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Washington, DC 20549

Form 8-K

Current Report Pursuant to Section 13 or 15(d) oflte Securities Exchange Act of 1934
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Commission File Number: 1-14829
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O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undker Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue2fld) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to R@etld under the Exchange Act (17 CFR 240.13e-4(c))




Item 8.01 Other Events

Attached as Exhibit 99.1 hereto is a reviéem 8. Financial Statements and Supplementats Bfeour Annual Report on Form XOfor
the fiscal year ended December 26, 2009. The réwiersolidated financial statements reflect chamgefassification in our presentation of
the supplemental guarantor information to separgedsent the impact of intercompany activity toe 2002 Issuer, the 2005 Issuer and the
2007 Issuer, Subsidiary Guarantor and Subsidiany Goarantor categories. Further detail regardiegévised presentation is set forth in
Note 22 to the revised consolidated financial stetets.

ltem 9.01 Financial Statements and Exhibits.

(d)  Exhibits.
23 Consent of Independent Registered Public Accouriing.
99.1 Revised Item 8. Financial Statements and Suppleanetata of Molson Coors

Brewing Company's Annual Report on Form 10-K fa tiscal year ended
December 26, 200!

101.INS*  XBRL Instance Documer

101.SCH* XBRL Taxonomy Extension Schema Docum

101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.LAB*  XBRL Taxonomy Extension Label Linkbase Docum
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doent

101.DEF* XBRL Taxonomy Extension Definition Linkbase Docurh

* XBRL (Extensible Business Reporting Language) imfation is furnished and not filed or a part of gis&ration
statement or prospectus for purposes of Sectiasr 1P of the Securities Act of 1933, is deemedfited for purposes ¢
Section 18 of the Securities Exchange Act of 1284l otherwise is not subject to a liability undezge section:

2




SIGNATURE

Pursuant to the requirements of the Seeariixchange Act of 1934, the registrant has dalysed this report to be signed on its behalf
by the undersigned hereunto duly authorized.

MOLSON COORS BREWING COMPANY

Date: September 28, 2010 By: /sl WILLIAM G. WATERS

William G. Waters
Vice President and Global Controller
(Chief Accounting Officer




EXHIBIT INDEX

Exhibit
No. Description
23 Consent of Independent Registered Public Accouring.
99.1 Revised Item 8. Financial Statements and Suppleaneiata of Molson Coors Brewing

Company's Annual Report on Form-K for the fiscal year ended December 26, 2(
101.INS* XBRL Instance Documet
101.SCH* XBRL Taxonomy Extension Schema Docum
101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docutr
101.LAB* XBRL Taxonomy Extension Label Linkbase Docum
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doent

101.DEF* XBRL Taxonomy Extension Definition Linkbase Docurh

* XBRL (Extensible Business Reporting Language) imfation is furnished and not filed or a part of giseration
statement or prospectus for purposes of Sectiasr 12 of the Securities Act of 1933, is deemedfited for purposes ¢
Section 18 of the Securities Exchange Act of 1284l otherwise is not subject to a liability undesse section:
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EXHIBIT 23
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporationdfgrence in the Registration Statements on Forn{l$e8. 333-124140, 333-122628, 333-
110855, 333-110854, 33-40730, 333-103573, 333-5353%-38378, 33-59979 and 333-166521) and Forn(i$s8. 333-120776, 3389952
333-48194) and Form S-3ASR (333-143634) of MolsonrG Brewing Company of our report dated Febru&2010, except for the effects
of the revision to the supplemental guarantor mfation described in Note 22, as to which the datgeiptember 27, 2010, relating to the
consolidated financial statements, financial stateinschedule and the effectiveness of internalrobaver financial reporting, which appears
in this Form 8-K.

/sl PricewaterhouseCoopers LLP
Denver, CO
September 27, 2010
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Exhibit 99.1

ITEM 8. Financial Statements and Supplementary Bta

Index to Financial Statements _Page
Consolidated Financial Statemer
Report of Independent Registered Public Accounfinm 3
Consolidated Statements of Operations for eacheoftiree years in the period ended
December 26, 20C 4
Consolidated Balance Sheets at December 26, 2689 acember 28, 20( 5
Consolidated Statements of Cash Flows for eacheothiree years in the period ended
December 26, 20C 7
Consolidated Statements of Stockholders' EquityNmacontrolling Interest for each of the
three years in the period ended December 26, 9
Notes to Consolidated Financial Stateme 11




MANAGEMENT'S REPORT

The preparation, integrity and objectivifythe financial statements and all other finanicifdrmation included in this annual report are
the responsibility of the management of Molson Gddrewing Company. The financial statements haea Ipeepared in accordance with
generally accepted accounting principles in theté¢hBStates, applying estimates based on managerbest'judgment where necessary.
Management believes that all material uncertairiteage been appropriately accounted for and disdlose

The established system of accounting praeedand related internal controls provide reasieratsurance that the assets are safegu
against loss and that the policies and procedueesrplemented by qualified personnel. The Commamanagement assessed the
effectiveness of the Company's internal controkdivencial reporting as of December 26, 2009. kking this assessment, the Company's
management used the criteria set forth by the Ctmendof Sponsoring Organizations of the Treadwamm@éession (COSO) internal
Control—Integrated FrameworkBased upon its assessment, management conchatedd of December 26, 2009, the Company's iflterna
control over financial reporting was effective.

PricewaterhouseCoopers LLP, the Compangispgendent registered public accounting firm, giesian objective, independent audit of
the consolidated financial statements and interoatrol over financial reporting. Their accomparyneport is based upon an examination
conducted in accordance with standards of the @admpany Accounting Oversight Board (United Sfatesluding tests of accounting
procedures, records and internal controls.

The Board of Directors, operating throughAudit Committee composed of independent, outdiceetors, monitors the Company's
accounting control systems and reviews the resiilise Company's auditing activities. The Audit Goitiee meets at least quarterly, either
separately or jointly, with representatives of ngaraent, PricewaterhouseCoopers LLP, and interrtlaas. To ensure complete
independence, PricewaterhouseCoopers LLP and timp&uy's internal auditors have full and free actesise Audit Committee and may
meet with or without the presence of management.

Peter Swinburi Stewart Glendinnin

President & Chief Executive Office Chief Financial Officer

Molson Coors Brewing Compar Molson Coors Brewing Compar
February 19, 201 February 19, 201




Report of Independent Registered Public Accountindrirm

To the Board of Directors and Shareholders
Of Molson Coors Brewing Company:

In our opinion, the consolidated finanatdtements listed in the accompanying index prdahy, in all material respects, the financial
position of Molson Coors Brewing Company (the "Camy') and its subsidiaries at December 26, 2009@wEmber 28, 2008, and the
results of their operations and their cash flowsefach of the three years in the period ended Deee6, 2009 in conformity with account
principles generally accepted in the United StafeSmerica. In addition, in our opinion the finaatstatement schedule listed in the index
appearing under Item 15(a)(2) of the Company's FidrK for the period ended December 26, 2009 filed-ebruary 19, 2010 (the "Annual
Report") presents fairly, in all material respetitg, information set forth therein when read injoantion with the related consolidated
financial statements. Also in our opinion, the Camp maintained, in all material respects, effectiternal control over financial reporting
of December 26, 2009 based on criteria establighbdernal Control—Integrated Framewoigsued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSOg Tbmpany's management is responsible for theapdial statements and financial
statement schedule, for maintaining effective ma¢control over financial reporting and for itsassment of the effectiveness of internal
control over financial reporting, included in Mamagent's Report on Internal Control over Financigh&ting appearing under Item 9A
within the Annual Report. Our responsibility iseérpress opinions on these financial statementthefinancial statement schedule, and on
the Company's internal control over financial reéjmorbased on our integrated audits. We conduateduadits in accordance with the
standards of the Public Company Accounting Ovetdigiard (United States). Those standards requatevtl plan and perform the audits to
obtain reasonable assurance about whether thecfalatatements are free of material misstatemeditvhether effective internal control o
financial reporting was maintained in all materggpects. Our audits of the financial statememtisiited examining, on a test basis, evidence
supporting the amounts and disclosures in the fiahstatements, assessing the accounting prirsciled and significant estimates made by
management, and evaluating the overall financééstent presentation. Our audit of internal cordxa@r financial reporting included
obtaining an understanding of internal control dgaincial reporting, assessing the risk that aemaltweakness exists, and testing and
evaluating the design and operating effectivenéggernal control based on the assessed risk.aDdits also included performing such other
procedures as we considered necessary in the @tanoes. We believe that our audits provide a redde basis for our opinions.

As discussed in Note 2 to the consolidéitethcial statements, the Company changed the mammeéhich it accounts for uncertain tax
positions in 2007 and the manner in which it ac¢sdior convertible debt and noncontrolling intessst 2009.

A company's internal control over finanagigborting is a process designed to provide reddersssurance regarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordanttlegenerally accepted accounting
principles. A company's internal control over fioai reporting includes those policies and proceduhat (i) pertain to the maintenance of
records that, in reasonable detail, accuratelyfainly reflect the transactions and dispositionshaf assets of the company; (ii) provide
reasonable assurance that transactions are recasdeztessary to permit preparation of financékstents in accordance with generally
accepted accounting principles, and that receipdsexpenditures of the company are being madeinrdgcordance with authorizations of
management and directors of the company; and(idyide reasonable assurance regarding preventitmely detection of unauthorized
acquisition, use, or disposition of the compang&sets that could have a material effect on thenfirz statements.

Because of its inherent limitations, intdroontrol over financial reporting may not prevendetect misstatements. Also, projections of
any evaluation of effectiveness to future periogssabject to the risk that controls may becomdeqaate because of changes in conditions,
or that the degree of compliance with the policeprocedures may deteriorate.

/sl PricewaterhouseCoopers LLP

Denver, Colorado

February 19, 2010, except for the effects of thvésien to the supplemental

guarantor information described in Note 22, as lhictvthe date is September 27, 2010
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(IN MILLIONS, EXCEPT PER SHARE DATA)

Sales
Excise taxe!

Net sales
Cost of goods sol

Gross profit
Marketing, general and administrative exper
Special items, ne
Equity income in MillerCoor:
Operating incom:
Other (expense) income, r
Interest expens
Interest incomi
Debt extinguishment cos
Other income (expense), net, includes $46.0 gai
2009 on related party transaction, see Not

Total other expense, n
Income from continuing operations before incorr
taxes
Income tax benefit (expens
Income from continuing operatiol
Loss from discontinued operations, net of
Net income
Less: Net income attributable to noncontrolling
interests
Net income attributable to Molson Coors Brew
Company

Basic income (loss) per sha
From continuing operatior
From discontinued operatio

Basic net income per she
Diluted income (loss) per shai

From continuing operatior
From discontinued operatio
Diluted net income per sha
Weighted average sha—basic
Weighted average sha—diluted
Amounts attributable to MCB!
Income from continuing operations, net of
Loss from discontinued operations, net of

Net income

For the Years Ended

December 26,

December 28,

December 30,

2009 2008 2007
$§ 4426! $ 665l¢ $ 8319,
(1,394.) (1,877.9 (2,129.)
3,032« 4,774 6,190.¢
(1,726.9 (2,840.9) (3,702.9)
1,305.¢ 1,933 2,487
(900.5) (1,333.9) (1,734.9)
(32.7) (133.9 (112.9)
382.( 155.¢ —
754.( 622. 641.1
(96.6) (119.9) (134.9)
10.7 17.2 26.€
— (12.4) (24.5)
49.£ (8.4) 17.7
(36.5) (122.6) (115.)
717.F 499.2 526.(
14.7 (96.4) (1.0
732.: 403.( 525.(
9.0 (12.1) 17.7)
723 390.¢ 507.c
2.6 (12.2) (15.9)
$ 7204 $ 378 $ 492
$ 3.9¢ $ 214 $ 2.8t
(0.08) (0.07) (0.10)
$ 391 $ 207 $ 2.7F
$ 3.9: $ 211 $ 2.81
(0.08) (0.07) (0.10)
$ 387 $ 204 $ 2.71
1844 182.¢ 1781
185.¢ 185.F 181.
$ 7294 $ 390.6 $ 509.7
9.0 (12.1) 17.7)
$ 720Z $ 3785 $ 492

See notes to consolidated financial statements
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(IN MILLIONS)

As of

December 26, December 28,
2009 2008

Assets

Current asset:
Cash and cash equivalel $ 7342 $ 216.2
Accounts and notes receivab
Trade, less allowance for doubtful accounts of $Hnhd $7.9,

respectively 513.¢ 432.¢
Affiliates 52.¢ 39.€
Current notes receivable and other receivables dkswance fol
doubtful accounts of $2.8 and $3.3, respecti 150.k 162.¢
Inventories:
Finished 111.1 89.1
In proces: 18.C 13.4
Raw materials 43.€ 43.F
Packaging materia 63.2 46.2
Total inventories 236.2 192.1
Maintenance and operating supplies, less allowérogbsolete
supplies of $4.1 and $4.6, respectiv 17.7 14.¢
Other current assets, less allowance for advegtisupplies 47.€ 47.1
Discontinued operatior 9.¢ 1kt
Total current asse 1,762.¢ 1,107.:
Properties, less accumulated depreciation of $84304$673.5,
respectively 1,292t 1,301.¢
Goodwill 1,475.( 1,298.(
Other intangibles, less accumulated amortizatio$3&6.8 and
$274.9, respectivel 4,534." 3,923.¢
Investment in MillerCoor: 2,613.¢ 2,418.°
Deferred tax asse 177.¢ 75.2
Notes receivable, less allowance for doubtful ant®of $7.3 an
$8.1, respectivel 48.7 51.¢
Other asset 115.¢ 203.2
Discontinued operatior — 7.C
Total asset $ 12,021.. $ 10,386.(

See notes to consolidated financial statements.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (Continued)

(IN MILLIONS, EXCEPT PAR VALUE)

As of
December 26, December 28,
2009 2008
Liabilities and equity
Current liabilities:
Accounts payable
Trade $ 193¢ $ 152.¢
Affiliates 16.¢ 17.7
Accrued expenses and other liabilit 745.( 690.¢
Deferred tax liabilitie: 167.1 107.¢
Current portion of lon-term debr 300.: 0.1
Discontinued operatior 158.2 16.€
Total current liabilities 1,580.¢ 986.1
Long-term debi 1,412.° 1,752.(
Pension and pc-retirement benefit 823.¢ 581.(
Derivative hedging instrumen 374.2 225.¢
Deferred tax liabilitie: 468.( 399.4
Unrecognized tax benefi 65.C 230.¢
Other liabilities 185.( 47.€
Discontinued operatior 18.7 124.¢
Total liabilities 4,928.: 4,347..

Commitments and contingencies (Note — —

Molson Coors Brewing Company stockholders' eq
Capital stock

Preferred stock, noweting, no par value (authorized: 25.0 she

none issued — —
Class A common stock, voting, $0.01 par value (@uizled: 500.!

shares; issued and outstanding: 2.6 shares arsth@@s at

December 26, 2009 and December 28, 2008, resplygt — —
Class B common stock, non-voting, $0.01 par vadugh@rized:

500.0 shares; issued and outstanding: 159.4 shate$57.1

shares at December 26, 2009 and December 28, 2008,

respectively’ 1.€ 1.€
Class A exchangeable shares, no par value (issukd a

outstanding: 3.2 shares at December 26, 2009 and

December 28, 200t 119.1 119.
Class B exchangeable shares, no par value (issukd a

outstanding: 20.2 shares and 20.9 shares at Dec@®6p2009

and December 28, 2008, respective 761.¢ 786.:
Paic-in capital 3,441." 3,334.¢
Retained earning 2,734.¢ 2,184.¢
Accumulated other comprehensive (loss) inct 20.7 (371.9)

Total Molson Coors Brewing Company stockholdersligc 7,079.¢ 6,055.¢
Noncontrolling interest 13.2 (26.0
Total equity 7,092.¢ 6,039.¢
Total liabilities and equit $ 12,021. $ 10,386.!

See notes to consolidated financial statements.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(IN MILLIONS)

Cash flows from operating activitie
Net income
Adjustments to reconcile net income to net cash
provided by operating activitie
Depreciation and amortizatic
Amortization of debt issuance costs and disco
Shar+-based compensatic
(Gain) loss on sale or impairment of properties
intangibles
Excess tax benefits from share-based
compensatiol
Deferred income taxe
(Gain) loss on foreign currency fluctuations an
derivative instrument
Equity income in MillerCoor:
Distributions from MillerCoor:
Equity in net income of other unconsolidated
affiliates
Distributions from other unconsolidated affilia
Change in current assets and liabilities (net of
assets acquired and liabilities assumed in
business combinations) and ot
Receivable!
Inventories
Payable:
Other assets and other liabiliti
Operating cash flows of discontinued operati

Net cash provided by operating activit

Cash flows from investing activitie

Additions to properties and intangible as:

Proceeds from sales of businesses and other

Proceeds from sales (purchases) of investment
securities, ne

Acquisition of businesses, net of cash acqu

Investment in MillerCoor:

Return of capital from MillerCoor

Deconsolidation of Brewers' Retall, In

Investment in and advances to an unconsolidate
affiliate

Trade loan repayments from custom

Trade loans advanced to custonr

Other

Net cash used in investing activit|

For the Years Ended

December 26,
2009

December 28,
2008

December 30,
2007

$ 723.% $ 390.¢ $ 507.:
187.4 273.L 345.¢
19.2 17.1 13.2
22.¢ 55.¢ 37.
(38.9) 39.2 49.€
(21.7) (8.3) (28.1)
127.¢ 78.€ (101.J)
(0.1) (1.5) 7.1
(382.0) (155.6) —
401.1 136.F —
(6.9 (24.7) (6.6)
16.€ 7.5 3
(63.9) (128.9) 47.7)
(11.7) 39. (23.9)
21.( (10.5) (27.5)
(180.9) (310.9) (137.9)
9.c 12.1 17.€
824.: 411 616.(
(124.7) (230.5) (428.9)
58.( 38.¢ 38.1
— 22. (22.9)
(41.7) — (26.7)
(514.5) (84.9) —
448 — —
(26.1) — —
— (6.9) —
32.1 25.¢ 32.
(25.5) (31.5) (32.9)
0.1 (3.7 1.2
(194.)) (269.5) (439.])

See notes to consolidated financial statements.




MOLSON COORS BREWING COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)

(IN MILLIONS)
For the Years Ended
December 26, December 28, December 30,
2009 2008 2007
Cash flows from financing activitie
Exercise of stock options under equity
compensation plar 43.1 59.C 209.t
Excess tax benefits from sh-based compensatic 21.0 8.3 28.1
Dividends paic (170.9 (139.7) (114.9
Dividends paid to noncontrolling interest hold (2.9 (20.9) (7.0
Proceeds from issuances of I-term debt — 16.C —
Proceeds from issuance of convertible ¢ — — 575.(
Debt issuance cos — — (10.2)
Sale of warrant — — 57.C
Purchase of call optior — — (106.%)
Payments on long-term debt and capital lease
obligations (0.9 (181.9 (631.0)
Proceeds from she¢-term borrowings 14.5 54.t 179.2
Payments on sh«term borrowings (17.0 (47.9) (180.5)
Net proceeds from (payments on) revolving cr
facilities — 1.1 (6.2)
Change in overdraft balances and of (6.0 (29.9) 20.7
Proceeds from settlements of debt-related
derivatives — 12.C 5.2
Net cash (used in) provided by financing activi (117.2) (266.9 8.4
Cash and cash equivaler
Net increase (decrease) in cash and cash equis 512.¢ (124.9 185.:
Effect of foreign exchange rate changes on cast
cash equivaleni 5.1 (35.9 9.t
Balance at beginning of ye 216.2 377.( 182.2
Balance at end of ye $ 7342 $ 216.z $ 377.C

See notes to consolidated financial statements.
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Balance at
December &
2006

Exchange of
shares

Sale of
warrants

Purchase of
call options

Shares issued
under equity
compensatic
plan

Amortization
of stock
based
compensatit

Adjustment to
adopt
convertible
debt
guidance,
see Note @

Adjustment to
adopt
guidance to
account for
uncertainty
in income
taxes, see
Note 2

Comprehensiv
income:

Net income

Other
comprehen
income
(loss), net
of tax:

Foreign
currency
translation
adjustment:

Unrealized
loss on
derivative
instruments
net

Realized gain
(loss) on
derivative
instruments
reclassified
to net
income, ne

Pension and
other
postretirem
benefit
adjustment:

Other
comprehen
income

Dividends
declared an
paid

Balance at
December &
2007

Exchange of
shares

MOLSON COORS BREWING COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

AND NONCONTROLLING INTEREST

(IN MILLIONS)

MCBC Shareholders

Accumulated
other

Common stock

Exchangeable

Non

. ) issued shares issued S ;
Retained comprehensive Paid-in-  controlling
Total earnings income (loss) ClassA ClassB ClassA ClassB capital Interest
$ 5862¢ $ 1,673t $ 333.¢ $ =g 1.2 $ 1245 $ 1,311.C $ 2,389.¢ 28.€
— — — — 0.1 0.1 (365.7) 365.t —
57.C — — — — — — 57.C —
(66.0) — — — — — — (66.0) —
238.¢ — — — 0.1 — — 238.7 —
37.4 — — — — — — 37.4 —
64.2 — — — — — — 64.2 —
(105.9) (105.9) — — — — — — —
507.: 492.( — — — — — — 15.2
783.% — 783.2 — — — — — —
(3.4 — (3.4) — — — — — —
2.¢ — 2.8 — — — — — —
5.2 — 6.3 — — — — — (1.3
1,295.:
(131.9) (114.9) — — — — — — 17.0
$ 7,252 $ 1,945 $ 1,122.¢ $ — 15 $ 124¢ $ 945.: $ 3,086 $ 25.¢
— — — — 0.1 (5.4  (159.0 164.: —



Shares issued
under equity
compensatit
plan

Amortization
of stock
based
compensatir

Contribution tc
MillerCoors

Comprehensiv
income:

Net income

Other
comprehen
income
(loss), net
of tax:

Foreign
currency
translation
adjustment:

Unrealized
gain (loss)
on
derivative
instruments
net

Realized gain
(loss) on
derivative
instruments
reclassified
to net
income, ne

Ownership
share of
equity
method
investees
other
comprehen
loss

Pension and
other
postretirem
benefit
adjustment:

Other
comprehen
loss

Dividends
declared an
paid

Balance at
December 2
2008

24.€ — — — — — 24.€ —
59.C — — — — — 59.C —
108.: — 134.¢ — — — — (26.9)
390.¢ 378.7 — — — — — 12.2
(1,234.) — (1,234.) — — — _ _
49.( — 49.C — — —_ _ _
3. — 3.9 — — — — —
(211.9 = (211.9) = = — — —
(243.2) — (235.9) — — — — (7.4)
(1,245.9)
(159.9  (139.]) — — — — — (20.9)
$ 6,039 $ 2,184¢ $ (3719 $ $ 1€ $ 1194 $ 7865 $ 3,334¢ $ (16.0

See notes to consolidated financial statements
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Exchange of
shares
Shares issued
under equity
compensatiol
plan
Amortization of
stock based
compensatiol
Acquisition of a
busines:
Deconsolidatior
of BRI
Comprehensive
income:

Net income

Other
comprehens
income
(loss), net o
tax:

Foreign
currency
translation
adjustmentt

Unrealized los
on
derivative
instruments
net

Realized loss
on
derivative
instruments
reclassified
to net
income, ne

Ownership
share of
equity
method
investees
other
comprehens
income

Pension and
other
postretireme
benefit
adjustment:

Other
comprehens
income

Dividends
declared and
paid

Balance at
December 2¢€
2009

MOLSON COORS BREWING COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
AND NONCONTROLLING INTEREST (Continued)

(IN MILLIONS)

MCBC Shareholders

Accumulated

h Common stock Exchangeable
. other issued shares issued S Non
Retained comprehensive Paid-in-  controlling
Total earnings income (loss) ClassA ClassB ClassA ClassB capital Interest
— — — — — (0.39) (24.5) 24.¢ —
61.C — — — — — — 61.C —
21.1 — — — — — — 21.1 —
9.€ — — — — — — — 9.€
(5.7) — — — — — — — (5.7)
723.% 720.2 — — — — — — 28
614.7 — 614.7 — — — — — —
(28.7) — (28.7) — — — — — —
(10.€) — (10.€) — — — — — —
56.7 — 56.7 — — — — — —
(214.¢) — (240.0) — — — — — 25.4
1,140.
(173.9) (170.9) — — — — — — (2.9)
$ 7,092 $ 2,734¢ $ 20.7 $ — % 1€ $ 1191 $ 761.t $ 3,441 $ 13.2

See notes to consolidated financial statements
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presentation and Summary of Significarkccounting Policies

Unless otherwise noted in this report, degcription of "we", "us" or "our" includes Mols@woors Brewing Company ("MCBC" or the
"Company"), principally a holding company, anddtserating subsidiaries: Coors Brewing Company ("OB@perating in the United States
("U.S.") until June 30, 2008 when MCBC and SABMilfgc ("SABMiller") combined the U.S. and PuertacBRioperations of their respective
subsidiaries, CBC and Miller Brewing Company ("Mill) and the results and financial position of Ubferations, which had historically
comprised substantially all of our U.S. reportiegsment were, in all material respects, decons@iiftom MCBC prospectively upon
formation of MillerCoors LLC ("MillerCoors"), seede 4, "Equity Investments"; Molson Coors Brewingngpany (UK) Limited ("MCBC-
UK"), formerly referred to as Coors Brewers Limitg@BL"), operating in the United Kingdom ("U.K."Molson Coors Canada ("MCC"),
formerly referred to as Molson Canada ("Molsonferating in Canada; and our other corporate esitifiey reference to "Coors" means the
Adolph Coors Company prior to the 2005 merger Withison Inc. (the "Merger"). Any reference to Molskoie. means MCC prior to the
Merger. Any reference to "Molson Coors" means MCHEter the Merger.

Unless otherwise indicated, informatiorthiis report is presented in U.S. dollars ("USD"$&).
Our Fiscal Year

In 2009, our fiscal year is a 52 week pgeading on the last Saturday in December. Preljipaar fiscal year was a 52 or 53 week
period ending on the last Sunday in December. HEoralfyears ended December 26, 2009, Decembei028, 2nd December 30, 2007, were
52 week periods.

Principles of Consolidatior

Our consolidated financial statements idelour accounts and our majority-owned and coriialomestic and foreign subsidiaries, as
well as certain variable interest entities. Allrgficant intercompany accounts and transactiong limeen eliminated in consolidation.

Reporting Periods Presente

The results from Brewers' Retail, Inc. ('lBRa consolidated subsidiary through FebruaryZZ®)9, are reported one month in arrears.
Due to a change in our ownership level of BRI, veeanhsolidated this entity from our financial stagens as of March 1, 2009, and began to
prospectively account for it under the equity metldaccounting. See Note 4, "Equity Method Invesits" for further information.

Use of Estimates

Our consolidated financial statements aepgred in accordance with accounting principlesegaly accepted in the United States of
America (U.S. GAAP). These accounting principleguiee us to make certain estimates, judgments asuhaptions. We believe that the
estimates, judgments and assumptions used to detec@rtain amounts that affect the financial stesiets are reasonable, based on
information available at the time they are madethiextent there are material differences betvtleese estimates and actual results, our
consolidated financial statements may be affected.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
1. Basis of Presentation and Summary of Significariccounting Policies (Continued)
Reclassifications and Retrospective Applicatic

During the first quarter of 2009, we adaptew pronouncements related to noncontrolling@s in consolidated financial statements
and accounting for convertible debt instruments thay be settled in cash upon conversion (inclugiagial cash settlement), both of which
required retrospective applications. See discussioiNote 2, "New Accounting Pronouncements.” Iditain, certain prior period amounts
have been reclassified to conform to the curreribggresentation.

Revenue Recoghnitio

Depending upon the method of distributimvenue is recognized when the significant riskd r@vards of ownership are transferred to
the customer or distributor, which is either attinge of shipment to distributors or upon delivefyproduct to retail customers.

In the United Kingdom, excise taxes arduded in the purchase price we pay the vendor eprages for the factored brands business
purchased from third parties for resale, and ackided in our net sales and cost of goods sold witénately sold.

The cost of various programs, such as gmioenotions, rebates and coupon programs are tr@ata reduction of sales. Sales of products
are for cash or otherwise agreed upon credit teRagenue is stated net of incentives, discountsetoans.

Outside of unusual circumstances, if prodsiceturned, it is generally for failure to meeir quality standards, not caused by customer
actions. Products that do not meet our high quatiydards are returned and destroyed. We do metdtandard terms that permit return of
product. We estimate the costs for product retarmsrecord those costs in cost of goods sold eagbdy We reduce revenue at the value of
the original sales price in the period that thedpia is returned.

Cost of Goods Sold

Our cost of goods sold includes beer rawenls, packaging materials (including promotiopatkaging), manufacturing costs, plant
administrative support and overheads, inbound atigdooind freight charges, purchasing and receivosgs; inspection costs, warehousing,
and internal transfer costs.

Equity Method Accounting

We generally apply the equity method ofaagting to 20% to 50% owned investments where vegese significant influence, except
for certain investments that must be consolidatedaaiable interest entities. Equity method invesita include our equity ownership in
MillerCoors in the U.S., Tradeteam (a transportatiod logistics services company in the U.K.), Btatlelo Molson Imports, L.P., BRI,
Brewers' Distributor Ltd. ("BDL") and our formertarests in the Montréal Canadiens and House ofsBliein Canada. See Note 4, "Equity
Investments."

There are no related parties that own @stisrin our equity method investments as of Dece@®e2009.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
1. Basis of Presentation and Summary of Significariccounting Policies (Continued)
Marketing, General and Administrative Expens

Our marketing, general and administrativgemses consist of advertising, sales costs, nanifaeturing administrative, and overhead
costs. The creative portion of our advertising\ditgis is expensed as incurred. Production cosgxleértising and promotional materials are
generally expensed when the advertising is finst Advertising expense was $349.3 million, $610illion, and $858.1 million for years
2009, 2008, and 2007, respectively. Prepaid adiegticosts of $13.9 million and $8.1 million, wémeluded in other current assets in the
Consolidated Balance Sheets at December 26, 2689 acember 28, 2008, respectively.

Trade Loans

MCBC-UK extends loans to a portion of th&ail outlets that sell our brands. Some of theaed provide for no interest to be payable,
and others provide for payment of a below markitrest rate. In return, the retail outlets recaivaller discounts on beer and other beverage
products purchased from us, with the net resuid®8CBC-UK attaining a market return on the outdiag loan balance. We therefore
reclassify a portion of beer revenue into inteiresbme to reflect a market rate of interest ondHeans. In 2009, 2008 and 2007, these
amounts were $8.3 million, $10.7 million and $1ldilion, respectively. This interest income is inded in the U.K. segment since it is
related solely to MCBC-UK.

Trade loan receivables are classified #xeebther receivables or non-current notes rebévia our Consolidated Balance Sheets. At
December 26, 2009, and December 28, 2008, totasloatstanding, net of allowances, were $62.5 anilind $68.8 million, respectively.

Allowance for Doubtful Accounts

Canada's distribution channels are higb@utated by provincial regulation and experienee ¢ellectability problems. However, MCC
does have direct sales to retail customers for lwaitallowance is recorded based upon expecteectattlility and historical experience.

Because the majority of MCBC-UK sales aredlly to retail customers, and because of theshy practice of making trade loans to
customers, our ability to manage credit risk irs thiisiness is critical. At MCBOK, we provide allowances for uncollectible trageeivable
and trade loans from our customers. Generally,ipians are recorded to cover the full exposure $pexific customer at the point the accc
is considered uncaollectible. Accounts are typicdl®med uncollectible based on the sales charfterl s@coming either one hundred twenty
days or one hundred eighty days overdue. We retbergrovision in marketing, general and administeaéxpenses. Provisions are reversed
upon recoverability of the account.

We are not able to predict changes in firgrcondition of our customers, and if circumsescelated to our customers deteriorate, our
estimates of the recoverability of our trade reables and trade loans could be materially affected.

Inventories

Inventories are stated at the lower of cosharket. Cost is determined by the first-instfisut ("FIFO") method. Prior to the formation
MillerCoors, substantially all of the inventorigsthe United States were determined on the lasirgt;out ("LIFO") method.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
1. Basis of Presentation and Summary of Significariccounting Policies (Continued)

We regularly assess the shelf-life of ewentories and reserve for those inventories whbadomes apparent the product will not be
sold within our freshness specifications. Thereenay allowances for obsolete finished goods or ggiclg materials at December 26, 200!
at December 28, 2008.

Fair Value of Financial Instruments

The carrying amounts of our cash and cgsfvelents, accounts receivable, accounts payalule@ecrued liabilities approximate fair
value as recorded due to the short-term maturithede instruments. In addition, the carrying ant®ofour trade loan receivables
approximate fair value. The fair value of long-teoisligations for derivatives was estimated by disdmg the future cash flows using market
interest rates, adjusted for non-performance creskitassociated with our counterparties (assetajith MCBC (liabilities). See Note 19,
"Derivative Instruments and Hedging Activities."d&a@l on current market rates for similar instrumethis fair value of long-term debt is
presented in Note 14, "Debt."

The Financial Accounting Standards BoaFRAGB") issued guidance for fair value establishégesarchy that prioritizes fair value
measurements based on the types of inputs uséldeferarious valuation techniques (market appromciome approach and cost approach).
We utilize a combination of market and income apph®s to value derivative instruments, and use@mnie approach for valuing our
indemnity obligations. Our financial assets andilibes are measured using inputs from the thesels of the fair value hierarchy. The three
levels of the hierarchy are as follows:

The three levels of the hierarchy are devic:

Level 1—Inputs are unadjusted quoted pricexctive markets for identical assets or lialatitthat we have the ability to access at the
measurement date.

Level 2—Inputs include quoted prices fanikar assets and liabilities in active markets,tgdqorices for identical or similar assets or
liabilities in markets that are less active, inpotiser than quoted prices that are observablehiorsset or liability (i.e., interest rates, yield
curves, etc.), and inputs that are derived priflgifieom or corroborated by observable market dataorrelation or other means (market
corroborated inputs).

Level 3—Unobservable inputs that refleat assumptions about the assumptions that markgtipants would use in pricing the asset
or liability. We develop these inputs based onltest information available, including our own data.

Foreign Currency Translation

Assets and liabilities recorded in foretmrencies that are the functional currenciesHerrespective operations are translated at the
prevailing exchange rate at the balance sheet Bate2nue and expenses are translated at the awxetggnge rates during the period.
Translation adjustments resulting from this proassreported as a separate component of otherrebesive income.

Factored Brands

In addition to supplying our own brands, BIGUK sells other beverage companies' productsitpremise customers to provide them
with a full range of products for their retail cetd. These
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

1. Basis of Presentation and Summary of Significariccounting Policies (Continued)

factored brand sales are included in our finaneiallilts, but the related volume is not includedunreported sales volumes. We refer to this
as the "factored brand business." In the factoraddbusiness, MCBC-UK normally purchases facttrasd inventory, taking orders from
customers for such brands, and invoicing custoffieerthe product and related costs of delivery.doaxdance with guidance pertaining to
reporting revenue gross as a principal versussahagent, sales under the factored brands aezadigneported on a gross income basis.

Goodwill and Other Asset Valuation

We evaluate the carrying value of our goidhmd indefinitelived intangible assets for impairment at leastuatly, and we evaluate o
other tangible and intangible assets for impairmémn there is evidence that certain events orgdmim circumstances indicate that the
carrying amount of these assets may not be redoleer@ignificant judgments and assumptions areireduin such impairment evaluations.
See Note 13, "Goodwill and Intangible Assets."

Statement of Cash Flows Da

Cash equivalents represent highly liquicestments with original maturities of 90 days @sleThe carrying value of these investments
approximates their fair value. The following preseour supplemental cash flow information:

For the fiscal years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)

Cash paid for

interest(1) $ 76.C $ 84.z $ 104.2
Cash paid for taxe $ 50.¢ $ 715 % 77.€
Receipt of note

upon sale of

property $ — 9 28 % —
Issuance of

restricted stock,

net of forfeitures $ 8¢ $ 28.z $ 11.1
Issuance of

performance

shares, net of

forfeitures $ 141 $ 0¢ $ 1.€

1) 2008 and 2007 includes cash paid for interest df $8d $6.2 million, respectively associated wightd
extinguishment cost:

See Note 4, "Equity Investments," for a swary of assets and liabilities contributed to Milteors, the formation of which was a
significant non-cash activity in 2008.

2. New Accounting Pronouncements
Adoption of New Accounting Pronouncemer
Accounting for Uncertainty in Income Taxe

On January 1, 2007, we adopted the FASB&agce related to accounting for uncertainty toime taxes. This guidance clarifies the
accounting for uncertainty in income taxes recogghiin an enterprise's financial statements by piEsg a two-step process to determine the
amount of tax benefit to be recognized. Howeves téx position must be evaluated to determineikieéifood that
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

2. New Accounting Pronouncements (Continued)

it will be sustained upon examination. If the tasion is deemed "more-likely-than-not" to be sirgtd, the tax position is then valued to
determine the amount of benefit to be recognizatiérfinancial statements. The cumulative effecdmilying the new requirement has been
recorded as a reduction to the beginning balancetained earnings as of January 1, 2007 in theuatraf $105.4 million. See Note 8,
“Income Tax," for further discussion related todme taxes

Business Combination

In December 2007, the FASB issued authtaréaguidance for business combinations, whichlgistaes principles and requirements for
the manner in which the acquirer in a business @aation (i) recognizes and measures in its findrst@Eements the identifiable assets
acquired, the liabilities assumed and any noncdimgainterest in the acquiree, (ii) recognizes anelasures the goodwill acquired in the
business combination or a gain from a bargain msetand (jii) determines what information to diselto enable users of the financial
statements to evaluate the nature and financiatesfof the business combination. In addition t firancial statement disclosures, this
guidance also changes the accounting treatmeweftain specific items, including the expensinguduisition costs and restructuring costs
associated with a business combination, and changiferred tax asset valuation allowances andnmctax uncertainties after the
acquisition date which generally affects incomedagense. This guidance applies prospectively siness combinations for which the
acquisition date is on or after December 29, 200® the exception of the accounting for valuat@lowances on deferred tax assets and
acquired tax contingencies, for which the adoptsoretrospective. The adoption of this guidancerditihave a significant impact on the
determination or reporting of our financial results

Noncontrolling Interests

In December 2007, the FASB issued authargayuidance related to noncontrolling interestsansolidated financial statements. This
guidance requires the recognition of a noncontrglinterest (previously referred to as minorityengist) as a component of equity in the
consolidated financial statements and separate tinerparent's equity. The amount of net incomébattble to the noncontrolling interest is
included in consolidated net income in the constéd statement of operations. It also amends egigtiidance to be consistent with the
revised guidance for business combinations discuskeve, including procedures associated with du@isolidation of a subsidiary. As
such, our adoption of this guidance on DecembeR@88 impacted the accounting for the deconsobidatf BRI in the first quarter of 2009.
Changes to noncontrolling interests reflected taltequity during 2009 resulted from $2.8 milliohnet earnings, establishment of the non-
controlling interest in Cobra Beer Partnership &t&$9.6 million, and the effects of deconsolidatBigl ($19.7 million). Changes to the
individual components of accumulated other compnsive income attributable to noncontrolling intésesere insignificant. See Note 6
"Variable Interest Entities" for further discussidrhis guidance also includes expanded disclogeirements regarding the interests of the
parent and its noncontrolling interest.

Accounting for Convertible Debt Instrument

In May 2008, the FASB issued authoritatjuédance related to accounting for convertible destruments that may be settled in cash
upon conversion (including partial cash settlem#rdj applies to all convertible debt instrumehts have a "net settlement feature”, which
means that such
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

2. New Accounting Pronouncements (Continued)

convertible debt instruments, by their terms, mayeéttled either wholly or partially in cash upameersion. This guidance requires issue
convertible debt instruments that may be settledlilor partially in cash upon conversion to sepalsaaccount for the liability and equity
components in a manner reflective of the issuenstonvertible debt borrowing rate. The Companyosgtectively adopted this guidance on
December 29, 2008, impacting historical accounfimgour 2007 2.5% Convertible Senior Notes due 3@y2013 ("Convertible Senior
Notes"). See further discussion in Note 14, "De

Subsequent Events Treatme

In May 2009, the FASB issued authoritatjwédance related to subsequent events, which fizesageneral standards of accounting for
and disclosure of events that occur after the loalaheet date but before financial statementsaued or are available to be issued. In
particular, this guidance sets forth: (i) the pérédter the balance sheet date during which manageai a reporting entity should evaluate
events or transactions that may occur for potergi@gnition or disclosure in the financial stataise(ii) the circumstances under which an
entity should recognize events or transactions moecruafter the balance sheet date in its finangtiaiements, and (iii) the disclosures that an
entity should make about events or transactiortsaitzurred after the balance sheet date. For thegreded December 26, 2009, subsequent
events were evaluated through February 19, 20&0jake the financial statements were issued.

New Accounting Pronouncements Not Yet Adop
Consolidation of Variable Interest Entities

In June 2009, the FASB issued authoritagivielance related to the consolidation of variaiterest entities, which requires an enterprise
to determine whether its variable interest or ie$é&s give it a controlling financial interest. Tprdmary beneficiary of a variable interest entity
is the enterprise that has both (1) the powernectlthe activities of a variable interest entitgttmost significantly impact the entity's
economic performance, and (2) the obligation taabtosses of the entity that could potentiallysignificant to the variable interest entity or
the right to receive benefits from the entity tbatild potentially be significant to the variabléeirest entity. This amendment also requires
ongoing reassessments of whether an enterpribe @rimary beneficiary of a variable interest gntéquiring consolidation. The guidance is
effective for our first quarter ending March 27 120We are currently evaluating the impact that thildance may have on the determination
or reporting of our financial results.

3. Segment Reporting

Our reporting segments are based on theg&egraphic regions in which we operate, whichtlaeebasis on which our chief operating
decision maker evaluates the performance of thméss. The Company operates in the reporting seigniisted below.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
3. Segment Reporting (Continued)
Reportable segments
Canada

The Canada segment consists of our praghyatharketing and sales of the Molson family ofoisiCoors Lightand other brands,
principally in Canada; BRI, our joint venture argament related to the distribution and retail sdileeer in Ontario and BDL, our joint
venture arrangement related to the distributiobesr in the western provinces, both accountedd@qaity method investments. The Canada
segment also includes our equity interest in Modiétdson Imports, L.P ("MMI").

We have an agreement with Heineken N.M. ghants us the right to import, market, and seineken products throughout Canada and
with Miller Brewing Co., a subsidiary of SABMilletp brew, market, and sell several Miller brands] distribute and sell imported Miller
brands. We also have the right to contract brewpmutageAsahifor the U.S. market.

United States (U.S.)

As discussed in Note 1, "Basis of Pres@rtaind Summary of Significant Accounting Policiesffective July 1, 2008, MillerCoors LL
("MillerCoors") began operations. The results aindricial position of our U.S. segment operationsevgeconsolidated upon contribution to
the joint venture, and our interest in MillerCo@eing accounted for and reported by us undeedjuity method of accounting. MCBC's
equity investment in MillerCoors will represent drS. segment going forward.

United Kingdom (U.K.)

The U.K. segment consists of our produgtioarketing and sales of the MCBC-UK brands (thgdat of which isCarling ), principally
in the U.K. and the Republic of Ireland; our comdated joint venture arrangement relating to thedpction and distribution of th&rolsch
brands in the U.K. and the Republic of Ireland; and equity method joint venture arrangement ("€adm") for the physical distribution of
products throughout Great Britain.

Non-reportable segment and other business activitée
Molson Coors International ("MCI") and Corporate

MCI includes results of operations in deyp@hg markets around the world, including Asia, ldexthe Caribbean (not including Puerto
Rico) and continental Europe. Corporate includésr@st and certain other general and administratigés that are not allocated to any of the
operating segments. The majority of these corpaadés relate to worldwide administrative functiosisch as corporate affairs, legal, human
resources, accounting, treasury, insurance andmisiagement. Corporate also includes certain royradbme and administrative costs rel:
to the management of intellectual property.

Summarized financial informatior

No single customer accounted for more th@# of our sales. Net sales represent sales thphity external customers. Inter-segment
sales revenues other than sales to MillerCooriargnificant and eliminated in consolidation.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
3. Segment Reporting (Continued)

The following tables represent consolidatetisales, consolidated interest expense, coasetidnterest income, and reconciliations of
amount shown as income (loss) from continuing ajma before income taxes to income from continuwpgrations attributable to MCBC.

Year ended December 26, 2009

MCI and
Canada U.S. U.K. Corporate Consolidated
(In millions)

Net sales $ 1,732 $ — $ 1,226 $ 73¢ $ 3,032
Interest expens — — — (96.€) (96.€)
Interest incom — — 8.3 2.4 10.7
Income (loss) from continuing

operations before income tax $ 462.¢€ $ 382 $ 90 $ (2179 $ 717.k
Income tax benef 14.7
Income from continuing operatiol 732.2
Net income attributable 1

noncontrolling interest (2.9
Income from continuing operation:

attributable to MCBC

$ 729.2

Year ended December 28, 2008
MCI and
Corporate

Eliminations Consolidated

(In millions)

Net sales(1 $ 1,920.( $ 1,504.¢ $ 1,342.: $ 62.¢ $ (55.6€) $
Interest expens — — — (119.7) —
Interest incom — — 10.7 6.€ —
Debt

extinguishment

costs — — —
Income (loss) from

continuing

operations befor

income taxe:
Income tax expens

Income from
continuing
operations

Net income
attributable to
noncontrolling
interests

Income from
continuing
operations
attributable to
MCBC $ 390.¢

Canada U.S. U.K.

4,774.:
(119.7)
17.2

(12.4) — (12.4)

$ 4582 $ 2650 $ 854 $ (309.9) $ — $  499.

(96.4)

403.(

12.9)
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

3. Segment Reporting (Continued)

Year ended December 30, 2007
MCI and
Canada U.S. U.K. Corporate Eliminations Consolidated
(In millions)

Net sales(1 $ 2,005 $ 2,754.¢ $ 1,455.¢ $ 67.C $ (919 $ 6,190.¢
Interest expens — — — (134.9) — (134.9
Interest incom — — 11.5 15.1 — 26.€
Debt

extinguishment

costs — — — (24.5) — (24.5)
Income (loss) from

continuing

operations befor

income taxe: $ 426<¢ $ 286. $ 89. $§ (277.0 $ — 9 526.(
Income tax expens (1.0

Income from

continuing

operations 525.(
Net income

attributable to

noncontrolling

interests (15.9

Income from
continuing
operations
attributable to
MCBC $ 509.%

Q) Beginning in the third quarter of 2009, managenaapsted internal financial reporting to confornesaeporting for
the pre-MillerCoors periods to the post-MillerCopesiods. As a result, Canada segment sales fos peaed
December 28, 2008 and December 30, 2007, are hilghereported in prior periods due to the inclosid
$55.6 million and $91.9 million of intersegmentértompany sales, respectively, which were elimohatgon
consolidation

The following table represents total asbgtseporting segment:

As of
December 26, December 28,
2009 2008
(In millions)

Canada(l $ 6402.( $ 5,688.:
uU.S. 2,613.¢ 2,418."
U.K.(1) 2,359.¢ 2,024.;
MCI and Corporati 635.¢ 247.1
Discontinued operatior 9.¢ 8.t
Consolidated total asse $ 12,021.. $ 10,386.1

(1) A significant part of the increase in asset vainegSanada and the UK in 2009 reflects the stremtigeof
the Canadian dollar ("CAD") and the British pou@BP") against the USL
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
3. Segment Reporting (Continued)
The following table represents cash flofoimation by segment:

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)

Depreciation and amortization(1):
Canad: $ 100.C $ 118.: $ 139.¢
United States(2 — 51.2 97.4
United Kingdom 77.€ 99.2 105.€
MCI and Corporati 9.8 4.5 2.6
Consolidated depreciation and amortiza: $ 187« $ 2734 $ 345.¢

Capital expenditures:

Canad: $ 435 % 727 $ 95.7
United States(2 — 55.¢ 1425
United Kingdom 64.€ 88.2 181.¢
MCI and Corporati 16.€ 13.7 8.3
Consolidated capital expenditut $ 1245 $ 230 % 428.:

(1) Depreciation and amortization amounts do not refieaortization of bond discounts, fees, or othditdelated items.

2 Reflects the formation of MillerCoors on July 1,080 Prior periods reflect amounts of the Compapsgsexisting U.S.
operations

The following table represents sales byggaphic segment:

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)
Net sales to unaffiliated customers(1)

Canade $ 1,687.( $ 1,804.¢ $ 1,877.¢
United States and its territoriesi 46.5 1,565." 2,757.¢
United Kingdom 1,180.: 1,311.: 1,418.(
Other foreign countrie 118.¢ 92.7 137.2
Consolidated net salt $ 3032: $ 4774 $  6,190.¢

Q) Net sales attributed to geographic areas is baséldeolocation of the customer.

(2 Reflects the formation of MillerCoors on July 1,080 Prior periods reflect amounts of the Compapsgésexisting U.S.
operations
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
3. Segment Reporting (Continued)

The following table represents long-livess@ts by geographic segment:

As of
December 26, December 28,
2009 2008
(In millions)
Long-lived assets(1):

Canada(2 $ 788.1 $ 835.4
United States and its territori 442 34.2
United Kingdom(3’ 459.1 431.¢
Other foreign countrie 0.4 0.t
Consolidated lor-lived asset: $ 1,292 % 1,301.¢

(1) Long-lived assets include net properties and asedan geographic location of the long-lived assets

(2) A significant part of the decrease in long-livedetsvalue in Canada in 2009 is related to the deslwfation of BRI
which was offset partially by the strengtheninghef CAD against the USD.

(3) Theincrease in asset value in the UK in 2009 ctdlehe strengthening of the GBP against the L
4. Equity Investments
Investment in MillerCoors

Effective July 1, 2008, MCBC and SABMilleombined the U.S. and Puerto Rico operations af thepective subsidiaries, CBC and
Miller.

MillerCoors has a Board of Directors cotisg of five MCBC-appointed directors and five SABMr-appointed directors. The
percentage interests in the profits of MillerCoars 58% for SABMiller and 42% for MCBC, and votiimgerests are shared 50%-50%. Each
party to the joint venture has agreed not to tremis$ economic or voting interests in the joinhteare for a period of five years, and certain
rights of first refusal will apply to any subsequassignment of such interests.

The results and financial position of WoBerations, which had historically comprised sufiisidly all of our U.S. reporting segment
were, in all material respects, deconsolidated fd@BC prospectively upon formation of MillerCoofSur interest in the new combined
operations is accounted for under the equity meti@tcounting.
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The following table summarizes the carryiadues of net assets contributed to MillerCoorgwly 1, 2008 (in millions):

As of
July 1, 2008
Current assetl 684.¢
Property, plant and equipme 1,004.:
Goodwill 1,608.¢
Total assets contribute 3,298.(
Current liabilities 573.2
Noncurrent liabilities 204.2
Total liabilities 777.5
Accumulated other comprehensive loss (211.9
Net assets contribute $ 2,732

Q) Represents the accumulated other comprehensivadgssiated with employee retirement and post-
employment benefit plan obligations and derivatigsets contributed to MillerCool

Summarized financial information for Mil@oors is as follows (in millions):

Condensed balance sheet

As of
December 31, December 31,
2009 2008

Current assel $ 808.f $ 849.(

Noncurrent asse 9,025.( 8,853.;

Total asset $ 9,833 $ 9,702.:

Current liabilities $ 885.¢ $ 1,033.¢

Noncurrent liabilities 1,278.¢ 1,412.:

Total liabilities 2,163.¢ 2,445.¢

Noncontrolling interest 28.1 29.4

Interest attributable to

shareholders 7,641.¢ 7,226.¢
Total liabilities and shareholders

investmen $ 9,833f $ 9,702.:
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Results of operation

For the year For the six
ended months ended
December 31, December 31,
2009 2008
Actual
Net sales $ 75740 $ 3,689.
Cost of goods sol (4,720.9 (2,326.()
Gross profi $ 2,853.: $ 1,363.
Operating incomi $ 866.1 $ 227 .2

Net income attributable 1
MillerCoors

&~

842.¢ $ 222.¢

The following represents MCBC's proportibsizare in MillerCoors of net income reported unither equity method (in millions):

For the year For the six
ended months ended
December 31, December 31,
2009 2008
MillerCoors net incom: $ 842.¢ $ 222.4
MCBC economic interes 42% 42%
MCBC proportionate share of MillerCoors net inca 354.( 93.4
MillerCoors accounting policy elections( 7.3 27.71
Amortization of the difference between MCBC contitied cost
basis and proportional share of the underlyingtgdoinet
assets of MillerCoors(z 11.7 36.7
Shar+based compensation adjustmen 9.C (2.9)
Equity income in MillerCoor: $ 382.( $ 155.¢

1)

()

MillerCoors made its initial accounting policy efiens upon formation, impacting certain asset aatillity balances
contributed by MCBC. Our investment basis in Mil@ors is based on the book value of the net assetontributed t
it. These adjustments reflect the favorable impactur investment in MillerCoors as a result of thierences resulting
from accounting policy elections, the most sigmifit of which was MillerCoors' election to value tidsuted CBC
inventories using the first in, first out (FIFO) thed, rather than the last in, first out (LIFO) mad, which had been
applied by CBC prior to the formation of MillerCaotthe impact of which was fully amortized in ea209.

MCBC's net investment in MillerCoors is based am¢hrrying values of the net assets it contribtdetie joint venture
which is less than our proportional share of undiegl equity (42%) of MillerCoors (contributed bythaCoors and

Miller) by approximately $631 million. This diffenee is being amortized as additional equity incawer the remainin
useful lives of long-lived assets giving rise te ttifference. For non-depreciable assets, sucb@dagll, no adjustment

is being recorded unless there is an impairmeatiiroverall investment. During the fourth quarté2008, MillerCoors
recognized an impairment charge of $65.0 milliosoagated with itSSparksbrand intangible asset. Included in our basis
amortization income shown above i
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credit of $27.3 million, or 42% of that amount,ag proportional share of the underlying basihm3parksintangible
asset was less than that of MillerCoors, no impaimexisted at a MCBC level.

(3)  The net adjustment is to record all stock-basedpemrsation associated with pre-existing equity ag#wde settled in
MCBC Class B common stock held by former CBC emeé&s/now employed by MillerCoors and to eliminatestmick-
based compensation impacts related to preexis#i@Miller equity awards held by Miller employees n@mployed by
MillerCoors.

During the year ended December 26, 2009eserded $38.1 million and $10.6 million of satédeer to MillerCoors and purchase of
beer from MillerCoors, respectively. In additione wecorded $12.7 million of service agreement ahdracharges to MillerCoors and
$1.6 million of service agreement costs from Milleors. As of December 26, 2009, we had $5.4 millioa from MillerCoors related to
activities mentioned above. During the twenty-sieks ended December 28, 2008, we recorded $51i8mahd $2.9 million of sales of
beer to MillerCoors and purchase of beer from M@leors, respectively. In addition, we recorded $Bilion of service agreement charge:
MillerCoors and $0.6 million of service agreemensts from MillerCoors. As of December 28, 2008,hagl $20.2 million due from
MillerCoors related to activities mentioned above.

MCBC assigned the United States and Puridan rights to the legacy Coors brands, includdogrs Light, Coors BanquetKeystone
Light and theBlue Moonbrands, to MillerCoors. We retained all ownershgts of these brands outside of the United StatelsPuerto Ricc
In addition, we maintain numerous water rights sidCado. We lease these water rights to MillerCadnso cost for use at their Golden,
Colorado brewery.

There were no significant undistributedn@ags in MillerCoors as of December 26, 2009 or &eber 28, 2008.
All Other Equity Investment:
Tradeteam Ltd.

Tradeteam Ltd., is a joint venture betwb#EBC-UK and DHL in which MCBC-UK has a 49.9% intetéhat has an exclusive contract
with MCBC-UK to provide transportation and logistiservices in England and Wales until 2018. Our@pmate financial commitments
under the distribution contract with Tradeteamasdollows:

Amount
(In millions)
2010 $ 130.¢
2011 134.%
2012 138.¢
2013 142.¢
2014 147 .2
Thereafte 536.(
Total $ 1,230.
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The financial commitments on terminatiortted distribution agreement are to essentially taker property, assets and people used by
Tradeteam to deliver the service to MCBC-UK, paylmgdeteam's net book value for assets acquirechvapproximates $50.8 million as of
December 26, 2009.

Services provided under the Tradeteam, dddtract were approximately $118.4 million, $14&iflion, and $157.5 million for the yea
ended December 26, 2009, December 28, 2008, anehfiber 30, 2007, respectively. As of December 2692(hd December 28, 2008, we
had $10.2 million and $2.3 million due to Tradetefamservices provided.

Montréal Canadien

Molson Hockey Holdings, Inc. ("MHHI"), a why-owned subsidiary of the Company, owned a 19.9%éasticommon ownership in tl
Montréal Canadiens professional hockey team, thletGEntertainment Group and certain related asgedllectively, the "Club"). An
independent party owned the controlling 80.1% commenership interest in the Club. During the fougttarter of 2009, CH Group Limited
Partnership / Société en commandite Group CH (fdyniRacine Limited Partnership / Société en comniteridacine) ("CH Group")
purchased the controlling 80.1% common ownershigrést in the Club, as well as the interest ingiteeind lease of Bell Centre arena in
Montréal (the "Bell Centre") from the majority ownaf the Club. The general partner of CH Group and of its limited partners are entities
affiliated with Andrew and Geoff Molson, who aretbanembers of the Board of Directors of the Company

In connection with CH Group's purchasehef tontrolling common ownership interest in thelCmd the Bell Centre, effective
December 1, 2009, MHHI sold its 19.9% common owmigrgterest in the Club to CH Group. The Compagieived net proceeds of
CAD $56.3 million (USD $53.3 million), which is eglto the sale price for the Company's interesticed by a portion of the debt
obligations of the Club assumed by the buyer, adgnized a gain of CAD $48.7 million (USD $46.0liom) related to this transaction.
Included in this gain is CAD $4.7 million (USD $4dillion) of escrow balances expected to be reakohering 2010 (after giving effect to a
purchase price adjustment). The selling price ofioerest in the Club was based on the price &hw8H Group purchased the 80.1%
controlling interest in the Club from the majordawner, an independent third party.

As part of its ownership of the Club, then@pany was historically obligated under two primtifinancial guarantees: a consent
agreement with the NHL (the "Consent Agreementhiclv required the direct and indirect owners of @heb to abide by certain funding
requirements related to the ownership of the Ghutluding those provided in a shareholders’ agre¢naad a guarantee of the Club's
majority owner's obligations under a ground leasdte Bell Centre (the "Ground Lease Guarantée'gdonnection with the sale of our
common ownership interest in the Club, we wereasse from our obligations under the Consent Agregnbeit remain obligated under the
Ground Lease Guarantee. However, CH Group agreediéonnify the Company in connection with the lldigis we may incur under the
Ground Lease Guarantee and provided the Compahyad@AD $10 million (USD $9.5 million) letter ofexdit to guarantee such indemnity.
This transaction did not materially affect our reskposure related to the Ground Lease Guaranteéehwbntinues to be recognized as a
liability on our balance sheet. The gain that wepgmized on the sale of our common
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ownership interest in the Club reflects the relezse CAD $4.5 million (USD $4.3 million) liabilitassociated with the Consent Agreement.
Brewers' Retail Inc

Brewers' Retail, Inc. ("BRI") is a beertdisution and retail network for the Ontario regiohCanada, owned by MCC, Labatt and
Sleeman brewers and operates on a break-even REBC has historically consolidated BRI as its pisnbeneficiary. Contractual
provisions cause our variable interests to flueuatjuiring frequent evaluations as to primary fieiaey status. Acquisition activity by
another BRI owner (which is not a related partiWGC) caused our variable interest to decreasddual indicating that we are no longer the
primary beneficiary and, as such, we deconsolidBRbfrom our financial statements during the figsiarter of 2009. The deconsolidation
does not impact our continuing involvement with BRhich will remain the same. Further, followingtteconsolidation, BRI remains a
related party.

BRI's liabilities exceeded its assets atdhte of deconsolidation (negative book value$®§.3 million. We recorded a liability of
$74.3 million associated with the recognition of fair value of our proportionate share of the gntge we maintain with regard to BRI's ¢
obligations. We determined the fair value of thamgitee based upon our share of BRI's total ddigtation adjusted for nonperformance
risk—considered a level 3 input. Because we havebdigation to proportionately fund BRI's obligat® the difference between net carrying
value and the fair value of our retained equitgiiest in BRI was recorded as an adjustment to &lriBrestment, effectively resulting in a
negative equity method basis of $16 million. Theref no gain was recognized upon deconsolidatioiditionally, because of our continued
obligation, we continue to record our proportiosiadre of BRI's net income or loss, despite our tiegaquity method basis. Administrative
fees under the agreement with BRI were approxim&@9.2 million for the year ended December 26,203 of December 26, 2009, we |
$44.3 million due from BRI related to services undee administrative fees agreement.

Brewers' Distributor Ltd

Brewers' Distributor Ltd. ("BDL") is a diltiution operation owned by Molson and Labatt Breesof Canada (collectively, the
"Members") and pursuant to an operating agreemaetg,as an agent for the distribution of their piid in the western provinces of Canada.
The two Members share 50%/50% voting control of thisiness.

BDL charges Molson and Labatt administeafiees that are designed so the entity operateealk-even profit levels. This
administrative fee is based on costs incurredphether revenues earned, and is allocated in deoce with the operating agreement to the
Members based on volume of products. No othergsméie allowed to sell beer through BDL, which doatstake legal title to the beer
distributed for its owners. Administrative fees enthe contract were approximately $43.9 millio2$ million, and $51.4 million for the
years ended December 26, 2009, December 28, 2008 ecember 30, 2007, respectively. As of Decer@beP009 and December 28, 20
we had $22.0 million and $15.6 million due from BDEspectively, related to services under the atbtnaiive fees agreement.
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Modelo Molson Imports, L.F

Effective, January 1, 2008, Molson and @riyfodelo, S.A.B. de C.V. established a joint veatiodelo Molson Imports, L.P.
("MMI"), to import, distribute, and market the Mddebeer brand portfolio across all Canadian proggnand territories. Under this new
arrangement, Molson's sales team is responsibleefting the brands across Canada on behalf gbtheventure. Molson holds a 50%
ownership interest in MMI and accounts for it untex equity method of accounting. During 2009 a@d& we incurred $7.6 million and
$13.8 million, respectively, of costs payable to MMs of December 26, 2009 and December 28, 20@8ad $0.2 million due from MMI
and $3.8 million due to MMI, respectively, relatedactivities provided by the existing operatingessment.

House of Blues Concerts Cana

House of Blues Concerts Canada ("HOB")raship was formed to promote, produce and comiadreitilize concerts in Canada.
Molson historically had a 50% interest in HOB. Dwyi2007, we sold our investment in HOB, which resliin $30.0 million of proceeds and
recognized a gain of $16.7 million.

Summarized financial information for Traskmi, Ltd., the Montréal Canadiens, BRI, BDL, MMHadOB combined is as follows
(in millions):

Results of operation

For the years ended

December 26, December 28, December 30,
2009 2008 2007
Net sales $ 996.¢ $ 926.¢ $ 768.5
Cost of goods sol (487.9 (565.2) (509.0
Gross profit $ 509.F $ 3616 $ 259.t
Operating incom:  $ 47.C $ 90.1 $ 38.€
Net Income $ 22 $ 63.2 $ 16.2
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Condensed Combined Balance sheet

As of
December 26, December 28,
2009 2008
Current assetl $ 3774 % 261.
Noncurrent asse 348.F 179.¢
Total asset $ 725¢ $ 441.2
Current liabilities $ 4432 $ 300.¢
Noncurrent liabilities 283.C 177.€
Total liabilities 726.F 478.¢
Noncontrolling interest —
Owners' deficit (0.6) (37.2)

Total liabilities and owner's defic $ 725.¢ $ 441.2

There were no significant undistributednéags as of December 26, 2009 or December 28, &Gy of the companies included in
other equity investments above.

5. Discontinued Operations

In 2006, we sold a 68% equity interestuin Brazilian unit, Cervejarias Kaiser Brasil S.AKéiser"), to FEMSA Cerveza S.A. de C.V.
("FEMSA").

The terms of the sale agreement requite irdlemnify FEMSA for exposures related to certaix civil and labor contingencies arising
prior to FEMSA's purchase of Kaiser (See Note Zhimitments and Contingencies").

The table below summarizes the loss frosaatitinued operations, net of tax, presented oransolidated statements of operations:

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)

Gain on sale of Kaiser(: $ — 3 — 3 2.7
Adjustments to indemnity liabilities due to change

estimates, foreign exchange gains and losses, i

accretion expense (See "Footnote - 9.C 12.1 20.4
Loss from discontinued operations, net of $ 9.C $ 121 $ 17.7

(1) The $2.7 million gain recognized in 2007 resultexhf a deferred tax liability adjustment relatedhe Kaiser
transaction

As of December 26, 2009, included in curassets of discontinued operations on the balsineet is $9.9 million of deferred tax assets
associated with these indemnity liabilities. AdD&fcember 28, 2008, included in current and nonecuir@ssets of discontinued operations on
the
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balance sheet are $1.5 million and $7.0 milliospeztively, of deferred tax assets associatedtivibe indemnity liabilities.
6. Variable Interest Entities
Brewers' Retail Inc.

We deconsolidated BRI from our financiatetnents during the first quarter of 2009. See Mpt&quity Investments" for further
discussion.

Rocky Mountain Metal Containe

RMMC, a Colorado limited liability comparnig, a joint venture with Ball Corporation in whisfillerCoors holds and consolidates a £
interest. Prior to the formation of MillerCoors duly 1, 2008, CBC held the 50% interest in RMMC andsolidated the results and financial
position of RMMC in 2007 and first half of 2008. MrCoors has a can and end supply agreement Withl® RMMC is a non-taxable
entity, accordingly, for the periods RMMC was cdidated, income tax expense on the accompanyirigrsnts of operations only includes
taxes related to our share of the joint venturerime or loss. MCBC remains the guarantor of appratéty $37.4 million and $43.3 million
RMMC debt at December 26, 2009 and December 28,2@8pectively.

Rocky Mountain Bottle Compan

RMBC, a Colorado limited liability compang,a joint venture with Owens-Brockway Glass Corgg Inc. ("Owens") in which
MillerCoors holds a 50% interest. RMBC producesglhottles at MillerCoors' glass manufacturingliigcior use at its Golden and other
breweries. The results and financial position of BRxBAwere consolidated in our financial statementd@7 and the first half of 2008.
MillerCoors consolidates RMBC and the results andrfcial position of RMBC are reflected through equity method accounting for
MillerCoors beginning July 1, 2008. RMBC is a na@xdble entity; accordingly, for the periods RMBCswansolidated by us, income tax
expense in our consolidated statements of opesatinly includes taxes related to our share ofdire yenture income or loss.

Grolsch

Grolsch is a joint venture between MCBC-&id Royal Grolsch N.V. in which we hold a 49% ies#r The Grolsch joint venture
marketsGrolschbranded beer in the United Kingdom and the Repuliliceland. The majority of th&rolschbranded beer is produced by
MCBC-UK under a contract brewing arrangement wlih jpint venture. MCBC-UK and Royal Grolsch N.VIl §eer to the joint venture,
which sells the beer back to MCBC-UK (for onwarteda customers) for a price equal to what it pplds a marketing and overhead charge
and a profit margin. Grolsch is a taxable entityhia United Kingdom. Accordingly, income tax expetirs our Consolidated Statements of
Operations includes taxes related to the entirenrecof the joint venture.

Cobra Beer Partnership, Ltd

During the second quarter of 2009, MCBC-plKchased 50.1% of Cobra Beer Partnership, Ltd PIC which owns the United
Kingdom and world-wide rights to the Cobra beemidréwith the
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exception of the Indian sub-continent area). Thaitawh of the Cobra beer brands broaden our sggdigler portfolio and provides access to
additional on-premise outlets (primarily ethnicteesants) in the U.K. The non-controlling interissheld by the founder of the Cobra beer
brand. We consolidate the results and financiaitiposof CBPL and it is reported within our U.K. emting segment. We have not presented
pro forma information, as the acquisition of CBRBLnbt material to our results of operations orririal position.

Granville Island

During the fourth quarter of 2009, Creem®pzings Brewery Ltd. ("Creemore"), a wholly-owrsbsidiary of the Company, entered
into an agreement to acquire 100% of GranvillendlBrewing Company Ltd. and Mainland Beverage [hation Ltd. (collectively,
"Granville Island" or the "Granville Island Enti§§. Granville Island is an established craft breleeated in Vancouver, Canada, with
distribution throughout the Canadian province dtisin Columbia. This acquisition expands on ouresygremium portfolio in Canada.

Under the terms of this agreement, we nzaden-refundable deposit in exchange for one shfatemmon stock in each of the Granville
Island entities and expect to close on this traimadin the second quarter of 2010. The Granviland entities are variable interest entities,
and we are the primary beneficiary of these estiie of December 26, 2009, due to certain econandosoting rights. On December 1, 20
we began consolidating the results and financialtjpm of Granville Island, and it is reported wiittour Canada reportable segment. We have
not presented pro forma information, as the actjoinsdf Granville Island is not material to our ués of operations or financial position.

The following summarizes the assets andltesf operations of our consolidated joint vepsufincluding noncontrolling interests):

For the years ended/As of

December 26, 2009 December 28, 2008 December 30, 2007
Total Pre-tax Total Pre-tax Total Pre-tax
Assets(1) Revenues(2) income Assets(l) Revenues(2) income Assets(l) Revenues(2) income
(In millions)
BRI $ — $ 404 $ — $ 373f % 2711 $ — $ 4423 % 274 $ 2.2
RMMC
?3) $ $ $ — $ $ 157.¢ $ 37 $ 66.5 $ 295.1 $ 5.8
RMBC
®) $ — 3 $ — 3 — 3 56.E $ 147 $  41C $ 955 $ 20z
Grolsch  $ 227 $ 37.6 $ 57 % 16.7 $ 61 $ 8L $ 30.1 $ 77€ $ 101
Cobra $ 328 % 212 $ 19 $ — % $ — % — 3 $ =
Granville
Island $ 287 $ 4€ $ 02 $ — $ — % — % — $ — 3 —
1) Excludes receivables from the Company.
) Substantially all such sales for RMMC, RMBC and IGch are made to the Company, and as such, armatid in consolidation. The BRI revenues for 2009

represent the first two months prior to deconsaidsha

(3) Deconsolidated upon formation of MillerCoors onyJii} 2008.
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For the years ended
December 26, December 28, December 30,
2009 2008 2007
(In millions)

Gain (loss) on

disposals of non

operating long-

lived asset: $ — 3 17 $ 0.9
Gain on sale of

Montréal

Canadien: 46.C — —
Gain on sale of

House of Blues

Canada equity

investmen — — 16.7
Equity (loss)

income of

unconsolidated

affiliates, other

than

MillerCoors, net (1.2) 3.1 4
Gain (loss) from

foreign exchang

and derivatives

(1) 6.1 (7.9 (1.5)
Environmental

reserve (1.5) (4.9 —
Asset impairments

of non-operating

assets — (0.2 1.7
Loss on non-

operating lease (3.€) (2.9 (1.8
Other, ne 3.€ 1.2 2.C
Other income

(expense), ne $ 49.2 $ 8.4 $ 17.7

t

(1) During the third quarter of 2008, we entered inttagh settled total return swap with Deutsche Bank
order to gain an economic interest exposure toedFssBroup ("Foster's”) stock (ASX:FGL), a major
global brewer (see Note 19, "Derivative Instrumemd Hedging Activities"). We recognized a net gain
on the fair value of the swap of $0.7 million dwriB009 and a net loss of $4.4 million during 2(

8. Income Tax
The pre-tax income on which the provisionihcome taxes was computed is as follows:

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)
Domestic $ 4771 $ 3721 $ 370.(
Foreign 240.¢ 126.% 156.(
Total $ 7175 % 499.2 % 526.(
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Income tax expense (benefit) includes thiewing current and deferred provisions:

For the years ended
December 26, December 28, December 30,

2009 2008 2007
(In millions)

Current:

Federa $ (519 $ 8.1) $ 69.¢

State 9.€ 0.4 6.5

Foreign (100.9 25.t 25.¢
Total current tax

(benefit) expens  $ (1425 $ 17.¢ $ 102.1
Deferred:

Federa $ 87.C $ 60.z $ (18.€)

State 147 15.4 (1.0)

Foreign 26.1 3.C (81.5)
Total deferred tax

expense (benefi $ 12786 $ 78.€ $ (101.))
Total income tax

(benefit) expens

from continuing

operations $ a4.9) $ 96.4 $ 1.C

Our income tax expense varies from the arhexpected by applying the statutory federal caf@otax rate to income as follows:

For the years ended
December 26, December 28, December 30,
2009 2008 2007

Statutory Federe

income tax rat 35.(% 35.(% 35.(%
State income

taxes, net of

federal benefit 2.C% 1.3% 0.8%
Effect of foreign

tax rates (21. 9% (21.)% (18.9%
Effect of foreign

tax law and

rate change (2.7% — (15.9%
Effect of change

to

unrecognized

tax benefits (18.8% (1.9% (2.9%
Effect of

MillerCoors

one-time costs — 3.2% —
Other, ne 4.2% 2.6% 1.€%

Effective tax
rate (2.0% 19.%% 0.2%
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Our deferred taxes are composed of thevatig:

As of
December 26, December 28,
2009 2008
(In millions)
Current deferred tax asse
Compensation related obligatio $ 0.8 $ 0.8
Accrued liabilities and othe 42.4 49.C
Tax credit carryforwari 21.1 —
Valuation allowanct — (0.2)
Total current deferred tax ass 64.2 497
Current deferred tax liabilitie:
Partnership investmen 217.7 146.2
Inventory 13.1 11.2
Other 0.€ —
Total current deferred tax liabilitie 231.¢ 157.¢
Net current deferred tax assets — —
Net current deferred tax liabilities( $ 167.1 $ 107.7
Non-current deferred tax asse
Compensation related obligatio $ 122 % 20.¢
Postretirement benefi 220.( 166.7
Foreign exchange loss 182.¢ 65.€
Convertible deb 14 14
Hedging — 12.1
Tax loss carryforward 24.% 25.¢
Intercompany financin 15.2 —
Partnership investmen 14.F —
Accrued liabilities and othe 27.¢ 30.C
Fixed asset — 1.C
Valuation allowanct (19.6€) (12.¢)
Total nor-current deferred tax asst 478.c 310.%
Non-current deferred tax liabilitie:
Fixed asset 120.¢ 84.z
Partnership investmen 68.¢ 30.1
Intangibles 575.k 512.1
Hedging — 3.C
Other 3.3 5.4
Total nor-current deferred tax liabilitie 768.2 634.¢
Net nor-current deferred tax asset $ — % —
Net nor-current deferred tax liability (1 $ 290.1 % 324.1
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(1) Our net deferred tax assets and liabilities arsgareed and composed of the followil

As of
December 26, December 28,
2009 2008
(In millions)

Domestic net current deferred tax liabilit $ 88.¢ $ 39.C
Foreign net current deferred tax liabiliti 78.2 68.¢
Net current deferred tax liabilitie $ 167.1 $ 107.¢
Domestic net nc-current deferred tax asst $ 133.C % 75.2
Foreign net nc-current deferred tax asst 44.¢ —
Foreign net nc-current deferred tax liabilitie 468.( 399.¢
Net nor-current deferred tax liabilitie $ 290.1 $ 324.1

Our full year effective tax rate was appnaately -2% in 2009, 19% in 2008, and 0% in 200dr €ffective tax rates were significantly
lower than the federal statutory rate of 35% pritpatue to the following: lower effective incomexteates applicable to our Canadian and
U.K. businesses, one time benefits from favoragdelution of unrecognized tax benefits, and rewgluiur deferred tax assets and liabilities
to give effect to reductions in foreign income tates and tax law changes.

The Company has U.S. federal and statepertating losses, and foreign tax credit carryfodsaThe tax effect of these attributes is
$24.9 million at December 26, 2009, and $2.6 mill&a December 28, 2008, which will expire betweeh®and 2030. The Company
believes that a portion of the deferred tax astebatable to these losses and credit carryforaésdot, more likely than not, to be realized
and has established a valuation allowance in treuatrof $1.0 million and $2.1 million at Decembér, 2009, and December 28, 2008,
respectively. The change in valuation allowancenfidecember 28, 2008 to December 26, 2009, is pilyrettributable to the increase of
certain state tax liabilities. In addition, the Queny has Canadian federal and provincial net ojpgrédss and capital loss carryforwards. The
tax effect of these attributes is $11.1 milliorDetcember 26, 2009 and $14.4 million at DecembeP@88. The Canadian loss carryforwards
will expire between 2013 through 2029. The Compaljeves that a portion of the deferred tax assebatable to the Canadian loss
carryforwards is not, more likely than not, to kalized and has established a valuation allowantieei amount of $1.9 million and
$2.1 million and December 26, 2009 and Decembe@88, respectively. The change from December @88 20 December 26, 2009, is
attributable to revaluing the deferred tax assettduax rate changes. The remaining valuatiomaliece of $16.7 million primarily relates to
the deconsolidation of BRI. In addition, the Compaias U.K. capital loss carryforwards. The tax effef these attributes was $9.4 at
December 26, 2009, and $8.6 million at Decembe@88. The U.K. capital loss carryforwards do retédra limit in time to be used. As of
December 28, 2008, the Company believed that tferréd tax asset associated with these U.K. loggfoawvards would not, more likely
than not, be realized and established a valuatiowance for the full amount, $8.6 million. Duettte intercompany transfer of indefinite
lived deferred tax liabilities, the Company nowibeés that the full amount of the capital loss ymmvard is more likely than not to be
realized and has released the valuation allowance.
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8. Income Tax (Continued)

Annual tax provisions include amounts cdestd sufficient to pay assessments that may rigeaitexamination of prior year tax
returns; however, the amount ultimately paid upssolution of issues may differ materially from #@raount accrued. As of December 28,
2008, we had $229.4 million of unrecognized taxdfitge. Since December 28, 2008, unrecognized taefits decreased by $157.9 million.
This reduction represents the net of increasegalfiectuation in foreign exchange rates, additlamaecognized tax benefits, accrued
penalties, and interest accrued for the current ged decreases primarily due to, tax years closirtgeing effectively settled and payments
made to tax authorities with regard to unrecogniaedenefits during 2009, resulting in total urogaized tax benefits of $71.5 million as of
December 26, 2009. If recognized, the full amodrihe unrecognized tax benefits would affect tHeative tax rate as of December 26, 2009
compared with $225 million as of December 28, 2@&ing 2010, the Company does not expect any fiignit increases or decreases to
unrecognized tax benefits. We recognize interedtemalties related to unrecognized tax benefits @amponent of income tax expense.
Anticipated interest and penalty payments of $5il8an and $35.0 million were accrued in unrecogrizax benefits as of December 26,
2009 and December 28, 2008 respectively. We rezedran income tax benefit of $29.3 million and $18illion for the net reduction of
interest and penalties on unrecognized tax bereitsf December 26, 2009 and December 28, 20Q&:ctgely.

A reconciliation of the beginning and ergdlamount of unrecognized tax benefits is as follows

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)

Balance at beginning of ye $ 206.1 $ 269.2 $ 269.¢
Additions for tax positions related to the current

year 26.C 20.¢ 33.C

Additions for tax positions of prior yea 1.8 8.¢ 18.:

Reductions for tax positions of prior yei (74.7) (38.9 (61.2)

Settlement: (11.9 (4.8 (18.2)

Release due to statute expirat (92.7) 4.2 (2.2

Foreign currency adjustme 16.C (45.2) 29.¢

Balance at end of ye $ 72.2 % 206.1 $ 269.2

We file income tax returns in most of tieeédral, state, and provincial jurisdictions in ths., U.K., Canada and the Netherlands. Tax
years through 2007 are closed or have been efédgtbettied through examination in the U.S. The®%ix year is currently und
examination and expected to conclude in late 20&.years through 2004 are closed or have beeatiefity settled through examination in
Canada. Tax years through 2007 are closed or reere dffectively settled through examination inthK. Tax years through 2006 are closed
or have been effectively settled through examimaiticthe Netherlands.

We have elected to treat our portion ofa@lkign subsidiary earnings through December 2692as permanently reinvested under
accounting guidance and accordingly have not pea/ahy U.S. federal or state tax thereon. As ofeddier 26, 2009, approximately
$1,140 million of retained earnings attributabldédreign subsidiaries was considered to be indelipninvested. The Company's intention i
reinvest the earnings permanently or to repattiaesarnings when it is tax effective to
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do so. It is not practicable to determine the anmofiincremental taxes that might arise were thesgaings to be remitted. However, the
Company believes that U.S. foreign tax credits wdaigely eliminate any U.S. taxes and offset amgifyn withholding taxes due on
remittance.

9. Unusual or Infrequent Items

We have incurred charges or gains thaharéndicative of our core operations. As such,hage separately classified these costs as
special items.

Summary of Special Item

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)

Canada—Restructuring, exit and other related co:

associated with the Edmonton and Montréal

breweries $ 7€ 9 10 $ 51.1
Canada—Impairment of Foster's distribution right

intangible asse
Canad—Pension curtailment los 5.3 — —
U.S—MillerCoors joint venture associated co — 37.
U.S—Impairment of Molson brands intangible as — 5
U.S—Impairments of fixed asse — .
U.S—Gain on sale of distribution busines: — (21.¢) —
U.S—Other restructuring charg — — 2.8
U.K.—Non-income-related tax reserv 10.4 — —
U.K.—Restructuring charges and related exit ¢ 2.8 8.€ 14.1
U.K.- Pension curtailment ga — (10.9 —
U.K.—Costs associated with Cobra Beer partner 5.7 —
U.K.—Gain on sale of nc-core busines — 2.7 —
MCI and Corporate—Gain on change in control

agreements for Coors executi — — (0.5
MCI and Corporate—Costs associated with the

MillerCoors joint venture — 28.¢ 13.¢
MCI and Corporate—Costs associated with

outsourcing and other strategic initiati\ 0.¢ 29.4

Total special item $ 32,7 $ 133.¢ $ 112.2

Canada Segment

In 2009, we recognized a $5.3 million pengiurtailment loss (see Note 17 "Employee Retirgrféans” and Note 18 "Postretirement
Benefits") and $3.0 million of restructuring coassociated with employee terminations at the Mahtséewery driven by MillerCoors'
decision to shift Blue Moon production to its faods in the U.S. Additionally, the segment incar®4.6 million of Edmonton brewery site
preparation and impairment closure costs during2@e facility was closed in 2007 and we trangféthe facility's production to our other
breweries in Canada. Current plans are to
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demolish the building and sell the land. Approxietatl30 employees were impacted by the brewergsuce.

In 2008, we incurred $6.2 million of cleap; remediation and general up-keep costs assdaiatie the closed Edmonton brewery, an
asset held for sale. We also incurred $3.6 milibasset impairment and employee termination clsaagi¢he Montréal brewery as a result of
MillerCoors' decision to shift Blue Moon productitmits facilities in the U.S and $1.1 million aheloyee termination costs associated with
the outsourcing of administrative functions.

In 2007, we recorded a pretax non-cash immzant charge of approximately $31.9 million asateil with the carrying amount of fixed
assets at the Edmonton brewery in excess of estihmarket value, $6.1 million for severance an@ioémployee related costs and
$8.5 million of other costs associated with then®®/'s closure in 2007. We also recognized an gitde asset impairment charge of
$24.1 million as a result of the Foster's conttaanination and $4.6 million for severance and otuests relating to the restructuring program
focused on labor and overhead cost savings acrodsigtion, sales and general and administrativetfons. The restructuring program
resulted in a reduction of 126 full-time employees.

U.S. Segment

During the first six months of 2008, prtorthe formation of MillerCoors, our U.S. segmardtrred a number of special charges and
income items including $30.3 million for employedention and incremental bonus costs and $7.6amitf integration planning costs in the
period leading up to the MillerCoors formationshtould be noted that MillerCoors continues witigigant restructuring efforts as part of
the overall program to deliver synergy savings.adize our portion of those costs through our gguiethod income pickup from
MillerCoors. The MillerCoors deal costs and intéigna planning costs were also incurred in the Coafggroup (see below). The U.S.
segment also realized a net $21.8 million gainhensiale of two beer distribution businesses in 2dio, $2.6 million related to certain
brewing asset impairment charges and an intang#set impairment charge of $50.6 million relatethodecline in value of Molson brands
sold in the U.S. (see Note 13, "Goodwill and InihtegAssets").

In 2007, the U.S. segment began a restiingtprogram focused on labor savings across sugmyn functions and we recognized
$2.8 million of expense for severance and otherleyee related costs relating to a reduction ofi8#time employees. In 2007, we also
incurred $6.7 million of employee retention costanticipation of the MillerCoors joint venture.

The liability for severance and other emyple-related costs in 2006 included a $27.6 miléstimated payment required for our
withdrawal from the hourly workers multi-employegnsion plan associated with our Memphis breweryvaasi paid in September 2007. All
production from the Memphis location was relocdted different Company-owned facility or outsourc&tle Memphis brewery was sold in
September 2006 to an investment group led by adbamployee. The Memphis brewery assets were daprddo a value that approxima
the sale price; therefore, the loss from the fiisposition of the assets and liabilities assodiatgh Memphis was insignificant. We entered
into a distribution agreement with the new Memgdriswery owners. Management believes that the tefrttge sale of the Memphis plant ¢
three-year distribution agreement are market réfle@arms-length. See table below for summary sfroeturing accruals.
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U.K. Segment

During 2009, the U.K. segment recognized $2illion of costs associated with the Cobra Beartnership, Ltd. acquisition and
recognized employee severance costs of $3.2 milétated to individuals not retained subsequeittiéocacquisition. Additionally, the U.K.
segment recognized $2.8 million of employee tertimmacosts related to supply chain restructurintvéig and company-wide efforts to
increase efficiency in certain finance, informattenhnology and human resource activities by outsog portions of those functions. During
2009, the U.K. segment established a $10.4 miliom-income-related tax reserve. Our current esémdicate a range of possible loss
relative to this reserve of $0 to $22.8 milliorglusive of potential penalties and interest. Tlability is onetime in nature and does not aff
the on-going margin or profitability of the segment

During 2008, the U.K. segment recogniz&d @.4 million pension gain associated with the agss of employee service credit to its
defined benefit pension plan (see Note 17, "Emp#dyetirement Plans"). The U.K. segment also redlizgain on the sale of a business of
$2.7 million. Offsetting these items were $8.6 ioill of employee termination costs associated vegtructuring efforts related to supply
chain and administrative functions.

The U.K. segment recognized special itefifgld.1 million in 2007, related primarily to empk®e termination costs associated with
supply chain and back-office restructuring effantshe U.K., resulting in a reduction of 85 emplegén 2007, as well as the recognition of an
existing pension benefit obligation in accordandhWw.K. law.

MCI and Corporate
During 2009, MCI and Corporate incurred®iillion of costs associated with other strategitatives.

During 2008, the Corporate group recogni&28.8 million of deal costs and integration plamncosts associated with the formation of
MillerCoors. We also recognized $22.8 million airisition costs paid to our third-party vendor aisged with the start-up of our outsourced
administrative functions. In January 2008, we sijaeontract with a third-party service provideptdsource a significant portion of our
general and administrative back-office functionslirof our operating segments and corporate affitgs outsourcing initiative is a key
component of our Resources for Growth cost redogirmgram. Last, we incurred $6.6 million assodatéth other strategic initiatives.

The net costs reported as special itentrded in 2007 of $13.4 million are associated i proposal of the MillerCoors joint ventu
and consist primarily of outside professional sexsi These charges were partially offset by a savef an excise tax accrual for a former
employee that exercised options under the congy@eament.
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The following summarizes the activity iretfestructuring accruals by segment:
u.s.

Canada U.K.

Severance and
other employee-
related costs

Severance and
other employee-
related costs

Closing and
other costs

Severance and
other employee-
related costs

(In millions)

Balance at December 31, 2C $ 0.6 $ 271 $ 04 $ 4.C
Charges incurre 10.C 2.7 — 10.2
Payments mad (7.2 (27.9) (0.9 (11.9)
Foreign currency and other
adjustment: 0.8 — — 0.1
Balance at December 30, 2C $ 42 $ 26 $ — $ 2.5
Charges incurre 1.8 (0.7 — 8.€
Payments mad 4.2 (2.5) — (7.9
Foreign currency and other
adjustment: (0.5 — — (1.7
Balance at December 28, 2C $ 14 $ — $ — $ 2.1
Charges incurre 3.C — — 6.C
Payments mad (4.0 — — (6.2)
Foreign currency and other
adjustment: 0.2 — — 0.2
Balance at December 26, 2C $ 0.€ $ — $ — 3 2.3
10. Stockholders' Equity
Changes to the number of shares of cagtitek issued were as follows:
Common stock Exchangeable
issued shares issued
Class A Class B Class A Class B
(Share amounts in millions)
Balances at December 31, 2( 2.7 133.2 3.3 34.¢
Shares issued under equity compensation | — 6.7 — —
Shares exchanged for common st — 9.7 — (9.7
Balances at December 30, 2( 2.7 149.¢ 3.2 25.1
Shares issued under equity compensation | — 3.1 — —
Shares exchanged for common st — 4.4 (0.7 (4.2
Balances at December 28, 2( 2.7 157.1 3.2 20.€
Shares issued under equity compensation | — 1kt — —
Shares exchanged for common st (0.2) 0.8 — (0.7)
Balances at December 26, 2( 2.€ 159.¢ 3.2 20.z

Preferred Stock
At December 26, 2009 and December 28, 2PB®, million shares of no par value preferredlstwere authorized but not issued.
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Class A and Class B Common Stock
Dividend Rights

Subject to the rights of the holders of aayies of preferred stock, stockholders of MolSmors Class A common stock (Class A
common stock) are entitled to receive, from legaimilable funds, dividends when and as declareithdyBoard of Directors of Molson
Coors, except that so long as any shares of Mdlamrs Class B common stock (Class B common staekpatstanding, no dividend will be
declared or paid on the Class A common stock urdeise same time a dividend in an amount per Sjaangumber per share, in the case of a
dividend paid in the form of shares) equal to thvidénd declared or paid on the Class A commonksi®declared or paid on the Class B
common stock.

Voting Rights

Except in limited circumstances, includthg right of the holders of the Class B commonistoud special Class B voting stock voting
together as a single class to elect three diretoaiise Molson Coors Board of Directors, the rightote for all purposes is vested exclusively
in the holders of the Class A common stock andiap&tass A voting stock, voting together as a lrigass. The holders of Class A comn
stock are entitled to one vote for each share étliput the right to cumulate votes for the eleatof directors.

An affirmative vote is required of a majgrof the votes entitled to be cast by the holadithe Class A common stock and special
Class A voting stock (through which holders of Glasexchangeable shares vote), voting togethersamée class, prior to the taking of
certain actions, including:

. the issuance of any shares of Class A common stosk&curities convertible into Class A common st(tker than upon the
conversion of Class B common stock under circuncetsuprovided in the certificate of incorporatiorttoe exchange or
redemption of Class A exchangeable shares in aanoedwith the terms of those exchangeable sharasgcarities (other than
Class B common stock) convertible into or exerdisétr Class A common stock;

. the issuance of shares of Class B common stocki(tlan upon the conversion of Class A common stocler circumstances
provided in the certificate of incorporation or texchange or redemption of Class B exchangeablesiaaccordance with
the terms of those exchangeable shares) or sesufitiher than Class A common stock) that are atibleeinto or exercisable
for Class B common stock, if the number of shandsetissued is equal to or greater than 20% ofitimeber of outstanding
shares of Class B common stock;

. the issuance of any preferred stock having votigigis other than those expressly required by Delaav;

. the sale, transfer or other disposition of any tzdysitock (or securities convertible into or exafpaable for capital stock) of
subsidiaries;

. the sale, transfer or other disposition of all dbstantially all of the assets of the Company; and

. any decrease in the number of members of the Mdlsmrs Board of Directors to a number below 15.
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Pentland and the Coors Trust, which togatbatrol more than two-thirds of the Company'ssSla common and exchangeable stock,
have voting trust agreements through which theyel@mbined their voting power over the shares oiGlass A common stock and the
Class A exchangeable shares that they own. Howewvtre event that these two stockholders do nmeatp vote in favor of a matter
submitted to a stockholder vote (other than thetie of directors), the voting trustees will bguéed to vote all of the Class A common
stock and Class A exchangeable shares deposithd wroting trusts against the matter. There istheramechanism in the voting trust
agreements to resolve a potential deadlock bettese stockholders.

The Molson Coors certificate of incorpooatiprovides the holders of Class B common stockspedial Class B voting stock (through
which holders of Class B exchangeable shares waiéhg together as a single class, the right ¢éatahree directors to the Molson Coors
Board of Directors. In addition, the holders of &8 common stock and special Class B voting staafitng together as a single class, have
the right to vote on specified transactional adidexcept in the limited circumstances providethmcertificate of incorporation, the right to
vote for all other purposes is vested exclusivelthe holders of the Class A common stock and ap€tass A voting stock, voting together
as a single class. The holders of Class B comnumk stre entitled to one vote for each share hefd weispect to each matter on which hol
of the Class B common stock are entitled to voithaut the right to cumulate votes for the electidrdirectors.

Rights Upon Dissolution or Wind L

If Molson Coors liquidates, dissolves onds up its affairs, the holders of Class A commntogls together with the holders of the
Class B common stock, would be entitled to recefter Molson Coors' creditors have been paid hadhblders of any then outstanding
series of preferred stock have received their digtion preferences, all of the remaining assedafon Coors in proportion to their share
holdings. Holders of Class A and Class B commonksteould not have pre-emptive rights to acquire segurities of Molson Coors. The
outstanding shares of Class A and Class B comnuoak stould be fully paid and non-assessable.

Conversion Rights

The Molson Coors certificate of incorpooatiprovides for the right of holders of Class A enanm stock to convert their stock into
Class B common stock on a one-for-one basis atiamgy

Exchangeable Shares

The Class A exchangeable shares and Classli&ngeable shares were issued by Molson Cooadadnc. ("MCCI") a wholly-owned
subsidiary. The exchangeable shares are subshaittialeconomic equivalent of the correspondingehaf Class A and Class B common
stock that a Molson shareholder would have receifviie holder had elected to receive shares ofskloiCoors common stock. Holders of
exchangeable shares also receive, through a viotisg the benefit of Molson Coors voting rightstiging the holder to one vote on the same
basis and in the same circumstances as one conaiageshare of Molson Coors common stock.

The exchangeable shares are exchangeaduhy ¢itme, at the option of the holder on a oneeioe basis for corresponding shares of
Molson Coors common stock.
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Holders of exchangeable shares are entitledceive, subject to applicable law, dividensdallows:

. in the case of a cash dividend declared on a qureing share of Molson Coors common stock, an amiowcash for each
exchangeable share corresponding to the cash divideclared on each corresponding share of Molsmmsdcommon stock
USD or in an equivalent amount in CAD;

. in the case of a stock dividend declared on a spaeding share of Molson Coors common stock todie ip shares of Molsc
Coors common stock, in the number of exchangedtalees of the relevant class for each exchangehhbte shat is equal to tl
number of shares of corresponding Molson Coors comstock to be paid on each corresponding shawotson Coors
common stock; or

. in the case of a dividend declared on a correspgrshare of Molson Coors common stock in any aiyee of property, in the
type and amount of property as is economicallyejant as determined by MCCI's Board of Directorthe type and amount
of property to be paid on each corresponding sbkolson Coors common stock.

The declaration dates, record dates anthpaydates for dividends on the exchangeable shagabhe same as the relevant dates for the
dividends on the shares of corresponding Molsonr€oommon stock.

11. Earnings Per Share

Basic income per common share was compugid) the weighted average number of shares of @mstock outstanding during the
period. Diluted income per share includes the @mttal dilutive effect of our potentially dilutiveesurities, which include certain stock opti
("options"), stock-only stock appreciation rightSQSAR"), restricted stock units ("RSU"), defermtdck units ("DSU"), performance shares
("PSU") and performance units ("PU"). The dilutieféects of our potentially dilutive securities aaculated using the treasury stock method.
Diluted income per share could also be impacteduryconvertible debt and related warrants outstandithey were in the money.
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The following summarizes the effect of tile securities on diluted EPS:

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions, except per share amounts)

Net income attributable to MCB $ 7202 $ 3781 $ 492.(
Weighted average shares for basic | 184.¢ 182.€ 178.%
Effect of dilutive securities

Options, LOSARs and SOSAI 1.C 1.8 2.5

RSUs, PUs and DSL 0.t 1.1 0.2
Weighted average shares for diluted E 185.¢ 185.t 181.¢
Basic income (loss) per sha

From continuing operatior $ 3.9¢ $ 214 % 2.8F

From discontinued operatiol (0.0%) (0.07) (0.120
Basic income per sha $ 391 $ 207 $ 2.7¢
Diluted income (loss) per shai

From continuing operatior $ 3.9 % 211 % 2.81

From discontinued operatiol (0.0%) (0.07) (0.120
Diluted income per shal $ 3871 % 2.04 % 2.71
Dividends declared and paid per sh $ 0.9z $ 0.7¢ $ 0.64

Our calculation of weighted average sharelsides all four classes of our outstanding st@lkss A and Class B Common, and Class A
and Class B Exchangeable. Exchangeable shardseaggtivalent of common shares, by class, in afjeets. All classes of stock have in
effect the same dividend rights and share equitabiydistributed earnings. Class A shareholdarsive dividends only to the extent
dividends are declared and paid to Class B shatel®lSee Note 10, "Stockholders' Equity,” forHartdiscussion of the features of Class A
and B Common shares and Class A and B Exchangshaies.
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The following anti-dilutive securities wesgcluded from the computation of the effect ofittile securities on earnings per share for the
following periods:

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)

Options, SOSARs and RSUs| 0.€ 0.3 0.2

PUs and PSU — — 2.1
Shares issuable upon assumed conversion of the
2.5% Convertible Senior Notes to issue Class E

common shares(: 10.t 10.5 5.7

Warrants to issue Class B common share 10.5 10.5 5.7

21.¢ 21.2 13.7

@ Exercise prices exceed the average market priteeafommon shares or are anti-dilutive due tortyaict of the
unrecognized compensation cost on the calculafi@ssumed proceeds in the application of the trgastock method.
See Note 15, "Share-Based Payments," for furttemudsion of these items.

(2)  Asdiscussed in Note 14, "Debt," we issued $57%onibf senior convertible notes in June 2007. Thpact of a net
share settlement of the conversion amount at ntatwiil begin to dilute earnings per share when stack price reachi
$54.76. The impact of stock that could be issueskttie share obligations we could have under thieamts we issued
simultaneously with the convertible notes issuamitiebegin to dilute earnings per share when oocktprice reaches
$70.09. The potential receipt of MCBC stock fronuterparties under our purchased call options vemehif our stock
price is between $54.76 and $70.09 would be-dilutive and excluded from any calculations of éags per share
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The cost of properties and related accutedldepreciation and amortization consists of tiiewing:

As of
December 26, December 28,
2009 2008
(In millions)
Land and improvemen $ 105.7 $ 117.7
Buildings and improvemen 324.¢ 391.c
Machinery and equipme 1,323.¢ 1,145.(
Furniture and fixture 292.: 246.¢
Software 42.2 22.¢
Natural resource properti 3.C 3.C
Construction in progres 44 .4 48.€
Total properties cot 2,135.¢ 1,975.
Less accumulated depreciatior
and amortizatiol (843.9 (673.5)
Net propertie: $ 1,292f $ 1,301

Depreciation expense was $146.9 millior832 million and $283.4 million for fiscal years@) 2008, and 2007, respectively. Certain
equipment held under capital lease is classifieelgagpment and amortized using the straigig-method or estimated useful life, whicheve
shorter over the lease term. Lease amortizatiorciaded in depreciation expense. Expendituresiéoy facilities and improvements that
substantially extend the capacity or useful lif@nfasset are capitalized. Start-up costs assdaiatie manufacturing facilities, but not related
to construction, are expensed as incurred. Ordireggrgirs and maintenance are expensed as incurred.

MCBC-UK owns and maintains the dispensiggigment in on-premise retail outlets. Dispensiggipment that transfers the beer from
the keg in the cellar to the glass is capitalizecbat upon installation and depreciated on agttdine basis over lives of up to 7 years,
depending on the nature and usage of the equipi@mbr and materials used to install dispensingpgent are capitalized and depreciated
over 2 years. Dispensing equipment awaiting iretialh is held in inventory and valued at the lowkcost or market. Ordinary repairs and
maintenance are expensed as incurred.

The following table details the rangeshef useful economic lives assigned to deprecialapgty, plant and equipment for the periods
presented:

Useful Economic Lives
as of December 26, 2009

Buildings and improvemen 20- 40 years
Machinery and equipme 3- 25 years
Furniture and fixture 3-10 years
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13. Goodwill and Intangible Assets

The following summarizes the changes indyatb:

Balance at beginning of ye
Contribution to MillerCoor
Foreign currency translatic
Business acquisitior
Unrecognized tax benefits
adjustments subsequent to
adoption of new guidanc

Transfer from goodwill to
intangible assel

Balance at end of ye

As of
December 26, December 28,
2009 2008

(In millions)
$ 1,298.( $ 3,346.t
— (1,608.9)
164.C (438.2)
13.C —
— (0.2)
— (1.4)

$ 14750 % 1,298.(

Goodwill was allocated between our repdeaegments as follows:

Canade
United Kingdom

Consolidatec

As of
December 26, December 28,
2009 2008
(In millions)

$ 720.7 $ 614.¢
754.: 683.2

$ 14750 % 1,298

The following table presents details of miangible assets, other than goodwill, as of Ddwer 26, 2009:

Intangible assets subject to amortizati
Brands
Distribution rights
Patents and technology and distribution

channels

Intangible assets not subject to amortizat
Brands
Distribution networks
Other

Total

Accumulated
Useful life Gross amortization Net

(Years) (In millions)

3-40 $ 293F $ (140.) $ 153.

2-23 334. (194.9) 140.1
3-10 35.¢ (22.9) 13.4
Indefinite 3,248.¢ — 3,248.¢
Indefinite 963.F — 963.k
Indefinite 15.F — 15.F

$ 4891: $ (356. $ 4,534,
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The following table presents details of miangible assets, other than goodwill, as of Ddwer 28, 2008:

Accumulated

Useful life Gross amortization Net
(Years) (In millions)
Intangible assets subject to amortizati
Brands 3-35  $ 2471 % (1079 $ 139.:
Distribution rights 2-23 289.( (149.9 139.€
Patents and technology and distribution
channels 3-10 25.¢ (17.¢ 8.2
Intangible assets not subject to amortizat
Brands Indefinite 2,790.¢ — 2,790.¢
Distribution networks Indefinite 827.¢ — 827.¢
Other Indefinite 17.7 — 17.7
Total $ 4,198.: $ (274.9 $ 3,923.

The change in the gross carrying amounistahgibles from December 28, 2008 to Decembe@89, is primarily due to the impact of
foreign exchange rate fluctuations, as a significanount of intangibles are denominated in foraigmencies. The gross carrying value was
also impacted by the 50.1% purchase of CBPL anddheisition of Granville Island.

During the second quarter of 2008, we rec®yl an impairment charge of $50.6 million assedavith a Molson brands intangible
asset, an asset which represented the value dfdalson brands sold in the U.S. only. This intangiabset was not subject to amortization.
While our accounting policy calls for annual tegtof indefinite-lived intangible assets in the thquarter of each year, we noted unfavorable
operating results and a change in managementisgtranitiatives associated with these brands,amd result tested the intangible for
impairment in the second quarter of 2008.

Based on foreign exchange rates as of Deee@6, 2009, the estimated future amortizatioreagp of intangible assets is as follows:

Fiscal Year Amount

(In millions)
2010 $ 43.¢
2011 $ 42.¢
2012 $ 30.4
2013 $ 29.¢
2014 $ 29.¢

Amortization expense of intangible asseds %40.5 million, $43.3 million, and $62.4 millifor the years ended December 26, 2009,
December 28, 2008, and December 30, 2007, resphctiv

We are required to perform goodwill anddfiniite-lived intangible asset impairment testsabfeast an annual basis and more frequently
in certain circumstances. We completed the requimgairment testing during the third quarter of 2@hd determined that there were no
impairments of
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goodwill or other indefinite-lived intangible asseNo accumulated impairment losses were includedd goodwill balances as of
December 26, 2009 or December 28, 2008.

14. Debt

Our total long-term borrowings as of Decemb6, 2009 and December 28, 2008, were composte dbllowing:

As of
December 26, December 28,
2009 2008
(In millions)
Senior notes
U.S. $850 million 6.375% due
2012(1) $ 44€ $ 44.¢€
U.S. $300 million 4.85% due
2010(2) 300.( 300.(
CAN $900 million 5.0% due
2015(2) 857.2 736.t
U.S. $575 million Convertible de
2.5% due 2013(¢ 575.( 575.(
Credit facility(4) — —
Other notes payable issued
BRI joint venture 7.5% due 201
(5) — 176.(
Less: unamortized debt discount
and othel (63.8) (80.0)
Total long-term debt (including
current portion 1,713.( 1,752.:
Less: current portion of long-tern
debt (300.9) (0.3
Total lon¢-term debt $ 14127 $ 1,752
Total fair value $ 1913¢ $ 1,817t

1) On May 7, 2002, CBC completed a private placemés860 million of 6.375% senior notes, due 2012,
with interest payable semi-annually. The notesuaisecured, are not subject to any sinking fundiprow
and include a redemption provision if the notesratieed before their scheduled maturity. The repléon
price is equal to the greater of (1) 100% of thagipal amount of the notes plus accrued and unpaid
interest and (2) the present value of the principabunt of the notes and interest to be redeemed. N
proceeds from the sale of the notes, after dedyetstimated expenses and underwriting fees, were
approximately $841 million. The notes were subsatjyexchanged for publicly registered notes wita t
same terms. On July 11, 2007, we repurchased $@8@&maggregate principal amount of those notes. O
February 7, 2008, we announced a tender for repgechf any and all of the remaining principal antoun
of $225 million, with the tender period runningdhgh February 14, 2008. The net costs of $12.4anill
related to this extinguishment of debt and terniimedf related interest rate swaps was recordélariirs:
quarter of 2008. The amount actually repurchasex$t80.4 million with $45.3 million outstanding afs
December 26, 2009, which, in addition to the renmgmprincipal amount of $44.6 million, also inclede
liability of $0.7 million related to interest rasavaps transacted around this debt issuance in 002vere
cash settled in 2008 in conjunction with the teraféer. This remaining balanc
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relates to the outstanding principal amount arzking amortized over the remaining term of thistdeb

On September 22, 2005, Molson Coors Capital Finaiide@ (MCCF), a Nova Scotia entity, and Molson
Coors International, LP, a Delaware partnershiph dholly owned subsidiaries of MCBC, issued yiar
and 5-year private placement debt securities t@a@lAD $900 million in Canada and U.S. $300 million
in the United States, bearing interest at 5.0%a85%, respectively paid searnually. Both offering
are guaranteed by MCBC, and all of its significaubsidiaries. The securities have certain restriston
secured borrowing, sale-leaseback transactionshenshle of assets, all of which we were in conmgia
at December 26, 2009. These securities will matar&eptember 22, 2010 for the U.S. issue and
September 22, 2015 for the Canadian issue. Dalmnge costs capitalized in connection with the debt
issuances will be amortized over the life of thad®mand total approximately $9.2 million. The

CAD $900 million notes were subsequently excharfgeg@ublicly registered notes with the same terms.

On June 15, 2007, MCBC issued $575 million of 2Gétvertible Senior Notes (the "Notes") in a public
offering payable semi-annually in arrears. The M@ governed by indenture dated June 15, 20@7, an
supplemental indenture documents (together, thgetiture"), among MCBC and its subsidiary guarantors
and our trustee. The Notes are the Company's sensscured obligations and rank equal in rights of
payment with all of the Company's other senior aused debt and senior to all of the Company's &utur
subordinated debt. The Notes are guaranteed omi@ smsecured basis by the same subsidiary guas
that have guaranteed the Company's other debtisesufhe Notes mature on July 30, 2013, unless
earlier converted or terminated, subject to certainditions, as noted below. The Notes contairagert
customary anti-dilution and make-whole provisiomgtotect holders of the Notes as defined in the
Indenture.

Holders may surrender their Notes for conversiaarpo the close of business on January 30, 20E3i
of the following conditions are satisfied:

. during any calendar quarter, if the closing sakisepof our Class B common stock for at least
20 trading days in the period of 30 consecutivditrg days ending on the last trading day of the
calendar quarter preceding the quarter in whickcthrersion occurs is more than 130% of the
conversion price of the Notes in effect on that teeding day;

. during the ten consecutive trading day period feilg any five consecutive trading day period in
which the trading price for the Notes for each swaling day was less than 95% of the closing
sale price of our Class B common stock on such matéplied by the then current conversion r.
or

. if we make certain significant distributions to tieis of our Class B common stock, we enter into
specified corporate transactions or our Class Braomstock ceases to be approved for listing on
the New York Stock Exchange and is not listed fading purposes on a U.S. national securities
exchange
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After January 30, 2013, holders may surrender thetes for conversion any time prior to the cloe o
business on the business day immediately precédematurity date regardless of whether any of the
conditions listed above have been satisfied. Ummversion of the Notes, holders of the Notes will
receive the par value amount of each bond in caghte shares of our Class B common stock (sutgect
our right to deliver cash in lieu of all or a portiof those shares) in satisfaction of the coneerfature

if, on the day of conversion, the MCBC stock prseeeds the conversion price. The conversion [foice
each $1,000 aggregate principal amount of not$54s76 per share of our Class B common stock, which
represents a 25% premium above the stock priceeddy of the issuance of the Notes and corresptol
the initial conversion ratio of 18.263 shares pate$1,000 aggregate principal amount of notes. The
conversion ratio and conversion price are subfectistomary adjustments for certain events and
provisions, as defined in the Indenture. If, uponwersion, the MCBC stock price is below the corigr
price, adjusted as necessary, a cash paymentd@athvalue amount of the Notes will be made.

We initially accounted for the Notes pursuant tadgace pertaining to convertible bonds with issuer
option to settle for cash upon conversion, thatves did not separate and assign values to the csiove
feature of the Notes but rather accounted for tlizesagreement as one debt instrument as the csiane
feature met the requirements of guidance pertaittragcounting for derivative financial instruments
indexed to, and potentially settled in, a compaawa stock. Due to new guidance effective in 2G08,
amounts in the table above have been reduced hyndmaortized discount in the amounts of $63.3 aril
and $79.7 million for the years ended DecembefR69 and December 28, 2008, respectively. As noted
in Note 2, "New Accounting Pronouncements," the @any retrospectively adopted authoritative
guidance related to accounting for convertible diestruments, impacting historical accounting fog t
Notes. Considering interest rates applicable atithe of the Convertible Senior Notes issuance on

June 15, 2007, we determined that the historiahlllty and equity components would have been vélue
using an effective 6.08% interest rate. As suoh aifmount allocated to the long-term debt at thte das
$471.1 million, and the pretax amount allocateddaity was $103.9 million ($64.2 million net of Jax

The retrospective adoption increased non-cashesttexpense by $15.8 million and $8.4 million foe t
fifty-two weeks ended December 28, 2008 and Decer®d®e2007, respectively as the Company accreted
the discounted debt to its face value. During tharyended December 26, 2009, we incurred additional
non-cash interest expense of $16.4 million. Thetemél non-cash interest expense impact (netXgfta

net income per share was a decrease of $0.06, 8d%$0.03 for the years ended December 26, 2009,
December 28, 2008, and December 30, 2007, respBcti¥e also incurred interest expense relateteo t
2.5% coupon rate of $14.4 million, $14.4 milliomda$7.8 million for the years ended December 269
December 28, 2008, and December 30, 2007, respictivthe combination of non-cash and cash interest
resulted in an effective interest rate of 6.01%086 and 6.23% for the years ended December 26, 2009
December 28, 2008 and December 30, 2007, resplyctive expect to also record additional non-cash
interest expense representing the amortizatioheotlebt discount on the Convertible Senior NoteDitC
through 201:
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of approximately $16 million to $18 million annuglthereby increasing the carrying value of theglon
term debt to its $575 million face value at magunit July 2013.

In connection with the issuance of the Notes, veaitired approximately $10.2 million of deferred debt
issuance costs which will be amortized as inteegpense over the life of the Notes.

Convertible Note Hedge and Warrants:

In connection with the issuance of the Notes, wered into a privately negotiated convertible notelge
transaction. The convertible note hedge (the "pasel call options™) will cover up to approximately

10.5 million shares of our Class B common stocle phrchased call options, if exercised by us, requi
the counterparty to deliver to us shares of MCB&s€IB common stock adequate to meet our net share
settlement obligations under the convertible nated are expected to reduce the potential diluthooutr
Class B common stock to be issued upon convergitdred\otes, if any. Separately and concurrently, w
also entered into warrant transactions with resfgeotir Class B common stock pursuant to which \ag
be required to issue to the counterparty up to@pprately 10.5 million shares of our Class B common
stock. The warrant price is $70.09 which represar@8% premium above the stock price on the date of
the warrant transaction. The warrants expire omkgelg 20, 2014.

We used approximately $50 million of the net pratsefrom the issuance of the 2.5% Convertible Senior
Notes, to pay for the cost of the purchased caibap, partially offset by the proceeds to us fribve
warrant transaction. The net cost of these traiwagtnet of tax, was recorded in the Stockholdegsity
section of the balance sheet.

The purchased call options and warrants are sepieatsactions entered into by the Company, and the
are not part of the terms of the Notes and do fiet&the holders' rights under the Notes.

We maintain a $750 million revolving multicurreniogink credit facility, which expires in August 2011.

Amounts drawn against the credit facility accruiast at variable rates, which are based upon RBO

CDOR, plus a spread based upon Molson Coors' lemmg-bond rating and facility utilization. There wer
no outstanding borrowings on this credit facilisyaf December 26, 2009.

We deconsolidated BRI from our financial statemémiSebruary 2009. As a result BRI notes payalde ar
not presented as part of MCBC debt obligation2f)9.

Our total short-term borrowings facilitiesnsist of a USD $20.0 million line of credit withborrowing rate of USD LIBOR +1.5%, an
overdraft facility of CAD $30.0 million at either&D Prime or CAD Prime depending on the borrowingency, a line of credit for
GBP £10.0 million and an overdraft facility for GERO.0 million, both at GBP LIBOR +1.5%, and a lifecredit for Japanese Yen
600.0 million, of which 275.0 million is committachder an outstanding letter of credit, at a baseofless than 1.0%. As of December 26,
2009 and December 28, 2008, we have no borrowingsnany of these facilities. See Note 21, "Comreitta and Contingencies" for
discussion related to letters of credit.
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As of December 26, 2009, the aggregatecjp@h debt maturities of long-term debt and shertrt borrowings for the next five fiscal
years are as follow:

Amount
(In millions)
2010 $ 300.C
2011 —
2012 44.¢€
2013 575.C
2014 —
Thereafte 857.2
Total $ 1,776.¢

Under the terms of some of our debt faesitwe must comply with certain restrictions. Thesstrictions include restrictions on debt
secured by certain types of mortgages, certairshiodd percentages of secured consolidated netii@nagsets, and restrictions on certain
types of sale lease-back transactions. As of Deee@®, 2009, we were in compliance with all of thesstrictions.

Interest
Interest incurred, capitalized and expengext as follows:

For the years ended

December 26, December 28, December 30,
2009 2008 2007
(In millions)
Interest incurred(1 $ 99.2 % 120.2 $ 144.¢
Interest capitalize (2.7 (1.2 (9.5
Interest expense  $ 96.€ $ 119.1 $ 134.¢

(1) Interest incurred includes non-cash interest of4illion, $15.8 million and $8.4 million for theears
ended December 26, 2009, December 28, 2008 andibece30, 2007, respectivel

15. Share-Based Payments
At December 26, 2009, we had three stodetd@ompensation plans.

The 1990 Equity Incentive Plan

The 1990 Equity Incentive Plan ("El Plag&nerally provides for two types of grants for eorployees: stock options and restricted
stock awards. The stock options have a term ofeHdsyand on#iird of the stock option award vests in each efttiree successive years a

the date of grant. There were no awards grantedruhe El Plan in 2009, 2008, or 2007 and we atexpecting to grant any new awards
under this plan.
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Equity Compensation Plan for N-Employee Directors

The Equity Compensation Plan for Non-Empkyirectors ("EC Plan") provides for awards of @@npany's Class B shares of
restricted stock or options for Class B shares. isaest after completion of the director's anrteah. The compensation cost associated
with the EC plan is amortized over the directaam. There were no awards granted under the ECiP2009, 2008, or 2007 and we are not
expecting to grant any new awards under this plan.

Molson Coors Brewing Company Incentive Compensdlan

During 2009, 2008, and 2007, we issueddhewing awards related to Class B common shavesettain directors, officers, and other
eligible employees, pursuant to the Molson Cooesang Company Incentive Compensation Plan ("MCB@lén"): restricted stock units
("RSU"), deferred stock units ("DSU"), performangdgts ("PU"), performance share units ("PSU"), Ktoptions, and stock-only stock
appreciation rights ("SOSAR").

RSU awards are issued at the market vajualéo the price of our stock at the date of trengand vest over the period of three year
2009, 2008 and 2007, we granted 0.2 million, 0.&gniand 0.3 million RSUs with a weighted-averagarket value of $42.07, $56.43 and
$46.24 each, respectively.

DSU awards, under the Directors' Stock Plarsuant to the MCBC IC Plan, are elected by treemployee directors of MCBC by
enabling them to receive all or one-half of theinaal cash retainer payments in our stock. Theraefestock unit awards are issued at the
market value equal to the average day's price @wldite of the grant and generally vest over the@rservice period. In 2009, 2008 and 2!
we granted a small number of DSUs with a weightesage market value of $42.82, $50.38 and $48.66lpme, respectively.

PUs are granted based on a target valablested at the date of grant and vest upon coioplef a service requirement. The payout
value can range from zero to two times the targkiesrbased on achievement of specified adjustadnegr per share targets. Adjusted
earnings per share is an internal measure caldufiadm our actual diluted earnings per share adfuiir special items and other significant
benefits or charges as approved by the Companyipeesation committee. The PU award value is cakedlay multiplying the number of
PUs granted by actual cumulative adjusted earrpegshare over the specific performance period.Alle@ward value can be settled in cash
or shares, or partly in cash and partly in shatet)e discretion of the Company. If settled inrebait will be based on the closing MCBC
Class B common stock price on the date of vesBmigr to vesting, no shares are issued and PUsr@aveting rights. We are unable to
predict the vesting date share price and as atyesalount for the PUs as liabilities, resulting/ariable compensation expense until settled.
The variability of compensation expense will agigenarily from changing estimates of adjusted eagaiper share. Changes in MCBC
Class B common stock prices during the vestingogewiill not impact compensation expense but wilpaut the number of shares ultimately
issued if the awards are settled in stock. CompEmsaxpense is determined based upon the estimaatedt value and recognized over the
requisite service period of the grant once we ltetermined that achievement of the performanceitionds probable. If in the future it
becomes improbable that the performance condititiroes met, previously recognized compensation goktbe reversed, and no
compensation cost will be recognized. The servigalition vesting periods range from one to thresrgeDuring the second quarter of 2009,
we granted 2.4 million PUs, all of which were oatgling as of December 26, 2009. The aggregatasidrvalue of PUs outstanding at
December 26, 2009 was $14.9 million. Total

54




MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

15. Share-Based Payments (Continued)

compensation expense recognized for PUs for thegreded December 26, 2009, totaled $4.8 million As were granted in 2008 or 2007.

PSU awards are earned over the estimateetted term to achieve certain financial targetsckvwere established on March 16, 200
the time of the initial grant. As of March 30, 20®8ese financial targets were achieved for all R8ldrds outstanding. As a result of
achieving these financial targets, we recognizedémaining $34.4 million expense before taxesfirst quarter of 2008 associated with
the outstanding PSU awards. PSUs are granted atdheet value of our stock on the date of the grian?009, we did not grant any of these
shares under this plan. In 2008, a small numb#resfe shares were granted under this plan at tightedaverage market value of $50.37
share. In 2007, 0.2 million shares were grantectuttds plan at the weighted-average market vali$214.31 per share. As of December 26,
2009, there were 0.7 million shares of the Compmastgck available for the issuance of the opti®BSAR, RSU, DSU, PSU, and PU awe
under the MCBC IC Plan.

Stock options are granted with an exerprgee equal to the market value of a share of comatock on the date of grant. Stock options
have a term of 10 years and generally vest oveetiiears. During 2009, we granted 0.7 million oiwith a weighted-average fair market
value of $10.33 each. No options were granted 0820

SOSARs were granted with an exercise m@ipel to the market value of a share of commorkstache date of grant. The SOSARs
entitle the award recipient to receive shares ef@bmpany's stock with a fair market value equdh&oexcess of the trading price over the
exercise price of such shares on the date of tarcise. SOSARS have a term of ten years and géneestt over three years. No SOSARs
were granted in 2009. During 2008 and 2007, wetgth@.6 million and 1.0 million SOSARs with a weigtl-average fair market value of
$14.40 and $13.23 each, respectively.

We record the fair value impact relatedtckbased compensation for former CBC employees, noplarad by MillerCoors who hol
previously granted MCBC stock-awards, on a quarteaksis. The additional mark-to-market cost istegldo stock awards to be settled in
MCBC Class B common stock. The mark-to-market stoaged compensation expense before tax, relatdeCRBC equity awards, during the
year ended December 26, 2009 and six months endeeniiber 28, 2008 was $3.0 million and $3.1 milli@spectively
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The following table summarizes componenmthe equity-based compensation recorded as expense

For the years ended
December 26, December 28, December 30,
2009 2008 2007
(In millions)

Options and
SOSARs
Pre-tax
compensation
expenst $ 5.¢ 9.¢ 10.:
Tax benefit ()] (2.9 (3.2
After-tax
compensation
expense 4.1 7.C 7.2
RSUs and DSU
Pre-tax
compensation
expense 15.1 14.¢€ 7.€
Tax benefit 4.2 (4.4 (2.2

After-tax

compensation

expense 11.C 10.t 54

PUs and PSU

Pre-tax

compensation

expense 4.8 34.z 19.5
Tax benefit (1.2 9.9 (5.7)
After-tax

compensation

expense 3.€ 24.: 13.¢
Total after-tax

compensation

expense $ 187 $ 41.¢ $ 26.4

The mark-to-market stock option floor adijuent, which expires in the first quarter of 20ddlates to adjusting to the floor provided on
the exercise price of stock options held by for@eors officers who left the Company under changeointrol agreements. As a result of the
stock price exceeding the floor, no mark-to-masktetk option floor adjustment was recognized in2@D08 or 2007.

Included in the restricted stock compeimsatixpense was the DSU amortization of $0.6 mill&h5 million and $0.5 million for the
years ended December 26, 2009, December 28, 2@Berember 30, 2007, respective

The summary of activity of unvested RSUSU3, PUs and PSUs during 2009 is presented below:

Weighted-average

Shares grant date fair value
(In millions, except per share
amounts)
Non-vested as of December 28,

2008 11 $ 48.0¢
Granted 27 % 9.9(C
Vested 0.9 $ 36.5:
Forfeited 0.3 % 52.61

Nor-vested as of December 26,
2009 32 $ 16.6(

The total fair values of RSUs, DSUs PUs B&dls vested during 2009, 2008 and 2007 were $iillidn, $116.2 million anc



$3.4 million, respectively. As of December 26, 200@re was
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approximately $37.6 million of total unrecognizezirpensation cost from all shavased compensation arrangements granted undelatie
related to unvested shares. This compensatiomisotad to be recognized over a weighted-averagedoef approximately 1.4 years.

The fair value of each option and SOSARtgd in 2009, 2008 and 2007 was determined ondteaf grant using the Black-Scholes
option-pricing model with the following weighted-@nage assumptions:

For the years ended
December 26, December 28, December 30,
2009 2008 2007

Risk-free

interest

rate 2.4€% 3.05% 4.64%
Dividend

yield 2.28% 1.41% 1.4(%
Volatility

range 28.7%- 28.9% 25.3%- 26.8% 21.8%- 26.8%
Weighted-

average

volatility 28.8t% 25.4% 25.3(%
Expected

term

(years) 5.0-7.C 3.5-7.C 3.5-7.C
Weighted-

average

fair

market

value(1) $10.3: $14.4( $13.2¢

(1) Value relates to options granted for the year emgsrember 26, 2009 and SOSARs granted for the years
ended December 28, 2008 and December 30, :

The risk-free interest rates utilized feripds throughout the contractual life of the opti@re based on a zero-coupon U.S. Treasury
security yield at the time of grant. Expected vititgtis based on historical volatility of our stocThe expected term of options is estimated
based upon observations of historical employeenpmkercise patterns and trends. The range onxfrected term results from separate
groups of employees who exhibit different histdrieeercise behavior.

Options and SOSARs outstanding at Dece@®e?009, changes during 2009, and shares avafiabigant under all of our plans are
presented below:

Shares outstanding Shares exercisable at year-end
Weighted- Weighted-
Weighted- average Weighted- average
average remaining Aggregate average remaining Aggregate
exercise contractual intrinsic exercise contractual intrinsic
Shares price life (years) value Shares price life (years) value

(In millions, except per share amounts)
Outstanding as o
December 28,

2008 82 $ 35.6( 52z $ 100.1 6¢ $ 33.0¢ 451 $ 97.C
Granted 0.7 $ 420

Exercisec 149 $ 30.2¢

Forfeited 02 $ 46.17

Outstanding as o

December 26,

2009 74 % 37.0( 494 % 64.C 6.z $ 35.0¢ 420 $ 62.2

The total intrinsic values of options exsed during 2009, 2008 and 2007 were $22.9 mill87,.8 million and $85.2 million,
respectively. During 2009, cash received from stoofons exercises was $43.1 million and the tztalbenefit to be realized for the tax
deductions from these option exercises was $21llibmi
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MCBC shareholders
Foreign Pension and Accumulated
currency Gain (loss) on  Postretirement Equity other
translation derivative Benefits Method comprehensive  Noncontrolling
adjustments instruments adjustments Investments income (loss) interest
(In millions)

As of December 31

2006 $ 6215 $ 23 % (289.9 $ — 333¢ % (16.9)
Foreign currency

translation

adjustment: 685.5 — — — 685.8 —
Unrealized gain o

derivative

instruments — 4.5 — — 4.5 —
Reclassification

adjustment on

derivative

instruments — (5.7 — — (5.1 —
Pension and othe

postretirement

benefit

adjustment: — — 15.2 — 15.2 1.7)
Tax benefit

(expense 97.¢ — (8.9 — 88.¢ 0.€

As of December 30

2007 1,404.¢ 1.7 (283.6) — 1,122.¢ (18.0
Foreign currency

translation

adjustment: (1,265.() — — — (1,265.() —
Unrealized gain o

derivative

instruments — 70.4 — — 70.4 —
Reclassification

adjustment on

derivative

instruments — 4.8 — — 4.9 —
Pension and othe

postretirement

benefit

adjustment: — — (339.)) — (339.]) (10.9)
Contribution to

MillerCoors — (31.9) 243.% 211.¢ —
Ownership share

of MillerCoors,

other

comprehensive

loss — — — (338.9 (338.9 —
Tax benefit

(expense 30.2 (10.4) 13.¢ 127.7 161.t 3.C

As of December 28

2008 170.1 35.2 (365.6) (211.9 (371.9 (25.9)
Foreign currency

translation

adjustment: 468.% — — — 468.2 —
Unrealized loss o

derivative

instruments — (42.9) — — (42.9) —
Reclassification

adjustment on

derivative

instruments — (15.7) — — (15.7) —
Pension and othe

postretirement

benefit

adjustment: — — (360.9) — (360.9) —
Contribution to

MillerCoors — — — —
Ownership share

of MillerCoors,

other

comprehensive

loss — — — 143.¢ 143.¢ —
Ownership share

of other

unconsolidated

subsidiaries’

other

comprehensive

loss — — — (32.2) (32.2) —




Pension and othe
postretirement
benefit
adjustments
related to BRI

deconsolidatior — — 33.2 — 33.2 36.5
Tax benefit
(expense 146.¢ 18.7 87.C (54.9) 197.2 (11.2)
As of December 26
2009 $ 7846 % 4.0 $ (605.6) $ (1545 $ 207 % —

The significant fluctuations to other comipensive income due to foreign currency translajustments result from the strengthening
of the CAD and GBP versus the USD in 2007 and 2806,the reversal of those trends in 2008. We biyreficant levels of net assets
denominated in these currencies due to our opesatiothose countries, and therefore other compigte income increases and/or decreases
when those items are translated to our reportimgeoay, which is USD.

The significant decrease in other comprsivenincome due to pension and other post retir¢imemefit adjustments is due mainly to
declines in pension asset values in 2008 incréagesnsion obligations in 2009, driven by changediscount rate and inflation assumptions.
The increase in other
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comprehensive income associated with our equithateinvestments in 2009 is primarily related to 2% share of the unrealized gains on
MillerCoors derivative instruments and pension gdifions.

17. Employee Retirement Plans

The Company maintains retirement plansanddla, the UK and the United States. Dependinp@benefit program, we provide either
defined benefit or defined contribution plans to employees in Canada and the UK. Each plan is gehically and in accordance with
respective local laws and regulations. All retireinglans for MCBC employees, excluding MillerCoarsthe United States are defined
contribution pension plans. MillerCoors maintaimgided benefit pension plans as well; however,ahaans are excluded from this
disclosure because MillerCoors is not consolidated.

Defined Benefit Plans
Investment Strategy

The obligations of our defined benefit [dame supported by assets held in trust for thenpay of future benefits. The Company is
obligated to adequately fund these asset trustsunlderlying investments within MCBC's global defirbenefit plans include: cash and short
term instruments, debt securities, equity secatifievestment funds, real estate and other invegsiecluding hedge fund of funds. Relative
allocations reflect the demographics of the respeglans.

We use a liability driven investment stggtén managing all of our defined benefits. Foradlbur defined benefit plan assets we have the
following primary investment objectives:

(1) optimize the long-term return on plan assets acmeptable level of risk;
2 maintain a broad diversification across asset elaasd among investment managers;

(3)  manage the risk level within each asset classmanelation to the plans' liabilities

Each plan's respective allocation targetsnote optimal expected return and volatility cleéeastics given a focus on a long-term time
horizon for fulfilling the plans' obligations. Afissets are managed by external investment manailers mandate to either match or
outperform their benchmark. We primarily use diffierasset managers in the UK and Canada.

Our investment strategies for our definedddit plans also consider the funding status &@heplan. For defined benefit plans that are
highly funded, assets are invested completelyxadfincome holdings that have a similar duratiothebassociated liabilities. For plans with
lower funding levels, the fixed income componennisnaged in a similar manner to the highly funded$ In addition to this liability-
matching fixed income allocation, these plans atsatain exposure to return generating assets imguequities, real estate, debt, and other
investments held with the goal of producing higlegarns, which may also have a higher risk profileese investments are diversified by
investing globally with limitations placed on issw®ncentration.

For both our UK and Canadian plans, we kexigortion of our foreign exchange exposure fréan pssets which are not denominate
the local plan currency back to the local curregiegn our Canadian pension liabilities will be paidCanadian dollars and our UK pension
liabilities will be paid in British Pounds.
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Target Allocations

The following compares target asset alioogpercentages with actual asset allocations ae@éer 26, 2009:

Canada plans assets U.K. plan assets
Target Actual Target Actual
allocations allocations allocations allocations
Equities 32.%% 30.8% 30.(% 35.(%
Fixed income 67.1% 68.5% 40.(% 39.5%
Hedge fund: 0.C% 0.C% 15.(% 14.€%
Real estat 0.C% 0.C% 7.C% 4.4%
Other 0.C% 0.7% 8.C% 6.5%

Long Term Expected Return on Assets Assumi

We develop our long term expected returassets (EROA) assumptions annually with input fiedependent investment specialists
including our actuaries, investment consultants@heér specialists. Each EROA assumption is basddstorical data, including historical
returns, historical market rates and is calculfde@ach plan's individual asset class. The caficrancludes inputs for interest, inflation,

credit, and risk premium (active investment managmjirates and fees paid to service providers.

We consider our EROA to be a significanhagement estimate. Any material changes in thetsripuour methodology used in
calculating our EROA could have a significant imipac our reported defined benefit plans' expense.

Significant concentration risks:

We periodically evaluate our defined betngifan assets for concentration risks. As of pednd, we did not have any individual asset
positions that comprised greater than 10% of edmfigpoverall assets. However, we currently hagriicant plan assets invested in UK, US
and Canadian government fixed income holdings.@vigional credit rating downgrade for either ofsagovernments, could impact the a
values in a negative manner. However, such desgioor in asset values would likely be offset by degerioration in the pension liability

value.

Further, as both our UK and Canadian pfaasitain exposure to hon-government investmenggyraficant system-wide increase in
credit spreads would also negatively impact theme plan asset values. In general, equity aretifircome risks have been mitigated by
company-specific concentration limits and by uiilig multiple equity managers. We do have signifi@mount of assets invested with
individual fixed income and hedge fund managerssande use outside investment consultants to aldeioversight of these managers.

Valuation Techniques

We use a variety of industry accepted waaechniques to value our plan assets. The tquka vary depending upon instrument type.
Whenever possible, we prioritize the use of obdddevenarket data in our valuation processes. Wemas&et, income and cost approaches to

value our plan assets as
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of period end. See Note 1 "Basis of Presentatie@hSarmmary of Significant Accounting Policies" fatditional information on our fair value
methodologies and accounting policies. We havechahged our fair value techniques used to value ggaets this year.

Major Categories of Plan Asse
As of December 26, 2009, our major categgoaf plan assets included the following:

. Cash and Short Term Instruments—Includes cashgdradaiting settlement, bank deposits, short téiflyand short term
notes. Our "trades awaiting settlement" categociuthes payables and receivables associated wigh psechases and sales:
are awaiting final cash settlement as of year-aratd the use of trade date accounting for ouriperdans assets. These
payables normally settle within a few business ddythe purchase or sale of the respective asketrdspective assets are
included in or removed from our year end plan &saBtl categorized in their respective asset categiorthe fair value
hierarchy below. We include these items in levdlth hierarchy, as the values are derived fromted prices in active
markets. Short term instruments are included iell@wf the fair value hierarchy as these are Kigilid instruments that are
valued using observable inputs but their assetegadue not publicly quoted.

. Debt Securities—Includes various government angamate fixed income securities, interest and iidtatinked assets such as
bonds and swaps, collateralized securities, angr atbbt securities. The majority of the plans'dixeacome assets trade on
"over the counter" exchanges, which provides olz#evinputs that are the primary input used torddtee each individual
investment's fair value. We also use independaaingrvendors as well as matrix pricing technigudatrix pricing uses
observable data from other similar investmenthagptimary input, to determine the individual séyis fair value. Assets
included in our collateralized securities includertgage backed securities and collateralized mgegdligations, which are
considered level 3 due to the use of the significaobservable inputs used in deriving these asasietharket values.

. Equities—Includes publicly traded common and o#grity-like holdings, primarily publicly traded conon stock, including
real estate investment trusts, certain comingleddunvesting in equities and other fund holdiriguity assets are well
diversified between international and domestic stweents. We consider equities quoted on public @&xgés as level 1 while
other assets that are not quoted on public exclsamgfevalued using significant observable inputeasl depending on the
individual asset's characteristics.

. Investment Funds—This category includes our detd$uequity funds, hedge fund of funds, and retategun holdings. The
market values for these funds are based on thasset values multiplied by the number of sharesedwRor some of our
hedge fund of funds and real estate funds we Hevalility to liquidate without material delaystlag¢ir net asset value and
have recorded these assets at level 2 as the waéresbased upon significant observable inputs.offeer hedge fund of funds
and real estate funds, we do not have this flagtib liquidate and the valuations are based uperuse of unobservable
inputs and are considered level 3. This categogs amt directly hold physical real estate assetsobr real estate funds, these
investment managers employ third party appraisevalue each fund's underlying real estate holdimpsch include
apartments, office space, hotels and industrialihgk. Each property is
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valued at least once a year but not all asseteadwed by the independent appraiser during the sprager. The highest and
best use of each holding is used to determineahes\of the holding. The independent appraiserausenbination of
comparable sales methods and discounted cashdldwitjues to value these holdings.

. Other—Includes credit default swaps, repurchaseeagents, recoverable taxes for taxes paid andiag/aéclaim due to the
tax exempt nature of the pension plan, and verdapéal. Repurchase agreements are agreements atrgoian has purchas
assets using borrowed funds, creating a repurcsement liability, to facilitate the trade. Thesets associated with the
repurchase agreement are included the respecte¢sasategory in the fair value hierarchy andépairchase agreement
liability is classified as level 1 in the hierarcag the liability is valued using quoted pricesdtive markets. As of year-end,
there were several large repurchase agreemerits ldK plan for $194.4 million that invested primyiin inflation linked UK
bonds. We are viewing the asset type as opposie iavestment vehicle in determining the presématf our asset
allocations. We include recoverable tax items ireld of this hierarchy, as the values are derivech quoted prices in active
markets. Our credit default swaps are include@well 2 as the values were based upon significasgrebble inputs and our
venture capital is included in level 3 as the valaee based upon the use of unobservable inputs.
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Fair Value Hierarchy

The following presents our fair value hietey for our defined benefit pension plan assetobation.

Canada
Cash and cash equivalents
Cash
Trades awaiting settleme
Bank deposits, she¢-term bills and note
Debt
Government securitie
Corporate debt securitit
Collateralized debt securitit
Other debt securitie
Equities
Common stocl
Other equity securitie
Investment funds
Equity funds
Other
Recoverable taxe
Venture capita

Total—Canada

UK
Cash and cash equivalents
Cash
Trades awaiting settleme
Bank deposits, she-term bills and note
Debt
Government securitie
Corporate debt securitit
Interest and inflation linked ass¢
Collateralized debt securitit
Equities
Common stocl
Other equity securitie
Investment funds
Debt funds
Equity funds
Real estate func
Hedge funds of fund
Other
Repurchase agreemel
Credit default swap
Recoverable taxe

Total—UK
Total

Fair value measurements
as of December 26, 2009

Total carrying Significant Significant
value at Quoted prices in observable unobservable
December 26, active markets inputs inputs
2009 (Level 1) (Level 2) (Level 3)
$ 50.¢ $ 50 $ — 8 —
2.0
48.¢ 48.¢ —
590.4 — 590.¢ —
90.€ — 90.¢ —
6.1 — — 6.1
0.8 — 0.€ —
144.2 144.2 — —
315 315 — —
198.2 — 198.2
0.4 0.4 — —
0.8 — — .c
1,137.: 201.C 929.1 7.C
18.5 18.€ — —
(4.0 (4.0 — —
15.2 — 15.2 —
110.¢ — 110.¢ —
352.( — 352.( —
331.C — 324.7 6.2
7.8 — —
499.( 422.¢ 76.2 —
4.2 4.2 — —
40.4 — 40.4 —
140.( — 140.( —
72.5 — 6.2 66.2
231.€ — 100.£ 131.1
(194.9) (194.9) — —
1.3 — 1.2 —
19.€ 19.€ — —
1,645.¢ 266.7 1,167. 211.¢
$ 2,782 $ 4677 $ 2,096.¢ $ 218.¢
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Fair Value: Level Three Rollforwar
The following presents our Level 3 Rollf@msl for our defined pension plan assets by location

Canada U.K. Total
Balance at December 28,2C $ 6.6 $ 296.1 $ 302.i
Total gain or loss
(realized/unrealized

Realized los: — (0.5 (0.5
Unrealized gain included ir
AOCI — 4.7 4.7
Purchases, issuances,
settlement: (0.€) (12.5) (23.7)
Transfers in/out of Level — (102.7) (102.7)
Foreign exchange translatio
gain 1.0 25.7 26.7

Balance at December 26,2C $ 7.0 $ 211< $ 218«

During the year we transferred 102.1 millaut of level 3 and into level 2 related to tweastment funds whose valuation became b
upon observable market inputs as market liquiditgrioved for these assets with unobservable inputenger playing a significant role in t
valuation.

Net Periodic Pension Co
The following represents our net perioddngion cost:

For the year ended December 26, 2009
Canada plans U.S. plans U.K. plan Consolidated

(In millions)
Components of net periodic pension co¢

(benefit):
Service cost—benefits earned during th

year $ 15.C $ — 3 4€ 3 19.€
Interest cost on projected benefit obliga 69.5 0.4 107.€ 177.5
Expected return on plan ass (68.3) — (122.9) (190.¢
Amortization of prior service co: 0.7 — — 0.7
Amortization of net actuarial los 0.1 0.4 — 0.t
Curtailment los 5.3 — — 553
Less expected participant and National

Insurance contributior (1.9 — (0.5 (2.9
Net periodic pension cost (bene $ 204 $ 0.€ $ (106 $ 10.€
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For the year ended December 28, 2008
Canada plans U.S. plans U.K. plan Consolidated

(In millions)
Components of net periodic pension co

(benefit):
Service cost—benefits earned during th

year $ 314 % 84 $ 26 $ 66.Z
Interest cost on projected benefit obliga 93.4 30.2 127.¢ 251.2
Expected return on plan ass (115.9) (34.5) (145.9 (295.%)
Amortization of prior service co: 2.2 (0.2 (1.9 0.1
Amortization of net actuarial los — 4.1 1.C 5.1
Special termination benefi 0.7 — — 0.7
Less expected participant and National

Insurance contributior 2.7 — (4.9 (7.2)
Net periodic pension co $ 9.2 $ 8.C % 3E $ 20.7

For the year ended December 30, 2007
Canada plans U.S. plans U.K. plan Consolidated

(In millions)
Components of net periodic pension cot

(benefit):
Service cost—benefits earned during th

year $ 337 $ 17 $  40¢€ % 91.€
Interest cost on projected benefit obliga 88.4 57.4 119.2 265.(
Expected return on plan ass (111.7) (69.9) (162.9) (343.9
Amortization of prior service co: 0.9 0.1 £ £
Amortization of net actuarial los 0.6 13.¢ 4.1 18.t
Special termination benefi 04 — — 0.4
Less expected participant and National

Insurance contributior (3.9 — (10.5) (14.2)
Net periodic pension cost (bene $ 92 $ 1871 $ (6.4 % 21.k
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Projected Benefit Obligatio:

The changes in the projected benefit ohibigaplan assets and the funded status of theiqreptans are as follows:

As of December 26, 2009

Underfunded Overfunded
Canada u.s. U.K. Canada
plans plans plan Total plans Consolidated
(In millions)
Change in projected benefit
obligation:
Prior year projected benefit
obligation $ 967t $ 65 $ 1604 $ 2578¢ $ 4421 $ 3,020.¢
Changes in current year
Overfunded/(Underfunded)
position 157.1 — — 157.1 (157.7) —
Projected benefit obligation at
beginning of yea 1,124.¢ 6.€ 1,604. 2,735.¢ 285.( 3,020.¢
Deconsolidation of Brewers'
Retalil, Inc. (429.9 — — (429.9 — (429.9
Service cost, net of expected
employee contribution 10.€ — 4.1 14.7 2.€ 17.2
Interest cos 51.€ 0.4 107.¢ 159.¢ 17.¢ 177.5
Amendments 2.5 0.2 — 2.3 — 2.3
Actual employee contributior 1.8 — 0.4 2.2 — 2.2
Curtailments 5.3 — — 5.2 — 5.2
Actuarial loss 71.1 0.t 375.2 446.¢ 16.€ 463.7
Benefits paic (48.9) 0.2) (99.5) (148.0) (26.5) (174.5)
Foreign currency exchange ra
change 115.2 — 161.1 276.: 47.7 324.(
Projected benefit obligation at
end of yea $ 904t $ 74 $ 2,153 $ 3,065:¢ $ 3435t % 3,408.¢
Actuarial present value of
accumulated benefit obligation $ 904 $ 74 $ 2,153: $ 3,064.¢8 $ 3417 % 3,406.t
Change in plan assets:
Prior year fair value of asse $ 783: $ — $ 1,381f $ 2164° $ 507.¢ $ 2,672.:
Changes in current year
Overfunded/(Underfunded)
position 161.¢ — — 161.¢ (161.¢) —
Fair value of assets at beginni
of year 945.( — 1,381.t 2,326.t 345.¢ 2,672.0
Deconsolidation of Brewers'
Retalil, Inc. (348.2) — — (348.2) — (348.2)
Actual return on plan asse 53.¢ — 226.% 280.% 9.C 289.%
Employer contribution 48.¢ — 6.7 55.€ 4.3 59.¢
Actual employee contributior 1.8 — 0.4 2.2 — 2.2
Transfers (0.4) — — (0.4) 0.4 —
Benefits and plan expenses p (48.€) — (203.%) (152.9) (26.5) (178.9
Foreign currency exchange ra
change 96.4 — 134.2 230.€ 55.5 286.1
Fair value of plan assets at en
of year $ 748€ $ — $ 16456 $ 2394 $ 388L % 2,782
Funded status:
Projected benefit obligation at
end of yea $ (9045 $ (749 $ (211539 $ (3,065 $ (3435 $ (3,408.9)
Fair value of plan assets at en
of year 748.¢ — 1,645.¢ 2,394.. 388.t 2,782,
Funded status—
(Underfunded)/Overfunde (155.9 (7.4) (507.¢) (671.7) 45.C (626.7)
Less: noncontrolling interes — — — — — —
Funded status after
noncontrolling interests—
(Underfunded)/Overfunde $ (1559 $ (749 $ (507§ $ (671.) $ 45.C $ (626.7)
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As of December 26, 2009

Underfunded Overfunded
Canada u.s. U.K. Canada
plans plans plan Total plans Consolidated
(In millions)

Amounts recognized in the

Consolidated Balance Sheet:

Other asset $ — $ — 3 —  $ —  $ 45.C $ 45.C

Accrued expenses and other liabilit (0.8) — — (0.8 — (0.8

Pension and postretirement bene (155.7) (7.4) (507.¢) (670.9) — (670.9)

Net amounts recognize $ (1559 $ (749 $ (507.9) $ (671.) $ 45C $ (626.)
Amounts in Accumulated Other

Comprehensive Loss (Income) not

yet recognized as components of

net periodic pension cost or

(benefit), pre-tax:

Net actuarial loss (gair $ 1808 $ 04 $ 740.¢ % 922.1 % (109 $ 911.3

Net prior service cos 5.0 0.2 — 4.8 — 4.8

Total not yet recognize $ 185¢ $ 0z $ 740.¢ % 926.¢ $ (109 $ 916.5

Changes in plan assets and benefit obtigatiecognized in other comprehensive loss, prevear as follows:

Canada plans U.S. plans U.K. plan Total
(In millions)

Accumulated other comprehensive loss as o

December 30, 200 $ 51.¢ $ 1774 $ 157.¢ $ 387.1
Contribution to MillerCoors — (231.9 — (231.9
Amortization of prior service cos 2.3 0.2 1.¢ (0.2
Amortization of net actuarial los — (4.2) (1.0 (5.7
Current year actuarial lo 115.7 58.¢€ 353.¢ 528.2
Amendment: 21.t — — 21.t
Curtailments — — 10.4 10.4
Foreign currency exchange rate cha (25.9) — (122.%) (148.7)
Accumulated other comprehensive loss as o

December 28, 200 161.4 0.2 400.: 562.(
Deconsolidation of Brewers' Retail, In (98.9) — — (98.2)
Amortization of prior service cos (0.7) — — (0.7)
Amortization of net actuarial lo¢ (0.7 (0.9 — (0.5
Current year actuarial lo 97.€ 0.t 275.( 373.1
Amendment: 2.€ (0.2 — 2.4
Foreign currency exchange rate cha 12.¢ — 65.¢€ 78.4
Accumulated other comprehensive loss as o

December 26, 200 $ 1754 % 02 $ 740.¢ $ 916.f
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Amortization Amounts Expected to be Recognized in & Periodic Pension Cost During Fiscal Year Endin@pecember 25, 2010, pre-
tax:

Amount
(In millions)
Amortization of net prior service bene $ 0.7
Amortization of actuarial net los $ 14.C

As of December 28, 2008

Underfunded Overfunded
Canada u.s. U.K. Canada u.s.
plans plans plan Total plans plan Total Consolidated
(In millions)
Change in projected benefit
obligation:
Prior year projected bene
obligation $ 1,396.0 $ 22 $ 2,341 $ 3,759.6 $ 5334 $ 949.¢ $ 1,483.1 $ 5,243..
Changes in current year
(Underfunded)/Overful
position (69.5) 949.¢ — 880.< 69.£ (949.9) (880.9) —
Projected benefit
obligation at beginning
of year 1,326.¢ 972.2 2,341.: 4,640.. 602.¢ — 602.¢ 5,243..
Contribution of plans to
MillerCoors — (942.7) — (942.7) — — (942.7)
Service cost, net of
expected employee
contributions 22.C 8.4 22.2 52.¢ 6.¢ — 6.¢ 59.t
Interest cos 64.€ 30.2 127.¢ 222.¢ 28.€ — 28.€ 251.2
Amendment: 21.t — — 21.t — — — 21.t
Actual employee
contributions 2.6 — 4.1 6.7 — — — 6.7
Settlemen (10.5) — (10.5) — — — (10.5)
Curtailments — 0.1 (6.2) (6.1) — — — (6.1)
Actuarial gain (150.9 (13.7) (167.7) (331.3) (46.2) — (46.2) (377.9)
Benefits paic (62.7) (48.€) (113.¢) (225.7) (37.9 — (37.9) (263.0)
Foreign currency exchan
rate chang (246.7) — (603.¢) (849.9) (112.2) — (112.2) (962.])
Projected benefit
obligation at end of yei $ 967.% $ 6.9 $ 1,604« $ 2,578.¢ $ 4421 $ — $ 4421 $ 3,020.¢
Actuarial present value of
accumulated benefit
obligation $ 964.: $ 6.5 $ 1553. $ 2,523¢ $ 440f $ — $ 440% $ 2,964.:
Change in plan assets:
Prior year fair value of
asset: $ 1,233¢ $ — $ 2,249.¢ $ 3,483f $ 5957 $ 951.7 $ 1,547.. $ 5,030.¢
Changes in current year
(Underfunded)/Overfur
position (67.9) 951.7 — 883.¢ 67.¢ (951.%) (883.¢) —
Fair value of assets at
beginning of yea 1,165." 951.7 2,249.¢ 4,367. 663.¢ — 663.¢ 5,030.¢
Contribution of plans to
MillerCoors — (867.9) — (867.7) — — — (867.)
Actual return on plan
assets (173.9 (36.5) (371.0) (581.9) (20.€) — (20.€) (602.0)
Employer contribution 69.€ 0.7 127.t 198.1 30.t — 30.5 228.€
Actual employee
contributions 2.6 — 4.C 6.€ — — — 6.6
Settlemen (10.5) — — (10.5) — — — (10.5)
Administration expense (1.9 — — (1.9) 1.3 — 1.9 (3.2
Benefits and plan expens
paid (62.7) (48.) (123.¢) (235.7) (37.9) — (37.9) (273.0
Foreign currency exchan
rate chang (206.0 — (505.3) (711.3) (126.7) — (126.7) (838.0
Fair value of plan assets
end of yea $ 7837 % — $ 1,381f $ 2,164 $ 507.¢ $ — $ 507.€ $ 2,672.%

68






MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

17. Employee Retirement Plans (Continued)

As of December 28, 2008
Underfunded Overfunded
Canada uU.s. U.K. Canada u.s.
plans plans plan Total plans plan Total Consolidated
(In millions)

Funded status:
Projected benefit

obligation atend of yei $ (967.5) $ (6. $ (1,604.9 $ (2,578.9) $ (442.) $ — $ (442 % (3,020.9
Fair value of plan assets

end of yea 783.2 — 1,381t 2,164.% 507.€ — 507.¢ 2,672.¢

Funded status—

(Underfunded)/Overfur (184.9) (6.9 (222.9) (414.7) 65.5 — 65.5 (348.6)
Less: noncontrolling

interests 29.€ — — 29.€ — — — 29.€

Funded status after
noncontrolling
interests—
(Underfunded)/Overfur $ (154.7 $ (6.9 $ (2229 $ (3845 $ 655 $ — $ 65 $ (319.0)

Amounts recognized in

the Consolidated

Balance Sheet:
Other asset $ — 3 — 3 — 3 — $ 658 $ — $ 65t $ 65.5
Accrued expenses and

other liabilities (0.7) (4.€) — (5.5) — — — (5.5)
Pension and postretireme¢

benefits (154.0 (2.3 (222.9) (379.0 — — — (379.0)

Net amounts recogniz¢ $ (1547 $ (69 $ (2229 $ (3845 $ 65F $ — $ 65 $ (319.0)

Amounts in Accumulated

Other Comprehensive

Loss (Income) not yet

recognized as

components of net

periodic pension cost o

(benefit), pre-tax:
Net actuarial loss (gair $ 132¢€ $
Net prior service cos 32.2

Total not yet recognize $ 164.6 $

=
(%)
©

4002 $ 5332 § (49 $ — $ (49 $ 528.:
322 1.5 — 1.8 33.7

400: $ 5652 $ (34 $ — $ (34 $ 562.(

e
[}
&+

Pension expense is actuarially calculatedially based on data available at the beginnirepch year. Assumptions used in the
calculation include the settlement discount ratected and disclosed at the end of the previousa®avell as other assumptions detailed in
the table below.

For the years ended
December 26, 2009 December 28, 2008
Canada plans U.S. plans U.K. plan Canada plans U.S. plans U.K. plan

Weighted average

assumptions:
Settlement discount rate( 5.55%- 5.85%% 4.7%% 5.7% 6.1%-6.6% 4.7%-6.2% 6.45%
Rate of compensation

increase(2 3.00% N/A N/A 2.5%- 3.C% 3.00% 4.15%
Expected return on plan

asset: 2.35%- 6.5(% N/A 6.65% 4.4%- 7.05% N/A 7.45%
1) Rate utilized at year-end for the following yegm&sion expense and related balance sheet amdwusent year-end.
) U.S. plans are no longer salary-linked. U.K. plaaswlosed to future accrual during 2009.

Expected Cash Flow

In 2010, we expect to make contributionthe Canada plans totaling approximately $35 mmilié&40 million, which includes
supplemental executive plans. No contributionseageected to be made to the UK plan in 2010. Thiswarhexcludes MillerCoors'
contributions to its defined benefit pension

69




MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

17. Employee Retirement Plans (Continued)

plans, as MillerCoors is not consolidated in onaficial statements. Plan funding strategies aheein€ed by employee benefits and tax laws.

Information about expected cash flows Far tonsolidated retirement plans (including conisaéd joint ventures) follows:

Expected benefit payments Amount
(In millions)

2010 $ 190.¢
2011 $ 197.%
2012 $ 204.¢
2013 $ 212.¢
2014 $ 220.(
2015- 2019 $ 1,212

U.K. Plan Curtailment

The U.K. defined benefit plan was closeddéa employees in April 2006, and was closed to@V employee service credit effective in
April 2009. During October 2008, we announced & [ita the cessation of employee service credit wathard to retirement benefits in the
MCBC UK pension plan. It was subsequently announieddkecember 2008 that employee service credit woahse with regard to the
earning of pension benefits, effective April 4, 20This cessation of benefits was a curtailmenhewves a result, we recognized a pension
gain of $10.4 million, representing the immediaeagnition of previously unamortized prior serviimefit. The $6.2 million reduction of t
projected benefit obligation as a result of theailment was netted against actuarial losses tefien the plan's remeasurement, and ther
was not recognized as a gain on the income statemen

Multiemployer Plan

Certain of our former employees in Memptasticipated in a multemployer union retirement plan, into which we madetributions o
their behalf. There were no contributions in 2002@08. Contributions totaled $27.6 million in 200he contributions in 2007 were a result
of the final payment to the union upon withdrawahf the pension plan.

Defined Contribution Plans

Canadian employees typically participatéhi;mmdefined contribution portion of the registepsshsion plans. The employer contributions
range from 3% to 5.5% of employee compensation.d@atributions in 2009, 2008 and 2007 were $5.lianil $4.0 million and $3.7 millior
respectively. The investment strategy for definedtcbution plans in the U.S, Canada and the UrK.determined by each individual
participant.

During 2009, U.S. employees were eligibl@articipate in the Molson Coors Savings and Itmiest Plan, a qualified voluntary defined
contribution plan. We match 50% of our hourly aathd6ed non-exempt and 75% of our salaried exermpi@yees' contributions up to 6% of
employee compensation. Both employee and emplaygributions were made in cash in accordance vattigipant investment elections.
There were no minimum amounts that are requirdsbtmvested in Molson Coors stock. Our contribwgion2009, 2008 and 2007 were
$2.2 million, $5.3 million, and
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$8.4 million, respectively. The reason for the @ase from 2008 to 2009 is due to the MillerCooiist jeenture.

From April 2006, new employees of the Ubkisiness were not entitled to join the Companyfmee benefit pension plan. Instead these
employees were and still are given an opportunityarticipate in a defined contribution plan. Compaontributions to this plan were
$2.2 million and $1.5 million in 2009 and 2008, pestively. Effective in April 2009 the MCBC-UK pens plan was closed to future service
credit. The majority of the employees in the dedifsenefit plan opted to join a new scheme withekisting defined contribution plan. The
Company's contributions to this new scheme withinexisting defined contribution plan were $8.9iorilin 2009. The defined contribution
plan has a number of different schemes within @dccommodate the different employee and employetriboition structures that are availa
to members.

During 2009 we established for certain Wikmyees a nonqualified defined contribution pliCBC has voluntarily funded these
liabilities through a Rabbi Trust. These are conypassets which are invested in publicly traded mlfiunds whose performance is expected
to closely match changes in the plan liabilities.

Fair Value Hierarchy

The following presents our fair value hrerey for our corporate invested plan assets.

Fair value measurements
as of December 26, 2009

Total carrying  Quoted prices ir  Significant Significant
value at observable  unobservable
December 26, active markets inputs inputs
2009 (Level 1) (Level 2) (Level 3)
Corporate
Equities
Mutual
funds $ 08 $ 0.e $ — $ —
Total—
Corpora 0.8 0.8 — —

18. Postretirement Benefits

Canadian and U.S. employees in the Corpaeter have postretirement plans that providdcakbenefits and life insurance for
retirees and eligible dependents. The plans aréunded.
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The obligations under these plans wererdeted by the application of the terms of medical &fe insurance plans, together with
relevant actuarial assumptions and health carete®l rates detailed in the table below.

For the years ended

December 26, 2009 December 28, 2008
Molson Molson BRI

Canada plans U.S. plan Canada plans Canada plans U.S. plan
Key assumptions:
Settlement discount ra 2.75%- 5.9% 5.90% 6.50% 4.5%- 6.5% 6.30%
Health care cost trend rate Ranging Ranging Ranging Ranging Ranging

ratably from ratably from ratably from ratably from ratably from
9% in 2010t0  8.5%in2010to0 9% in2009to  8.50% in 2009 ta  8.30% in 2009 to
5.00% in 201¢ 5.00% in 2017 5.00% in 2017 5.00% in 201¢ 5.00% in 2022

Our net periodic postretirement benefit@®l changes in the projected benefit obligatibthe postretirement benefit plans are as
follows:

For the year ended December 26, 2009

Canada plans U.S. plan Consolidated
(In millions)
Components of net periodic postretirement benefi

cost:

Service co—benefits earned during the peri $ 2¢ % 01 $ 3.C
Interest cost on projected benefit obligat 9.3 0.1 9.4
Amortization of prior service gai (2.5 — (2.5
Amortization of net actuarial ga (0.9 — (0.9
Net periodic postretirement benefit ¢ $ 8.8 $ 02 $ 9.C

For the year ended December 28, 2008

Canada plans U.S. plan Consolidated
(In millions)
Components of net periodic postretirement benefi

cost:
Service co—benefits earned during the peri $ 723 % 12 8 8.€
Interest cost on projected benefit obligat 15.4 4.8 20.2
Amortization of prior service co: 0.1 0.1 0.2
Amortization of net actuarial los 0.1 2.1 2.2
Net periodic postretirement benefit ¢ $ 22¢ % 82 $ 31.2
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For the year ended December 30, 2007

Canada plans U.S. plan Consolidated
(In millions)
Components of net periodic postretirement benefi

cost:
Service co—benefits earned during the peri $ 94 $ 2€ % 12.C
Interest cost on projected benefit obligat 14.4 7.6 22.3
Amortization of prior service co: 0.1 0.2 0.4
Amortization of net actuarial los 1.2 3.4 4.€
Net periodic postretirement benefit ¢ $ 251 $ 14z $ 39.c

As of December 26, 2009
Canada Plans U.S. Plan Consolidated

(In millions)

Change in projected postretirement benefit obligatin:
Projected postretirement benefit obligation at betyig

of year $ 208 $ 1.7 $ 210.z
Deconsolidation of Brewers' Retail, In (68.9) — (68.9)
Service cos 2.€ 0.1 3.C
Interest cos ©.2 0.1 9.4
Actuarial loss (gain 8.E (0.9 8.4
Plan amendmer (29.7) — (29.7)
Benefits paid, net of participant contributic (5.3 — (5.3
Foreign currency exchange rate cha 21.k — 21.k
Projected postretirement benefit obligation at ehgear $ 158.2 $ 1t 8 159.7
Funded statu—Unfunded:
Accumulated postretirement benefit obligat $ (1589 $ (1.5 $ (159.9)
Amounts recognized in the Consolidated Balance

Sheet:
Accrued expenses and other liabilit $ (7.9) $ — $ (7.4)
Pension and postretirement bene (150.9) (1.5 (152.9)
Net amounts recognize $ (1589 $ (L5 $ (159.9)
Amounts in Accumulated Other Comprehensive

(Income) Loss unrecognized as components of nei

periodic pension cost, pre-tax:
Net actuarial (gain) los $ (12.¢) $ 04 $ (12.9)
Net prior service cred (17.2) — (17.2)

Total unrecognize $ (30.0 $ 04 $ (29.6)
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Changes in plan assets and benefit obtigatiecognized in other comprehensive loss (incaneeg as follows:

Canada plans U.S. plan Total
(In millions)

Accumulated other comprehensive income as of

December 30, 200 $ 361 $ 76.2 $ 112«
Contribution to MillerCoor — (67.9) (67.9)
Amortization of prior service cos (0.2) (0.2 (0.3
Amortization of net actuarial lo¢ — (2.7 (2.7
Current year actuarial ga (62.9 (5.9 (68.¢)
Foreign currency exchange rate cha 1.1 — 1.1
Accumulated other comprehensive income as of

December 28, 200 $ (25.¢) $ 0.8 $ (25.0
Deconsolidation of Brewers' Retail, In 5.5 — 5.k
Amortization of prior service cos 285 — 2.8
Amortization of net actuarial lo¢ 0.¢ — 0.€
Current year actuarial loss (ga 8.8 (0.9 8.4
Amendment: (19.7) — (19.0)
Foreign currency exchange rate cha (2.9 — (2.9
Accumulated other comprehensive income as of

December 26, 200 $ (30.0 $ 04 $ (29.0

Amortization Amounts Expected to be Recognized in &t Periodic Postretirement Cost During Fiscal YeaEnding December 25, 2010
(pre-tax):

Amount
(In millions)
Amortization of net prior service cost (ga $ (3.6
Amortization of actuarial net loss (gai $ (0.3
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As of December 28, 2008
Canada Plans U.S. Plan Consolidated

(In millions)

Change in projected postretirement benefit obligatin:
Projected postretirement benefit obligation at beujig

of year $ 3144 $ 155¢ $ 470.C
Contribution to MillerCoors — (146.9) (146.9)
Service cos 6.7 1.3 8.C
Interest cos 15.4 4.8 20.2
Actuarial gain (62.9) (6.0 (68.9)
Benefits paid, net of participant contributic (9.9 (7.7) (17.€)
Foreign currency exchange rate cha (55.2) — (55.2)
Projected postretirement benefit obligation at ehgear $ 2085 $ 1.7 $ 210.2
Funded status—Unfunded:
Accumulated postretirement benefit obligat $ (2085 ¢ (@17 ¢ (210.9)
Amounts recognized in the Consolidated Balance

Sheet:
Accrued expenses and other liabilit $ 9.0 $ — $ (9.0
Pension and postretirement bene (199.5 .7 (201.9)
Net amounts recognize $ (2085 ¢ (@7 ¢ (210.9)
Amounts in Accumulated Other Comprehensive

(Income) Loss unrecognized as components of nei

periodic pension cost, pre-tax:
Net actuarial (gain) los $ (25.9 $ 0.8 $ (25.7)
Net prior service cos 0.1 — 0.1

Total unrecognize $ (25.€) $ 0.8 $ (25.0)

Expected Cash Flow

Information about expected cash flows fa& tonsolidated post-retirement plans follows:

Amount
(In millions)
2010 $ 74
2011 $ 8.C
2012 $ 8.€
2013 $ 9.2
2014 $ 9.8
Thereafte $ 54.t
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Assumed health care cost trend rates haign#icant effect on the amounts reported forftkealth care plans. A one-percentage point
change in assumed health care cost trend rateslwauk the following effects:

1% point 1% point

increase decrease

(unfavorable) favorable
(In millions)

Canada plans (Molson)
Effect on total of service and interest cc
component: $ (149 % 1.2
Effect on postretirement benefit obligati $ (15.§ $ 14.c

U.S. plan
Effect on total of service and interest cc
component: $ — $ —
Effect on postretirement benefit obligati $  (0.2) $ 0.2

19. Derivative Instruments and Hedging Activities
Overview and Risk Management Policies

We use derivatives as a part of our nomnainess operations to manage our exposure taiéitiohs in interest, foreign currency
exchange, commodity, and production materials c¥geshave established policies and proceduregthadrn the risk management of these
exposures. We also occasionally transact derivafiweother strategic purposes, which includestotal return swaps. Our primary objective
in managing these exposures is to decrease thelitylaf our earnings and cash flows affected yanges in the underlying rates and prices.

To achieve this objective, we enter intaety of financial derivatives, including foreigarrency exchange, commodity, forward
starting interest rate, and cross currency swapsyalues of which change in the opposite direatiotne anticipated future cash flows. We
also enter into physical hedging agreements dir@dgth our suppliers as an added instrument to ryarmar exposure to certain commodities.

Counterparty Risk

While, by policy, the counterparties to arfythe financial derivatives we enter into are endjstitutions with investment grade credit
ratings of at least A- (Standard & Poor's), A3 (Mgs) or better, we are exposed to credit reladsdds in the event of non-performance by
counterparties. This credit risk is generally liecitto the unrealized gains in such contracts, shany of these counterparties fail to perform
as contracted.

We have established counterparty creditp@nd guidelines that are monitored and repadedanagement according to prescribed
guidelines to assist in managing this risk. As ddittonal measure, we utilize a portfolio of instibns either headquartered or operating ir
same countries that we conduct our business. tulezing the fair value of our derivative balanags,also record an adjustment to recognize
the risk of counterparty credit and MCBC non-parfance risk.
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Liquidity Risk

We base the fair value of our derivativetimments upon market rates and prices. The \ibfatil these rates and prices are dependel
many factors that cannot be forecasted with radialaicuracy. The current fair values of our consraculd differ significantly from the cash
settled values with our counterparties. As suchameexposed to liquidity risk related to unfavdeathanges in the fair value of our
derivative contracts.

We may be forced to cash settle all or diguo of our derivative contracts before the expdaettiement date upon the occurrence of
certain contractual triggers including a changeaftrol termination event or other breach of agreetmThis could have a negative impact on
our cash position. For derivative contracts thahaee designated as hedging instruments, earlysmtbment would result in the timing of
our hedge settlement not being matched to the ttlement of the forecasted transaction or firmgtment. We may also decide to cash
settle all or a portion of our derivative contraoegore the expected settlement date through reggts with our counterparties, which could
also impact our liquidity.

Due to the nature of our counterparty agwe@s, we are not able to net positions with tmeesaounterparty across business units. Thus,
in the event of default, we may be required toyesektle all out-of-the-money contracts, withow thenefit of netting the fair value of any in-
the-money positions against this exposure.

Collateral

For the majority of our derivative transans, we do not receive and are not required to pakateral unless a change of control event
occurs. This termination event would give eithetty#he right to early terminate all outstandinga@atransactions in the event that the other
party consolidates, merges with, or transfers radiutostantially all its assets to, another enétyd the creditworthiness of the surviving entity
that has assumed such party's obligations is "ma#iyeweaker" than that of such party.

We may also be required to post collateitti our counterparty if our total return swaps gran out-of-thenoney position. If our cred
ratings with Moody's and Standard and Poor's wétfard to our long-term debt remain at an investrgeade level, we are required to post
collateral for the portion of the out-of-the-monr@pility exceeding a pre-established thresholauf credit ratings fall below investment
grade with both ratings services, we must postatenal for the entire out-of-the-money liabilitys &f December 26, 2009, we did not have
any collateral posted with our counterparty.

Derivative Accounting Policie:
Overview

The majority of our derivative contractsalifies and are designated as cash flow hedgeshade also elected the NPNS exemption for
certain contracts. These contracts are typicadlggacted with our suppliers and include risk mamege features that allow us to fix the price
on specific volumes of purchases for specifiedvaeli periods. The Company also considers whethgpeovisions in our contracts represent
"embedded" derivative instruments as defined ihautiative accounting guidance.
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As of December 26, 2009, we have concluded thdenmdedded" derivative instruments warrant sepdeatealue accounting.
Hedge Accounting Policie

We formally document all relationships beén hedging instruments and hedged items, as sv#learisk-management objective and
strategy for undertaking hedge transactions. We falsnally assess both at the hedge's inceptioroareh ongoing basis, specifically whet
the derivatives that are used in hedging transaetiave been highly effective in offsetting chanigase cash flows of hedged items and
whether those derivatives may be expected to rehighly effective in future periods.

We discontinue hedge accounting prospdgtivben (1) the derivative is no longer highly effiee in offsetting changes in the cash
flows of a forecasted future transaction; (2) tke\ative expires or is sold, terminated, or ex®&di (3) it is no longer probable that the
forecasted transaction will occur; (4) managemete¢mines that designating the derivative as aihgdgstrument is no longer appropriate;
or (5) management decides to cease hedge accounting

When we discontinue hedge accounting prdapdy, but it continues to be probable that theetasted transaction will occur in the
originally expected period, the existing gain admn the derivative remains in accumulated otberpeehensive income ("AOCI") and is
reclassified into earnings when the forecastedstaetion affects earnings. However, if it is no lengrobable that a forecasted transaction
occur by the end of the originally specified timexipd or within an additional two-month period ohé thereafter, the gains and losses in
AOCI are recognized immediately in earnings. Irséliations in which hedge accounting is discorgthand the derivative remains
outstanding, we carry the derivative at its failugaon the balance sheet until maturity, recogugifuture changes in the fair value in current
period earnings.

Presentatior

Derivatives are recognized on the balaheetat their fair value. See our discussion reggrihir value measurements below. In
accordance with FASB issued guidance, we do natrdethe fair value of derivatives for which we hafected the Normal Purchase Normal
Sales ("NPNS") exemption. We account for thesereatd on an accrual basis, recording realizedesatthts related to these contracts to the
same financial statement line items as the corredipg transaction.

For derivative contracts recorded on tharze sheet, MCBC allocates the current and norectiportion of each contract's fair value to
the appropriate asset/liability line item. Unreatizgain positions are recorded as other curreetsass other non-current assets. Unrealized
loss positions are recorded as other current iiegsilor other non-current liabilities. Our polisyto present all derivative balances on a gross
basis, without regard to counterparty master regtigreements or similar arrangements.

We record realized gains and losses fronvatkive instruments to the same financial statertiea item as the hedged item/forecasted
transaction. Changes in unrealized gains and |deseerivatives not designated as either a cash fledge or fair value hedge are recorded
directly in earnings each period and are recordetlé same financial statement line item as thecés®d realized (cash settled) gains and
losses.
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Changes in fair values (to the extent afgeeeffectiveness) of outstanding cash flow hedgesecorded in OCI, until earnings are
affected by the variability of cash flows of thedenlying hedged transaction. The recognition oéeff/e hedge results in the consolidated
statement of income offsets the gains or losseb®underlying exposure. Any ineffectiveness iorded directly into earnings each period.

Significant Derivative/Hedge Position
Cross Currency Swaps

Simultaneous with the September 22, 200S, Private debt placement, we entered into a arosency swap transaction for the entire
USD $300 million issue amount and for the same nitgtaf September 2010. In this transaction we exged our USD $300 million for a
CAD $355.5 million obligation with a third party h€ swaps also call for an exchange of fixed CARriest payments for fixed USD interest
receipts. We have designated this transactionhasige of the variability of the cash flows ass@dawith the payment of interest and
principal on the USD securities. Changes in theealf the transaction due to foreign exchangeeawerded in earnings and are offset by a
revaluation of the associated debt instrument. Gesin the value of the transaction due to intawst are recorded to OCI.

On April 10, 2007, we entered into severaks currency swaps that mature in May 2012 tgéde foreign currency impact of
intercompany GBP debt in a CAD functional curresapsidiary. The cross currency swaps are desigmratedsh flow hedges of forecasted
CAD cash flows related to GBP interest and prinicizeyments on the intercompany loans. The notianaunt of the swaps is
GBP 530 million (CAD $1.2 billion at inception). Theass currency swaps have been designated as cashdtiges of the changes in va
of the future CAD interest and principal paymeiiat results from changes in the GBP to CAD exchaatgs on an intercompany loan
between our U.K. and Corporate segments.

As of December 26, 2009, we are also aypgarbther cross currency swaps totaling GBP £58@om (USD $774 million at inception).
The swaps call for an exchange of fixed GBP intgpagments for fixed USD interest receipts. Thessrourrency swaps have been desigr
as cash flow hedges of the changes in value ditinee GBP interest and principal receipts.

Forward Starting Interest Rate Swa

In order to manage our exposure to thetWityeof the interest rates associated with thiufa interest payments on a forecasted debt
issuance, we have transacted forward startingasteate swap contracts. These swaps have a tatahal value of CAD $200 million with
an average fixed rate of 3.3%. These forward siititerest rate swaps have an effective datdrgjart September 2010 and have a
termination date in 2017, mirroring the term of fbeecasted debt issuance. Under these agreemerasewequired to early terminate these
swaps in 2010, at the time we expect to issuediexésted debt. We have designated these cordisaicessh flow hedges on a portion of the
interest payments on a future forecasted debtinssua
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Foreign Currency Forward

As of period end, we have financial foreaythange forward contracts in place to managexposure to foreign currency fluctuations.
We hedge foreign currency exposure related toicembgalty agreements, exposure associated witiptinehase of production inputs and
imports that are denominated in currencies othean the functional entity's local currency, and ofloeeign exchanges exposures. MCBC
foreign currency forward contracts to hedge theseré forecasted transactions with up to a thirtyasonth horizon.

Commodity Swaps

As of period end, we had financial commgpdivap contracts in place to hedge certain futupeeted purchases of natural gas.
Essentially, these contracts allow us to swap loatiig exposure to natural gas prices for a fisetd. These contracts have been designated
as cash flow hedges of forecasted natural gas psesh The fair value of these swaps depends upmntmarket rates in relation to our
fixed rate under the swap agreements at periodM@@RC uses these swaps to hedge forecasted puschpge twenty-four months in
advance.

Total Return Swaps

In 2008, we entered into a series of casthesl total return swap contracts. We transadtede swaps for the purpose of gaining expc
to Foster's, a major global brewer. These swapmarked-tomarket each period as these swaps do not qualityddge accounting. As suc
all unrealized gains and losses related to thespsare recorded directly to the income statenmehbige classified as other income (expense)
in MCI and Corporate. Under the initial agreemetitsse total return swaps were scheduled to m#tiggear. However, during the second
quarter of this year we amended these total reswap agreements with our counterparty to extendniderity date by one year. As such, the
current swaps are contracted to settle in 2010.

Derivative Fair Value Measurement

The fair values of our derivatives includedit risk adjustments to account for our courdgips' credit risk, as well as MCBC's own
non-performance risk. These adjustments resultedd® million net increase as of December 26, 20@8her comprehensive income
("OCI"), as the fair value of these derivatives Wwaa net liability position. This represents arfidlion net decrease year to date, as these
adjustments resulted in a $7 million net increas®€l as of December 28, 2008.

The table below summarizes our derivatssets and liabilities that were measured at fdirevas of December 26, 2009. See Note 1
"Basis of Presentation and Summary of Significant@unting
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Policies" for further discussion related to measyifair value. We utilize market approaches to galarivative instruments.

Fair Value Measurements
at December 26, 2009 Using

Total Significant

carrying Quoted prices ir Other Significant

value at Observable  Unobservable
December 2€  active markets Inputs Inputs
2009 (Level 1) (Level 2) (Level 3)
(In millions)
Derivatives
net $ (417.9 — $ (4179 $ —
Total $ (4179 % — $ (4179 % —
Fair Value Measurements
at December 28, 2008 Using
Significant

Total carrying  Quoted prices Other Significant

value at in Observable  Unobservable
December 28, active markets Inputs Inputs
2008 (Level 1) (Level 2) (Level 3)
(In millions)
Derivatives

net $  (141.0 — $ (1519 % 10.E
Total $ (1410 % — $ (1519 % 10.E

The table below summarizes derivative viadumaactivity using significant unobservable inp(tgvel 3) (In millions):

Rollforward of
Level 3 Inputs

Balance at December 31, 2C $ —
Total gains or losses (realized/unrealiz

Included in earnings (or change in net ass —

Included in AOCI —
Purchases, issuances and settlerr —
Transfers In/Out of Level 10.t
Balance at December 28, 2C $ 10.5
Total gains or losses (realized/unrealiz

Included in earnings (or change in net ass —

Included in AOCI —
Purchases, issuances and settlerr —
Transfers In/Out of Level (10.5)

Balance at December 26, 2C $ —

During the year we transferred $10.5 millaf derivative liability related to one cross amcy swap out of Level 3 and into Level 2 as
the position's valuation became based upon obderwsdrket inputs with unobservable inputs no lorgaying a significant role in the
valuation.
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Results of Period Derivative Activit

The tables below include the year to daseilts of our derivative activity in the ConsoligdtBalance Sheet as of December 26, 200¢
the Consolidated Statement of Operations for tlae gaded December 26, 2009.

Fair Value of Derivative Instruments in the Condatied Balance She(in millions)

As of December 26, 2009

Asset derivatives Liability derivatives
Fair
Notional amount  Balance sheet locatiol Fair value Balance sheet location value
Derivatives
designated
as hedging
instruments
Cross currency usbD 1,992.c Other current asset:$  — Accrued expenses $ (46.9)
swaps
Other assets — Long term derivative (366.7)
liability
Forward starting Other current asset: 6.2 Accrued expenses —
interest usD 190.t
rate swap:
Foreign currency Other current asset: 4.€ Accrued expenses (6.2)
forwards usD 339.¢
Other assets 1.1 Long term derivative
liability (8.1
Commodity swap Gigajoule: 1.2 Other current asse — Accrued expense (0.9
Total derivatives
designated as
hedging $ 12.C $(428.)
instruments
Derivatives not
designated as
hedging
instruments
Total return swa;  AUD 496.t Other currentasse $  — Accrued expense $ (1.8)
Total derivatives no
designated as
hedging $ — $ (1.9

instruments

MCBC allocates the current and non-curpamtion of each contract to the corresponding @dgnie account above.
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The Effect of Derivative Instruments on the Comnlstéd Statement of Operatiofis millions)

For the year ended December 26, 2009

Amount of
gain (loss)
recognized
in income
Amount of on derivative
Amount of gain (loss)
gain (loss) recognized (ineffective
recognized from Location of gain (loss) portion
in OCI AOCI recognized in income on and amount
on on derivative (ineffective excluded
derivative Location of gain (loss) derivative portion and amount from
Derivatives in cash flow (effective reclassified from AOCI into (effective excluded from effectivenes:
hedge relationships portion)  income (effective portion) portion)  effectiveness testing) testing)
Cross currency contracts(1 $ (3.2) Other income (expense), Other income (expense),
net $  (120.9 net $ =
Interest expense, n (5.8) Interest expense, n —
Forward starting interest 5.8 Interest expense, net — Interest expense, net —
rate swap:
Foreign currency forwards (61.7) Other income (expense), Other income (expense),
net 3.C net —
Cost of goods sol 13.€ Cost of goods sol —
General and administrative General and administrative
expense: (0.E) expense: —
Commodity swap 1.1 Cost of goods sol (3.5) Cost of goods sol —
Total $ (58.0) $ (113 $ .
1) The foreign exchange gain (loss) component of tkesss currency swaps is offset by the correspangain (loss) on the hedged forecasted transacitions

Other income (expense), net and Interest expemrse
During the period we recorded no significaeffectiveness related to these cash flow hedges

Other Derivativegin millions)

For the year ended December 26, 2009

Amount of

gain (loss)

Location of gain (loss) recognized

recognized in income in income
Derivatives not in hedging relationship  on derivative on derivative
Cash settled total return sw Other income, ne  $ 0.7
Physical commodity contrac ~ Cost of goods sol (9.6)
$ (89
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20. Accrued expenses and other liabilities

As of
December 26, December 28,
2009 2008
(In millions)

Accrued compensatic $ 85.6 $ 44.¢

Accrued excise taxe 223.¢ 197.2
Accrued selling and marketing

costs 93.7 73.2

Accrued brewing operations co! 173.¢ 275.(

Other 168.k 100.¢
Accrued expenses and other

liabilities $ 745.C $ 690.¢

Accrued brewing operations costs consistnebunts owed for beer raw materials, packagingnads, freight charges, utilities, and ot
manufacturing and distribution costs. The incre@seslues from 2008 to 2009 are primarily attrigele to increases in accrued derivative
expenses within Other related to strengtheningp@QAD and GBP against the USD and increases imiedcompensation, offset by
decreases in accrued brewing operations costeddiathe deconsolidation of BRI in the first qeamf 2009.

21. Commitments and Contingencies
Letters of Credit

As of December 26, 2009, we had approxilp&#7.4 million outstanding in letters of crediitivfinancial institutions. These letters
expire at different points in 2010. Approximately.% million of the letters contain a feature thatoenatically renews the letter for an
additional year if no cancellation notice is sultedt These letters of credit are being maintairseskeaurity for deferred compensation
payments, reimbursements to insurance companiegyuesements to the trustee for pension paymeatijaibles or retention payments
made on our behalf, various payments due to goventethagencies, and for operations of undergrotordge tanks.

Supply Contract:

We have various long-term supply contragth unaffiliated third parties and our joint vendipartners to purchase materials used in
production and packaging, such as starch, canglasd. The supply contracts provide that we pukleastain minimum levels of materials
throughout the terms of the contracts. The futggregate minimum required purchase commitmentsnihdse supply contracts are shown
in the table below. The amounts in the table doreptesent all anticipated
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payments under long-term contracts. Rather, thesesent unconditional and legally enforceable catehiexpenditures:

Amount
(In millions)
2010 $ 101.C
2011 61.5
2012 23.2
2013 0.t
2014 0.3
Thereafte 0.1
Total $ 186.€

Our total purchases under these contrac2909, 2008 and 2007 were approximately $599.Bamjl$1,073.9 million, and
$715.9 million, respectively.

Graphic Packaging Corporation

We had a packaging supply agreement withbsidiary of Graphic Packaging Corporation, ateelgarty, under which we purchased
U.S. segment paperboard requirements. This contragtheld by CBC, and now is held by MillerCoorsir @ayments under the packaging
agreement in the first half of 2008, and the faléy of 2007 totaled $42.7 million and $85.7 millioespectively.

Advertising and Promotion:

We have various long-term non-cancelablarogments for advertising, sponsorships and proonstiincluding marketing at sports
arenas, stadiums and other venues and events.tineno time, MCBC guarantees the financial perfanee under certain contracts on
behalf of its subsidiaries. At December 26, 2088se future commitments are as follows:

Amount
(In millions)
2010 $ 68.7
2011 35.F
2012 19.2
2013 17.F
2014 17.¢
Thereaftel 46.2
Total $ 205.1

Total advertising expense was $349.3 mmijlf8610.0 million, and $858.1 million in 2009, 20@&d 2007, respectively.
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Leases

We lease certain office facilities and @tierg equipment under cancelable and non-cancetasieements accounted for as operating
leases. Future minimum lease payments under opgiagses that have initial or remaining non-cadelterms in excess of one year are as
follows:

Amount
(In millions)
2010 $ 27.1
2011 22.4
2012 15.:
2013 114
2014 9.t
Thereaftel 33.1
Total $ 119.¢

Total rent expense was $31.0 million, $68ilion, and $81.2 million in 2009, 2008 and 20@&spectively.
Environmental

When we determine that it is probable thhability for environmental matters or other légations exists and the amount of the loss is
reasonably estimable, an estimate of the futuress@re recorded as a liability in the financiatesti@ents. Costs that extend the life, increase
the capacity or improve the safety or efficiencyCaimpany-owned assets or are incurred to mitigapgevent future environmental
contamination may be capitalized. Other environmleriists are expensed when incurred. Environmert@nditures at each of our segmi
for 2009, 2008 and 2007 were $1.5 million, $4.4lioviland $0.0 million, respectively.

Canada

Our Canada brewing operations are subjegtdvincial environmental regulations and locainpie requirements. Our Montréal and
Toronto breweries have water treatment faciliteeprie-treat waste water before it goes to the msmelocal governmental facility for final
treatment. We have environmental programs in Cairadiading organization, monitoring and verificaticegulatory compliance, reporting,
education and training, and corrective action.

MCC sold a chemical specialties businesk9®6. The Company is still responsible for certspects of environmental remediation,
undertaken or planned, at those chemical spedditisiness locations. We have established prowgmrthe costs of these remediation
programs.

United States

We are one of a number of entities namethbyEnvironmental Protection Agency ("EPA") asoteptially responsible party ("PRP") at
the Lowry Superfund site. This landfill is owned twe City and County of Denver ("Denver") and istaged by Waste Management of
Colorado, Inc. ("Waste Management"). In 1990, werded a pretax charge of $30 million, a portionvbich was put into a trust in 1993 as
part of a settlement with Denver and Waste Managémnegarding then outstanding
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litigation. Our settlement was based on an assueraediation cost of $120 million (in 1992 adjustidlars). The settlement requires us to
pay a portion of future costs, if any, in excesshat amount.

Waste Management provides us with updatedia cost estimates through 2032. We reviewedkthest estimates in the assessment of
our accrual related to this issue. We use cerssaraptions that differ from Waste Management'sredéis to assess our expected liability.
Our expected liability (based on the $120 millibneshold being met) is based on our best estinaagatable.

The assumptions used are as follows:

. trust management costs are included in projectidtisregard to the $120 million threshold, but arpensed only as incurred,;

. income taxes, which we believe are not an inclugtesd, are excluded from projections with regarth®$120 million
threshold;

. a 2.5% inflation rate for future costs; and

. certain operations and maintenance costs wereudiset using a 4.60% risk-free rate of return.

Based on these assumptions, the presarg @ald gross amount of the costs at December B8, 20e approximately $3.2 million and
$5.3 million, respectively. Accordingly, we beliethaat the existing liability is adequate as of Daber 26, 2009. We did not assume any
future recoveries from insurance companies in tienate of our liability, and none are expected.

Considering the estimates extend throughyiar 2032 and the related uncertainties at thgiscluding what additional remedial actic
may be required by the EPA, new technologies arat wsts are included in the determination of winen$120 million threshold is reached
the estimate of our liability may change as furttaets develop. We cannot predict the amount ofsargh change, but additional accruals in
the future are possible.

In April 2009, we received a written notigdating to the Lowry site, that the State of Catip intends to seek compensation from
MCBC and other parties to recover for natural resesidamages. The State of Colorado has inforraafigrted total damages of up to
$10 million. However, the Company is potentiallgtlie for only a portion of those damages. The Compeéll defend any such claims
vigorously.

In October 2006 we were natified by the BRAt we are a PRP, along with approximately 6@mopfarties, at the Cooper Drum site in
southern California. Certain of Molson's former Ammer business operations, which were discontimmnedsold in the mid-1990s prior to the
merger with Coors, were involved at this site. \Wgponded to the EPA with information regarding past involvement with the site. We
have accrued $0.3 million, which represents oumedtle loss at this time. Potential losses assetiaith the Cooper Drum site could
increase as remediation planning progresses.

During the third quarter of 2008 we werdified by the EPA that we are a PRP, along witteathat the East Rutherford and Berry's
Creek sites in New Jersey. Certain of Molson's farnon-beer business operations, which were disagad and sold in the mid-1990s, were
involved at this site. We have accrued $4.8 milliwhich represents our estimable loss at this tlPatential losses associated with the Be
Creek site could increase as remediation planniogrpsses.

While we cannot predict the eventual aggregost for environmental and related mattershitkvwe are currently involved, we believe
that any payments, if required, for these mattersld/be
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made over a period of time in amounts that wouldh@omaterial in any one year to our operatingltescash flows or our financial or
competitive position. We believe adequate reselmeee been provided for losses that are probablestimiable.

We are aware of groundwater contaminati@ome of our properties in Colorado resulting frieistorical, ongoing, or nearby activities.
There may also be other contamination of which weecarrently unaware.

From time to time, we have been notifieat thhe are or may be a PRP under the ComprehensiieoBmental Response, Compensat
and Liability Act or similar state laws for the aleup of other sites where hazardous substancesaliagedly been released into the
environment. While we cannot predict our eventggjragate cost for the environmental and relatedersin which we may be or are
currently involved, we believe that any paymerftsgquired, for these matters would be made oyeraod of time in amounts that would not
be material in any one year to our operating resalish flows, or our financial or competitive piosi. We believe adequate reserves have
been provided for losses that are probable anthabkte.

United Kingdom

We are subject to the requirements of gowent and local environmental and occupationaltheald safety laws and regulations.
Compliance with these laws and regulations didmaterially affect our 2009 capital expendituresneays or competitive position, and we
do not anticipate that they will do so in 2010.

Indemnity Obligation—Sale of Kaiser

As discussed in Note 5, "Discontinued Ofpjens," we sold our entire equity interest in Kaidaring 2006 to FEMSA. The terms of the
sale agreement require us to indemnify FEMSA fotade exposures related to tax, civil, and labantowencies arising prior to FEMSA's
purchase of Kaiser. First, we provided an indemfuityosses Kaiser may incur with respect to tainb associated with certain previously
utilized purchased tax credits. Based on FEMSArargento the Brazil tax amnesty program the maximpotential claims for the first
category of purchased tax credits including es@tiaccumulated legal, penalties and interest, wpoaimately $296 million as of
December 26, 2009. A portion of our indemnity oatigns are considered probable losses, recordeargent liabilities in an amount of
$139.8 million at December 26, 2009. Our estiméth® value of the indemnity liability associate@tiwthe purchased tax credits as of
December 26, 2009 was $14.8 million, $4.8 millidmhich was classified as a current liability artd$ million of which was classified as
non-current. The maximum potential claims amountlie second category of purchased tax credits;iwive believe present less risk, was
$251.1 million as of December 26, 2009. Our est@®a@bnsider a number of scenarios for the ultimedelution of these issues, the
probabilities of which are influenced not only gal developments in Brazil but also by manageméntntions with regard to various
alternatives that could present themselves leaditige ultimate resolution of these issues. THailitees are impacted by changes in estimates
regarding amounts that could be paid, the timinguah payments, adjustments to the probabilitisgyasd to various scenarios and foreign
exchange.

We also provided indemnity related to &fley tax, civil, and labor contingencies existiggof the date of sale. In this regard, however,
FEMSA assumed their full share of all of these imwent liabilities that had been previously recarded disclosed by us prior to the sale on
January 13, 2006.
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However, we may have to provide indemnity to FEMS#ose contingencies settle at amounts greaser those amounts previously
recorded or disclosed by us. We will be able taetfliny indemnity exposures in these circumstanithsamounts that settle favorably to
amounts previously recorded. Our exposure relatédese indemnity claims is capped at the amoutiteofales price of the 68% equity
interest of Kaiser, which was $68.0 million. Asesult of these contract provisions, our estimatekide not only probability-weighted
potential cash outflows associated with indemnitsions, but also probability-weighted cash imfftothat could result from favorable
settlements, which could occur through negotiatioeettlement programs that could arise from tklerf@ or any of the various state
governments in Brazil. The recorded value of the ¢avil, and labor indemnity liability was $9.5 tion as of December 26, 2009, which is
classified as non-current.

Future settlement procedures and relatgdtiaion activities associated with these contimges are largely outside of our control. The
sale agreement requires annual cash settlemeatmgelo the tax, civil, and labor indemnities. énchity obligations related to purchased tax
credits must be settled upon notification of FEMSgettlement. Due to the uncertainty involved il ultimate outcome and timing of thi
contingencies, significant adjustments to the d¢agyalues of the indemnity obligations have bemorded to date, and additional future
adjustments may be required. These liabilitiesd@reominated in Brazilian Reals and have been stdtptesent value and will, therefore, be
subject in the future to foreign exchange gain®sses and to accretion cost, both of which wiltéeognized in the discontinued operations
section of the statement of operations.

The table below provides a summary of cgygncy reserve balances from December 31, 2008)ghrDecember 26, 2009:

Purchased tax credits Tax, civil and labor Total indemnity
indemnity reserve indemnity reserve reserves
(In millions)

Balance at December 31, 2C $ 770 $ 33. $ 111.C
Adjustments to indemnity liabilities

due to changes in estima 21.1 1.3 19.€

Foreign exchange impa 18.C 6.2 24.2

Balance at December 30, 2C $ 116.¢ $ 38.2 $ 155.C
Adjustments to indemnity liabilities

due to changes in estima 42.F (22.0) 20.k

Foreign exchange impa (38.5) (3.9 (42.9)

Balance at December 28, 2C $ 120.¢ $ 124 $ 133.2
Adjustments to indemnity liabilities

due to changes in estima (5.9 (6.9 (12.9)

Foreign exchange impa 39.7 3.5 43.2

Balance at December 26, 2C $ 154¢ $ 9t $ 164.1

Current liabilities of discontinued opecas include current tax liabilities of $12.8 miti@and $8.5 million as of December 26, 2009 and
December 28, 2008, respectively. Included in curassets of discontinued operations as of Dece@®e2009 are $9.9 million of deferred
tax assets associated with the indemnity liabditie
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Litigation and Other Disputes

From time to time, we have been notifieat the are or may be a potentially responsible p@RRP") under the Comprehensive
Environmental Response, Compensation and Lial#itlyor similar state laws for the cleanup of othiées where hazardous substances have
allegedly been released into the environment. kamgple, we are one of approximately 60 entities ety the Environmental Protection
Agency ("EPA") as a PRP at the Lowry Superfund dités landfill is owned by the City and County@&nver and is managed by Waste
Management of Colorado, Inc. ("Waste Managemeht'fhe fourth quarter of 2008, we were informed tha State of Colorado may bring
an action against the City and County of Denver\Afadte Management for the Lowry Superfund Siteetmver for natural resources
damages. In the event that the State of Colorade teebring such an action against the City andrBoaf Denver and Waste management,
Denver and Waste Management would likely bring etioa against the PRPs to recover a portion oatheunt of such claim. Although no
formal action has been brought, the State of Cdlmia informally asserting total damages of apprately $10 million. However, the
Company is potentially liable for only a portiontbbse damages. The Company will defend any sw@nslvigorously.

Beginning in May 2005, several purportedrsholder class actions were filed in the Uniteatédt and Canada, including federal cour
Delaware and Colorado and provincial courts in @otand Quebéc, alleging, among other things, tthatCompany and its affiliated entities,
including Molson Inc., and certain officers andediiors misled stockholders in connection with tlerger between Coors and Molson in
2005. The Colorado case was transferred to Delasradeconsolidated with those cases. The QuebéaiSu@®urt heard arguments in
October 2007 regarding the plaintiffs' motion téheize a class action in that case. We opposethtitmn.

During the first quarter of 2008, the Compagreed in principle with counsel for plaintiffsall pending cases in Delaware, Quebéc,
Ontario to settle all such claims on a worldwidsibaPursuant to the settlement, the Company agocealy, except one case discussed be
a total of $6.0 million in settlement, which amaiatere paid by the Company's insurance carrier.sétttement agreement was subject to
final approval, which we received in the secondrtpraof 2009, fully and finally resolving the subjeases. The settlement agreement did not
cover one remaining case in Delaware. That casgh$do recover on behalf of certain Molson Coorpkryees who invested in Company
securities around the same time through two emploggrement savings plans. The complaint in tageeessentially relied on the same
allegations as the other shareholder lawsuits. @dsg has been settled for $0.2 million, an ampaitt by the Company's insurance carrier.
Accordingly, all of these matters have been resblve

MCBCUK replaced a profit sharing plan in the United ¢diom with a different plan under which a bonus watspaid in 2003. A grou
of employees pursued a claim against MCBC-UK watspect to this issue with an employment tribunakify the second quarter of 2005,
the tribunal ruled against MCBC-UK. MCBC-UK appehldis ruling, and the appeal was heard in thé gusirter of 2006, where most
impacts of the initial tribunal judgments were duemed. However, the employment appeal tribunaittechtwo specific issues back to a new
employment tribunal. MCBC-UK appealed the employtragpeal tribunal's judgment. In January 2007 aihygeals court ruled in the
Company's favor, holding that the employment trddurad no jurisdiction to hear the employees' ckiamd the claims were dismissed.
Employee claims in this matter were filed in Birgivam County Court during the third quarter of 20Di8 case was decided in our favor in
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October 2009, and the time for plaintiffs to appead passed. We also have been advised by the thiibencouraged these claims that it will
no longer pursue the matter on behalf of any othgployees. If MCBC-UK had been held to be liabl&ts claimants, the amounts of the
liability would have been immaterial. If such liities were asserted by other groups of employedsupheld in subsequent litigation, the
potential loss would be higher.

In 1999, Molson Inc. entered an agreementife distribution of Molson products in Brazih. 2000, before commencing the distribution
business, Molson terminated the distribution agesgrand paid the distributors $150,000 in settldniBme distributor then sued Molson Inc.
to set aside the settlement and to seek additmmapensation. The Appellate Court of the Stateiofd® Janeiro set aside the settlement
agreement and determined that Molson Inc. wasdittbthe distributor, with the amount of damagesdaletermined through subsequent
proceedings. An appeal of the liability decisiomusrently pending before the Brazilian Superiou@of Justice, which during the fourth
quarter of fiscal year 2009, granted certiorari agteed to hear the merits of Molson's appeal. Véispect to damages, the case was
remanded to a Rio de Janeiro trial court to deteerttie amount of damages. The trial court reta@imeelxpert who provided a report adopting
the position of the distributor and recommendinmédges based on a business plan devised at the olutise arrangement that was never
implemented. Molson challenged the irregularitytef expert process, the impartiality of the expastyell as the report's specific
recommendation regarding damages. The trial caniedl Molson's challenges. Molson filed an appe#dte the Appellate Court of the St
of Rio de Janeiro regarding these procedural iteegies. During the fourth quarter of fiscal y&#009, Molson's procedural appeal was
denied. Following the state trial court's procetltuing, that court handed down a decision indistributor's favor granting the full amount
of the lost anticipated profits alleged by the pif, approximately $42 million, plus attorneysels and interest. Such judgment was rendered
during the third quarter of 2009. Molson Inc. hppealed the judgment, and the Appellate Court®f3tate of Rio de Janeiro has entered an
injunction to prevent the distributor from execgtion the judgment pending appeal. During the foqgttarter, the appellate court considering
Molson's appeal from the judgment directed the temirined expert to recalculate the alleged dasagea different and potentially more
favorable basis to Molson. We continue to belidwad & material loss in this case is not probablelsivh will vigorously defend the case.

In March 2009, Brewers' Retail, Inc. ("BRIWhich operates The Beer Store retail outlethé@province of Ontario, Canada, received
notice that a legal action would be commencedénQntario Superior Court of Justice against it,@mtario government and the Liquor
Control Board of Ontario. BRI is owned by MCBC amw other brewers, and is accounted for by MCBCeuride equity method. This
action alleges the defendants, including BRI, thtle warn the plaintiffs of the dangers of drinkithgring pregnancy. The action seeks
damages in excess of CAD $750 million. Althoughicebf the lawsuit was provided in March, the laivbas not been formally commenc
The same plaintiffs filed a lawsuit asserting samitlaims against the Canadian federal governnmetiei Federal Court of Canada in
March 2009. They voluntarily withdrew the lawsitest the federal government filed a motion to dissni for failing to state a claim. If a
legal action is commenced against BRI as notifieglare advised that BRI will defend the claims vasly.

We are involved in other disputes and legaions arising in the ordinary course of our bass. While it is not feasible to predict or
determine the outcome of these proceedings, impumion, based on a review with legal counsel, nointhese disputes and legal actions is
expected to have a material impact on our congeliiinancial position, results of operations asltlows. However, litigation is
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subject to inherent uncertainties, and an adversdtrin these or other matters, for example, hiclg the above-described advertising
practices case, may arise from time to time that h@am our business.

Insurance

We are self-insured for certain insuralid&s consisting primarily of employee health insuw@programs, as well as workers'
compensation, general liability, automobile liayiliand property insurance deductibles or retesti@uring 2005 we fully insured future ris
for long-term disability, and, in most states, wank compensation, but maintained a self-insureitipa for workers' compensation for
certain self-insured states and for claims incumeadr to the inception of the insurance coverag€olorado in 1997. Our reserves accrued at
December 26, 2009, and December 28, 2008, werendilli8n and $1.5 million, respectively.

22. Supplemental Guarantor Information

MCBC (Parent Guarantor and 2007 Issuetleids$575.0 million of 2.5% Convertible Senior Nodes July 30, 2013 in a registered
offering on June 15, 2007 (see Note 14, "Debt"e Tanvertible notes are guaranteed on a seniocurextbasis by CBC (2002 Issuer),
Molson Coors International, LP and Molson Coorsi@édfinance ULC (together the 2005 Issuers) amthzesignificant subsidiaries
(Subsidiary Guarantors).

On May 7, 2002, the 2002 Issuer completpdidic offering of $850.0 million principal amouot 6.375% Senior notes due 2012.
During the third quarter of 2007, $625.0 milliontb& Senior notes was extinguished by the procesmsved from the 2.5% Convertible
Senior Notes issued June 15, 2007 and cash on Banidg the first quarter of 2008, $180.4 milliohtbe senior notes was extinguished
using existing cash resources. The remaining oudsig Senior notes are guaranteed on a seniorrsetured basis by the Parent Guarantor
and 2007 Issuer, 2005 Issuers and Subsidiary Glasisaimhe guarantees are full and unconditionaljaimd and several.

On September 22, 2005, the 2005 Issuerpleted a public offering of $1.1 billion principainount of Senior notes composed of
USD $300 million 4.85% notes due 2010 and CAD $9@fillion 5.00% notes due 2015. The notes wereeidsuth registration rights and
are guaranteed on a senior and unsecured baserégtRsuarantor and 2007 Issuer, 2002 Issuer absiddary Guarantors. The guarantees
are full and unconditional and joint and severalder certain circumstances, contractual and legsitictions, as well as our financial
condition and operating requirements, could litné& 2005 Issuers ability to obtain cash for the psepof meeting its debt service obligation,
including the payment of principal and interestloa notes.

On April 10, 2007, we undertook an interredrganization resulting in certain transfers eralignment of assets, liabilities and
subsidiaries. As a result of these changes, asaselmendments to the indentures covered, theb§lioh senior notes issued in 2005 are r
also a liability of a new subsidiary, Molson Cotmternational, LP. The internal reorganization dpeshthe legal structure of the guarantees,
mainly affecting the presentation of the 2002 Isstiee 2005 Issuers, Subsidiary Guarantors, angi&ialoy Non-Guarantors. While there
were no significant changes with regard to theustaf any entity as a guarantor or non-guaranterjrtternal ownership changes resulted in
our Canadian and U.K. businesses, which were fdyromined by 2002 Issuer, now being majority-owngdal005 Issuer. Prior period
amounts have not been restated to reflect the mavership structure
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which did not exist in prior periods. Any changegtie status of a subsidiary as a guarantor orguamantor were not material.

On June 30, 2008, Molson Canada 2005, direict wholly owned subsidiary of Molson Coors, argeed the obligations of Molson
Coors under the Credit Agreements dated as of Mar@005. As a result of such guarantee, Molsora@ar2005 became a guarantor under
the following (i) the indenture related to the SEmotes dated as of May 7, 2002 and as supplenhgfijehe indenture related to the Senior
notes dated September 22, 2005 and as supplemantidiji) the indenture related to the Senior eatible notes dated June 15, 2007 and as
supplemented. This change, as well as certaingiorekchange and tax items were reflected accondimigh the appropriate reclassifications
to the prior period condensed consolidated findrstéements.

On July 1, 2008, MCBC contributed its Ub8siness to MillerCoors. The U.S. business wasatpémrimarily by Coors Brewing
Company, which is the 2002 Issuer. As a result,r€8oewing Company now holds an equity method egemn MillerCoors, which is not a
guarantor, shown as "Investment in MillerCoors'tlba condensed consolidating balance sheet as @niler 28, 2008.

We revised our presentation of the suppleedgyuarantor information to separately preseatthpact of intercompany activity for the
2002 Issuer, the 2005 Issuer and the 2007 Issubsid@ary Guarantor and Subsidiary Non-Guarant@gmies. As such, our consolidating
financial statements for all periods reflect theised presentation, with the most significant cleabging the gross presentation of our
intercompany notes receivable and payable amoffgi&itas and the related impacts on the statemehtgperations and cash flows.
Intercompany notes receivable, which were previpimlluded as a component of equity, continue tptesented as a component of equity
(contra-equity) based on the nature of the not@s;ipated repayments and the consideration oirtherent control associated with the
relationships of the entities, while the intercompaotes payable are now presented as a liabiliy believe that the revised presentation
provides greater clarity surrounding the activigiMeeen the guarantors and non-guarantors of out plairty debt. The revised presentation of
the supplemental guarantor information does notnahoe change the respective priority or statudhefabove-referenced senior notes and
convertible notes.

The following information sets forth Conded Consolidating Statements of Operations foyéags ended December 26, 2009,
December 28, 2008 and December 30, 2007, Cond€wesblidating Balance Sheets as of December 2®, 200 December 28, 2008, and
Condensed Consolidating Statements of Cash Flomthdéoyears ended December 26, 2009, Decembe0R8,&hd December 30, 2007.
Investments in subsidiaries are accounted for eretjuity method; accordingly, entries necessaoptsolidate the Parent Guarantor, the
Issuers and all of our subsidiaries are refleatethé eliminations column. In the opinion of marragat, separate complete financial
statements of the Issuers and the Subsidiary Gloasamwould not provide additional material informoat that would be useful in assessing
their financial composition.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
FOR THE FISCAL YEAR ENDED DECEMBER 26, 2009

(IN MILLIONS)

Parent

Guarantor Subsidiary

and 2007 2002 2005 Subsidiary Non

Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated
Sales $ 25.¢ $1972 $ — $ 2274:F $ 2,141, $ (212.9) $ 4,426."
Excise taxe: — — — (539.5 (854.¢ — (1,394.)
Net sales 25.¢ 197. — 1,735.( 1,287.: (212.¢) 3,032.¢
Cost of goods
sold — (47.9) — (898.) (968.5) 187.C (1,726.9
Gross profit 25.¢  149.¢ — 836.¢ 318.¢ (25.9) 1,305.!
Marketing,
general and
administrati
expense: (99.¢) (43.9) — (431.29) (351.9) 25.7 (900.¢)
Special items,
net (0.9 — — (12.9 (18.9) — (32.9)
Equity income
(loss) in
subsidiaries 860.1 295.Z 335.¢ (212.9 394.¢ (1,673.() —
Equity income
in
MillerCoors —  382.( — — — — 382.(
Operating
income 785.2 783. 335.¢ 180.4 342.¢ (1,673.) 754.(
Interest
(expense)
income, ne (66.9) 42.¢  (154.5 155.¢ 60.1 (123.¢) (85.9)
Other income
(expense),
net 6.8 6.8 (18.4) 1.6 52.€ — 49.4
Income from
continuing
operations
before
income
taxes 725.¢ 833.( 162.5 337.¢ 4552 (1,796.9 717.F
Income tax
(expense)
benefit (5.4 (59.2) (30.9 11.7 98.(C — 14.7
Income from
continuing
operations 720.4  T773.¢ 132.1 349t 553.2 (1,796.9 732.2
Loss from
discontinuec
operations,
net of tax — — — — (9.0 — (9.0
Net income
(loss) 720.4  T773.¢ 132.1 349t 544.: (1,796.9 723.2
Less: Net
income

attributable 1
noncontrollir
interests



_ _ — — (2.9) — (2.8)

Net income
attributable
toMCBC $ 7204 $773.¢& $1321 $ 349t $ 541tf $ (1,796.9) $ 720.4
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
FOR THE FISCAL YEAR ENDED DECEMBER 28, 2008
(IN MILLIONS)

Parent
Guarantor Subsidiary
and 2007 2002 2005 Subsidiary Non
Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated

Sales $ 23¢ $2082° 3% — $ 2479.¢ $ 2,704 $ (639.0$ 6,651.¢
Excise taxe: — (231.¢ — (564.49)  (1,081.9 — (1,877.9)

Net sales 23.¢ 1,851.: — 1,915t 1,622.¢ (639.0) 4,774
Cost of goods
sold — (1,124 — (1,044.9 (1,279 607.¢ (2,840.9

Gross profit 23.¢ 726.5 — 870.¢ 343.: (31.]0) 1,933t
Marketing,
general and
administrati\
expense: (102.¢)  (441.¢ — (424.¢) (395.9) 31.¢ (1,333.)
Special items,
net (58.€) (18.7) — (59.9) 2.3 — (133.9
Equity income
(loss) in
subsidiaries 579.¢ 98.t 86.¢ (370.9 375.k (770.9 —
Equity income
in
MillerCoors — 155.¢ — — — — 155.¢
Operating
income 4422 520.¢ 86.¢ 16.5 325.2 (769.€) 622.(
Interest
(expense)
income, ne (27.5) 452  (31.9 58.7 (8.9 (150.9) (114.9)
Other income
(expense),
net b1t 3.C — (0.€) (62.9) — (8.4)
Income from
continuing
operations
before
income
taxes 466.2 569.1 55.4 74.€ 254.1 (920.0 499.¢
Income tax
(expense)
benefit (87.5) 21.¢ (51 28.2 (7.5) — (96.9)
Income from
continuing
operations 378.7 591.( 3.8 102.¢ 246.€ (920.0 403.(
Loss from
discontinuec
operations,
net of tax — — — — (12.7) — (12.7)

Net income 378.7 591.( 3.8 102.¢ 234.F (920.0 390.¢
Less: Net

income

attributable

to

noncontrollir

interests — — — 0.1 (12.9) — (12.2)




Net income
attributable
toMCBC $ 3787 $ 591.( $ 38 $ 103.C $ 2222 % (920.0 % 378.7
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
FOR THE FISCAL YEAR ENDED DECEMBER 30, 2007
(IN MILLIONS)

Parent
Guarantor Subsidiary
and 2007 2002 2005 Subsidiary Non
Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated

Sales $ 17¢ $3572¢$ — $ 25627 $ 3,052.. $ (885.60$ 8,319.0
Excise taxe: — (437.5) — (557.7)  (1,133.9 — (2,129.)
Net sales 17.¢ 3,135. — 2,005.( 1,918.: (885.6) 6,190.¢
Cost of goods

sold (0.1) (1,981.9 — (1,070.))  (1,499.0 847.¢ (3,702.9
Gross profit 17.¢  1,153.¢ — 934.¢ 419.2 (37.9) 2,487.
Marketing,

general and

administrati\

expense: (90.2) (794.7) — (447.0) (442.¢) 39.¢ (1,734.9)
Special items,

net (13.9) (9.6) — (75.2) (24.0 — (112.2)
Equity income

(loss) in

subsidiaries 338.¢ 252t 203.: (214.%) 426.€ (1,006.9 —
Operating

income 253.1 602.2 203.: 197.7 389.2 (2,004.9) 641.1
Interest

(expense)

income, ne (8.2 21.¢ 12.C 11.t (89.2) (80.9) (132.9
Other income

(expense),

net 103.7 (9.9) 0.2 23.c (203.5) 3.8 17.7
Income from

continuing

operations

before

income

taxes 348.% 614.: 215t 232.k 196.t (1,081.9 526.(
Income tax

benefit

(expense 143. (255.00  23.7 39.¢ 47.1 — (2.0

Income from
continuing
operations 492.1 359.: 239. 272.2 243.¢ (1,081.H 525.(
Loss from
discontinuec
operations,
net of tax 0.2 — — — (17.€) — (17.9)

Net income
(loss) 492.( 359.2  239.; 272.% 226.( (1,081.H 507.c

Less: Net

income

attributable

to

noncontrollir

interests — — — 1.2 (16.5) — (15.9

Net income
attributable



to MCBC $ 492( $ 359. $239.2 $ 273L $ 209f $ (1,081LH % 492.(
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Assets
Current asset:

Cash and cas
equivalents

Accounts
receivable,
net

Other
receivables
net

Total
inventories
net

Other assets,
net

Deferred tax
asset:

Discontinued
operations

Intercompany
accounts
receivable

Total current
asset:
Properties, ne
Goodwill
Other
intangibles,
net
Investment in
MillerCoors
Net investmen
in and
advances to
subsidiariet
Deferred tax
asset:
Other asset

Total asset

Liabilities and
equity
Current
liabilities:
Accounts
payable
Accrued
expenses
and other
liabilities
Deferred tax
liability
Short-term
borrowings
and curren
portion of
long-term
debt
Discontinued
operations
Intercompany
accounts
payable
Total current
liabilities
Long-term debt
Deferred tax
liability

MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATING BALANCE SHEETS
AS OF DECEMBER 26, 2009

(IN MILLIONS)
Parent
Guarantor Subsidiary
and 2007 2002 2005 Subsidiary Non

Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated
$ 392.¢ $ — 8 01 $ 175.C $ 166.: $ — 3 734.%
3.€ 4.1 — 203.: 355.7 — 566.7
16.2 27.4 — 20.¢ 88.€ (2.6) 150.5
— — — 146.€ 89.€ — 236.2
4.C 1.C — 35.1 25.2 — 65.2
— — — 0.4 0.7 1.3 —
— — — — 9.¢ — 9.9
— 4557 — 538.¢ 310.C (1,304.9 —
416.¢ 488.2 0.1 1,120.: 1,046.( (1,308.) 1,762.¢
35.¢ 7.2 — 787.1 462.: — 1,292t
— 11.4 — 348.¢ 1,114.° — 1,475.(
— 44t — 4,117.° 372.t — 4,534.%
— 2,613.¢ — — — — 2,613.¢
7,561.( 3,620.° 3,251.! 3,079.¢ 4,624.( (22,136.f) —
144.¢ 90.1 — 3.7 43.2 (103.%) 177.¢
6.4 13.5 4.C 49.¢ 90.¢ — 164.€
$ 8,164« $ 6,889.. $ 3,255 $ 9,506." $ 7,753.¢ % (23,548.) $ 12,021.:
$ 57 $ 0.6 $ — % 49.1 $ 1547 $ — % 210.:
39.¢ 14.7 54.¢ 294.7 343.¢ (2.6) 745.(
90.C — — — 78.2 1.1 167.1
— 0.2 300.( — — — 300.:
— — — — 158.2 — 158.2
431.: 4.1 201.C 391.¢ 276.% (1,304.5 —
566.€ 19.¢ 555.¢ 735.¢ 1,011.: (1,308.) 1,580.¢
511.¢ 45.C 856.( — 0.2) — 1,412
— 102.2 3.2 — 466.2 (103.7) 468.(



Other liabilities

Discontinued
operations

Intercompany
notes payabl

Total liabilities
MCBC
stockholders
equity
Intercompany
notes
receivable
Total
stockholders
equity
Noncontrolling
interests

Total equity

Total liabilities
and equity

6.4 82.4 2.8 747.: 609.1 — 1,448.(
— — — — 18.7 — 18.7
= = 2,943 4,722 3,681 (11,347.9) =

1,084.¢ 249 4,361 6,205.¢ 5,786.¢ (12,759.) 4,928

7,081 7,532 2,765.¢ 9,329. 2,507.] (22,136.0 7,079.¢

(1.6 (8925 (3,871 (6,028.) (553.% 11,347 —
7,079.¢ 6,639.¢ (1,105.6 3,301.. 1,954.( (10,789.9) 7,079.¢
— — — — 13.2 — 13.2
7,079.¢ 6,639.¢ (1,105.6 3,301.. 1,967.. (10,789.) 7,002.¢

8164 $ 6889. $ 3255¢( $ 9506 $  7,753¢ $  (23,548.) $ 12,021
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Assets
Current asset:

Cash and cas
equivalent:

Accounts
receivable,
net

Other
receivables
net

Total
inventories
net

Other assets,
net

Deferred tax
asset:

Discontinued
operations

Intercompany
receivables

Total current
asset:
Properties, ne
Goodwill
Other
intangibles,
net
Investment in
MillerCoors
Net investmen
in
subsidiaries
Deferred tax
asset:
Other asset
Discontinued
operations

Total asset

Liabilities and
equity
Current
liabilities:
Accounts
payable
Accrued
expenses
and other
liabilities
Deferred tax
liability
Short-term
borrowings
and curren
portion of
long-term
debt
Discontinued
operations
Intercompany
payables
Total current
liabilities
Long-term debt
Deferred tax
liability

MOLSON COORS BREWING COMPANY AND SUBSIDIARIES

CONDENSED CONSOLIDATING BALANCE SHEETS
AS OF DECEMBER 28, 2008

(IN MILLIONS)
Parent
Guarantor Subsidiary
and 2007 2002 2005 Subsidiary Non

Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated
$ 84¢ $ 04 $ 01 $ 241 $ 106.7 $ — 3 216.2
9.1 10.¢ — 132.¢ 319.% — 472.5
20.2 28.1 — 44.4 85.C (14.¢) 162.¢
— — — 109.¢ 82.2 — 192.1
— 3.2 — 25.5 33.€ (0.4) 61.€
— — — — 1.C (1.0 —
— — — — 15 — 15
48.1 — 249.% — 828.7 (1,126.)) —
162.c 42.€ 249.¢ 336.7 1,458.¢ (1,142.9) 1,107.:
25.4 7.7 — 701.Z 567.€ — 1,301.¢
— 11.4 — 188.2 1,098.¢ — 1,298.(
— 44.4 — 3,552.: 326.¢ — 3,923.¢
— 2,418." — — — — 2,418.7
6,402.¢ 3,098.( 3,645.¢ 3,153.¢ 3,825.° (20,125.)) —
83.t 112.¢ 1.2 14.¢ — (136.9 75.2
6.€ 55.C 11.2 81.4 108. (7.5) 255.2
— — — — 7.C — 7.0
$ 6,680.t $ 5790. $ 3,907.0 $ 8,027.¢ $ 7,392 $ (21,412.) $ 10,386.¢
$ 6.6 $ 1.7 $ —  $ 61¢ $ 100.1 $ — % 170.t
19.2 18.1 25.1 219.% 424.% (15.2) 690.¢
40.C — — — 68.€ (1.0) 107.¢
— 0.2 (0.2) — — — 0.1
— — — — 16.¢ — 16.¢
0.€ 20.¢ 167.1 622.( 315.t (1,126.7) —
66.€ 41.C 192.( 903.Z 925.¢ (1,142.9) 986.1
495.2 45.¢ 1,035.t 0.1 175.% — 1,752.(
— 121.2 1.3 — 413.¢ (136.9 399.4



Other liabilities

Discontinued
operations

Intercompany
notes payabl

Total liabilities
MCBC
stockholders
equity
Intercompany
notes
receivable
Total
stockholders
equity
Noncontrolling
interests

Total equity

Total liabilities
and equity

63.2 10.C — 485.( 534.; (7.5) 1,084.¢
= = = = 124.¢ = 124.¢

— 0.7 2,299. 2,864.] 2,009.: (7,173.) —
625. 218.; 3,528.( 4,253.( 4,183 (8,460.9) 4,347
6,057.( 6,382." 2,349. 7,796.¢ 3,595.. (20,125.) 6,055.¢
(1.6 (810.9  (1,970.) (4,027.6 (364.) 7,173, =
6,055.¢ 5,572. 379.: 3,769.( 3,231.( (12,951.9) 6,055.¢
= (0.1) = 5. (1.9 = (16.0)
6,055.¢ 5572. 3791 3,774 3,209. (12,951.) 6,039.2
6,680 $ 5790 $ 3,907.. $  8027.¢ $  7,392: $ (214120 $ 10,386.(
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Net cash provided
by (used in)
operating
activities

CASH FLOWS
FROM
INVESTING
ACTIVITIES:
Additions to

properties and
intangible
asset:
Proceeds from
sales of
properties and
intangible
assets, ne
Acquisition of
business, net
cash acquire
Investment in
MillerCoors
Return of capital
from
MillerCoors
Deconsolidation
of Brewers'
Retail, Inc.
Trade loan
repayments
from customet
Trade loans
advanced to
customers
Other
Net intercompan
investing
activity

Net cash used in
investing
activities

CASH FLOWS
FROM
FINANCING
ACTIVITIES:
Issuances of stor

under equity
compensation
plans
Excess tax
benefits from
share-based
compensatiol
Dividends paic
Dividends paid tc
noncontrolling
interest holder
Payments of long
term debt and
capital lease
obligations
Proceeds from
short term
borrowings

Payments ol

MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 26, 2009

(IN MILLIONS)
Parent
Guarantor Subsidiary
and 2007 2002 2005 Subsidiary Non
Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated
$ 268« $ 151t $ 1220 $ 481.¢ $ (288.9) $ 883 $ 824.2
(16.2) — — (43.9) (65.1) — (124.7)
1.2 — — 0.7 56.1 — 58.C
_ _ — — (41.7) (41.7)
— (514.5) — — — — (514.5)
— 448.2 — — — — 448.2
_ — — (26.7) (26.1)
— — — — 32.1 — 32.1
— — — — (25.5) — (25.5)
— 0.1 — — — — 0.1
(33.]) (93.) (985.9) (1,845.) (1,421.9) 4,378.¢ —
(48.]) (159.9) (985.9 (1,914.) (1,465.5) 4,378.¢ (194.)
43.1 — — — — — 43.1
21.7 — — — — — 21.7
(148.9 — — — (182.¢) 160.¢ (170.9)
— (2.9 — (2.9
— — — (0. (0.3 — (0.4)
— — — 2.€ 12.1 — 14.7



short term
borrowings
Change in
overdraft
balances and
other
Net intercompan
financing
activity
Net cash provided
by (used in)
financing
activities

CASH AND
CASH
EQUIVALENTS
Net increast

(decrease) in
cash and cast
equivalents
Effect of foreign
exchange rate
changes on
cash and cast
equivalents

Balance at
beginning of
year

Balance at end of
period

= = = (2.6) (14.9) = 17.0
— — — 0.9 (5.7 — (6.0
171. 7.3 863.: 1,576.. 2,010.( (4,627.9 =
87.€ 7.3 863.: 1,575.¢ 1,816.( (4,467.) (117.9)
307.¢ (0.5 — 143.: 62.2 — 512.¢
= 0.1 = 7.6 (2.6) = 5.1
84. 0.4 0.1 24.1 106.7 — 216.:
392.¢ = 0.1 175.C $ 166.2 $ — 3 734.:
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Net cash (used in)
provided by
operating
activities

CASH FLOWS
FROM
INVESTING
ACTIVITIES:
Additions to

properties and
intangible assel
Proceeds from
sales of
properties and
intangible
assets, ne
Proceeds from
sales of
investment
securities
Investment in
MillerCoors
Investment in and
(advances to)
unconsolidated
affiliates
Trade loan
repayments froi
customers
Trade loans
advanced to
customers
Other
Net intercompan:
investing
activity

Net cash (used in)
provided by
investing
activities

CASH FLOWS
FROM
FINANCING
ACTIVITIES:
Issuances of stocl

under equity
compensation
plans
Excess tax benefii
from share-
based
compensatiol
Dividends paic
Dividends paid to
noncontrolling
interest holder
Proceeds from
issuances of
long term deb
Payments of long
term debt and
capital lease
obligations

Proceeds fron

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 28, 2008

(IN MILLIONS)
Parent
Guarantor Subsidiary
and 2007 2002 2005 Subsidiary Non
Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated
$ (209.9 $ 91.C $ (58.7) $ 424¢€ $ 64.€ 99.6 $ 411
(13.¢) (52.¢) — (59.9) (104.%) — (230.5)
— 31t — 1.0 6.3 — 38.¢
22.¢ — — — — — 22.¢
— (84.9) — — — — (84.9)
— — — (4.8) (2.7) — (6.9)
— — — — 25.¢ — 25.¢
— — — — (31.5) — (31.5)
(1.9 (1.8) — — — 3.7
(151.9) (824.6) 1,339.: 5,204.¢ 5,703.: (11,271.Y —
(143.9) (932.0 1,339.: 5,141.7 5,597.( (11,2719 (269.5)
59.C — — — — — 59.C
8.3 — — — — — 8.2
(118.9) — — (8.4) (153.¢) 142.( (139.7)
— — — — (20.9) — (20.9)
— — — — 16.C 16.C
— (180.9 (0.5 (0.4) — (181.9



short term
borrowings

Payments on shot
term borrowing

Net proceeds fror
revolving credit
facilities

Change in
overdraft
balances and
other

Settlement of deb
related
derivatives

Net intercompan:
financing
activity

Net cash provided

by (used in)

financing

activities

CASH AND CASH
EQUIVALENTS:
Net (decrease
increase in casl
and cash
equivalents
Effect of foreign
exchange rate
changes on cas
and cash
equivalents
Balance at
beginning of year
Balance at end of
period

— — — 42.4 12.1 — 54.F
— — — (39.9 (7.4 — (47.9)
— — — — 1.1 — 1.1
(1.5 (39.9 = 73.7 (62.7) = (29.9)
— 12.C — 0.6 0.6) — 12.C
248  1,047.¢  (1,280.) (5,603.9 (5,441.6 11,029. =
194.¢ 840.1  (1,280. (5,535.9) (5,657.6 11,171 (266.9)
(158.5) 0.9 — 30.¢ ac — (124.9)
— (0.2) — (12.9) (23.5) — (35.9
243.7 1.4 0.1 5.6 126.% — 377.(
84.¢ 0.4 0.1 241 $ 106.7 $ — 216.
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

22. Supplemental Guarantor Information (Continued)

MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 30, 2007
(IN MILLIONS)

Parent
Guarantor Subsidiary
and 2007 2002 2005 Subsidiary Non
Issuer Issuer Issuers Guarantors Guarantors Eliminations Consolidated

Net cash (used in)
provided by
operating
activities $ (4947 $ 366.6 $ (55.4) $ 970.1 $ (225.9 $ 547 $ 616.(

CASH FLOWS

FROM
INVESTING
ACTIVITIES:
Additions to

properties and

intangible

asset: (8.2) (124.9) — (77.4) (218.9) — (428.9)
Proceeds from

sales of

properties and

intangible

assets, ne — 0.8 — 29.€ 7.€ — 38.1
Purchases of

investment

securities (22.¢) — — — — — (22.¢)
Acquisition of

subsidiaries,

net of cash

acquirec — — — — (26.7) — (26.7)
Trade loan

repayments

from customer — — — — 32.: — 32.2
Trade loans

advanced to

customers — — — — (32.9 — (32.9
Other — 1.2 — — —
Net intercompan

investing

activity (528.%) (76.9) (4,759.() (5,813.9 (6,746.9) 17,924 —

Net cash used in

investing
activities (559.7) (199.9) (4,759.0 (5,861.) (6,984.9) 17,924.¢ (439.9)

CASH FLOWS

FROM
FINANCING
ACTIVITIES:
Issuances of stot

under equity

compensation

plans 209.t — — — — — 209.t
Excess tax

benefits from

share-based

compensatiol 28.1 — — — — — 28.1
Dividends paic (93.9) — (11.7) (11.7) (301.¢) 304.: (114.¢)
Dividends paid tc

noncontrolling

interest holder — — — — (17.0 — (17.0
Proceeds on

issuance of

convertible

debt 575.( — — — — — 575.(
Debt issuance

costs (10.2) — — — — — (10.2)
Sale of warrant 57.C — — — — — 57.C
Purchase of call

options (106.%) — — — — — (106.7)

Pyaments of lon¢
term debt an(



capital lease
obligations
Proceeds from
short-term
borrowings
Payments on
short-term
borrowings
Net payments o
revolving
credit facilities
Change in
overdraft
balances and
other
Settlement of
debt-related
derivatives
Net intercompan’
financing
activity
Net cash provided
by (used in)
financing
activities

CASH AND
CASH
EQUIVALENTS
Net increast
(decrease) in
cash and cash
equivalents
Effect of foreign
exchange rate
changes on
cash and cash
equivalents
Balance at
beginning of
year
Balance at end of
period

—  (625.) — (0.4) (4.9 — (631.0
— — — 30.¢ 148.5 — 179.2
— — — (31.6) (148.9 — (180.9
— — — (5.9 (0.6) (6.9
0.2) 23.6 — 3.3 (6.2) — 20.7
0.1 — — 0.6 45 5.2
558. 434. 4,826. 4,891.; 7,573 (18,283.9 —
1,217.C  (167.f  4,814! 4,877 7,247.( (17,979.0) 8.4
162.€ (0.4) 0.1 (13.7) 36.7 — 185.
— — — 2.8 6.7 — 9.5
81.1 1.8 — 16. 82.¢ — 182.%
2437 $ 14 % 0.1 5.6 126.; $ — 3 377.(
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MOLSON COORS BREWING COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

23. Quarterly Financial Information (Unaudited)

The following summarizes selected quarténgncial information for each of the two yearsled December 26, 2009 and December 28,
2008. Due to a new accounting pronouncements tetateonvertible debt and noncontrolling intereststain 2008 amounts have been
adjusted from previously reported amounts. Refétdte 2 "New Accounting Pronouncements” under tliefseading "Accounting for
Convertible Debt Instruments That May Be Settle@ash Upon Conversion (Including Partial Cash ®etitbnt)"

First Second Third Fourth Full Year
(In millions, except per share data)
2009
Sales $ 824 $ 1,160 $ 1,250.0 $ 1,191¢ $ 4,426.
Excise taxe: (265.2) (361.5) (396.€) (370.9) (1,394.)
Net sales 559.( 798.¢ 853.7 820.¢ 3,032.¢
Cost of goods sol (346.]) (432.6) (472.6) (475.6) (1,726.9
Gross profit $ 212¢ $ 366.0 $ 3811 $ 3452 $ 1,305t
Amounts attributable to MCBC
Income from continuing operatiol $ 79€ $ 187.0 $ 244: $ 2187 $ 729.¢
Gain (loss) from discontinued operations, net i (3.9 — (9.0) 3.9 (9.0)
Net income $ 757 $ 187t $ 2357 $ 2221 % 720.¢
Basic income (loss) per sha
From continuing operatior $ 04 % 1.0z $ 132 % 1.1 % 3.9¢
From discontinued operatiol (0.02) — (0.0%) 0.0z (0.0%)
Basic net income per she $ 041 % 1.0z % 127 % 121 $ 3.91
Diluted income (loss) per shai
From continuing operatior $ 04 % 1.01 $ 131 % 117 $ 3.92
From discontinued operatiol (0.02) — (0.0%) 0.0z (0.0%)
Diluted net income per sha $ 041 $ 1.01 $ 12¢ % 1.1¢ % 3.817
First Second Third Fourth Full Year
(In millions, except per share data)
2008
Sales $ 1816 $ 2,359« $ 1,373.¢ $ 1,102:. $ 6,651
Excise taxe: (459.€) (602.0) (452.7) (363.9) (1,877.9)
Net sales 1,356.¢ 1,757.c 921.1 739.2 4,774
Cost of goods sol (835.0 (1,033.6) (524.9) (447.9) (2,840.9)
Gross profil $ 521¢ $ 7236 $ 3967 $ 291« $ 1,933!
Amounts attributable to MCBC
Income from continuing operatiol $ 43: $ 916 $ 1681 $ 876 $ 390.¢
Gain (loss) from discontinued operations, net i (9.0) (12.9) 3.2 6.1 (12.1)
Net income $ 34: % 794 $ 171: % 937 % 378.7
Basic income (loss) per sha
From continuing operatior $ 024 % 05C $ 091 $ 04¢ $ 2.14
From discontinued operatiol (0.0%) (0.07) 0.0z 0.0z (0.07)
Basic net income per she $ 0.1¢ $ 04: $ 0.9: $ 05z $ 2.07
Diluted income (loss) per shai
From continuing operatior $ 024 % 0.4¢ $ 0.9C $ 04¢ $ 2.11
From discontinued operatiol (0.0%) (0.07) 0.0z 0.0% (0.07)
Diluted net income per sha $ 0.1¢ $ 04z $ 0.9z $ 051 $ 2.04
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