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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF EFSECURITIES EXCHANGE ACT OF

1934
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or
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OF 1934
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Title of Each Class Name of Each Exchange on Which Regist
Class A Common Stoc New York Stock Exchang
Class B Common Stoc New York Stock Exchang

Securities registered pursuant to Section 12(gh@fct: None

Indicate by check mark whether the Registrant éF)filed all reports to be filed by Section 13 6(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for sudrteh period that the Registrant was requiredléodiich reports) and (2) has been subject
to such filing requirements for the past 90 day¥es No O

Indicate by check mark if disclosure of delinquidlers pursuant to Item 405 of Regulation S-K is aontained herein, and will not be
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this Form 10-K or any amendment to this Form 10-KXI

Indicate by check mark whether the Registrant ia@elerated filer (as defined in Rule 12b-2 ofExehange Act). Yes[x] No
O

The aggregate market value of voting and non-vatmgmon equity held by non-affiliates computed éfgrence to the price at which
the common equity was last sold as of the lastmssi day of the Registrant’s most recently comglsézond fiscal quarter was as follows:

Non-voting common equity (Class A Common Stockp5%170,072
Voting common equity (Class B Common Stock) - $598,674
The number of shares outstanding of each of thésRagt's classes of common stock, as of DecembgP@04 was as follows:
Class A Common Stock - 11,157,194
Class B Common Stock - 11,661,189

Listed hereunder are the documents, portions oflwvaie incorporated by reference, and the pattsi®Form 10-K into which such
portions are incorporated:

1. The Registrant’s Definitive Proxy Statementdse in connection with the Annual Meeting of Staalklers to be held on February 28,
2005 (the “2005 Proxy Statement”), portions of whare incorporated by reference into Part Il @ fflorm 10-K. The 2005 Proxy Statement
will be filed within 120 days of October 31, 2004.



IMPORTANT INFORMATION REGARDING FORWARD-LOOKING STA TEMENTS

All statements other than statements of histofaets included in this Form 10-K of Greif, Inc. asabsidiaries (the “Company”) or
incorporated herein, including, without limitatisstatements regarding the Company’s future findmpdaition, business strategy, budgets,
projected costs, goals and plans and objectivesaofagement for future operations, are forward-lglstatements within the meaning of the
Private Securities Litigation Reform Act of 199%rward-looking statements generally can be idestifiy the use of forward-looking
terminology such as “may,” “will,” “expect,” “inteth” “estimate,” “anticipate,” “project,” “believe,"continue” or “target” or the negative
thereof or variations thereon or similar terminglogorward-looking statements speak only as the that statements were made. Although
the Company believes that the expectations reflidatéorward-looking statements have a reasonaddéshit can give no assurance that these
expectations will prove to be correct. Forward-logkstatements are subject to risks and uncerggititiat could cause actual events or results
to differ materially from those expressed in or iigg by the statements. For a discussion of thet sigaificant risks and uncertainties that
could cause the Company’s actual results to diffaterially from those projected, see “Forward-LagkBtatements; Certain Factors
Affecting Future Results” in Item 7 of this Form-KO The Company undertakes no obligation to updateevise any forward-looking
statements, whether as a result of new informafigare events, or otherwise.



PART |

ITEM 1. BUSINESS
(a) General Development of Business
General

The Company is a leading global producer of indalstrackaging products with manufacturing facitiecated in over 40 countries. The
Company offers a comprehensive line of industraaiaging products, such as steel, fibre and pldstims, intermediate bulk containers,
closure systems for industrial packaging produantsl, polycarbonate water bottles, which are compheeaewith a variety of value-added
services. The Company also produces containerlaatadorrugated products for niche markets in thigedrStates and Canada. The
Company sells timber to third parties from its terland in the southeastern United States thattages to maximize long-term value. The
Company also owns timberland in Canada that it do¢sictively manage. The Company’s customers rénoge Fortune 500 companies to
medium and small-sized companies in a cross secfiomdustries.

The Company’s history goes back to 1877 when gsl@cessor manufactured wooden barrels, casks gsddkéansport post-Civil War
goods nationally and internationally. The Comparmgwcorporated as a Delaware corporation in 1926.

Significant Transactions Discussed in this Form -K

CorrChoice, Inc. Redemption of Minority Sharehold&rOutstanding SharesOn September 30, 2003, CorrChoice, Inc. (togettitr its
subsidiaries, “CorrChoice”), which had been a joi@nture of the Company, redeemed all of the onditey shares of its minority
shareholders for $115.3 million, which was subsédigtfunded by cash and cash equivalents of Caoi€th As a result of this transaction,
Company now owns 100 percent of CorrChoice, Inmmared to its 63.24 percent interest when the jenture was formed on Novembel
1998.

CorrChoice manufactures corrugated sheets at dewations in Georgia, Kentucky, Michigan, North Glara and Ohio.

Van Leer Industrial Packaging Acquisitionln March 2001, the Company acquired Royal Packalyidgstries Van Leer N.V., a Dutch
company, Huhtamaki Holdings do Brasil Ltda., a Braz company, Van Leer France Holding S.A.S., arféh company, Van Leer
Containers, Inc., a United States company, and AaeiFlange & Manufacturing Co., Inc., a Unitedt8sacompany, which are collectively
referred to as “Van Leer Industrial Packaging.” \tazer Industrial Packaging was a worldwide provideindustrial packaging and
components, including steel, fibre and plastic dsuimtermediate bulk containers, closure systemmttustrial packaging products and
polycarbonate water bottles. In connection with\la@ Leer Industrial Packaging acquisition, the @any acquired a 25 percent interest in
Socer-Embalagens, Lda. (which was sold duringhfrd fjuarter of 2004) and a 40.06 percent intareBalmer Lawrie-Van Leer. Socer-
Embalagens, Lda. reconditioned used drums atdtktyain Portugal and resold them to customerdnia Lawrie-Van Leer manufactures
closure systems for industrial packaging produntslastic drums at its two facilities in India.

(b) Financial Information about Segments

The Company operates in three business segmedtssttial Packaging & Services; Paper, Packaging®&ies; and Timber. Information
related to each of these segments is included te ¥ to the Notes to Consolidated Financial Statémincluded in Item 8 of this Form 10-
K, which Note is incorporated herein by reference.

(c) Narrative Description of Business
Products and Service

In the Industrial Packaging & Services segmentGbmpany offers a comprehensive line of indusp@dkaging products, such as steel, fibre
and plastic drums, intermediate bulk containexssule systems for industrial packaging productd,potycarbonate water bottles. The
Company sells its industrial packaging productsustomers in over 40 countries in industries sicbheemicals, paints and pigments, food
and beverage, petroleum, industrial coatings, aljual, pharmaceutical and mineral, among ott



In the Paper, Packaging & Services segment, thep@oynsells containerboard, corrugated sheets dred obrrugated products and
multiwall bags to customers in North America inusstties such as packaging, automotive, food andibgiproducts. The Company’s
corrugated container products are used to ship divelnse products as home appliances, small maghigecery products, building produc
automotive components, books and furniture, as asshumerous other applications. The Company’difidiof industrial and consumer
multiwall bag products is used to ship a wide ranf@dustrial and consumer products, such adifemts, chemicals, concrete, flour, sugar,
feed, seed, pet foods, popcorn, charcoal andpsattarily for the agricultural, chemical, buildipgoducts and food industries.

In the Timber segment, the Company is focused erattive harvesting and regeneration of its Untates timber properties to achieve
sustainable long-term yields. While timber salessarbject to fluctuations, the Company seeks totaai a consistent cutting schedule,
within the limits of market and weather conditioAs. of October 31, 2004, the Company owned apprateig 280,000 acres of timberland
the southeastern United States and approximate®08&cres of timberland in Canada.

Customers

Due to the variety of its products, the Companyrhasy customers buying different types of its peidand, due to the scope of the
Company’s sales, no one customer is consideredipahin the total operation of the Company.

Backlog

The business of the Company is not seasonal tsignificant extent. Because the Company supplie®ss section of industries, such as
chemicals, food products, petroleum products, phasuticals and metal products, and must make ghioedes on a day-to-day basis as its
products are required by its customers, the Comparg not operate on a backlog to any significatgnd and maintains only limited levels
of finished goods. Many customers place their aaezekly for delivery during the week.

Competition

The markets in which the Company sells its prodaotshighly competitive and comprised of many pastints. Although no single company
dominates, the Company faces significant compstitoeach of its businesses. The Company’s coropgfitclude large vertically integrated
companies as well as numerous smaller companiesintiustries in which the Company competes ardcpéatly sensitive to price
fluctuations caused by shifts in industry capaaity other cyclical industry conditions. Other cotitpe factors include design, quality and
service, with varying emphasis depending on protinet

In the industrial packaging industry, the Compaasnpetes by offering a comprehensive line of prosloct a global basis. In the paper
and paper packaging industry, the Company compgtesncentrating on providing value-added, highargm corrugated products to niche
markets. In addition, over the past several ydgsw<Llompany has closed higher cost facilities ahdratise restructured its operations, which
it believes has significantly improved its cost qmtitiveness.

Environmental Matters; Governmental Regulatior

The Company’s operations are subject to extengigertl, state, local and international laws, regana, rules and ordinances relating to
pollution, the protection of the environment, ttengration, storage, handling, transportation, ineat, disposal and remediation of hazardous
substances and waste materials and numerous otviesramental laws and regulations. In the ordinzoyrse of business, the Company is
subject to periodic environmental inspections architering by governmental enforcement authoritiasaddition, certain of the Company’s
production facilities require environmental perntitat are subject to revocation, modification agwewal.

Based on current information, the Company beligkiasthe probable costs of the remediation of commavned property will not have
material adverse effect on its financial condittorresults of operations. The Company believesithéibility for these matters was
adequately reserved as of October 31, 2004.

The Company does not believe that compliance weierfal, state, local and international provisit
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which have been enacted or adopted regulatingiticharge of materials into the environment, or oitlige relating to the protection of the
environment, has had or will have a material eftgmin the capital expenditures, earnings or coripefposition of the Company. The
Company does not anticipate any material capitpépditures related to environmental control in 2005

See also Item 7 of this Form 10-K and Note 14 &Nlotes to Consolidated Financial Statements imclud Item 8 of this Form 10-K for
additional information concerning environmental expes and cash expenditures for 2004, 2003 and 2882he Company’s reserves for
environmental liabilities at October 31, 2004.

Raw Materials

Steel, resin and containerboard are the princgalmaterials for the Industrial Packaging & Sersisegment, and pulpwood, old corrugated
containers for recycling and containerboard areptivecipal raw materials for the Paper, Packagin§e&vices segment. The Company
satisfies most of its needs for these raw matetfiatsugh purchases on the open market or undet-svan supply agreements. All of these
raw materials are purchased in highly competifprese-sensitive markets, which have historicallfieked price and demand cyclicality.
From time to time, some of these raw materials Hmen in short supply, but to date these shortages not had a significant effect on the
Company’s operations.

Research and Developme

While research and development projects are impbttethe Companyg continued growth, the amount expended in any igaaot material i
relation to the results of operations of the Conypan
The Company’s business is not materially dependpon patents, trademarks, licenses or franchises.

Employees

As of October 31, 2004, the Company had approxiipn&d00 employees. A significant number of the @amy’s employees are represented
by unions. The Company believes that its emplogéstions are generally good.

(d) Financial Information about Geographic Areas

The Company’s operations are located in North AcgerEurope and various other regions throughouivibréd. Information related to each
of these areas is included in Note 15 to the Nmté3onsolidated Financial Statements includedeémIB of this Form 10-K, which Note is
incorporated herein by reference. Quantitative @odlitative Disclosures about Market Risk, includtedtem 7A of this Form 10-K, is
incorporated herein by reference.

(e) Available Information

The Company maintains an Internet Web site at wweif.gom. The Company files reports with the Se@siand Exchange Commission |
“SEC”) and makes available, free of charge, orhoough this Internet Web site, its annual repont$orm 10-K, quarterly reports on Form
10-Q, current reports on Form 8-K, proxy and infation statements and amendments to these rededsofifurnished pursuant to Section
13(a) or 15(d) of the Securities Exchange Act &4,%s amended (the “Exchange Act”), as soon a®nadly possible after the Company
electronically files such material with, or furnéshit to, the SEC.

Any of the materials the Company files with the Sy also be read and/or copied at the SEC’s PRference Room at 450 Fifth
Street, NW, Washington, DC 20549. Information om éfperation of the SEC’s Public Reference Room beagbtained by calling the SEC at
1-800-SEC-0330. The SEC maintains an Internet Vitelitgat contains reports, proxy and informaticatesnents, and other information
regarding issuers that file electronically with ®EC at www.sec.gov.

(f) Other Matters

The Company’s common equity securities are listethe New York Stock Exchange (“NYSREipder the symbols GEF and GEF.B. Mict
J. Gasser, the Company’s Chief Executive Officas, timely certified to the NYSE that, as of theedatt that certification, he was unaware of
any violation by the Company of the NYSE’s corpergbvernance listing standards. In addition, Mrssga and Donald S. Huml, the
Compan’s Chief Financial Officer, have provided certaintifieations in



4
this Form 10-K regarding the quality of the Compgamublic disclosures. See Exhibits 31.1 and 34.this Form 10-K.
ITEM 2. PROPERTIES

The following are the Comparg/principal operating locations and the productaufectured at such facilities or the use of sudiilifees. The
Company considers its operating properties to lsiisfactory condition and adequate to meet ésgmt needs. However, the Company
expects to make further additions, improvementscamsolidations of its properties as the Compahysiness continues to expand.

Location Products or Use Owned Leasec
INDUSTRIAL PACKAGING & SERVICES:

Argentina Steel and plastic drums, water bottles and dididbicentel 3 —
Australia Steel and plastic drums, closures, distributiortersrand general 4 2

office

Belgium Steel and plastic drums, water bottles and cootidim&entel 1 1
Brazil Steel and plastic drums, water bottles, closuresgameral office 5 1
Canade Fibre, steel and plastic drums and wooden pé 9 —
Chile Steel drums, water bottles and distribution ce — 1
China Steel drum: 1 1
Colombia Steel and plastic drums and water bot 1 1
Costa Rice Steel drum: — 1
Czech Republi Steel drum: 1 —
Denmark Fibre drums 1 —
Egypt Steel drum: 1 1
France Fibre, steel and plastic drums, water bottlesymeésliate bulk 2 4

containers, closures and distribution cel

Germany Fibre, steel and plastic drums and distributionee 3 2
Greece Steel drum: 1 —
Guatemal: Steel drum: 1 —
Hungary Steel drum: 1 —
India Plastic drums and closur 1 1
Italy Steel and plastic drums and distribution ce 1 2
Jamaice Distribution cente — 1
Kenya Steel and plastic drun — 1
Malaysia Steel and plastic drun 1 1
Mexico Fibre, steel and plastic drums and distributiortee 2 —
Morocco Steel and plastic drums and plastic bot — 1
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Location Products or Use Owned Leasec
Mozambique Steel drums and plastic bottl — 1
Netherland: Fibre and steel drums, closures, research centegemeral offici 3 2
New Zealanc Intermediate bulk containe — 2
Nigeria Steel and plastic drun — 3
Philippines Steel drums and water bott| — 1
Poland Steel drums and water bottl 1 —
Portugal Steel drum: 1 —
Russia Steel drums and water bottl 4 1
Singapore Steel drums and distribution cen — 2
South Africa Steel and plastic drums, closures and distributemter 5 —
Spain Steel drums and distribution cen 1 —
Sweder Fibre and steel drums and distribution cel 2 1
Turkey Steel drum: 1 —
Ukraine Distribution cente — 1
United Kingdom Fibre, steel and plastic drums, water bottles asilildution 5 2
center
United States Fibre, steel and plastic drums, intermediate boliainers, 23 17
closures, steel parts, water bottles and distidoutienter:
Uruguay Steel drum: — 1
Venezuele Steel and plastic drums and water bot 2 —
Zimbabwe Steel and plastic drun 1 —
PAPER, PACKAGING & SERVICES:
United States Corrugated sheets, containers and other produnitaioerboard, 24 9
multiwall bags and distribution cent
TIMBER:
United State: General office: 3 —
CORPORATE:
United State: Principal and general offic 2 —

The Company also owns a substantial number ofeseattimber tracts comprising approximately 280,86¢s in the states of Alabama,

Arkansas, Florida, Louisiana and Mississippi angrapimately 38,000 acres in the provinces of Ontarid Quebec in Canada as of October

31, 2004.

A first lien on a significant number of the Companynited States locations secures payment of tragainy’s obligations under its
Senior Secured Credit Agreement (see “BorrowingAgements” in Item 7 of this Form 10-K).

ITEM 3. LEGAL PROCEEDINGS

The Company has no pending material legal procgedin

From time to time, various legal proceedings agisthe country, state or local levels involving eormental sites to which the Company
has shipped, directly or indirectly, small amousftsoxic waste, such as paint solvents, etc. Theagamy, to date, has been classified as a “de
minimis” participant and, as such, has not beefestitin any instance, to sanctions of $100,006ore.

In addition, from time to time, but less frequentlye Company has been cited for violations of emrmental regulations. None of these
violations involve or are expected to involve santd of $100,000 or mor
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ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
There were no matters submitted to a vote of sgchiolders during the fourth quarter of the fisgahr covered by this Form 10-K.
Executive Officers of the Compar

The following information relates to executive offrs of the Company (elected annually):

Year first became

Name Age Positions and offices executive officel
Michael J. Gasse 53 Chairman of the Board of Directors and Chief ExasuOfficer 198¢
William B. Sparks, Ji 63 Director, President and Chief Operating Offi 199t
Donald S. Hum 58 Chief Financial Office 200z
John S. Lilak 57 Executive Vice President and President of Soteki@ {subsidiary company 199¢
Ronald L. Browr 57 Senior Vice President, Global Sourcing and Supigic 200¢
David B. Fischer 42 Senior Vice President and Divisional Presidentafuistrial Packaging & Services, 200¢
Americas
Gary R. Martz 46 Senior Vice President, General Counsel and Segr 200z
Michael C. Pattol 43 Senior Vice President, Transformation Worldw 200¢
Michael L. Roan 49 Senior Vice President, Human Resources and Comigtions 199¢
John K. Diekel 41 Vice President and Corporate Contro 199¢
Robert A. Younc 50 Vice President, Taxe 200z
Robert S. Zimmerme 33 Vice President and Treasul 2001
Sharon R. Maxwel 55 Assistant Secretal 1997

Except as indicated below, each person has semMeid br her present capacity for at least fivergea

Donald S. Huml was elected Chief Financial Office2002. Prior to that time, and for more than fy@ars, he served as Senior Vice
President, Finance, and Chief Financial OfficeBn&p-On Incorporated, a global developer, manufacand marketer of tools and
equipment.

Ronald L. Brown was elected Senior Vice Presidéidpal Sourcing and Supply Chain in 2004. From 2@02004, Mr. Brown served .
Vice President, Industrial Packaging & ServicesttNé@merica. Prior to that time and since 1997sbeved as Vice President Sales and
Marketing for the Industrial Packaging & Servicegient.

David B. Fischer was elected Senior Vice PresidantDivisional President of Industrial Packagin@é&rvices, Americas in 2004. Prior
to that time, and for more than five years, Mrchier worked for The Dow Chemical Company, a glaeé#nce and technology-based
company, most recently serving as Business Vicsitkeat for the polyurethane business.

Gary R. Martz was elected Senior Vice Presidente®ad Counsel and Secretary in 2002. Prior totthet, and for more than five years,
he served as a partner in the law firm of Baker @stdtler LLP.

Michael C. Patton was elected Senior Vice Presjdeainsformation Worldwide in 2004. Earlier in 2004r. Patton had been appointed
to Vice President and General Manager, Midwest {fiNamerica). From 2002 to 2004, Mr. Patton serve&¥&e President, Steel (North
America) and from 2000 to 2002 he served as ViesiBent and General Manager, Multiwall.

Robert A. Young was elected Vice President, Taxe2002. From 1999 to 2001, Mr. Young served adliector of Taxes.

Robert S. Zimmerman was elected Vice Presidentlaedsurer in 2003. From 2001 to 2003, Mr. Zimmermsanved as the Company’s
Assistant Treasurer. Prior to that time and sirR®9] he served as Treasury Manager of Meftl@dedo International, Inc., a global provide
precision instruments and services for professiagral
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ITEM5. MARKET FOR THE REGISTRANT'S COMMON STOCK AND RELATED SECURITY HOLDER MATTERS

Shares of the Comparg/Class A and Class B Common Stock are listed @MN#w York Stock Exchange under the symbols GEFGEH.B,
respectively.

Financial information regarding the Company’s tasses of common stock, as well as the numberldehoof each class and the high,
low and closing sales prices for each class foh ga@arterly period for the two most recent fiscadss, is included in Note 16 to the Notes to
Consolidated Financial Statements in Item 8 of Huen 10-K, which Note is incorporated herein bigrence.

The Company pays quarterly dividends of varying ant® computed on the basis described in Note Bad\btes to Consolidated
Financial Statements included in Item 8 of thisrtkdi0-K, which Note is incorporated herein by refexe The annual dividends paid for the
last two fiscal years are as follows:

2004 fiscal year dividends per share:

Class A Common Stock — $0.60

Class B Common Stock — $0.89

2003 fiscal year dividends per share:

Class A Common Stock — $0.56

Class B Common Stock — $0.83

The terms of both the Company’s Senior SecurediCiAgnleement and the Indenture for the Company’¢ 8percent Senior
Subordinated Notes limit the ability of the Compaoynake “restricted payments,” which include dends and purchases, redemptions and
ac quisitions of equity interests of the Compartye payments of dividends and other restricted paysrere subject to the condition that
certain defaults not exist under the terms of thaggeements and are limited in amount by a forrhaked on the consolidated net income of
the Company. Under the Senior Secured Credit Agea¢nthe dividends and other restricted paymentismaexceed $25 million during a
fiscal year. See “Borrowing Arrangements” in Iterofthe Form 10-K.

In February 1999, the CompasyBoard of Directors authorized a stock repurclpasgram which permits the Company to purchase |
one million shares of the Company’s Class A Comi@totk or Class B Common Stock, or any combinati@meof. The maximum number
of shares that may yet be purchased is 235,32@hwhay be any combination of Class A Common StadRlass B Common Stock.

The following table sets forth the Company’s pusd®of its Class A Common Stock during the foutthrtgr of 2004:

Total Number of Maximum

Average Shares Number of

Total Price Purchased a Shares that May

Number Paid Part of Publicly Yet Be Purchase!

of Share: Per Announced Plan: under the Plans

Period Purchasec Share or Programs or Programs

August — $ — — 286,32(

Septembe 21,60( $ 41.8¢ 21,60( 264,72(

October 29,40( $ 42.8¢ 29,40( 235,32(
Total 51,00( $ 42.4: 51,00(

There were no purchases of Class B Common Stodkgltire fourth quarter of 200
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ITEM 6. SELECTED FINANCIAL DATA

The five-year selected financial data is as foll¢@sllars in thousands, except per share amounts):

As of and for the years ended October 31, 200< 200: 2002 2001 200C
Net sales $2,209,28. $1,916,44. $1,632,76 $1,456,000 $963,95¢
Net income $ 47,76¢ $ 9,49¢ $ 30,97¢ $ 88,77« $ 75,79«
Total asset $1,813,23! $1,816,25! $1,758,29! $1,771,18! $939,33:
Long-term debt, including current portion of lc-term debt $ 457,41' $ 646,060 $ 632,98. $ 697,51 $235,00(

Dividends per shar¢

Class A Common Stoc $ 0.6C $ 0.5¢ $ 0.5¢ $ 054 $ 0.5

Class B Common Stoc $ 08¢ $ 0.8z $ 0.8z $ 08C $ 0.77
Basic earnings per sha

Class A Common Stoc $ 1.6¢ $ 034 $ 1.1C % 314 $ 2.6¢

Class B Common Stoc $ 25 $ 05C $ 162 % 47C $ 4.01
Diluted earnings per shar

Class A Common Stoc $ 1.6¢ $ 034 $ 1.1¢ $ 314 $ 267

Class B Common Stoc $ 252 $ 0.5C $ 1.6¢ $ 47C $ 4.01

CorrChoice, Inc., which had been a joint venturéhef Company, redeemed all of the outstanding shafrigs minority shareholders on
September 30, 2003. As a result of this transacti@results of CorrChoice were fully consolidateet of intercompany eliminations, in the
Company’s Consolidated Statements of Income fod 20 2003. In 2003, the Company recorded a minmiérest deduction through
September 30, 2003. In 2002, 2001 and 2000, thep@onynrecorded a 63.24 percent equity interestemtt income of CorrChoice, Inc.

Van Leer Industrial Packaging was acquired on M&;,c2001. Accordingly, the Van Leer Industrial Paging operating results and
assets have been included since that date. Theagetin long-term debt in 2001 is a result of dleguisition.

The results of operations include the effects efgt restructuring charges of $54.1 million, $6@illion, $2.8 million and $11.5 million
for 2004, 2003, 2002 and 2001, respectively, afitica3 million pretax debt extinguishment charg2002.

In 2003, the Company recorded income of $4.8 millielated to a cumulative effect of change in aotiog principle resulting from the
adjustment of our unamortized negative goodwikh@cordance with the transition provisions of Staetof Financial Accounting Standards
(“SFAS") No. 141,“Business Combinatior” upon the adoption of SFAS No. 1< Goodwill and Other Intangible Asse’



ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The purpose of this section is to discuss and aeadyr consolidated financial condition, liquidétyd capital resources and results of
operations. This analysis should be read in conijpmevith the consolidated financial statements aatks, which appear elsewhere in this
Form 10-K. The terms “Greif,” “our company,” “wels,” and “our” as used in this discussion refe@@if, Inc. and subsidiaries. Our fiscal
year begins on November 1 and ends on October 8iedbllowing year. Any references in this Forn-K to the years 2004, 2003 or 2002,
or to any quarter of those years, relate to tteafigear ending in that year.

Business Segments

We operate in three business segments: Indusa@dging & Services; Paper, Packaging & Serviced;Tamber.

We are a leading global provider of industrial pgikg products such as steel, fibre and plastimdruntermediate bulk containers,
closure systems for industrial packaging produnts@olycarbonate water bottles. We seek to provataplete packaging solutions to our
customers by offering a comprehensive range ofyartsdand services on a global basis. We sell mduymts to customers in industries such
as chemicals, paints and pigments, food and beggpmgroleum, industrial coatings, agriculturalaphaceutical and mineral, among others.

We sell our containerboard, corrugated sheets Hret oorrugated products and multiwall bags toaustrs in North America in
industries such as packaging, automotive, foodaniding products. Our corrugated container proslace used to ship such diverse prod
as home appliances, small machinery, grocery ptedhailding products, automotive components, baoid furniture, as well as numerous
other applications. Our full line of multiwall bggoducts is used to ship a wide range of indusara consumer products, such as fertilizers,
chemicals, concrete, flour, sugar, feed, seedfopels, popcorn, charcoal and salt, primarily far #gricultural, chemical, building products
and food industries.

As of October 31, 2004, we owned approximately @80,acres of timberland in the southeastern UrStatkes, which is actively
managed, and approximately 38,000 acres of timberila Canada. Our timber management is focuseti@adtive harvesting and
regeneration of our timber properties to achiewstanable long-term yields on our timberland. Whiteber sales are subject to fluctuations,
we seek to maintain a consistent cutting scheditajn the limits of market and weather conditions.

Significant Transaction

On September 30, 2003, CorrChoice, Inc., whichbieh a Greif joint venture, redeemed all of thestaunding shares of its minority
shareholders for $115.3 million, which was substédigtfunded by cash and cash equivalents of Caoi€h As a result of this transaction, we
now own 100 percent of CorrChoice, Inc. compareduin63.24 percent interest when the joint ventuas formed on November 1, 1998.
CorrChoice’s results were fully consolidated, neintercompany eliminations, in our Consolidatedt8iment of Income for 2003, with a
minority interest deduction through September 3W32 CorrChoice’s results were previously accoufvedinder the equity method because
we lacked effective control.

Critical Accounting Policies

The discussion and analysis of our financial caoditind results of operations are based upon msddidated financial statements, which
have been prepared in accordance with accountingipies generally accepted in the United Stat&NAP”). The preparation of these
consolidated financial statements, in accordandie thiese principles, require us to make estimatdsaasumptions that affect the reported
amount of assets and liabilities, revenues andresgss and related disclosure of contingent asadttiabilities at the date of our consolidated
financial statements.

A summary of our significant accounting policiesrisluded in Note 1 to the Notes to ConsolidatathRtial Statements included in Item
8 of this Form 10-K. We believe that the consistgntlication of these policies enables us to pmvehders of the consolidated financial
statements with useful and reliable informationwhmur results of operations and financial condit
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The following are the accounting policies that vedidwve are most important to the portrayal of asults of operations and financial condi
and require our most difficult, subjective or compjudgments.

Allowance for Accounts Receivable. We evaluate the collectibility of our accourgseivable based on a combination of factors. In
circumstances where we are aware of a specifiomests inability to meet its financial obligatiotsus, we record a specific allowance for
bad debts against amounts due to reduce the roginiged receivable to the amount we reasonablgvelvill be collected. In addition, we
recognize allowances for bad debts based on tigghe time receivables are past due with allowgreeentages, based on our historical
experiences, applied on a graduated scale relatitree age of the receivable amounts. If circunt#archange (e.g., higher than expected bad
debt experience or an unexpected material adveesgge in a major customer’s ability to meet itaficial obligations to us), our estimates of
the recoverability of amounts due to us could cledmga material amount.

Inventory Reserves. Reserves for slow moving and obsolete inveesoare provided based on historical experiencepsoatlict
demand. We continuously evaluate the adequacyesttheserves and make adjustments to these reasrrveuired.

Net Assets Held for Sale. Net assets held for sale represent land, mgitdand land improvements less accumulated deficectar
locations that have been closed. We record netsaBekd for sale in accordance with Statement néR¢ial Accounting Standards (“SFAS”)
No. 144 “Accounting for the Impairment or Disposal of Lohgred Assets,” at the lower of carrying value oir faalue less cost to sell. Fair
value is based on the estimated proceeds fromatheo§the facility utilizing recent buy offers, nkat comparables and/or data obtained from
our commercial real estate broker. Our estimate &sir value is regularly reviewed and subjecthanges in the commercial real estate
markets and our continuing evaluation as to th#itigs acceptable sale price.

Properties, Plants and Equipment. Depreciation on properties, plants and equignsgprovided on the straight-line method over the
estimated useful lives of our assets.

We own timber properties in the southeastern Urfiitadles and in Canada. With respect to our UnitateStimber properties, which
consisted of approximately 280,000 acres at Oct8beP004, depletion expense is computed on thie basost and the estimated
recoverable timber acquired. Our land costs aretaiaied by tract. Merchantable timber costs arentaaied by five product classes, pine
sawtimber, pine chip-n-saw, pine pulpwood, hardwsadtimber and hardwood pulpwood, within a “depletblock,” with each depletion
block based upon a geographic district or subdist@urrently, we have 12 depletion blocks. Thesaesdepletion blocks are used for pre-
merchantable timber costs. Each year, we estirhatedlume of our merchantable timber for the fiveduct classes by each depletion block.
These estimates are based on the current stdte grawth cycle and not on quantities to be avilabfuture years. Our estimates do not
include costs to be incurred in the future. We theaject these volumes to the end of the year. Wmmuisition of a new timberland tract, we
record separate amounts for land, merchantableetilafd pre-merchantable timber allocated as a ptge of the values being purchased.
These acquisition volumes and costs acquired duinegear are added to the totals for each pradass within the appropriate depletion
block(s). The total of the beginning, one-year gfoand acquisition volumes are divided by the tatalepleted historical cost to arrive at a
depletion rate, which is then used for the curyestr. As timber is sold, we multiply the volumesdday the depletion rate for the current year
to arrive at the depletion cost. Our Canadian tiiaipels, which consisted of approximately 38,00@aat October 31, 2004, did not have any
depletion expense since they are not actively mashag this time.

We believe that the lives and methods of deterrgini@preciation and depletion are reasonable; hawasig other lives and methods
could provide materially different results.

Restructuring Reserves. Restructuring reserves are determined in aeomel with appropriate accounting guidance, inclg@frAS
No. 146,“Accounting for Costs Associated with Exit or Digab Activities,” and Staff Accounting Bulletin N&0O, “Restructuring and
Impairment Charge” depending upon the facts a
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circumstances surrounding the situation. Restruuweserves are further discussed in Note 6 tiNtites to Consolidated Financial
Statements included in Item 8 of this Form 10-K.

Pension and Postretirement Benefits. Pension and postretirement benefit expensedeteemined by our actuaries using assumptions
about the discount rate, expected return on plaetgssrate of compensation increase and healttcoatdérend rates. Further discussion of our
pension and postretirement benefit plans and ekgsumptions is contained in Notes 12 and 13etdNttes to Consolidated Financial
Statements included in Item 8 of this Form 10-Ke Tasults would be different using other assumption

Income Taxes. Our effective tax rate, taxes payable andadikebaises of our assets and liabilities reflectandrtax rates in our domes
and foreign tax jurisdictions and our best estinuditthe ultimate outcome of ongoing and potentidlife tax audits. Valuation allowances are
established where expected future taxable incores dot support the realization of the deferredatssets.

Environmental Cleanup Costs. We expense environmental expenditures relatedisting conditions caused by past or current
operations and from which no current or future litigediscernable. Expenditures that extend tfeedf the related property, or mitigate or
prevent future environmental contamination, ardataiped.

Environmental expenses were $0.6 million, $0.3iariland $0.4 million in 2004, 2003 and 2002, reipely, and environmental cash
expenditures were $0.7 million, $0.6 million anchadn 2004, 2003 and 2002, respectively. Our resefor environmental liabilities at
October 31, 2004 amounted to $9.5 million, whictiuded a reserve of $4.7 million related to ouilfigan Lier, Belgium and $4.8 million
for asserted and unasserted environmental litigataims and/or assessments at several manufagtites and other locations where we
believe the outcome of such matters will be unfabte to us. The environmental exposures for thitse scluded in the $4.8 million reserve
were not individually significant. The reserve fbe Lier, Belgium site is based on environmentadigts that have been conducted at this
location. The Lier, Belgium site is being monitotgdthe Public Flemish Waste Company (“PFWC"), whig the Belgian body for waste
control. PFWC must approve all remediation efftinet are undertaken by us at this site.

We anticipate that cash expenditures in futuregplsrfor remediation costs at identified sites Wwélmade over an extended period of
time. Given the inherent uncertainties in evalupgnvironmental exposures, actual costs may vam those estimated at October 31, 2004.
Our exposure to adverse developments with respetyt individual site is not expected to be mateAiihough environmental remediation
could have a material effect on results of openatib a series of adverse developments occur erticplar quarter or fiscal year, we believe
that the chance of a series of adverse developroentsring in the same quarter or fiscal year isate. Future information and developme
will require us to continually reassess the expkatgact of these environmental matters.

Contingencies. Various lawsuits, claims and proceedings haenlor may be instituted or asserted against clsidimg those
pertaining to environmental, product liability, asafety and health matters. We are continually alting legal counsel and evaluating
requirements to reserve for contingencies in aamurd with SFAS No. 5, “Accounting for Contingencie#/hile the amounts claimed may
substantial, the ultimate liability cannot currgritle determined because of the considerable unttathat exist. Based on the facts
currently available, we believe the dispositiomudtters that are pending will not have a mateffalct on the consolidated financial
statements.

Goodwill, Other Intangible Assets and Other Longdad Assets. Goodwill and indefinite-lived intangible assate no longer
amortized, but instead are periodically reviewedrftpairment as required by SFAS No. 142, “Goodwaiitl Other Intangible Assets.” The
costs of acquired intangible assets determinedve definite lives are amortized on a strailyi¢-basis over their estimated economic live
two to 20 years. Our policy is to periodically rewi other intangible assets subject to amortizagiwh other long-lived assets based upon the
evaluation of such factors as the occurrence @raficant adverse event or change in the enviramrirewhich the business operates, or if
expected futur
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net cash flows (undiscounted and without interest)ld become less than the carrying amount of dsetaAn impairment loss would be
recorded in the period such determination is maded on the fair value of the related assets.

Other Iltems. Other items that could have a significant impacttenfinancial statements include tigks and uncertainties listed in t
Item 7 under “Forward-Looking Statements; Certaatbrs Affecting Future Results” below. Actual riésweould differ materially using
different estimates and assumptions, or if condgiare significantly different in the future.

RESULTS OF OPERATIONS

Historically, revenues and earnings may or maybeotepresentative of future operating results duatious economic and other factors. !
yeal-to-year comparisons have been affected by Corgghdmc.’s redemption of the outstanding sharassafinority shareholders during
2003, which allowed us to consolidate CorrChoiagisrations for all of 2004 and 2003, but not fod20

The non-GAAP financial measure of operating proéifore restructuring charges and timberland gainséd throughout the following
discussion of our results of operations (exceph waspect to the segment discussions for Indufteakaging & Services and Paper,
Packaging & Services, where timberland gains isapplicable). Operating profit before restructurai@rges and timberland gains is equal to
GAAP operating profit plus restructuring chargesslémberland gains. We use operating profit befeséructuring charges and timberland
gains, because we believe that this measure poaidetter indication of our operational perforneatian the corresponding GAAP measure
in that this measure excludes restructuring chasgkigh are not representative of ongoing operatiand timberland gains, which are vol:
from period to period, and it provides a more stgidatform on which to compare our historical parfance.

The following table sets forth the net sales anerafing profit for each of our business segment2@®4, 2003 and 2002 (Dollars in
thousands):

For the years ended October 31, 2004 200: 2002

Net Sales
Industrial Packaging & Servict $1,620,791 $1,384,24. $1,268,01.
Paper, Packaging & Servic 568,13t 503,73: 324,00¢
Timber 20,35¢ 28,46° 40,74*
Total net sale $2,209,28: $1,916,44. $1,632,76

Operating Profit
Operating profit before restructuring charges amdbérland gains

Industrial Packaging & Servict $ 111,94¢ $ 69,817 $ 41,24
Paper, Packaging & Servic 29,47: 30,41 20,59:
Timber 13,88¢ 20,29« 30,02:

Total operating profit before restructuring chargad timberland gair 155,31( 120,52. 91,85¢

Restructuring charge

Industrial Packaging & Servict 44,97 47,924 2,322
Paper, Packaging & Servic 8,93¢ 12,46¢ 44¢€
Timber 207 35C 56

Total restructuring charge 54,11¢ 60,74 2,82¢

Timberland gains
Timber 7,514 5,571 12,12;

Total operating profi $ 108,70t $ 65,35¢ $ 101,15
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Fiscal Year 2004 Compared to Fiscal Year 2003
Overview

Net sales rose 15 percent to a record $2.2 bilid004 from $1.9 billion in 2003. The $293 milliamcrease in net sales was attributabl

the Industrial Packaging & Services segment ($2Blfomincrease) and the Paper, Packaging & Sesv/gagment ($64 million increase), and
was partially offset by the Timber segment ($8 imiilldecrease). The 2004 net sales for Industrick&ging & Services benefited from the
positive impact of foreign currency translation @8Imillion) compared to 2003.

GAAP operating profit was $108.7 million and $6&#lion for 2004 and 2003, respectively.

Operating profit, before restructuring charges®.% million and timberland gains of $7.5 milliomas $155.3 million for 2004 as
compared to operating profit, before restructuchgrges of $60.7 million and timberland gains a6$%illion, of $120.5 million for 2003.
The $34.8 million increase in operating profit, dref restructuring charges and timberland gains,attaibutable to the Industrial Packaging
Services segment ($42.1 million increase) and eatially offset by the Paper, Packaging & Servisegment ($0.9 million decrease) and the
Timber segment ($6.4 million decrease). The resiring charges were attributable to the executioouo transformation initiatives that were
initiated in March 2003.

Segment Review
Industrial Packaging & Service:

In the Industrial Packaging & Services segmentpffer a comprehensive line of industrial packagingducts, such as steel, fibre and plastic
drums, intermediate bulk containers, closure systimindustrial packaging products and polycartereater bottles throughout the world.
In 2004, the key drivers of profitability in ourdaostrial Packaging & Services segment were:
» higher selling prices
higher volumes for steel and plastic drul
benefits from transformation initiative
higher raw material costs, especially st
restructuring charges; ai
foreign currency translatiol

Net sales increased $237 million, or 17 percen20®4 as compared to 2003. This change was dueitweease of $125 million in net
sales in Europe, $45 million in North America ahd temainder in other parts of the world. Excludimg impact of foreign currency
translation, net sales increased 10 percent oegpribr year. Selling prices rose primarily in respe to higher raw material costs, especially
steel, and accounted for about five percent ofititieease. The rest of the increase was primatig/td higher sales volumes for steel and
plastic drums.

GAAP operating profit was $67.0 million for 2004rspared with $21.9 million for 2003. Both years waftected by significant
restructuring charges.

Operating profit, before restructuring charges4%.9 million, was $111.9 million for 2004 as comgrito operating profit, before
restructuring charges of $47.9 million, of $69.8liom for 2003. The primary reasons for this ineaelate to an improvement in sales, a
slight increase in gross profit margin and lowdlirsg, general and administrative (“SG&ABxpenses. The gross profit margin benefited
labor and other manufacturing efficiencies causethb transformation initiatives, partially offdet higher raw material costs than in the
prior year. SG&A expenses were lower than the préar primarily due to a full year of benefits ieatl from our transformation initiatives.

Paper, Packaging & Service

In the Paper, Packaging & Services segment, wesethinerboard, corrugated sheets and other ctedgroducts and multiwall bags in
North America. In 2004, the key drivers of profilél in our Paper, Packaging & Services segmenten

» generally higher sales volume

» higher raw material costs, especially old corrudaientainers“OCC");

» higher energy costs; al

e restructuring charge

Net sales increased $64 million, or 13 percen20d4 as compared to 2003. This increase in nes gads primarily due to improved sa

volumes for this segment’s products, partially effsy slightly lower average selling prices. Ndesdor the fourth quarter of 2004, which
were higher than both the third quarter of 2004 thedfourth quarter of 2003, primarily benefit
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from improved pricing levels for containerboard plad with some volume improvements.

GAAP operating profit was $20.5 million for 2004napared with $17.9 million for 2003. Both years waffected by restructuring
charges.

Operating profit, before restructuring charges &Bdmillion, was $29.5 million for 2004 as compatedperating profit, before
restructuring charges of $12.5 million, of $30.4liom for 2003. Operating profit before restruchgicharges decreased due to a decline in
gross profit margin resulting from higher raw matecosts, particularly OCC, and higher energy €astthe containerboard operations,
partially offset by improved sales volumes and Io®&&A expenses in 2004 as compared with last year.

Timber

In the Timber segment, we own approximately 280 80@s of timber properties in the southeastertedrtates, which are actively
harvested and regenerated, and approximately 38€@8 in Canada. In 2004, the key drivers of ability in our Timber segment were:
* lower planned timber sales; a
» higher gain on sale of timberlar

Net sales decreased $8 million, or 28 percen20@4 as compared to 2003. While timber sales @jestto fluctuations, we seek to
maintain a consistent cutting schedule, withinliimi¢s of market and weather conditions. The curperiod timber sales were in line with «
expectations.

GAAP operating profit was $21.2 million for 2004napared with $25.5 million for 2003.

Operating profit, before restructuring charges @2million and timberland gains of $7.5 millionas/$13.9 million for 2004 as
compared to operating profit, before restructuchgrges of $0.4 million and timberland gains o6$®illion, of $20.3 million for 2003. The
decrease in operating profit before restructuringrges and timberland gains was primarily the tesithe lower timber sales. In addition,
Timber segment also benefited from lower commissiomtimber sales, partially offset by higher dépteexpense.

Other Income Statement Changes
Cost of Products Sold

Cost of products sold, as a percentage of net,sat@sased to 83.1 percent in 2004 from 82.0 perice2003. Cost of products sold, as a
percentage of net sales, primarily increased asuwtrof higher raw material (steel and OCC) ctss caused a 340 basis point increase over
the prior year. Lower Timber segment sales, whiebeha lower cost than our other products, and highergy costs also caused our cost of
products sold, as a percentage of net sales, tease. These negative factors to our cost of ptedudd were partially mitigated by improved
selling prices and efficiencies in labor and otimanufacturing costs resulting from the ongoinggsfarmation initiatives.

Selling, General and Administrative Expens

SG&A expenses decreased to $218.8 million (9.9grerof net sales) in 2004 as compared to $228liom{|11.9 percent of net sales) in
2003. The decline in SG&A expenses was primariisitattable to the implementation of the transforioinitiatives (approximately $30
million), partially offset by the negative impadtforeign currency translation ($9.4 million) areetrising cost of employee benefits.

Restructuring Charge:

Our transformation initiatives, which began in 2068ntinue to enhance long-term organic sales drantl productivity and achieve
permanent cost reductions. The focus during 20@8pwianarily on SG&A optimization, which has resudltie $60 million of annual cost
savings realized in 2004 and thereafter.

In 2004, the focus was on becoming an even leamae market-focused/performance-driven companys fihal phase of the
transformation is expected to deliver additionalw@alized benefits of approximately $50 million, kvabout $15 million of those savings
realized in 2004 and the full $50 million in 200%débeyond. The opportunities include, but are moitéd to, improved labor productivity,
material yield and other manufacturing efficienciesupled with further plar
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consolidations. In addition, we launched a strategurcing initiative to more effectively leveragar global spending and lay the foundation
for a world-class sourcing and supply chain cajtgbil

As part of the transformation initiatives, we soldclosed five company-owned plants (four in theustrial Packaging & Services
segment and one in the Paper, Packaging & Sersegsent) in 2004. All of the plants were locatetllorth America. In addition, corporate
and administrative staff reductions continue tortzele throughout the world. As a result of the ti@emsation initiatives, during 2004, we
recorded restructuring charges of $54.1 milliomsisting of $17.0 million in employee separatiostsp$4.8 million in asset impairments,
$19.7 million in professional fees directly relatedhe transformation initiatives and $12.6 millim other costs. An additional $15 million to
$20 million in restructuring charges related togf@rmation activities already begun are expeatdabtincurred in 2005.

A total of approximately 1,500 employees have baewill be terminated in connection with the traorshation initiatives, 1,289 of whic
have been terminated as of October 31, 2004. Upopletion of the transformation initiatives, weibek that annual contributions to
earnings from these actions will be approximatdlg@million.

See Note 6 to the Notes to Consolidated Finant#eBents included in Item 8 of this Form K@er additional disclosures regarding t
restructuring activities.

Gain on Sale of Timberland

The gain on sale of timberland increased $1.9 onilln 2004 as compared to 2003. These gains areshé of strategic sales of timberland
and are volatile from period to period.

Interest Expense, Ne

Interest expense, net decreased to $45.3 milli@00# as compared to $52.8 million during 2003. T&erease was due to lower average
month-end debt outstanding of $631.7 million dur2@®4 as compared to $659.1 million during 2003 lamer interest rates, which were
caused by a change in mix on our debt in 2004 ¢2603. A $1.2 million charge related to the tesation of two interest rate swap
agreements that resulted from declining debt legteting the fourth quarter of 2004 partially offtieis decrease.

Other Income, Net
Other income, net decreased to $0.3 million in 2894ompared to $1.3 million in 2003 due to ceritafirequent items recorded in 2003.
Income Tax Expensi

During 2004, the effective tax rate was 24.5 peresrcompared to 30.8 percent in 2003 resultinggmily from an increase in the relative
percentage of income outside the United Statefsitime years, the effective tax rate will contirtodluctuate based on the mix of income
inside and outside the United States and otheorfsict

Equity in Earnings of Affiliates and Minority Inteests

Equity in earnings of affiliates and minority inésts was a negative $0.4 million for 2004 as coegsr a negative $4.9 million for 2003.
Last year, the expense primarily related to thmietation of the minority interest of CorrChoice¢lr{36.76 percent) through September 30,
2003, partially offset by equity in earnings of 8s&mbalagens, Lda. (sold during the third quast&2004) and Balmer Lawrie-Van Leer. In
addition, we have majority holdings in various c@migs, and the minority interests of other persoiise respective net income of these
companies have been recorded as an expense in @stgpamounts in 2004 and 2003.

Cumulative Effect of Change in Accounting Principle

During the first quarter of 2003, we recorded ineonfi $4.8 million related to a cumulative effectobfange in accounting principle resulting
from the adjustment of our unamortized negativedgalh in accordance with the transition provisicsfsSSFAS No. 141, “Business
Combinations,” upon the adoption of SFAS No. 14206dwill and Other Intangible Assets.”

Net Income
Based on the foregoing, net income increased $88li®n to $47.8 million for 2004 from $9.5 milliom 2003.
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Fiscal Year 2003 Compared to Fiscal Year 2002
Overview

Net sales increased to $1.9 billion in 2003 fron64dillion in 2002. The $284 million, or 17 percgeimcrease in net sales was attributabl
the Industrial Packaging & Services segment ($1lEomincrease) and the Paper, Packaging & Sesvgagment ($180 million increase),
and was partially offset by the Timber segment (8ilion decrease). The 2003 net sales benefiteah fthe inclusion of CorrChoice’s net
sales for the entire year ($206 million) and thsifie impact of foreign currency translation ($68lion) compared to 2002.

GAAP operating profit was $65.4 million and $10in#lion for 2003 and 2002, respectively.

Operating profit, before restructuring charges&3.8 million and timberland gains of $5.6 milliomas $120.5 million for 2003 as
compared to operating profit, before restructuchgrges of $2.8 million and timberland gains of $1®illion, of $91.9 million for 2002. Tt
$28.7 million increase in operating profit befoestructuring charges and timberland gains wasattible to the Industrial Packaging &
Services segment ($28.6 million increase) and #peR Packaging & Services segment ($9.8 millimnaase), and was partially offset by the
Timber segment ($9.7 million decrease). The 2003 ating profit before restructuring charges and#nand gains benefited from the
inclusion of CorrChoice’s results for the entirayelhe 2003 restructuring charges were attribatedothe execution of our transformation
initiatives that were initiated in March 2003.

Segment Review
Industrial Packaging & Service:

The Industrial Packaging & Services segment hadeease in net sales of $116 million, or nine patcin 2003 as compared to 2002. This
change was due to an increase of $129 million trsakes outside of North America (including $101lioni in Europe), partially offset by a
decrease of $13 million in North America. Increapéeding for this segment’s products in responskigter raw material costs, especially for
steel and resin, contributed to the increase irsales. Net sales outside of North America alse@fied from an improvement in sales
volumes and currency exchange rates in Europed&brease in North American sales was primarilytduewer sales volumes in steel and
fibre drums resulting from decreased demand imthekets served.

GAAP operating profit was $21.9 million for 2003mepared with $38.9 million for 2002.

Operating profit, before restructuring charges41.$ million, was $69.8 million for 2003 as comphte operating profit, before
restructuring charges of $2.3 million, of $41.2lrail for 2002. The primary reasons for this inceeasate to an improvement in sales and
lower SG&A expenses, partially offset by a declim¢he gross profit margin. SG&A expenses were Iothan the prior year primarily due to
realized benefits from our transformation initigévand lower amortization expense resulting froenatthoption of SFAS No. 142, “Goodwiill
and Other Intangible Assets.” The decline in grarsdit margin resulted from higher raw material tso®s a percentage of net sales, partially
offset by improved manufacturing efficiencies.

Paper, Packaging & Service

The Paper, Packaging & Services segment had agaiseiin net sales of $180 million, or 55 percen?(03 as compared to 2002. This
increase in net sales was primarily due to theusioh of CorrChoice’s net sales for the entire y8206 million), partially offset by lower
sales volumes, lower average selling prices fotainarboard of approximately five percent, anddlination of sales from our
containerboard operations to CorrChoice in 2003.

GAAP operating profit was $17.9 million for 2003napared with $20.1 million for 2002.

Operating profit, before restructuring charges i2.$ million, was $30.4 million for 2003 as comphte operating profit, before
restructuring charges of $0.5 million, of $20.6lmil for 2002. Operating profit before restructgricharges increased due to the inclusion of
CorrChoice for the entire year and a reduction@&3 expenses, on a comparable structure basisliadye to realized benefits from our
transformation initiatives. The decline in grossffitrmargin for this segment resulted from lowelesavolumes, without a corresponding
reduction in fixed costs, in our containerboardragiens.
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Timber

The Timber segment had a decrease in net salelk2ahfflion, or 30 percent, for 2003 as comparedd02. While timber sales are subject to
fluctuations, we seek to maintain a consistenirayigchedule, within the limits of market and weatbonditions. The 2003 timber sales were
in line with our expectations.

GAAP operating profit was $25.5 million for 2003repared with $42.1 million for 2002.

Operating profit, before restructuring charges@#$million and timberland gains of $5.6 millionas$20.3 million for 2003 as
compared to operating profit, before restructudhgrges of $0.1 million and timberland gains of $18illion, of $30.0 million for 2002. Tt
decrease in operating profit before restructurimgrges and timberland gains was primarily the tedithe lower timber sales. In addition,
Timber segment also benefited from lower depletinod SG&A expenses.

Other Income Statement Changes
Cost of Products Sold

Cost of products sold, as a percentage of net,sat@sased to 82.0 percent in 2003 from 79.4 perice2002. Cost of products sold, as a
percentage of net sales, primarily increased asuwtrof higher raw material (steel and resin) energy costs, partially offset by lower
manufacturing expenses. Lower selling prices aridme levels, without a corresponding reductionixed costs, in the containerboard
operations of the Paper, Packaging & Services sagamel lower Timber segment sales, which have aclost associated with them, also had
a negative impact on our gross margin.

Selling, General and Administrative Expens

SG&A expenses decreased to $228.1 million (11.8gdrof net sales) in 2003 as compared to $250IBmM{15.4 percent of net sales) in
2002. The decline in SG&A expenses was primariisitattable to the implementation of our transforimatnitiatives (approximately $30
million) and the elimination of amortization expenglated to goodwill and indefinite-lived intanigitassets under SFAS No. 142, “Goodwiill
and Other Intangible Assets” ($11.2 million). Thesductions were partially offset by the inclus@frSG&A expenses for CorrChoice ($13.9
million) and the negative impact of foreign currgri@nslation ($8.6 million).

Restructuring Charge:

On March 4, 2003, we initiated transformation atities, which were expected to enhance Itrg: organic sales growth and productivity
achieve permanent cost reductions. As part ofrdrestormation initiatives, we closed seven companwped plants (four in the Industrial
Packaging & Services segment and three in the PBpekaging & Services segment) in 2003. Six ofllaets were located in North Amer
and one was located in Australia. In addition, ocoape and administrative staff reductions were mhdsighout the world. As a result of the
transformation initiatives, during 2003, we recatdestructuring charges of $60.7 million, consigtid $34.7 million in employee separation
costs, $10.2 million in asset impairments, $8.0Qiamlin professional fees directly related to thensformation initiatives and $7.8 million in
other costs.

See Note 6 to the Notes to Consolidated Finant¢#&keBents included in Iltem 8 of this Form K@er additional disclosures regarding ¢
restructuring activities.

Gain on Sale of Timberland

The gain on sale of timberland decreased $6.5anillh 2003 as compared to 2002 primarily as a teduhe sale of a large tract of land in
Virginia in 2002 at a gain of $4.5 million.

Interest Expense, Ne

Interest expense, net decreased to $52.8 millioimgl2003 as compared to $56.0 million in 2002. Tdkerease was due to lower month-end
average debt outstanding of $659.1 million durif@2as compared to $683.5 million during 2002 #edinclusion of CorrChoice’s interest
income ($1.6 million) in 2003, partially offset bygher interest rates, which were caused by a @anmix, on our debt in 2003 versus 20



18

Debt Extinguishment Charg:

During 2002, we recorded a debt extinguishmentgghaf $10.3 million related to the extinguishmehindebtedness outstanding under the
then existing $900 million Senior Secured Creditéegment.

Other Income, Net

Other income, net increased $0.2 million in 2008@spared to 2002 due to higher miscellaneous iecevhich includes rental income
recorded by CorrChoice for 2003.

Income Tax Expens:

During 2003, the effective tax rate was 30.8 paresrcompared to 36.0 percent in 2002 resultingy faocchange in the mix of income outside
the United States.

Equity in Earnings of Affiliates and Minority Inteests

Equity in earnings of affiliates and minority inésts was a negative $4.9 million for 2003 as coetgéw a positive $8.0 million in 2002. In
2003, the expense primarily relates to the elinnbmadf the minority interest of CorrChoice, Inc6(36 percent) through September 30, 2003,
partially offset by equity in earnings of Socer-Eatdgens, Lda. and Balmer Lawrie-Van Leer. In 2@@fiity income was recorded for our
ownership percentage of CorrChoice, Inc. (63.24¢m), which was accounted for under the equityhoettand a portion of the year for
Abzac-Greif, which was sold during 2002. In additisve have majority holdings in various companég] the minority interests of other
persons in the respective net income of these coimphave been recorded as an expense in comparablets in 2003 and 2002.

Cumulative Effect of Change in Accounting Principle

During the first quarter of 2003, we recorded ineonfi $4.8 million related to a cumulative effectobfange in accounting principle resulting
from the adjustment of our unamortized negativedgdlh in accordance with the transition provisicafSSFAS No. 141, “Business
Combinations,” upon the adoption of SFAS No. 14206dwill and Other Intangible Assets.”

Net Income
Based on the foregoing, net income decreased $2illién to $9.5 million for 2003 from $31.0 milliom 2002.

LIQUIDITY AND CAPITAL RESOURCES

Our primary sources of liquidity are operating célelvs, the proceeds from our Senior Subordinatetebl trade accounts receivable credit
facility and sale of certain of our European acdsuaceivable, and borrowings under our Senior feecGredit Agreement, further discussed
below. We have used these sources to fund our ngdapital needs, capital expenditures, cash didslecommon stock repurchases,
acquisitions and debt repayment. We anticipateioing to fund these items in a like manner. Weenily expect that operating cash flows,
the proceeds from our Senior Subordinated Notadetaccounts receivable credit facility and saleeofain of our European accounts
receivable, and borrowings under our Senior SecGredit Agreement will be sufficient to fund our skking capital, capital expenditures,
debt repayment and other liquidity needs for thegeeable future.

Capital Expenditures and Business Acquisitions

During 2004, 2003 and 2002, we invested $53.0 onillexcluding $9.8 million for timberland propesj&61.1 million, excluding $4.2
million for timberland properties, and $45.7 mitlicexcluding $11.8 million for timberland propesién capital expenditures, respectively. In
addition, we paid $16.5 million in 2003 for the agition of companies, net of cash acquired, wipidmarily related to CorrChoice, Inc.’s
redemption of its minority shareholders’ outstamgdimares. See Note 2 to the Notes to Consolidatethé&ial Statements included in Item 8
of this Form 10-K for additional disclosures regagdour acquisitions.

We anticipate future capital expenditures of appnately $75 million through October 31, 2005. Thegpenditures are primarily to
replace and improve equipme
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Balance Sheet Changes

The $12.8 million increase in trade accounts reatdeywas primarily due to the 19 percent highertfoquarter net sales in 2004 versus 2003
and the impact of foreign currency translationtipfly offset by a lower accounts receivable batanesulting from our improved collection
efforts and the sale of certain European accowatsivable as discussed below.

The $24.3 increase in inventories was primarily ttukigher raw material costs, especially steel@@LC, coupled with the impact of
foreign currency translation. These increases wartally mitigated by our efforts to reduce invemntlevels.

Goodwill decreased $14.5 million principally duethe recognition of cash surrender value of reiasce contracts that are used to fund
pension payments in Europe and for the subseqgaealitation of unrecognized net operating loss ¢arwards. Both of these adjustments,
which totaled $12.4 million, related to the Van La&edustrial Packaging acquisition.

The $17.1 million increase in other long-term asg®tludes the comparable amount recorded for sasknder value of reinsurance
contracts that affected goodwiill.

Properties, plants and equipment, net, decreaskd $dllion primarily due to current year deprematexpense ($93.2 million) and
depletion expense ($2.6 million), partially offegtthe 2004 capital expenditures and the impa@dreign currency translation.

The $122.9 million increase in accounts payable duessmostly to the extension of our payment teméch was driven by our
transformation initiatives during 2004, higher renaterial costs, especially steel, containerboadd@@C, and the impact of foreign currency
translation.

Long-term debt has declined due to strong cashsfiioam operating activities, which benefited frame improvements in working capital
from the transformation initiatives, and proceefi$29.0 million received from the sale of certagtaunts receivable in Europe (see
discussion below and Note 3 to the Notes to Codatad Financial Statements included in Item 8 isf form 10-K).

Pension liability increased $22.3 million primardye to an increase in our minimum pension ligbilit

The $9.9 million decrease in other long-term ligieis primarily related to the termination of twatérest rate swap agreements that
resulted from declining debt levels in the fourtrager of 2004.

Borrowing Arrangements
Senior Secured Credit Agreeme

On August 23, 2002, we and certain of our inteoretl subsidiaries entered into a $550 million Ameghdnd Restated Senior Secured Credit
Agreement with a syndicate of lenders (the “SeBecured Credit AgreementJhe Senior Secured Credit Agreement originally e for

a $300 million term loan and a $250 million revalyimulticurrency credit facility. The revolving ntigurrency credit facility is available for
working capital and general corporate purposes hascbeen permanently reduced to $230 million. €wrirary 11, 2004, we amended our
term loan under the Senior Secured Credit Agreemend result of the amendment, the term loan waeased from its balance then
outstanding of $226 million to $250 million, ancetapplicable margin was lowered by 50 basis peufiite maintaining the existing maturity
schedule. The incremental borrowings under the team were used to reduce borrowings under thelvisgpmulticurrency credit facility.
Interest is based on either a London InterBank®ifd&rate (“LIBOR”) or an alternative base rate tlesets periodically plus a calculated
margin amount. As of October 31, 2004, $71.3 millzmd $10.1 million were outstanding under the tkram and revolving multicurrency
credit facility, respectively.

The Senior Secured Credit Agreement contains cectarenants, which include financial covenants thqtiire us to maintain a certain
leverage ratio, a minimum coverage of interest agpeand fixed charges, and a minimum net worth.l@Verage ratio generally requires that
at the end of any fiscal quarter we will not perth# ratio of (a) our total consolidated indebtexsdnless cash and cash equivalents plus
aggregate cash proceeds received from an unrefatddgarty from a financing pursuant to a perngitteceivables transaction to (b) our
consolidated net income plus depreciation, depiediod amortization, interest expense (includingtaliped interest), income taxes,
extraordinary gains and losses, deferred finangaigs
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and losses in connection with the early extinguishihof indebtedness, equity in earnings of afeiéadnd minority interests and non-recurring
items for the last twelve months (“EBITDA”) to beegter than 3.5 to 1. The fixed charge coveragde ganerally requires that at the end of
any fiscal quarter we will not permit the ratio(aj our EBITDA to (b) our interest expense (inchglcapitalized interest) plus capital
expenditures (excluding timberland purchases) tabpéd interest, scheduled principal paymentscasth tax expense less taxes paid on asse
sales over the last twelve months to be less ttiatoll. The interest coverage ratio generally ireguthat at the end of any fiscal quarter we
will not permit the ratio of (a) our EBITDA to (lmur interest expense (including capitalized intgries the last twelve months to be less than
3 to 1. The minimum net worth covenant require$ Weawill not permit our consolidated net worthl¢zdated by excluding net gains
resulting from asset sales (other than sales dfdgirassets)) at the end of any quarter to be hess(h) $500 million plus (b) 50 percent of the
sum of positive consolidated net income for eadirigm beginning with the first quarter after thegoral closing date (March 2001) plus (c)
100 percent of the net cash proceeds receivedthétariginal closing date for each issuance oftgduoterests. At October 31, 2004, we were
in compliance with these covenants. For more in&diom on the actual covenant calculations, seéthended and Restated Senior Secured
Credit Agreement filed on Form 8-K dated August2@)2. The terms of the Senior Secured Credit Agese limit our ability to make
“restricted payments,” which include dividends gmuoichases, redemptions and acquisitions of equiigrésts. The repayment of this facility
is secured by a first lien on substantially althed personal property and certain of the real pitgp# Greif and its United States subsidiaries
and, in part, by the capital stock of the intermadil borrowers and any intercompany notes payattlesim.

8 7/ g percent Senior Subordinated Notes

On July 31, 2002, we issued Senior Subordinate@dNiotthe aggregate principal amount of $250 mmiJli@ceiving net proceeds of
approximately $248 million before expenses. Inteoasthe Senior Subordinated Notes is payable semitally at the annual rate of 8.875
percent. The Senior Subordinated Notes do not fewgred principal payments prior to maturity onglist 1, 2012. As of October 31, 2004,
there was a total of $254.0 million outstandingemithe Senior Subordinated Notes. The increadeeibalance as compared to the proceeds
originally received was primarily due to the redagdof gains on fair value hedges we have in ptadeedge interest rate risk. The Indenture
pursuant to which the Senior Subordinated Noteggsued contains certain covenants. At Octobe?@14, we were in compliance with
these covenants. The terms of the Senior Suboatimddtes also limit our ability to make “restrictealyments,” which include dividends and
purchases, redemptions and acquisitions of equiigyésts.

Trade Accounts Receivable Credit Facility

On October 31, 2003, we entered into a five-yeptou$120.0 million, credit facility with an affdte of a bank in connection with the
securitization of certain of our trade accounteiegble in the United States. The facility is secliby certain of our trade accounts receivable
in the United States and bears interest at a Variabe based on LIBOR plus a margin or other abjtgmn rate. We also pay a commitment
fee. We can terminate this facility at any time B® days prior written notice. In connection wtitls transaction, we established Greif
Receivables Funding LLC, which is included in oansolidated financial statements. This entity pasgs and services our trade accounts
receivable that are subject to this credit facilig of October 31, 2004, there was a total of $208illion outstanding under the trade
accounts receivable credit facility.

The trade accounts receivable credit facility pdegi that in the event we breach any of our findmcigenants under the Senior Secured
Credit Agreement, and the majority of the lendaes¢under consent to a waiver thereof, but theigeoof the trade accounts receivable
credit facility does not consent to any such waitteen we must within 90 days of providing noti¢éh® breach, pay all amounts outstanding
under the trade accounts receivable credit facility

Sale of European Accounts Receival
To further reduce borrowing costs, we entered amarrangement to sell on a regular basis €55 million
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($70 million at October 31, 2004) of certain outstimg accounts receivable of our European subgdian a major international bank. As |
of this arrangement, we received proceeds of $3@I®n from the sale of such accounts receivahlénie fourth quarter of 2004. We will
continue to service these accounts receivablegadfh no interests have been retained. The acquiriagnational bank has full title and
interest to the accounts receivable, will be feetutther dispose of the accounts receivable spltland will be fully entitled to receive and
retain for its own account the total collectionssath accounts receivable. These accounts receitabke been removed from the balance
sheet since they meet the applicable criteria &$SNo. 140, “Accounting for Transfers and Servicofg-inancial Assets and
Extinguishments of Liabilities.” Under the sameasgement, we received an additional $15.4 millloproceeds from the sale of other
European accounts receivable. However, due toisait@umstances with respect to specific laws tating the transfer of assets in the
country where those accounts receivables originéitedbalances for those receivables continue ted@ded on the Consolidated Balance
Sheet in accounts receivable and long-term debtaiber 31, 2004.

Contractual Obligations
As of October 31, 2004, we had the following cocttnal obligations (Dollars in millions):

Payments Due By Period

Less

than 1 After 5

13 35
Total year years years years
Long-term debr $457 $ — $10 $19C $ 257
Shor-term borrowings 12 12 — — —
Non-cancelable operating leas 69 17 24 13 15
Total contractual cash obligatio $53¢ $ 29 $34 $20: $272

Stock Repurchase Program and Other Share Acquisitits

In February 1999, our Board of Directors authoriaemhe million share stock repurchase program.rigu2b04, 2003 and 2002, we
repurchased 51,814 shares (including 51,000 slef@kmss A Common Stock and 814 shares of ClassBriion Stock), 38,456 shares of
Class B Common Stock and 80,000 shares (includi@0o® shares of Class A Common Stock and 60,00@sleé Class B Common Stock),
respectively, under the stock repurchase prograsroffOctober 31, 2004, we had repurchased 764 }6&@s, including 486,476 shares of
Class A Common Stock and 278,204 shares of Cla@srBmon Stock. The total cost of the shares repsezhduring 1999 through October
31, 2004 was $22.7 million. Future share repurchask be limited by the terms of our Senior Secu@redit Agreement and the Indenture
governing the Senior Subordinated Notes.

Prior to the redemption by CorrChoice, Inc. of thestanding shares of its minority shareholdersr@wice held 62,400 shares of our
Class B Common Stock in marketable securities. touke consolidation of CorrChoice in 2003, thershare now included in treasury
stock.

Effects of Inflation
The effects of inflation did not have a materiapaat on our operations during 2004, 2003 or 2002.
Recent Accounting Standards

In December 2003, the Financial Accounting Stansl&udiard (“FASB”) issued a revision to SFAS No. 1®nployers Disclosures about
Pensions and Other Postretirement Benefits.” Thisitan relates to employers’ disclosures about jpenglans and other postretirement
benefit plans. It requires additional disclosuesgarding assets, obligations, cash flows and naidgie benefit costs of pension plans and
other defined benefit postretirement plans. Exclgdiertain disclosure requirements, the reviseteBtant is effective for financial stateme
with fiscal years ended after December 15, 2003 adapted this revised statement effective Novertb2003, and have provided the
additional disclosures required by SFAS No. 13Rates 12 and 13 to the Notes to Consolidate Fish&tatements in this Form 10-K.

In May 2004, the FASB issued Staff Position SFA8-20“Accounting and Disclosure Requirements Relatethe Medicare
Prescription Drug, Improvement and Modernization éfc2003.” This Position provides guidance on the accountiigglosure, effective da
and transition requirements related to the Medi
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Prescription Drug, Improvement and Modernization éfc2003. FASB Staff Position SFAS 106-2 is effeetfor interim or annual periods
beginning after June 15, 2004. The adoption ofRisition did not have a material impact on ouarficial position or results of operations.

In December 2004, the FASB issued a revision toSNAa. 123, “Accounting for Stock-Based Compensatidhis revision will require
us to measure the cost of employee services rat@ivexchange for an award of equity instrumentsetaon the grant-date fair value of the
award. The cost will be recognized over the pediodng which an employee is required to provide/iserin exchange for the award. This
revised Statement is effective as of the beginoirtfpe first interim or annual reporting period tthegins after June 15, 2005. This revised
Statement will apply to all awards granted after thquired effective date and to awards modifiedurchased or canceled after that date. As
of the required effective date, we will apply thévised Statement using a modified version of peotipe application. Under that transition
method, compensation cost is recognized on or dfterequired effective date for the portion ofstamding awards for which the requisite
service has not yet been rendered, based on thedpte fair value of those awards calculated us#eXS No. 123 for either recognition or
pro forma disclosures. For periods before the reguéffective date, we may elect to apply a modifiersion of retrospective application
under which financial statements for prior periads adjusted by SFAS No. 123. We have not yet dddidve will apply the modified
version of retrospective application.

Forward-Looking Statements; Certain Factors Affectng Future Results

Statements contained in this Form 10-K or any otbports or documents prepared by us may be “fahh@oking” within the meaning of the
Private Securities Litigation Reform Act of 199%uch forward-looking statements are subject to aeriaks and uncertainties that could
cause our operating results to differ materialynirthose projected. The following factors, amortgedd, in some cases have affected, and in
the future could affect, our actual financial penfance.

Changes in General Economic or Business ConditionsOur customers generally consist of other mastufars and suppliers who
purchase our industrial packaging products andatoatboard and related corrugated products for tven containment and shipping
purposes. Because we supply a cross section oftinels; such as chemicals, food products, petrolewatducts, pharmaceuticals and metal
products, and have operations in many countriesadd for our industrial packaging products and @imetrboard and related corrugated
products has historically corresponded to changggmeral economic and business conditions ofrithesiries and countries in which we
operate. Accordingly, our financial performanceubstantially dependent upon the general econoomditions existing in these industries
and countries, and any prolonged or substantial@oac downturn could have a material adverse affaabur business, results of operations
or financial condition.

Currency Exchange and Political Risk. We have operations in over 40 countries. Assalt of our international operations, we are
subject to certain risks which could disrupt oueagions or force us to incur unanticipated cd3ts. operating performance is affected by
devaluations and fluctuations in foreign currenggh@ange rates by:

» translations into United States dollars for fioihreporting purposes of the assets and liabdlif our international operations
conducted in local currencies; a
e gains or losses from international operations catetliin currencies other than their functional enay.

We are subject to various other risks associatéldl eygerating in international countries, such asfttlowing:
» political, social and economic instabilit
» war, civil disturbance or acts of terroris
» taking of property by nationalization or expropioatwithout fair compensatiol
» changes in government policies and regulati
» imposition of limitations on conversions of fagaicurrencies into United States dollars or remdéaof dividends and other
payments by international subsidiari
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« imposition or increase of withholding and otheresoon remittances and other payments by interradtsubsidiaries
» hyperinflation in certain countries; a
» impositions or increase of investment and otheric®ns or requirements by international governise

Competition. Our business of manufacturing and selling imviaispackaging products, containerboard and cated products is high
competitive. The most important competitive factars price, quality and service. Many of our coritpes are substantially larger and have
significantly greater financial resources.

Change in Industry Demands. Industry demand for containerboard in the WhB¢ates has declined in recent years causing ddive
pricing pressures in the containerboard marketciwhias negatively impacted our financial perforneatfe compete in industries that are
capital intensive, which generally leads to corgithproduction as long as prices are sufficienbteec marginal costs. As a result, changes in
industry demands, including industry over-capacitpy cause substantial price competition and,rim, toegatively impact our financial
performance.

Continuing Consolidation of Customer Base for Indtrml Packaging, Containerboard and Corrugated Prodts.  Over the last few
years, many of our large industrial packaging, am@rboard and corrugated products customers taperad, or been acquired k
companies with similar or complementary productdinThis consolidation has increased the concénirat our largest customers, and
resulted in increased pricing pressures from ogtoeuers. The continuing consolidation of our cusipbase may negatively impact our
financial performance.

Raw Material and Energy Price Fluctuations and Shages. The principal raw materials used in the maniigcof our products are
steel, resins, pulpwood, old corrugated contaif@rsecycling, and containerboard, which we purehiashighly competitive, price sensitive
markets. These raw materials have historically latdd price and demand cyclicality. Some of thesgemials have been, and in the future
may be, in short supply. However, we have not régexperienced any significant difficulty in obténg our principal raw materials. We do
not have long-term supply contracts or hedgingrey@anents in place for obtaining our principal raatenials. The cost of producing our
products is sensitive to the price of energy. Ep@mires, in particular oil and natural gas, hawaéased in recent years, with a corresponding
effect on our production costs.

Environmental and Health and Safety Matters; Prodiiciability Claims. We must comply with extensive rules and redonhest
regarding federal, state, local and internation&irenmental matters, such as air and water qualitywaste disposal. We must also comply
with extensive rules and regulations regardingtgatad health matters. The failure to materialljnpdy with such rules and regulations could
adversely affect our operations. Furthermore,diiign or claims against us with respect to suchtermtould adversely affect our financial
performance. We may also become subject to prdinitity claims which could adversely affect us.

Work Stoppages. We are subject to risk of work stoppages aherofabor relations matters because a significantber of our
employees are represented by unions. We have erped work stoppages and strikes in the past,erd may be work stoppages and
strikes in the future. Any prolonged work stoppagstrike at any one of our principal manufacturiagilities could have a negative impact
on our business, results of operations or finaremabdition.

Risks Associated with Acquisitions. During recent years we have invested a subata@amount of capital in acquisitions. Acquisitions
involve numerous risks, including the failure ttaia key employees and contracts and the inaliditptegrate businesses without material
disruption. In addition, other companies in ourustlies have similar acquisition strategies. Tloarebe no assurance that any future
acquisitions will be successfully integrated intor operations, that competition for acquisitiond not intensify or that we will be able to
complete such acquisitions on acceptable termsanditions. In addition, the costs of unsuccesafgjuisition efforts may adversely affect
our financial performanct
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Risks of Property Loss. We carry comprehensive liability, fire and exded coverage insurance on most of our facilitié) policy
specifications and insured limits customarily cadrfor similar properties. However, there are getigpes of losses, such as losses resulting
from wars, acts of terrorism or natural disastérat generally are not insured because they dreraihinsurable or not economically
insurable. Should an uninsured loss or a loss éesof insured limits occur, we could lose capiteésted in that property, as well as the
anticipated future revenues derived from the masiufang activities conducted at that property, whi#gmaining obligated for any mortgage
indebtedness or other financial obligations relatethe property. Any such loss would adverselyaotmur business, results of operations or
financial condition.

Timber and Timberland Sales. We have a significant inventory of standinglienand timberland. The frequency and volume afssal
of timber and timberland will have an effect on éinancial performance.

ITEM 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURE S ABOUT MARKET RISK

Interest Rate Risk

We are subject to interest rate risk related tofimancial instruments that include borrowings unoler Senior Secured Credit Agreement,
proceeds from our Senior Subordinated Notes aide taacounts receivable credit facility, and interate swap agreements with aggregatt
notional amount of $290 million as of October 3202. We do not enter into financial instrumentstfading or speculative purposes. The
interest rate swap agreements have been entecetbimtanage our exposure to variability in interagés and changes in the fair value of
fixed rate debt.

The table below provides information about our give financial instruments and other financigtinments that are sensitive to
changes in interest rates. For the Senior SecuredittAgreement, Senior Subordinated Notes andteatounts receivable credit facility, 1
table presents scheduled amortizations of prin@pdlthe current weighted average interest ramohyractual maturity dates. For interest
swaps, the table presents annual amortizationstadimal amounts and weighted average interest atesntractual maturity dates. Under
cash flow swap agreements, we receive interestepliafrom the counterparties based on floatingsatnd pay interest quarterly to the
counterparties based on fixed rates. Under thevédire swap agreements, we receive interest semiadly from the counterparties based on
fixed rates and pay interest semi-annually to thenterparties based on floating rates.

The fair values of the existing Senior Secured €rdgreement, Senior Subordinated Notes and tradeumts receivable credit facility
are based on current rates available to us forafebie same remaining maturity. The fair valughef interest rate swap agreements has been
determined based upon the current market settlepnaas of comparable contrac
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FINANCIAL INSTRUMENTS
(Dollars in millions)

Expected Maturity Date

After Fair

200¢ 200€ 2007 200¢ 200¢ 200¢ Total Value
Senior Secured Credit Agreeme
Scheduled amortizatior $— $10 $— $— $71 $— $8 $81
Average interest rate(: 35(% 35(% 34% 34% 3.4%% — 3.5(%
Senior Subordinated Note
Scheduled amortizatior $ — $— $— $ — $ — $254 $254 $27€
Average interest ral 8.88% 8.8t% 8.8&% 8.8t% 88t% 8.88% 8.8t%
Trade accounts receivable credit facil
Scheduled amortizatior $— $— $— $104 $ — $ — $104 %104
Average interest rate(: 1.8(% 1.8(% 1.8(% 1.8(% — — 1.8(%
Interest rate swap
Scheduled amortizatior $— $80 $— $60 $— $15C 3$29C $ (5
Average pay rate(Z 59 6.01% 6.01% 59% 59% 512% 5.9/%
Average receive rate(. 500(% 6.0 6.0 7.51% 7.51% 1.68& 5.0(%

(1) Variable rate specified is based on LIBOR orm#arnative base rate plus a calculated margdcadber 31, 2004. The rates presented are notdateto project our expectations for
the future.

(2) The average pay rate is based upon the fixed me were scheduled to pay at October 31, 200dg avith additional agreements where we pay LIB@& a margin. The rates
presented are not intended to project our expecsfior the future.

(3) The average receive rate is based upon the RIB® were scheduled to receive at October 31, 28184g with additional agreements where we receifiged rate of 8.875 percent.
The rates presented are not intended to projeatxpectations for the futur

Based on a sensitivity analysis performed by thenterparties at October 31, 2004, a 100 basis jpmnéase in interest rates would
decrease the fair value of the swap agreements dyrillion resulting in a liability of $11.0 mittin. Conversely, a 100 basis point decrease
in interest rates would result in a fair value aséé&1.4 million.

Foreign Currency Risk

As a result of our international operations, oueraging results are subject to fluctuations inifgmecurrency exchange rates. The geographic
presence of our operations mitigates this expaguseme degree. Additionally, our transaction expess somewhat limited because we
produce and sell a majority of our products witbath country in which we operate.

We have entered into foreign currency forward cts to hedge certain short-term intercompany kedances among our international
businesses. At October 31, 2004, we had contratssamding of $34.0 million. The fair value of teeontracts at October 31, 2004 resulted
in a loss of $0.2 million. Each of these contrdetdges the exposure of the euro against the flictuaf various other currencies. A
sensitivity analysis to changes in the euro agaireste other currencies indicates that if the emiformly weakened by 10 percent against all
of the hedged currency exposures, the fair valubexfe instruments would decrease by $3.6 miltiom met loss of $3.8 million. Conversely,
if the euro uniformly strengthened by 10 percergtiast all of the hedged currency exposures, thevédue of these instruments would
increase by $3.0 million to a net gain of $2.8 ioiil Any resulting changes in fair value would Btset by changes in the underlying hedged
balance sheet position. The sensitivity analysisimes a parallel shift in currency exchange rdtes.assumption that exchange rates change
in parallel fashion may overstate the impact ofngjiag exchange rates on assets and liabilitiesrderaded in a foreign currenc
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Commodity Price Risk

Our operating profit is potentially affected toigrsficant degree by fluctuations in the cost of caw materials and energy (see “Forward-
Looking Statements; Certain Factors Affecting FetResults” included in Item 7 of this Form 10-K)eWo not have long-term supply
contracts or hedging arrangements in place forimbg our principal raw materials. In general, weribt use derivative instruments to hedge
against fluctuations in commaodity prict



ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF INCOME

(Dollars in thousands, except per share amounts)
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For the years ended October 31, 2004 200: 2002
Net sales $2,209,28.  $1,916,44.  $1,632,76
Cost of products sol 1,836,43 1,570,89. 1,296,95;
Gross profit 372,85( 345,55( 335,81!
Selling, general and administrative exper 218,82: 228,12( 250,75¢
Restructuring charge 54,11¢ 60,74 2,82¢
Gain on sale of asse 8,79¢ 8,66¢ 18,92:
Operating profit 108,70t 65,35¢ 101,15
Interest expense, n 45,26¢ 52,83« 55,96¢
Debt extinguishment charg — — 10,30(
Other income, ne 32¢ 1,29: 1,03
Income before income tax expense and equity inireggrof
affiliates and minority interes 63,77( 13,81¢ 35,92¢
Income tax expens 15,62 4,25¢ 12,93
Equity in earnings of affiliates and minority inésts (377) (4,88¢) 7,98¢
Income before cumulative effect of change in actiogrprinciple 47,76¢ 4,67¢ 30,97¢
Cumulative effect of change in accounting princi — 4,82z —
Net income $ 47,76¢ $ 949% $ 30,97¢
Basic earnings per share
Class A Common Stock (before cumulative effi $ 1.6¢ $ 0.17 $ 1.1C
Class A Common Stock (after cumulative effe $ 16¢ % 03¢ % 1.1C
Class B Common Stock (before cumulative eff $ 25  $ 02¢  $ 1.64
Class B Common Stock (after cumulative efft $ 25  $ 05C $ 1.64
Diluted earnings per share:
Class A Common Stock (before cumulative effi $ 1.6€ $ 0.17 $ 1.1C
Class A Common Stock (after cumulative effe $ 1.6€ $ 0.34 $ 1.1C
Class B Common Stock (before cumulative effi $ 2.5 $ 0.24 $ 1.64
Class B Common Stock (after cumulative efft $ 25  $ 05C $ 1.64

See accompanying Notes to Consolidated Financié®ents
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GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Dollars in thousands)

As of October 31, 2004 200:
ASSETS
Current assets
Cash and cash equivalel $ 38,10¢ $ 49,76
Trade accounts receivable, less allowance of $21i42004 and $11,225 in 20! 307,75( 294,95’
Inventories 191,45 167,15
Deferred tax assi 6,63¢ 10,87¢
Net assets held for s¢ 14,75 6,311
Prepaid expenses and otl 53,97% 54,39(
612,68: 583,45
Long-term assets
Goodwill, net of amortizatio 237,80: 252,30¢
Other intangible assets, net of amortiza 27,52¢ 30,65
Other lon¢-term asset 54,547 37,46¢
319,87- 320,42
Properties, plants and equipmen
Timber properties, net of depleti 129,14: 119,57:
Land 68,34¢ 67,47¢
Buildings 321,18 320,22¢
Machinery and equipme 851,80 831,81!
Capital projects in progre: 37,19: 36,52
1,407,66! 1,375,61.
Accumulated depreciatic (526,98 (463,24
880,68 912,37!

$1,813,23 $1,816,25'

See accompanying Notes to Consolidated Financié®ients.



GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS (CONTINUED)

(Dollars in thousands)

29

As of October 31, 2004 200:
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities
Accounts payabl $ 281,26 $ 158,33
Accrued payroll and employee bene 49,63: 43,12¢
Restructuring reserve 17,28: 15,97:
Shor-term borrowings 11,62 15,60¢
Current portion of lon-term debt — 3,00(
Other current liabilitie 77,41¢ 76,28
437,21 312,31¢
Long-term liabilities
Long-term debt, less current porti 457,41! 643,06
Deferred tax liability 148,63¢ 159,82!
Pension liability 44,03¢ 21,77¢
Postretirement benefit liabilit 48,66 48,50¢
Other lon¢-term liabilities 46,44+ 56,317
745,20: 929,49:
Minority interest 1,72¢ 1,88¢
Shareholder¢ equity
Common stock, without par vali 27,38 12,201
Treasury stock, at co (65,360) (64,229
Retained earning 711,91¢ 681,04:
Accumulated other comprehensive income (Ic
— foreign currency translatic 5,65¢ (15,319
— interest rate derivative (7,097 (12,939
— minimum pension liability (43,405 (28,20¢)
629,09: 572,56«
$1,813,23 $1,816,25!

See accompanying Notes to Consolidated Financié®ients.
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GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollars in thousands)

For the years ended October 31, 200¢ 200: 200z
Cash flows from operating activities:
Net income $  47,76¢ $ 9,49 $ 30,97¢
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation, depletion and amortizati 99,89« 89,77( 97,473
Asset impairment 4,82¢ 10,21¢ 1,38:
Deferred income taxe (12,106 6,574 9,50¢
Gain on disposals of properties, plants and equipnmet (8,795 (5,049 (13,387
Equity in earnings of affiliates, net of dividendseived, and minority interes (399 (3,029 (5,687
Cumulative effect of change in accounting princi — (4,827 —
Increase (decrease) in cash from changes in cexrtaits and liabilities, net of
effects from acquisitions
Trade accounts receivat (1,407 1,32t 8,76(
Inventories (15,84%) 10,15¢ (20,957
Prepaid expenses and otl 3,15¢ 6,46¢ (7,382
Other lon¢-term asset (3,256 8,78( 7,92z
Accounts payabl 113,10° 8,20¢ 18,07¢
Accrued payroll and employee bene 6,507 (11,505 21,37(
Restructuring reserve 1,311 13,67: (14,197
Other current liabilitie (5,217 (14,329 (1,915
Pension liability 22,25¢ (2,040 19,93«
Postretirement benefit liabilit 162 1,37: (2,897
Other lon¢-term liabilities (15,739 (25,976 (1,969
Net cash provided by operating activit 236,241 99,29¢ 147,02
Cash flows from investing activities:
Acquisitions of companies, net of cash acqu — (16,477) —
Proceeds from sale of marketable secur — 9,60¢ —
Purchases of properties, plants and equipi (62,797 (65,349 (57,469
Proceeds on disposals of properties, plants anigpreguat 15,53¢ 8,88t 21,96(
Net cash used in investing activit| (47,257 (63,327 (35,509
Cash flows from financing activities:
Proceeds from issuance of I-term debr 2,138,62! 594,90¢ 663,25(
Payments on lor-term debt (2,330,12) (584,78() (741,020
(Payments on) proceeds from sl-term borrowings (5,349 (7,089 3,47:
Debt issuance cos — — (14,747
Acquisitions of treasury stoc (2,199 (2,037 (2,459
Exercise of stock optior 14,19: 65 1,66¢
Dividends paic (16,899 (15,657 (15,697
Net cash used in financing activiti (201,73)) (13,58) (105,52)
Effects of exchange rates on ci 1,08: 1,97¢ (10,327
Net (decrease) increase in cash and cash equis (11,65¢) 24,37 (4,329
Cash and cash equivalents at beginning of 49,76 25,39¢ 29,72(
Cash and cash equivalents at end of - $ 38,10¢ $ 49,767 $ 25,39¢

See accompanying Notes to Consolidated FinancaéSients.




GREIF, INC. AND SUBSIDIARY COMPANIES

(Dollars and shares in thousands, except per stmoeints)

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

Capital Stock

Treasury Stock

Accumulated

31

See accompanying Notes to Consolidated Financié®ents

Other
Comprehensive  Shareholders’
Retainec
Shares Amount Shares Amount Earnings Income (Loss Equity
As of October 31, 2001 22,33¢ $10,44¢ 16,08: $(58,81) $67191° $ (37,20) $ 586,34t
Net income 30,97¢ 30,97¢
Other comprehensive los
— foreign currency translatic (12,349 (12,349
— interest rate derivative (2,530 (2,530
— minimum pension liability adjustme (16,83¢) (16,836
Comprehensive los (73%)
Dividends paid (Note 9
Class A- $0.56 (5,910 (5,910
Class B-$0.83 (9,782) (9,782)
Treasury shares acquir (80) 80 (2,459 (2,459
Stock options exercise 66 1,52¢ (66) 14C 1,66¢
As of October 31, 2002 22,32 $11,97¢ 16,09¢ $(61,13() $687,200 $ (68,919 $ 569,12¢
Net income 9,49¢ 9,49¢
Other comprehensive income (los
— foreign currency translatic 18,41 18,41:
— interest rate derivative 2,66: 2,66:
— minimum pension liability adjustme (8,619 (8,619
Comprehensive incorr 21,957
Dividends paid (Note 9
Class A- $0.56 (5,919 (5,919
Class B-$0.83 (9,739 (9,739
Treasury shares acquir (107) 101 (3,129 (3,129
Stock options exercise 3 60 3 6 66
Long-term incentive shares issu 8 17z (8) 18 191
As of October 31, 2003 22,23t $12,207 16,18t $(64,22f) $681,04. $ (56,45 $ 572,56
Net income 47,76¢ 47,76¢
Other comprehensive income (los
— foreign currency translatic 20,96¢ 20,96¢
— interest rate derivative 5,841 5,841
— minimum pension liability adjustme (15,199 (15,199
Comprehensive incorr 59,38(
Dividends paid (Note 9
Class A-$0.60 (6,519 (6,519
Class B-$0.89 (10,379 (10,379
Treasury shares acquir (52 52 (2,225 (2,225
Stock options exercise 502 15,09: (502) 1,08¢ 16,18:
Long-term incentive shares issu 2 82 @) 5 87
As of October 31, 2004 22,687 $27,38. 15,73¢ $(65,36() $71191¢ $ (44,84) $ 629,09
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GREIF, INC. AND SUBSIDIARY COMPANIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Business

Greif, Inc. and subsidiaries (the “Company”) prpadly manufacture industrial packaging products ematainerboard and corrugated
products that it sells to customers in many indestthroughout the world. The Company has operatiomver 40 countries. In addition, the
Company owns timber properties in the southeadieited States, which are actively harvested andmeated, and also owns timber
properties in Canada.

Due to the variety of its products, the Companyrasy customers buying different types of its peidand, due to the scope of the
Company’s sales, no one customer is consideredipahin the total operations of the Company.

Because the Company supplies a cross section o$tinels, such as chemicals, food products, petmlgwducts, pharmaceuticals and
metal products, and must make spot deliveries @ayato-day basis as its products are requiredsbgustomers, the Company does not
operate on a backlog to any significant extentraaghtains only limited levels of finished goods. iWecustomers place their orders weekly
for delivery during the week.

The Company’s raw materials are principally stezdjns, containerboard, old corrugated contairmrseicycling and pulpwood.

There are approximately 9,400 employees of the Gmyjat October 31, 2004.

Fiscal Year

The Company'’s fiscal year begins on November lartts on October 31 of the following year. Any refares to the year 2004, 2003 or
2002, or to any quarter of those years, relatélsadiscal year ending in that year.
Basis of Consolidatior

The consolidated financial statements include tu@ants of Greif, Inc. and its subsidiaries. Atlercompany transactions and balances have
been eliminated in consolidation.

Use of Estimates

The preparation of consolidated financial statesé@ntonformity with accounting principles geneyalccepted in the United States requires
management to make certain estimates and assumptiatnaffect the amounts reported in the cons@diinancial statements and
accompanying notes. The most significant estimateselated to the allowance for doubtful accountgntory reserves, expected useful
lives assigned to properties, plants and equipngemiiwill and other intangible assets, restructurgserves, environmental liabilities,
pension and postretirement benefits, income tamdscantingencies. Actual amounts could differ frirose estimates.

Revenue Recoghnitio

The Company recognizes revenue when title passasstomers or services have been rendered, wittoppate provision for returns and
allowances. Revenue is recognized in accordand¢eSt#ff Accounting Bulletin No. 104, “Revenue Regiign.”

Shipping and Handling Fees and Cos
The Company includes shipping and handling feescastb in cost of products sold.
Income Taxes

Income taxes are accounted for under Statemerinah&al Accounting Standards (“SFAS”) No. 109, thenting for Income Taxes.” In

accordance with this Statement, deferred tax aasetdiabilities are recognized for the future taxsequences attributable to differences

between the financial statement carrying amountexisting assets and liabilities and their respediix bases, as measured by enacted tax

rates that are expected to be in effect in theoderivhen the deferred tax assets and liabilitie®eapected to be settled or realized.
Significant judgment is required in determining therldwide provisions for income taxes. In the oaty
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course of a global business, there are many traaeador which the ultimate tax outcome is uncert#t is the Company’s policy to establish
reserves for taxes that may become payable indytears as a result of an examination by tax aitiggrThe Company establishes the
reserves based upon management’s assessment eftisxjpssociated with permanent tax differences, @.oup cost allocation), tax credits
and interest expense applied to temporary differetjustments. The tax reserves are analyzed peilydat least annually) and adjustme
are made as events occur that warrant adjustmene teeserves.

Cash and Cash Equivalents
The Company considers highly liquid investmentswih original maturity of three months or less ¢ochsh and cash equivalents.
Concentration of Credit Risk

Financial instruments that potentially subject @@mpany to significant concentrations of credik iensist primarily of trade accounts
receivable. Such credit risk is considered by manmant to be limited due to the Company’s many eusts, none of which are considered
principal in the total operations of the Companging business in a variety of industries throughtatworld.

Inventories

Inventories are stated at the lower of cost or etanktilizing the first-in, first-out basis for ampximately 66 percent of consolidated
inventories and the last-in, first-out (“LIFO”) hagor approximately 34 percent of consolidateceimories. The LIFO basis is used by the
Company for most of its locations in the Unitedt&saThe inventories are comprised as follows abk 31 for the year indicated (Dollars
in thousands):

2002 200z
Finished good $ 60,61t $ 44,89
Raw materials and wo-in-process 168,47 153,48.
229,09:. 198,37t

Reduction to state inventories on -in, first-out basis (37,639 (31,219
$ 191,45 $ 167,15

Properties, Plants and Equipmel

Properties, plants and equipment are stated at@epteciation on properties, plants and equipngeptovided on the straight-line method
over the estimated useful lives of the assets|ase:

Years
Buildings 30-45
Machinery and equipme 3-19

Depreciation expense was $93.2 million in 2004,.398illion in 2003 and $78.5 million in 2002. Thecrease in depreciation expense
from 2002 to 2003 was primarily due to the full sohdation of CorrChoice, Inc. in 2003 (see NoteEXpenditures for repairs and
maintenance are charged to expense as incurred.

When properties are retired or otherwise disposethe cost and accumulated depreciation are efitathfrom the asset and related
allowance accounts. Gains or losses are creditedayged to income as incurred.

The Company owns timber properties in the soutlkeasinited States and in Canada. With respecte@ttimpany’s United States
timber properties, which consisted of approxima8®,000 acres at October 31, 2004, depletion esgoen timber properties is computed on
the basis of cost and the estimated recoverableetimcquired. The Company’s land costs are maieddiy tract. The Company begins
recording pre-merchantable timber costs at the tivaesite is prepared for planting. Costs capialiduring the establishment period include
site preparation by aerial spray, thinning, co$tseedlings, planting costs, herbaceous weed doatoody release, labor and machinery use,
refrigeration rental and trucking for the seedlinfise Company does not incur interest costs iptheess. Property taxes are expensed as
incurred. New road construction costs are capédlias land improvements and depreciated over 28.yRaad repairs and maintenance costs
are expensed as incurred. Costs after establishohém seedlings including management costs, pneatercial thinning costs and
fertilization costs, are expensed as incurred. @medimber becomes merchantable, the cost isfeard from the pre-merchantable timber
category to the merchantable timber category irddmetion block
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Merchantable timber costs are maintained by fivalpct classes, pine sawtimber, pine chip-n-save pifpwood, hardwood sawtimber
and hardwood pulpwood, within a “depletion blockjth each depletion block based upon a geographidat or subdistrict. Currently, the
Company has twelve depletion blocks. These samletitapblocks are used for pre-merchantable tindosts. Each year, the Company
estimates the volume of the Company’s merchantablzer for the five product classes by each depfellock. These estimates are based on
the current state in the growth cycle and not cangjties to be available in future years. The Comyfsestimates do not include costs to be
incurred in the future. The Company then projeeesé volumes to the end of the year. Upon acauisif a new timberland tract, the
Company records separate amounts for land, meiablertimber and pre-merchantable timber allocased percentage of the values being
purchased. These acquisition volumes and costsradaiuring the year are added to the totals fohgmoduct class within the appropriate
depletion block(s). The total of the beginning, ¢e@r growth and acquisition volumes are dividedh®ytotal undepleted historical cost to
arrive at a depletion rate, which is then usedHercurrent year. As timber is sold, the Companitiplies the volumes sold by the depletion
rate for the current year to arrive at the depietost.

The Company’s Canadian timberlands, which consisteghproximately 38,000 acres at October 31, 2862 not actively managed at
this time.

Net Assets Held for Sal

Net assets held for sale represent land, buildamgsland improvements less accumulated deprecifiitdncations that have been clos
primarily as a result of the Company’s transformatnitiatives (see Note 6). As of October 31, 2694 2003, there were 10 and 8 locations
held for sale, respectively. The net sales andbegsre income tax benefit of these locations vi&€ million and $7.1 million, respectively,
during 2004. The net sales and loss before incambdnefit of these locations were $9.9 million 2d3 million, respectively, during 2003.
The effect of suspending depreciation on the taedliheld for sale is immaterial to the result®pérations. The net assets held for sale have
been listed for sale and it is the Company’s intento complete these sales within the upcoming.yea

Internal Use Software

Internal use software is accounted for under Statemf Position 98-1, “Accounting for the CostsGdmputer Software Developed or
Obtained for Internal Use.” Internal use softwaredftware that is acquired, internally developethodified solely to meet the entity’s needs
and for which, during the software’s developmentadification, a plan does not exist to marketsbfware externally. Costs incurred to
develop the software during the application develept stage and for upgrades and enhancementstivadgadditional functionality are
capitalized.

Derivative Financial Instruments

In accordance with SFAS No. 133, “Accounting foriative Instruments and Hedging Activities,” asenmded by SFAS No. 137,
“Accounting for Derivative Instruments and Hedgifgtivities — Deferral of the Effective Date of FASBatement No. 133,” and SFAS No.
138, “Accounting for Certain Derivative Instrumeitsd Certain Hedging Activities,” the Company retsoall derivativeén the balance she
as either assets or liabilities measured at fdireudDependent on the designation of the derivatisgument, changes in fair value are
recorded to earnings or shareholders’ equity thnaather comprehensive income (loss).

The Company uses interest rate swap agreemerttsttoicash flow hedging and fair value hedging paeso For derivative instruments
that hedge the exposure of variability in interasts, designated as cash flow hedges, the efégatition of the net gain or loss on the
derivative instrument is reported as a componewotlér comprehensive income (loss) and reclasdifidearnings in the same period or
periods during which the hedged transaction affeatsings. For derivative instruments that hedgesttposure to changes in the fair value of
fixed rate debt, designated as fair value hedgesnet gain or loss on the derivative instrumentyall as the offsetting gain or loss on the
fixed rate debt attributable to the hedged risk,racorded in current period earnings.

Interest rate swap agreements that hedge agaiabiity in interest rates effectively convert arpon
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of floating rate debt to a fixed rate basis, thetucing the impact of interest rate changes onrduhierest expense. The Company uses the
“variable cash flow method” for assessing the gffeness of these swaps. The effectiveness of gwaps is reviewed at least every quarter.
Hedge ineffectiveness is not material. The Compsy has outstanding interest rate swap agreerteeotsvert a portion of fixed rate debt
to a floating rate basis, thus hedging for chariigéise fair value of the fixed rate debt being hedigThe Company has determined that these
interest rate swap agreements, designated asalaie hedges, qualify for the short-cut method o&sueing effectiveness. Under the
provisions of SFAS No. 133, these hedges are datethio be “perfectly effective,” and there is mouirement to periodically evaluate
effectiveness.

The Company enters into foreign currency forwandtiarts to hedge certain short-term intercompaap kbansactions with its
international businesses. Such contracts limiGbmpanys exposure to both favorable and unfavorable cayréinctuations. These contra
are adjusted to reflect market value as of eacinoal sheet date, with the resulting changes irvédire being recognized in other income,

Any derivative contract that is either not desigasas a hedge, or is so designated but is ineféed adjusted to market value and
recognized in earnings immediately. If a fair vatwecash flow hedge ceases to qualify for hedgewting or is terminated, the contract
would continue to be carried on the balance shdairavalue until settled and future adjustmewtshie contract’s fair value would be
recognized in earnings immediately. If a forecastadsaction were no longer probable to occur, antspreviously deferred in accumulated
other comprehensive income (loss) would be receghimmediately in earnings.

Foreign Currency Translation

In accordance with SFAS No. 52, “Foreign CurrencgriBlation,” the assets and liabilities denominatea foreign currency are translated
into United States dollars at the rate of exchangsting at year-end, and revenues and expensésasiated at average exchange rates.

The cumulative translation adjustments, which repné the effects of translating assets and ligsliof the Company’s international
operations, are presented in the ConsolidatedrBéatis of Changes in Shareholders’ Equity in accatadlother comprehensive income
(loss). The transaction losses included in otheorime, net, were $1.5 million, $3.0 million and $ibBlion in 2004, 2003 and 2002,
respectively.

The functional currency for international operasion highly inflationary economies is the Unite@tgt dollar, and any gains or losses
credited or charged to income.

Earnings Per Share

The Company has two classes of common stock arsiichs applies the “two-class method” of computagnings per share as prescribed in
SFAS No. 128, “Earnings Per Share.” In accordanitie thhe Statement, earnings are allocated fir€lass A and Class B Common Stock to
the extent that dividends are actually paid and¢hsainder allocated assuming all of the earningshfe period have been distributed in the
form of dividends.

The following is a reconciliation of the sharesdige calculate basic and diluted earnings per share

For the years ended October 31, 2004 200: 2002
Class A Common Stocl

Basic earnings per share 10,811,69 10,568,87 10,555,21
Assumed conversion of stock options 264,69« 1,51¢ 71,00
Diluted earnings per share 11,076,39 10,570,39 10,626,21

Class B Common Stock:
Basic and diluted earnings per share 11,661,54 11,726,76 11,788,41

There were 12,000 Class A options that were antidé for 2004 (1,987,990 for 2003 and 645,0002002).
Stock-Based Compensation

In 2003, the Company adopted SFAS No. 148, “Acdogrfbr Stock-Based Compensation — Transition arstlDsure,"which amends SFA
No. 123,“Accounting for Stock-Based Compensation.” SFAS W48 provides alternative methods of transitiondaoluntary change to the
fair value method of accounting for st-based employee compensation and amenc



36

interim and annual disclosure requirements of SN&8S123. The adoption of this Statement did nothawnaterial effect on the Company’s
consolidated financial statements.

At October 31, 2004, the Company had various stided compensation plans as described in NotehE0Company applies
Accounting Principles Board Opinion (“APBO") No. 2R ccounting for Stock Issued to Employees,” aatated interpretations in
accounting for its stock option plans. If compeimatost had been determined based on fair valutee alate of grant under SFAS No. 123,
pro forma net income and earnings per share waaneé been as follows (Dollars in thousands, excepspare amounts):

For the years ended October 31, 200< 2007 2002
Net income as reporte $ 47,76¢ $ 9,49¢ $ 30,97¢
Deduct total stock option expense determined ufadevalue method, net of te 1,902 2,58¢ 1,52¢
Net income $ 45,86¢ $ 6,90¢ $ 29,45!

Earnings per share:
Class A Common Stocl

Basic — as reported $ 1.6¢ $ 0.34 $ 1.1C

Basic — pro forma $ 1.62 $ 0.2t $ 1.08

Diluted — as reported $ 1.6€ $ 0.34 $ 1.1C

Diluted - pro forma $ 1.6C $ 0.2t $ 1.04
Class B Common Stock:

Basic and diluted — as reported $ 2.5% $ 0.5C $ 1.64

Basic and dilute~ pro forma $ 2.4z $ 0.3¢€ $ 1.5€

Environmental Cleanup Cost

The Company expenses environmental expendituratedeto existing conditions resulting from pastamrent operations and from which no
current or future benefit is discernable. Expen@isuthat extend the life of the related propertyndigate or prevent future environmental
contamination are capitalized. The Company detezmits liability on a site-by-site basis and resoadiability at the time when it is probable
and can be reasonably estimated. The Companyiagsii liability is reduced to reflect the anticggparticipation of other potentially
responsible parties in those instances whereitdbable that such parties are legally responsibtefinancially capable of paying their
respective shares of the relevant costs.

Reclassifications
Certain prior year amounts have been reclassifiedhform to the 2004 presentation.
Recent Accounting Standarc

In December 2003, the Financial Accounting Stansl&udiard (“FASB”) issued a revision to SFAS No. 1®nployers Disclosures about
Pensions and Other Postretirement Benefits.” Thision relates to employers’ disclosures about jpenglans and other postretirement
benefit plans. It requires additional disclosuesgarding assets, obligations, cash flows and naidgie benefit costs of pension plans and
other defined benefit postretirement plans. Exclgdiertain disclosure requirements, the reviseteBtant is effective for financial stateme
with fiscal years ended after December 15, 2008. Cbmpany adopted this revised Statement effebloxeember 1, 2003, and has provided
the additional disclosures required by SFAS No. ib34otes 12 and 13 to the Notes to Consolidatedrgial Statements in this Form 10-K.

In May 2004, the FASB issued Staff Position SFA8-20"Accounting and Disclosure Requirements Relatethe Medicare
Prescription Drug, Improvement and Modernization #ic2003.” This Position provides guidance onalceounting, disclosure, effective
date, and transition requirements related to thditéee Prescription Drug, Improvement and ModetiizeAct of 2003. FASB Staff Positic
SFAS 106-2 is effective for interim or annual peedeginning after June 15, 2004. The adoptiohisfRosition had no material impact on
the Company’s financial position or results of @iEms.

In December 2004, the FASB issued a revision to SRNA. 123, “Accounting for Stock-Based Compensatidhis revision will require
the Company to measure the cost of employee serwoeived in exchange for an award of equity imsénts based on the grant-date fair
value of the award. The cost will be recognizedrdkie period during which an employee is requicegrovide service in exchange for the
award. This revised Statement is effective as @tbibginning of the first interim or annual repaogtimeriod that begins after June 15, 2005.
This revised Statement will apply to all awardsnged after the required effective date and to asarddified, repurchased or canceled after
that
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date. As of the required effective date, the Congpaifl apply this revised Statement using a modifieersion of prospective application.
Under that transition method, compensation costdsgnized on or after the required effective datehe portion of outstanding awards for
which the requisite service has not yet been rattldrased on the grant-date fair value of thosedsiealculated under SFAS No. 123 for
either recognition or pro forma disclosures. Faiqus before the required effective date, the Camgpaay elect to apply a modified version
of retrospective application under which finanattements for prior periods are adjusted by SFASI1R3. The Company has not yet
decided if it will apply the modified version oftrespective application.

NOTE 2 — CORRCHOICE, INC. REDEMPTION OF MINORITY SH AREHOLDERS’ OUTSTANDING SHARES

On September 30, 2003, CorrChoice, Inc. (togethttr ite subsidiaries, “CorrChoice”), which had beejoint venture of the Company,
redeemed all of the outstanding shares of its minshareholders for $115.3 million, which was dabsally funded by cash and cash
equivalents of CorrChoice. As a result of this s&ation, the Company now owns 100 percent of Cariggh Inc. compared to its 63.24
percent interest when the joint venture was formedovember 1, 1998. CorrChoice’s results wereg/fodnsolidated, net of intercompany
eliminations, in the Company’s Consolidated Stateinoé Income for 2003, with a minority interest detlon through September 30, 2003.
CorrChoice’s results were previously accountedufater the equity method because the Company lazfkective control.

The redemption of CorrChoice, Inc.’s outstandingrek owned by the minority shareholders was aceduior using the purchase
method of accounting and, accordingly, the Compamwestment in CorrChoice, Inc. as of Septembef803 of $153.1 million was
allocated to the fair values of the assets purchékE53.4 million) and liabilities assumed ($20.Mion) on that date. An identifiable definite-
lived intangible asset, with a fair value of $5.8lion, has been recorded for certain customerti@iahips. This amount will be amortized
over 20 years. The excess of the Company’s invegtmeCorrChoice, Inc. over the fair values of tiet tangible and definite-lived intangible
assets acquired of $13.8 million was recorded as\gl.

CorrChoice operates seven corrugated sheet fetaids phat supply converting operations in theexast/nited States.

NOTE 3 — SALE OF EUROPEAN ACCOUNTS RECEIVABLE

To further reduce borrowing costs, the Companyredtéto an arrangement to sell on a regular hgsi® €55 million ($70 million at

October 31, 2004) of certain outstanding accowstsivable of its European subsidiaries to a maj@rnational bank. As part of this
arrangement, the Company received proceeds of $38i6n from the sale of such accounts receivablthe fourth quarter of 2004. The
Company will continue to service these accountsivable, although no interests have been retaifleel acquiring international bank has full
title and interest to the accounts receivable, bélifree to further dispose of the accounts rebédvsold to it and will be fully entitled to
receive and retain for its own account the totdlections of such accounts receivable. These adsaeneivable have been removed from the
balance sheet since they meet the applicableiaerit€SFAS No. 140, “Accounting for Transfers arehcing of Financial Assets and
Extinguishments of Liabilities.” Under the sameasgement, the Company received an additional $h8libn in proceeds from the sale of
other European accounts receivable. However, daertain circumstances with respect to specificslaggulating the transfer of assets in the
country where those accounts receivable origindtedbalances for those receivables continue tet@ded on the Consolidated Balance
Sheet in accounts receivable and -term debt at October 31, 20(
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NOTE 4 — GOODWILL AND OTHER INTANGIBLE ASSETS

Effective November 1, 2002, the Company adoptedSRA. 142, “Goodwill and Other Intangible AssetsHich requires that goodwill and
indefinitedived intangible assets no longer be amortizedjrimtead be periodically reviewed for impairmertieTCompany has performed -
required impairment tests and has concluded thanpairment exists at this time.

Changes to the carrying amount of goodwill for ykars ended October 31, 2004 and 2003 are as ®(Dallars in thousands):

Industrial Paper,

Packaging Packaging
& Services & Services Total
Balance at October 31, 20 $ 213,54¢ $ 19,02¢ $ 232,57
Goodwill acquirec 8,67¢ 12,66: 21,337
Currency translatio (1,605 — (1,605
Balance at October 31, 20 $ 220,61¢ $ 31,69( $ 252,30¢
Goodwill acquirec 1,311 1,13¢ 2,44¢
Goodwill adjustment (12,379 — (12,379
Currency translatio (4,582 — (4,582
Balance at October 31, 20 $ 204,97 $ 32,82¢ $ 237,80

The goodwill acquired relates to the acquisitiomaimall steel drum company in Europe in the Imialdackaging & Services segment
and the CorrChoice, Inc. transaction (see Nota #)é Paper, Packaging & Services segment.

The goodwill adjustments were recorded to recogthizecash surrender value of reinsurance conttlaatsare used to fund pension
payments in Europe and for the subsequent realizafi unrecognized net operating loss carryforvidefits. These adjustments both relate
to the Van Leer Packaging acquisition closed indi&001.

All intangible assets for the periods presentedepkfor $3.4 million, net, related to the Tri-Smademark, are subject to amortization
and are being amortized using the straigig-method over periods that range from 2 to 2&rgeThe details of other intangible assets bys
as of October 31, 2004 and October 31, 2003 afallas/s (Dollars in thousands):

Gross Net
Intangible Accumulated Intangible
Asset: Amortization Assett
October 31, 2004
Trademarks and pater $ 18,07" $ 6,04: $ 12,03
Non-compete agreemer 9,52¢ 7,731 1,794
Customer relationshif 7,42¢ 45¢ 6,967
Other 10,41° 3,68¢ 6,72¢
Total $ 45,44« $ 17,92( $ 27,52¢
October 31, 200z
Trademarks and pater $ 18,07" $ 4,67¢ $ 13,400
Non-compete agreemer 9,52¢ 5,98t 3,54(
Customer relationshif 6,582 47 6,53¢
Other 10,417 3,24( 7,17
Total $ 44,60 $ 13,941 $ 30,65¢

During 2004, there were no significant acquisitiohsther intangible assets. Amortization expenas $4.0 million, $4.6 million and
$16.0 million for 2004, 2003 and 2002, respectivélgnortization expense for 2002 included $11.2 inllrelated to goodwill, indefinite-
lived intangible assets and the difference betwkertost basis of the Compasyhvestment in the underlying equity of affiliaisee Note 5
Amortization expense for the next five years iseotpd to be $3.7 million in 2005, $3.0 million iAaB, $2.5 million in 2007, $2.5 million in
2008 and $2.4 million in 200!
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The following table summarizes the pro forma eaggiand per share impact of not amortizing goodwitiefinite-lived intangible assets
and the difference between the cost basis of tlrepgaay’s investment in the underlying equity of l&fes during 2002 (Dollars in thousands,
except per share amounts):

200;
Net income, as reporte $ 30,97¢
Add back amortization, net of t 8,91¢
Adjusted net incom $ 39,89
Earnings per shan

Class A Common Stocl

Basic and diluted earnings per share, as rep: $ 1.1C
Add back amortization, net of t 0.3
Adjusted basic and diluted earnings per sl $ 1.42
Class B Common Stoc

Basic and diluted earnings per share, as rep: $ 1.64
Add back amortization, net of t: 0.47
Adjusted basic and diluted earnings per sl $ 2.11

In accordance with the transition provisions of SFX¥0. 141, “Business Combinationiye Company recorded a $4.8 million cumula
effect of change in accounting principle for itsgning unamortized negative goodwill upon the didopof SFAS No. 142 in the first
quarter of 2003.

NOTE 5 — INVESTMENT IN AFFILIATES

The Company has an investment in Balmer Lawrie-Mgaar (40.06 percent) that is accounted for undesetijuity method. During the third
quarter of 2004, the Company’s investment in Sd&rabalagens Lda. (25 percent) was sold and resultadoss of $0.3 million. In 2003,
CorrChoice’s results were fully consolidated, nieintercompany eliminations, in the Company’s Cdiusded Statement of Income, with a
minority interest deduction through September W32 In 2002, the Company’s 63.24 percent ownersh{porrChoice, Inc. was accounted
for under the equity method because the Comparkgtheffective control. See Note 2 for further imh@tion on the CorrChoice transaction.
During the second quarter of 2002, the Companyiestment in Abzac-Greif (49.00%) was sold for aggmately $2 million, with a gain of
$0.1 million. The Company’s share of earnings ekthaffiliates is included in income as earned. Cbmpany received dividends from
affiliates of zero in 2004, $4.0 million in 2003ca$i2.3 million in 2002.

The difference between the cost basis of the Cogipamvestment in the underlying equity of affikest of $4.4 million at October 31,
2002 was being amortized over 15 years. Upon aglopti SFAS No. 142 on November 1, 2002, this déffexe is no longer being amortized.
Due to the consolidation of CorrChoice in 2003s ttifference has been adjusted in purchase acogunti

The summarized financial information below représéhe financial position and results of operatioh€orrChoice in the periods for
which CorrChoice was accounted for under the equiyhod (Dollars in thousands):

As of and for the years ended October 31, 2002
Current assel $ 140,12
Long-term asset $ 107,10¢
Current liabilities $ 9,47
Long-term liabilities $ 8,72i
Net sales $ 230,10°
Gross profit $ 34,94:
Operating profit $ 23,64
Net income $ 15,78

The summarized unaudited financial information betepresents the combined financial position asdits of operations of the
Company’s 50 percent or less owned entities aceolfior under the equity method (Dollars in thousand

As of and for the years ended October 31, 2004 200: 2002
Current assel $ 6,65 $ 7,21¢€ $ 6,921
Long-term asset $ 8,38t $ 14,97 $  15,18(
Current liabilities $ 3,09¢ $ 5,12¢ $ 5,28¢
Long-term liabilities $ 5,711 $ 9,13¢ $ 9,61¢€
Net sales $ 15,58¢ $ 15,10( $ 12,76:
Gross profit $ 3,031 $ 3,30( $ 2,52t
Operating profit $ 1,521 $ 71¢ $ 347
Net income $ 962 $ 552 $ 462
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NOTE 6 — RESTRUCTURING CHARGES

During 2003, the Company began its transformatidtiatives, which continue to enhance loegm organic sales growth and productivity
achieve permanent cost reductions. As a resulCtmpany incurred restructuring charges of $54llianiin 2004 and $60.7 million in 20C
An additional $15 million to $20 million in restriuzing charges related to transformation activiiBsady begun in 2004 are expected to be
incurred in 2005.

As part of the transformation initiatives, the Camnp sold or closed five company-owned plants (fauhe Industrial Packaging &
Services segment and one in the Paper, Packag®er&ices segment) in 2004 and closed seven compangd plants (four in the Industrial
Packaging & Services segment and three in the PBpekaging & Services segment) in 2003. Elevaeheplants were located in North
America and one was located in Australia. In additicorporate and administrative staff reductiam#tioue to be made throughout the world.
As a result of the transformation initiatives, aigri2004, the Company recorded restructuring charj§54.1 million, consisting of $17.0
million in employee separation costs, $4.8 millinrasset impairments, $19.7 in professional feesctly related to the transformation
initiatives and $12.6 million in other costs. DgiR003, the Company recorded restructuring chasfy860.7 million, consisting of $34.7
million in employee separation costs, $10.2 milliorasset impairments, $8.0 million in professioiels directly related to the transformation
initiatives and $7.8 million in other costs. Theetsimpairment charges, related to the write-dawiair value of buildings and equipment,
were based on recent buy offers, market comparalpié®r data obtained from the Company’s commeregll estate broker.

A total of approximately 1,500 employees have baewill be terminated in connection with the traorsfation initiatives, 1,289 of whic
have been terminated as of October 31, 2004. Fabr lzasiness segment, costs incurred in 2004, tmellative amounts incurred from the
start of the transformation initiatives through @mr 31, 2004 and total costs expected to be iedunr connection with the transformation
initiatives are as follows (Dollars in thousands):

Total

Cumulative Amounts
Amounts Amounts Expectec
Incurred Incurred to be
in 2004 to- Date Incurred
Industrial Packaging & Service
Employee separation cos $ 15,75 $ 44,54 $ 57,84t
Asset impairment 2,731 9,66¢ 10,11¢
Professional fee 16,127 22,33% 22,33}
Other cost: 10,36¢ 16,35 20,59¢
44,97t 92,89¢ 110,89¢
Paper, Packaging & Service
Employee separation co: 1,204 7,00: 7,00:
Asset impairment 2,094 5,34( 5,34(
Professional fee 3,43 5,17¢ 5,17¢
Other cost: 2,20¢ 3,88¢ 3,88¢
8,93¢ 21,40t 21,40¢
Timber:
Employee separation co: 8 154 154
Asset impairment 3 39 39
Professional fee 11¢ 20t 20t
Other cost: 77 15¢ 15¢
207 557 557

Total $ 54,11¢ $ 114,86: $ 132,86:
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Following is a reconciliation of the beginning agnding restructuring reserve balances relatedetdréimsformation initiatives for the ye
ended October 31, 2004 (Dollars in thousands):

Cash Charges Non-cash Charges
Employee
Separation
Other Asse
Costs Costs Impairments Total
Balance at October 31, 20 $ 13,28¢ $ 2,482 $ — $ 15,77
Costs incurred and charged to expe 16,96: 32,327 4,82¢ 54,11¢
Costs paid or otherwise settl (15,027 (32,75¢) (4,829 (52,60¢)
Balance at October 31, 20 $ 15,23( $ 2,05: $ — $ 17,28

During 2002, the Company recognized $2.8 milliomgstructuring charges, which consisted of $1.4ionilin employee separation costs
and a $1.4 million loss on facilities closed. Thajonity of these amounts were paid or otherwist#ezkin the same year.

NOTE 7 — LONG-TERM DEBT

Long-term debt is summarized as follows (Dollarghousands):

October 31 October 31

200¢ 200:

Senior Secured Credit Agreem $ 81,39¢ $ 308,78:
8 7/ g percent Senior Subordinated Notes 253,96( 251,38
Trade accounts receivable credit faci 103,85’ 85,40¢
Other lon¢-term debt 18,20( 49¢
457,41! 646,06

Less current portio — (3,000
$ 45741 $ 643,06

Senior Secured Credit Agreeme

On August 23, 2002, the Company and certain intemal subsidiaries entered into a $550 million Awed and Restated Senior Secured
Credit Agreement with a syndicate of lenders (t8erfior Secured Credit Agreement”). A portion of piheceeds from the Senior Secured
Credit Agreement was used to refinance amountsandsg under the Comparsythen existing $900 million senior secured cradieemen
The Senior Secured Credit Agreement originally pied for a $300 million term loan and a $250 miilieevolving multicurrency credit
facility. The revolving multicurrency credit fadyiis available for working capital and generalgmmate purposes, and has been permanently
reduced to $230 million. On February 11, 2004,Gloenpany amended its term loan under the Seniorr8gd@redit Agreement. As a resuli
the amendment, the term loan was increased frobalgce then outstanding of $226 million to $250ien and the applicable margin was
lowered by 50 basis points while maintaining thistxg maturity schedule. The incremental borrowingder the term loan were used to
reduce borrowings under the revolving multicurrenogdit facility. The term loan periodically redscrough its maturity date of August 23,
2009, and the revolving multicurrency credit fagilnatures on February 28, 2006.

The Company is required to pay a commitment feé gaarter equal to 0.250 percent to 0.500 perdettieatotal unused revolver
commitment amount, based upon the Company'’s leeaip. Interest is based on either a London Baak Offered Rate (“LIBOR”) or an
alternative base rate that resets periodically plaalculated margin amount. The Company had $&ilién and $308.8 million outstanding
under the Senior Secured Credit Agreement with ighwed average interest rate of 3.50 percent a8l 3ercent at October 31, 2004 and
2003, respectively. The amounts outstanding, asasdhe base rates and margins, at October 34, &0 2003, were as follows (Dollars in
thousands):

Base

October 31, 2004 Amount Rate Margin
Term loan $ 71,25( 1.6&% 1.75%
Multicurrency revolver:

United State! $ 6,10C 1.7€% 1.7%%
Spain $ 2,84¢ 2.7%% 1.7%%

Canada $ 1,20 3.7%% 1.7%%
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Base

October 31, 2003 Amount Rate Margin
Term loan $ 226,25( 1.11% 2.25%
Multicurrency revolver:

United State: $ 76,50( 1.11% 2.25%
Netherland: $ 3,981 2.11% 2.25%
Spain $  1,33¢ 2.5(% 2.25%
Australia $ 70€ 4.08% 2.25%

The Senior Secured Credit Agreement contains cectarenants, which include financial covenants thquire the Company to maintain
a certain leverage ratio, a minimum coverage @fradt expense and fixed charges and a minimum antth wAt October 31, 2004, the
Company was in compliance with these covenants.r&payment of this facility is secured by a fiiehlon substantially all of the personal
property and certain of the real property of Grigi€. and its domestic subsidiaries and, in parthie capital stock of the international
borrowers and any intercompany notes payable to.ttandard & Poor’'s and Moody’s Investors Sertiaee assigned a “BB” rating and a
“Ba3” rating, respectively, to the loan obligatiasisthe Company under the Senior Secured Credieé&mgent at October 31, 2004.
Subsequent to that time, Moody’s Investors SerhBeincreased its rating of the Senior SecurediChgdeement to “Ba2.”

The $240 million revolving multicurrency credit fity was also used to issue letters of credit. Quampany had $27.0 million and $20.9
million in letters of credit outstanding at Octol3dr, 2004 and 2003, respectively. The quarterlgting fee related to these letters of credit
was 0.125 percent of the outstanding amount ptadculated margin (1.75 percent at October 31, P@fi4he use of this facility.

8 7/ g percent Senior Subordinated Notes

On July 31, 2002, the Company issued Senior Subatell Notes in the aggregate principal amount 60$gillion, receiving net proceeds of
approximately $248 million before expenses. At ®@eta31, 2004, the outstanding balance of $254.0omiincluded gains on fair value
hedges the Company has in place to hedge intextestisk. Interest on the Senior Subordinated Nigtpayable semi-annually at the annual
rate of 8.875 percent. The Senior Subordinated S\adenot have required principal payments prianadurity on August 1, 2012. However,
the Senior Subordinated Notes are redeemable aptien of the Company beginning August 1, 200Zhatredemption prices set forth be
(expressed as percentages of principal amoung,gadarued interest, if any, to the redemption date:

Redemptior
Year Price
2007 104.43%
2008 102.95&06
2009 101.47%
2010 and thereaftt 100.000%6

In addition, prior to August 1, 2007, the Compargymedeem the Senior Subordinated Notes by payamgeified “make-whole”
premium.

The net proceeds from the Senior Subordinated Negesnce were utilized to repay indebtedness uhdeCompany’s then existing
$900 million Senior Secured Credit Agreement arms fgaid in connection with the offering.

The fair value of the Senior Subordinated Notes agmoximately $278 million and $270 million at ©lser 31, 2004 and 2003,
respectively, based on quoted market prices. THerlture pursuant to which the Senior Subordinatet@g®Nwere issued contains certain
covenants. At October 31, 2004, the Company wasinpliance with these covenants.

A description of the guarantees of the Senior Sdibated Notes by the Company’s United States sigi#d is included in Note 17.

Trade Accounts Receivable Credit Facility

On October 31, 2003, the Company entered intoeayfear, up to $120.0 million, credit facility wign affiliate of a bank in connection with
the securitization of certain of the Company'’s &gratcounts receivable in the United States. Thditdieility is secured by certain of the
Company'’s trade accounts receivable in the UnitateS and bears interest at a variable rate basetBOR plus a margin or other agreed
upon rate (1.80 percent interest rate as of Oct8bgP004). The Company also pays a commitmen{iee.Company can terminate this
facility at any time upon 60 days prior written iget In connection with this transaction, the Compastablished Greif Receivables Funding
LLC,
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which is included in the Company’s consolidatedificial statements. This entity purchases and s Company’s trade accounts
receivable that are subject to this credit facilig of October 31, 2004, there was a total of $208illion outstanding under the trade
accounts receivable credit facility.

The trade accounts receivable credit facility pdesgi that in the event the Company breaches anty fifiancial covenants under the
Senior Secured Credit Agreement, and the majofitii@lenders thereunder consent to a waiver tlighed the provider of the trade accounts
receivable credit facility does not consent to angh waiver, then the Company must within 90 ddysaviding notice of the breach, pay all
amounts outstanding under the trade accounts mueicredit facility.

Other

In addition to the amounts borrowed against thed@eecured Credit Agreement and proceeds fronst#r@or Subordinated Notes and the
trade accounts receivable credit facility, the Camphad outstanding debt of $29.8 million, computie€$18.2 million in longterm debt an
$11.6 million in short-term borrowings, at Octol3dr, 2004. The long-term debt outstanding at Oct8he2004 consisted primarily of debt
related to the arrangement of one of the Compdagyiepean subsidiaries to sell certain accountsvalske. See Note 3 for additional
information. At October 31, 2003, the Company hatsanding debt of $16.1 million, which was comed®f $0.5 million in long-term debt
and $15.6 million in short-term borrowings, in ailuh to the amounts borrowed against the Seniou®ecCredit Agreement, Senior
Subordinated Notes and trade accounts receivabtiit dacility.

During 2002, the Company incurred a debt extinguesiit charge of $10.3 million related to the extispment of indebtedness
outstanding under the then existing $900 millioniBeSecured Credit Agreement. The Company hastaddgFAS No. 145, “Rescission of
FASB Statements No. 4, 44, and 64, Amendment ofB=8fatement No. 13, and Technical CorrectioS$&=AS No. 145 rescinds SFAS No
which required all gains and losses from extingmisht of debt to be aggregated and, if materiasified as an extraordinary item, net of the
related income tax effect. As such, the debt existyment charge has been presented as a compdriecvme before income tax expense
and equity in earnings of affiliates and minorityerests.

Annual maturities of the Company’s long-term datet $0 in 2005, $10.1 million in 2006, $0 in 200Z0$.9 million in 2008, $86.6
million in 2009 and $256.8 million thereafter.

At October 31, 2004 and 2003, the Company had defdinancing fees and debt issuance costs of $hllian and $10.8 million,
respectively, which are included in other long-terssets.

During 2004, the Company paid $43.6 million of net& ($49.1 million in 2003 and $41.1 million in(A) related to its long-term
obligations. Interest of $0.6 million in 2004, $@mllion in 2003 and $0.5 million in 2002 was caited.

Non-Cancelable Operating Leases

The Company has entered into non-cancelable opgrigiases for buildings, trucks and computer eqaigil he future minimum lease
payments for the non-cancelable operating leage$1.3 million in 2005, $13.4 million in 2006, $20nillion in 2007, $6.7 million in 2008,
$6.1 million in 2009 and $15.5 million thereaftBent expense was $20.3 million in 2004, $20.9 anilin 2003 and $21.4 million in 2002.

NOTE 8 — FINANCIAL INSTRUMENTS

The Company had interest rate swap agreementsawittygregate notional amount of $290 million atoDet 31, 2004 and $360 million at
October 31, 2003 with various maturities through20Jnder certain of these agreements, the Comygamyjves interest quarterly from the
counterparties equal to LIBOR and pays intereatwaeighted average rate of 5.89 percent over th@lithe contracts. The Company is also
party to agreements in which the Company receiviesest semannually from the counterparty equal to a fixee @it 8.875 percent and p:
interest based on LIBOR plus a margin. A net ligflor the loss on interest rate swap contractichvrepresented their fair values at that
time, in the amount of $4.6 million ($3.5 millionet of tax) at October 31, 2004 and $15.3 millihq.6 million, net of tax) at October 31,
2003 was recorde!
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At October 31, 2004, the Company had outstandingida currency forward contracts in the notionabamt of $34.0 million ($38.6
million in 2003). The fair value of these contraatgOctober 31, 2004 resulted in a loss of $0.H#aniloss of $0.4 million in 2003). The
purpose of these contracts is to hedge the Compahgrt-term intercompany loan balances with itsrivational businesses.

While the Company may be exposed to credit logsései event of nonperformance by the counterpaiiés derivative financial
instrument contracts, its counterparties are dstadd banks and financial institutions with highdit ratings. The Company has no reason to
believe that such counterparties will not be abléutly satisfy their obligations under these cants.

The fair values of all derivative financial instrants are estimated based on current settlemeispsfoccomparable contracts obtained
from dealer quotes. The values represent the estthaanounts the Company would pay or receive titete the agreements at the repor
date.

The carrying amounts of cash and cash equivalgat accounts receivable, accounts payable, ddiabilities and short-term
borrowings at October 31, 2004 and 2003 approxirtregie fair value because of the short-term natditaese items.

The estimated fair value of the Company'’s long-telebt was $481.5 million and $664.7 million as canegl to the carrying amounts of
$457.4 million and $646.1 million at October 3102(nd 2003, respectively. The fair value of thenPany’s long-term obligations is
estimated based on either the quoted market pidcébe same or similar issues or the current @dterates offered for debt of the same
remaining maturities.

NOTE 9 — CAPITAL STOCK

Class A Common Stock is entitled to cumulative didrids of one cent a share per year after whicrs@aSommon Stock is entitled to non-
cumulative dividends up to a half cent a shareypar. Further distribution in any year must be madeoportion of one cent a share for
Class A Common Stock to one and a half cents a&gbaClass B Common Stock. The Class A Com mookdtas no voting rights unless
four quarterly cumulative dividends upon the ClasSommon Stock are in arrears. The Class B ComntockShas full voting rights. There
is no cumulative voting for the election of direto

The following table summarizes the Compangapital stock, without par value (Class A ands€lB common shares), and treasury st
at the specified dates:

Authorized Issuec Outstanding Treasury
Shares Shares Shares Shares
October 31, 2004:
Class A Common Stock 32,000,00! 21,140,96! 11,025,46 10,115,49
Class B Common Stoc 17,280,00 17,280,00 11,661,18 5,618,81.
October 31, 2003:
Class A Common Stock 32,000,00 21,140,96 10,573,34 10,567,61
Class B Common Stoc 17,280,00! 17,280,00! 11,662,00 5,617,99

NOTE 10 — STOCK OPTIONS

In 2001, the Company adopted the 2001 ManagemartyHgcentive and Compensation Plan (the “200hBlarhe provisions of the 2001
Plan allow the awarding of incentive and nonquadifstock options and restricted and performanceestad Class A Common Stock to key
employees. The maximum number of shares that mésshed each year is determined by a formula #keistinto consideration the total
number of shares outstanding and is also subjesgrtain limits. In addition, the maximum numbeiirdentive stock options that will be
issued under the 2001 Plan during its term is 2(Bshares.

Prior to 2001, the Company had adopted a Nonstgt&twck Option Plan (the “2000 Plan”) that provddbe discretionary granting of
nonstatutory options to key employees, and an bheeStock Option Plan (the “Option Plan”) that piaes the discretionary granting of
incentive stock options to key employees and nouistiy options for non-employees. The aggregatebarrof the Company’s Class A
Common Stock options that may be granted unde2@@ Plan and Option Plan may not exceed 200,08@&stand 1,000,000 shares,
respectively
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Under the terms of the 2001 Plan, the 2000 Plartlam@®ption Plan, stock options are granted atoiseiprices equal to the market value
of the common stock on the date options are graateldoecome exercisable two years after date of.gbptions expire 10 years after date
grant.

The Directors’ Stock Option Plan (the “Directorda®’) provides the granting of stock options tcediors who are not employees of the
Company. The aggregate number of the Company’'s@aSommon Stock options that may be granted magxeeed 100,000 shares.
Under the terms of the DirectoBlan, options are granted at exercise prices eéquhé market value of the common stock on the dat®ns
are granted and become exercisable immediatelyo@péxpire 10 years after date of grant.

In 2004, 12,000 stock options were granted undebDiinectors’ Plan to outside directors with optimices of $36.99 per share. No other
stock options were granted during 2004. In Decer2b8b, 109,575 stock options were granted unde2®@4 Plan with option prices of
$48.13 per share.

In 2003, 252,580 stock options were granted urtte2001 Plan with option prices ranging from $23®825.43 per share. Under the
Directors’ Plan, 10,000 options were granted teiokgt directors with option prices of $18.70 perrsha

In 2002, 454,200 stock options were granted urftef001 Plan with option prices ranging from $26@833.98 per share. Under the
Directors’ Plan, 10,000 options were granted tcioigt directors with option prices of $33.95 perrsha

The Company accounts for stock options in accorglavith APBO No. 25, “Accounting for Stock IssuedBmployees,” under which no
compensation cost has been recognized. See Notealtdble illustrating the effect on net incomd aarnings per share if the Company
adopted the fair value recognition provisions oASHNo. 123, “Accounting for Stock-Based Compensatio

The fair value for each option is estimated ondat of grant using the Black-Scholes option pgaimdel, as allowed under SFAS No.
123, with the following assumptions:

200¢ 2002 2002
Dividend yield 2.07% 2.07% 2.04%
Volatility rate 33.4(% 32.3(% 32.00%
Risk-free interest rat 3.31% 3.74% 3.88%
Expected option lif¢ 6 year 6 year 6 year

The fair values of shares granted in 2004, 20032802 were $11.14, $7.57 and $7.97, respectivslpf éhe grant date.
Stock option activity for the years ended Octoben@s as follows (Shares in thousands):

2004 2003 2002
Weighted Weighted Weighted
Average Average Average
Exercise Exercise Exercise
Shares Price Shares Price Shares Price
Beginning balanc 2,021 $ 28.11% 1,89( $ 28.5¢ 1,50¢ $ 29.1:
Granted 12 $ 36.9¢ 263 $ 25.0¢ 464  $ 26.3i
Forfeited 48 $ 27.7¢ 12¢ $ 28.5¢ 14 % 29.92
Exercisec 50z $ 28.2¢ 3 $ 26.2: 66 $ 25.21
Ending balanc: 1,48: $ 28.2¢ 2,021 $ 28.1% 1,89C $ 28.5¢

As of October 31, 2004, outstanding stock opticend éxercise prices and contractual lives as follows

Weighted
Average
Remaining
Number Contractual
Range of Exercise Prices Outstanding Life
$1€-$23 17,00( 7 year:
$2:-$28 680,00( 8 year:
$2€-$33 739,00( 5 year:
$32-$37 46,00( 7 year:

There are 1,240,000 options that were exercisallzmber 31, 2004 (1,320,000 options at OctobefB803 and 995,000 options at
October 31, 2002
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NOTE 11 — INCOME TAXES

The provision for income taxes consists of theofelhg (Dollars in thousands):

For the years ended October 31, 2004 200: 200z
Current:
Federal — $ (9,869 $ (9,609
State and loce 16E — 104
International 18,61: 11,58: 10,91«
18,77 1,712 1,41¢
Deferred (3,159 2,54: 11,52(
$ 15,62 $ 4,25¢ $ 12,93/

International income before income tax expense aealto $76.0 million in 2004 ($24.3 million in 2D@nd $36.5 million in 2002).
The following is a reconciliation of the provisifor income taxes based on the federal statutogyteathe Company’s effective income

tax rate:

For the years ended October 31, 200< 2007 2002

United States federal tax re 35.(% 35.(% 35.(%

State and local taxes, net of federal tax (costebe (0.9% (5.2% 1.1%

Other noi-deductible expenses and international tax (10.29)% 1.C% (0.2)%
24.5% 30.£% 36.(%

Significant components of the Company’s deferredassets and liabilities at October 31 for the yéadicated were as follows (Dollars

in thousands):

200¢ 200z
Vacation accrue $ 2,32¢ $ 2,25¢
Bad debt reserve 2,00z 2,647
Restructuring reserve 3,56( 7,59¢
Current deferred tax ass $ 7,89 $ 12,49¢

Net operating loss carryforwar $ 81,11« $ 78,25.
Interest rate derivative 2,941 5,67(
Minimum pension liability 23,37 14,41
Deferred compensatic 2,38¢ 2,02t
Environmental reserve 59¢ 3,23(
Other 682 622
111,09¢ 104,21:

Valuation allowance for lor-term deferred tax ass (52,229 (59,119
Long-term deferred tax ass $ 58,86¢ $ 45,09¢
Inventories $ 1,25¢ $ 1,62¢
Current deferred tax liabilit $ 1,25¢ $ 1,62¢
Properties, plants and equipm: $ 139,55¢ $ 133,48l
Goodwill and other intangible ass: 13,60: 8,49¢
Timberland transactior 42,90° 39,92«
Pensior 2,18¢ 2,29¢
Other 9,257 20,72¢
Long-term deferred tax liabilit $ 207,50° $ 204,92

At October 31, 2004, the Company had tax benefiis finternational net operating loss carryforwastiapproximately $72.9 million for
international income tax purposes with the majasftyhose amounts having no expiration date. ApbBet 31, 2004, valuation allowances of
approximately $52.2 million have been provided agiihe tax benefits from international net opegatoss carryforwards. Most of the



valuation allowances are provided for internatiamatl operating loss carryforwards acquired in th@ Veer Industrial Packaging
acquisition for which subsequently recognized terdiits will be allocated to reduce goodwill.

At October 31, 2004, 2003 and 2002, the Companyphasded deferred income taxes on all of its utniigted international earnings.

During 2004, the Company paid $9.6 million in ina@mxes ($3.4 million in 2003 and $13.3 millior2i®02).

NOTE 12 — RETIREMENT PLANS

The Company has certain non-contributory defineteliepension plans in the United States, Austr&iarmany, Netherlands, South Africa
and United Kingdom. The Company uses a measuregag¢aof August 31 for its pension plans. The sathplans’ benefits are based
primarily on years of service and earnings. Therlyqulans’ benefits are based primarily upon yezrservice. The Company contributes an
amount that is not less than the minimum fundingiore than the maximum tax-deductible amount tegh@ans. The planassets consist |
large cap, small cap and international equity steay fixed income investments and the allowahleher of shares of the Company’s
common stock, which were 123,752 Class A shares88r8b5 Class B shares at both October 31, 20026038,
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The components of net periodic pension cost incthddollowing (Dollars in thousands):

For the years ended October 31, 200< 2007 200z
Service cos $ 12,08t¢ $ 11,13¢ $ 10,10¢
Interest cos 24,08¢ 22,48( 19,12¢
Expected return on plan ass (27,285 (26,32) (23,84)
Amortization of prior service co: 72C 951 1,19¢
Amortization of initial net asst (1,019 (1,017 (842)
Recognized net actuarial loss (ge 3,28¢ 977 (103

$ 11,87 $ 8,20t $ 5,64

The weighted average assumptions used in detergnir@nefit obligations and net periodic pensionsostre as follows:

2002 200z 200z
Discount rate 6.0(% 6.0(% 6.5(%
Expected return on plan assets 7.5(% 7.75% 8.0(%
Rate of compensation incree 3.5(% 3.75% 4.0(%

(1) To develop the expected long-term rate of retur assets assumption, the Company considerddstugical returns and the future expectationgédurns for each asset class, as well
as the target asset allocation of the pension@atfThis rate is gross of any investment or adstiative expense:

The following table sets forth the plans’ changbdémefit obligation, change in plan assets and atsa@cognized in the consolidated
financial statements (Dollars in thousands):

2002 200z
Change in benefit obligatiol

Benefit obligation at beginning of ye $ 397,25 $ 342,61
Benefit obligation of acquired compani — 2,41
Service cos 12,08¢ 11,13
Interest cos 24,08¢ 22,48(
Plan participant contributior 1,14( 1,04z
Amendment: 95t (53€)
Actuarial loss 15,15¢ 20,53¢
Foreign currency effec 20,05¢ 23,41
Benefits paic (21,277 (20,50¢)
Settlement cos — (3,439
Curtailment gair (139 (1,90%)
Special termination benefits cc 1,29t —
Benefit obligation at end of ye $ 450,61 $ 397,25
Change in plan asse

Fair value of plan assets at beginning of \ $ 323,56 $ 270,43
Fair value of plan assets of acquired compa — 2,557
Actual return on plan asse 26,34( 33,20¢
Plan participant contributior 1,14( 1,04z
Foreign currency effec 17,831 20,59¢
Employer contribution: 11,32 19,03¢
Settlement cos — (3,439
Benefits paic (20,487 (19,86)
Fair value of plan assets at end of y $ 359,72t $ 323,56
Funded statu (90,899 (73,689
Unrecognized net actuarial lo 116,04! 99,43(
Unrecognized prior service cc 5,15¢ 4,98
Unrecognized initial net ass (2,52%) (3,54
Net amount recognize $ 27,77¢ $ 27,18¢

Amounts recognized in the Consolidated Balance tShamsist of
Prepaid benefit co: $ 28,75¢ $ 35,997



Accrued benefit liability

(72,797 (57,77
Intangible asse 5,03¢ 7,48¢
Accumulated other comprehensive | 66,77 41,47¢

Net amount recognize $  27,77¢ $ 27,18¢
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Aggregated accumulated benefit obligations fopklhs were $419.6 million and $365.2 million at @hedr 31, 2004 and 2003,
respectively. The projected benefit obligation,uanalated benefit obligation and fair value of pémsets for the pension plans with
accumulated benefit obligations in excess of pksets were $286.6 million, $264.3 million and $19illion, respectively, as of October
2004. The projected benefit obligation, accumuldtedefit obligation and fair value of plan assetstifie international pension plans were
$246.1 million, $231.6 million and $220.4 milliorespectively, as of October 31, 2004.

Pension plan contributions totaled $11.3 milliod &19.0 million during 2004 and 2003, respectiv€lgntributions during 2005 are
expected to be approximately $16.8 million.

The Company’s weighted average asset allocatiotieanheasurement date and the target asset atlosdty category are as follows:

2002
Asset Category Actual Targe

Equity securitie: 60% 62%
Debt securitie! 29% 31%
Other 11% 7%
Total 10C% 10(%

The investment policy reflects the long-term natiréhe plansfunding obligations. The assets are invested tuigeothe opportunity fo
both income and growth of principal. This objectisgursued as a long-term goal designed to praedeired benefits for participants
without undue risk. It is expected that this objexttan be achieved through a well-diversified aipsetfolio. All equity investments are made
within the guidelines of quality, marketability adtversification mandated by the Employee Retirehhecome Security Act (“ERISA”) and
other relevant statutes. Investment managers ezeteld to maintain equity portfolios at a risk leapproximately equivalent to that of the
specific benchmark established for that portfolio.

Future benefit payments, which reflect expectedruservice, as appropriate, during the next fiv@ry, and in the aggregate for the five
fiscal years thereafter, are as follows (Dollarthiousands):

Expecter

benefi

Year payment
2005 $ 21,83¢
2006 $ 23,821
2007 $ 25,547
2008 $ 26,77
2009 $ 29,34
201¢-2014 $ 162,39(

The Company has several voluntary 401(k) savingsspthat cover eligible employees. For certaingléme Company matches a
percentage of each employee’s contribution uprtmaimum percentage of base salary. Company cotigiisito the 401(k) plans were $1.1
million in 2004, $1.3 million in 2003 and $1.1 nilh in 2002.

NOTE 13 — POSTRETIREMENT HEALTH CARE AND LIFE INSUR ANCE BENEFITS

The Company has certain postretirement healthigathsurance benefit plans in the United States South Africa. The Company uses a
measurement date of August 31 for its postretirg¢roenefit plans.

In conjunction with a prior acquisition of the irgttial containers business from Sonoco Productspaom (“Sonoco”) in 1998, the
Company assumed an obligation to reimburse Sormdtsfactual costs incurred in providing postestient health care benefits to certain
employees. Contributions by the Company are limitedn aggregate annual payment of $1.4 milliorefmible employees at the date of
purchase. Further, the Company is responsiblehicost of certain union hourly employees who werteeligible at the date of closing. The
Company intends to fund these benefits from itgaiens.
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The components of net periodic cost for the pasémaient benefits include the following (Dollarsthousands):

For the years ended October 31, 200< 2007 2002
Service cos $ 6C $ 13€ $ 20z
Interest cos 3,10¢ 3,53¢ 3,77(
Amortization of prior service co: (443 (87 75
Recognized net actuarial lo 93 38 49

$ 2,81¢ $ 3,621 $ 4,097

The following table sets forth the plans’ changbdémefit obligation, change in plan assets and atsa@cognized in the consolidated
financial statements (Dollars in thousands):

200¢ 200z
Change in benefit obligatiol

Benefit obligation at beginning of ye $ 51,04t $ 53,04¢
Service cos 60 13¢€
Interest cos 3,10¢ 3,53¢
Plan participant contributior 23¢ 131
Actuarial loss 2,05¢ 1,82:
Curtailment cos — (99
Amendment: (2,539 (4,400
Foreign currency effec 514 1,98¢
Benefits paic (4,077 (5,119
Other (1,300 —
Benefit obligation at end of ye $ 49,11¢ $ 51,04t
Change in plan asse

Fair value of plan assets at beginning of $ — $ —
Employer contribution: 4,071 5,11z
Benefits paic (4,077 (5,119
Fair value of plan assets at end of y $ — $ —
Funded statu $ (49,119 $ (51,049
Unrecognized net actuarial lo 7,14¢ 6,60¢
Unrecognized prior service cc (6,699 (4,069
Net amount recognize $ (48,667 $ (48,509

The accumulated postretirement health and liferarste benefit obligation and fair value of planegsdor the international plans were
$4.6 million and zero, respectively, as of Octobkr2004.

The measurements assume a discount rate of 6.28rpén the United States and 10.50 percent intBafrica. The health care cost tre
rates on gross eligible charges are as follows:

Medical
Current trend rat 8.0(%
Ultimate trend rats 4.5(%
A one-percentage point change in assumed heakhceat trend rates would have the following eff¢Bsllars in thousands):
1- 1-
Percentage- Percentage-
Point Point
Increase Decreas!
Effect on total of service and interest cost congmis $ 182 $ (156
Effect on postretirement benefit obligati $ 3,07 $ (2,63))

Future benefit payments, which reflect expectedriuservice, as appropriate, during the next fivary, and in the aggregate for the five
fiscal years thereafter, are as follows (Dollarghiousands):

Expectec
benefit
Year payments

2005 $ 4,01:




2006 $ 4,13:
2007 $ 4,13¢
2008 $ 5,14¢
2009 $ 4,13
201(-2014 $ 20,24¢

NOTE 14 — CONTINGENT LIABILITIES

Various lawsuits, claims and proceedings have leemay be instituted or asserted against the Compaciuding those pertaining to
environmental, product liability and safety andItieanatters. While the amounts claimed may be sutist, the ultimate liability cannot now
be determined because of considerable uncertathti¢®xist. Therefore, it is possible that resafteperations or liquidity in a particular
period could be materially affected by certain auggncies
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The most significant contingencies of the Compaligte to environmental liabilities. Following isditional information with respect to
these matters.

At October 31, 2004 and 2003, the Company had decbliabilities of $9.5 million and $8.8 millionespectively, for estimated
environmental remediation costs. The liabilitiegeveecorded on an undiscounted basis and includether long-term liabilities.

The Company’s environmental liabilities includeeaerve of $4.7 million and $4.3 million at Octol3dr 2004 and 2003, respectively,
related to its facility in Lier, Belgium. The reserwas based on environmental studies that havedmrelucted at this site. The Lier, Belgium
site is being monitored by the Public Flemish Wa&&benpany (“PFWC”), which is the Belgian body forste control. PFWC must approve
all remediation efforts that are undertaken byGloenpany at this site.

The Company also has recorded liabilities of $4il8an and $4.5 million at October 31, 2004 and 2pfespectively, for asserted and
unasserted litigation, claims and/or assessmersisnaé of its manufacturing sites and other locatiwhere it believes the outcome of such
matters will be unfavorable to the Company. Thesgrenmental liabilities were not individually siicant. The Company only reserves for
those unasserted claims that it believes are plelmdibeing asserted at some time in the future. l@bilities recorded are based upon an
evaluation of currently available facts with regpeceach individual site, including the resultseolvironmental studies and testing, and
considering existing technology, presently enatdgcs and regulations, and prior experience in reatesh of contaminated sites. The
Company initially provides for the estimated casenvironmental-related activities when costs camdasonably estimated. If the best
estimate of costs can only be identified as a ramgkno specific amount within that range can lerdgned more likely than any other
amount within the range, the minimum of the rargyadcrued.

The estimated liabilities are reduced to refleetdhnticipated participation of other potentiallgpensible parties in those instances where
it is probable that such parties are legally resfila and financially capable of paying their retpe shares of relevant costs. For sites that
involve formal actions subject to joint and sevdiaility, these actions have formal agreementglate to apportion the liability. The
Companys potential future obligations for environmentahtiogencies related to facilities acquired in tlR@2 Van Leer Industrial Packagi
acquisition may, under certain circumstances, daaed by insurance coverage and seller cost sharovisions. In connection with that
acquisition, the Company was issued a 10-year i@sorance policy, which insures the Company ag&nsironmental contingencies
unidentified at the acquisition date, subject &858 million aggregate self-insured retention. Liigpfor this first $50 million of unidentified
environmental contingencies is shared 70 percetitdgeller and 30 percent by the Company if sectiiegency is identified within 10 yea
following the acquisition date. The Company is léafor identified environmental contingencies a #tquisition date up to an aggregate $10
million, and thereafter the liability is shared Fércent by the Company and 30 percent by the seller

The Company anticipates that cash expenditurastime periods for remediation costs at identifigelsswill be made over an extended
period of time. Given the inherent uncertaintieswaluating environmental exposures, actual costsvary from those estimated at October
31, 2004. The Company’s exposure to adverse devaots with respect to any individual site is ngvested to be material. Although
environmental remediation could have a materiaafon results of operations if a series of advdeselopments occur in a particular qua
or fiscal year, the Company believes that the chari@ series of adverse developments occurritigeisame quarter or fiscal year is remote.
Future information and developments will require @ompany to continually reassess the expectedcingbdhese environmental matters.

NOTE 15 — BUSINESS SEGMENT INFORMATION

The Company operates in three business segmedtssttial Packaging & Services; Paper, Packaging&ises; and Timber.
Operations in the Industrial Packaging & Serviaagnsent involve the production and sale of indulspréckaging and related services.
These products are manufactured and sold in oveodftries throughout the worl
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Operations in the Paper, Packaging & Services segimeolve the production and sale of containertdpboth virgin and recycled,
corrugated sheets, corrugated containers and nalilfdags and related services. These products anefiactured and sold in North America.

Operations in the Timber segment involve the mamage and sale of timber on approximately 280,00@s0f timberland in the
southeastern United States. The Company also opprexmately 38,000 acres of timberland in Canaddch are not actively managed at
this time.

The Company’s reportable segments are strategindsssunits that offer different products. The arting policies of the reportable
segments are substantially the same as those laeddni the “Description of Business and Summargighificant Accounting Policies.”

The following segment information is presenteddach of the three years in the period ended Oc®he2004, except as to asset
information which is at October 31, 2004 and 20D8lfars in thousands):

200¢ 2003 200;
Net sales:
Industrial Packaging & Servict $1,620,790 $1,384,24. $1,268,01
Paper, Packaging & Servic 568,13t 503,73: 324,00¢
Timber 20,35¢ 28,46 40,74¢
Total net sale $2,209,28: $1,916,44. $1,632,76
Operating profit:
Operating profit before restructuring charges amiérland gains
Industrial Packaging & Servict $ 111,94¢ $ 69,817 $ 41,24:
Paper, Packaging & Servic 29,47: 30,41 20,59:
Timber 13,88¢ 20,29 30,02:
Total operating profit before restructuring chargad timberland gair 155,31( 120,52. 91,85¢
Restructuring charge
Industrial Packaging & Servict 44,97 47,92« 2,322
Paper, Packaging & Servic 8,93¢ 12,46¢ 44¢
Timber 207 35C 56
Total restructuring charge 54,11¢ 60,74 2,82¢
Timberland gains
Timber 7,514 5,57 12,12:
Total operating profi $ 108,70¢ $ 65,35¢ $ 101,15
Assets:
Industrial Packaging & Servict $1,201,68' $1,153,93
Paper, Packaging & Servic 303,24! 341,30!
Timber 130,68t 123,58:
Total segmen 1,635,62; 1,618,82
Corporate and oth¢ 177,61¢ 197,43
Total asset $1,813,23i $1,816,25'
Depreciation, depletion and amortization expense:
Industrial Packaging & Servict $ 63,89 $ 63638 $ 70,32
Paper, Packaging & Servic 33,08: 34,63 23,56¢
Timber 2,914 1,991 3,581
Total depreciation, depletion and amortization e&ea $ 99,89« $ 100,25¢ $ 97,47
Additions to long-lived assets:
Industrial Packaging & Servict $ 29,82 $ 38,817 $ 28,08
Paper, Packaging & Servic 14,55 12,80: 5,912
Timber 12,58¢ 9,047 15,47¢
Total segmen 56,96: 60,66: 49,46¢
Corporate and othe 5,82¢ 4,67¢ 7,99

Total additions to lor-lived asset: $ 62,791 $ 6534 $ 57,46
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The following geographic information is presenteddach of the three years in the period endedi@ctdl, 2004, except as to asset

information which is at October 31, 2004 and 20D8lfars in thousands):

200¢

200:

200z

Net sales:
North America $1,252,06; $1,150,93. $ 996,26(
Europe 646,83 522,09( 420,95(
Other 310,38: 243,41° 215,55
Total net sale $2,209,28: $1,916,44. $1,632,76'
Assets:
North America $1,136,78.  $1,239,03
Europe 469,09 389,17:
Other 207,36: 188,05
Total asset $1,813,23i $1,816,25!
NOTE 16 — QUARTERLY FINANCIAL DATA (UNAUDITED)
The quarterly results of operations for 2004 and®2ére shown below (Dollars in thousands, excepspare amounts):
Quarter ended
2004 January 31 April 30 July 31 October 31
Net sales $ 468,86( $ 542,18¢ $ 584,81« $ 613,41¢
Gross profit $  69,45( $ 8926 $ 99,89 $ 114,24
Net income (loss $ (3366 $ 844¢ $ 1486¢ $ 27,811
Earnings (loss) per shal
Basic:
Class A Common Stoc $ (0.12) $ 0.3C $ 0.5z $ 0.9¢
Class B Common Stoc $ (0.1¢) $ 0.4t $ 0.7¢ $ 1.4¢€
Diluted:
Class A Common Stoc $ (012 % 03C $ 051 $ 0.9t
Class B Common Stoc $ (0.2 $ 04t  $ 0.7¢  $ 1.4¢
Earnings (loss) per share were calculated using the
following number of share:
Basic:
Class A Common Stoc 10,620,13 10,783,12 10,874,55 10,990,23
Class B Common Stoc 11,661,99 11,661,78 11,661,93 11,661,18
Diluted:
Class A Common Stoc 10,857,84 11,021,39 11,158,04 11,324,02
Class B Common Stoc 11,661,99 11,661,78 11,661,93 11,661,18
Market price (Class A Common Stoc
High $ 38.6¢ $ 38.5( $ 42.9¢ $ 43.8:
Low $ 30.2¢ $ 31.32 $ 32.5¢ $ 34.7:¢
Close $ 37.81 $ 32.81 $ 37.1¢€ $ 41.5¢
Market price (Class B Common Stoc
High $ 37.7¢ $ 37.2¢ $ 42.5( $ 44.0C
Low $ 32.0( $ 34.2¢ $ 36.01 $ 35.7¢
Close $ 37.2¢ $ 37.0C $ 38.1( $ 40.7¢
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Quarter ended

2003 January 31 April 30 July 31 October 31
Net sales $ 434,67 $ 470,80° $ 496,75 $ 514,20:
Gross profit $ 75,72 $  82,24: $ 89,04: $ 98,53
Income (loss) before cumulative effect of accoupfiminciple $ 10¢ $ (4,419 $ 3,58¢ $ 5,394
Net income (loss $ 4,931 $ (4,419 $ 3,58¢ $ 5,394
Earnings (loss) per sha
Basic:
Class A Common Stoc $ 0.1¢ % 0.2 % 0.1: % 0.1¢
Class B Common Stoc $ 0.2¢ % 029 % 0.1¢ % 0.2¢
Diluted:
Class A Common Stoc $ 0.1¢ $ (0.1¢) $ 0.1z $ 0.1¢
Class B Common Stoc $ 0.2¢ $ (0.29 $ 0.1¢ $ 0.2¢
Earnings (loss) per share were calculated using
the following number of share
Basic:
Class A Common Stoc 10,562,64 10,570,84 10,570,84 10,571,15
Class B Common Stoc 11,754,66 11,724,40 11,724,40 11,703,60
Diluted:
Class A Common Stoc 10,565,18 10,570,84 10,570,84 10,615,11
Class B Common Stoc 11,754,66 11,724,40 11,724,40 11,703,60
Market price (Class A Common Stoc
High $ 27.0( $ 20.7( $ 25.0C % 32.6:
Low $ 20.2¢ $ 16.7¢ $ 18.6: % 23.1(
Close $ 20.6: $ 20.4¢ $ 236( % 32.5:
Market price (Class B Common Stoc
High $ 27.7¢ $ 24.8( $ 27.01 % 34.01
Low $ 25.0( $ 22.3¢ $ 235 % 26.71
Close $ 25.0( $ 24.1( $ 26.9C % 33.5(

Shares of the Company’s Class A Common Stock aagds@® Common Stock are listed on the New York SEathange where the
symbols are GEF and GEF.B, respectively.

As of December 31, 2004, there were 486 stockhslderecord of the Class A Common Stock and 12&kstolders of record of the
Class B Common Stock.

NOTE 17 — SUPPLEMENTAL CONDENSED CONSOLIDATING FINA NCIAL STATEMENTS

On July 31, 2002, the Company issued $250 millib8enior Subordinated Notes, which mature in Au@@st? (see Note 8). The Senior
Subordinated Notes are fully guaranteed, jointlgt saverally, by the Company’s United States suasih (“Guarantor Subsidiaries”). The
Company’s international subsidiaries are not guaring the Senior Subordinated Notes (“Non-Guarasitbsidiaries”).

Presented below are summarized condensed consujjdimiancial statements of Greif, Inc. (“Parentfje Guarantor Subsidiaries and
Non-Guarantor Subsidiaries at October 31, 2004 an®,28d for each of the three years in the periattérOctober 31, 2004.

These summarized condensed consolidating finastEgments are prepared on the equity method. &edarancial statements for the
Guarantor Subsidiaries are not presented basecaoageament’s determination that they do not prosltditional information that is material
to investors. Therefore, the Guarantor Subsidiaiescombined in the presentation bel
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS

For the year ended October 31, 2004

Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
Net sales $695,21¢ $ 622,04. $ 1,150,90: $ (258,88) $ 2,209,28:
Cost of products sold 592,06 533,93! 969,31 (258,88 1,836,43
Gross profit 103,15: 88,107 181,59: — 372,85(
Selling, general and administrative exper 95,61 19,24: 103,96! — 218,82
Restructuring charges 7,92¢ 35,44: 10,75: — 54,11¢
Gain on sale of assets — 6,92¢ 1,87( — 8,79t
Operating profit (loss) (385 40,34¢ 68,74 — 108,70t
Interest expense, net 38,651 2,18¢ 4,41¢ — 45,26¢
Other income (expense), neti (41,110 32,00¢ 9,42¢ — 32¢
Income (loss) before income tax expense (benefd)exuity in earnings of affiliates and
minority interests (80,157 70,16¢ 73,75¢ — 63,77(
Income tax expense (bene (19,637 17,19: 18,07( — 15,62
Equity in earnings of affiliates and minority inésts 108,28« — B77) (108,289 377
Net income (loss $ 47,76¢ $ 52,977 $ 55,307 $ (108,289 $ 47,76¢
For the year ended October 31, 2003
Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
Net sales $699,43( $ 555,03¢ $  924,09: $ (262,12 $ 1,916,44.
Cost of products sold 590,17: 463,77¢ 779,06! (262,12f) 1,570,89.
Gross profit 109,26: 91,26( 145,02 — 345,55(
Selling, general and administrative expenses 95,07: 38,88¢ 94,161 — 228,12(
Restructuring charges 11,84¢ 22,97( 25,92t — 60,74:
Gain on sale of asse (90) 5,39¢ 3,36¢ — 8,66¢
Operating profit 2,25¢ 34,79¢ 28,30¢ — 65,35¢
Interest expense (income), net 47,35( (884) 6,36¢ — 52,83«
Other income (expense), neti (42,057 45,36¢ (2,019 — 1,29¢
Income (loss) before income tax expense (benefd)exuity in earnings of affiliates and
minority interests (87,149 81,04¢ 19,91¢ — 13,81¢
Income tax expense (benefit) (26,847) 24,96: 6,13% — 4,25¢
Equity in earnings of affiliates and minority inésts 64,98 (4,20%) (681) (64,987) (4,88¢€)
Income (loss) before cumulative effect of changadoounting principle 4,67¢ 51,87¢ 13,102 (64,987 4,674
Cumulative effect of change in accounting principle 4,822 — — — 4,82
Net income (loss $ 9,49¢ $ 51,87¢ $ 13,10: $ (64,987) $ 9,49¢
For the year ended October 31, 2002
Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
Net sales $747,52¢ $ 333,41 $ 776,45! $ (224,63) $ 1,632,76
Cost of products sold 619,94 264,17 637,46° (224,63)) 1,296,95.
Gross profit 127,58t 69,24! 138,98¢ — 335,81!
Selling, general and administrative expenses 105,76: 48,81¢ 96,17¢ — 250,75¢
Restructuring charges 1,621 — 1,202 — 2,82¢
Gain on sale of asse 97 17,16¢ 1,65¢ — 18,92:
Operating profit 20,30( 37,59 43,26¢ — 101,15°
Interest expense, n 49,39: 2,862 3,71( — 55,96¢
Debt extinguishment charge 10,30( — — — 10,30(
Other income (expense), net(1) (44,489 46,93¢ (1,410 — 1,037
Income (loss) before income tax expense (benefd)exuity in earnings of affiliates and mino
interests (83,88() 81,66: 38,14¢ — 35,92¢
Income tax expense (benefit) (30,19¢) 29,39¢ 13,73: — 12,93«
Equity in earnings of affiliates and minority inésts 84,66: — (837) (75,84 7,98¢
Net income (loss) $ 30,97¢ $ 52,26t $ 23,577 $  (75,84) $ 30,97¢




(1) Parent column other expense amount and a dedet®unt of other income in the Guarantor Subselacolumn primarily relate to an intercompany foyarrangement.



CONDENSED CONSOLIDATING BALANCE SHEETS

As of October 31, 2004
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Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
ASSETS
Current assets
Cash and cash equivalents $ — $ 13,78¢ $ 24,32¢ $ — $ 38,10¢
Trade accounts receivat 87,731 62,19¢ 157,81 — 307,75(
Inventories 11,62¢ 49,32¢ 130,50: — 191,45
Other current assets 16,32( 8,91: 50,13: — 75,36¢
115,68! 134,22: 362,77¢ — 612,68.
Long-term assets
Goodwill and other intangible assi 113,29: 28,55¢ 123,48 — 265,32
Investment in affiliates 783,08¢ 396,67 4,65¢ (1,179,76) 4,65¢
Other long-term assets 25,431 2,42¢ 22,02¢ — 49,88¢
921,81( 427,66 150,16 (1,179,76) 319,87:
Properties, plants and equipment, net 231,33" 360,37t 288,96¢ — 880,68:
$1,268,83! $ 922,25¢ $ 801,91 $ (1,179,76) $ 1,813,23
LIABILITIES & SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable $  26,99( $ 86,89¢ $ 167,38( $ — $ 281,26!
Shor-term borrowings — — 11,62: — 11,621
Other current liabilities 4,477 51,33¢ 88,51¢ — 144,33:
31,46 138,23 267,51° — 437,21t
Long-term liabilities
Long-term debt 437,86 — 19,55: — 457,41!
Other lon¢-term liabilities 170,40¢ 38,37¢ 79,00: — 287,78t
608,26¢ 38,37¢ 98,55¢ — 745,20:
Minority interest — — 1,72¢ — 1,72¢
Shareholders’ equity 629,09 745,64 434,11¢ (1,179,76) 629,09¢
$1,268,83! $  922,25¢ $ 801,91« $ (1,179,76) $ 1,813,23
As of October 31, 2003
Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
ASSETS
Current asset
Cash and cash equivalents $ — $ 26,42 $ 23,34¢ $ — $ 49,767
Trade accounts receivable 84,28: 49,51° 161,15¢ — 294,95°
Inventories 16,89¢ 46,69¢ 103,56! — 167,15
Other current assets 30,93¢ 8,34¢ 32,29( — 71,57¢
132,11¢ 130,98: 320,35¢ — 583,45
Long-term assets
Goodwill and other intangible assets 113,11° 38,847 130,99¢ — 282,96:
Investments in affiliate 921,19 514,38! 4,421 (1,435,57) 4,421
Other long-term assets 16,82¢ 9,987 6,23( — 33,04
1,051,13 563,21¢ 141,65( (1,435,57Y) 320,42
Properties, plants and equipment, net 243,00 383,20! 286,16: — 912,37¢
$1,426,26! $ 1,077,40 $ 748,17: $ (1,435,57)) $ 1,816,25!
LIABILITIES & SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable $ 26,77¢ $ 39,39. $ 92,16¢ $ — $ 158,33
Shor-term borrowings — — 15,60¢ — 15,60¢
Current portion of long-term debt 3,00( — — — 3,00(
Other current liabilities 20,35 22,14¢ 92,88: — 135,38(



Long-term liabilities
Long-term debt
Other lon¢-term liabilities

Minority interest

Shareholders’ equity

50,12¢ 61,53¢ 200,65: — 312,31t
637,03 — 6,03 — 643,06
166,53( 56,64¢ 63,24¢ — 286,42
803,56° 56,64¢ 69,27¢ — 929,49:
— — 1,88¢ — 1,88¢
572,56 959,22: 476,35t (1,435,57)) 572,56
$1,426,26( $ 1,077,401 $ 748,17: $ (1,435,57) $ 1,816,25!
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CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS

For the year ended October 31, 2004

Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
Cash flows from operating activitie
Net cash provided by (used in) operating activi $ 212,88( $ (380 $ 23,74( $ — $ 236,24(
Cash flows from investing activitie
Purchases of properties, plants and equipt (19,120 (21,88() (21,79) — (62,79)
Proceeds on disposals of properties, plants and
equipmen 2,62t 9,62: 3,291 — 15,53¢
Net cash used in investing activit| (16,495 (12,257 (18,500 — (47,257)
Cash flows from financing activitie
Proceeds from issuance of I-term debr 2,138,62! — — — 2,138,62!
Payments on lor-term debt (2,330,12)) — — — (2,330,12))
Payments on she«-term borrowings — — (5,34%) — (5,349
Dividends paic (16,897 — — — (16,897
Other, ne 11,99¢ — — — 11,99¢
Net cash used in financing activiti (196,389 — (5,34%) — (201,73)
Effects of exchange rates on ci — — 1,087 — 1,08
Net (decrease) increase in cash and cash equis — (12,637) 97¢ — (11,659
Cash and cash equivalents at beginning of — 26,42: 23,34¢ — 49,76%
Cash and cash equivalents at end of $ — $ 13,78¢ $ 24,32t $ — $ 38,10¢
For the year ended October 31, 2003
Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
Cash flows from operating activitie
Net cash provided by operating activit $ 22,83 $ 31,42: $ 45,04« $ — $ 99,29¢
Cash flows from investing activitie
Acquisitions of companies, net of cash acqu — (4,765 (12,7079 — (16,477)
Proceeds from sale of marketable secur — 9,60¢ — — 9,60¢
Purchases of properties, plants and equipt (14,459 (18,83%) (32,057 — (65,349
Proceeds on disposals of properties, plants
and equipmer 2,10¢ 6,77¢ — — 8,88¢
Net cash used in investing activit| (12,345 (7,219 (43,759 — (63,327
Cash flows from financing activitie
Proceeds from issuance of I-term debr 279,60t — 315,30( — 594,90¢
Payments on lor-term debt (274,79) — (309,98) — (584,78()
Payments on she«-term borrowings — — (7,089 — (7,089
Dividends paic (15,657 — — — (15,657
Other, ne (96€) — — — (96€)
Net cash used in financing activiti (11,819 — (1,767 — (13,58)
Effects of exchange rates on ci — — 1,97¢ — 1,97¢
Net (decrease) increase in cash and cash equis (1,326 24,20: 1,49¢ — 24,37
Cash and cash equivalents at beginning of 1,32¢ 2,21¢ 21,85: — 25,39¢
Cash and cash equivalents at end of $ — $ 26,42: $ 23,34¢ $ — $ 49,767






CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS (C ONTINUED)

For the year ended October 31, 2002
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Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidatec
Cash flows from operating activitie
Net cash provided by operating activit $ 99,26( $ 23,30¢ $ 24,45¢ $ — $ 147,02¢
Cash flows from investing activitie
Purchases of properties, plants and equipt (12,649 (27,009 (17,819 — (57,469
Proceeds on disposals of properties, plants and
equipmen 8,34( 12,43 1,185 — 21,96(
Net cash used in investing activit| (4,309 (14,575 (16,627 — (35,509
Cash flows from financing activitie
Proceeds from issuance of I-term debr 663,25( — — — 663,25(
Payments on lor-term debt (727,290() — (13,730 — (741,020
Proceeds from sh¢-term borrowings — — 3,47: — 3,47:
Debt issuance cos (14,749 — — — (14,747
Dividends paic (15,69 — — — (15,697
Other, ne (790 — — — (790
Net cash used in financing activiti (95,26 — (10,259 — (105,52))
Effects of exchange rates on ci — — (10,329 — (10,329
Net (decrease) increase in cash and cash equis (30€) 8,73¢ (12,757 — (4,329
Cash and cash equivalents at beginning of 1,632 (6,51¢€) 34,60: — 29,72(
Cash and cash equivalents at end of $ 1,32¢ $ 2,21¢ $ 21,85: $ — $ 25,39¢
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the
Board of Directors of
Greif, Inc.

We have audited the accompanying consolidated balsimeets of Greif, Inc. and subsidiaries as obl@at31, 2004 and 2003, and the rel
consolidated statements of income, shareholdetstye@nd cash flows for each of the three yeatbénperiod ended October 31, 2004. Our
audits also include the financial statement schestistied in the Index at Item 15(a)(2). These foiahstatements are the responsibility of the
Company’s management. Our responsibility is to egpran opinion on these financial statements ametiste based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those
standards require that we plan and perform thet &amdbtain reasonable assurance about whethdindmecial statements are free of material
misstatement. An audit includes examining, on flasis, evidence supporting the amounts and digids in the financial statements. An
audit also includes assessing the accounting ptesiused and significant estimates made by marnageas well as evaluating the overall
financial statement presentation. We believe thataodits provide a reasonable basis for our opinio

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢onsolidated financial position of Gr
Inc. and subsidiaries at October 31, 2004 and 2888 the consolidated results of their operatianstheir cash flows for each of the three
years in the period ended October 31, 2004 in earifg with accounting principles generally acceptedhe United States. Also, in o
opinion, the related financial statement schedulen considered in relation to the basic finansiatements taken as a whole, presents fairly
in all material respects the information therein.

As discussed in Note 4 to the consolidated findrst&ements, effective November 1, 2002, the Compalopted Statement of Financial
Accounting Standards No. 142, “Goodwill and Oth@ahgible Assets.”

/sl Ernst & Young LLP

Columbus, Ohio
December 8, 200
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUN TANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

There has not been a change in the Compgmyicipal independent accountants and there m@raatters of disagreement on accounting
financial disclosure.

ITEM 9A. CONTROLS AND PROCEDURES

Under the supervision of the Chief Executive Offiaad Chief Financial Officer, the Company’s mamagat conducted an evaluation of the
effectiveness of the design and operation of gsldsure controls and procedures, as such tergfiisedl under Rule 15d- 15(e) promulgated
under the Exchange Act. Based on that evaluatienChief Executive Officer and Chief Financial ©ffi concluded that, as of the end of the
period covered by this report, the Company’s dmate controls and procedures were effective inlyimeaking known to them material
information required to be included in the Companyeriodic filings with the Securities and Excha@mmmission.

There has been no change in the Compaimgernal control over financial reporting thatored during the most recent fiscal quarter
has materially affected, or is reasonably likelyrtaterially affect, the Compa’s internal control over financial reportir
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PART llI

ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

Information regarding directors of the Company iegglby Items 401(a) and (d)-(f) of Regulation Svil be found under the caption
“Proposal Number 1 — Election of Directors” in t2@05 Proxy Statement, which information is incogted herein by reference. Information
regarding executive officers of the Company requlvg Items 401(b) and (d)-(f) of Regulation S-Kasind under the caption “Executive
Officers of the Company” in Part | of this Form KQwhich information is also incorporated by refece into this Item 10.

The Company has a separately-designated standidig @Gammittee established in accordance with Se@i@)(58)(A) of the Exchange
Act. As of January 10, 2005, the members of theitXDdmmittee were Patrick J. Norton, Vicki L. Ayriudith D. Hook and David J.
Olderman. Mr. Norton is Chairman of the Audit Cortteé. The Company’s Board of Directors has deteeshithat Mr. Norton is an “audit
committee financial expert,” as that term is dedie Item 401(h)(2) of Regulation S-K, and “indedent,” as that term is defined in Rule
10A-3 of the Exchange Act.

The Company’s Board of Directors has adopted a ob@thics that applies to the Company’s princiadcutive officer, principal
financial officer, principal accounting officer, mwoller, and persons performing similar functiofbis code of ethics is posted on the
Company’s Internet Web site at www.greif.com untlevestor Center—Corporate Governance.” Copiehis ¢ode of ethics are also
available to any person, without charge, by makingritten request to the Company. Requests shauttirected to Greif, Inc., Attention:
Corporate Secretary, 425 Winter Road, Delawarep @8015. Any amendment (other than any technicmhimistrative or other non-
substantive amendment) to, or waiver from, a piorisf this code will be posted on the Companyteinet Web site described above within
five business days following its occurrence.

ITEM 11. EXECUTIVE COMPENSATION

Information regarding executive compensation rexflibry Item 402 of Regulation S-K will be found untiee captions “Executive
Compensation,” “Director Compensation ArrangemériGompensation Committee Interlocks and Insidertiegation,” “Compensation
Committee Report on Executive Compensation,” aretfd*mance Graph” in the 2005 Proxy Statement, wviiformation is incorporated
herein by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIA L OWNERS AND MANAGEMENT

Information regarding security ownership of certbéneficial owners and management required by #@&of Regulation S-K will be found
under the caption “Security Ownership of Certaim&eial Owners and Management” in the 2005 ProtateSnent, which information is
incorporated herein by reference.

Information regarding equity compensation plan iinfation required by Item 201(d) of Regulation S-Hl tve found under the caption
“Equity Compensation Plan Information” in the 20Rfxy Statement, which information is incorporatedein by reference.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANS ACTIONS

Information regarding certain relationships andtexd transactions required by Iltem 404 of RegulgBieK will be found under the caption
“Certain Relationships and Related Transactiongh@2005 Proxy Statement, which information isomporated herein by reference.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

Information regarding principal accounting fees apdvices required by Item 9(e) of Schedule 14Aélfound under the caption
“Independent Auditor Fee Informat” in the 2005 Proxy Statement, which informatiomisarporated herein by referen
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PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULE S AND REPORTS ON FORM 8-K

(a) The following documents are filed as part @f fhorm 10-K:

) Consolidated Financial Statements of Greif, Inc.: Pagt
Consolidated Statements of Income for each oftiteetyears in the period ended October 31, : 27
Consolidated Balance Sheets at October 31, 2002@08 28
Consolidated Statements of Cash Flows for eacheoftiree years in the period ended October 31, 30
Consolidated Statements of Changes in ShareholBgtsty for each of the three years in the period

ended October 31, 20( 31
Notes to Consolidated Financial Stateme 32
Report of Independent Registered Public AccourfEing 58

The individual financial statements of the Comphaye been omitted since the Company is primarilgarating company and all
subsidiaries included in the consolidated finansiatements, in the aggregate, do not have minegityty interests and/or indebtedness to
person other than the Company or its consolidatedidiaries in amounts which exceed 5 percenttaf tmnsolidated assets at October 31,
2004.

2) Financial Statement Schedule: Pagt
Consolidated Valuation and Qualifying Accounts &eberves (Schedule 63

All other schedules are omitted because they arappicable or the required information is shownrhe financial statements or notes
thereto.

(3) Exhibits — See the Exhibit Index.

(b) Reports on Form 8-K:
No events occurred requiring a For-K to be filed during the most recent fiscal quar
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{(the Securities Exchange Act of 1934, the Comggaas duly caused this report to be
signed on its behalf by the undersigned, theredatyp authorized.

Greif, Inc.

(Registrant

Date: January 11, 2005 By: /sl MICHAEL J. GASSER

Michael J. Gasser
Chairman of the Board of Directors
and Chief Executive Officer

Pursuant to the requirements of the Securities &xgl Act of 1934, this report has been signed bélpthe following persons on behalf
of the Company and in the capacities and on thesdatlicated.

/sl MicHAEL J. GASSER /s/ DONALD S. HumL
Michael J. Gasser Donald S. Huml
Chairman of the Board of Directors and Chief Financial Officer
Chief Executive Officer (principal financial officer)

(principal executive officer)

/sl JoHNK. D IEKER W ILLIAM B. SPARKS, JR. *
John K. Dieker William B. Sparks, Jr.
Vice President and Corporate Controller Member of the Board of Directors

(principal accounting officer)

VIcKI L. A VRIL * CHARLESR. CHANDLER *
Vicki L. Avril Charles R. Chandler
Member of the Board of Directors Member of the Board of Directors
M icHAEL H. D EMPSEY* D ANIEL J. GUNSETT*
Michael H. Dempsey Daniel J. Gunsett
Member of the Board of Directors Member of the Board of Directors
JupITH D. H ook * P ATRICK J. NORTON*
Judith D. Hook Patrick J. Norton
Member of the Board of Directors Member of the Board of Directors

D AviD J. OLDERMAN *

David J. Olderman
Member of the Board of Directors

* The undersigned, Michael J. Gasser, by signisgiaime hereto, does hereby execute this Form l1@H€balf of each of the above-
named persons pursuant to powers of attorney cudguted by such persons and filed as an exhilbitisoa-orm 10-K.

By: /s/ MICHAEL J. GASSER
Michael J. Gasser
Chairman of the Board of Directors and
Chief Executive Officer

Each of the above signatures is affixed as of Jgnlm 2005
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SCHEDULE I
GREIF, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED VALUATION AND QUALIFYING ACCOUNTS AND RESERVES
(Dollars in millions)
Balance a
Charged Charged
Beginning to Costs anc Balance
to Other at End
Description of Period Expense Accounts Deductions of Period
Year ended October 31, 20(
Allowance for doubtful accoun $ 10.€ $ 1€ $ — $ (293 $ 9¢
Environmental reserve $ 71 $ 0.4 $ 05k $ — $ 8.C
Year ended October 31, 20(
Allowance for doubtful accoun $ 9.9 $ 1.2 $ — $ — $ 11.2
Environmental reserve $ 8¢ $ 0.2 $ 1.1 $ (0.6 $ 8.€
Year ended October 31, 20(
Allowance for doubtful accoun $ 11.2 $ 0.2 $ — $ — $ 11

Environmental reserve $ 8.8 $ 0.€ $ 0.8 $ (0.9 $ 9E
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EXHIBIT INDEX
Exhibit If Incorporated by Reference,
No. Description of Exhibit Document with which Exhibit was Previously Filed wih SEC
3(@) Amended and Restated Certificate of Incorporatio8mif, Inc.  Annual Report on Form 10-K for the fiscal year esh@@xtober
31, 1997, File No.-566 (see Exhibit 3(a) thereir
3(b) Amendment to Amended and Restated Certificate adriporation Definitive Proxy Statement on Form 14A dated Jayp@ar, 2003
of Greif, Inc. File No. 1-566 (see Exhibit A therein
3(c) Amended and Restated By-Laws of Greif, Inc. Annual Report on Form 10-K for the fiscal year esh@xtober
31, 1997, File No.-566 (see Exhibit 3(b) thereir
3(d) Amendment to Amended and Restated By-Laws of Glraf, Annual Report on Form 10-K for the fiscal year esh@xtober
31, 1998, File No.-566 (see Exhibit 3(c) thereir
3(e) Amendments to Amended and Restated By-Laws of Qreif Quarterly Report on Form 10-Q for the fiscal quaeteded April
30, 2004, File No.-566 (see Exhibit 3.E thereir
3(f) Amendment to Amended and Restated By-Laws of Glraif, Current Report on Form 8-K dated September 7, 2Bi& No.
1-566 (see Exhibit 99.3 thereir
4(a) Indenture dated as of July 31, 2002, among Gnmedf, Bs Issuer, Registration Statement on Form S-4, File No. 333120 (see
the Subsidiary Guarantors named therein, and JoPg&h Trust  Exhibit 4(a) therein).
Company, National Association, as Trust
4(b)  Form of Exchange Note. Registration Statement on Form S-4, File No. 3331201 (see
Exhibit 4(b) therein)
10(a)* Greif, Inc. Directors’ Stock Option Plan. Registration Statement on Form S-8, File No. 333776(see
Exhibit 4(b) therein)
10(b)* Greif, Inc. Incentive Stock Option Plan, as Amended Restated.Annual Report on Form 10-K for the fiscal year eth@xtober
31, 1997, File No.-566 (see Exhibit 10(b) thereir
10(c)* Greif, Inc. Directors’ Deferred Compensation Plan. Annual Report on Form 10-K for the fiscal year eth@xtober
31, 1998, File No.-566 (see Exhibit 10(c) thereir
10(d)* Employment Agreement between Michael J. Gassefaad, Inc. Annual Report on Form 10-K for the fiscal year eth@xtober
31, 1998, File No.-566 (see Exhibit 10(d) thereir
10(e)* Employment Agreement between William B. Sparksadd Greif. Annual Report on Form 10-K for the fiscal year eth@xtober
Inc. 31, 1998, File No.-566 (see Exhibit 10(e) thereit
10(f)* Supplemental Retirement Benefit Agreement. Annual Report on Form 10-K for the fiscal year esh@xtober
31, 1999, File No.-566 (see Exhibit 10(i) thereir
10(g) Share Purchase Agreement, dated October 27, 28@Mnended Current report on Form 8-K dated March 15, 200k No. 1-

on January 5, 2001 and February 28, 2001, betwétairhaki
Van Leer Oyj, as the seller and Greif, Inc. ashthger.

566 (see Exhibit 2 therein).
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If Incorporated by Reference,

No. Description of Exhibit Document with which Exhibit was Previously Filed wih SEC
10(h)* Greif, Inc. Long-Term Incentive Plan. Definitive Proxy Statement on Form 14A dated Jayp @4, 2002
File No. 1-566 (see Exhibit A therein
10(i)* Greif, Inc. Performance-Based Incentive Compensdian. Definitive Proxy Statement on Form 14A dated Jayp @4, 2002
File No. 1-566 (see Exhibit B therein
10(j)* Greif, Inc. 2001 Management Equity Incentive ananpensation Definitive Proxy Statement on Form DEF 14A dateduday 26,
Plan. 2001, File No. -566 (see Exhibit A therein
10(k)* Greif, Inc. 2000 Nonstatutory Stock Option Plan. Registration Statement on Form S-8, File No. 333581(see
Exhibit 4(c) therein)
10() Amended and Restated Senior Secured Credit Agrdenerd as Current report on Form 8-K dated August 28, 20012, IRo. 1-
of August 23, 2002, among Greif, Inc. and certaterinational 566 (see Exhibit 99.1 therein).
subsidiaries as borrowers, a syndicate of finanggtitutions, as
lenders, Salomon Smith Barney Inc., as joint leadreger and so
book-runner, CitiCorp North America, Inc., as adistirative
agent, Deutsche Bank Trust Company Americas and&ely
National Bank Association, as-syndication agents, Sun Trust
Bank, as documentation agent, and Deutsche BankiSes Inc,
as joint lead arrange
10(m) Amendment No. 1, dated as of February 11, 200theédmended Quarterly Report on Form 10-Q for the fiscal quaeteded April
and Restated Senior Secured Credit Agreement, dateflAugus 30, 2004, File No. 1-566 (see Exhibit 10.0 therein)
23, 2002, among Greif, Inc. and certain internai@ubsidiaries
as borrowers, a syndicate of financial instituticass lenders,
Salomon Smith Barney Inc., as joint lead arrangelrsole book-
runner, CitiCorp North America, Inc., as adminiitra agent,
Deutsche Bank Trust Company Americas and KeyBartloNal
Bank Association, as co-syndication agents, SustBank, as
documentation agent, and Deutsche Bank Secuntesb joint
lead arrangel
10(n) Consent and Amendment No. 2, dated as of Octohe20®, to  Current report on Form 8-K dated November 4, 2G04, No. 1-

the Amended and Restated Senior Secured CredieAgmet, 566 (see Exhibit 99.1 therein).
dated as of August 23, 2002, among Greif, Inc.@arthin

international subsidiaries as borrowers, a syndiofinancial

institutions, as lenders, Salomon Smith Barney, la joint lead

arranger and sole book-runner, CitiCorp North Aeerinc., as

administrative agent, Deutsche Bank Trust Compamgrcas an

KeyBank National Bank Association, as co-syndicatigents,

Sun Trust Bank, as documentation agent, and DeziBahk

Securities Inc, as joint lead arranc
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Exhibit
If Incorporated by Reference,
No. Description of Exhibit Document with which Exhibit was Previously Filed wih SEC

10(o) Receivables Purchase Agreement, dated as of Oc34b@003, Annual Report on Form 10-K for the fiscal year esh@xtober
by and among Greif Receivables Funding LLC (aegelGreif, 31, 2003, File No. 1-566 (see Exhibit 10(m) theyein
Inc. (as originator and servicer), Greif Containacs (as
originator), Great Lakes Corrugated Corp. (as o&tpr), Scaldis
Capital LLC (as purchaser) and Fortis Bank S.A./Naé
administrative agent

10(p) Sale and Contribution Agreement, dated as of Oct8be2003, Annual Report on Form 10-K for the fiscal year esh@@¥tober
by and among Greif, Inc., Greif Containers Inc.e&rLakes 31, 2003, File No. 1-566 (see Exhibit 10(n) theyein
Corrugated Corp. (collectively as sellers) and f3Reiceivables
Funding LLC (as purchase

21 Subsidiaries of the Registral Contained hereir
23 Consent of Ernst & Young LLF Contained hereir

24(a) Powers of Attorney for Michael J. Gasser, Charle€Randler,  Annual Report on Form 10-K for the fiscal year esh@@xtober
Michael H. Dempsey, Daniel J. Gunsett, David J.e@ithn and 31, 1997, File No. 1-566 (see Exhibit 24(a) thexein
William B. Sparks, Jr

24(b) Powers of Attorney for Judith D. Hook and Patrickdrton. Annual Report on Form 10-K for the fiscal year esh@xtober
31, 2003, File No.-566 (see Exhibit 24(c) thereir
24(c) Power of Attorney for Vicki L. Avril. Contained hereir

31.1 Certification of Chief Executive Officer PursuantRule 13a-14 Contained herein.
(a) of the Securities Exchange Act of 19

31.2 Certification of Chief Financial Officer PursuantRule 13a-14 Contained herein.
(a) of the Securities Exchange Act of 19

32.1 Certification of Chief Executive Officer require¢ Rule 13a-14 Contained herein.
(b) of the Securities Exchange Act of 1934 and i8act350 of
Chapter 63 of Title 18 of the United States Cc

32.2 Certification of Chief Financial Officer required Rule 13a-14  Contained herein.
(b) of the Securities Exchange Act of 1934 and i8act350 of
Chapter 63 of Title 18 of the United States Cc

* Executive compensation plans and arrangementsnegtto be filed pursuant to Item 601(b)(10) ofgRlation S-K.

EXHIBIT 21
SUBSIDIARIES OF REGISTRANT

In November 2004, certain of the Company’s Unittatés subsidiaries were merged out of existenae sabsidiaries were formed, and
certain existing corporate subsidiaries were cardeio limited liability companies and changed thieimes. These changes have been
reflected in the information included below.

Incorporated or Organiz:

Name of Subsidiar Under Laws of
United Sates:

American Flange & Manufacturing Co. Ir Delaware
CorrChoice LLC Delaware
Greif Bros. Service Corj Delaware
Greif Industrial Packaging & Services LL Delaware
Greif Nevada Holdings, Int Nevada
Greif Paper, Packaging & Services LI Delaware
Greif Receivables Funding LL Delaware
Greif Riverville LLC Delaware
Greif Services LLC Delaware
Greif U.S. Holdings, Inc Nevada
Heritage Packaging Corporati Delaware
OPC Leasing Corporatic Delaware
Recorr Realty Corg Ohio
Sirco Systems, LL( Delaware
Soterra LLC Delaware
Tainer Transportation, In Delaware
International:

Lametal del Norte S.A Argentina

Greif Argentina S.A Argentina



Greif Australia Administration Pty Limite
Greif Australia Pty Limitec

Van Leer South East Asia Limited Partners
Van Leer (SEA) Services Pty Lt

Austro Fass Vertriebs GmbH (51¢

Greif Coordination Center BVB,

Greif Belgium BVBA

Greif Insurance Company Limite

Greif Embalagens Industriais do Amazonas |
Greif Embalagens Industriais do Brasil Li
Greif Holding Ltda

Greif Bros. Canada, In

Greif Chile S.A.

Greif Cogas S.A. (51%

Greif (Ningbo) Packaging Co., Lt

Greif (Taicang) Packaging Co L

Greif Colombia S.A

Greif Costa Rica S.A

Greif Czech Republic a.s. (97.2¢

Greif Denmark A/S

Greif Egypt LLC (75%;

Greif France Holdings SA

Greif France Investment S/

Greif France SA¢

Australia
Australia
Australia
Australia
Austria
Belgium
Belgium
Bermuda
Brazil
Brazil
Brazil
Canade
Chile
Chile
China
China
Columbia
Costa Rice
Czech Republi
Denmark
Egypt
France
France
France



EXHIBIT 21
(continued)

Incorporated or Organiz:
Name of Subsidiar Under Laws of

Greif Germany Investment Gmk Germany
Greif Hellas AE Greece
Greif Guatemala S.# Guatemal:
Greif Hungary Kft Hungary
Balmer Lawrie- Van Leer Ltd (40.06% India
Proseal Closures Ltd. (51¢ India

Greif Ireland Packaging Lt Ireland
Greif Italia SpA Italy

Greif Jamaica Ltd Jamaice
Chuc-Sangyo Ltd Japar
Nippon Van Leer Limitec Japar

Greif Kenya Ltd Kenya

Van Leer Packaging Sdn Bl Malaysia
Greif Malaysia Sdn Bh Malaysia
Greif Packaging (East Coast) Sdn E Malaysia
Servicios Corporativos Van Leer, S.A. de C Mexico
Van Leer Mexicana S.A. de C.' Mexico
Greif Packaging Morocco S.A. (60¢ Morocco
Van Leer Mozambique Limitada (80¢ Mozambique
Emballagefabrieken Verma B Netherland:
Gronystaal B.V Netherland:
Paauw Holdings B\ Netherland:
Van Leer Beheer | B Netherlands
Van Leer Beheer Il B\ Netherlands
Greif Investments B.V Netherlands
Greif Nederland B\ Netherland:
Greif Nederland Verpakkingen B Netherland:
Greif Services B\ Netherland:
Greif Vastgoed B\ Netherland:
Greif Finance BV Netherlands
Greif International Holding B\ Netherlands
Greif New Zealand Limite: New Zealanc
Van Leer Containers Plc. (51¢ Nigeria
Greif Philippines, Inc Philippines
Greif Poland Sp. Z.0.( Poland
Greif AquaPack Sp. Z.o.i Poland
Greif Portugal, Lda Portugal
Greif Kazan Russia
Greif Omsk Russia

LLC Greif Perm OOC Russia

LLC Greif Volga Don Russia
00O Greif Vologde Russia
ZAO Van Leer Upackovk Russia
ZAO Van Leer Ura Russia
Greif Singapore Pte Lt Singapore

Neptune Plastics (Pty) L

Van Leer AP Plastics S.A. (Pty) Lt
Metal Containers South Africa (Pty) L
Greif South Africa Pty Ltc

Greif Spain Holdings, SL

South Africa
South Africa
South Africa
South Africa
Spain



Name of Subsidiar

EXHIBIT 21
(concluded

Incorporated or Organiz:
Under Laws of

Greif Investments S./4 Spain

Greif Spain S.A Spain

Greif Sweden AE Sweder

Greif Sweden Holding At Sweder

Greif International Ck Switzerlanc

Van Leer Thailand Co. Ltc Thailand

Van Leer Containers Lt Trinidad

Greif Mimaysan Ambalaj Sanayi SA (75¢ Turkey

Van Leer Supak Ambalaj Sanayi TiCaret Ltd. Sirk Turkey

Van Leer Ukraine LLC Ukraine

Ecocontainer (UK) Ltd United Kingdom

Metal Containers Ltc United Kingdom

Greif UK Ltd. United Kingdom

TD&K United Kingdom

Greif Uruguay SA Uruguay

Greif Punto Fijo, C.A Venezuel:

Greif Venezuela Holding, C./ Venezuel:

Greif Venezuela, C.A Venezuel:

Greif Zimbabwe Private Lt Zimbabwe
EXHIBIT 23

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

We consent to the incorporation by reference inRbgistration Statements (Form S-8 No. 333-2676&mgaming to the Greif, Inc. 1996
Directors Stock Option Plan, (Form S-8 No. 333-Zg%ertaining to the Greif, Inc. Incentive StocktOp Plan, (Form S-8 No. 333-35048)
pertaining to the Greif Bros. 401(k) RetirementrPdad Trust, (Form S-8 No. 333-46134) pertainintheoGreif, Inc. Production Associates
401(k) Retirement Plan and Trust, (Form S-8 No.-88836) pertaining to the Greif Bros. RivervilleIMEmployee Retirement Savings Plan
and Trust, (Form S-8 No. 333-61058) pertaininch® Greif, Inc. 2000 Nonstatutory Stock Option Pigngrm S-8 No. 333-61068) pertaining
to the Greif, Inc. 2001 Management Equity Incentimel Compensation Plan, and (Form S-4 No. 333-100d&rtaining to the 8 7/8 percent
Senior Subordinated Notes due 2012, of our re@aadiDecember 8, 2004 with respect to the congelidinancial statements and the
financial statement schedule of Greif, Inc. incldd® this Annual Report (Form 10-K) of Greif, Irfor the year ended October 31, 2004.

/sl Ernst & Young LLP

Columbus, Ohio
January 6, 2005

EXHIBIT 24(c)
GREIF, INC.

POWER OF ATTORNEY
FOR
FORM 10-K ANNUAL REPORTS

The undersigned, a director of Greif, Inc., a Daewcorporation (the “Company’hereby constitutes and appoints Michael J. Gasst
William B. Sparks, Jr., and each of them, my trod Ewful attorneys-in-fact and agents, with futMger to act without the other, with full
power of substitution and resubstitution, for me anmy name, place, and stead, in my capacitydieeator of the Company, to execute any
and all of the Company’s Annual Reports on FornKl@nd any amendments thereto, to be filed withSbeurities and Exchange
Commission pursuant to Section 13 or 15(d) of theuBties and Exchange Act of 1934, and to fileshme, with all exhibits thereto and
other documents in connection therewith, with teeuities and Exchange Commission, granting untbatorneys-in-fact and agents, and
each of them, full power and authority to do andgren each and every act and thing requisite aressary to be done, as fully to all intent
and purposes as the undersigned might or could gerison, hereby ratifying and confirming all teaid attorneys-in-fact and agents or any
of them or their or his substitute or substitutes/dawfully do or cause to be done by virtue hereof

The undersigned has executed and delivered thigPaofrAttorney on the date set forth below.

Dated: January 7, 2005 /sl Vicki L. Avril

Signature of Directa

Vicki L. Avril

Print Name



EXHIBIT 31.1
CERTIFICATION
I, Michael J. Gasser, certify that:
1. I have reviewed this annual report on Form 16fiGreif, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officers anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:
a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhsibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepal

b) Evaluated the effectiveness of the registradisslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

c) Disclosed in this report any change in the tegid’s internal control over financial reportirtgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

5. The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b)  Any fraud, whether or not material, that invawaanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting

Date January 11, 2005 /sl Michael J. Gasser

Michael J. Gasser, Chairman
and Chief Executive Officer
(Principal executive officer

EXHIBIT 31.2
CERTIFICATION
I, Donald S. Huml, certify that:
1. I have reviewed this annual report on Form 16fiGreif, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officers anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhsibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepal

b) Evaluated the effectiveness of the registratdisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

c) Disclosed in this report any change in the tegid’s internal control over financial reportirtgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a



5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b)  Any fraud, whether or not material, that invaiveanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting

Date January 11, 2005 /s/ Donald S. Huml

Donald S. Huml, Chief Financial
Officer (Principal financial officer

EXHIBIT 32.1

Certification Required by Rule 13a-14(b) of the @é@es Exchange Act of
1934 and Section 1350 of Chapter 63 of Title 1&hefUnited States Code

In connection with the Annual Report of Greif, Iifthe “Company”) on Form 10-K for the annual perated October 31, 2004, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), I, Michael J. Gassee, ¢hief executive officer of the
Company, certify, pursuant to 18 U.S.C. Section01 2% adopted pursuant to Section 906 of the Sasb@mley Act of 2002, that to my
knowledge:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof 1934; anc
(2) information contained in the Report fairly pgass, in all material respects, the financial ctiadiand results of operations of the
Company

Date: January 11, 2005 /sl Michael J. Gasser

Michael J. Gasser, Chairman
and Chief Executive Office

A signed original of this written statement reqdit®y Section 906 has been provided to Greif, Ind.\&ill be retained by Greif, Inc. and
furnished to the Securities and Exchange Commissidts staff upon request.
EXHIBIT 32.2

Certification Required by Rule 13a-14(b) of the @é@tes Exchange Act of
1934 and Section 1350 of Chapter 63 of Title 1thefUnited States Code

In connection with the Annual Report of Greif, Iifthe “Company”) on Form 10-K for the annual peremtied October 31, 2004, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), Donald S. Huml, the chief financial officer dfea Company
certify, pursuant to 18 U.S.C. Section 1350, agpsstbpursuant to Section 906 of the Sarbanes-Oxtewpf 2002, that to my knowledge:

(1) The Report fully complies with the requirementseéttion 13(a) or 15(d) of the Securities Exchangeof 1934; anc
(2) The information contained in the Report faphesents, in all material respects, the finan@alition and results of operations of
the Company

Date: January 11, 2005 /s/ Donald S. Huml

Donald S. Huml, Chief Financial Offici

A signed original of this written statement reqdit®y Section 906 has been provided to Greif, Ind.\&ill be retained by Greif, Inc. and
furnished to the Securities and Exchange Commigsidts staff upon request.

End of Filing
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