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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)
Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended April 29, 2006
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the transition period from to
Commission file number 0-13200
Astro-Med, Inc.
(Exact name of registrant as specmed in its chaer)
Rhode Island 05-031821F
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
600 East Greenwich Avenue, West Warwick, Rhode Istal 02893
(Address of principal executive offices) (Zip Code)

(401) 828-4000

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastle@s. Yesxl . No O

Indicate by check mark whether the registrantlarge accelerated filer or a non-accelerated f8ee definition of accelerated filer and large
accelerated filer in Rule 12b-2 of the Exchange Act

Large accelerated filelrd . Accelerated filer O Non-accelerated filerX]
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgle Act) YesO . No
Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.

Common Stock, $.05 Par Value — 5,359,050 shares
(excluding treasury shares) as of May 31, 2006
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Part I. FINANCIAL INFORMATION

ASTRO-MED, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

CURRENT ASSET¢

Cash and Cash Equivalel

Securities Available for Sa

Accounts Receivable, N

Inventories

Prepaid Expenses and Other Current As
Deferred Tax Assel

Total Current Asset

PROPERTY, PLANT AND EQUIPMEN"
Less Accumulated Depreciatit

Total Property, Plant and Equipment,

OTHER ASSETS
Goodwill

Amounts Due from Officer
Other

LIABILITIES AND SHAREHOLDERS EQUITY

CURRENT LIABILITIES
Accounts Payabl
Accrued Compensatic
Accrued Expense
Deferred Revenu
Income Taxes Payab
Deposit on Pending Sa

Total Current Liabilities

OTHER LIABILITIES
Deferred Tax Liabilities

SHAREHOLDERY EQUITY

Common Stock, $.05 Par Value, Authorized 13,000 3808éres, Issued, 6,423,915 and 6,342,321 Shares,

respectively
Additional Paic-In Capital
Retained Earning
Treasury Stock, at Cost, 1,024,106 Shi
Accumulated Other Comprehensive Inca

Total Shareholde’ Equity

See notes to condensed consolidated financiahstats.

April 29, January 31,
2006 2006
(Unaudited) (Audited)
$ 4,454,520 $ 4,598,99:
11,883,83 10,124,72
10,167,64 10,623,55
10,363,38 9,809,77!
1,277,30: 1,116,26!
3,394,92: 3,388,75I
41,541,62 39,662,06
27,632,88 27,351,322
(20,654,37) (20,251,66)
6,978,50: 7,099,65!
2,336,72. 2,336,72.
480,31 480,31
69,74: 68,52(
$ 51,406,90 $ 49,647,28
$ 3,142,65! $ 2,672,55!
1,712,58! 1,848,02!
2,638,81 2,304,24
728,91. 752,04¢
426,55¢ 362,74°
500,00( 500,00(
9,149,51 8,439,622
935,09:. 906,15°
321,20( 317,12(
17,096,41 16,385,21
30,304,09 30,030,65
(6,579,14) (6,579,14)
179,72¢ 147,66.
41,322,29 40,301,49
$ 51,406,90 $ 49,647,28
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ASTRO-MED, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Three-Months Ended

April 29, April 30,
2006 2005
(Unaudited)
Net Sales $15,641,52 $14,193,26
Cost of Sale: 9,365,80: 8,504,93!
Gross Profit 6,275,72! 5,688,322
Costs and Expense
Selling, General and Administrati 4,510,82! 4,219,69
Research and Developme 1,052,68. 953,05:
5,563,50: 5,172,75.
Operating Incom 712,21t 515,57¢
Other Income
Investment Incom 130,74t 113,41:
Other, Net 19,00( (6,419
149,74 106,99.
Income Before Income Tax 861,96t 622,56¢
Income Tax Expens 318,92 224,12:
Net Income $ 543,03¢ $ 398,44«
Net Income Per Common She Basic $ 0.1C $ 0.0¢
Net Income Per Common Sheé Diluted $ 0.0¢ $ 0.07
Weighted Average Number of Common Shares Outstgr- Basic 5,389,98. 5,277,43.
Weighted Average Number of Common and Common Edgim¢&hares Outstandir- Diluted 5,867,62 5,711,92
Dividends Declared Per Common Sh $ 0.08 $ 0.04

See notes to condensed consolidated financiahstats.
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ASTRO-MED, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash Flows from Operating Activitie
Net Income

Adjustments to Reconcile Net Income to Net Caslvideal by (Used in) Operating Activitie
Depreciation and Amortizatic
Shar-Based Compensatic

Deferred Income Taxe

Changes in Assets and Liabilitie
Accounts Receivabl

Inventories

Income Taxes Payab

Other

Accounts Payable and Accrued Exper

Total Adjustment:
Net Cash Provided by Operating Activiti

Cash Flows from Investing Activitie

Proceeds from Maturities of Securities Available $ale
Purchases of Securities Available of £

Additions to Property, Plant and Equipm

Net Cash (Used in) Investing Activiti

Cash Flows from Financing Activitie

Proceeds from Common Shares Issued Under Empldgek Sption and Benefit Plai
Shares Repurchas

Dividends Paic

Net Cash Provided by (Used in) Financing Activil

Net (Decrease) in Cash and Cash Equival
Cash and Cash Equivalents, Beginning of Pe
Cash and Cash Equivalents, End of Pe

Supplemental Disclosures of Cash Flow Informat
Cash Paid During the Period fi
Income Taxe!

See notes to condensed consolidated financiahstats.

Three-Months Ended

April 29, April 30,
2006 2005
(Unaudited)
$ 543,03¢ $ 398,44«

363,67 335,22¢
99,72% —
22,76¢ —

455,90° (557,167)

(553,61 (459,95()
63,80¢ 224,12:
(118,00) (38,597
646,08: 424 56
980,34 (71,789
1,523,38. 326,66(
745,90! 754,79:
(2,525,000  (3,225,58)
(228,55 (304,93)
(2,007,65) (2,775,71)
609,40¢ 6,307

— (30,169
(269,600 (212,89,
339,80: (236,75()
(144,46 (2,685,80)
4,598,99. 6,225,12
$ 4,454,521 $ 3,5639,31
$ 260,30! $ 168
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ASTRO-MED, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
April 29, 2006

(1) - Basis of Presentation

The accompanying financial statements have begraprd by the Company, without audit, pursuant ¢orthes and regulations of the
Securities and Exchange Commission, and refleetdilistments consisting of normal recurring adj&stra which, in the opinion of
management, are necessary for a fair presentatithre oesults of the interim periods included herdihese financial statements do not
include all disclosures associated with annualffaia statements and, accordingly, should be neadmjunction with footnotes contained in
the Company'’s annual report on Form 10-K for tharyended January 31, 2006.

(2) Principles of Consolidation

The accompanying consolidated condensed finanitdraents include the financial statements of Abteal, Inc. and its wholly-owned
subsidiaries. All significant intercompany accouansl transactions are eliminated in consolidation.

(3) Net Income Per Share

Net income per common share has been computedrasenped pursuant to the provisions of Statemehinaincial Accounting Standar
(SFAS) No. 128, “Earnings Per Sharklet income per share is based on the weighted geenamber of shares outstanding during the pe
Net income per share assuming dilution is basetth@mveighted average number of shares and, ifieiiutommon equivalent shares for st
options outstanding during the period.

Three-Months Ended
April 29, April 30,

2006 2005
Weighted Average Common Shares Outstan- Basic 5,389,98: 5,277,43
Dilutive Effect of Options Outstandir 477,64¢  434,49!
Weighted Average Common Shares Outstan- Diluted 5,867,62! 5,711,92

For the three-months ended April 29, 2006 and A38il2005, the diluted per share amounts do ni#atedptions outstanding of 339,200 and
239,800, respectively. These outstanding optiorrgwet included in the weighted average commoneshantstanding because the exercise
price of the options was greater than the averaaplehprice of the underlying stock during the pesi presented.

(4) Revenue Recognition

The majority of the Company’s product sales aremed at the time of shipment, when legal title fnassferred and risk of loss passes to the
customer, when persuasive evidence of an arrangesrists, the seller’s price to the buyer is fix@dleterminable and collectibility is
reasonably assured in accordance with the requivenire Staff Accounting Bulletin (“SAB”) 104, “Rewmee Recognition in Financial
Statements.” When a sale arrangement involvesnigaior installation, the deliverables in the arramgnt are evaluated to determine whether
they represent separate units of accounting inrdeoae with SAB 104 and EITF 00-21, “Revenue Aremgnts With Multiple

Deliverables”. This evaluation occurs at inceptadrthe arrangement and as each item in the arramgieisidelivered. The total fee from the
arrangement is allocated to each unit of accouritagged on its relative fair value. Fair value facte element is established generally base
the sales price charged when the same or siméanesit is sold separately. Revenue is recognized wh&nue recognition criteria for each
unit of accounting are met. When other significalpligations remain after products are deliveredengie is recognized only after such
obligations are fulfilled. All of the Company’s egment contains embedded operating systems andrdatagement software which is
included in the purchase price of the equipmené 3dftware is deemed incidental to the systemvelsade as it is not sold separately or
marketed separately and its production costs anemais compared to those of the hardware systetarf®eand customer credits are
infrequent and are recorded as a reduction to.sRights of return are not included in sales areangnts. Revenue associated with products
that contain specific customer acceptance criteniet recognized before the customer acceptaiitegiarare satisfied. Discounts from list
prices are recorded as a reduction to sales. Amdailked to customers for shipping and handlingfaee included in sales while related
shipping and handling costs are included in cosatds.

-6-
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ASTRO-MED, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continu ed)

(5) Share-Based Compensation

In December 2004, the Financial Accounting Stansi&uoiard (FASB) issued SFAS No. 123(R), “Share-Bd&mgnent,” which is a revision
of SFAS No. 123, “Accounting for Stock-Based Congmion.” SFAS No. 123(R) supersedes APB Opinion280."Accounting for Stock
Issued to Employees,” and amends SFAS No. 95,étant of Cash Flows.” SFAS No. 123(R) addresseac¢hbeunting for share-based
payment transactions in which an enterprise resedeployee services in exchange for (a) equityunstnts of the enterprise, or (b) liability
instruments that are based on the fair value oéthierprises equity instruments that may be settled by thasisse of such equity instrumetr
SFAS No. 123(R) requires an entity to recognizegttamt-date fair-value of stock options and otleprigy-based compensation issued to
employees in the statement of operations.

The Company currently has options outstanding utite989, 1993 and 1997 Incentive Stock Option$&nd the 1989 and 1998 Non-
Qualified Stock Option Plans. Under these plans;aqualified stock options or incentive stock opanay be granted to the Compaspr its
subsidiaries’ employees, officers, advisers, orsattants as defined. Options are granted with a&nogse price equal to the fair market value
of the common stock on the date of grant and gépes@st in equal annual amounts over four yeagirméng on the first anniversary of the
date of the grant. No options are exercisable éviogs of more than ten years after date of gitmt. plans were approved by the Company’s
shareholders, pursuant to which 2,915,000 shardeedfompany’s common stock were reserved for igsuaAs of April 29, 2006, 524,547
options remain available for future grants. The @ensation Committee of the Board of Directors adsigns the plans, approves the
individuals to whom options will be granted andaffatines the number of shares and exercise prieadf option. Outstanding options under
the plans at April 29, 2006 expire from March 2897 through March 20, 2016. None of the Companytstanding options include
performance-based or market-based vesting conditloraddition, the Company has a 1996 Non-Empl®jeector Stock Option Plan. This
plan authorized the grant of options for up to 88,8hares of common stock. Options granted unéeptan vest six months after the grant
date.

Under the Employee Stock Purchase Plan (ESPPLdh#any is authorized to issue up to 198,000 shladresmmon stock, of which
approximately 84,416 shares remain available @gpadf 29, 2006. The ESPP provides eligible emplsyte right to purchase common st
via payroll deductions, on a monthly basis at 9G%e market price of the common stock at the eéneheh purchase period. During the tt
months ended April 29, 2006 and April 30, 2005, 68d 753 shares were purchased under the plan.

As permitted by SFAS No. 123, the Company histdisiceccounted for share-based payments to emplaysieg APB Opinion No. 25’s
intrinsic value method and recognized no compeosakpense for employee stock options or shareshpsed under the ESPP. Effective as
of February 1, 2006, the Company adopted the pamgsof SFAS No. 123(R) under the “modified progpe transition method outlined in
the statement. A “modified prospective” transitioethod is one in which compensation expense iggrézed beginning with the effective
date (a) based on the requirements of SFAS NoR)Z8( all share-based payments granted afterffeetere date and (b) based on the
requirements of SFAS No. 123 for all awards gramteeimployees prior to the effective date of SFAS N23(R) that remain unvested on the
date of adoption.

As a result of the adoption of SFAS No. 123(R), @empany’s “income before income taxegds reduced by approximately $100,000 for
three months ended April 29, 2006. The stock-basetpensation expense included $18,900 recordeokinot sales, $17,700 recorded in
research and development, and $63,400 recordedliimgsand general and administrative expensetferthiree months ended April 29, 2006.
In accordance with the modified prospective tramsitnethod provided under SFAS No. 123(R), redoltprior periods have not been
restated. SFAS No. 123(R) requires forfeiturese¢@stimated at the time of grant and revised,GEssary, in subsequent periods if actual
forfeitures differ from those estimates. Historigahs permitted under SFAS No. 123, the Compapglgy was to record forfeitures as
incurred. As a result of its adoption of SFAS NB3(R) the Company will apply an estimated forfestuate of 3% for option grants awarded
subsequent to February 1, 2006. Such forfeitueewdt be periodically revised, if necessary, basadactual experience.

The following table illustrates the effect on netéme and net income per share as if the fair Vadsed method had been applied during the
three months ended April 30, 2005:

Three months ende

April 30, 2005
Net income as reporte $ 398,44
Stock-based employee compensation determined tmeléair value based method, net
of any applicable related tax effe (81,72)
Pro forma net incom $ 316,72:
Net income per common shediluted
As reportec $ 0.07
Pro forma $ 0.0€

The Company has estimated the fair value of eatibrogrant on the date of grant using the Blackebeh option-pricing model. The
volatility assumption is based on the historicabulg price data of the Compa’s common stock over a period equivalent to the eid



average expected life of the Company’s options. ad@ment evaluated whether there were factors dthmatgeriod which were unusual and
would distort the volatility figure if used to estate future volatility and concluded that thereeweo such factors. In determining the expe
life of the option grants, the Company has obsethedctual terms of prior grants with similar adweristics, the actual vesting schedule of
the grant, and assessed the expected risk tolecdiniiferent option groups. The risk-free intereste is based on the actual U.S. Treasury
zero coupon rates for bonds matching the expeetad ¢f the option as of the option grant date. fislefree interest rate was 3.78% and
3.43% for all options granted in the first quaxd&€2006 and 2005, respectively.

-7-
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ASTRO-MED, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continu ed)

(5) Share-Based Compensation (Continued)

The fair value of stock options granted duringdarter ended April 29, 2006 and April 30, 2005 waimated on the date of grant using the
Black-Scholes option-pricing model with the followjiweighted average assumptions:

Three-Months Ended

April 29, April 30,
2006 2005
Risk Free Interest Ra 3.8% 3.4%
Expected Volatility 52.2% 57.%%
Expected Life (in years 5.C 5.C
Dividend Yield 1.6% 1.7%

Aggregated information regarding the Company’sistmmtion plans as of April 29, 2006 is summarizetbtw:

Weighted Average

Weighted Average Remaining Aggregate Intrinsic
Contractual Life
Number of Options Exercise Price (in Years) Value
Outstanding at January 31, 2C 1,565,35! $ 6.47
Granted 106,00( 9.91
Exercisec (80,960) 7.52
Expired or cancele (6,067) 8.9
Outstanding at April 29, 20C 1,584,33. $ 6.63 5.3 $ 8,111,35
Exercisable at April 29, 20C 1,301,97: $ 5.9C 4.5 $ 7,620,64

The total aggregate intrinsic value of options eiserd during the three months ended April 29, 2086 $341,903. No options were exerci
during the three months ended April 30, 2005. Hievalue per share for all options granted dutiggthree months ended April 29, 2006
and April 30, 2005 was $4.31 per share and $3.93lperre, respectively. As of April 30, 2005, thenter of options exercisable was
1,349,590 and the weighted average exercise pfit®se options was $6.73 per share. As of AprjilZ6, there was $1,144,000 of total
unrecognized compensation expense related to slagest compensation arrangements, which is expectagirecognized over a weighted-
average period of approximately 4 years.

-8
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ASTRO-MED, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continu ed)

(6) Comprehensive Income
The Company'’s total comprehensive income is asvial

Three-Months Ended

April 29, April 30,
2006 2005

Comprehensive Incom
Net Income $543,03¢ $398,44.
Other Comprehensive Incomr
Foreign currency translation adjustments, netx 59,07¢ 4,32
Unrealized gain (loss) on securitir
Unrealized holding gain (loss) arising during ttegipd, net of ta: (27,009 (26,179
Other Comprehensive Income (Lo 32,06" (21,857)
Comprehensive Inconr $575,10¢  $376,59.

(7) Inventories

Inventories are stated at the lower of cost (finsfirst-out) or market and include material, lalamd manufacturing overhead. The
components of inventories were as follows:

April 29, January 31,

2006 2006
Materials and Supplie $ 6,265,32.  $5,879,48!
Work-In-Proces: 1,654,72. 1,050,911
Finished Good 2,443,34 2,879,37:

$10,363,38  $9,809,77

(8) Income Taxes

An income tax expense of $318,927 was recordelderitst quarter of the current year which is edoan effective tax rate of 37%. This
compares to an income tax expense of $224,124ifirst quarter of the prior year which is equahtoeffective tax rate of 36%.

-0
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ASTRO-MED, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continu ed)

(9) Segment Information

The Company reports three reporting segments densiwith its sales product groups: Test & Measumein{T&M); QuickLabel Systems
(QuickLabel) and Grass Technologies which was folyrienown as Grass-Telefactor (G-T). The Compargi@ates segment performance
based on the segment profit (loss) before corpanadiefinancial administration expenses.

Summarized below are the sales and segment oggpabfit (loss) for each reporting segment for tiee-months ended April 29, 2006 and
April 30, 2005.

Segment

Sales Operating Profit (Loss)

April 29, April 30, April 29, April 30,

2006 2005 2006 2005
T&M $ 3,776,000 $ 2,622,000 $ 466,00 $ (22,000
QuickLabel 7,267,001 7,054,001 395,00( 563,00(
G-T 4,599,001 4,517,001 749,00( 743,00(
Total $15,642,000 $14,193,00 1,610,000 1,284,001
Corporate Expenst 898,00( 769,00(
Operating Incom 712,00( 515,00(
Other Income, Ne 150,00( 107,00(
Income Before Income Taxi 862,00( 622,00(
Income Tax Expens 319,00( 224,00(
Net Income $ 543,000 $ 398,00(

(10) Product Warranty Liability
Changes in the Company’s product warranty liabditying the quarters ended April 29, 2006 and ARQil 2005, respectively, are as follows:

April 29, April 30,

2006 2005
Balance, beginning of the peri $ 238,64: $208,64:
Warranty expense during the per 173,15¢ 106,08t
Settlements made during the per (145,18 (96,08¢)
Balance, end of the peric $ 266,61 $218,64:

-1C-
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ASTRO-MED, INC.
MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

Business Overview

This section should be read in conjunction with@umndensed Consolidated Financial Statements d@dmepany included elsewhere herein
and the Company’s Form 10-K for the fiscal yeareshdanuary 31, 2006.

The Company develops and manufactures systembadkatthe ability to acquire, process, analyzegstod present electronic data in a
variety of useable forms. The Company sells itslpob under brand names including Astro-Med (T&Mi€kLabel Systems (QuickLabel)
and Grass Technologies, formerly known as Grassfdetbr, (G-T). Products sold under the Astro-Meathld acquire and record data and
print the output onto charts or electronic medidBcts sold under the QuickLabel Systems branatengroduct and packaging labels and
tags in one or many colors. Products sold undeGitass Technologies brand electronically captuteranord neurological data that is use
diagnose epilepsy or to study sleep disorders.Cdrapany supplies a range of products that incleddviiare, software and consumables to
customers who are in a variety of industries.

The Company competes worldwide in many marketsaidiog clinical and research medicine, aerospadenaative and general
manufacturing. The Company retains a competitiv@tiom in its respective markets by virtue of priepary technology, product reputation,
delivery, technical assistance and service to custs. The Company markets its products worldwidadertising and promotion using
major national and international trade journalggmtific meetings and trade shows, direct mailiaghpaigns, and the internet. The products
are sold by direct field sales persons as welhdspendent dealers and representatives. In thedJ8tates, the Company has direct field ¢
people located in major cities from coast to cegstializing in either T&M Recorders and Data Asifions systems, QuickLabel Color
Label printers and media systems, or G-T Neurokdditstrumentation products. Additionally, the Canp has direct field sales and service
centers in Canada, England, France, Germany,dtafyHolland. In the remaining parts of the worles Company utilizes approximately 80
independent dealers and representatives sellingnainkleting its products in 40 countries.

Effective as of February 1, 2006, we adopted SFASI23(R). “Share-Based Payment” which requireswhearecognize compensation
expense in our statement of operations for thetgtate fair value of stock options and other egbiged compensation issued to employees.
Before February 1, 2006, we accounted for shareebpayments to employees using APB Opinion No. Ritgsic value method and
recognized no compensation expense for employek sgations or shares purchased under our Emplotesk $urchase Plan.

We adopted the provisions of SFAS No. 123(R) unlder'modified prospective” transition method. A “dified prospective” transition
method is one in which compensation expense igrézed beginning with the effective date (a) basedhe requirements of SFAS 123(R)
for all share-based payments granted after thetaféedate and (b) based on the requirements ofSSRé. 123 for all awards granted to
employees prior to the effective date of SFAS N&B(R) that remain unvested on the effective dat@ckcordance with the modified
prospective transition method provided under SFASTR3(R), results for prior periods have not besstated. As a result, our financial
statements for the periods ended before Febru&29dg are not directly comparable to our finanstatements for periods ended after
February 1, 2006. Moreover, because the grantfdatealue method under SFAS No. 123(R) is notdhme as the method under SFAS
No. 123, our results of operations for periods egdifter February 1, 2006 are not directly complaredour pro forma disclosures in t
notes to our financial statements for periods ermdre February 1, 2006 under SFAS No. 123.

We estimate the fair value of each option on thte dégrant using the Black-Scholes option priaingdel. This model incorporates
assumptions as to stock price volatility, the expedife of options, a risk free interest rate aiddend yield. Many of these assumptions are
highly subjective and require the exercise of managnt judgment. If our actual experience diffeasrfrour estimates and we chose to em
different assumptions in the future, the stock-Hasempensation expense that we record in futuregemay differ materially from that
recorded in the current period.

As s result of the adoption of SFAS No. 123(R), imeome before income tax expense for the threetinscended April 29, 2006 was reduced
by approximately $100,000. As of April 29, 2006etth was $1,144,000 of total unrecognized compemsatipense related to share-based
compensation arrangements, which is expected tedmgnized over a weighted-average period of apmately 4 years. Based on the
assumptions and estimates described above, weagstihat we will record stock-based compensatiqeese of approximately $400,000 to
$500,000 for the year ending January 31, 2007.

-11-
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ASTRO-MED, INC.
MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

Results of Operations
Three-Months Ended April 29, 2006 vs. Three-Month&nded April 30, 2005

% Increase

Sales as Sales as (Decrease
April 29, a % of April 30, a % of Over
2006 Total Sales 2005 Total Sales Prior Year
T&M $ 3,776,001 24.1% $ 2,622,00! 18.4% 44.0%
QuickLabel 7,267,00! 46.5% 7,054,001 49.7 % 3.0%
GT 4,599,001 29.4% 4,517,001 31.9% 1.8%
Total $15,642,00 100.0 % $14,193,00 100.0 % 10.2%

Sales revenue in the first quarter was $15,642,000,0.2% from the prior year’s first quarter sakgenue of $14,193,000. Sales through the
Company’s T&M product group increased 44.0%, whdées through the Company’s QuickLabel and GT pebdroups increased 3.0% and
1.8%, respectively. Sales through the Company’seftim and international channels of distributiorreMeoth up with the domestic channel
increasing 12.1% and the international channekimsing 5.8%. However, excluding the $133,000 urtehle impact of the change in foreign
exchange rates, international sales would haveased 8.9%.

Hardware sales in the quarter were $7,970,000ctéfpa 21.1% increase from the prior year's hamdveales of $6,579,000. All three
product groups reported increases in their shipsnehhardware products, however, the T&M produocugrwith its Ruggedized and Everest
product lines dominated the increase.

The Company’s consumable sales continue to expéthdive first quarter volume reaching $6,450,0@flecting an increase of 1.5% from
the prior year. The increase was driven primanithe Quicklabel Consumables which were up 4.6%nftiee prior year. Sales of Grass
Technologies Consumables were down 6.7% from tioe pear.

Sales of the Company’s service and other relatedymt revenue in the quarter was $1,223,000, dawmimally from the prior year's service
and other related product revenue of $1,258,000

Gross profit dollars were $5,276,000, which gereatat gross profit margin of 40.1% for the quartbiclr was consistent with the prior year’
gross profit margin of 40.1%. The consistent gymedit margin despite the increase in sales wasdkelt of increased spending within the
manufacturing operation.

Operating expenses were $5,564,000 for the questapared to $5,173,000 for the same quarter iptioe year. Selling expenses increased
5.1% from the prior year as a result of additiac@hmission and installation expense related todrighles. G&A increased 14.2% as a result
of higher compensation and outside testing senggpenses. Research and development spendingsadr&f.5% as a result of increases in
compensation expense driven by additional perscammeproduct testing activities. Operating inconas $712,000 which represented a
38.1% increase over the prior year.

An income tax expense of $318,927 was recordelddritst quarter of the current year which is edoan effective tax rate of 37%. This
compares to an income tax expense of $224,124&ifirst quarter of the prior year which is equahtoeffective tax rate of 36%.

Net income in the first quarter was $543,000 reiitgca 3.5% return on sales and an EPS of $0.08ipged share. For the comparable pe
in the previous year, net income was $398,000ectfig a 2.8% return on sales and an EPS of $&0dijuted share. Included within net
income for the current quarter was approximately,®80, net of tax benefit, related to the adoptbBFAS 123(R). We did not report any
expense related to SFAS 123(R) in the first quartéhne prior year.
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Results of Operations (Continued)
Three-Months Ended April 29, 2006 vs. Three-Month&nded April 30, 2005

The Company reports three reporting segments densiwith its sales product groups: Test & Measuwein{T&M); QuickLabel Systems
(QuickLabel) and Grass-Technologies (GT). The Camgpevaluates segment performance based on the segnoéit before corporate and
financial administration expenses.

Summarized below are the sales and segment opepabfit (loss) for each reporting segment.

Segment
Sales Operating Profit (Loss)
April 29, April 30, April 29, April 30,
2006 2005 2006 2005

T&M $ 3,776,000 $ 2,622,000 $ 466,000 $ (22,000
QuickLabel 7,267,001 7,054,001 395,00 563,00(
G-T 4,599,00! 4,517,001 749,00( 743,00(
Total $15,642,00 $14,193,000 1,610,00! 1,284,00!
Corporate Expenst 898,00( 769,00(
Operating Incom 712,00( 515,00(
Other Income, Ne 150,00( 107,00(
Income Before Income Tax 862,00( 622,00(
Income Tax (Expense) Bene (319,000 (224,000
Net Income $ 543,000 $ 398,00(

Test & Measurement

T&M sales were $3,776,000 for the quarter compaoebl,622,000 in the prior year. The increase 1%$4,000, or 44%, was driven by
significant growth in the Ruggedized product liBales of the Everest telemetry workstation recardéso experienced significant growth, up
42% from the prior year. Consumables and Servi€ater were consistent with the prior year. Grosdipmargins increased significantly as
a result of increased volume and improved produkt @perating expenses increased 15.9% as a @fdnltreases within R&D spending on
the Ruggedized products.

QuickLabel Systems

QuickLabel sales were $7,267,000 for the quarterpared to $7,054,000 in the prior year. The inaed$213,000, or 3%, was driven by an
increase in QuickLabel Hardware and a 4.6% increagaiickLabel Consumables. Gross profit marginsréased due to unfavorable
manufacturing absorption. Operating expenses wansistent with the prior year.

Grass Technologies

GT sales were $4,599,000 for the quarter compar&d 517,000 in the prior year. The increase of 382 or 1.8% was driven by an incre
in EEG and PSG system sales, tempered by lower ai#/iConsumable sales. Gross profit margins wersistent with the prior year.
During the quarter operating expenses were alssistemt with the prior year.

Financial Condition

The Company expects to finance its future workiagi@l needs, capital expenditures and acquisiggnirements through internal funds. To
the extent the Compars/tapital and liquidity requirements are not segisfnternally, the Company may utilize a $3.5 millunsecured bai
line of credit, all of which is currently availablBorrowings under this line of credit bear intératsthe bank’s prime rate. The expiration date
of this line of credit is July 31, 2006 and is esjgel to be renewed.

The Company’s Statements of Cash Flows for theethrenths ended April 29, 2006 and April 30, 2005iactuded on page 5. Net cash fl
provided by operating activities for the currenager was $1,523,383 versus $326,660 in the firattgr of the previous year. The increas
the current quarter cash flow over the prior year be attributed almost entirely to better workiagital management. The accounts
receivable balance decreased 4.3% to $10,167,648) ftom $10,623,553 at year-end. The cash cotleatycle also improved to 59 Net
Days Sales Outstanding at the end of the quarteorapared to the 60 days sales outstanding atgrahrinventory increased 5.6% to
$10,363,389, up from $9,809,770 at year-end. Ngsaventory on Hand were 102 days which was ctersisvith year-end.
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Financial Condition (Continued)

Cash and securities available for sale at the étiiedirst quarter totaled $16,338,357 up 11.086mi$14,723,718 at yeand. The increase
cash and securities available for sale can béatéil to cash provided by operations of $2,066att2proceeds from employee stock option
exercises of $609,408 in the first quarter of th@ar, offset by the $228,557 of capital expendgunade in the quarter and the $269,606
dividend payment. Capital expenditures consist@dagmily of the purchase of machinery and equipntleat will be used to increase capacity
and efficiency.

During the quarter the Company purchased $2,525%060tarketable securities.
The Company paid cash dividends in the quarte260306 or $0.05 per common share.
In the first quarter ended April 29, 2006, the Campreceived $609,408 of proceeds from the exeofisenployee stock options.

Critical Accounting Policies, Commitments and Certan Other Matters

In the Company’s Form 10-K for the fiscal year ethdanuary 31, 2006, the Company’s most criticabanting policies and estimates upon
which our financial status depends were identifiedhose relating to revenue recognition, warraldiyns, bad debt, inventories and long-
lived assets. We considered the disclosure regeingsof Financial Release (“FR”) 60 (“FR-60") redjag critical accounting policies and
FR-61 regarding liquidity and capital resources, derteading activities and related party/certainasttiisclosures, and concluded that nott
materially changed during the quarter that wouldrar further disclosure under these releases.

Safe Harbor Statement

This document contains forward-looking statemeatsell on current expectations that involve a nurmbesks and uncertainties. Factors
which could cause actual results to differ matbribm those anticipated include, but are notfedito, general economic, financial and
business conditions; declining demand in the tedtraeasurement markets, especially defense andpaeey competition in the specialty
printer industry; ability to develop market acceyta of the QuickLabel color printer products anfé&fve design of customer required
features; competition in the data acquisition indysompetition in the neurophysiology industyetimpact of changes in foreign currency
exchange rates on the results of operations; tiieydb successfully integrate acquisitions; thesmess abilities and judgment of personnel
and changes in business strategy.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Astro-Med, Inc.’s exposure to market risk has f@rged materially from its exposure at Januan2806 as set forth in Item 7A in Astro-
Med, Inc.’s Form 10K for the fiscal year ended JamB81, 2006.
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Item 4. Disclosure Controls and Procedures

As required by Rule 1345 under the Securities Exchange Act of 1934, sanadled (the Exchange Act), the Company conductexaluatior
under the supervision and with the participatiothef Company’s management, including the ChairnfdheoBoard (serving as the principal
executive officer) and the Chief Financial Officef the effectiveness of the Compasgisclosure controls and procedures as of thetti
period covered by this report. Based on that eviminathe Chairman of the Board and the Chief Fai@rOfficer concluded that the
disclosure controls and procedures are effectianguring that all information required to be diseld in reports that the Company files or
submits under the Exchange Act is recorded, precessmmarized and reported with in the time perggkcified in the Securities and
Exchange Commission rules and forms. There wasggnifisant change in the Company’s internal contreér financial reporting that
occurred during the Company’s most recent fiscaktgu that has materially affected, or is reasonkiktly to materially affect, the
Company’s internal control over financial reporting

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

There are no pending or threatened legal procesdigginst the Company believed to be materialdditiancial position or results of
operations of the Company.

Iltem 1A. Risk Factors

Investing in our common stock involves a degreesid. The risks and uncertainties described belmwnat the only risks facing our
Company. Additional risks and uncertainties may &tspair our business operations. If any of théofeing risks actually occur, our busine
financial condition or results of operations woliketly suffer.

Astro-Med competes in highly competitive markets which are likely to become more competitive. The markets for our products are
characterized by rapidly changing technology, emgjyndustry standards and frequent new produaobdhictions. Current competitors or n
market entrants may develop new products with featthat could adversely affect the competitivatipysof our products. We may not be
successful in selecting, developing, manufactuaindg marketing new products or enhancing our exjgtioducts or in responding effectively
to technological changes, new standards or pratlumbuncements by competitors. The timely availghilf new products and enhancements,
and their acceptance by customers are importamirtéuture success. Delays in such availabilita ¢ack of market acceptance could have an
adverse effect on our business. Additionally, thaey be technological innovation that eliminateseatuces the needs for our products.

Astro-Med could incur liabilities as a result of installed product failures due to design or manufacturing defects. Our products may have
defects despite testing internally or by currenpatential customers. These defects could resyltaduct returns or recalls and loss or delay
in market acceptance which could have a materiadme effect on our business, operating resultnancial condition.

Astro-Med sells a significant portion of its products internationally. We sell our products worldwide through several ifgmdocations and
distributors. Our worldwide operations are subjedhe risks normally associated with foreign ofierss including, but not limited to:

» Customer and vendor financial stabili

e Volatility in general world economic conditior

e The disruption of market:

e Changes in export or import law

» Restrictions on currency exchang

» Longer payment term:

» The modification or introduction of government padis with potentially adverse effec

International sales, which are both direct andraxtisales to customers outside the U.S. accodiotegpproximately 30% of our sales in fis
2006. We anticipate that international sales wihtinue to account for a significant portion of eevenue. We invoice our customers in
various currencies. Occasionally we use rate ptioleagreements or derivative agreements to hexdgéoseign currency exposure.
Accordingly, we may be exposed to exchange losassdupon currency exchange rate fluctuations,hmtbgses could have a material
adverse effect on our operating results.

Astro-Med depends on the ongoing service of its senior management and ability to attract and retain other key personnel. Our success depends
to a significant degree upon the continuing contidns of key management, sales, marketing, researd development and manufacturing
personnel, many of whom we would have difficultpleeing. We believe that our future success wiletel in large part upon our ability to
attract and retain highly skilled engineers and ag@ment, sales and marketing personnel. Failuattriact and retain key personnel could
have a material adverse effect on our businessabpe results, or financial position.

Astro-Med cannot provide any assurance that current laws, or any laws enacted in the future, will not have a material adverse effect on our
business. Our operations are subject to laws, rules, reguiatiincluding environmental regulations, governhpaticies and other
requirements in each of the jurisdictions in whigd conduct business. Changes in laws, rules, réguga policies or requirements could
result in the need to modify our products and cafifdct the demand for our products, which may hevadverse impact on our futt



operating results. In addition, we must comply widw regulations restricting our ability to incluldad and certain other substances in our
products. If we do not comply with applicable lawsdges and regulations we could be subject to cstsliabilities and our business may be

adversely impacted.

Astro-Med relies on sole source suppliers that may result in product delays or price increases. We currently obtain certain components of our
products and certain finished products from solees. In the future, our suppliers may not be &blaeet our demand for components and
products in a timely and cost effective manner. @ability to secure and qualify alternative sosroé supply in a timely manner may disrupt

our ability to fulfill customer orders.

Astro-Med spends a significant amount of time and effort related to the development of our Ruggedized and Color Printer products. Failure to
develop these products and markets as anticipatdd adversely affect our growth.

Astro-Med will be relocating the Braintree, MA manufacturing facility during fiscal 2007. Failure to effectively execute the relocation plan
could cause potential disruptions to our business.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

On August 16, 2004, the Company announced th8igsd of Directors had approved the repurchas®0f®0 shares of common stock.
This is an ongoing authorization without any exjiina date. The Company made no purchases of itsrmmnstock pursuant to this authority
during the first quarter of fiscal 2007.

Item 6. Exhibits

(a) Exhibits:

The following exhibits are filed as part of thigpogt on Form 10-Q:

31.1 Certification of Chief Executive Officer PursuantRule 13-14(a)

31.2 Certification of Chief Financial Officer PursuantRule 13-14(a)

32.1 Certification of Chief Executive Officer PursuantRule 13-14(b) and 18 U.S.C. 13¢
32.2 Certification of Chief Financial Officer PursuantRule 13-14(b) and 18 U.S.C. 13¢
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

ASTRC-MED, INC.
(Registrant’

Date: June 7, 2006 By /s/ A.W. Ondis
A.W. Ondis, Chairmal
(Principal Executive Officer

Date: June 7, 2006 By /s/ Joseph P. O’Connell
Joseph P. O’Connell
Vice President and Treasui
(Principal Financial Officer
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Exhibit 31.1

CERTIFICATION

Certification of Chief Executive Officer Pursuant to Rule 13a-14(a)

I, Albert W. Ondis, Chairman and Chief Executivdi€r, of Astro-Med, Inc. (the “Company”) certifhat:

1.
2.

| have reviewed this quarterly report on Forn-Q of Astrc-Med Inc.;

Based on my knowledge, this report does notaiorny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presente(
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) designed such disclosure controls and procedoresused such disclosure controls and procedoies designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isige prepared

b) (Paragraph omitted in accordance with SEC tramsitistructions contained in SEC Releas-47986);

C) evaluated the effectiveness of the registeadiisclosure controls and procedures and preséntbis report our conclusior
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

d) disclosed in this report any change in the tegyig's internal control over financial reportirttat occurred during the
registrant’s most recent fiscal quarter that hagenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions

a) all significant deficiencies and material weadses in the design or operation of internal cordvel financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: June 7, 2006

/s A.W. Ondis

Albert W. Ondis,
Chairman and Chief Executive Offic



Exhibit 31.2

CERTIFICATION

Certification of Chief Financial Officer Pursuant to Rule 13a-14(a)

I, Joseph P. O’Connell, Executive Vice President @hief Financial Officer of Astro-Med, Inc. (th€bmpany”) certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of Astrc-Med. Inc.;

Based on my knowledge, this report does notaiorny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presente(
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) designed such disclosure controls and procedoresused such disclosure controls and procedoies designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isige prepared

b) (Paragraph omitted in accordance with SEC tramsitistructions contained in SEC Releas-47986);

C) evaluated the effectiveness of the registeadiisclosure controls and procedures and preséntbis report our conclusior
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

d) disclosed in this report any change in the tegyig's internal control over financial reportirttat occurred during the
registrant’s most recent fiscal quarter that hagenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions

a) all significant deficiencies and material weadses in the design or operation of internal cordvel financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: June 7, 2006

/sl Joseph P. O'Connell

Joseph P. 'Connell,
Vice President and Treasul
(Principal Financial Officer



Exhibit 32.1

ASTRO-MED, INC.
CERTIFICATION PURSUANT TO
Rule 13a-14(b) and
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Astro-dénc. (the “Company”) on Form 10-Q for the pergxted April 29, 2006 as filed with
the Securities and Exchange Commission on the fseof (the “Report”)l, Albert W. Ondis, Chairman and Chief ExecutivdicHr, certify
pursuant to Rule 13a-14(b) and 18 U.S.C. § 1356@¢dapted pursuant to § 906 of the Sarbanes-OxI¢p#2002, that:

(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof 1934; anc
(2) The information contained in the Report faphesents, in all material respects, the finan@aldition and result of operations of
the Company

Date: June 7, 2006

/sl A.W. Ondis
A.W. Ondis, Chairmal
(Principal Executive Officer

A signed original of this written statement reqdit®y Section 906 has been provided to Astro-Mecl, &and will be retained by Astro-Med,
Inc. and furnished to the Securities and Exchangar@ission or its staff upon request.



Exhibit 32.2

ASTRO-MED, INC.
CERTIFICATION PURSUANT TO
Rule 13a-14(b) and
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Astro-dénc. (the “Company”) on Form 10-Q for the pergxted April 29, 2006 as filed with
the Securities and Exchange Commission on the atof (the “Report”), I, Joseph P. O’Connell, VResident and Treasurer of the
Company, certify, pursuant to Rule 13a-14(b) andJ18.C. § 1350, as adopted pursuant to § 906 db#nbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof 1934; anc
(2) The information contained in the Report faphesents, in all material respects, the finan@aldition and result of operations of
the Company

Date: June 7, 2006

/sl Joseph P. O’Connell
Joseph P. 'Connell, Vice President and Treast
(Principal Financial Officer

A signed original of this written statement reqdit®y Section 906 has been provided to Astro-Mecl, &and will be retained by Astro-Med,
Inc. and furnished to the Securities and Exchangar@ission or its staff upon reque



