to enter $1e28 billion advisory verdict as
award of damages to the plaintiffs and requestimegudgment interest. On March 22, 2004, the Distiourt denied the plaintif§ motions fa
entry of a damages award. On April 23, 2004, thstrigi Court granted TFM' JMOL motion, and held (i) TFM had legitimate mes:
reasons for using “captive supplies,” (ii) thereswao evidence before the Court to suggest thatMEF conduct is illegal,”and (iii)
“plaintiffs failed to present evidence at trial $astain their burden with respect to liability a@images. The plaintiffs have appealed
District Court’s entry of judgment in favor of TFM the 11" Circuit Court of Appeals. Oral arguments were hdaydhe Court of Appea
on December 17, 2004 and the Company is presentiting their decision.

On September 12, 2002, 82 individual plaintiffediMichael Archer, et al. v. Tyson Foods, Inc. and The Pork Group, Inc. , CIV 2002497, ir
the Circuit Court of Pope County, Arkansas. On AsidlB, 2002, the Company announced a restructofiitg live swine operations whic
among other things, resulted in the discontinuafaelationships with approximately 130 contracgtproducers, including the plaintiffs.
their complaint, the plaintiffs allege that the Qmany committed fraud and should be promissorilpmgsed from terminating the parti
relationship. The plaintiffs sought an unspecif@adount of compensatory damages, punitive damagiesney fees and costs. Trial v
scheduled to begin August 1, 2005. On July 19, 2685 Company announced it had agreed to settlatmuit and pay $42.5 million to
contract growing operations. A definitive settlemagreement has been signed and on August 2, 20050urt approved the settlem:
Pursuant to the settlement agreement, the growdirbavsubject to a court order requiring them toperly close the environmental we
systems no longer in use on their farms.
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NOTE 10: DEFERRED COMPENSATION

In July 2003, the Compensation Committee authorthedCompany to award performance-based shardedfdmpanys Class A commc
stock to certain senior executive officers on fingt business day of each of the Compar004, 2005 and 2006 fiscal years having an i
maximum aggregate value of $4.4 million on the dafteeach award. In September 2004, the Compens&mmnmittee authorized t
expansion of the fiscal 2005 awards to include tamlthl senior officers, which increases the initi@ximum aggregate value for the 2
grants by $2.1 million. The vesting of the perfono@based shares for the 2004 and 2005 awards is lone® years, and the vesting of
2006 award is over two and ohelf years (the Vesting Period), each award beidgjest to the attainment of Company goals deterchivy
the Compensation Committee prior to the date ofalvard. The Company reviews progress towards taéatent of Company goals e:
quarter during the Vesting Period to determineappropriate adjustment to the deferred compens##bility for the anticipated vesting
the shares. The attainment of Company goals cantmnfinally determined at the end of the Vestirggi®d. If the shares vest, the ultirr
cost to the Company will be equal to the Class mmmn stock price on the date the shares vest tineesumber of shares awarded.

NOTE 11: PENSIONS AND OTHER POSTRETIREMENT BENEFITS

Components of net periodic benefit cost for thesgamand other postretirement benefit plans thaewecognized in the Consolidated
Condensed Statements of Income were as followsi{lions):

Pension Benefit Other Postretirement Benef
Three Months Ende Three Months Ende
July 2, June 26 July 2, June 26
2005 2004 2005 2004
Service cost $ 2 $ 3 $ - $ 1
Interest cos 1 1 1 1
Amortization of prior
service cos - - - 1)
Expected return on plan assets (1) 1) - -
Net periodic benefit cos $ 2 $ 3 $ 1 $ 1
Pension Benefit Other Postretirement Benef
Nine Months Ende: Nine Months Ende:
July 2, June 26 July 2, June 26
2005 2004 2005 2004
Service cost $ 5 % 4 3% - $ 1
Interest cos 4 3 3 3
Amortization of prior
service cos 1 - D 1)
Expected return on plan assets (4) (3) - -
Net periodic benefit cot $ 6 $ 4 $ 2 $ 3

During the third quarter and nine months of fis2aD5, no contributions were made to the Compapgnsion plans. However, the Com
continues to anticipate contributions of approxiehat$9 million to the pension plans in the fourthacter of fiscal 2005. The Compe
contributed $2 million and $7 million to its otheostretirement benefit plans during the third geragnd nine months of fiscal 20
respectively, and additional contributions of apgmmately $3 million are expected in the fourth geawof fiscal 2005.
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NOTE 12: INCOME TAXES

The effective tax rate for the third quarter andenmonths of fiscal 2005 was 35.2% and 35.9%, misedy, as compared to 37.8%
37.1% for the same periods of fiscal 2004. Theatife rate for the third quarter and nine month§issfal 2005 was reduced by such item
the ETI benefit and general business credits, whiah partially offset by such items as certain E8it adjustments, and other nondeduc
expense items. On October 11, 2004, the Senateg#ss American Jobs Creation Act of 2004 (the A#f), which was signed into law
the President on October 22, 2004. This new lawides for the repeal of the ETI deduction and #@acement with a domestic produc
deduction. The phase out of the ETI deduction ifeeal 2005 will allow the Company to take 100% loé fprior law deduction for the fii
quarter of fiscal 2005 and 80% of the prior law ulgtbn for the remainder of the year. In additithe Company anticipates its produc
income will qualify for the domestic production detion which will be applicable to the Company begng in fiscal 2006. This provisii
will be phased in from fiscal 2006 through fisc8ll2 and provides for a deduction of between 3% df qualifying domestic producti
income over that period. The Company has not yantified the impact that will be realized from tipiovision of the AJC Act. During fisc
2004, the law that allowed certain general busimesdits available to the Company expired. In th& fluarter of fiscal 2005, the law v
extended retroactively, therefore the benefit efélxpired credits from 2004 were recognized infitls¢ quarter, thus reducing the first qua
effective tax rate.

The AJC Act also contains a provision which alldasan 85% dividends received deduction with respecertain dividends received fri
foreign subsidiaries. The U.S. Treasury recentyésl guidance that appears to clarify some of tbgigions of the AJC Act. Addition
guidance is expected which includes a Technicatéctions Bill recently introduced in the U.S. Coasg and further guidance from the |
Treasury and the Internal Revenue Service. Sulbgesuch guidance, the Company might repatriateou8500 million in extraordina
dividends under the provisions of the AJC Act. Taerge of income tax effect of such extraordinamjddinds cannot be reasonably estim
until the further guidance mentioned above is remdi However, at this time, the Company does ngieexthe potential extraordin:
dividend to have a material impact on its effectaerate.
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NOTE 13: EARNINGS PER SHARE

The following table sets forth the computation asiz and diluted earnings per share (in millioxsept per share data):

Three Months Ende Nine Months Ende:
July 2, June 26 July 2, June 26
2005 2004 2005 2004
Numerator:
Net income $ 131 $ 161 $ 25E $ 337
Less Dividends
Class A ($0.040/share/quart 10 10 30 30
Class B ($0.036/share/quarter) 4 4 11 11
Undistributed earnings $ 117 $ 147 $ 214 $ 29¢€
Class A undistributed earnin 85 107 15E 21E
Class B undistributed earnings 32 40 59 81
Total undistributed earnings $ 117 $ 147 $ 214 $ 29¢€

Denominator
Denominator for basic earnings per sh
Class A weighted average sha 243 243 243 242
Class B weighted average shares,
shares under-converted method fc

diluted earnings per sha 10z 10z 10z 10z
Effect of dilutive securities
Stock options and restricted stock 13 13 12 12

Denominator for diluted earnings [
share— adjusted weighted avera

shares and assumed conversions 35¢ 35¢ 357 357
Class A Basic earnings per share $ 0.3¢ $ 0.4¢ $ 0.7¢ $ 1.0C
Class B Basic earnings per share $ 0.3t $ 0.4= $ 0.6¢ $ 0.9
Diluted earnings per share $ 0.3€ $ 0.4F $ 0.71 $ 0.9

Approximately two million of the Company’option shares were antidilutive for the three aim® months ended July 2, 2005, and zerc
two million were antidilutive for the three and eimonths ended June 26, 2004, respectively. THeseswere not included in the dilu
earnings per share calculation.
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NOTE 14: COMPREHENSIVE INCOME

The components of comprehensive income are asv®l{m millions):

Three Months Ende Nine Months Ende:
July 2, June 26 July 2, June 26
2005 2004 2005 2004
Net income $ 131 $ 161  $ 258 % 337
Other comprehensive income (loss), net of
Currency translation adjustme 9 (11) 16 5)
Pension unrealized lo: - - (5) -
Investments unrealized lo - - Q) -
Derivative gain (loss 4 @) 5 38
Derivative loss (gain) reclassified to income staat 1 (24) 24 (26)
Total comprehensive income $ 148 $ 11¢ $ 294 % 344

The related tax effects allocated to the compongint®mprehensive income are as follows (in mikipn

Three Months Ende Nine Months Ende:
July 2, June 26 July 2, June 26
2005 2004 2005 2004
Income tax benefit (expenst
Pension unrealized lo: $ - $ - $ 2 $ -
Investments unrealized lo - - - -
Derivative gain (loss (2) 5 3) (29
Derivative loss (gain) reclassified to income staat (1) 16 (15) 17
Total income tax benefit (expense) $ B $ 21 $ (16 $ (7

The Company has deemed the majority of the U.Saiddenominated intercompany balance between itm@ian subsidiary, Lakeside Fe
Industries, Ltd. and its parent, Tyson Fresh Mdats, as being longerm in nature. As a result, the effect of any ifgmecurrency exchan;
related to the balance considered long-term inredtureflected in the currency translation lireitof other comprehensive income.

NOTE 15: SUPPLEMENTAL CASH FLOW INFORMATION

The following noneash transaction was excluded from the Consolid@muensed Statements of Cash Flows for the thiedter of fisce
2005. A $26 million change in goodwill in the thigdiarter of fiscal 2005 from the April 2, 2005, &r@te and a corresponding change in «
current liabilities was due to an adjustment ofacquisition tax liabilities assumed as part of ThéM acquisition. During the third quarter
fiscal 2005, it was determined that this accrugb26 million of preacquisition tax liability was no longer needed dlu¢he closing of an IR
examination. As a result, the current liability ahd goodwill were adjusted in the third quartefiséal 2005.

In fiscal 2004, a similar nonash transaction was excluded from the Consolidaeuwiensed Statements of Cash Flows in the filsttguan
nine months of fiscal 2004. The $91 million chamggoodwill in the first quarter of fiscal 2004 frothe September 27, 2003, balance &
corresponding change in other current liabilitieaswdue to an adjustment of eguisition tax liabilities assumed as part of eM
acquisition. The Company received formal approvaird) the first quarter of fiscal 2004 from The
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Joint Committee on Taxation of the U.S. Congresssiues relating to certain paequisition years. As a result of this approvas, élecrual ¢
$91 million of pre-acquisition tax liability was nonger needed.

NOTE 16: SEGMENT REPORTING

The Company operates in five business segmentsk@mi Beef, Pork, Prepared Foods and Other. Thep@oynmeasures segment profi
operating income.

Chicken segmentis involved primarily in the processing of live ckens into fresh, frozen and valadded chicken products. The Chic
segment markets its products domestically to foetdilers, foodservice distributors, restaurant afmes and noncommercial foodsen
establishments, such as schools, hotel chainsthicaet facilities, the military and other food peesors, as well as to international mat
throughout the world. The Chicken segment alsaithe$ sales from allied products and the Comparytken breeding stock subsidiary.

Beef segmenis involved primarily in the processing of live fedttle and fabrication of dressed beef carcasgesprimal and sulprimal
meat cuts and cageady products. It also involves deriving valuenfrallied products such as hides and variety meatsdle to furthe
processors and others. The Beef segment markegisoitisicts domestically to food retailers, foodseswilistributors, restaurant operators
noncommercial foodservice establishments, sucltlasoss, hotel chains, healthcare facilities, thétany and other food processors, as '
as to international markets throughout the worltied products are also marketed to manufacturepharmaceuticals and technical prodt

Pork segmentis involved primarily in the processing of live rkat hogs and fabrication of pork carcasses intmaiand sulprimal cuts an
case-ready products. This segment also repredentS8dmpanys live swine group and related allied product psso® activities. The Pa
segment markets its products domestically to foetdilers, foodservice distributors, restaurant afmes and noncommercial foodsen
establishments, such as schools, hotel chainsthicaet facilities, the military and other food peesors, as well as to international mat
throughout the world. It also sells allied produttspharmaceutical and technical products manufaxtu as well as live swine to p
processors.

Prepared Foods segmenincludes the Compang’operations that manufacture and market frozenrefnjerated food products. Prodt
include pepperoni, beef and pork toppings, pizeastss, flour and corn tortilla products, appetizerepared meals, ethnic foods, soups, sa
side dishes, meat dishes and processed meats.répar€l Foods segment markets its products doralstio food retailers, foodservi
distributors, restaurant operators and noncommdomaservice establishments, such as schools| blaééns, healthcare facilities, the milit:
and other food processors, as well as to internatimarkets throughout the world.

Other segmentincludes the logistics group and other corporatiities not identified with specific protein grosip
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Information on segments and a reconciliation t@me before taxes on income are as follows, (inionid):

Three Months Ende Nine Months Ende
July 2, June 26 July 2, June 26
2005 2004 2005 2004
Sales:
Chicken $ 2,08t $ 2,111 $ 6,207 $ 6,05¢
Beef 3,10z 2,97: 8,671 8,80:
Pork 811 82¢ 2,48¢ 2,29¢
Prepared Fooc 69¢€ 707 2,11¢ 2,097
Other 14 15 38 42
Total Sales $ 6,70¢ $ 6,63 $ 19,51¢ $ 19,29
Operating Income
Chicken $ 196 (@) $ 14t $ 445 (c) $ 45C (h)
Beef 36 11€ 1 (d) 87 (i)
Pork (19) (b) 34 15 (e) 117
Prepared Fooc 28 7 60 (f) 33 ()
Other 20 19 54 60
Total Operating Income 263 328 57¢ 747
Other Expens 62 65 17€ () 21z
Income before Income Taxes $ 201 $ 25€ $ 397 $ 53t

a.

Includes $10 million of pretax charges primariljated to the closing of the Cleveland Street Foid&sissippi, and Bentonville,
Arkansas, poultry operatior

Includes $33 million of pretax charges related tegal settlement involving the Comp{'s live swine operation:
Includes $12 million of pretax charges primariljated to the closing of the Cleveland Street Foitd&sissippi, and
Bentonville, Arkansas, poultry operatiol

Includes $10 million of pretax gains related ta@wiin antitrust litigation

Includes $33 million of pretax charges related tegal settlement involving the Company’s live sevmperations and $2
million of pretax gains related to vitamin antitrliigation.

Includes $3 million of pretax charges primarilyateld to the closing of the Portland, Maine, fagil

Includes $8 million of pretax gains related to siade of the Compalr’'s remaining interest in Specialty Brands, |
Includes $13 million of pretax charges relatech® tlosings of the Berlin, Maryland, and Jacksoigsisippi, poultry
operations

Includes $61 million of pretax Bé-related charge:

Includes $27 million of pretax charges relatedi® ¢losings of the Manchester, New Hampshire, Atagidaine anc
Mexican Original Fayetteville, Arkansas, facilities

The Beef segment had sales of $26 million and $il®min the third quarter of fiscal years 2005082004, respectively, and sales of $62
million and $57 million in the nine months of fisgeears 2005 and 2004, respectively, from traneastivith other operating segments of the
Company. The Pork segment had sales of $109 méli@h$129 million in the third quarter of fiscalaye 2005 and 2004, respectively, and
sales of $386 million and $320 million in the nmenths of fiscal years 2005 and 2004, respectifedyn transactions with other operating
segments of the Company. The aforementioned salesifitersegment transactions, which were at makegs, were excluded from the
segment sales in the above table.
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Item 2. Management’s Discussion and Analysis of Financial @dition and Results of Operations
RESULTS OF OPERATIONS
Overview

Tyson Foods is the world’s largest protein compangt the second largest publicly traded food compartiie Fortune 500 with one of th
most recognized brand names in the food industygoii produces, distributes and markets chickerf, peek and prepared foods and rel:
allied products. The Comparsyprimary operations are conducted in four segméiticken, Beef, Pork and Prepared Foods. Somieeofe
factors that influence the Company’s business astomer demand for the Compasyroducts, the ability to maintain and grow relaship:
with customers and introduce new and innovativedpets to the marketplace, accessibility of intdovstl markets, market prices for
Companys chicken, beef and pork products, the cost of tatetle and hogs, raw materials and grain and tipgrafficiencies of th
Company'’s facilities.

Earnings for the third quarter of fiscal 2005 w&d31 million, or $0.36 per diluted share, compat@é161 million, or $0.45 per dilut
share, for the third quarter of fiscal 2004. Pregaxnings for the third quarter of fiscal 2005 ut# $33 million of costs related to a le
settlement involving the Comparsylive swine operations and $10 million of costaterl to poultry plant closings. Earnings for thretfnine
months of fiscal 2005 were $255 million, or $0. %t diluted share, compared to $337 million, or 8Q@r diluted share, for the same pe
last year. Pretax earnings for the nine monthssoaf 2005 include $33 million of costs relatecattegal settlement involving the Compasy’
live swine operations, $15 million of costs relategoultry and prepared foods plant closings, §lllon received in connection with vitarr
antitrust litigation and a gain of $8 million frothe sale of the Comparg/femaining interest in Specialty Brands, Inc. &tetarnings for t
nine months of fiscal 2004 include $61 million cEB+elated charges and $40 million of costs relatedrepared foods and poultry pl
closings.

Operations for the third quarter and nine monthsofl 2005 benefited from decreased grain costeé Company Chicken segment, whi
were partially offset by results from the Compangbmmodity risk management activities relatedréorgpurchases primarily associated \
current period fixed price sales contracts as coathéo prior year gains from commodity risk managatractivities on grain positions |
designated as SFAS No. 133 hedges. Chicken segperdting income was also negatively impacted gidr energy costs. The Company’
Prepared Foods segment benefited from higher agesalgs prices that more than offset the increasaw material costs. Earnings for
nine months continued to be negatively impactedhieyBeef segmerst’operating results, primarily due to lower donestittle supplies ai
restrictions on imports of Canadian cattle resgliimlower plant utilization levels. Additionallyhird quarter results were negatively impa
by higher live cattle costs. The CompanyPork segment had a challenging quarter, primdrily to decreased domestic average sales
and volumes, partially offset by lower average lpr&ces. Sales and operating income in the BeefRor#t segments were also negati
impacted by losses recorded in the third quarterrane months of fiscal 2005 as compared to gaosrded for the same periods last
related to open mark-to-market future positionsrfrine Company commodity risk management activities relatedgdiked price forwar
boxed beef and pork sales.

Outlook

The Company continues to expect strong demand licgk€n, both domestically and internationally, fre fourth quarter of fiscal 2005. T
Company believes the Beef segment will face chglfen operating conditions in the fourth quarterfigtal 2005, primarily due to tl
combination of lower domestic demand and the coertinexport market restrictions. The Company doésbelieve trade with Japan ¢
South Korea will resume before November 2005. Ily,Jthe Ninth Circuit Court of Appeals ruled in favof the U.S. Department
Agriculture and the border opened for Canadiarlecafhe Company expects the fourth quarter PorkRnegpared Foods operating resull
be comparable to the third quarter adjusted results

Third Quarter of Fiscal 2005 vs. Third Quarter of Fiscal 2004

Sales increased $74 million and 1.1% comparedeicéime period last year, with a 0.4% increase éna@e sales price and a 0.7% increa
volume. The increase in sales is primarily duentweased sales in the Company’s Beef segment, which
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can be attributed to higher volumes and averagss gaices. This increase is partially offset bylosses of $21 million recorded in the tt
quarter of fiscal 2005 as compared to $45 millibmet gains recorded in third quarter of fiscal 20@lated to open mark-toarket future
positions from the Comparg’‘commodity risk management activities relatedgdixed price forward boxed beef and pork sald® ihcreas
in Beef sales were partially offset by decreasdéssia the Chicken segment, primarily resultingnirtower average sales prices, and ir
Pork and Prepared Foods segments, primarily raguitom lower sales volumes.

Cost of sales increased $98 million. As a percérdates, cost of sales increased from 91.7% to%2This increase was due primarily
higher live costs in the CompasyBeef segment, higher raw material costs in trepded Foods segment and higher energy co
compared to the same period last year. These swseaere partially offset by decreased grain dodtsee Chicken segment, net of commo
risk management activities related to grain purebas

Selling, general and administrative expenses deeted6 million or 2.7%. As a percent of sales,regllgeneral and administrative exper
decreased from 3.4% to 3.3%. The decrease was ilsirdae to a slight decrease in selling expensekiasurance proceeds received in
third quarter of fiscal 2005.

Other charges include costs of $33 million related legal settlement involving the Companiive swine operations and $10 million in p
closing costs, primarily related to the closingstied Companys Cleveland Street Forest, Mississippi and BentlmvArkansas, poult
operations.

Interest expense decreased $11 million or 16.4%mapily resulting from a 9.1% decrease in the Comyps average indebtedness, as we
the Companys bond buybacks in the third quarter of fiscal 20B¥cluding the bond buybacks, the overall weigraedrage borrowing re
decreased from 7.5% to 7.0%.

The effective tax rate for the third quarter otfis2005 was 35.2%, compared to 37.8% in the tipirakter of fiscal 2004. The effective
rate for the third quarter of fiscal 2005 was restliby such items as the ETI benefit and generahbss credits, which was partially offsel
such items as certain IRS audit adjustments, amer stondeductible expense items. The American Qobation Act of 2004 (the AJC Al
provides for the repeal of the ETI deduction arelréplacement with a domestic production deduciitwe. phase out of the ETI deduction
fiscal 2005 will allow the Company to take 80% bétprior law deduction for the third quarter ofchs 2005. The Company has not
quantified the impact that will be realized fronistprovision of the AJC Act.

The AJC Act contains a provision which allows far 85% dividends received deduction with respectddain dividends received frc
foreign subsidiaries. The U.S. Treasury has isgyiedance that appears to clarify some of the pronsgs of the AJC Act. In addition,
Technical Corrections Bill was recently introdudadhe U.S. Congress which, if passed, would preYidther clarification on the AJC A
The Company may elect to repatriate up to $500anilin extraordinary dividends under the provisiafishe AJC Act. The range of incol
tax effect of such extraordinary dividends canmtéasonably estimated until the further guidaneationed above is received. Howeve
this time, the Company does not expect the potemtisaordinary dividend to have a material impacits effective tax rate.

Segment Results
Information on segments is as follows (in millions)
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Three Months Ende

Sales Sales Average

July 2, June 26, Sales Volume Sales Pric

2005 2004 Change Change Change
Chicken $ 2,08 % 2,111 % (26) 1.4% (2.5%
Beef 3,10z 2,97: 12¢ 2.2% 2.C%
Pork 811 82¢ (@) (2.9% 0.2%
Prepared Fooc 69€ 707 (11) (4.2% 2.8%
Other 14 15 1) n/e n/e
Total $ 6,70¢ $ 6,63 $ 74 0.7% 0.4

Three Months Ende

Operating
Income (Loss Operating Operating Operating Operating
Income Income Margin Margin
July 2, June 26, (Loss) July 2, June 26,
2005 2004 Change 2005 2004
Chicken $ 196 8 145 8 53 9.5% 6.9%
Beef 36 11€ (82 1.2% 4.C%
Pork (19 34 (59 (2.9% 4.1%
Prepared Fooc 28 7 21 4.C% 1.C%
Other 20 19 1 n/e n/e
Total $ 262 $ 322 $ (60) 3.%% 4.%%

Chicken segment sales decreased by 1.2% compatkd same period last year. Sales decreased pgindag to lower average sales prit
partially offset by an increase in sales volumegef@ting income was positively impacted by decré@again costs of approximately $1
million as compared to the same period last yeawd¥Ver, the current period benefits from decreagadh costs were partially offset by
effect of the Company realizing a gain of $5 miilim the third quarter of fiscal 2005 as compared gain of $44 million in the third quar
of fiscal 2004 from the Compargs/commodity risk management activities relatedraorgpurchases. Additionally, operating income uiel
$10 million of plant closing related accruals, ampared to $1 million recorded in the same peréad year.

Beef segment sales increased by 4.3% comparea teathe period last year. Sales increased primduidyto increased average sales p
and an increase in sales volumes. The decreaggmtong income was primarily due to weak margissed by insufficient sales deman
offset higher live cattle costs. Additionally, salend operating income were negatively impacte@X8/million of net losses, as compare
$45 million of net gains for the same period lasaly related to open mark-to-market futures passtivom the Compang’ commodity ris
management activities related to its fixed pricevird boxed beef sales.

Pork segment sales decreased by 2.1% comparea tsathe period last year. The decrease in salepmvaarily due to decreased s:¢
volumes and lower average domestic sales priceduéing costs of $33 million related to a legaltleshent involving the Company’live
swine operations, operating loss declined by $2bomj as compared to the same period last yedesSad operating loss in the third que
of fiscal 2005 were negatively impacted by $8 milliof net losses related to open mark-to-marketrést positions from the Company’
commodity risk management activities related tdixsd price forward boxed pork sales.

Prepared Foods segment sales decreased by 1.6%amap the same period last year. Sales were inelyatmpacted by lower sal
volumes, partially offset by higher average saleéses. Operating income increased $21 million, jritg due to an increase in the avel
sales prices, partially offset by higher raw matigprices.
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Nine Months of Fiscal 2005 vs. Nine Months of Fist2004

Sales increased $227 million and 1.2% comparebesame period last year, with a 1.6% increaseénage sales price and a 0.4% deci
in volume. The increased sales occurred primanilhe Pork and Chicken segments and were due b@hayerage sales prices. The incre
were partially offset by a decrease in sales inBef segment, which can be attributed to B8lated import and export restrictions that v
in effect for the entire nine months of fiscal 20@&ile the same restrictions began in the lattnt pf the first quarter of fiscal 20(
Additionally sales were negatively impacted by lstses of $22 million recorded in fiscal 2005 aspared to net gains of $28 milli
recorded in fiscal 2004 related to open mark-tokaafutures positions from the Compasyommaodity risk management activities relate
its fixed price forward boxed beef and pork sales.

Cost of sales increased $345 million. As a peroésiles, cost of sales increased from 92.6% t8%93This increase was due to higher
costs in the Company’Pork segment, higher raw material costs in tlepded Foods segment and higher energy costs gsaoeanto th
same period last year. These increases were partiiset by decreased grain costs in the Chickegnsent, net of commodity ri
management activities related to grain purchases.

Selling, general and administrative expenses isee$46 million or 7.2%. As a percent of saledirgglgeneral and administrative exper
increased from 3.3% to 3.5%. The increase was pilyndue to an increase of approximately $35 millio corporate advertising expen:
which was the result of the Company’s “Powered gonh” campaign. In addition, there were increases inrdmrttons and donations a
personnel-related costs.

Other charges for the nine months of fiscal 20@%uite costs of $33 million related to a legal setient involving the Comparg/live swint
operations and $15 million in plant closing coggmarily related to the closings of the Compangleveland Street Forest, Mississi
Portland, Maine, Noel, Missouri rendering facilépd Bentonville, Arkansas, operations. Other ctmigefiscal 2004 include costs of
million related to the closings of the Companlanchester, New Hampshire, Augusta, Maine, JacKelississippi and Berlin, Marylar
facilities.

Interest expense decreased $36 million or 17.3%mapily resulting from a 9.7% decrease in the Comyps average indebtedness, as we
incurring $13 million in charges in the nine montfsfiscal 2004 from the early redemption of Tysd® Mexico preferred shares and
Company’s buyback of bonds. Excluding the chargasdhabove, the overall weighted average borrovaitg decreased from 7.3% to 7.1%.

The effective tax rate for the first nine monthsfistal 2005 was 35.9%, compared to 37.1% for tts fine months of fiscal 2004. T
effective tax rate for the nine months of fiscaD20vas reduced by such items as the ETI benefitgemeéral business credits, which
partially offset by such items as certain IRS aadjustments, and other nondeductible expense .itehesAJC Act provides for the repea
the ETI deduction and its replacement with a doimgsbduction deduction. The phaset of the ETI deduction for fiscal 2005 will allotive
Company to take 100% of the prior law deductiontfa first quarter of fiscal 2005 and 80% of theptaw deduction for the remainder
the year. The Company has not yet quantified thgaghthat will be realized from this provision 6etAJC Act. During fiscal 2004, the |
that allowed certain general business credits abklto the Company expired. During the first garadf fiscal 2005, the law was exten
retroactively. Therefore, the benefit of the credibm 2004 was recognized in the first quartefisdfal 2005, reducing the first quarter :
nine months of fiscal 2005 effective tax rate.

Segment Results
Information on segments is as follows (in millions)

28




Nine Months Ende:

Sales Sales Average
July 2, June 26, Sales Volume Sales Pric
2005 2004 Change Change Change
Chicken $ 6,207 $ 6,05¢ % 158 0.7% 1.8€%
Beef 8,671 8,80: (132) 0.5% (2.00%
Pork 2,48¢ 2,29¢ 18¢ (3.0% 11.€%
Prepared Fooc 2,11¢ 2,097 22 (4.9% 6.2%
Other 38 42 (4) n/e n/e
Total $ 19,51¢ $ 19,29 $ 227 (0.49 1.€69%
Nine Months Ende:
Operating Operating Operating Operating
Income Income Operating Margin Margin
July 2, June 26, Income July 2, June 26,
2005 2004 Change 2005 2004
Chicken $ 445 $ 45C % (5) 7.2% 7.4%
Beef 1 87 (86) 0.C% 1.C%
Pork 15 117 (102) 0.€% 5.1%
Prepared Fooc 60 33 27 2.8% 1.€%
Other 54 60 (6) nle n/e
Total $ 57 $ 741 $ (172 2.9 3.9%

Chicken segment sales increased by 2.5% comparbe ame period last year. Sales increased phlntaré to an increase in average s
prices, as well as a slight increase in sales vetur@perating income was positively impacted byetesed grain costs of approximately $
million as compared to the period last year. Howethe current period benefits from decreased grasis were partially offset by net los
of $28 million from the Compang’commaodity risk management activities relatedreargpurchases, compared to net gains of $147am
recorded in the same period last year. Additionalhg Company realized higher energy costs in [fi20@5 as compared to the prior y:
Operating income includes $12 million of plant ahggrelated accruals, as compared to $13 milli@ored in the same period last year.

Beef segment sales decreased by 1.5% compared sathe period last year. Sales decreases primesiljted from BSHelated import ar
export restrictions that were in effect for theienhine months of fiscal 2005, while the samerietsbns began in the latter part of the 1
quarter of fiscal 2004. Those restrictions cause®88E led to lower international sales volumes lameer average sales prices due to the
of products allowed for export. Beef segment opegaincome decreased by $86 million as compardtiécsame periods last year. Excluc
$10 million received in connection with vitamin @ntst litigation in fiscal 2005 and BSkelated charges of $61 million recorded in fi
2004, operating income decreased $157 million. dderease in operating income was primarily dueoteet domestic cattle supplies
restrictions on imports of Canadian cattle resgliim lower plant utilization levels. Additionallgales and operating income were negat
impacted by $14 million of net losses, as compaoe$i28 million of net gains for the same period lgesar, related to open mark-arke
futures positions from the Company’s commodity risgnagement activities related to its fixed primeviard boxed beef sales.

Pork segment sales increased by 8.2% comparecetsatime period last year. The increase in saletedsuoom stronger demand for pe
products, both domestically and internationallycampared to the same periods last year. The isededemand resulted in higher ave
sales prices, partially offset by a decrease inwals. Excluding costs of $33 million related tegdl settlement
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involving the Company live swine operation, operating income decredse$69 million, as compared to the same period yastr. Th
decrease in operating income was primarily dueidbdr live prices and lower volumes, which morentiadfset the increase in average s
prices. Additionally, sales and operating incoméhie nine months of fiscal 2005 were negativelyaetpd by $8 million in net losses rele
to open mark-to-market futures positions from tl@mpanys commodity risk management activities relatedddiked price forward boxe
pork sales.

Prepared Foods segment sales increased by 1.0%aoenp the same period last year. Sales weraymgitmpacted by higher average si
prices, partially offset by lower volumes. Exclugiplant closing related accruals of $3 million netEml in the nine months of fiscal 2005
$27 million recorded in the nine months of fisc@D2, operating income increased $3 million. Thedase in the Prepared Foods segnsent’
operating income was primarily due to increasedaye sales prices, partially offset by higher raatemal prices.

FINANCIAL CONDITION

For the three months ended July 2, 2005, net adatirty $464 million was provided by operating aities, an increase of $219 million fr
the same period last year. The increase in cashdaw by operating activities was primarily dueatmet change in the working capital ef
of $244 million, partially offset by a $30 milliotlecrease in net income. The change in working alapias primarily due to changes in
inventory balance during this quarter as compaoettié same quarter of the prior year. The Compaey wash from operations to pay d
debt by $307 million, to fund $163 million of prapg plant and equipment additions, to pay divideod $14 million and to repurchase
million of the Company’s Class A common stock ie thpen market.

For the nine months ended July 2, 2005, net caslirtg $921 million was provided by operating aitiés, an increase of $131 million fr
the same period last year. The increase in cashda by operating activities was primarily dueatmet change in the working capital ef
of $212 million, partially offset by a decreaseniet income of $82 million. The change in workingital was primarily due to changes
interest payable and accounts payable balancegddnysthe timing of cash disbursements, a decrigatige inventory balance, as well
changes in other assets and liabilities. The Compaed cash from operations to pay down debt by $d#lion, to fund $395 million ¢
property, plant and equipment additions, to paydeinds of $41 million and to repurchase $36 millafrthe Company Class A commc
stock in the open market. The expenditures for @ryp plant and equipment were related to acquiniesyy equipment and upgrading facili
in order to maintain competitive standing and posithe Company for future opportunities. Capitasding for fiscal 2005 is expected tc
approximately $600 million, which reflects additdrspending for a third fully dedicated casady plant, new facilities at its Corpoi
Center that will include a new office tower and kewxpanded product development kitchens and gitetzproduction plant, provide spe
for the consumer insights group and make provisfonseam member development activities and a tyan€other projects that will increz
automation and support valaelded product growth. The Company continues touet@l potential international and domestic gr¢
opportunities.

Working capital was $979 million at July 2, 2008d&$1.2 billion at October 2, 2004, a decrease2@0$million. The current ratio at July
2005, and October 2, 2004, was 1.4 to 1 and 15 tespectively. At July 2, 2005, total debt was08® of total capitalization comparec
43.9% at October 2, 2004.

Total debt at July 2, 2005, was $2.9 billion, ardase of $467 million from October 2, 2004. The @any has unsecured revolving cr
facilities totaling $1.0 billion that support theo@panys commercial paper program. These $1.0 billionaicilities consist of $250 millic
that expire in September 2006 and $750 million #ngtire in June 2009. Additionally, at July 2, 20®%e Company had a receivab
purchase agreement with three machasers to sell up to $750 million of trade hestales that consisted of $375 million expiring Aust
2005 and $375 million expiring in August 2007. Omghst 10, 2005, the Company extended the expirataias under the receivak
purchase agreement to provide that $375 millioocammitments under the agreement expire in Augu8é 2dhd the other $375 million
commitments expire in August 2008. At July 2, 20837.5 million was outstanding under the receivalgarchase agreement expirin
August 2005 and $37.5 million was outstanding untther agreement expiring in August 2007. At OctoBer2004, $150 million we
outstanding under the receivables purchase agraeexpiring in August 2005 and $150 million was ¢aitgling under the receivab
purchase agreement expiring
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in August 2007. Outstanding debt at July 2, 20@msested of $2.7 billion of debt securities, $19lioni of commercial paper and otl
indebtedness of $213 million. The Company planss® excess cash or shttm borrowings to either pay down or replace t56 fillion
portion of its debt that is due in fiscal 2005.

The revolving credit agreements, senior notes,snaie accounts receivable securitization debt gontious covenants, the more restric
of which contain a maximum allowed leverage ratid a minimum required interest coverage ratio. Chenpany was in compliance with
of its covenants at July 2, 2005.

The Companys foreseeable cash needs for operations and capipenditures are expected to be met through dasi¥s fprovided b
operating activities. Additionally, at July 2, 2Q0fe Company had unused borrowing capacity of $illlon, consisting of $780 millic
available under its $1.0 billion unsecured revajvamedit agreements and $675 million under its antoreceivable securitization.

CRITICAL ACCOUNTING ESTIMATES

The preparation of consolidated condensed finasté#éments requires management to make estimadessaumptions. These estimates
assumptions affect the reported amounts of asadthabilities and disclosure of contingent assetd liabilities at the date of the consolid:
condensed financial statements and the reportediasiof revenues and expenses during the repgrirnigd. Actual results could differ frc
those estimates. The following is a summary ofaterdccounting estimates considered critical byGbmpany.

Financial instruments The Company is a purchaser of certain commodisiesh as corn, soybeans, livestock and naturalrgémseicourse t
normal operations. The Company uses derivativen@iiz instruments to reduce its exposure to varinasket risks. Generally, contract te
of a hedge instrument closely mirror those of tkeded item, providing a high degree of risk reductnd correlation. Contracts that
designated and highly effective at meeting the risttuction and correlation criteria are recordemhgidhedge accounting, as defined
Statement of Financial Accounting Standards No., 188counting for Derivative Instruments and HedgiActivities” (SFAS No. 133), ¢
amended. If a derivative instrument is a hedgeledised by SFAS No. 133, depending on the natutbehedge, changes in the fair valu
the instrument will either be offset against tharde in fair value of the hedged assets, liakslite firm commitments through earnings
recognized in other comprehensive income (losg) tive hedged item is recognized in earnings. Tedféctive portion of an instrumest’
change in fair value will be immediately recogniiedckarnings as a component of cost of sales.umgnts the Company holds as part ¢
risk management activities that do not meet thieeriai for hedge accounting, as defined by SFAS 183, as amended, are marked to
value with unrealized gains or losses reportedetilly in earnings. The Company generally does rdgk anticipated transactions beyon
months.

Contingent liabilities The Company is subject to lawsuits, investigatiamsl other claims related to wage and hour/labeestocl
procurement, securities, environmental, produsintpauthorities and other matters, and is requicedssess the likelihood of any adw
judgments or outcomes to these matters, as weflotantial ranges of probable losses. A determinatib the amount of reserves i
disclosures required, if any, for these contingesieire made after considerable analysis of eadkidndl issue. These reserves may chan
the future due to changes in the Company’s assommgtthe effectiveness of strategies or other fadieyond the Company’s control.

Accrued self insurancelnsurance expense for health and welfare, workeoshpensation, auto liability and general liabilifigks ar
estimated using historical experience and actuastinates. The assumptions used to arrive atqieraxpenses are reviewed regularly
management. However, actual expenses could differ these estimates and could result in adjustnteriis recognized.

Impairment of long-lived assetsThe Company is required to assess potential impaitsnto its londived assets, which are primal
property, plant and equipment. If impairment intliica are present, the Company must measure thedlaie of the assets in accordance

Statement of Financial Accounting Standards No., IAdcounting for the Impairment of Disposal of Lgihived Assets,'to determine

adjustments are to be recorded.
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Goodwill and other intangible asset impairmentin assessing the recoverability of the Compargdodwill and other intangible ass
management must make assumptions regarding estirai@e cash flows and other factors to deterntive fair value of the respect
assets. If these estimates and related assumptfarge in the future, the Company may be requicedetord impairment charges
previously recorded. The Company assesses its gthavd other intangible assets for impairment east annually in accordance v
Statement of Financial Accounting Standards No, 1@®odwill and Other Intangible Assets.”

CAUTIONARY STATEMENTS RELEVANT TO FORWARD-LOOKING | NFORMATION FOR THE PURPOSE OF “SAFE
HARBOR” PROVISIONS OF THE PRIVATE SECURITIES LITIGA TION REFORM ACT OF 1995

The Company and its representatives may from tionénte make written or oral forward-looking statertse including forwardeoking
statements made in this report, with respect tir tt@rrent views and estimates of future econoniicuenstances, industry conditio
company performance and financial results. Thesedi@looking statements are subject to a number of facod uncertainties which co
cause the Comparg/’actual results and experiences to differ materfabm the anticipated results and expectationgressed in suc
forward-looking statements. The Company wishesatation readers not to place undue reliance on anyairdiooking statements, whi
speak only as of the date made. Among the fact@sray cause actual results and experiences fer @iém the anticipated results ¢
expectations expressed in such forwkwoking statements are the following: (i) fluctwats in the cost and availability of raw materiaigct
as live cattle, live swine or feed grains; (ii) tetrconditions for finished products, including twgply and pricing of alternative proteins,
the demand for alternative proteins; (iii) risks@sated with effectively evaluating derivativesdamedging activities; (iv) access to fore
markets together with foreign economic conditidns|uding currency fluctuations and import/expastrictions; (v) outbreak of a livestc
disease which could have an effect on livestockemvny the Company, the availability of livestock faurchase by the Company, or
Companys ability to access certain markets; (vi) succdssfionalization of existing facilities, and theerating efficiencies of the facilitie
(vii) changes in the availability and relative cosff labor and contract growers; (viii) issues tedato food safety, including costs resul
from product recalls, regulatory compliance and ealgited claims or litigation; (ix) adverse resdtmm litigation; (x) risks associated w
leverage, including cost increases due to risingr@st rates or changes in debt ratings or outlpdkchanges in regulations and laws (t
domestic and foreign), including changes in acdogrgtandards, environmental laws and occupatidreglth and safety laws; (xii) the abi
of the Company to make effective acquisitions, auatcessfully integrate newly acquired businessés @xisting operations; (Xil
effectiveness of advertising and marketing prograand (xiv) the effect of, or changes in, genecalrmic conditions.

ltem 3. Quantitative and Qualitative Disclosures About Market Risk

MARKET RISKS

Market risks relating to the Compasyoperations result primarily from changes in cordityoprices, interest rates and foreign exchantgs
as well as credit risk concentrations. To addrestam of these risks, the Company enters intoousriderivative transactions as descr
below. If a derivative instrument is a hedge, afindd by SFAS No. 133, as amended, depending omah&e of the hedge, changes in
fair value of the instrument will be either offsjainst the change in fair value of the hedgedtsskabilities or firm commitments throu
earnings, or recognized in other comprehensivenmec¢loss) until the hedged item is recognized imiegs. The ineffective portion of
instruments change in fair value, as defined by SFAS No. 833mended, will be immediately recognized iniegsas a component of ¢
of sales. Additionally, the Company holds certaiisipons, primarily in grain and livestock futuregich do not meet the criteria for SF
No. 133 hedge accounting. These positions are rdaidkdair value and the unrealized gains and lossesreported in earnings at e
reporting date. The changes in market value ofvdévies used in the Compasyrisk management activities surrounding invensooe han
or anticipated purchases of inventories are recbidecost of sales. The changes in market valugeoifratives used in the Companyisk
management activities surrounding forward salesraots are recorded in sales.

The sensitivity analyses presented below are tresuares of potential losses of fair value resulfiogn hypothetical changes in market pri
related to commodities. Sensitivity analyses docooisider the actions management may take to retihe
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Companys exposure to changes, nor do they consider theetefthat such hypothetical adverse changes mag bawoverall econom
activity. Actual changes in market prices may diffem hypothetical changes.

Commodities Risk The Company is a purchaser of certain commodiiesh as corn, soybeans, livestock and natural gései course 1
normal operations. The Company uses commodity éstto reduce the effect of changing prices andraschanism to procure the underly
commodity. However, as the commodities underlying Companys derivative financial instruments can experienigmicant price
fluctuations, any requirement to mark+warket the positions that have not been desigrateld not qualify as hedges under SFAS No.
could result in volatility in the Compars/results of operations. Generally, contract teofna hedge instrument closely mirror those of
hedged item providing a high degree of risk redurctind correlation. Contracts that are designateldhighly effective at meeting this r
reduction and correlation criteria are recordedgidiedge accounting. The following table presensermsitivity analysis resulting fromr
hypothetical change of 10% in market prices asubf 2, 2005, and October 2, 2004, respectivelyfainvalue of open positions. The 1
value of such positions is a summation of the ¥alues calculated for each commaodity by valuingheaet position at quoted futures pri
The market risk exposure analysis includes hedgenamhedge positions. The underlying commodities hedgeee a correlation to pri
changes of the derivative positions such that thlees of the commodities hedged based on diffeeebedween commitment prices
market prices and the value of the derivative pmsit used to hedge these commaodity obligationsirarersely correlated. The followil
sensitivity analysis reflects an inverse impacteamnnings for changes in the fair value of opentms for livestock and natural gas ar
direct impact on earnings for changes in the falug of open positions for grain.

Effect of 10% change in fair valt in millions

(unaudited (unaudited’

July 2, October 2

2005 2004
Livestock:

Cattle $ 9 $ 12
Hogs 7 18
Grain 19 5
Natural Gas 10 13

Refer to the Company’s market risk disclosuresfsgh in the 2004 Annual Report filed on Form KQ-for a detailed discussion
guantitative and qualitative disclosures aboutrggerate, foreign currency and concentrationg@dit risks. The Compang'risk disclosure
regarding interest rates, foreign currency and entration of credit have not changed significafriiyn the 2004 Annual Report.

Iltem 4. Controls and Procedures

An evaluation was performed, under the supervigiad with the participation of Company managememtiuding the Chief Executi
Officer (CEO) and the Interim Chief Financial Offic(CFO), of the effectiveness of the design aneratpon of the Compang’disclosur
controls and procedures (as defined in Rule I5@) under the Securities Exchange Act of 1934 nasnded (the 1934 Act)). Based on
evaluation, management, including the CEO and O#3, concluded that, as of July 2, 2005, subje¢héomatters described below,
Companys disclosure controls and procedures were effedtivensure that information required to be disalosereports that the Compe
files or submits under the 1934 Act has been remhrgrocessed, summarized and reported in accardaitie the rules and forms of f
Securities and Exchange Commission. In additiomeothan the matters described below, in the tisichl quarter ending July 2, 2005, tt
have been no significant changes in the
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Company’s internal controls over financial repatithat have materially affected, or is reasonaibigly to materially affect, the Comparsy’
internal controls over financial reporting.

The Company has previously reported the followiragters which could have been considered signifidefitiencies; however, managen
and the Audit Committee did not believe any of éhéems (individually, or in the aggregate) congé&tl a material weakness of
Company’s internal controls:

e Access to the Company’s financial system by cetiséim members was not adequately restricted thomudiscal 2004;

o Controls to ensure that changes to certain appitsivere properly authorized, tested and approiedot effectively operate
throughout fiscal 200«

o In the fourth quarter of fiscal 2004, the Compamplemented additional control procedures that ihetlia complete physical
inventory of all fixed assets at the Company’s planations. Through these procedures the Compidentified a write-off of certain
of its fixed assets, and as a result managemeietvbsithe controls to identify displaced, idle etired long-lived assets and record
appropriate adjustments to w-off such assets were not functioning effectivelptighout fiscal 2004; ar

¢ Inthe fourth quarter of fiscal 2004, as part afetailed review of the Company’s subsidiary in Mex{TdM), the Company identified
internal control deficiencies and recorded a nunab@djustments to TdM’s financial statements. Assult, management believes
oversight and monitoring processes related toitten€ial statements of TdM did not function effeety throughout fiscal 200:

During the first nine months of fiscal 2005, managet has taken a number of steps to remediatelémtified issues including the following:

Access to the Comparg/financial system was restricted for those teammbes whose access was inappropriate at the dimtalf 2004, an
additional controls have been implemented to enshia¢ access is granted only to authorized team beesn Processes and enak
technology have been implemented to ensure thatgesato certain applications are properly authdrizested and approved. Manager
believes that those processes are adequate tosaddescontrol weaknesses identified.

The fixed asset inventory process will be repeateoually to ensure that all displaced, idle orreetifixed assets have been identified
recorded timely as such in the Companffhancial statements. The Company continuesrémgthen additional control procedures relate
the identification and writelown of impaired fixed assets, and believe thesegsses as implemented have adequately mitigagedsth o
financial statement misstatement.

The Company has initiated activities to remediate internal control issues identified at TdM inghgl but not limited to, adding cert:
accounting personnel that have more experiencanandial accounting and reporting than such persbpreviously performing the
functions; aligning the accounting function at Tddith the accounting function at the Companyorporate headquarters; developing
implementing comprehensive accounting and finanagbrting processes; educating employees throughdM as to the importance
compliance with policies and procedures and thaifsignce of a system of sound internal controlpgrading financial systems; &
implementing additional monitoring controls at tl@®mpany’s corporate headquarters with respect tbl'$dfinancial reporting ar
accounting processes.

The Company will continue to evaluate the remedmagfforts addressing the deficiencies that weeatifled and will take actions necess
to correct the deficiencies identified. In additi@s part of the assessment of our internal canthalt will need to be completed during
2005 fiscal year in connection with the processiiregl by Section 404 of the Sarbar@sley Act of 2002, management intends to contimm
review, evaluate, and strengthen our controls andgsses. As a result, internal controls over fir@rreporting will continue to be refin
and improved on an on-going basis.

Management and the Audit Committee do not belidwag the deficiencies, individually or in the aggaeg had a material effect on
financial statements of the Company.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

Refer to the discussion of certain legal proceeslipgnding against the Company under Part I., ItefNdtes to Consolidated Conden
Financial Statements, Note 9: Contingencies, wilisleussion is incorporated herein by referencetetidbelow are certain additional le
proceedings involving the Company and its subsiekar

On October 23, 2001, a putative class action lawBuLynn Thompson and Deborah S. Thompson, et al. vs. Tyson Foods, Inc. , was filed it
the District Court for Mayes County, Oklahoma, ahalf of all owners of Grand Lake O' the Cherokéttsral (lakefront) property. The s
alleges that the Company "or entities over whidhai$ operational control" conduct operations irhsaievay as to interfere with the puta
class action plaintiffs' use and enjoyment of thperty, allegedly caused by diminished waterliguan the lake. Plaintiffs are seeki
injunctive relief and an unspecified amount of cemgatory damages, punitive damages, attorney fegéscasts. Simmons Foods, |
(Simmons) and Peterson Farms, Inc. (Peterson) bese joined as defendants. The Company and Simarenseeking leave to file a th
party complaint against entities that contributestea and wastewater into Grand Lake. The clas#icatibn hearing was held in Octol
2003. On December 11, 2003, the District Court restean order which granted class certification. January 12, 2004, the Compe
Simmons and Peterson filed a Petition in Error (@edition) in the Oklahoma Supreme Court which leimgles and seeks appellate i
review of the District Court’s certification ordéfhe Oklahoma Supreme Court has not yet scheduta@dedings on the Petition.

In January 1997, the State of lllinois Attorney @e filed People vs . IBP, inc. in the Circuit Court for the 1% Judicial Circuit, Rock Islan
lllinois, Chancery Division alleging that IBP’s (WoTFM’s) operations at its Joslin, Illinois, fatyliare violating the “odor nuisancetatuton
provisions enacted in the State of lllinois. TFMst@mpleted improvements at its Joslin facilityréoluce odors from this operation,

denies the lllinois Attorney General's contentitvattits operations at any time amounted to a “maisd The lllinois Attorney General h
alleged a damage claim ranging from approximately8®0,000 to $2,700,000. In May 2003, the Statdllmiois attempted to add tl
Company as a defendant in the suit, which the @i@ourt subsequently denied. In September 20@8Sthte of lllinois served the Compi
with a complaint that had been filed in the CirdDdurt for the 14" Judicial Circuit, Rock Island County, lllinois Chzety Division allegin
substantially the same causes of action againsCtimpany as had been alleged in the action agakgt On May 27, 2004, TFM and t
State of Illinois Attorney General entered intorallPninary Injunction Order to investigate and akir the alleged “nuisanciessues. Damay
claims will be addressed after completion of theliRrinary Injunction Order. At the same time, that8 of Illinois Attorney General filed

Agreed Order of Dismissal regarding the Septemb8B2&uit against the Company.

In May 2004, TFM met with U.S. Environmental Prdiea Agency (USEPA) staff regarding alleged wast®wand late report filir
violations under the Clean Water Act relating te #8002 Second and Final Consent Decree that gayeorapliance requirements for TFM’
Dakota City, Nebraska facility. During that meetiddg-M was verbally informed of USEP#'intent to potentially assess stipulated peni
for those alleged violations, with a maximum pepdigure of approximately $338,000. No formal weitt demand for stipulated penal
pursuant to the Consent Decree has been presdrited time. TFM vigorously disputes these allegasi. Additional discussions with USE
regarding a potential settlement of this matterexygected.

On February 25, 2004 the Indiana Department of ienmental Management (IDEM) issued a Notice of ®ioin to the Compang’'facility
in Portland, Indiana for alleged violations of Gieair Act permitting regulations. During a meetihgld in April 2004, IDEM requested
administrative penalty of approximately $195,00tie TCompany vigorously disputes these allegations,has entered into prelimin:
discussions with IDEM regarding a potential setdéatof this matter.

On June 19, 2005, the Attorney General of Oklahdiled a Complaint in the U.S. District Court forettNorthern District of Oklahon
against the Company, several subsidiaries and pihdtry integrators. The Complaint, which has been served on the Company pen
further settlement negotiations, asserts statefeaeral causes of action and seeks injunctivefralie damages for alleged pollution to
lllinois River Watershed from the land applicatiofpoultry litter by the defendants and
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contract growers. The defendants, consistent witir tactions prior to filing of the Complaint, amntinuing to attempt to react
comprehensive settlement with the Attorney Genamdl expect mediation to continue in August 2005.

In February 2002, the Company learned that a psiegdacility owned by Zemco Industries, Inc., dsidiary of TFM, is the subject of
investigation by the U.S. Attorney's office in BangMaine, into allegedly improper testing and melbag practices. The Company acqu
Zemco as part of the Company's acquisition of TERMS&ptember 28, 2001. A former Zemco employee aiptbcessing facility has pl
guilty to charges in connection with the investigat To date there has been no claim by the U.&rA¢y against Zemco, and Zemco
continue to cooperate with the U.S. Attorney’s afi

In August 2004, the Company received a subpoenzegsting the production of documents from a fedgrahd jury sitting in the Weste
District of Arkansas. The subpoena focused on evemtrounding a workplace accident that resultetthiéndeath of an employee at the R
Valley Animal Foods rendering plant in Texarkanakansas on October 10, 2003. That workplace fgthhid previously been the subjec
an investigation by the Occupational Health andeaf\dministration (OSHA) of the Department of Lab@n April 9, 2004, OSHA issu
citations to Tyson Foods, Inc. and Tyson Poultng. | d/b/a River Valley Animal Foods, alleging étibns of health and safety standi
arising from the death of the employee due to hgenosulfide inhalation. The citations consist afefiwillful, twelve serious, and tv
recordkeeping violations. OSHA seeks abatemenhefaleged violations and proposed penalties oBP®. The OSHA proceeding v
stayed pending the completion of the grand junestigation. Since the receipt of the document sebppa number of company employ
have provided grand jury testimony or informal mtews to government investigators. Federal officiaave not yet indicated whether t
intend to pursue any action against the Comparpimection with this investigation.

In July 2002, certain cattle producers filelgrman Schumacher, et al. vs. Tyson Fresh Meats, Inc., et al. in the U.S. District Court for tt
District of South Dakota, seeking certification afclass of cattle producers and naming as defemddfi¥l and three other beef pack
Plaintiffs claim that in 2001, during the first sikeeks that the U.S. Department of Agriculture (USbegan its mandatory price report
program, defendants knowingly used the inaccuraxed beef cutout prices (cutout prices are detexthby the USDA through a formula t
averages the prices of the various box beef cysried by all packers) calculated and publishedUBPA to negotiate the purchase of
cattle from plaintiffs at prices substantially lowthan would have been economically justified h&dnpiffs known the accurate higher cut
prices. Plaintiffs contend that defendargehduct constituted an unfair or deceptive praditiceiolation of the Packers and Stockyards
(PSA), 7 U.S.C. £92. Plaintiffs also seek damages under state fgustienrichment principles. The USDA has stated dluring the period
question the beef packers correctly reported baleEsnformation to the USDA and TFM believes itealcappropriately in its dealings w
cattle producers. Plaintiffs submitted an affidefvitm their expert on April 1, 2004, which maintathclass damages were in the "ter
millions" of dollars. On June 4, 2004, the Distrigburt certified a class to pursue the PSA claioomsisting of all persons or busine
associations that owned any interest in cattle Wexre intended for slaughter and who sold or péechithe sale of such cattle (excluc
culled dairy and beef cows and bulls) to defendantthe open spot cash cattle market, or on a béffsisted by that market, between Apri
2001, to and including May 11, 20010ther classes were certified in connection with gtete law unjust enrichment claims. On Jun¢
2004, defendants sought leave from the Eighth @if@ourt of Appeals to appeal the class certifimatiuling. This request was denied on .
7, 2004. Discovery is currently proceeding, andria date has been set for this matter.

On February 16, 2005, a putative shareholders aktires and class action lawsuAmalgamated Bank v. Don Tyson, et al ., was filed it
Delaware Chancery Court against certain presenf@naer directors of the Company. The Companylse aamed as a nhominal defend
with no relief sought againstit. The lawsuit ains three derivative claims which respectivelye@dl that the defendant directors brea
their fiduciary duties by approving (1) consultingntracts for Don Tyson and Robert Peterson in 2@6dl other compensation for cer
Tyson executives during 20@B03, (2) certain option grants to certain officarsl directors with alleged knowledge that the Canypwa:
about to make announcements that would cause ¢k ptice to increase, and (3) various relatedypmensactions during 20003 tha
plaintiff alleges were unfair to the Company. Thaative class action portion of the lawsuit clatimst the Company's 2002, 2003 and :
proxy statements contained misrepresentations degacertain executive compensation and seeksitbthe Company's board of direct
elections for those years. Defendants filed a amotd dismiss on April 28, 2005. On July 1, 200t plaintiff filed an amended complaint
addition to the claims set forth in the initial cplaint, the amended complaint asserts a derivataien alleging that the

36




defendant directors breached their fiduciary dutiesonnection with disclosure matters that resuitean SEC consent decree and otherv
In connection with the putative class action claithe amended complaint adds a request for nordaralges and a request for disgorgel
of compensation paid to the directors who plairgifeges were wrongfully elected in 2002, 2003, a0604. Defendants' response to
amended complaint is due on August 8, 2005.

Other Matters The Company has approximately 114,000 team men#etsat any time has various employment practicesensa In th
aggregate, these matters are significant to the paosn and the Company devotes significant resoutedsandling employment issu
Additionally, the Company is subject to other laitsuinvestigations and claims (some of which imeobsubstantial amounts) arising ou
the conduct of its business. While the ultimataultssof these matters cannot be determined, theyar expected to have a material ad\
effect on the Company's consolidated results ofaifmns or financial position.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds

The table below provides information regarding pases by the Company of its Class A common stodkglthe periods indicated.

Total Total Number of Shares Maximum Number of
Number Average Purchased as Part o Shares that May Yet
of Shares Price Paid Publicly Announced Be Purchased Under the
Period Purchased per Share Plans or Programs Plans or Programs (1)
April 3 to
April 30, 2005 140,782 $16.38 - 22,474,43¢
May 1 to
June 4, 200! 268,894 18.16 - 22,474,43¢
June 5 tc
July 2, 200t 77,740 18.55 - 22,474,439
Total 487,416 (2 $17.71 - 22,474,43¢

Q) On February 7, 2003, the Company announced thatahed of directors of the Company had approvelda fo repurchase up to
25,000,000 shares of Class A common stock from tontene in open market or privately negotiatedhsi@ctions. The plan has no
fixed or scheduled termination da

(2 The Company purchased 487,416 shares during tiedaat were not made pursuant to the Compangsipusly announced stock
repurchase plan, but were purchased to fund ceftampany obligations under its equity compensapians. These purchases were
made in open market transactio

Item 3. Defaults Upon Senior Securities

Not Applicable

Item 4. Submission of Matters to a Vote of Security Holders

None

Item 5. Other Information

The Company’s 2006 Annual Meeting is currently sithed for February 3, 2006. Accordingly, pursuantite Company Bylaws, for an

business to be brought before the 2006 Annual Mgéeby a proponent shareholder, written notice (iappr form as required by t

Company’s Bylaws) must be provided to R. Read Hodsloee Company Secretary, at 2210 West Oaklawn Drive, Springdaf&ansas
72762-6999, no later than November 20, 2005, anganiger than October 26, 2005.
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Iltem 6. Exhibits

The following exhibits are filed with this report.

Exhibit No.
12.1
31.1
31.2

32.1

32.2

Exhibit Descriptior

Calculation of Ratio of Earnings to Fixed Char

Certification of Chief Executive Officer pursuant$EC Rule 13a-14(a)/15d-14(a), as adopted
pursuant to Sections 302 of the Sarb-Oxley Act of 2002

Certification of Interim Chief Financial Officer pguant to SEC Rule 13a-14(a)/15d-14(a), as
adopted pursuant to Sections 302 of the Sarl-Oxley Act of 2002

Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuant
to Section 906 of the Sarba-Oxley Act of 2002

Certification of Interim Chief Financial Officer pguant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned thereunto duly authorized.

TYSON FOODS, INC.

Date: August 11, 200 /s/ Dennis Leatherby
Dennis Leatherb
Senior Vice President, Finance and Treas
and Interim Chief Financial Office

Date: August 11, 200 /sl Craig J. Hart
Craig J. Har
Senior Vice President, Controller a
Chief Accounting Officel
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Exhibit 12.1
Computation of Ratio of Earnings to Fixed Charges
Three Months Ende

July 2, Apr. 2, Jan. 1

2005 2005 2005
Net income for the peric 130,462 75,762 48,481
Add: Provision for income taxe 70,883 43,696 27,996
Add: Minority interest (21) 23 2
Fixed charge: 68,638 69,598 69,217
Less: Capitalized intere (1,755) (1,042) (1,010)
Income before taxes on income and fixed charges 268,207 188,037 144,686
Fixed Charges
Interest 55,972 58,077 58,172
Capitalized interes 1,755 1,042 1,010
Rentals at computed interest factor 9,905 9,548 9,107
Amortization of debt discount expen 1,006 931 928
Total fixed charges 68,638 69,598 69,217
Ratio of earnings to fixed charg 3.91 2.70 2.09

Fiscal Years Endin

2004 2003 2002 2001 2000

Net income for the peric 402,907 337,408 382,727 87,859 151,221
Add: Provision for income taxe 232,392 185,493 210,237 58,362 83,520
Add: Minority interest (68) 248 (97) 18,750 (182)
Fixed charge: 314,681 337,164 351,622 175,457 142,613
Less: Capitalized intere (3,491) (3,325) (9,264) (3,249) (1,746)
Income before taxes on income and fixed charges 946,421 856,988 935,225 337,179 375,426
Fixed Charges

Interest 268,438 294,175 296,983 143,718 115,261
Capitalized interes 3,491 3,325 9,264 3,249 1,746

Rentals at computed interest factor 37,010 34,730 37,504 25,343 22,052



Amortization of debt discount expen 5,742 4,934 7,871 3,147 3,554
Total fixed charges 314,681 337,164 351,622 175,457 142,613

Ratio of earnings to fixed charg 3.01 2.54 2.66 1.92 2.63

(1) Amounts represent those portions of rent expéose-third) that are reasonable approximatioristefest costs.
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EXHIBIT 31.1
CERTIFICATIONS

I, John Tyson, Chairman and Chief Executive OffioETyson Foods, Inc., certify that:

1.

2.

| have reviewed this quarterly report on Form 18fQyson Foods, Inc.;

Based on my knowledge, this qubrteport does not contain any untrue statemeatmfterial fact or omit to state a material fact

necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3.

Based on my knowledge, the findratiaements, and other financial information inigd in this quarterly report, fairly present in

all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the periods presented in this
quarterly report;

4.

The registrant's other certifyirfiaer and | are responsible for establishing araintaining disclosure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))5¢r the registrant and have:

5.

a) designed such disclosure controls and proceduresused such disclosure controls and procedures tkesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this quarterly report is ligprepared;

b) evaluated the effectiveness of the registrantdalisre controls and procedures and presentedsitiarterly report our
conclusions about the effectiveness of the disciosantrols and procedures, as of the end of thegeovered by this quarterly
report based on such evaluation; and

c) disclosed in this quarterly report any change enreigistrant’s internal control over financial rejpg that occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an aimeaport) that has materially affected,
or is reasonably likely to materially affect, thegistrant’s internal control over financial repodj and

The registrant's other certifyirfiaer and | have disclosed, based on our mostteeealuation of internal control over financial

reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

a) all significant deficiencies and material weaknedsehe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize apdrt financial information; and

b) any fraud, whether or not material, that involveenagement or other employees who have a significéain the registrant's
internal control over financial reporting.

Date: August 11, 200

/s/ John Tysol

John Tysor
Chairman and Chief Executive Offic
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EXHIBIT 31.2
CERTIFICATIONS

I, Dennis Leatherby, Senior Vice President, Finaanoe Treasurer and Interim Chief Financial OffioeTyson Foods, Inc., certify that:

1.

| have reviewed this quarterly report on Form 18fQyson Foods, Inc.;



2. Based on my knowledge, this qurteport does not contain any untrue statemeatmfterial fact or omit to state a material fact
necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the finarst@tements, and other financial information inled in this quarterly report, fairly present in

all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the periods presented in this
quarterly report;

4, The registrant's other certifyirfiaer and | are responsible for establishing araintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this quarterly report is lipprepared;

b) evaluated the effectiveness of the registrantdalisre controls and procedures and presentedsitarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this quarterly
report based on such evaluation; and

c) disclosed in this quarterly report any change enreigistrant’s internal control over financial rejprg that occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an aimeaport) that has materially affected,
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogdj and

5. The registrant's other certifyirfiaer and | have disclosed, based on our mostteeealuation of internal control over financial

reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direci@spersons performing the equivalent
functions):

a) all significant deficiencies and material weaknedsehe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize a&pdrt financial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant's
internal control over financial reporting.

Date: August 11, 200

/s/ Dennis Leatherb
Dennis Leatherb
Senior Vice President, Finance and Treasurer aeditm Chief Financial Office
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EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the accompanying Quarterly RepbiTyson Foods, Inc. (the Company) on FormQ@er the period ending Ju
2, 2005 as filed with the Securities and Exchangmfission on the date hereof (the Report), |, Joyson, Chairman and Chief Execul

Officer of the Company, certify, pursuant to 18 I€.S1350, as adopted pursuant to 906 of the SasHaxley Act of 2002, to the best of 1
knowledge, that:

(1) The Report fully complies with the requirents of section 13(a) or 15(d) of the Securitieshange Act of 1934; and

(2) The information contained in the Repoitlygpresents, in all material respects, the finahcondition and result of operatic
of the Company.

/s/ John Tysol
John Tysor
Chairman and Chief Executive Offic

August 11, 200!
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EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the accompanying Quarterly RepdiTyson Foods, Inc. (the Company) on FormQ@ar the period ending Ju
2, 2005 as filed with the Securities and Exchangen@ission on the date hereof (the Report), |, Dethaatherby, Senior Vice Presidt

Finance and Treasurer and Interim Chief Financféit€ of the Company, certify, pursuant to 18 WLS1350, as adopted pursuant to 9C
the Sarbanes-Oxley Act of 2002, to the best of mywkedge, that:

(1) The Report fully complies with the requirents of section 13(a) or 15(d) of the Securitieshange Act of 1934; and

(2) The information contained in the Repoitlyapresents, in all material respects, the firahcondition and result of operatic
of the Company.

/s/ Dennis Leatherb
Dennis Leatherb

Senior Vice President, Finance and Treasurer amdirim Chief Financial Office

August 11, 200!
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