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Item 1.01
Entry into a Material Definitive Agreement.
 
 
                On July 27, 2006, Myers Industries, Inc. ("Company") entered into the Third Amendment to Amended and Restated Loan Agreement ("Agreement") among the Company, the foreign subsidiary borrowers, the Lenders and JPMorgan Chase Bank, N.A., successor by merger to Bank One, N.A. (Main Office Chicago), a national banking association, as agent for the Lenders.

                A copy of the Agreement containing the amended terms is attached as Exhibit 10 to this Form 8-K.
 
 
Item 2.02 .
Results of Operations and Financial Condition
 
 
 
 
 
                On July 27, 2006, the Company issued a press release announcing earnings results for the quarter ended June 30, 2006. The full text of the press release issued in connection with the announcement is attached as Exhibit 99 to this Current Report on Form 8-K.
 
 
 
 
 
                This information shall not be deemed to be "filed" for the purposes of Section 18 of the Securities Exchange Act of 1934 (the "Exchange Act") or otherwise subject to the liabilities of that section, nor shall it be incorporated by reference into a filing under the Securities Act of 1933, or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.
 
 
Item 2.03
Creation of Direct Financial Obligation or an Obligation Under an Off-Balance Sheet Arrangement.
 
 
                See the description under Item 1.01 above.
 
 
Item 2.06 .
Material Impairments
 
 
 
 
 
                On July 27, 2006, the Company issued a press release announcing that it was taking an impairment charge of $109.8 million against the goodwill of the European businesses comprising the Company's Material Handling -- Europe business segment. The charge was recorded in the quarter ended June 30, 2006. The Company concluded that the impairment charge was required as a result of performing an interim goodwill impairment test in accordance with Statement of Financial Accounting Standards No. 142 "Goodwill and Other Intangible Assets".

                The full text of the press release issued in connection with the announcement is attached as Exhibit 99 to this Current Report on Form 8-K.





 
 
Item 9.01 .
Financial Statements and Exhibits
 
 
(c)
Exhibit
 
10      Third Amendment to Amended and Restated Loan Agreement dated July 27, 2006
 
 
 
99      Press Release by the Company dated July 27, 2006
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Exhibit 10
THIRD AMENDMENT TO AMENDED AND RESTATED LOAN AGREEMENT

           THIS THIRD AMENDMENT TO AMENDED AND RESTATED LOAN AGREEMENT,
dated as of July 27, 2006 (this "Amendment"), is among MYERS INDUSTRIES, INC., an Ohio corporation (the "Company"), the foreign subsidiary borrowers party hereto (the "Foreign Subsidiary Borrowers", and together with the Company, the "Borrowers"), the lenders party hereto (collectively, the "Lenders") and JPMORGAN CHASE BANK, N.A., successor by merger to Bank One, N.A. (Main Office Chicago), a national banking association, as agent for the Lenders (in such capacity, the "Agent").

RECITALS

        A.     The Borrowers, the Agent and the Lenders are parties to an Amended and Restated Loan Agreement dated as of February 27, 2004, as amended by a First Amendment to Amended and Restated Loan Agreement dated as of June 18, 2004 and a Second Amendment to Amended and Restated Loan Agreement dated as of June 30, 2005 (the "Loan Agreement").

        B.    The Borrowers desire to amend the Loan Agreement, and the Agent and the Lenders are willing to do so in accordance with the terms hereof.

TERMS

        In consideration of the premises and of the mutual agreements herein contained, the parties agree as follows:

        ARTICLE I. AMENDMENTS . Upon fulfillment of the conditions set forth in Article III hereof, the Loan Agreement shall be amended as follows:

        1.1    The definition of EBIT in Section 1.1 is restated as follows:

            " EBIT " means, for any period, the consolidated net income (or loss) of the Company and its Subsidiaries for such period determined in conformity with Agreement Accounting Principles, plus to the extent deducted in determining such net income, (a) income taxes, (b) Interest Expense and (c) non-recurring one time charges and extraordinary losses, minus to the extent included in determining such net income, each of the following, without duplication: (i) the income of any Person (other than a Wholly-Owned Subsidiary of the Company) in which any Person other than the Company or any of its Subsidiaries has a joint interest or a partnership interest or other ownership interest, except to the extent of the amount of dividends or other distributions actually paid to the Company or any of its Subsidiaries by such Person during such period, (ii) the income of any Person accrued prior to the date it becomes a Subsidiary of the Company or is merged into or consolidated with the Company or any of its Subsidiaries or that Person's assets are acquired by the Company or any of its Subsidiaries, (iii) gains from the sale, exchange, transfer or other disposition of property or assets not in the ordinary course of business of the Company and its Subsidiaries, and related tax effects in accordance with Agreement Accounting Principles, (iv) any other extraordinary or non-recurring gains or other income not from the continuing operations of the Company or its Subsidiaries, and related tax effects in accordance with Agreement Accounting Principles and (v) the income of any Subsidiary of the Company to the extent that the declaration or payment of dividends or similar distributions by that Subsidiary of that income is not at the time permitted by operation of the terms of its charter or any agreement, instrument, judgment, decree, order, statute, rule or governmental regulation applicable to that Subsidiary.

         ARTICLE II. REPRESENTATIONS . Each Borrower and Guarantor (by signing the Consent and Agreement hereto) represents and warrants to the Agent and the Lenders that:

        2.1    The execution, delivery and performance of this Amendment is within its powers, has been duly authorized and is not in contravention of any statute, law or regulation known to it or of any terms of its Articles of Incorporation or By-laws, or of any material agreement or undertaking to which it is a party or by which it is bound.

        2.2    This Amendment is its legal, valid and binding obligation, enforceable against each in accordance with the terms hereof.

        2.3    After giving effect to this Amendment, the representations and warranties contained in Article V of the Loan Agreement and in the other Loan Documents are true on and as of the date hereof with the same force and effect as if made on and as of the date hereof.

        2.4    After giving effect to this Amendment, no Default or Unmatured Default exists or has occurred and is continuing on the date hereof. No Default or Event of Default under and as defined in the Senior Note Purchase Agreement exists or has occurred and is continuing on the date hereof.

        2.5    The charges related to impairment of goodwill as required under SFAS No. 142 taken or to be taken by the Company are classified as non-recurring one time charges or extraordinary losses under Agreement Accounting Principles.

           ARTICLE III. CONDITIONS OF EFFECTIVENESS . This Amendment shall become effective as of the date hereof when each of the following conditions is satisfied:

        3.1    The Borrowers and the Lenders shall have signed this Amendment.

        3.2    The Guarantors shall have signed the Consent and Agreement hereto.

        3.3    The Company shall have delivered or caused to be delivered to the Agent such other documents and satisfied such other conditions, if any, as reasonably requested by the Agent.

           ARTICLE IV. WAIVER .

        The Lenders hereby waive any Default or Unmatured Default as a result of the non-compliance with Section[s] [6.19][and 6.21] of the Credit Agreement for any fiscal quarter ending prior to the date hereof, but not at any time thereafter. The Lenders do not waive any other Default or Unmatured Default.

           ARTICLE V. MISCELLANEOUS .

        5.1    References in the Loan Agreement or in any other Loan Document to the Loan Agreement shall be deemed to be references to the Loan Agreement as amended hereby and as further amended from time to time.

        5.2    Except as expressly amended hereby, the Borrowers and Guarantors (by signing the Consent and Agreement hereto) agree that the Loan Agreement and all other Loan Documents are ratified and confirmed, as amended hereby, and shall remain in full force and effect in accordance with their terms and that they have no set off, counterclaim, defense or other claim or dispute with respect to any of the foregoing. Each of the Borrowers and the Guarantors (by signing the Consent and Agreement hereto) acknowledges and agrees that the Agent and the Lenders have fully performed all of their obligations under all Loan Documents or otherwise with respect to the Borrowers and the Guarantors, all actions taken by the Agent and the Lenders are reasonable and appropriate under the circumstances and within their rights under the Loan Documents and they are not aware of any currently existing claims or causes of action against the Agent or any Lender, any Subsidiary of Affiliate thereof or any of their successors or assigns, and waives any such claims or causes of action.

        5.3    Terms used but not defined herein shall have the respective meanings ascribed thereto in the Loan Agreement. This Amendment is a Loan Document. This Amendment may be signed upon any number of counterparts with the same effect as if the signatures thereto and hereto were upon the same instrument, and telecopied signatures shall be effective as originals.

[The remainder of this page is left intentionally blank -- signatures contained on the following pages]
        IN WITNESS WHEREOF, the parties signing this Amendment have caused this Amendment
to be executed and delivered as of the day and year first above written.



MYERS INDUSTRIES, INC.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Vice President



Foreign Subsidiary Borrowers:



ALLIBERT-BUCKHORN EUROPE, SAS
 
By:     /s/ Mohsen Eskandar


        Moshen Eskandar, President



MYELUX INTERNATIONAL FINANCE, S.E.C.S.
By: MYELux, LLC, General Partner
 
By:     /s/ Mark A. Watkins


        Mark A. Watkins, Treasurer



LISTO PRODUCTS LTD.
 
By:     /s/ John C. Orr


        John C. Orr, Chairman

 
 


JPMORGAN CHASE BANK, N.A., as Agent and as a Lender
 
By:     /s/ Dana E. Jurgens


        Vice President



JPMORGAN CHASE BANK, N.A., TORONTO BRANCH, as the Lending Installation designated by JPMorgan Chase Bank, N.A. to make Non-Pro Rata Foreign Currency Loans to the Canadian Borrower on its behalf.
 
By:     /s/ Michael N. Tam


        Senior Vice President

 
 


SOCIETE GENERALE, as Syndication Agent and as a Lender.
 
By:     /s/ Anne-Marie Dumortier


        Director

 
 


KEYBANK NATIONAL ASSOCIATION, as Documentation Agent and as a Lender
 
By:     /s/ Mary K. Young


        Senior Vice President

 
 


FIFTH THIRD BANK
 
By:     /s/ Roy C. Lanctot


        Vice President

 
 


NATIONAL CITY BANK
 
By:     /s/ Marguerite C. Burtzlaff


        Senior Vice President



NATIONAL CITY BANK, CANADA BRANCH, as the Lending Installation designated by National City Bank to make Non-Pro Rata Foreign Currency Loans to the Canadian Borrower on its behalf.
 
By:     /s/ J. Andrew Riddell


        Senior Vice President

 
 


US BANK NA.
 
By:     /s/ Greg A Ferrence


        Regional President

 
 


FIRSTMERIT BANK, N.A.
 
By:     /s/ Andrea K. Poliak


        Assistant Vice President

 
 


COMERICA BANK
 
By:     /s/ Scott M. Kowalski


        Assistant Vice President

 
 


HARRIS N.A. successor by merger to HARRIS
TRUST AND SAVINGS BANK
 
By:     /s/ Patrick McDonnell


        Managing Director

 
 


CHARTER ONE BANK, N.A.
 
By:     /s/ Debra L. McAllonis


        Senior Vice President

 
 
CONSENT AND AGREEMENT
        As of the date and year first above written, each of the undersigned hereby:

        (a)     fully consents to the terms and provisions of the above Amendment and the consum-
mation of the transactions contemplated hereby and acknowledges and agrees to all of the representations, covenants, terms and provisions of the above Amendment applicable to it;

        (b)     agrees that each Guaranty, other Collateral Document and all other agreements
executed by any of the undersigned in connection with the Credit Agreement or otherwise in favor of
the Agent or the Banks (collectively, the "Guarantor Collateral Documents") are hereby ratified and confirmed and shall remain in full force and effect, and each of the undersigned acknowledges that it has no setoff, counterclaim or defense with respect to any Guarantor Collateral Document; and

        (c)     acknowledges that its consent and agreement hereto is a condition to the Banks' obli-
gation under this Amendment and it is in its interest and to its financial benefit to execute this consent and agreement.



BUCKHORN, INC.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary



AMERI-KART CORP.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary



BUCKHORN RUBBER PRODUCTS, INC.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary



PATCH RUBBER COMPANY
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary

 
 


MYERS TIRE SUPPLY DISTRIBUTION, INC.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary



MYELUX, LLC.
 
By:     /s/ Mark A. Watkins


        Mark A. Watkins, Treasurer

 


AMERI-KART (MI) CORP.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary



JMKO Corp..
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary



MYE AUTOMOTIVE, INC.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary



MYERS MISSOURI, INC.
 
By:     /s/ Donald A. Merril


        Donald A. Merril, Secretary

 

News Release
 NYSE: MYE
Contact(s):
Donald A. Merril, Vice President &
Chief Financial Officer, (330) 253-5592

Max Barton, Director, Corporate Communications
& Investor Relations, (330) 761-6106
MYERS INDUSTRIES ANNOUNCES SECOND QUARTER RESULTS
& INTENDED DIVESTITURE TO STRENGTHEN PERFORMANCE

FOR IMMEDIATE RELEASE: July 27, 2006, Akron, Ohio-- Myers Industries, Inc. (NYSE:MYE) today reports results for the second quarter and six months ended June 30, 2006:

*       For the second quarter of 2006, Myers Industries announced record net sales of $238.2 million, an increase of 6 percent from $225.0 million a year ago. However, due to a goodwill impairment charge of $109.8 million, the Company reported a second quarter net loss of $(100.0) million, or $(2.85) per diluted share and $(2.86) per basic share.

*      Excluding the goodwill impairment charge, net income for the second quarter of 2006 increased 92 percent to a second quarter record of $9.8 million, and net income per diluted share increased 87 percent to $0.28, as compared to the second quarter of 2005.

*      The goodwill impairment charge arose from the Company's ongoing strategic review of options related to its European segment. In July 2006, management determined that the Company should divest its European businesses. The potential divestiture is consistent with the Company's strategy to focus resources and investment in key business segments to fuel sustainable, profitable growth.

Myers Industries, Inc. today announced that net sales for the second quarter ended June 30, 2006, set a second quarter record, increasing 6 percent to $238.2 million as compared to net sales of $225.0 million in the second quarter of 2005.

Due to the impact of the goodwill impairment charge of $109.8 million, the Company reported a second quarter net loss of $(100.0) million as compared to net income of $5.1 million in the second quarter last year. Excluding the goodwill impairment charge, net income increased 92 percent to a second quarter record of $9.8 million in 2006 as compared to the second quarter of 2005.

Net loss per diluted share was $(2.85) for the second quarter of 2006 as compared to net income per diluted share of $0.15 in the second quarter of 2005. Excluding the goodwill impairment charge, net income per diluted share increased 87 percent to $0.28 in the second quarter of 2006 as compared to the second quarter of 2005.

During the second quarter, the Company's performance was strong in its key business segments. President and Chief Executive Officer John C. Orr said, " On an operating level, we had an outstanding second quarter and first half of 2006. The effects of the goodwill impairment charge, related to us acting on our strategic plan, should not detract from the Company's strong fundamentals.

"Our continued focus on strategic customers and markets, pricing adjustments to manage raw material costs, improving productivity, and controlling costs is paying off. We are on track
--MORE--
with the key elements of our business plan, and the decision to divest our European businesses is a necessary part of building a better business for our shareholders, customers, and employees."

 For the six months ended June 30, 2006, net sales were a record $483.1 million, an increase of 5 percent from the $461.2 million reported for the first half of 2005.

Due to the impact of the goodwill impairment charge, net loss for the six months ended June 30, 2006, was $(89.2) million as compared to net income of $13.0 million in the first half of 2005. Excluding the goodwill impairment charge, net income increased 60 percent to $20.6 million in the first half of 2006 as compared to the first half of 2005.

Net loss per diluted share was $(2.54) for the first half of 2006 compared to net income per diluted share of $0.37 for the same period last year. Excluding the goodwill impairment charge, net income per diluted share increased 60 percent to $0.59 in the first half of 2006 as compared to the second quarter of 2005.

 Orr concluded, "W e have solid momentum as we continue with our strategic initiatives to fuel sustainable top- and bottom-line growth."

Strategic Business Evolution Overview
 In reviewing the strategic options for the Company's European Material Handling Segment, taking into consideration the economic factors and evolution of business conditions in Europe , it became necessary for the Company to perform an interim goodwill impairment test in accordance with Statement of Financial Accounting Standards No. 142, "Goodwill and Other Intangible Assets." The goodwill analysis required the Company to record an impairment of $109.8 million, and in July 2006 management decided to divest the European businesses. These businesses include Allibert-Buckhorn ™ and raaco ® . The Company anticipates reporting the European Segment as discontinued operations beginning in the third quarter of 2006.

This decision is consistent with the Company's previously announced Strategic Business Evolution, which includes divesting non-strategic operations and reinvesting in its key business segments. "While the European businesses to be divested may no longer fit with Myers Industries' long-term strategic direction, each of the operations and the talented people employed by them provide great potential for new ownership whose focus is on their products, markets, and geographies," Orr said.

The raaco business, acquired in 1998, consists of one manufacturing facility in Denmark and produces plastic bins, toolboxes, and small parts storage systems. Allibert-Buckhorn (formerly Allibert Equipement) was acquired in 1999 and encompasses five manufacturing facilities in France, Spain, and the United Kingdom that produce reusable plastic containers, pallets, and bulk storage tanks. The European Segment contributed $166.8 million of net sales in 2005.

Myers Industries expects to use the proceeds from the intended divestiture to reinvest in its key business segments and to reduce debt. Investments are expected to be in the form of strategic acquisitions; manufacturing and distribution streamlining; and upgrading technologies. The Company will provide more details on these actions as plans are finalized.

Stronger Gross Margins for the Second Quarter, Six Months
 Gross margin in the second quarter of 2006 increased to 30.4 percent of net sales from 26.1 percent in the second quarter of 2005. For the six-month period, gross margin improved to 29.3 percent of net sales in 2006 as compared to 26.6 percent for the same period last year. The strong improvement is the result of strategic pricing adjustments and continued productivity gains to help offset raw material inflation.
--MORE--
The prices for plastic raw materials were approximately 10 percent higher on average in the second quarter of 2006 compared to the second quarter of 2005. In the first six months of the year, raw materials averaged approximately 6 percent higher compared to the first half of 2005.

Selling and administrative expenses for the second quarter of 2006 increased as a percent of sales to 22.6 percent from 21.2 percent in 2005. For the six-month period, selling and administrative expenses increased as a percent of sales to 21.4 percent from 20.9 percent in 2005. This increase reflects costs from streamlining and simplifying the Company's organizational structure, as well as an increase in selling expenses related to freight.

Business Segment Results: Second Quarter and Six Months

Distribution Segment 
 In the Distribution Segment, net sales were $50.1 million in the second quarter of 2006, an increase of 2 percent as compared to $49.4 million in the second quarter of 2005. For the six months of 2006, sales in the segment were $96.6 million, an increase of 6 percent as compared to $91.5 million in the first six months of 2005.

Income before taxes was $5.5 million in the second quarter of 2006, an increase of 4 percent as compared to $5.3 million in last year's second quarter. The key factors influencing second quarter profitability in the segment include pricing efforts, favorable product mix, productivity initiatives, and continued cost controls. For the first six months of 2006, income before taxes was $10.3 million, an increase of 14 percent as compared to $9.0 million in the first six months of 2005.

Material Handling-- North America Segment
 In the North American Material Handling Segment, net sales in the second quarter of 2006 were $60.0 million, an increase of 25 percent as compared to $48.0 million in the second quarter of 2005. Strategic pricing across a wide range of markets was the primary factor in net sales for the second quarter. For the six months ended June 30, 2006, net sales were $122.1 million, an increase of 15 percent as compared to $105.9 million in the first half of 2005.

Income before taxes for Material Handling-- North America was $8.4 million in the second quarter of 2006, an increase of 664 percent as compared to $1.1 million in the second quarter of 2005. The primary factors influencing second quarter profitability include gains from strategic pricing, favorable product mix, and productivity initiatives, which mostly offset the effects of higher raw material costs. For the six months ended June 30, 2006, income before taxes was $16.9 million, an increase of 177 percent as compared to $6.1 million in the first half of 2005.

Material Handling-- Europe Segment
 In the Company's European Material Handling Segment, net sales in the second quarter of 2006 were $44.1 million, a decrease of 2 percent from $45.0 million in the second quarter of 2005. Slow conditions in the markets served in Europe continued to constrain demand for certain product lines. For the six months ended June 30, 2006, net sales were $83.3 million, a decrease of 7 percent compared to $89.4 million a year earlier.

The loss before taxes was $(106.9) million in the second quarter of 2006 as compared to income before taxes of $2.8 million in the second quarter of 2005. Excluding the goodwill impairment charge, income before taxes increased 4 percent to $2.9 million as compared to last year's second quarter. For the six months ended June 30, 2006, loss before taxes was $(106.1) million as compared to income before taxes of $3.6 million for the same period of 2005. Excluding the goodwill impairment charge, income before taxes increased 3 percent to $3.7 million as compared to the first half of 2005.
--MORE--
With the intended divestiture of the businesses in this segment, the Company anticipates reporting the European Material Handling Segment as discontinued operations beginning in the third quarter of 2006.

Automotive and Custom Segment
 
 For the second quarter ended June 30, 2006, net sales in the Automotive and Custom Segment were $52.8 million, an increase of 6 percent as compared to $49.7 million in the second quarter of 2005. The increase reflects steady demand across several of the segment's markets and continued gains with strategic pricing initiatives. For the six-month period, sales in the segment were $104.7 million, an increase of 7 percent as compared to $97.7 million in the first half of 2005.

Income before taxes was $4.7 million in the second quarter of 2006, an increase of 42 percent as compared to $3.3 million in the second quarter of 2005. Continued success with selling price adjustments was the primary factor influencing profitability in this segment during the quarter. For the six months ended June 30, 2006, income before taxes was $8.6 million, an increase of 32 percent from $6.5 million in the first half of 2005.

Lawn and Garden Segment 
 In the Lawn and Garden Segment, second quarter net sales were $36.8 million, a decrease of 7 percent from $39.6 million in the second quarter of 2005. For the six months ended June 30, 2006, net sales were $88.3 million, a decrease of 2 percent from $90.3 million in the first six months of 2005. A weak first quarter growing season due to weather conditions in the South and Midwest continued into the second quarter, affecting demand from growers for certain product lines.

Income before taxes in the second quarter of 2006 was $2.0 million, essentially flat compared to the second quarter of 2005. Selling price adjustments and productivity gains could not fully offset lower sales volumes in the quarter. For the six months ended June 30, 2006, income before taxes was $8.9 million, an increase of 1 percent from $8.8 million in the first six months of 2005.

Capital Expenditures & Total Debt
 Capital expenditures for the first half of the year totaled $7.1 million. The Company remains focused on disciplined investments to build on the strengths of its key business segments. Given the divestiture actions and weighing potential investment opportunities, the Company now expects capital expenditures to be in the range of $20 to $25 million for the year.

Total debt at June 30, 2006 was $236.0 million, a reduction of $16.8 million from $252.8 million at December 31, 2005.

Company Outlook
 The Company enters the second half of 2006 with solid business fundamentals and strong operating performance based on improved sales and margins during the first half of the year.

Profitability has benefited from ongoing initiatives with pricing adjustments to recover raw material costs; a focus on strategic customers and markets; strict cost controls; and programs in lean manufacturing and value engineering being implemented or upgraded to improve productivity, quality, and customer satisfaction. The Company expects to realize further contributions to sales, efficiency, and profitability from those initiatives, as well as strategic actions to reinvest in its key business segments.

Conference Call
 The Company will host a conference call to discuss the 2006 second quarter results on Thursday,
--MORE--
July 27, 2006, 2:30 -- 3:30pm ET. To participate, call 1-877-407-9210; international callers dial 1-201-689-8049. The call is also available as an audio webcast at www.myersind.com . Please dial in for the call at least five minutes in advance of the start time. The event will be archived and a transcript available 24 hours after the call. A replay will be available at 1-877-660-6853 (Account #286 / ID #207164) until August 10, 2006; international callers dial 1-201-612-7415. A webcast replay will be available from the Myers Industries web site through October 28, 2006.

About Myers Industries 
 Myers Industries, Inc. is an international manufacturer of polymer products for industrial, agricultural, automotive, commercial, and consumer markets. The Company is also the largest wholesale distributor of tools, equipment, and supplies for the tire, wheel, and undervehicle service industry in the U.S. Myers Industries had record net sales of $903.7 million in 2005. Visit www.myersind.com to learn more.

Caution on Forward-Looking Statements : Statements in this release may include "forward-looking" statements within the meaning of the Private Securities Litigation Reform Act of 1995. Any statement that is not of historical fact may be deemed "forward-looking." Words such as "expect," "believe," "project," "plan," "anticipate," "intend," "objective," "goal," "view," and similar expressions identify forward-looking statements. These statements are based on management's current views and assumptions of future events and financial performance and involve a number of risks and uncertainties, many outside of the Company's control, that could cause actual results to materially differ from those expressed or implied. Factors include, but are not limited to: changes in the markets for the Company's business segments; changes in trends and demands in the industries in which the Company competes; unanticipated downturn in business relationships with customers or their purchases; competitive pressures on sales and pricing; raw material availability, increases in raw material costs, or other production costs; future economic and financial conditions in the United States and around the world; the Company's ability to execute the components of its Strategic Business Evolution process; and other risks as detailed in the Company's 10-K and other reports filed with the Securities and Exchange Commission. Myers Industries undertakes no obligation to publicly update or revise any forward-looking statements contained herein, which speak only as of the date made.
--MORE--

MYERS INDUSTRIES, INC. 
 CONDENSED STATEMENTS OF INCOME 



Quarter Ended
June 30,


Six Months Ended
June 30,


2006

2005


2006

2005































Net Sales
$238,219,569

$225,021,732


$483,076,801

$461,246,892

Cost of Sales
165,857,526

166,379,493


341,309,957

338,777,814











   Gross Profit
72,362,043

58,642,239


141,766,844

122,469,078

Selling, General and
Administrative Expenses

53,476,203
 

47,700,145
 
 

102,417,208
 
 
 
Goodwill Impairment
109,823,227

0


109,823,227

95,595,103











   Operating (Loss) Income
(90,937,387
)
10,942,094


(70,473,591
)
26,873,975

Interest Expense, Net
4,216,506

3,899,158


8,166,057

7,734,724











(Loss) Income Before
Income Taxes

(95,153,893

)

7,042,936
 
 

(78,639,648

)

19,139,251
 
Income Taxes
4,824,000

1,893,000


10,541,000

6,220,000











Net (Loss) Income
$(99,977,893
)
$5,149,936


$(89,180,648
)
$12,919,251































Net (Loss) Income Per Share
Basic Common Share

$(2.86

)

$.15
 
 

$(2.55

)

$.37
 






























Net (Loss) Income Per
Diluted Common Share

$(2.85

)

$.15
 
 

$(2.54

)

$.37
 






























Average Shares Outstanding
34,982,284

34,704,539


34,923,006

34,684,079
































CONDENSED STATEMENTS OF FINANCIAL POSITION 
 As of June 30, 2006 and 2005














2005



2005



















Assets








    Current Assets
 
 
$302,607,682
 
 
 
$271,366,315
 
    Other Assets


176,946,338



280,721,808

    Property, Plant, and Equipment


190,017,042



196,995,179













$669,571,062



$749,083,302





































Liabilities and
Shareholders' Equity








    Current Liabilities


$124,696,095



$108,163,084

    Long Term Debt


232,322,707



270,765,788

    Deferred Income Taxes


36,678,521



29,563,657

    Other Liabilities
 
 
12,667,000
 
 
 
6,070,000
 
    Shareholders' Equity
 
 
263,206,739
 
 
 
334,520,773
 












$669,571,062



$749,083,302





























-END-

