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QUARTERLY MANAGEMENT'S DISCUSSION AND ANALYSIS
UNITED STATES GAAP

(all figures are expressed in US dollars unless athwise noted and
all units of measurement expressed in metric unlesgherwise noted)

Results of Operations

Agnico-Eagle Mines Limited ("Agnico-Eaglel the "Company") reported third quarter net los$1¥.0 million, or $0.11 per share,
compared to net income of $14.0 million, or $0.80 ghare, in the third quarter of 2008. Net incdarethe third quarter of 2009 include a
non-cash foreign currency translation loss of $2@illon, or $0.15 per share, as well as a stodioopexpense of $5.1 million, or $0.03 per
share. Gold production in the third quarter of 20i9eased to 118,763 ounces from 68,753 ouncithird quarter of 2008 due to the
commencement of production at the Kittila and Lifiaes, combined with full production of the Goldehne during the third quarter of
2009. Cash used in operating activities was $13l&min the third quarter of 2009 compared toltasovided from operating activities of
$17.9 million in the prior year's third quarter.eTimpact of significantly higher gold productiomnepared to the third quarter of 2008, was
more than offset by changes in working capitaltegldo a build-up of supplies inventory for the teinseason and 2010 operations at the
Company's Meadowbank Project.

The table below summarizes the key variamtaet income for the third quarter of 2009 friira net income reported for the same
period in 2008.

(millions of dollars) Third Quarter  Year to Date
Increase in gold revent $ 54.€¢ $ 133.¢
Increase (decrease) in silver reve 0.¢ (7.3
Increase (decrease) in zinc reve 1.8 (29.2)
Increase (decrease) in copper reve 0.8 (14.9)
Weaker Canadian dolli 5.8 21.
Higher production costs (due to additional mir (43.9 (80.9
Increased depreciation & amortization (due to aoidé mines (24.7) (27.2)
Higher non cash foreign currency translation lo: (41.9 (58.3)
Lower (higher) income and mining tax (3.7 31.2
Decreased corporate costs and o 8.2 8.2
Net positive (negative) variance $ (31.0) $ (12.9)

On May 1, 2009, both the Kittila Mine andda Mine achieved commercial production. As a tesammencing on May 1, 2009, all
revenues generated and their related costs of ptioduat the Kittila Mine and Lapa Mine were recaggu on the income statement versus
being capitalized to property, plant and mine depelent prior to commercial production.

In the third quarter of 2009, revenues frmining operations increased to $149.3 million fr$&1.2 million in the third quarter of 2008.
This is mainly due to the increase in gold productyy the Kittila and Lapa mines that were notamenercial production in the third quarter
of 2008. In addition, Goldex production increasedmny the third quarter of 2009 compared to theesgomrter in 2008 since it was in the
rampup phase last year. These three mines produceteemiental 50,703 ounces during the third quaft0069 when compared to the tr
quarter of 2008. In addition, during the third geaof 2009, there were higher realized pricesafbmetals when compared to the third que
of 2008.

In the third quarter of 2009, total casktsger ounce increased to $449 per ounce of gottlped from $240 per ounce in the third
quarter of 2008. This increase in total cash dsstttributable to the fact that the Goldex, Kétdnd Lapa mines are producing only gold with
no credits against production costs from byprodercénue and that the Kittila and Lapa mines aresatily not operating at full capacity.

During the third quarter of 2009, explooatiand corporate development costs amounted t@& $dillion compared to $8.3 million durir
the same quarter of 2008 due to new exploratiojept®in Mexico and the Yukon Territory and increggrassroots exploration activities in
the Nunavut area. Also during the third




quarter of 2009, the Company sold marketable siesifiesulting in a gain on sale of available-falessecurities amounting to $5.9 million.
The Company also realized a gain of $1.9 millidatesl to the written call options against the shafeGoldcorp Inc.

The following tables provides a reconcitiatof the total cash costs per ounce of gold pceduiand mine site costs per tonne to the
interim consolidated financial statements for tlRkbnde, Goldex, Lapa and Kittila Mines:

Three months ender  Three months ender  Nine months endec  Nine months ende

(thousands of dollars, except where noted) September 30, 200 September 30, 2000 September 30, 20C  September 30, 20C

LaRonde $ 43,33. $ 42,39: $ 123,10 $ 132,08!
Goldex 13,93( 8,132 37,88( 8,132
Lapa 11,40« — 15,22: —
Kittila 19,98’ — 23,17, —
Total production costs per Consolidated Statemaiiscome $ 88,65: $ 50,52¢ $ 199,38! $ 140,21°

LaRonde Mine

Three months ender  Three months ender  Nine months endec  Nine months ende

(thousands of dollars, except where noted) September 30, 200 September 30, 2000 September 30, 20C  September 30, 20C

Production costs per Consolidated Statements ofte  $ 43,33. $ 42,39 $ 123,10: $ 132,08!
Adjustments
Byproduct revenue (38,40¢) (34,939 (96,38%) (137,749
Inventory adjustmerf? (1,025 (195) (972) 314
Non-cash reclamation provisic (311) (299 (87¢) (90€)
Cash operating cos $ 3,591 $ 6,96¢ $ 24,86¢ $ (6,250
Gold production (ounce: 47,72t 51,59 157,09¢ 161,93t
Total cash costs (per ound®) $ 75 $ 135 $ 15¢ $ (38)

(thousands of dollars, except where noted)

Three months ende

September 30, 200

Three months ende!

September 30, 200

Nine months ende(

September 30, 20C

Nine months ende

September 30, 20C

Production costs per Consolidated Statements ofte  $ 43,33 % 42,39 $ 123,10: $ 132,08!
Adjustments

Inventory adjustmerft) (2,06%) 2,36¢ (1,136 1,461

Non-cash reclamation provisic (317 (299 (87¢) (90€)
Minesite operating costs (US $ 40,95 $ 44,46 $ 121,09 $ 132,64(
Minesite operating costs (C $ 4468. $ 46,59: $ 139,77¢ $ 135,37«
Tonnes of ore milled (000's tonne 59¢ 654 1,90 1,992
Minesite costs per tonne (C$) $ 753 71 % 73 3 68




Goldex Mine

(thousands of dollars, except where noted)
Production costs per Consolidated Statements ofhe
Adjustments

Inventory adjustmerf?
Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)

(thousands of dollars, except where noted)
Production costs per Consolidated Statements ofhe
Adjustments

Inventory adjustmerft)
Non-cash reclamation provisic

Minesite operating costs (US
Minesite operating costs (C
Tonnes of ore milled (000's tonne

Minesite costs per tonne (C$)

Lapa Mine

(thousands of dollars, except where noted)
Production costs per Consolidated Statements ohhe
Adjustments

Inventory adjustmerfp
Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)

Three months ende

September 30, 200

Three months ende:

September 30, 200

Nine months ende(

September 30, 20C

Nine months ende

September 30, 20C

$ 13,93 $ 813. $ 37,88 $ 8,13z
177) 1,43¢ 1,214 1,43¢

(53) (33) (149) (33)

$ 13,70 $ 953 $ 38,04 § 9,53¢
31,16¢ 15,37¢ 102,77 15,37¢

$ 44C $ 62C $ 37¢ $ 62C

Three months ende

September 30, 200

Three months ende

September 30, 200

Nine months ende(

September 30, 20C

Nine months ende

September 30, 20C

$ 13,93( $ 813: $ 37880 $ 8,13
177) 1,43¢ 1,214 1,43¢
(53) (33) (14 (33)
$ 13,70 $ 953 38,94 $ 9,53¢
$ 14,79, $ 9,761 $ 2487 $ 9,761
67¢€ 28¢€ 1,911 28¢€
$ 22 $ 34 $ 23 $ 34

Three months ende

Three months endes

Nine months ende(

Nine months ende

September 30, 2000  September 30, 2000 September 30, 20C  September 30, 20C
$ 11,40¢ % — 3 15,22: $ =
3,39¢ — 10,58¢ —

M — (14) —

$ 14,79: $ — % 25,79¢ $ —
18,40¢ — 30,01 —

$ 804 $ — 3 85¢ $ —




(thousands of dollars, except where noted)
Production costs per Consolidated Statements oihe
Adjustments

Inventory adjustmerft?
Non-cash reclamation provisic

Minesite operating costs (US
Minesite operating costs (C
Tonnes of ore milled (000's tonn

Minesite costs per tonne (C$)

Kittila Mine

Notes:

@

(thousands of dollars, except where noted)
Production costs per Consolidated Statements ohhe
Adjustments

Inventory adjustmerfp
Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)

(thousands of dollars, except where noted)

Production costs per Consolidated Statements oihe
Adjustments

Inventory adjustmerft?
Non-cash reclamation provisic

Minesite operating costs (US
Minesite operating costs (EUI
Tonnes of ore milled (000's tonn

Minesite costs per tonne (EURY)

Three months ende

Three months ende

Nine months ende(

Nine months ende

September 30, 2000  September 30, 2000 September 30, 20C  September 30, 20C
$ 11,40¢ $ — % 15,22: $ —
3,39¢ — 10,58¢ —

™ — (14) —

$ 14,79: $ — % 25,79¢ $ —
$ 15,81: % — % 27,95¢ $ —
10¢ — 19C —

$ 14¢ % — 3 147 $ —

Three months ende

Three months ende

Nine months ende(

Nine months ende

September 30, 2000  September 30, 2000 September 30, 20C  September 30, 20C
$ 19987 $ — 3 23,177 $ —
(141) — 8,491 —

(99) — (161) —

$ 19,747 % — 3 31,51 $ =
18,28¢ — 30,27: —

$ 1,08 $ — 3 1,041 $ —

Three months ende

Three months ende

Nine months ende(

Nine months ende

September 30, 2000 September 30, 2000 September 30, 20C  September 30, 20C
$ 19,987 $ — % 23,177 $ —
(14)) — 8,491 —

(99) — (161) —

$ 19,747 % — 3 31,51 $ =
€ 14,01 € — £ 22,07« € —
18C — 31z —

€ 78 € — £ 71 € —

Under the Company's revenue recognition policyenes is recognized on concentrates when legapttises. Since total cash costs are calculategppmdaction basis,
inventory adjustment reflects the sales marginhenpiortion of concentrate production for which mewe has not been recognized in the period.
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(i) Total cash costs is not a recognized measure W8 AAP and this data may not be comparable to pl@sented by other gold producers. The Comparnguss that thit
generally accepted industry measure is a realigfiication of operating performance and is usefidliowing year over year comparisons. As illugtchin the table above, this
measure is calculated by adjusting Production Casthown in the Consolidated Statements of IncamieComprehensive Income for net byproduct reverinesntory
adjustments and asset retirement provisions. Tkisore is intended to provide investors with infation about the cash generating capabilities ofXbmpany's mining
operations. Management uses this measure to mahégrerformance of the Company's mining operatiSivece market prices for gold are quoted on aopece basis, using tk
per ounce measure allows management to assessrés gash generating capabilities at various galtes. Management is aware that this per ouncesuneaf performance
can be impacted by fluctuations in byproduct mptales and exchange rates. Management compensatbe fimitation inherent with this measure byngsit in conjunction
with the minesite costs per tonne measure (disdusslew) as well as other data prepared in accealaith US GAAP. Management also performs sengjtanalyses in order
to quantify the effects of fluctuating metal pricsd exchange rates.

(iii) This inventory adjustment reflects production castsociated with unsold concentrates.

(iv) Minesite costs per tonne is not a recognized measuder US GAAP and this data may not be compataldata presented by other gold producers. Astitlited in the table
above, this measure is calculated by adjustingritih Costs as shown in the Consolidated Statesrarihcome and Comprehensive Income for invensony hedging
adjustments (if any) and asset retirement provssamd then dividing by tonnes processed througimilieSince total cash costs data can be affebtefiuctuations in byproduct
metal prices and exchange rates, management behewesite costs per tonne provides additionalrmédion regarding the performance of mining operatiand allows
management to monitor operating costs on a morsistemt basis as the per tonne measure elimirtaesost variability associated with varying prodorciievels. Management
also uses this measure to determine the economtidity of mining blocks. As each mining block igaduated based on the net realizable value of tagle mined, in order to t
economically viable the estimated revenue on agere basis must be in excess of the minesite pest®onne. Management is aware that this per tomesure is impacted by
fluctuations in production levels and thus uses @vialuation tool in conjunction with productiorst®prepared in accordance with US GAAP. This measupplements
production cost information prepared in accordamite US GAAP and allows investors to distinguishivibeen changes in production costs resulting froanges in production
versus changes in operating performance.

Liquidity and Capital Resources

At September 30, 2009, Agnico-Eagle's caabh equivalents, short-term investments andcetdrcash totalled $239.0 million, while
working capital was $431.6 million. At December 2008, the Company had $99.4 million in cash, @glivalents, short-term investments
and restricted cash and $165.4 million in workiagital. The Company's policy is to invest exceshda highly liquid investments of the
highest credit quality to eliminate any risks asstad with these investments. Such investments mgithaining maturities at time of purchase
greater than three months are classified as shortihvestments and decisions regarding the leoigtmaturities are based on cash flow
requirements, rates of returns and various othaofa.

Cash used by operating activities was $&8l8on in the third quarter of 2009 compared &sh provided by operating activities of
$17.9 million in the third quarter of 2008. In ttierd quarter of 2009, revenues from mining operadiincreased to $149.3 million from
$91.2 million in the third quarter of 2008. Thissuwaainly due to the increase in gold productiorthgyKittila and Lapa mines that were no
commercial production in the third quarter of 200Baddition, Goldex production increased during tthird quarter of 2009 compared to the
same quarter in 2008 since it was in the ramp-gs@hast year. However, the impact of significahtfyher gold production, compared to the
third quarter of 2008, was more than offset by gearnn working capital related to a build-up of gligs inventory for the winter season and
2010 operations at the Company's Meadowbank Prd&&ctuding the large changes in working capitavaments, cash provided by
operating activities increased significantly whempared to the third quarter of 2008 due to thgdarowth in gold revenue. In addition,
during the third quarter of 2009, there were higleatized prices for all metals when compared éosticond quarter of 2008.

For the three months ended September 3®, 2@pital expenditures were $172.8 million coregao $253.7 million in the three mont
ended September 30, 2008. The significant capiaéreditures during the third quarter of 2009 peddito the Meadowbank and Pinos Altos
projects. The capital expenditures were signifilyalowver during the third quarter of 2009 when caredl to the third quarter of 2008 due to
the completion of construction activities at thetikd and Lapa mines and the winding down of cargton at the Pinos Altos project. Also
during the third quarter of 2009, the Company so#itketable securities resulting in cash procee@®34f7 million.
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During the second quarter of 2009, AgniemEe executed a new non-amortizing $600 milliorohewng credit facility, maturing
June 2012. The new facility replaces a pre-exissi®@0 million tranche of the Company's credit litiest would have matured
September 2010. The new facility together withrémaaining tranche of the pre-existing credit féiei§ (non-amortizing $300 million
revolving credit line, maturing January 2013), allfor borrowings of up to $900 million. Both cred#icilities are unsecured. During the
second quarter of 2009, Agnico-Eagle also execateghsecured C$95 million bonding facility with ExpDevelopment Canada. This
facility matures June 2014 and will be used to jlevetters of credit for environmental obligaticssin relation to license or permit bonds
relating to the Meadowbank project.

During the third quarter of 2009, the Compdrew down an additional $200 million from itsniedebt facilities. As of September 30,
2009, the Company had $215 million in undrawn drigiés. The amount available under the facilityaduced by letters of credit drawn
under the facility. Letters of Credit outstandingder the facility at September 30, 2009 amounte&2tbmillion, and therefore, the amount
available to be borrowed as of September 30, 2089,approximately $195 million. The facility reqesrthe Company to maintain specified
financial ratios and meet financial condition coaets. These financial condition covenants wereah8eptember 30, 2009 and
September 30, 2008.

Also during the third quarter of 2009, L.million of common shares were issued which waibatable to the employee share purchase
plan and the exercising of stock options.

Volatility remains high in global financialarkets and weakness in the global economy cagitmhave a serious impact on the
profitability and liquidity of many businesses. Wdiugh there are signs of stabilization, the tinof@ return to historical market conditions is
uncertain. Virtually all industries, including tigeld mining business, have been affected by weak@uic conditions and volatile financial
markets. Positive signs for the global economyudela relative easing of credit risk spreads, aatuh in financial systemic risk, lower
levels of volatility in many markets and an imprment in investor confidence. However, economic datav mixed signals for the
likelihood of sustained near-term economic recoyvang the costs of funding for many businessegaalty for financial institutions with
which we do business, remain high compared to ticstidevels. A prolonged global recession and icaration of volatility in world markets
could have a significant impact on our businesgadrticular, the global credit/liquidity crisis dducontinue to affect the cost and availability
of financing and our overall liquidity. The volatyl in gold, silver, zinc and copper prices affeitts amount of our revenues, and our earnings
and cash flow. Volatile energy prices, commodity annsumables prices and currency exchange rapectrour production costs. The
volatility of global stock markets impacts the \ation of our equity investments.
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AGNICO-EAGLE MINES LIMITED
SUMMARY OF OPERATIONS KEY PERFORMACE INDICATORS

(thousands of United States dollars, except whereoted, US GAAP basis)

Three months ended  Nine months ended

September 30, September 30,
2009 2008 2009 2008
Actual Actual Actual Actual
Income Contribution Analysis
LaRonde Mine $ 40,27¢ $ 37,377 $128,57' $152,21°
Goldex Mine 16,681 3,45¢ 54,26( 3,45¢€
Lapa Mine 2,751 — 1,91¢ —
Kittila Mine 884 — 4,02¢ —
Operating margil 60,59¢ 40,83:¢ 188,78: 155,67
Amortization 23,20( 9,04¢ 50,80( 23,59t
Corporate expenst 44,007 11,11¢ 96,67( 46,88
Income (loss) before te (6,609 20,66¢ 41,31: 85,19t
Tax provision 10,357 6,63( 2,71C 33,90:
Net income (loss) for the peric $ (16,966) $ 14,03¢ $ 38,60: $ 51,29:
Net income (loss) per sha— basic $ (011 $ 01C $ 02t $ 0.3€
Net income (loss) per sha— diluted $ (011 $ 01C $ 024 $ 0.3t
Cash flows
Operating cash flov $ (13,787 $ 18,09¢ $ 61,40t $ 165,47¢
Investing cash flov $(136,75¢) $(260,81) $(447,909) $(657,41%)
Financing cash flov $217,59( $213,98! $522,28: $298,19°
Realized prices per sales volume (US$)
Gold (per ounce) $ 93¢ $ 902 $ 957 $ 92€
Silver (per ounce $ 155¢ $ 1387 $ 144¢ $ 16.7-
Zinc (per tonne $ 193 $ 1667 $ 158 $ 2,00t
Copper (per tonne $ 758 $ 673z $ 574t $ 8,59¢
Payable production (Note 1)
Gold (ounces
LaRonde Mine 47,72¢ 51,59« 157,09¢ 161,93¢
Goldex Mine 31,16¢ 17,15¢ 102,77: 25,46¢
Kittila Mine 18,28¢ — 36,56¢ —
Lapa Mine 18,40¢ — 30,01: —
Pinos Altos Mine 3,17¢ — 3,17¢ —
118,76: 68,75: 329,62¢ 187,40:
Silver (ounces in thousanc
LaRonde Mine 99t 1,167 3,05¢ 3,14¢
Pinos Altos Mine 16 — 16 —
1,011 1,167 3,07¢ 3,14¢
Zinc (LaRonde Mine) (tonne: 12,51¢ 18,04( 40,73 51,371
Copper (LaRonde Mine) (tonne 1,40( 1,567 5,14¢ 5,18¢
Payable metal sold
Gold (ounces
LaRonde Mine 48,95¢ 48,517 160,38: 156,76:
Goldex Mine 32,57: 13,86( 98,001 13,86(
Kittila Mine 21,94¢ — 28,72¢ —
Lapa Mine 14,66¢ — 17,83¢ —
Pinos Altos Mine 594 — 594

118,74( 62,377 305,54 170,62:




AGNICO-EAGLE MINES LIMITED
SUMMARY OF OPERATIONS KEY PERFORMACE INDICATORS

(thousands of United States dollars, except whereted, US GAAP basis)

Three months ender  Nine months endes

September 30, September 30,
2009 2008 2009 2008
Actual Actual Actual Actual
Silver (ounces in thousanc
LaRonde Mine 1,00¢ 1,08t 3,03: 3,05¢
Pinos Altos Mine 1 — 1 —
1,01C 1,08t 3,03¢ 3,05¢
Zinc (LaRonde Mine) (tonne: 14,57¢ 16,54 44.,44( 50,51:
Copper (LaRonde Mine) (tonne 1,40t 1,421 5,157 4,95(
Total cash costs per ounce of gold produced (Not¢ 2
LaRonde Mine $ 75 $ 13t $ 158 $ (41)
Goldex Mine 44C 62C 37¢ 62C
Kittila Mine 1,08( — 1,041 —
Lapa Mine 804 — 85¢ —
Weighted averag $ 44¢ $ 24C $ 391 % 15
Notes:
1) Payable mineral production means the quantity ofemal produced during a period contained in progitieat are or will be sold by the Company, whethah products are sold
during the period or held as inventory at the efihhe period.
) Total cash costs per ounce is a non-US GAAP measyperformance that the Company uses to moni®p#rformance of its operations. See "Results @r&tjpns —

Production Costs".




AGNICO-EAGLE MINES LIMITED

SUMMARIZED QUARTERLY DATA

(thousands of United States dollars, except whereoted)

Consolidated Financial Data

Income and cash flows
Revenues from mining operatio
Production cost

Gross profit (exclusive of amortization shown be)c
Amortization

Gross profit

Net income (loss) for the peric

Net income (loss) per share (bas

Net income (loss) per share (dilute

Cash provided by (used in) operating activi

Cash used in investing activiti

Cash provided by financing activiti

Weighted average number of common shares outstgufdéasic — in
thousands

December 31 March 31, September 3C December 31
June 30,
2007 2008 2008 2008 2008

March 31,

September 3C
2009

$ 108,72¢ $ 119,13 $ 85,39¢ $ 91,17. $ 73,23 $ 149,25
42,18 43,65 46,04 50,52t 46,64t 88,65:

$ 66,54t § 7548 $ 39,35, $ 40,64¢ $§ 26,59 $ $ 60,50t
6,157 7,03 7,51¢ 9,04¢ 12,53¢ 23,20

$  60,39. § 6845. § 31,84, $ 3159 $§  14,05. $ $ 37,30t
$  6516: $§ 28,90t § 8341 $ 14,03¢ $ 21,87 $ $ (16,960
$ 046 $ 020$ 00€ $ 0.1C § 0.1 $ $ (0.12)
$ 046 $ 020$ 00F $ 0.1C $ 0.1t $ $ (0.12)
$  4884( $ 54581 $ 92,79: $ 18,09¢ $ (46,449 $ 4882: $ 26,36( $  (13,78)
$ (218,06 $ (121,760 $(272,03) $  (260,81) $ (260,139 $ (155,42) $(155,73) $  (136,75()
$ 12418'$ 5721$ 7569 $  21398. $§ 262,01! $ 21644 $ 88,247 $  217,59(
140,61¢  143,37; 143,72 143,83 148,04: 156,16
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED BALANCE SHEETS

(thousands of United States dollars, US GAAP basis)

(Unaudited)

ASSETS

Current
Cash and cash equivalel
Shor-term investment
Restricted cas
Trade receivable
Inventories:
Ore stockpile:
Concentrates and do
Supplies
Available-for-sale securities (note
Fair value of derivative financial instruments @a0)
Other current asse

Total current asse

Other asset
Future income and mining tax ass
Property, plant and mine developm

LIABILITIES AND SHAREHOLDERS' EQUITY

Current
Accounts payable and accrued liabilit
Dividends payabli
Interest payabl
Income taxes payab
Fair value of derivative financial instruments @a0)

Total current liabilities

Long-term debt (note €&
Reclamation provision and other liabiliti
Future income and mining tax liabilities (note

SHAREHOLDERS' EQUITY

Capital stock (note &

Stock options (note ¢

Warrants

Contributed surplu

Retained earning

Accumulated other comprehensive income (li

Total shareholders' equi

See accompanying notes

10

As at As at
September 3C  December 31
2009 2008
$ 208,60¢ $ 68,38:

5,504 —
24,91¢ 30,99¢
71,647 45,64(
33,77: 24,86¢
22,92¢ 5,01z
113,70: 40,01«
78,931 70,38t

4,13¢

46,617 65,99¢
610,77: 351,29
23,94 8,38¢
28,00¢ 21,647

3,450,58. 2,997,50!
$4,113,30. $3,378,82
$ 170,20: $ 139,79
277 28,30
1,46¢ 14€

5,774 4,814

1,43¢ 12,82:
179,16: 185,88:
685,00( 200,00(
88,44: 71,77(
474,01: 403,41¢

2,370,971 2,299,74

60,38¢ 41,05:
24,85¢ 24,85¢
15,16¢ 15,16¢
196,14 157,54
19,16¢ (20,609

2,686,681 2,517,75!
$4,113,30: $3,378,82




AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF INCOME (LOSS) AND COMPRE HENSIVE INCOME (LOSS)

(thousands of United States dollars except share diper share amounts, US GAAP basis)

(Unaudited)

REVENUES
Revenues from mining operatio
Interest and sundry income (note .

COSTS AND EXPENSES (GAINS)

Production

Exploration and corporate developm
Amortization of plant and mine developmt
General and administratiy

Write-down on sale of availat-for-sale securitie
Gain on sale of availat-for-sale securities (note
Provincial capital ta:

Interest

Foreign currency translation loss (gz

Income before income, mining and federal capited$
Income and mining tax expense (note

Net income (loss) for the peric
Net income (loss) per sha— basic
Net income (loss) per she— diluted

Weighted average number of shares outstandinfpdimsands
Basic
Diluted

Comprehensive income:
Net income (loss) for the period

Other comprehensive income (10ss):
Unrealized gain on hedging activities
Unrealized gain (loss) on available-for-sale securities
Adjustments for derivative financial instruments maturing during the period
Adjustments for realized loss (gain) on available-for-sale securities due to dispositions and
write-downs during the period
Amortization of unrecognized gain on pension liability
Tax effect of other comprehensive income (loss) items (note 9)

Other comprehensive income (loss) for the period
Comprehensive income (loss) for the period

See accompanying notes
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Three months ended

Nine months ended

September 30, September 30,

2009 2008 2009 2008
$149,25( $ 91,17 $388,16' $295,70:
3,664 2,567 13,46( 9,32¢
152,91 93,73¢ 401,62' 305,02¢
88,65: 50,52 199,38: 140,21°
11,84¢ 8,32t 28,71¢ 26,16:
23,20( 9,04¢ 50,80( 23,59
14,65¢ 10,82¢ 45,82: 40,45¢
— 35,58¢ 35,58¢
(5,939 (25,220 (6,479 (25,626
1,58: 1,43¢ 4,16t 3,31«
2,64¢ 1,03¢ 5,852 2,35¢
22,87F (18,509  32,04¢ (26,229
(6,60¢) 20,66¢ 41,31 85,19
10,357 6,63( 2,71( 33,90:
$(16,96¢ $ 14,03¢ $ 38,60: $ 51,29:
$ (01)$ 0I1C $ 02t § 0.3€
$ (01)$ 01C $ 02¢ $ 03¢
156,16: 143,83: 155,72! 143,64
158,907 144,97' 157,85 144,78!
$(16,96¢ $ 14,03¢ $ 38,60: $ 51,29:
6,30% — 15,56 —
17,65¢ (7,53 37,067 (20,919

(3,986) — (2,530

(6,479 10,36¢ (6,479  10,05¢
(337) — (323) 16
(62€) — (352 (4)
12,53¢ 2,83¢ 39,77: (10,84

$ (4,420 $ 16,87: $ 78,37¢ $ 40,45!




AGNICO-EAGLE MINES LIMITED
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(thousands of United States dollars, US GAAP basis)

(Unaudited)
Three months ended Nine months ended
September 30, September 30,

2009 2008 2009 2008
Retained earnings
Balance, beginning of peric $213,10¢ $149,49' $157,54. $112,24(
Net income (loss) for the peric (16,96¢)  14,03¢ 38,60: 51,29¢
Balance, end of peric $196,14: $163,53! $196,14. $163,53!
Accumulated other comprehensive income (loss
Balance, beginning of peric $ 6,628 $(37,38) $(20,60¢) $(23,717)
Other comprehensive income (loss) for the pe 12,53¢ 2,83¢ 39,774 (10,847
Balance, end of peric $ 19,16¢ $(34,554 $ 19,16¢ $(34,559)

See accompanying notes
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AGNICO-EAGLE MINES LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS

(thousands of United States dollars, US GAAP basis)

(Unaudited)

Three months ended
September 30,

Nine months ended
September 30,

2009 2008 2009 2008
Operating activities
Net income (loss) for the peric $ (16,966 $ 14,03¢ $ 38,60: $ 51,29!
Add (deduct) items not affecting ca:
Amortization of plant and mine developmi 23,20( 9,04¢ 50,80( 23,59¢
Future income and mining tax 9,81¢ 6,46¢ 1,88i 33,34
Loss (gain) on sale of securiti (7,809 10,36¢ (15,130 9,96:
Stock option and share purchase plan exp 5,74t 2,51¢ 23,51 18,52:
Foreign currency translation loss (ga 22,87¢ (18,507) 32,04¢ (26,229
Other 1,68t (1,149 1,76¢ (76)
Changes in nc-cash working capital balanc
Trade receivable 6,50/ 20,45: (26,007 18,60¢
Income taxes payab (1,017 — 96( —
Other taxes recoverak 68¢ (16,606 27,954 (32,067
Inventories (79,99¢9) (39,885 (91,999 (43,249
Other current asse (16,130 11,34: (21,977 39,56¢
Interest payabl 98: 45¢ 1,32 45¢
Accounts payable and accrued liabilit 36,62¢ 19,54¢ 37,66 71,74¢
Cash provided by (used in) operating activi (13,787) 18,09¢ 61,40t 165,47¢
Investing activities
Additions to property, plant and mine developn (172,83) (253,68/) (483,18) (678,30)
Decrease (increase) in sk-term investment (9617) 992 (5,509 78,77(
Proceeds on sale of availa-for-sale securities and oth 34,68 38,87¢ 41,077 40,48
Purchases of availal-for-sale securitie (3,409 (57,71) (6,380 (111,54
Purchase of Stornoway Diamond Corporation debes — 10,72( — 10,72(
Decrease in restricted ca 5,75¢ — 6,08( 2,45¢
Cash used in investing activiti (136,75¢ (260,81) (447,909 (657,41)
Financing activities
Dividends paic — — (27,137 (23,779
Repayment of capital lease obligatic (1,237)) (15,42) (8,119 (15,429
Proceeds from bank de 200,00 225,00 485,00(  300,00(
Sale-leaseback financin 2,64( — 13,52¢ —
Credit facility financing cos (203) (197) (4,775 (959
Proceeds from common shares iss 16,38¢ 4,597 63,77¢ 38,35:
Cash provided by financing activiti 217,59 213,98. 522,28: 298,19
Effect of exchange rate changes on cash and casiatnts 2,87t (8,0279) 4,44¢ (8,84%)
Net increase (decrease) in cash and cash equisalerihg the peric 69,92: (36,75) 140,22° (202,58
Cash and cash equivalents, beginning of pe 138,68°  148,96: 68,38 314,79
Cash and cash equivalents, end of pe $208,60¢ $112,20¢ $ 208,60¢ $ 112,20¢
Other operating cash flow information:
Interest paid during the peri $ 6,21 $ 2667 $ 9,72t $ 3,36¢
Income, mining and capital taxes paid during theopl $ 488 $ 3852 $§ 7,74 $ 3,854

See accompanying notes
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
September 30, 2009

1. BASIS OF PRESENTATION

The accompanying unaudited interim consolidatedrfaial statements of Agnico-Eagle Mines Limitece(ffompany") have been prepared in accordanceWvitted States
generally accepted accounting principles ("GAARI"US dollars. They do not include all of the distlces required by GAAP for annual financial stateteeAccordingly, these
unaudited interim consolidated financial statemshtsuld be read in conjunction with the fiscal 2@@8ual consolidated financial statements, inclgdive accounting policies
and notes thereto, included in the Annual RepadtAnnual Information Form/Form 20-F for the yeaded December 31, 2008. In the opinion of managenteatunaudited
interim consolidated financial statements refldcadjustments, which consist only of normal andurging adjustments necessary to present fairlffittencial position as at
September 30, 2009 and the results of operatiotieash flows for the three and nine months end@de8eer 30, 2009 and 2008.

Operating results for the three and nine monthee@®eptember 30, 2009 are not necessarily indeafithe results that may be expected for theykdir ending
December 31, 2009.

2. USE OF ESTIMATES

The preparation of the financial statements in eonfty with GAAP requires management to make esésand assumptions that affect the amounts reportihe consolidated
financial statements and accompanying notes. Managebelieves that the estimates used in the pa#parof the interim consolidated financial statetseare reasonable and
prudent; however, actual results could differ frdrase estimates.

3. ACCOUNTING POLICIES

These interim consolidated financial statementefothe same accounting policies and methods of gpplication as the December 31, 2008 auditediahconsolidated
financial statements except for the changes disclisslow.

Recently Adopted Accounting Pronouncements

In June 2009, the Financial Accounting Standardar8¢'FASB") issued statement No. 168, "The FASR@&umnting Standards Codification and the Hierarch@enerally
Accepted Accounting Principles” ("FAS 168"). FAS8l&places FASB Statement No. 162 and establisleeBASB Accounting Standards Codification as thes® of
authoritative accounting principles recognized iy FASB to be applied by nongovernmental entitiethe preparation of financial statements in camity with GAAP.

FAS 168 is effective for financial statements isbém interim and annual periods ending after Sepier 15, 2009. Under the new codification FAS 168ferred to as the
Accounting Standards Codification ("ASC") 105. Tddoption of this pronouncement does not have amdétngn the financial statements as the ASC doeshwoige U.S. GAAF
but is intended to simplify user access to all atithtive U.S. GAAP by providing all the authorita literature related to a particular topic in giace.

In March 2008, the FASB issued ASC 815-10-15 — aives and Hedging ("ASC 815") (Prior authoritatiiterature: FASB Statement No. 161, "Disclosurew Derivative
Instruments and Hedging Activities — an amendmé&mASB Statement No. 133"). ASC 815 provides redigaidance for enhanced disclosures about how daydan entity
uses derivative instruments, how derivative inseata and the related hedged items are accountedicam derivative instruments and the related hedigeds affect an entity's
financial position, financial performance and céisivs. The new guidance is effective for the Compsffiscal year beginning January 1, 2009. To ttterg the required
information was not previously disclosed in the @®nual consolidated financial statements, nealaisres have been incorporated in note 10.

In April 2009, the FASB issued ASC 825-10-65 — himreReporting (Prior authoritative literature: FASBatement No. 10Z; "Interim Disclosures about Fair Value of Finaa
Instruments") to enhance the transparency surrogrttiie treatment of financial instruments. This meudance requires disclosures to be made at ed&finh reporting period
regardless of how these instruments are recogiizée financial statements. The Company adoptedrttreased disclosure requirements beginningenrtterim period ended
June 30, 2009. Refer to note 10 for related dischss

In May 2009, the FASB issued ASC 855-10-05 — SubsatiEvents (Prior authoritative literature: FASBt8ment No. 165, "Subsequent Events") to providbaitative
accounting literature that establishes generabstats of accounting for and disclosure of everas dlecur after the balance sheet date but befoaaial statements are issued or
are available to be issued. The Company adoptedisotosure requirements beginning in the interamiqgd ended June 30, 2009. Refer to note 13 fatedldisclosures.
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
September 30, 2009
4.  FAIR VALUE MEASUREMENT

The FASB ASC 820 — Fair Value Measurement and D&ale (Prior authoritative literature: FASB Statetido. 157, "Fair Value Measurements") defines Yaiue,
establishes a framework for measuring fair valugeutyS GAAP, and requires expanded disclosurestdhimwalue measurements. The three levels ofahevalue hierarchy
under the Fair Value Measurements and DisclosupicTaf the FASB Accounting Standards Codificatioa:a

Level 1 — Unadjusted quoted prices in active markleat are accessible at the measurement datéefotiGal, unrestricted assets or liabilities;
Level 2 — Quoted prices in markets that are navacbr inputs that are observable, either direotlyndirectly, for substantially the full term tfe asset or liability;

Level 3 — Prices or valuation techniques that regjiriputs that are both significant to the faimeameasurement and unobservable (supported feydittho market
activity).

The following table sets forth the Company's finahassets and liabilities measured at fair valitaiw the fair value hierarchy.

Total Level1 Level2 LevelZ2
Financial assets:
Cash, cash equivalents, short-term investmentsresidcted casht) $239,03. $233,52¢ $ 550/ $ —
Trade receivable€) 71,647 — 71,64 —
Derivative financial instrument&) 4,13¢ — 4,13¢ —
Available-for-sale securitiéd) 78,937 78,930 — —

$393,75¢ $312,46! $ 81,28¢ $ —

Financial liabilities:

Accounts payablé) $170,20: $ — $170,20. § —
Derivative financial instrument&) 1,43¢ — 1,43¢ —
Bank deb{® 686,46¢ — 686,46 —
$858,11( $ — $858,11( $ —

1) Fair value approximates the carrying amounts dubhdshort-term nature.

) Recorded at fair value based on broker-dealer ¢joota

3) Recorded at fair value using quoted market prices.

4) Recorded at cost. This line item also includessdinterest.

Both the Company's cash equivalents and shortderestments are classified within Level 2 of thie f@lue hierarchy because they are held to matarid valued using interest
rates observable at commonly quoted intervals. @gsiivalents are market securities with remainirsgurities of three months or less at the date ofimase.

5. CAPITAL STOCK

During the three months ended March 31, 2009, thagany implemented a restricted share unit ("RSEN for certain employees. A deferred compensdiadance was
recorded for the total grant-date value on the dathe grant. The deferred compensation balancereeorded as a reduction of shareholders' eqoidyisabeing amortized as
compensation expense (or capitalized to constnudtigrogress) over the applicable vesting period.

The Company funded the plan by transferring $3./0anito an employee benefit trust (“the Trust"atkhen purchased shares of the Company in the mpeket. For accounting
purposes, the Trust is treated as a variable isitergity and consolidated in the accounts of tam@any. On consolidation, the dividends paid onstieres held by the Trust
were eliminated. The shares purchased and heldebyrust are treated as not being outstandinghobasic earnings per share ("EPS") calculatiohey Bre amortized back in
basic EPS over the vesting period. All of the shdreld by the Trust were included in the dilutedSEflculations.
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
September 30, 2009
5. CAPITAL STOCK (Continued)

For the three months ended September 30, 200€,dhmpany's warrants were dilutive and were incluidettie calculation of diluted net income per shditeere were no
outstanding warrants in the three or nine montliedrSeptember 30, 2008.

The following table presents the maximum numberasimon shares that would be outstanding if alrimaents outstanding at September 30, 2009 wereisger

Common shares outstanding at September 30, 156,486,52
Employees' stock optior 6,235,441
Warrants 8,600,001

171,321,96

During the nine months ended September 30, 20296000 (2008 — 2,525,000) options were grantet aiit exercise price of C$62.65 (2008 — C$55.0928,075 (2008 —
1,330,309) employee stock options were exerciseddsh of $33.3 million (2008 — $33.4 million),da0,000 (2008 — 65,400) options were cancellet witveighted average
exercise price of C$56.50 (2008 — C$52.00).

During the three months ended September 30, 2000052008 — 5,000) options were granted with aereise price of C$72.41 (2008 — C$50.43), 410,2H8 — 81,850)
employee stock options were exercised for castLdf4bmillion (2008 — $3.0 million), and nil (2008 +6,000) options were cancelled with a weightedaye exercise price of
nil (2008 — C$66.30).

During the nine months ended September 30, 20@Ctdmpany closed two private placements from tmyafem a total of 358,900 flow-through shares fotal proceeds of
$25.9 million (2008 — nil). The Company has an gation to incur $25.9 million in qualified exploiat expenditures and to renounce such expenditaré investors of these
flow-through shares.

During the three months ended September 30, 2663Company did not issue any flow-through share8&2— nil).

The difference between the flow-through share issearice and the market price of the Company'seshat the time of purchase is recorded as ailiahil the time the flow-
through shares are issued. This liability termisatéen the exploration expenditures are renounzé@w/estors. The difference between the flow-thiosbare issuance price and
market price reduces the future tax expense chaogidome as this difference represents procesasived by the Company for the sale of future duttions to investors in
the flow-through shares.

The following table illustrates the changes in tapstock for the nine months ended September G092

Shares Amount
Common shares, beginning of per 154,808,91 $2,299,74
Shares issued under Employee Stock Option 1,128,07! 44,08t
Shares issued under Incentive Share Purchase 156,04t 8,08¢
Shares issued under Dividend Reinvestment 18,76¢ 912
Shares issued for acquisition of prope 15,82¢ 892
Shares issued under fl-through share agreeme 358,90( 19,16¢
Common shares, end of peri 156,486,52 $2,372,88!
Restricted share unit ple (37,35) (1,919
Total capital stock, end of peric 156,449,17 $2,370,97!
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
September 30, 2009

6. STOCK-BASED COMPENSATION
The following summary sets out the activity witlspect to the Company's outstanding stock options:

Nine months ended
September 30, 2009
Weighted averagt

exercise price

# of Options (C$)
Outstanding, beginning of peric 4,752,441 $ 44.57
Granted 2,276,000 $ 62.6¢
Exercisec (1,128,07) $ 34.52
Cancellec (70,000 $ 56.5(
Outstanding, end of peric 5,830,36! $ 53.4:
Options exercisable at end of per 2,557,941 % 47.51]

For the nine months ended September 30, 2009 a0®] B Company estimated the fair value of optiamder the Black-Scholes option pricing model ugheyfollowing
weighted average assumptions:

2009 2008
Risk-free interest rat 1.27% 3.66%
Expected life of options (in year 2.t 2.t
Expected volatility of the Company's share p 64.0% 44.6%
Expected dividend yiel 0.42%  0.22%

7.  AVAILABLE-FOR-SALE SECURITIES

During the three months ended September 30, 2683Company received proceeds of $33.6 million (280838.9 million) from the sale of certain availedfbr-sale securities
and recognized a gain before taxes of $5.9 mif&H#08 — $25.2 million).

During the nine months ended September 30, 20@9Cdmpany received proceeds of $34.9 million (200840.5 million) from the sale of certain availatite-sale securities
and recognized a gain before taxes of $6.5 mif&#08 — $25.6 million).

The cost of an available-for-sale security was mieitged based on the average cost. Available-fag-saturities are carried at fair value and comghisdollowing:

As at As at
September 30, 20C December 31, 20C
Cost $ 46,62¢ $ 68,69
Unrealized gain 32,39« 1,692
Unrealized losse (86) —
Estimated fair value of availat-for-sale securitie $ 78,937 $ 70,38

8. LONG-TERM DEBT

During the three months ended June 30, 2009, tinep@oy executed a new non-amortizing $600 millioroheing credit facility, maturing June 2012. Theanfacility replaced a
pre-existing $300 million tranche of the Company&dit lines that would have matured September 20h6 new facility together with the remaining tthe of the pre-existing
credit facilities (non-amortizing $300 million relwing credit line, maturing January 2013), allow Bmrrowings of up to $900 million. Both credit fities are unsecured. In
addition, during the three months ended June 309 2he Company executed an unsecured C$95 mbiowing facility with Export Development CanadaisTtacility matures
June 2014 and will be used to provide letters eflitrfor environmental obligations or in relatianlicense or permit bonds relating to the Meadowkanoject.
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
September 30, 2009

8. LONG-TERM DEBT (Continued)

During the three months ended September 30, 2663C06mpany drew down an additional $200.0 millimnf the credit facilities and incurred $6.1 milliofinterest that was
capitalized to property, plant and mine developn{2868 — $1.7 million). At September 30, 2009, ¢hedit facilities were drawn down by a total of $68 million (2008 —
$300.0 million).

9. INCOME TAXES

On December 12, 2008, the Company executed a Cangelieral tax election to start using the US dalkits functional currency for federal Canadiacome tax purposes. As
the related tax legislation was enacted in the djzmrter of 2009, this election applies to taxatjears ended December 31, 2008 and subsequesats kdetermined upon filing tl
2008 income tax return that this election resuited deferred tax benefit of $21.0 million for theriod ended June 30, 2009.

The tax effect of other comprehensive income (Iéss)he period is comprised of the following amtsin

Three months Nine months
ended ended
September 30, September 30,
2009 200¢ 2009 200¢

Unrealized gain on hedging activiti $ (1,709 $— $ (4209 $—
Adjustments for derivative financial instrumentstarang during the perio 1,07¢ — 685 —
Amortization of unrecognized gain on pension lidpi 2 — (6) (4)

$ (628) $— $(352) $ (4

10. FINANCIAL INSTRUMENTS

From time to time, the Company has entered intarfaial instruments with a number of financial ingtons in order to hedge underlying cash flow &idvalue exposures
arising from changes in commodity prices, interags, equity prices or foreign currency excharges:

In 2008 and 2009, financial instruments which hawkjected the Company to market risk and conceotraf credit risk consisted primarily of cash, kk&guivalents and short-
term investments. The Company places its cash asi equivalents and short-term investments in figtlity securities issued by government agencieantial institutions and
major corporations and limits the amount of crediposure by diversifying its holdings.

The Company generates almost all of its revenuékSimollars. The Company's Canadian operations;iwiniclude the LaRonde mine, the Goldex mine, tapa_mine and the
Meadowbank mine project, have Canadian dollar requents for capital, operating and exploration exiteres.

In the third quarter of 2008, to mitigate the rislssociated with fluctuating foreign exchange rates Company entered into three zero cost caitahedge the functional
currency equivalent cash flows associated withGaeadian dollar denominated capital expendituredarch 2009, the Company entered into another eesbcollar for the
same purpose. The purchase of US dollar put optiasseen financed through selling US dollar cafiams at a higher level such that the net prenpayable to the different
counterparties by the Company is nil. The hedgemstrepresent monthly forecasted Canadian dol&r catflows during 2009. At September 30, 2009 ziév® cost collars
hedge $55.0 million of 2009 expenditures (2008 4- fihe cash flow hedging relationship meets ajjuieements per ASC 815 to be effective, and urzedlgains and losses are
recognized within other comprehensive income ("QCI"

Gains and losses deferred in accumulated OCI atassfied into income when amortization (or defatien) of the hedged capital asset begins. Inrotherds, gains and losses
in accumulated OCI are reclassified into incoméhimsame period or periods the asset affects incAmeunts transferred out of accumulated OCI acended in depreciation
expense. The total amount of unrealized gain orhéuges was $4.1 million as at September 30, 200&mounts were reclassified into income duringrtine months ended
September 30, 2009 and none are expected to lessédiEd into income in 2009. During the three aime months ended September 30, 2009, the Comeaigssified a realize
gain of $3.9 million (2008 — nil) and $2.5 millid2008 — nil) respectively from accumulated OCI teddiowbank project development costs.
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AGNICO-EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

(thousands of United States dollars except share dper share amounts, unless otherwise indicated)
(Unaudited)
September 30, 2009

10. FINANCIAL INSTRUMENTS (Continued)

The following table shows the changes in the acdated other comprehensive income ("AOCI") balaneesrded in the consolidated financial statemeattaming to the
foreign exchange hedging activities. The fair valugased on Black-Scholes calculated mark-to-madetations, of recorded derivative related asartkliabilities and their
corresponding entries to AOCI reflect the nettifighe fair values of individual derivative finantiastruments.

Three months ender  Nine months endes

September 30, September 30,

2009 2008 2009 2008
AOCI, beginning of periol $ 18220 $— $ (888) $ —
Gain reclassified from AOCI into project developrheasts (3,98¢6) — (2,53¢6) —
Gain recognized in OC 6,30¢ — 15,56: —
AOCI, end of perioc $ 413¢ $ — $ 413¢ $ —

As at December 31, 2008, the Company had two umeditovered call options on available-for-sale séies with a premium including a Black-Scholescedated mark-to-
market valuation, amounting to $3.9 million. Premaireceived on the sale of covered call optionsegerded as a liability until they mature or thesition is closed. Gains or
losses as a result of mark-to-market valuationgaden into income in the period incurred. The Campsold these call options against the shareotfd®rp Inc. ("Goldcorp™)
to reduce its price exposure to the Goldcorp shameswvarrants it acquired in connection with Golgt®acquisition of Gold Eagle Mines Ltd. During020 the Company has
continued to write covered call options on the shand also the warrants of Goldcorp as they egpidéor were repurchased.

During the three months ended September 30, 2663C0ompany recognized a net gain of $1.9 milliothminterest and sundry income component of tnsa@ated statemen
of income (loss) (2008 — nil) related to the writteall options of Goldcorp.

During the nine months ended September 30, 20@9Cdmpany recognized a net gain of $8.7 milliothminterest and sundry income component of thealatated statements
of income (2008 — nil) related to the written aafitions of Goldcorp.

As at September 30, 2009, the Company had two edveall option positions against the warrants ofdGarp that were unmatured at period end with anwen, including a
Black-Scholes calculated mark-to-market valuatampunting to $1.4 million (2008 — nil). The fairlua of the covered call options approximate thairyging value as at
September 30, 2009. This amount, currently recoeded liability, is expected to be recognized thiothe consolidated statements of income in thettiaquarter of 2009.

There were no metal derivative positions in the¢hor nine months ended September 30, 2009 andthanehout 2008.
The fair values of the Company's current finanagsdets and liabilities approximate their carryiafpes as at September 30, 2009.
11. COMMITMENTS, CONTINGENCIES, AND GUARANTEES

As part of its ongoing business and operationsCiiapany has been required to provide assurartbe iform of letters of credit for environmental asitd restoration costs,
custom credits, government grants and other generpbrate purposes. As at September 30, 200%0thleamount of these guarantees was $76.9 million.

Certain of the Company's properties are subjentyalty arrangements. The following are the moghi§icant royalties:

The Company has a royalty agreement with the Hingazernment relating to the Kittila Mine. Startihg months after the mining operations commeneeCthmpany has to pi
2% on net smelter return, defined as revenue lesepsing costs. The royalty is paid on a yearlisode following year.

The Company is committed to pay a royalty on fuppmraduction from the Meadowbank mine project. ThenBlvut Tunngavik administered mineral claims atgest to
production leases including a 12% net profits ieseroyalty from which annual deductions are limhite 85% of gross revenue. Production from Crowning leases is subject
a royalty of up to 14% of adjusted net profitsdagined in theNorthwest Territories and Nunavut Mining Regulations under theTerritorial Lands Act (Canada).

The Company is committed to pay a royalty on préidacfrom properties in the Abitibi area. The typferoyalty agreements include but are not limiteahét profits interest
royalty and net smelter return royalty with pereg@s ranging from 0.5% to 5%.
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11. COMMITMENTS, CONTINGENCIES, AND GUARANTEES (C ontinued)

The Company is committed to pay a royalty on proidncfrom properties in the Pinos Altos area. Tyyeetof royalty agreements include but are not Buhito net profits interest
royalty and net smelter return royalty with peregy@s ranging from 2.5% to 3.5%.

12. SEGMENTED INFORMATION

The Company's operations are divided into geogcablsiegments, as follows:

Canada LaRonde mine, Lapa mine, Goldex mine, Meadowbanierproject, the Canada Exploration office, andRlkgional Offic
Europe: Kittila mine and the Europe Exploration offi

Mexico: Pinos Altos mine project and the Latin America Exption office

USA: USA Exploration office and othe

Corporate Head Office assets are included in thea@a category and specific corporate income andresgritems are noted separately below.

On May 1, 2009, both the Lapa mine and Kittila mémenmenced commercial production. The Goldex mararaenced commercial production August 1, 2008.

Revenues fron Exploration &  Foreign Currency Segmen
Production
Three Months Ended Mining Corporate Translation Loss  Income
September 30, 2009 Operations Costs Amortization  Development (Gain) (Loss)
Canadz $ 128,37¢ $ 68,62¢ $ 17,46¢ $ 535z $ 19,80 $ 16,33¢
Europe 20,87 20,021 5,731 878 4,86(  (10,62%
Mexico — — — 3,08( (229) (2,05€)
USA — — — 2,53¢ (1,567) (975)
$ 149,25( $ 88,65: $ 23,200 $ 11,84¢ $ 22,87 $ 2,671
Segment incom $ 2,677
Corporate and Oth¢
Interest and sundry incon 3,66¢
General and administratiy (14,659
Gain on sale of availak-for-sale securitie 5,93¢
Provincial capital ta: (1,589
Interest expens (2,64%)
Loss before income, mining and federal capital taye $ (6,609
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12. SEGMENTED INFORMATION (Continued)

Revenues fron Exploration &  Foreign Currency Segmen
Production
Three Months Ended Mining Corporate Translation Loss  Income
September 30, 2008 Operations Costs Amortization  Development (Gain) (Loss)
Canadz $ 91,17 $ 5052t $ 9,04¢ $ 2,76¢  $ (10,96¢) $ 39,79t
Europe — — — 1,44¢ (8,537) 7,09z
Mexico — — — 1,93¢ 10 (1,94¢
USA — — — 2,17¢ 99C (3,169
$ 91,17: $ 50,552t $ 9,04¢ $ 8,32t $ (18,509 $ 41,77¢
Segment incom $ 41,77¢
Corporate and Oth¢
Interest and sundry incon 2,561
General and administratiy (10,829
Gain on sale of availak-for-sale securitie 25,22(
Write-down on availabl-for-sale securitie (35,589
Provincial capital ta: (1,439
Interest expens (1,03¢)
Income before income, mining and federal capital tees $ 20,66¢
Revenues fron Exploration &  Foreign Currency Segmen
Production
Nine Months Ended Mining Corporate Translation Loss  Income
September 30, 2009 Operations Costs Amortization  Development (Gain) (Loss)
Canadz $ 360,95¢ $ 176,16t $ 43,020 $ 11,10¢ $ 29,18¢ $100,68(
Europe 27,20¢ 23,211 7,777 4,33( 5,16 (13,280
Mexico — — — 7,51(C (269) (6,457)
USA — — — 5,76¢ (2,039 (3,730
$ 388,16! $ 199,38! $ 50,80( $ 28,71¢  $ 32,04¢ $ 77,21¢
Segment incom $ 77,21¢
Corporate and Oth¢
Interest and sundry incon 13,46(
General and administratiy (45,82))
Gain on sale of availak-for-sale securitie 6,47¢
Provincial capital ta: (4,16%)
Interest expens (5,8572)
Income before income, mining and federal capital tees $ 41,31
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12. SEGMENTED INFORMATION (Continued)

Revenues fron Exploration &  Foreign Currency Segmen
Production
Nine Months Ended Mining Corporate Translation Loss  Income
September 30, 2008 Operations Costs Amortization  Development (Gain) (Loss)
Canadz $ 295,70! $ 140,210 $ 2359 $ 7,02¢  $ (22,96¢) $147,83¢
Europe — — — 5,941 (3,959 (1,982)
Mexico — — — 5,85¢ 13 (5,879)
USA — — — 7,331 68€ (8,027)
$ 295,70 $ 140,21 $ 23,59t % 26,16: $ (26,229 $131,95'
Segment incom $131,95°
Corporate and Oth¢
Interest and sundry incon 9,32¢
General and administratiy (40,45¢)
Gain on sale of availak-for-sale securitie 25,62¢
Write-down on availabl-for-sale securitie (35,589
Provincial capital ta: (3,319
Interest expens (2,35¢6)
Income before income, mining and federal capital tees $ 85,19t
Total Assets as at
September 30, 20C December 31, 20C
Canadz $ 3,047,88 $ 2,530,92!
Europe 617,68¢ 542,37
Mexico 438,01t 296,31(
USA 9,70¢ 9,21%

$ 4,113,30: $ 3,378,82

13. SUBSEQUENT EVENTS

The Company evaluated subsequent events throughathehe interim consolidated financial statememee issued. As of November 12, 2009, the Compliehyiot have any
recognized or non-recognized subsequent events.

14. COMPARATIVE FIGURES

Certain items in the comparative interim consokdafinancial statements have been reclassified @tements previously presented to conform tgtheentation of the
September 30, 2009 interim consolidated finand&tkesnents.
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