EDGAROnline

AGNICO EAGLE MINES LTD

FORM 6-K

(Report of Foreign Issuer)

Filed 06/05/06 for the Period Ending 06/05/06

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

4169471212

0000002809

AEM

1040 - Gold And Silver Ores
Gold & Silver

Basic Materials

12/31

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

QuickLinks-- Click here to rapidly navigate through this domnt

SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 6-K

REPORT OF FOREIGN PRIVATE ISSUER
PURSUANT TO RULE 13a-16 OR 15d-16 OF
THE SECURITIES EXCHANGE ACT OF 1934

For the month of June 2006

AGNICO-EAGLE MINES LIMITED

(Translation of registrant's name into English)

145 King Street East, Suite 500, Toronto, Ontario MC 2Y7
(Address of Principal Executive Offices)

Indicate by check mark whether the Registrant filewill file annual reports under cover of Form-2@r Form 40-F
Form 2(-F [ Form 4¢-F O

Indicate by check mark if the registrant is subimiftthe Form 6-K in paper as permitted by Regufa8aT Rule 101(b)(1):
)

Indicate by check mark if the registrant is subimiftthe Form 6-K in paper as permitted by Regufa8aT Rule 101(b)(7):
)

Indicate by check mark whether the registrant lgiilning the information contained in this formaiso thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) undeBtnaurities Exchange Act of 1934

Yes O No [

(If "Yes" is marked, indicate below the file numlzessigned to the Registrant in connection with R@ig3-2(b): 82- )




EXHIBITS

Exhibit No. Exhibit Descriptior

1 Material Change Report dated June 5, 2006mgl#&d building Kittila gold mine, construction bhpa Gold
Mine and equity offering

SIGNATURE

Pursuant to the requirements of the Seéeariixchange Act of 1934, the registrant has dalysed this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Agnico-Eagle Mines Limited
Date: June 5, 20C

By: /s/ R. GREGORY LAING

Name: R. Gregory Lain
Title: General Counsel, Vice-President,
Legal and Corporate Secret:




QuickLinks

EXHIBITS
SIGNATURE



QuickLinks-- Click here to rapidly navigate through this domnt

Exhibit 1

Form 51-102F3
MATERIAL CHANGE REPORT

Section 7.1 of National Instrument 51-102
Continuous Disclosure Obligations

ITEM 1: NAME AND ADDRESS OF COMPANY

Agnico-Eagle Mines Limited ("Agnico-Eagle")
145 King Street East, Suite 500
Toronto, ON M5C 2Y7

ITEM 2: DATE OF MATERIAL CHANGE
June 2, 2006.
ITEM 3: NEWS RELEASE

A press release was issued by Agnico-Eagléune 5, 2006 in Toronto, Ontario via Canada Neines a copy of which is also attached
hereto as Schedule A.

ITEM 4. SUMMARY OF MATERIAL CHANGE

On June 5, 2006, Agnico-Eagle announcetithall initiate construction of the Kittila minproject on the Suurikuusikko property in
northern Finland and complete construction at thea_mine project in Quebec. Agnico-Eagle also anoedi its intention to raise
approximately US$250 million through a marketecedffg of its common shares.

ITEM 5: FULL DESCRIPTION OF MATERIAL CHANGE
Kittila Mine to be built on Suurikuusikko Deposit

Construction will begin immediately at the Kittiline (on the Suurikuusikko deposit) in northernl&ird, approximately 900 kilometers
north of Helsinki. The Kittila mine, named afteethearby community of the same name, will initidly extracted via open pit followed by
underground mining via ramp access. The miningatper will feed a 3,000 tonne per day surface pssite) plant.

The feasibility study has recently been reviewednolgpendent third parties. The study's base cageqgts an after tax rate of return of
15.0%, based on a gold price of $450 per ounceadtfi$/€ exchange rate of 1.20. Annual gold pradnds expected to average

150,000 ounces at total cash costs of $250 peregwyith initial gold production occurring by the ddie of 2008. The feasibility study
anticipates capital expenditures of $135 million &rcorporates minesite costs per tonne of $34sasthining capital expenditures of
approximately $5 million per year. Current probafaglserves are 2.4 million ounces of gold, from Iilion tonnes grading 5.16 grams per
tonne yielding an estimated mine life of 13 ye&®se Note to Investors regarding the Use of Non-GA&#KRNcial Measures.

Eight drills are currently operating at the Kittilsine project and are focused on converting thgelgold resource to reserve and on drilling
the extensive land position along strike of thewnaold reserve. The Kittila mine project contagnmeasured resource of 0.1 million tonne
containing 4.07 grams of gold per tonne, an indidahineral resource of 1.5 million tonnes contajrdi39 grams of gold per tonne and an
inferred mineral resource of 6.7 million tonnestadming 4.35 grams of gold per tonne. See the riotésS. Investors Relating to the Use of
"Resources".




Lapa Mine to be Completed by 200t

The Lapa mine project is located in northwesterelge, approximately 11 kilometres east of Agnicgi&a operations at LaRonde,
providing operating synergies. The initial phasearfistruction began in July 2004.

The shaft, currently at a depth of 760 metres, balliextended to approximately 1,370 meters belaface. In April 2006, 2,800 tonnes of
development ore was extracted at Lapa and sortedgh a sampling tower to form a representativaapal. Together with the results of a
diamond drilling program, the ore was estimatedaotain on average 10.65 grams per tonne of gdlds@ results, and results from other
sampling methods, predicted higher gold grades tiiCompany's reserve model from February 2008s& Inesults were incorporated into a
revised feasibility study.

A revised feasibility study on the Lapa mine projas recently completed and reviewed by indepetitiéna parties. The study's base case
projects the mine reaching full production in tberth quarter of 2008 with an after tax rate ofimatof 21.8%, based on a gold price of $450
per ounce, and a C$/US$ exchange rate of 1.25dBaseurrent estimates of mineral reserves andegtathnual gold production is expected
to average 125,000 ounces annually at total casts 0b $210 per ounce.

Additional capital costs to bring the Lapa mineiptoduction are projected to be $90 million. Basedn operation of up to 1,500 tonnes of
ore per day, the revised feasibility study incogtes minesite costs of C$70 per tonne and averegaising capital expenditures of
approximately $4 million per year. See Note to btees regarding the Use of Non-GAAP Financial Measu

The Lapa deposit contains 1.1 million ounces otigekerves from 3.4 million tons of ore at a grafi20.17 grams per tonne, sufficient for
initial mine life of approximately seven years. baglso contains an indicated mineral resourcelofrillion tons grading 5.92 grams of gold
per tonne and an inferred mineral resource of dlibmtonnes grading 9.36 grams of gold per tonne.

See the notes to U.S. Investors Relating to thedf/$@esources".
Pinos Altos Program to Explore Property and Prepard-easibility Study

An estimated $23 million exploration and feasililirogram will be initiated at the 100% owned Pidd®s project in northern Mexico. The
objectives of the program include:

. 29,800 meter drilling program to convert resouttceeserves;
. 21,400 meter drilling program to drill at depth angand the resource by drilling in under-explamegions along strike;
. completion of a feasibility study by the end of 8ezond quarter of 2007;

. development of a 1,330 meter underground rampdeige a deeper drilling platform, and to exposeforesampling and
examination.

The deposit remains open at depth and only appiateimnone third of the entire property position bagn drilled. The Pinos Altos project's
indicated resource contains 12.5 million tonne3.@tgrams per tonne gold, and 102.3 grams per tsilver. The project's inferred resource
contains 3.2 million tonnes at 5.2 grams per taywid, and 111.0 grams per tonne silver. See thes\otU.S. Investors Relating to the Use
of "Resources".




Agnico-Eagle's preliminary analysis contemplat&0£0 tonne per day mining scenario with the ogearm underground operations each
supplying 1,500 tonnes per day. The preliminarineste of capital cost required to bring the projatd production is approximately
$150 million.

$250 Million Underwritten Equity Offering is Prudent for Growth Plans

The Company plans to offer common shares undexisting shelf prospectus filed in Canada and uttdemultijurisdictional disclosure
system in the United States. The Company propasesde approximately $250 million in an underveritioffering. The Underwriters will
also have the option to purchase up to an addlitisf of the common shares issued to cover ovetraéints. The offering is to be lead-
managed by Merrill Lynch and it is anticipated tose in mid-June 2006.

Over the next three years, the Company projectsaiimtated capital expenditures of $170 million 608, $250 million in 2007 and

$115 million in 2008, excluding any potential constion expenditures on the Pinos Altos projece Tompany expects that financing of
these expenditures, including those anticipatéirads Altos, will come from the proposed offeriegjsting cash balances and cash flows
from its LaRonde mine. Additionally, the Companyintains substantially undrawn credit lines of $15illion.

The Company has filed a registration statementudicg a prospectus) with the Canadian Securitigmifsistrators and the U.S. Securities
and Exchange Commission ("SEC") for the offeringvtich this communication relates. Before you iriygsu should read the prospectus
including any prospectus supplement in that regfistn statement (SEC File No. 333-120043) and theralocuments the Company has filed
with the Canadian Securities Administrators and3E€ for more complete information about the Comypand this offering. You may get
these documents for free by visiting EDGAR on tECSvebsite at www.sec.govihe documents are also available electronically a
www.sedar.com Alternatively, you can request the prospectus@odpectus supplement by contacting Merrill Lyatd World Financial
Center, 250 Vesey Street, New York, NY 10080 (tetape: 212-449-1000) or 181 Bay Street, Suite 4000iito, Ontario M6G 2S9
(telephone: 416-369-7400).

Forward-Looking Statements

The information in this material change report basn prepared as at June 5, 2006. Certain stategmntained in this material change rej
constitute "forward-looking statements" within tineaning of the United States Private Securitieigdtion Reform Act of 1995, or "forward-
looking information" under provisions of Canadiaimyincial securities laws. When used in this docotnthe words "anticipate”, "believe",
"could", "expect", "estimate," "forecast," "maygutiook

looking statements or information.

planned”, "should", "will* and similar gxessions are intended to identify forward-




Such statements and information include withouitéition: statements regarding future rates of retand the sensitivity of those rates of
return to gold prices, gold grades, capital andafpgg costs, currency exchange rates, timing pitabexpenditures and other assumptions;
estimates of future mineral production and salssmates of mine life; estimates of future mininggts, cash costs, minesite costs and other
expenses; estimates of future capital expendimmesother cash needs, and expectations as tortdafuthereof; statements and information
as to the projected development of certain ore siepancluding estimates of exploration, developtrend production and other capital costs,
and estimates of the timing of such exploratiovetigoment and production or decisions with respesuch exploration, development and
production; estimates of reserves and resourcesstatements and information regarding anticipaitte exploration and feasibility study
results; the anticipated timing of events with exggo the Company's minesites; statements andnafion regarding the sufficiency of the
Company's cash resources; statements regardiragticgpated equity offering including the anticipdtamount and timing thereof; and other
statements and information regarding anticipatedds with respect to the Company's capital resewand results of operations. Such
statements and information reflect the Compangwsias at the date of this material change reporage subject to certain risks,
uncertainties and assumptions, and undue relidZmméld not be placed on such statements and infosma#lany factors, known and
unknown, could cause the actual results to be ma#lyedifferent from those expressed or impliedduch forward looking statements and
information. Such risks include, but are not lirdite: the risk that the Company may not completaitticipated equity offering on a timely
basis in the amounts anticipated, if at all; thiatitity of the Company's stock price; the voldjilbf prices of gold and other metals;
uncertainty of mineral reserves, mineral resouncgseral grades and mineral recovery estimatesmioty of future production, capital
expenditures, and other costs; currency fluctuatifinancing of additional capital requirementsstoof exploration and development
programs; mining risks; risks associated with fomedperations; risks related to title issues atRim®s Altos project; governmental and
environmental regulation; and risks associated thiehCompany's byproduct metal derivative stratedi@r a more detailed discussion of
such risks and other factors, see Company's Arinf@imation Form and Annual Report on Form 20-Faaeended, for the year ended
December 31, 2005, as well as the Company's atlmgsfwith the Canadian Securities Administratangl the U.S. Securities and Exchange
Commission. The Company does not intend, and doieassume any obligation, to update these forwaollihg statements and information.

Certain of the foregoing statements and informatimarily related to projects, are based on priglary views of the Company with respect
to, among other things, grade, tonnage, processiiming methods, capital costs, and location ofem infrastructure and actual results and
final decisions may be materially different frono$ie currently anticipated.

About Agnico-Eagle

Agnico-Eagle is a long established Canadian gaddypeer with operations located in Quebec and eapitor and development activities in
Canada, Finland, Mexico and the United States. égyiiagle's LaRonde Mine is Canada's largest gqidsie The Company has full
exposure to changes in gold prices consistentitgitholicy of no forward gold sales. It has paidash dividend for 26 consecutive years.
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Note to Investors Regarding the Use of N-GAAP Financial Measures

This material change report presents estimatestofd "total cash cost per ounce" and "minesité¢ pestonne” that are not recognized
measures under United States generally acceptediatitg principles ("US GAAP"). This data may net @tomparable to data presented by
other gold producers. These future estimates aredoapon the total cash costs per ounce and n@regsts per tonne that the Company
expects to incur to mine gold at the applicablggquts and do not include production costs attriblat#o accretion expense and other asset
retirement costs, which will vary over time as epobject is developed and mined. It is thereforepmacticable to reconcile these forward-
looking non-GAAP financial measures to the most parable GAAP measure. A reconciliation of the Conystotal cash cost per ounce
and minesite cost per tonne to the most compafataecial measures calculated and presented irrdaonoe with US GAAP for the
Company's historical results of operations is sghfin the Company's Annual Information Form anthAal Report on Form 20-F, as
amended, for the year ended December 31, 2005¢lhaswthe Company's other filings with the Canadacurities Administrators and the
U.S. Securities and Exchange Commission.

Notes to U.S. Investors Regarding the Use of Resaes
Cautionary Note to investors concerning estimatesfdleasured and Indicated Resources.

This material change report uses the terms "medsasources” and "indicated resources". We adwigestors that while those terms
are recognized and required by Canadian regulattbed).S. Securities and Exchange Commission"@B&") does not recognize
them.Investors are cautioned not to assume that any padr all of mineral deposits in these categories Wigéver be converted

into reserves.

Cautionary Note to investors concerning estimatesf dnferred Resources.

This material change report also uses the ternerliefl resources". We advise investors that whigetéim is recognized and required
by Canadian regulations, the SEC does not recogmidaferred resources" have a great amount @eutainty as to their existence,
and great uncertainty as to their economic and Fegaibility. It cannot be assumed that all or gayt of an inferred mineral resource
will ever be upgraded to a higher category. Undamaglian rules, estimates of inferred mineral ressimay not form the basis of
feasibility or pre-feasibility studies, except are casednvestors are cautioned not to assume that part aall of an inferred
resource exists, or is economically or legally miadble.




Scientific and Technical Data

Agnico-Eagle Mines Limited is reporting mineral oasce and reserve estimates in accordance witGlifleguidelines for the estimation,
classification and reporting of resources and xeser

Cautionary Note to U.S. Investors — The SEC permit&).S. mining companies, in their filings with the &C, to disclose only those
mineral deposits that a company can economically anlegally extract or produce. We use certain term this material change report,
such as "measured,"” "indicated," and "inferred," "r esources," that the SEC guidelines strictly prohiltiU.S. companies from
including in their filings with the SEC. U.S. Invedors are urged to consider closely the disclosura iour Form 20-F, which may be
obtained from us, or from the SEC's website at: hth://sec.gov/edgar.shtml A feasibility study is required to meet the requiements to
designate reserves under Guide 7. Estimates werel@alated using historic threeyear average metals prices and foreign exchange ez
in accordance with the SEC Industry Guide 7. Industy Guide 7 requires the use of prices that reflecturrent economic conditions at
the time of reserve determination which Staff of tik SEC has interpreted to mean historic three-yeaneerage prices. The assumptions
used for 2005 mineral reserves and resources estitea reported by the Company were $405 per ounce gpl$6.35 per ounce silver,
$0.51 per pound zinc, $1.24 per pound copper and @$S$, US$/€, and Mexican Peso/US$ exchange rated &0, 1.21 and 11.0,
respectively

Canadian Securities Administrators, National Insieat 43-101 ("NI 43-101") requires mining comparti@slisclose reserves and resources
using the subcategories of "proven" reserves, 'qte) reserves, "measured” resources, "indicaesiurces and "inferred" resources.
Mineral resources that are not mineral reservesaitnave demonstrated economic viability.

A mineral reserve is the economically mineable p&et measured or indicated resource demonstratedi least a preliminary feasibility
study. This study must include adequate informatiomining, processing, metallurgical, economic atieer relevant factors that
demonstrate, at the time of reporting, that ecooa@riraction can be justified. A mineral reservaudes diluting materials and allows for
losses that may occur when the material is minegko%en mineral reserve is the economically mineglairt of a measured resource for
which quantity, grade or quality, densities, shapé physical characteristics are so well estaldishat they can be estimated with confide
sufficient to allow the appropriate applicationte€hnical and economic parameters, to support ptmiuplanning and evaluation of the
economic viability of the deposit. A probable miglereserve is the economically mineable part ohdicated mineral resource for which
quantity, grade or quality, densities, shape andighl characteristics can be estimated with al leveonfidence sufficient to allow the
appropriate application of technical and econormai@meters, to support mine planning and evaluatidhe economic viability of the depot
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A mineral resource is a concentration or occurrericeatural, solid, inorganic or fossilized orgamaterial in or on the earth's crust in such
form and quantity and of such a grade or qualit thhas reasonable prospects for economic eidracthe location, quantity, grade,
geological characteristics and continuity of a maheesource are known, estimated or interpreteah fspecific geological evidence and
knowledge. A measured mineral resource is thatgiatmineral resource for which quantity, gradejaality, densities, shape, physical
characteristics, can be estimated with a levebofidence sufficient to allow the appropriate apgtion of technical and economic
parameters, to support mine planning and evaluatidhe economic viability of the deposit. The psite is based on detailed and reliable
exploration, sampling and testing information gatldethrough appropriate techniques from locatiarthss outcrops, trenches, pits,
workings and drill holes that are spaced closelyugh to confirm both geological and grade continudin indicated mineral resource is that
part of a mineral resource for which quantity, grad quality, densities, shape and physical charatics can be estimated with a level of
confidence sufficient to allow the appropriate égation of technical and economic parameters, ppstt mine planning and evaluation of
economic viability of the deposit. The estimatbased on detailed and reliable exploration anihig#tformation gathered through
appropriate techniques from locations such as opg;rtrenches, pits, workings and drill holes #ratspaced closely enough for geological
and grade continuity to be reasonable assumednférréd mineral resource is that part of a mineraburce for which quantity and grade or
quality can be estimated on the basis of geologie@ence and limited sampling and reasonably asdubut not verified, geological and
grade continuity. The estimate is based on limitéoimation and sampling gathered through apprég@tiachniques from locations such as
outcrops, trenches, pits, workings and drill holMmeral resources which are not mineral resergesat have demonstrated economic
viability.

Investors are cautioned not to assume that part aall of an inferred resource exists, or is economidlg or legally mineable.

A feasibility study is a comprehensive study of iaenal deposit in which all geological, engineeritegal, operating, economic, social,
environmental and other relevant factors are camsitlin sufficient detail that it could reasonattyve as the basis for a final decision by a
financial institution to finance the developmentiodé deposit for mineral production.

The qualified person responsible for the Lapa naiherserve and mineral resource estimate is NorrBaadrd P.Geo., Senior Geologist. The
effective date of that portion of the estimate igyM815!, 2006. Mr. Bédard also supervised the explorgtimgram at Lapa and reviewed the
exploration results disclosed in this material @ereport. A technical report describing the mihezaource and reserve estimate will be f
with the securities regulatory authorities in doerse.

Wireframe models of zones comprising the Lapa défleat were used to estimate the mineral resowere derived using drill hole
intercepts. The key assumptions used to deterrhimdrill hole intercept intervals were a gold prideb405 per ounce, metallurgical
recoveries of 81.4% for gold. Gold assays werda@tl0.0 grams per tonne. For the mineral resomm@gels, a minimum insitu gold grade
cut-off of 5.0 grams per tonne was used to evaldaliehole intercepts that have been adjustedspect a minimum mining width of

2.8 metres (horizontal width).




The Lapa mineral resource estimate was derivedjwsihree dimensional block model of the depdsé;grades were interpolated using the
inverse distance power squared method. In ordestimate the mineral reserve, a dilution factot &éveraged 30% was applied (at an ave
grade of 0.46 gram of gold per tonne). For the weind reserve models, the minimum diluted goltigrcut-off was 5.0 grams per tonne
(corresponding to the average mining cost of C#8&r tonne).

The data verification process for Lapa consistedhé case of the assay data obtained prior to,2i@®mparing duplicate results or, in the
case of assay data obtained in 2006, of selecfipgoaimately 10% of the samples for check assayiihgse methods do not eliminate all of
the possible sample error; for example, sample Biasple bias was partially mitigated at Lapa leysample tower sampling program. There
are no known environmental, permitting, legalgtitaxation, socio-political, marketing, or othelewvant issues that may materially affect the
estimate of mineral resources and reserves.

The qualified person responsible for the Kittilaneproject's mineral resource and the undergroontibp of the mineral reserve estimate is
Normand Bédard P.Geo., Senior Geologist. The éffectate of that portion of the estimate is Febyz#, 2006. Since then the open
mineral reserve was revised on April 11, 2006 loyalified person, Patrice Live Eng., of Breton, Bawille et Associés of Montreal, Quebec.
For the revised open pit reserves, a minimum lrdéhgoer tonne gold grade was used. This resultadrimor change in the Kittila mine
project's probable reserves and mineral resou@b®r than the open pit parameters described abdeemation regarding the scientific and
technical information contained herein, includindiscussion of verification procedures, is setinuhe technical report on the Suurikuusikko
project (now the Kittila mine project) posted on[3&R on March 14, 2006.

ITEM 6: RELIANCE ON SUBSECTION 7.1(2) OR (3) OF NATIONAL INSTRUMENT 51-102
Not applicable.

ITEM 7: OMITTED INFORMATION
Not applicable.

ITEM 8: EXECUTIVE OFFICER

For further information, please contact@taing, General Counsel, Vice-President, Legal@arporate Secretary of Agnico-Eagle at
416.947.1212.




ITEM 9: DATE OF REPORT

DATED at Toronto, Ontario this 5th day of June, 00

(signed)R. Gregory Laing

R. Gregory Laing
General Counsel, Vice-President, Legal and Corporat

Secretary




SCHEDULE A

~A_  NEWS RELEASE

Stock Symbols: AEM (NYSE and TSX) For further information:
David Smith; Director, Investor Relations
(416) 947-1212

(All dollar amounts expressed in U.S. dollars unlesotherwise noted and
all units of measurement expressed in metric unlesgherwise noted)

AGNICO-EAGLE TO BUILD KITTILA GOLD MINE IN FINLAND AND
COMPLETE CONSTRUCTION OF LAPA GOLD MINE IN QUEBEC;
TO RAISE $250 MILLION IN MARKETED EQUITY OFFERING

Toronto (June 5, 2006) —Agnico-Eagle Mines Limitedtoday announced a number of major steps in itsegtyaof expanding gold output
and gold reserves:

. Kittila gold project (on the Suurikuusikko deposit)northern Finland to be built for $135 millicaind is expected to produce
an average of 150,000 ounces of gold annually extaae total cash costs of approximately $250 pec@uProduction expect
to begin by the middle of 2008 and extend over d&ry.

. Lapa gold project in Quebec to be completed foadditional investment of $90 million, and is exgetto produce an average
of 125,000 ounces of gold annually at average tatsh costs of approximately $210 per ounce. Ptamuexpected to begin
by the fourth quarter of 2008 and continue for seyears.

. Expenditures on Pinos Altos project in Mexico irased to an estimated $23 million to conduct anneskte exploration
program and complete a feasibility study by the ehithe second quarter of 2007.

. Agnico-Eagle to raise $250 million in a marketediggoffering to fund its growth initiatives andrfgeneral corporate
purposes.

"With today's project decisions, Agnico-Eagle hetstee stage for a significant increase in its galtput with four gold projects under
construction and a potential fifth new mine entgitine feasibility stage”, said Sean Boyd, Vice @han and Chief Executive Officer. "Our
existing cash position and strong cash flows coetbirith the proceeds of the proposed $250 milliguity issue should enable us to finance
our growth and maintain a strong financial positjadded Mr. Boyd.

Kittila Mine to be built on Suurikuusikko Deposit

Construction will begin immediately at the Kittiline (on the Suurikuusikko deposit) in northernl&ird, approximately 900 kilometers
north of Helsinki. The Kittila mine, named afteethearby community of the same name, will initidly extracted via open pit followed by
underground mining via ramp access. The miningatjeT will feed a 3,000 tonne per day surface pssitey plant.

The feasibility study has recently been reviewednolependent third parties. The study's base cageqgbs an after tax rate of return of
15.0%, based on a gold price of $450 per ounceadtfi$/€ exchange rate of 1.20. Annual gold pradnds expected to average
150,000 ounces at total cash costs of $250 peregwyith initial gold production occurring by the ddie of 2008. The feasibility study
anticipates capital expenditures of $135 million &mcorporates minesite costs per tonne of $34sasthining capital expenditures of
approximately $5 million per year. Current probatglserves are 2.4 million ounces of gold, from Iilion
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tonnes grading 5.16 grams per tonne yielding amagtd mine life of 13 years. See Note to Investegarding the Use of Non-GAAP
Financial Measures.

Eight drills are currently operating at the Kittiisine project and are focused on converting thgelgold resource to reserve and on drilling
the extensive land position along strike of thewnaold reserve. The Kittila mine project contanmeasured resource of 0.1 million tonne
containing 4.07 grams of gold per tonne, an inéidahineral resource of 1.5 million tonnes contajrdi39 grams of gold per tonne and an
inferred mineral resource of 6.7 million tonnestadming 4.35 grams of gold per tonne. See the riotésS. Investors Relating to the Use of
"Resources".

Lapa Mine to be Completed by 2008

The Lapa mine project is located in northwesterelge, approximately 11 kilometres east of Agnicgi&a operations at LaRonde,
providing operating synergies. The initial phasearfistruction began in July 2004.

The shaft, currently at a depth of 760 metres, bélliextended to approximately 1,370 meters belaface. In April 2006, 2,800 tonnes of
development ore was extracted at Lapa and sortedgh a sampling tower to form a representativaapgl. Together with the results of a
diamond drilling program, the ore was estimatedadotain on average 10.65 grams per tonne of gdids@ results, and results from other
sampling methods, predicted higher gold grades tiiCompany's reserve model from February 2008s& Inesults were incorporated into a
revised feasibility study.

A revised feasibility study on the Lapa mine projas recently completed and reviewed by indepetitiéna parties. The study's base case
projects the mine reaching full production in tberth quarter of 2008 with an after tax rate ofimatof 21.8%, based on a gold price of $450
per ounce, and a C$/US$ exchange rate of 1.25dRaseurrent estimates of mineral reserves andegrachnual gold production is expected
to average 125,000 ounces annually at total casts 0b $210 per ounce.

Additional capital costs to bring the Lapa mineiptoduction are projected to be $90 million. Basedn operation of up to 1,500 tonnes of
ore per day, the revised feasibility study incogtes minesite costs of C$70 per tonne and averegaising capital expenditures of
approximately $4 million per year. See Note to btees regarding the Use of Non-GAAP Financial Measu

The Lapa deposit contains 1.1 million ounces ofigekerves from 3.4 million tons of ore at a grafi#0.17 grams per tonne, sufficient for
initial mine life of approximately seven years. baglso contains an indicated mineral resourcelofrillion tons grading 5.92 grams of gold
per tonne and an inferred mineral resource of dllbmtonnes grading 9.36 grams of gold per tonne.

See the notes to U.S. Investors Relating to thedfl$@esources".
Pinos Altos Program to Explore Property and Prepard-easibility Study

An estimated $23 million exploration and feasililirogram will be initiated at the 100% owned Pidd®s project in northern Mexico. The
objectives of the program include:

. 29,800 meter drilling program to convert resouttceseserves;

. 21,400 meter drilling program to drill at depth angand the resource by drilling in under-explamegions along strike;

. completion of a feasibility study by the end of 8ezond quarter of 2007;

. develppment of a 1,330 meter underground rampdwigke a deeper drilling platform, and to exposeforesampling and
examination.

The deposit remains open at depth and only appiateimone third of the entire property position bagn drilled. The Pinos Altos project's
indicated resource contains 12.5 million tonne3.@tgrams per tonne gold, and 102.3 grams per tsilver. The project's inferred resource
contains 3.2 million tonnes at 5.2 grams per taywid, and 111.0 grams per tonne silver. See thes\otU.S. Investors Relating to the Use
of "Resources".
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Agnico-Eagle's preliminary analysis contemplat@0®0 tonne per day mining scenario with the opgeam underground operations each
supplying 1,500 tonnes per day. The preliminarineste of capital cost required to bring the projatd production is approximately
$150 million.

$250 Million Underwritten Equity Offering is Prudent for Growth Plans

The Company plans to offer common shares undexisting shelf prospectus filed in Canada and utfteemultijurisdictional disclosure
system in the United States. The Company propesesde approximately $250 million in an undenveritoffering. The Underwriters will
also have the option to purchase up to an addlitis# of the common shares issued to cover ovetraéints. The offering is to be lead-
managed by Merrill Lynch and it is anticipated tose in mid-June 2006.

Over the next three years, the Company projectsatmtated capital expenditures of $170 million 608, $250 million in 2007 and

$115 million in 2008, excluding any potential canstion expenditures on the Pinos Altos projece Tompany expects that financing of
these expenditures, including those anticipatd@irais Altos, will come from the proposed offeriegijsting cash balances and cash flows
from its LaRonde mine. Additionally, the Companyintains substantially undrawn credit lines of $15illion.

The Company has filed a registration statementy(gieg a prospectus) with the Canadian Securitigmifsistrators and the U.S. Securities
and Exchange Commission ("SEC") for the offeringvtoch this communication relates. Before you invgsu should read the prospectus
including any prospectus supplement in that regfistin statement (SEC File No. 333-120043) and theralocuments the Company has filed
with the Canadian Securities Administrators and3E€ for more complete information about the Comypand this offering. You may get
these documents for free by visiting EDGAR on tR&€CSvebsite at www.sec.gov. The documents are aigitahle electronically at
www.sedar.com. Alternatively, you can request ttespectus and prospectus supplement by contactarglM.ynch at 4 World Financial
Center, 250 Vesey Street, New York, NY 10080 (tetape: 212-449-1000) or 181 Bay Street, Suite 400pito, Ontario M6G 2S9
(telephone: 416-369-7400).

Forward-Looking Statements

The information in this press release has beergpegpas at June 5, 2006. Certain statements cedtairthis press release constitute

"forward-looking statements" within the meaningloé United States Private Securities LitigationdRef Act of 1995, or "forward-looking

information" under provisions of Canadian provihsiecurities laws. When used in this documentwbeds "anticipate”, "believe”, "could",
", "estimate," "forecast, outlooklanned”, "should”, "will* and similar expressioaee intended to identify forward-looking

"expect", may",

statements or information.

Such statements and information include withouitéition: statements regarding future rates of retand the sensitivity of those rates of
return to gold prices, gold grades, capital andatpgg costs, currency exchange rates, timing pitabexpenditures and other assumptions;
estimates of future mineral production and salstmates of mine life; estimates of future minirggts, cash costs, minesite costs and other
expenses; estimates of future capital expendimesother cash needs, and expectations as tortdafuthereof; statements and information
as to the projected development of certain ore siepancluding estimates of exploration, developtrend production and other capital costs,
and estimates of the timing of such exploratiowvetfpment and production or decisions with resp@stich exploration, development and
production; estimates of reserves and resourcésstatements and information regarding anticipaiadre exploration and feasibility study
results; the anticipated timing of events with exggo the Company's minesites; statements andmafion regarding the sufficiency of the
Company's cash resources; statements regardiragticgpated equity offering including the anticipdtamount and timing thereof; and other
statements and information regarding anticipatedds with respect to the Company's capital resswand results of operations. Such
statements and information reflect the Compangwsias at the date this press release and aresubfrtain risks, uncertainties and
assumptions, and undue reliance should not beglatsuch statements and information. Many factaresywn and unknown, could cause the
actual results to be materially different from th@xpressed or implied by such forward lookingestants and information. Such risks
include, but are not limited to: the risk that ttempany may not complete its anticipated equitgraffy on a timely basis in the
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amounts anticipated, if at all; the volatility diet Company's stock price; the volatility of pricdgold and other metals; uncertainty of min
reserves, mineral resources, mineral grades aneratirecovery estimates; uncertainty of future priicn, capital expenditures, and other
costs; currency fluctuations; financing of addiabnapital requirements; cost of exploration andetigoment programs; mining risks; risks
associated with foreign operations; risks relatetitlie issues at the Pinos Altos project; governtakand environmental regulation; and risks
associated with the Company's byproduct metal dévie strategies. For a more detailed discussicguol risks and other factors, see
Company's Annual Information Form and Annual ReporfForm 20-F, as amended, for the year ended Dsare®d, 2005, as well as the
Company's other filings with the Canadian Seciwgifiedministrators and the U.S. Securities and Exgh@@ommission. The Company does
not intend, and does not assume any obligationptiate these forward-looking statements and infdoma

Certain of the foregoing statements and informatwimarily related to projects, are based on priglary views of the Company with respect
to, among other things, grade, tonnage, processiimang methods, capital costs, and location ofem infrastructure and actual results and
final decisions may be materially different fronogle currently anticipated.

About Agnico-Eagle

Agnico-Eagle is a long established Canadian gabdiypecer with operations located in Quebec and eaptor and development activities in
Canada, Finland, Mexico and the United States. égsiiagle's LaRonde Mine is Canada's largest gqgidsie The Company has full
exposure to changes in gold prices consistentitgitholicy of no forward gold sales. It has paidash dividend for 26 consecutive years.

Note to Investors Regarding the Use of Non-GAAP Fancial Measures

This press release presents estimates of fututa &ash cost per ounce" and "minesite cost perebthat are not recognized measures under
United States generally accepted accounting priieeifUS GAAP"). This data may not be comparablddta presented by other gold
producers. These future estimates are based updotti cash costs per ounce and minesite costempee that the Company expects to incur
to mine gold at the applicable projects and doimdtide production costs attributable to accreé@pense and other asset retirement costs,
which will vary over time as each project is dey&ld and mined. It is therefore not practicablestmncile these forward-looking non-GAAP
financial measures to the most comparable GAAP oreas reconciliation of the Company's total caskt@er ounce and minesite cost per
tonne to the most comparable financial measuresiledbd and presented in accordance with US GAARhE® Company's historical results
operations is set forth in the Company's Annuabdmfation Form and Annual Report on Form 20-F, asrated, for the year ended

December 31, 2005, as well as the Company's atlmgsfwith the Canadian Securities Administratangl the U.S. Securities and Exchange
Commission.

Notes to U.S. Investors Regarding the Use of Resaes
Cautionary Note to investors concerning estimatesfdleasured and Indicated Resources.

This press release uses the terms "measured restard "indicated resources". We advise inveshaiswhile those terms are
recognized and required by Canadian regulatiomsUtls. Securities and Exchange Commission (the "Bé@2s not recognize them.
Investors are cautioned not to assume that any padr all of mineral deposits in these categories wiever be converted into
reserves.

Cautionary Note to investors concerning estimatesf dnferred Resources.

This press release also uses the term "inferrediress". We advise investors that while this tesrecognized and required by
Canadian regulations, the SEC does not recogniZafierred resources" have a great amount of uaicgy as to their existence, and
great uncertainty as to their economic and legagifslity. It cannot be assumed that all or anyt paan inferred mineral resource will
ever be upgraded to a higher category. Under Canadies, estimates of inferred mineral resourcag mot form the basis of
feasibility or pre-feasibility studies, except are casednvestors are cautioned not to assume that part aall of an inferred
resource exists, or is economically or legally miadble.
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Scientific and Technical Data

Agnico-Eagle Mines Limited is reporting mineral@esce and reserve estimates in accordance witGlteguidelines for the estimation,
classification and reporting of resources and xeser

Cautionary Note to U.S. Investors-The SEC permits L$. mining companies, in their filings with the SECto disclose only those
mineral deposits that a company can economically anlegally extract or produce. We use certain term#n this press release, such as
"measured," "indicated," and "inferred," "resources ," that the SEC guidelines strictly prohibit U.S. @mpanies from including in

their filings with the SEC. U.S. Investors are urgd to consider closely the disclosure in our Form 26, which may be obtained from
us, or from the SEC's website at: http://sec.gov/eghr.shtml. A feasibility study is required to meetthe requirements to designate
reserves under Guide 7. Estimates were calculateding historic three-year average metals prices anfireign exchange rates in
accordance with the SEC Industry Guide 7. IndustryGuide 7 requires the use of prices that reflect cuent economic conditions at the
time of reserve determination which Staff of the SE has interpreted to mean historic threeyear average prices. The assumptions us
for 2005 mineral reserves and resources estimatesported by the Company were $405 per ounce gold, 86 per ounce silver, $0.51
per pound zinc, $1.24 per pound copper and C$/USBS$/€, and Mexican Peso/US$ exchange rates of 1.B@1 and 11.0, respectively.

Canadian Securities Administrators, National Insieat 43-101 ("NI 43-101") requires mining comparti@slisclose reserves and resources
using the subcategories of "proven" reserves, 'qte) reserves, "measured” resources, "indicaesiurces and "inferred" resources.
Mineral resources that are not mineral reservesadtave demonstrated economic viability.

A mineral reserve is the economically mineable paet measured or indicated resource demonstratedl least a preliminary feasibility
study. This study must include adequate informatiommining, processing, metallurgical, economic atieer relevant factors that
demonstrate, at the time of reporting, that ecosa@riraction can be justified. A mineral reservaudes diluting materials and allows for
losses that may occur when the material is minegko%en mineral reserve is the economically mineglairt of a measured resource for
which quantity, grade or quality, densities, shape physical characteristics are so well estaldishat they can be estimated with confide
sufficient to allow the appropriate applicationte€hnical and economic parameters, to support ptmiuplanning and evaluation of the
economic viability of the deposit. A probable miglereserve is the economically mineable part ohdicated mineral resource for which
guantity, grade or quality, densities, shape angighl characteristics can be estimated with al lefreonfidence sufficient to allow the
appropriate application of technical and econonai@meters, to support mine planning and evaluatidghe economic viability of the depo:

A mineral resource is a concentration or occurrericgeatural, solid, inorganic or fossilized orgamaterial in or on the earth's crust in such
form and quantity and of such a grade or qualitt thhas reasonable prospects for economic eidracthe location, quantity, grade,
geological characteristics and continuity of a maheesource are known, estimated or interpreteah fspecific geological evidence and
knowledge. A measured mineral resource is thatgiatmineral resource for which quantity, gradejaality, densities, shape, physical
characteristics, can be estimated with a levebofidence sufficient to allow the appropriate apgtion of technical and economic
parameters, to support mine planning and evaluatidhe economic viability of the deposit. The Bwite is based on detailed and reliable
exploration, sampling and testing information gatldethrough appropriate techniques from locatiarthss outcrops, trenches, pits,
workings and drill holes that are spaced closelyugh to confirm both geological and grade continudin indicated mineral resource is that
part of a mineral resource for which quantity, grad quality, densities, shape and physical chariatics can be estimated with a level of
confidence sufficient to allow the appropriate égation of technical and economic parameters, ppstt mine planning and evaluation of
economic viability of the deposit. The estimatbased on detailed and reliable exploration anihig#tformation gathered through
appropriate techniques from locations such as opg;rtrenches, pits, workings and drill holes #ratspaced closely enough for geological
and grade continuity to be reasonable assumednférréd mineral resource is that part of a minezaburce for which quantity and grade or
quality can be estimated on the basis of geologie@ence and limited sampling and reasonably asdubut not verified, geological and
grade continuity. The estimate is based on limitéokmation and sampling gathered through approgtiachniques from locations such as
outcrops,
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trenches, pits, workings and drill holes. Mineedaurces which are not mineral reserves do not tewenstrated economic viability.
Investors are cautioned not to assume that part aall of an inferred resource exists, or is economidlg or legally mineable.

A feasibility study is a comprehensive study of iaenal deposit in which all geological, engineeritegal, operating, economic, social,
environmental and other relevant factors are camsitlin sufficient detail that it could reasonastyve as the basis for a final decision by a
financial institution to finance the developmentioé deposit for mineral production.

The qualified person responsible for the Lapa naihexserve and mineral resource estimate is NorrBaadrd P.Geo., Senior Geologist. The
effective date of that portion of the estimate igyM815!, 2006. Mr. Bédard also supervised the explorgtimgram at Lapa and reviewed the

exploration results disclosed in this press releAgechnical report describing the mineral resewand reserve estimate will be filed with the

securities regulatory authorities in due course.

Wireframe models of zones comprising the Lapa défleat were used to estimate the mineral resowere derived using drill hole
intercepts. The key assumptions used to deterrhidrill hole intercept intervals were a gold prideb405 per ounce, metallurgical
recoveries of 81.4% for gold. Gold assays werda@tl0.0 grams per tonne. For the mineral resom@gels, a minimum insitu gold grade
cut-off of 5.0 grams per tonne was used to evaldaliehole intercepts that have been adjustedspect a minimum mining width of

2.8 metres (horizontal width).

The Lapa mineral resource estimate was derivedjusthree dimensional block model of the depdsé;grades were interpolated using the
inverse distance power squared method. In ordestimate the mineral reserve, a dilution factot &éveraged 30% was applied (at an ave
grade of 0.46 gram of gold per tonne). For the ugrdeind reserve models, the minimum diluted gokltgrcut-off was 5.0 grams per tonne
(corresponding to the average mining cost of C#8ds tonne).

The data verification process for Lapa consistedhé case of the assay data obtained prior to,2i@®mparing duplicate results or, in the
case of assay data obtained in 2006, of selecfipgpaimately 10% of the samples for check assayiihgse methods do not eliminate all of
the possible sample error; for example, sample Basple bias was partially mitigated at Lapa leysample tower sampling program. There
are no known environmental, permitting, legalgtitixation, socio-political, marketing, or othelevant issues that may materially affect the
estimate of mineral resources and reserves.

The qualified person responsible for the Kittilaneproject's mineral resource and the undergroontibp of the mineral reserve estimate is
Normand Bédard P.Geo., Senior Geologist. The éffedate of that portion of the estimate is Febyi#i, 2006. Since then the open
mineral reserve was revised on April 11, 2006 lowalified person, Patrice Live Eng., of Breton, Bewille et Associés of Montreal, Quebec.
For the revised open pit reserves, a minimum lrdéhgoer tonne gold grade was used. This resultadrimor change in the Kittila mine
project's probable reserves and mineral resou@tb®r than the open pit parameters described abdfeemation regarding the scientific and
technical information contained herein, includindiscussion of verification procedures, is setindhe technical report on the Suurikuusikko
project (now the Kittila mine project) posted on[3&R on March 14, 2006.
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