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Y AGNICO-EAGLE MINES LIMITED
145 King Street East

Suite 500

Toronto, Ontario, Canada M5C 2Y7

August 8, 2005
Dear Riddarhyttan Shareholder:

We are pleased to present to you our Offer to @sgelall of the outstanding shares of RiddarhyBdwareholders accepting the Offer will
receive 0.1137 of a common share of Agnico-EagleddliLimited for each Riddarhyttan share purchagetigmico-Eagle.

Our Offer values each Riddarhyttan share at SERSLBased upon the closing price of Agnico-Eagleroom shares on the New York Stock
Exchange and of Riddarhyttan shares on the StoockBtbck Exchange on May 11, 2005, the last tradaygbefore the announcement of the
Offer. Based upon the closing prices and exchaatgean July 26, 2005, the last practicable dayreetfte mailing of our offer document, the
Offer now values each Riddarhyttan share at SER211.

We believe that our Offer will allow you to realiaesubstantial premium on your Riddarhyttan shatgke reducing the risk of your
investment. It also provides you with the opportyitd participate in the growth of the combined @amies as Agnico-Eagle brings its
technical strength and financial resources to theebbpment of Riddarhyttan's key asset.

We are also making available a simplified sharesplocess that permits you, subject to meetingicegligibility requirements, to elect to sell
all, but not less than all, of the Agnico-Eagle ecoom shares to which you are entitled under therQdighject to a maximum of 570 Agnico-
Eagle common shares. To be eligible you must, anotimgy things, not be located in the United Staiesbe a U.S. Person, as that term is
defined under applicable U.S. securities law, apidoe a U.S. taxpayer. These sales will be arrabgefgnico-Eagle through a designated
broker-dealer at current market prices and the pasteeds will be remitted to you without any dedwucof cost or commissions.

Riddarhyttan shareholders who are located in thigeedrStates, who are U.S. Persons or who are Bxfayers, may not participate in the
simplified share sales process but may elect eivedJS$1.42 per Riddarhyttan share with respeatlidut not less than all, of their
Riddarhyttan shares, subject to a maximum of 5R@darhyttan shares for each shareholder.

Enclosed with this letter are two offer documents in the Swedish language and one in the Enigligjuage. The Swedish language offer
document has been registered and approved by tediSwinancial Supervisory Authority and is besegt to you in accordance with
Swedish rules and regulations. The English langudige document has been filed with the U.S. S¢imsriand Exchange Commission and is
being sent to you in accordance with applicable. SeBurities law.

We believe that accepting the Offer will providenbéits to the shareholders of Riddarhyttan, incigdi

. a substantial 36.5% premium, based upon the clgsiog of the Agnico-Eagle common shares on the Mevk Stock
Exchange and of the Riddarhyttan shares on th&istbn Stock Exchange for the 30 trading day pepddr to the
announcement of the Offer

. ownership of shares with greater liquidity, listadthe New York and Toronto stock exchanges, a2%-gear cash dividend
record

. rollover relief for shareholders for Swedish incotae purposes, except in certain ce

. participation in other Agnico-Eagle projects, indilug our Lapa, Goldex and LaRonde Il projects im&#a and our exploration

projects in the United States and Mex



access to our experienced n-building, operating anexploration team of over 600 people with the experto solve thi
technical challenges of Suurikuusikko

access to our financial resources to provide tipgaleunding required for the development of Skutisikko




. risk reduction by reducing Riddarhyttan sharehaldesliance on Riddarhyttan's Suurikuusikko pro

Agnico-Eagle is a long-established ntidr Canadian gold producer. We have built and nperate the LaRonde Mine on Canada'’s largest
deposit. The acquisition of Riddarhyttan will bsignificant step in the implementation of our muttine growth strategy. We expect that the
successful completion of the Offer will provide béts to all of our shareholders, including:

. the addition of a quality gold asset with r-term production potenti:

. opportunities to leverage Agni-Eagle's mine development and operating expe

. asset diversification, providing Agnico-Eagle withither mine development and exploration opportesit

. geographical diversification, adding a base of apiens in Finland, in an area supportive of theingnndustry

Our Offer is conditional upon, among other thinggnico-Eagle becoming the owner of at least 90%hefoutstanding Riddarhyttan shares as
at 4:00 p.m. Stockholm time (10:00 a.m. New Yorke) on September 9, 2005, or such later time @& weatvhich the Offer may be extended
from time to time by Agnico-Eagle.

Instructions for accepting the Offer are includeaur Offer document and the accompanying Accegt&mm. We ask you to please review
these documents carefully and, if you have anytipresas to how to accept the Offer, to consultryffancial or legal advisor. You may also
direct questions to the Receiving Agent under tiferOSEB (+46 8 639 2750), or Enskilda Securifie46 8 52 22 95 00).

We look forward to welcoming you as a hew sharetotd Agnico-Eagle.

Yours truly,

Jntp

Sean Boyd
President and Chief Executive Officer
Agnico-Eagle Mines Limited

Additional Information and Where to Find I

Agnico-Eagle has filed a Registration Statemenfomm F-4 and other relevant documents concernirggQiffer with the U.S. Securities
and Exchange Commission (the "SEC"). A COPY OF PRBSPECTUS INCLUDED IN THAT REGISTRATION STATEME&ND
CERTAIN OTHER INFORMATION IS BEING PROVIDED TO WOITH THIS LETTER. RIDDARHYTTAN STOCKHOLDERS ARERIRG
TO READ THE PROSPECTUS AND ANY OTHER RELEVANT DCGENI FILED WITH THE SEC BEFORE MAKING ANY INVESTW
DECISIONS BECAUSE THEY CONTAIN IMPORTANT INFORMAITI@ou may obtain the Prospectus and other docuaweittiout charge
at the website maintained by the SEC at www.seclg@addition, you may obtain those documents Infamiing Agnico-Eagle.

Cautionary Information Regarding Forward-Looking $tements

Certain statements in this letter, including stagens as to the potential benefits of the OffehoRiddarhyttan shareholders,
Riddarhyttan and Agni-Eagle, are forward-looking statements. These fodAlaoking statements are subject to risks and uag&ies that
may cause actual results to differ materially, irdihg the risk factors beginning on page 20 inabeompanying Prospectus. You should not
place undue reliance on these forw-looking statements, which speak only as of the dhthis letter. Unless legally required, Agnicagte
does not undertake any obligation to update puplly forward-looking statements herein, whethea assult of new information, future
events or otherwise.

Cautionary Note Regarding this Letter

This letter does not form part of the Prospectud has not and will not be reviewed or approved by Begulatory agency. This letter is
qualified in its entirety by the Prospectus.

This letter has been approved solely for the puepaxf Section 21 of the Financial Services and gtarlact 2000 by Citigroup Global
Markets Limited of Citigroup Centre, 33 Canada Sgu&anary Wharf, London E14 5LB. Citigroup Gloi#rkets Limited is acting fc
Agnicc-Eagle and no one else in connection with the cffet will not be responsible to any other persarpi@viding the protections afforded
to clients of Citigroup Global Markets Limited arfproviding advice in relation to the offer.
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Only the information contained in this Offer Document should be relied upon. Agnico-Eagle has not authtized any other person
to provide different information. If anyone provides different or inconsistent information, it shouldnot be relied upon. Unless otherwise
indicated, the statistical, operating and financiainformation contained in this Offer Document is curent as at the date hereof unless
otherwise noted. It should be assumed that the infmation appearing in this Offer Document is accurae only as of the date hereof or
such other date as of which such information is stad to be presented. The information in this OffeDocument is furnished solely for
the purpose of the offer and should not be reliedpon for other purposes.

This document is a translation from the &wale. In the event of any differences betweenttlisslation and the Swedish language orig
the latter shall govern.

The offer is not being made to persons wigesticipation in the offer requires that an addal offer document be prepared or registre
be effected or that any other measures be takaddition to those required under Swedish or UM. Tehe Offer Document, the relevant
acceptance form and any related offer documentatiemot being distributed and must not be maiteatiwerwise distributed or sent in or into
Australia, Japan or any other jurisdiction in whgakch distribution or offer would require any sadditional measures to be taken or would be
in conflict with any law or regulation in such jgdiction. Should distribution nevertheless takeglacceptance forms from such jurisdiction
may be disregarded.

This Offer Document has been approved gdteglthe purposes of Section 21 of the United Kiogy Financial Services and Markets Act
2000 by Citigroup Global Markets Limited of Citigrnp Centre, 33 Canada Square, Canary Wharf, LonddrbEB. Citigroup Global Markets
Limited is acting for Agnico-Eagle and no one éfseonnection with the offer and will not be respitnte to any other person for providing the
protections afforded to clients of Citigroup Gloiérkets Limited or for providing advice in relatido the offer.

A Swedish language version of this Offer Documentxeept for "Annex A — Support Agreement"”, which hasbeen drafted in
English, has been approved by and registered witthe Swedish Financial Supervisory Authority (Finansinspektionen) (the "SFSA") in
accordance with the provisions of Chapter 2, Sectin4 of the Swedish Financial Instruments Trading Atof 1991. Approval and
registration by the SFSA does not imply that the SEA guarantees that the factual information providedherein is correct or complete.

NOTICE TO RIDDARHYTTAN SHAREHOLDERS IN THE UNITED K INGDOM

The offer described in this Offer Documisndnly being made in or into the United Kingdomatperson who is a "qualified
investor” (as defined in sub-section 86(7) of theaRcial Services and Markets Act 2000, as amebgethe Prospectus Regulations 2005). A
person to whom the offer is made or directed withgistered address in the United Kingdom may aclyept the offer if that person is a
"qualified investor”. Accordingly any such acceptiRiddarhyttan shareholder will only be deemedaweehvalidly accepted the offer if it
certifies that it is a "qualified investor" by cofeting the form of certification included on thecaptance form.

NOTICE TO RIDDARHYTTAN SHAREHOLDERS RESIDENT IN THE UNITED STATES

This Offer Document has been prepared @o@ance with the laws of the Kingdom of Swedenyel as relevant rules and regulations
applicable to public offerings in Sweden. This @fflocument is not authorized to be distributedripame that is either located in the
United States or is a U.S. Person (as defined guRéon S under the United States Securities AG983, as amended), wherever located.
offer will be made in the United States and to WP&rsons only pursuant to an Offer Document fornpiaig of the Registration Statement on
Form F-4 that has been filed by Agnico-Eagle whth United Stated Securities and Exchange Commission

Cautionary Note to Riddarhyttan Shareholders Concening Estimates of Measured and Indicated Resources

This Offer Document uses the terms "meabktgsources” and "indicated resources". Agnico-&agdVvises Riddarhyttan shareholders that
those terms are recognized and required by Canaglgaations,




however, the SEC does not recognize those teRidglarhyttan shareholders are cautioned not to assue that any part or all of the
mineral deposits in these categories will ever benverted into reserves.

Cautionary Note to Riddarhyttan Shareholders Concening Estimates of Inferred Resources

This Offer Document uses the term "infemresburces". Agnico-Eagle advises Riddarhyttanedt@ders that this term is recognized and
required by Canadian regulations, however, the 8&%3 not recognize that term. "Inferred resourbas’®e a great amount of uncertainty as to
their existence, and great uncertainty as to gmnomic and legal feasibility. It cannot be assdithat all or any part of an "Inferred Mineral
Resource" will ever be upgraded to a higher cateddnder Canadian rules, estimates of "Inferredévith Resources" may not form the basis
of feasibility or pre-feasibility studies, exceptrare casefRiddarhyttan shareholders are cautioned not to assue that part or all of an
inferred resource exists, or is economically or lesdly mineable.

Cautionary Note to Riddarhyttan Shareholders Concening Certain Measures of Performance

This document presents certain measurelsidimg "total cash cost per ounce" and "minesiigt per ton”, that are not recognized
measures under United States generally acceptedmtieg principles, or U.S. GAAP. These data mayb®comparable to data presented by
other gold producers. For a reconciliation of thesmsures to the closest measures recognized UrBleGAAP see "Production Costs"
starting on page 83. Agnico-Eagle believes thaddhgenerally accepted industry measures are fedtidicators of operating performance and
useful in allowing year over year comparisons. Heeveboth of these non-GAAP measures should beideresl together with other data
prepared in accordance with U.S. GAAP, and theszsures, taken by themselves, are not necessatibative of operating costs or cash flow
measures prepared in accordance with U.S. GAAP.

CAUTIONARY STATEMENT RELATING TO FORWARD-LOOKING ST ATEMENTS

Certain statements in this Offer Documemtstitute "forward-looking statements". Forwarddog statements include statements of
Agnico-Eagle's or Riddarhyttan's plans, objectiegectations and intentions. Also, words suchwaay™, "will", "should", "could", "would",

"expects”, "anticipates”, "believes", "plans”, &nts", or other variations of these terms or coaigarterminology, often denote forward-
looking statements. Forward-looking statementéiis ©ffer Document include, but are not limitedttwg following:

. Agnico-Eagle's and Riddarhyttan's outlook for 2005

. statements regarding future earnings, and thetsgtysof earnings to gold and other metal pri

. anticipated trends for prices of gold and otheipbyducts mined by Agnico-Eagle

. estimates of future mineral production and sale&gyfico-Eagle and Riddarhyttan

. estimates of production costs and other expensAgmitc-Eagle and Riddarhytte

. estimates of future capital expenditures and athsh needs, and expectations as to the fundingahley Agnic«-Eagle anc
Riddarhyttan

. statements as to the projected development oficerta deposits, including estimates of exploratievelopment and other

capital costs of Agnico-Eagle and Riddarhyttan

. estimates of Agnico-Eagle's reserves and Riddaamgiresources and statements regarding AgniceeBagl Riddarhyttan's
future exploration results and reserve replacement

. estimates of ore grades or ore recoveries in aasilfdity or other analysis of Riddarhyttan's pai@nmining operation
. estimates of future costs and other liabilitieséovironmental remediation of Agnico-Eagle and Rithyttan
. anticipated trends with respect to Agnico-EagleRiddarhyttan's results of operations
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. expectations regarding the outcome of the appeti@environmental permit and the mining concesgiamted to Riddarhytte

. statements regarding Riddarhyttan's expectatiotisrespect to the availability, source and typadditional financing to me
its current and future capital requirements

. expected benefits from Agnico-Eagle's acquisitibRioldarhyttan, including acceleration of the mulftine growth strategy and
potential production and exploration activity oétbombined company

. expected cash resources to fund substantial aatezrcapital expenditures following Agnico-Eagleguisition of Riddarhyttan
. expected costs of integrating the acquired business
. plans following completion of Agni-Eagle's acquisition of Riddarhyttan, including Imgsis strategy, timing of producti

decisions, dividend policy and organization

Such forward-looking statements involve wnaand unknown risks, uncertainties and other faotdhich may cause the actual results,
performance or achievements of Agnico-Eagle oridfiRrhyttan or industry results to be materiallffedent from any future results,
performance, or achievements expressed or impjieslibh forward-looking statements. Such factorkihe, among others, the risk factors
discussed under the heading "Risk Factors" commgran page 20 of this document. Given these urinégs, Agnico-Eagle cautions readers
not to place undue reliance upon any such forwaoltthg statements, which speak only as of the alatge. Except as otherwise required by
law, Agnico-Eagle expressly disclaims any obligatio undertaking to release publicly any update®waisions to any such statements to
reflect any change in Agnico-Eagle's or Riddarhy#axpectations or any change in events, conditwrcircumstances on which any such
statements are based.




QUESTIONS AND ANSWERS ABOUT THE OFFER
Why is Agnico-Eagle making this offer? (See "The Gér" on page 32)

Agnico-Eagle currently owns approximateff?d of the outstanding Riddarhyttan shares. Agniagl&s purpose in making the offer is to
acquire all of the outstanding Riddarhyttan shéimasit does not already own. Agnico-Eagle's oltiayato complete the offer is conditional
upon there being tendered to the offer sufficidwatres such that Agnico-Eagle will own, togetheihwiite shares it currently owns, at least 90%
of the Riddarhyttan shares outstanding. This camdiill be satisfied if at least 76% of the outelang Riddarhyttan shares are tendered to the
offer. Assuming that Agnico-Eagle owns at least 9tfothe outstanding Riddarhyttan shares at the ¢etiop of the offer, as soon as
practicable thereafter, Agnico-Eagle intends te&ftompulsory acquisition procedures under Swddisto acquire any Riddarhyttan shares
not owned by Agnico-Eagle.

Agnico-Eagle believes that Riddarhyttarrespnts an attractive opportunity for Agnico-Edglaccelerate its multi-mine growth strategy
and that the acquisition of Riddarhyttan will prd&ilong-term exposure to a developing gold miniagg in Finland, a pro-mining host
country. The Suurikuusikko gold project offers nesmim production potential and the opportunity dontinuing exploration activity.

The acquisition of Riddarhyttan will alsivetrsify Agnico-Eagle's asset base by adding pakptoduction and resources outside Agnico-
Eagle's current operations in the Abitibi regiomofthwestern Quebec, Canada. Agnico-Eagle's egigtiojects are all potential underground
mines with relatively long lead times to productishile the Suurikuusikko project offers the potahfor an initial open pit operation while
underground operations are being developed. AgBagle believes that its experience in mine building ore processing is well suited to the
complex metallurgical nature of the Suurikuusikkoject. Agnico-Eagle also believes it has the gasburces and financing capacity to fund
the substantial capital expenditures expected t@faired to bring the project into production aodievelop the precious metal extraction
technology for this deposit.

What will Riddarhyttan shareholders receive in theoffer? (See "Terms of the Offer" on page 43)

Riddarhyttan shareholders who tender tReldarhyttan shares to the offer will receive 0.188an Agnico-Eagle common share for each
Riddarhyttan share tendered. Fractions of AgnicgkiEaommon shares will not be issued to personspicy the offer. Fractional entitlements
to Agnico-Eagle common shares will be aggregatetisaitd in the market and the proceeds paid, witdeduction of any costs or
commissions, to those Riddarhyttan shareholdersamb@ntitled to fractions of Agnico-Eagle commbares.

Based upon the last reported sale pridsgaico-Eagle common shares on the New York StoathBrge and the Riddarhyttan shares on
the Stockholm Stock Exchange on May 11, 2005, dkettading day before the announcement of the,affed on July 26, 2005, the latest
practicable date prior to the date of this OffeccDhment the offer provides Riddarhyttan shareholdatts a premium on their Riddarhyttan
shares and the opportunity for continued exposutbe potential upside of the Suurikuusikko projghbtle benefiting from share ownership in
an established gold producer.

In addition, certain Riddarhyttan shareleosdwill have the opportunity to elect to sell somein some cases all, of the Agnico-Eagle
common shares to which they are entitled undeotfee under a simplified share sales process. Sea/"does the simplified share sales
process work?" below.

Riddarhyttan shareholders located in th#ddrStates or who are U.S. persons within the mgaof Regulation S under the Securities
Act, referred to in this Offer Document as U.S.d@as, or who are U.S. taxpayers, as more fullyriteest on page 160 under the heading "U.S.
Holders", referred to in this Offer Document as \H®lders, may not participate in the simplifiecdshsales process but may elect to
participate in the limited U.S. cash alternativatthllows them to receive cash consideration istéaignico-Eagle common shares in respect
of 5,000 of their Riddarhyttan shares tenderedh¢odffer. See "How does the limited U.S. cash adtéve work?" below.
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Will Riddarhyttan shareholders be able to sell theAgnico-Eagle common shares that they receive in thadfer? (See "Registration under
the United States Securities Act of 1933" on pagép

The Agnico-Eagle common shares that Ridgtah shareholders receive will be registered entimited States under the United States
Securities Act of 1933, as amended, or the Seesrfict, and so long as a Riddarhyttan sharehotdeoti an affiliate of Agnicdzagle and is n
deemed to be an "underwriter" for purposes of theuBties Act, after completion of the offer, thgriico-Eagle common shares that such
Riddarhyttan shareholder receives will be freedylérable and not subject to further registratiomiregnents under the Securities Act. The
Toronto Stock Exchange and the New York Stock Ergkehave conditionally approved the listing of teenmon shares of Agnico-Eagle
being offered hereunder, subject to Agnico-Eagl##lfng all of the listing requirements of the Tamto Stock Exchange and the New York
Stock Exchange, respectively.

How does the simplified share sales process work3de "Simplified Share Sales Process" on page 45)

To assist Riddarhyttan shareholders withlsshareholdings to achieve liquidity in a codieéént way, Agnico-Eagle will institute a
simplified share sales process. To be eligibleatdigipate, Riddarhyttan shareholders must notdmated in the United States; U.S. Persons;
U.S. Holders; officers, directors or affiliatesAdnico-Eagle or Riddarhyttan prior to completiontloé offer; or officers, directors or affiliates
of Agnico-Eagle after completion of the offer. Eligible Riddgttan shareholders electing to participate indingplified share sales process \
be required to sell all, but not less than allth&f Agnico-Eagle common shares to which they atideshunder the offer up to a maximum of
570 Agnico-Eagle common shares (equivalent to apprately 5,000 Riddarhyttan shares). Agnico-Eagléarrange for a designated broker
dealer registered in the United States, or brokeatet, to sell such shares at current market pandsemit the proceeds, without any deduction
of costs or commissions, to the entitled sharehsldehe instruction form instructing the broker lde&o sell Agnico-Eagle common shares
pursuant to the simplified share sales processiigldelivered, together with this Offer DocumeéatRiddarhyttan shareholders other than
Riddarhyttan shareholders who are located in thigedrStates or who are U.S. Persons or U.S. Hal&dslarhyttan shareholders are unde
no obligation to sell any of the Agnico-Eagle comnmoshares to which they become entitled under the fefr, and if they choose to sell
such Agnico-Eagle common shares, are under no obdition to do so through the simplified share salesrpcess unless they make an
affirmative election to participate in that process.

How does the limited U.S. cash alternative work? €& "The Limited U.S. Cash Alternative" on page 47)

Riddarhyttan shareholders located in theddnStates or who are U.S. Persons or U.S. Holdessnot participate in the simplified share
sales process but may elect to receive US$1.48sh, per Riddarhyttan share, based on a pric&kf19.25 per Riddarhyttan share and a
currency exchange rate of SEK 7.2055 to US$1.00ay 11, 2005, the last trading day before the annement of the offer, in respect of the
lesser of (i) all, but not less than all, of thel@rhyttan shares held by any such Riddarhyttarekbller and (ii) 5,000 Riddarhyttan shares.
The limited U.S. cash alternative is not continggmin any external financing and the cash pri¢xésl at the US$1.42 per Riddarhyttan sh
The limited U.S. cash alternative is not being igfteto Riddarhyttan shareholders other than thossed in the United States or who are
U.S. Persons or U.S. Holders.

Does Riddarhyttan's board of directors recommend tht Riddarhyttan shareholders accept the offer? (Se&Recommendation by the
Board of Riddarhyttan Regarding the Offer" on page 36)

Riddarhyttan's board of directors has anced that it has unanimously recommended that ttiéaRhyttan shareholders accept the offer.
The board's recommendation is supported by a féropinion from its financial advisor, Standard B&tc. Riddarhyttan has represented to
Agnico-Eagle in a support agreement that it beBaat each board member holding Riddarhyttan shiatends to tender his shares to the
offer.




How was the exchange ratio for Agnico-Eagle commashares being offered to the Riddarhyttan shareholds in the offer determined?
(See "Overview of the Offer" on page 34)

The exchange ratio of 0.1137 of an Agniege common share offered per Riddarhyttan shasefiwed to reflect a negotiated offer price
of SEK 10.25 (US$1.42) per Riddarhyttan share, dasethe closing price of Agnico-Eagle common sbamethe New York Stock Exchange
of $12.51 and the closing price of the Riddarhyghares on the Stockholm Stock Exchange of SEK &0%1ay 11, 2005, which was the last
trading day before the date on which the offer paalslicly announced, and based on the currency exggheate of SEK 7.2055 to US$1.00 a
the close of business on May 11, 2005.

How do Riddarhyttan shareholders tender their share in the offer? (See "To Accept the Offer" on pagd4)

Riddarhyttan shareholders must carefuladreand follow the directions set out in, the settf this Offer Document entitled "Terms,
Conditions and Instructions for Acceptance of tHgeD and must complete the acceptance form whédhdluded in the package Riddarhyttan
shareholders received with this Offer Document.

How do Riddarhyttan shareholders participate in thesimplified share sales process? (See "To Elect tl&mplified Share Sales Process"
on page 47)

Riddarhyttan shareholders other than thmssted in the United States or who are U.S. Parsoftd.S. Holders must carefully read, and
follow the directions set out in, the section dét®ffer Document entitled "To Elect the Simplifi&thare Sales Process" and must complete the
instruction form which is included in the packagddrhyttan shareholders received with this Offecment.

How do Riddarhyttan shareholders elect the limitedJ.S. cash alternative? (See "The Limited U.S. Cashlternative" on page 47)

Riddarhyttan shareholders who are locatdtie United States or who are U.S. Persons ortbflers must carefully read, and follow the
directions set out in, the section of this OffercDment entitled "The Limited U.S. Cash AlternativBlich Riddarhyttan shareholders must
either complete the acceptance form which has beetwith this Offer Document to registered Ridgédn shareholders who are located in
the United States or who are U.S. Persons or UoRlidfs or provide the necessary information tortheminee to complete the acceptance
form on their behalf.

Are there any conditions to the offer? (See "Condibns and Certain Further Terms of the Offer" on page 43)
The following is a summary of the condisao the offer:

. acceptance to such an extent that Ag-Eagle becomes owner of more than 90% of the outstgrRiddarhyttan shares or
fully-diluted basis

. the recommendation in favour of the offer by tharddoof directors of Riddarhyttan shall not haverbeghdrawn or adversely
amended

. no other party shall have announced an offer taiaedriddarhyttan share

. all necessary regulatory, governmental or similea@nces, approvals and decisions for the offértla@ acquisition of

Riddarhyttan, including from competition authoritjeshall have been obtained, in each case on tehieh, in Agnico-Eagle's
opinion, are acceptable

. save as publicly announced by Riddarhyttan prighéodate the offer was announced or as othenisstoded in writing to
Agnico-Eagle prior to that date, Agnico-Eagle doesdiscover that any information publicly disclddey Riddarhyttan is
materially inaccurate or misleading or that anyeriat information that should have been publiclyaithsed by Riddarhyttan has
not been so disclosed

. neither the offer nor the acquisition of Riddarhaytis wholly or partly prevented or materially achedy affected by any
legislation or other regulation, court decisionblwauthority decision or
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similar circumstance, which has occurred or coalispnably be anticipated, outside the control ofié@Eagle and which
Agnico-Eagle could not reasonably have foreseeheatime of the announcement of the offer

. no circumstances which Agni-Eagle did not have knowledge about at the timd@fannouncement of the offer shall h,
occurred that may materially adversely affect Ritigitan's results, liquidity, business or equityidg the current or next
financial year or the feasibility or economic presfs of the Suurikuusikko project, except any cirtstance or effect attributable
to changes in gold prices

. Riddarhyttan shall not have taken any measurestiatypically intended to impair the prerequisii@sthe implementation of
the offer

Agnico-Eagle reserves the right to withdthe offer in the event that it is clear that afiyhe above conditions are not fulfilled or cannot
be fulfilled. However, with respect to the conditioin all but the first bullet point above, suchhgirawal will only be made if the non-
fulfillment of such condition is of material imparice to Agnico-Eagle's acquisition of the Riddadryshares. Agnico-Eagle may, in its sole
discretion, waive any of the foregoing conditioimswhole or in part. If Agnico-Eagle waives the diion to the offer that it becomes the
owner of more than 90% of the outstanding Riddaamyshares on a fully-diluted basis or otherwiserelgses the percentage of Riddarhyttan
shares that Agnico-Eagle must own as a conditiaghamffer, Agnico-Eagle will publicly announce pyess release the waiver or modification
of this condition and will hold the offer open farrleast 10 business days from the date of thégabhouncement in accordance with
Regulation 14E promulgated under the Exchange Act.

Can the offer be extended and if so, under what cumstances? (See "Right to Extend the Final Acceptae Date" on page 48)

Agnico-Eagle may extend the offer for aagson. Agnicd=agle does not currently intend to extend the giégiod. If all of the conditior
to the offer have not been either fulfilled or waivby Agnico-Eagle by 4:00 p.m. CET (10:00 a.m. [Eh September 9, 2005, Agnico-Eagle
may choose, but shall not be obligated, to extbrdffer period. Agnico-Eagle may also extend tiiergeriod in the event that all of the
conditions to the offer have been either fulfilledwaived, provided that Agnico-Eagle promptly pguases the Riddarhyttan shares tendered to
the offer during the initial offer period. HowevérAgnico-Eagle waives the condition that it becsithe owner of more than 90% of the
outstanding Riddarhyttan shares on a fully-dilutedis or otherwise decreases the percentage o&figlthn shares that Agnico-Eagle must
own as a condition to the offer, it must allow tféer to remain open for at least 10 additionalibess days and may not purchase any
Riddarhyttan shares tendered to the offer untiletk@ry of this additional period.

If AgnicoEagle extends the offer period, the period fortelgao participate in the simplified share salesgess and the limited U.S. ce
alternative will also be extended.

If Agnico-Eagle extends the offer periadyill issue a press release announcing the exdaraid the details of any extension promptly
following the expiration of the initial offer peido

After Riddarhyttan shareholders tender their Riddarhyttan shares, may they change their minds and witliraw their Riddarhyttan
shares? (See "Right to Withdraw Acceptance of the fier" on page 49).

Riddarhyttan shareholders have the rightitbdraw any of their Riddarhyttan shares thaythave tendered. To be valid, written notic
withdrawal must be received by SEB, Issues & Pameayship Programmes, as the receiving agent, eotlaan 4:00 p.m. CET (10:00 a.m.
EDT) on September 9, 2005, unless the offer isnedad. If any conditions to the offer, which AgniEagle may waive, are unfulfilled at the
time of extension of the offer period, the righwthdraw will apply correspondingly until the ei@r of the date to which the offer period has
been extended and the date when all of the conditio the offer have been fulfilled. If all of thenditions to the offer are fulfilled or waived
prior to such extension, Agnico-Eagle may purchiheeRiddarhyttan shares tendered to the offer laoskt Riddarhyttan shareholders whose
Riddarhyttan shares have been purchased will haferther rights of withdrawal. However, if Agnideagle waives the condition that it
become the owner of 90% of the outstanding




Riddarhyttan shares, Riddarhyttan shareholderscaiitinue to be able to exercise their withdrawgtits for not less than 10 additional
business days following the waiver of this conditio

In addition, Riddarhyttan shareholders By withdraw an instruction to sell all of the AgmEagle common shares received under the
offer to be sold pursuant to the simplified shades process by executing and delivering a writigtice of revocation to SEB, Issues & Part-
ownership Programmes, as the receiving agent,taottzan 4:00 p.m. CET (10:00 a.m. EDT) on Septer@b2005, unless the offer is
extended. Riddarhyttan shareholders who are lodattée United States or who are U.S. Persons 8r Holders may also withdraw their
election to receive the limited U.S. cash alten@aby executing and delivering a written noticeefocation to SEB, Issues & Part-ownership
Programmes, as the receiving agent, no later tiihpim. CET (10:00 a.m. EDT) on September 9, 206fss the offer is extended.

When does Agnico-Eagle expect the offer to expirand to be completed? (See "Overview of the Offer" opage 34)

Agnico-Eagle currently anticipates that difier will expire at 4:00 p.m. CET (10:00 a.m. EPdn September 9, 2005. Promptly following
the expiration of the offer, Agnico-Eagle will issa press release announcing the outcome of tae off

How will Agnico-Eagle acquire any Riddarhyttan shaes that remain outstanding after the completion othe offer? (See "Compulsory
Acquisition; Merger" on page 50)

If after completion of the offer Agnico-Hagwns more than 90% of the outstanding Riddaanyshares, Agnico-Eagle intends to initiate
compulsory acquisition proceedings under Swedighttaacquire the remaining outstanding Riddarhy#iaares that Agnico-Eagle does not
own. The price that Agnico-Eagle will pay for treraining shares will be determined in the compuylsaquisition proceedings.

If Agnico-Eagle does not hold more than 90Rthe Riddarhyttan shares following completiortted offer, Agnico-Eagle may consider a
legal merger between Riddarhyttan and Agnico-Eagkny of Agnico-Eagle's subsidiaries, for cashsaberation in accordance with the
Swedish Companies Act of 199t5otherwise.

Are there risks associated with this proposed trarection? (See "Risk Factors" on page 20)

The combined company may not achieve tipeeted benefits of this transaction because ofisthe and uncertainties discussed in the
section captioned "Risks Related to the AcquisitibRiddarhyttan" beginning on page 20. In additian investment in Agnico-Eagle common
shares involves other risks described in the sec#ptioned "Risks Related to Agnico-Eagle andApeico-Eagle Common Shares" on
page 23.

How much of Agnico-Eagle will current Riddarhyttan shareholders own upon completion of the offer? (Sé&hare Capital and
Ownership Structure” on page 56)

In connection with the offer, Agnico-Eagleuld issue up to 10,345,583 Agnico-Eagle commameshto Riddarhyttan shareholders if all
such holders elect to tender their Riddarhyttameshan exchange for Agnico-Eagle common sharesesepting approximately 10.7% of
Agnico-Eagle's estimated total common shares qudstg after the consummation of the offer.

Where can Riddarhyttan shareholders get additionalnformation? (See "Where Riddarhyttan ShareholdersCan Find More
Information” on page 185)

Agnico-Eagle has filed with the SEC a r&gi$on statement on Form F-4 under the Securisvith respect to its common shares
offered hereby. This Offer Document does not conddli of the information set forth in the registoat statement and the exhibits and schedules
thereto. Certain items are omitted in accordandk thie rules and regulations of the SEC. For furthi®rmation about Agnico-Eagle and its
common shares offered hereby, reference is matiee teegistration statement and the exhibits anddues filed as part thereof. Statements
contained in this Offer Document as to the contehemny




contract or any other document referred to areneoessarily complete, and, in each instance, H soatract or document is filed as an exhibit,
reference is made to the copy of such contracboumhent filed as an exhibit to the registrationiesteent, each such statement being qualified
in all respects by such reference to such exHhibié registration statement, including exhibits aodedules thereto, may be inspected without
charge at the public reference facilities maintdibg the SEC in Room 1580, 110 F Street, N.E., \Magsbn, D.C. 20549 and copies of all or
any part thereof may be obtained from such offfter gayment of fees prescribed by the SEC.

Agnico-Eagle also files annual, quartertg @urrent reports, proxy statements and otherrimftion with the SEC. Riddarhyttan
shareholders may read and copy any reports, statsrmeother information on file at the SEC's paléiference room in Washington, D.C.
Riddarhyttan shareholders can request copies eétdocuments, upon payment of a duplicating feeyriting to the SEC.

All reports filed by Agnico-Eagle with tI&®EC are also available free of charge via EDGARugh the SEC website at
http://www.sec.gov. In addition, Agnico-Eagle prd®s copies of its proxy and annual report on FdbAfr 2t no charge to investors upon
request.

Riddarhyttan also prepares annual repantd,interim and annual financial reports, for Hargholders. These reports are provided at no
charge to investors upon request.

Who can help answer Riddarhyttan shareholders' queins? (See "To Accept the Offer” on page 44)

Riddarhyttan shareholders who have questdiout the offer should contact:

SEB or Enskilda Securities AB
Issues & Part-ownership Programmes, R B6 Nybrokajen £

SE-106 40 Stockholm SE-103 36 Stockholm
Sweden Sweden

+46 8 639 275I +46 85222950
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SUMMARY

This section highlights selected informatfoom this Offer Document and may not containoélihe information that is important to
Riddarhyttan shareholders. To better understandffiee, Riddarhyttan shareholders should readehige Offer Document carefully.
Riddarhyttan shareholders may obtain more inforomally following the instructions in the section ttaped "Where Riddarhyttan
Shareholders Can Find More Information" on page 28fico-Eagle has included page references pagtodtly to direct Riddarhyttan
shareholders to more complete descriptions incledselvhere in this Offer Document of the topicsspreed in this summary.

Summary of the Offer (See page 32)

On May 12, 2005, Agnico-Eagle announcedéhes of a recommended offer for all of the issaed outstanding shares of Riddarhyttan
not already owned by Agnico-Eagle.

The offer is being made on the followingisa

for each Riddarhyttan share 0.1137 of an Agnic-Eagle common
share

As at the date of that announcement, thex @hlued each Riddarhyttan share at SEK 10.2%(lJ2) and represented a premium to
Riddarhyttan shareholders of 27.3%, based on tieng price of the Agnico-Eagle shares on the NerkYStock Exchange of $12.51 and of
the Riddarhyttan shares on the Stockholm Stock &xgé of SEK 8.05 on May 11, 2005, the last tradiag before the announcement of the
offer. The offer represents a premium of 36.5% iddBrhyttan shareholders, based on the averagaglpsce of the Agnico-Eagle shares on
the New York Stock Exchange and of the Riddarhystaares on the Stockholm Stock Exchange for thiea®ling day period prior to the
announcement of the offer from March 31 through May 2005 (inclusive), which period, as a resulSufedish public holidays, included only
29 trading days for Riddarhyttan, and calculatesedzon the daily closing foreign exchange ratendyuittie period. The offer values
Riddarhyttan at SEK 1,084 million (US$150 milliolgsed on 105,753,846 Riddarhyttan shares outsiguadiat May 11, 2005 and based on
the exchange rate US$1:SEK 7.2055 on May 11, 2005]uly 22, 2005, the closing price of an AgnicajlEacommon share on the New York
Stock Exchange was $12.74. The noon buying ratéaéenCity of New York for cable transfers in Swedishnor as certified by the Federal
Reserve Bank of New York on July 22, 2005 was SEK 87 to US$1.00.

On July 26, 2005, the latest practicablke gaior to the date of this Offer Document, thiepf/alued each Riddarhyttan share at SEK 1
(US$1.43) based on the closing price of the Agiiegle common shares on the New York Stock Exchah§@2.55 and of the Riddarhyttan
shares on the Stockholm Stock Exchange of SEK 1dn9luly 26, 2005.

The board of directors of Riddarhyttan has unanimously recommended that Riddarhyttan shareholders acqs the offer. Standard
Bank Plc, which is acting as financial advisor tohe board of directors of Riddarhyttan, has provideda fairness opinion in relation to
the offer, the text of which is included as Annex Bo this Offer Document.

As at the date hereof, Agnico-Eagle beimficowns 14,763,669 Riddarhyttan shares, whigresents approximately 14% of the issued
and outstanding Riddarhyttan shares.

The acceptance period begins August 8, 2005. Thedi acceptance date for the offer, unless the offés extended, is September 9,
2005. To accept the offer, Riddarhyttan shareholder should complete and return the acceptance form elosed with this document in
the reply-paid envelope to SEB, Issues & Part-ownship Programmes, as the receiving agent, as soongssible, and in any event so as
to be received by the receiving agent no later tha#:00 p.m. CET (10:00 a.m. EDT) on September 9, 2B0unless the offer is extended.
For further details in relation to acceptance of tle offer and other terms of the offer see "Terms, Quditions and Instructions for
Acceptance of the Offer".
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Fractional Entitlements (See page 45)

Fractions of Agnico-Eagle common shares$ mat be issued to persons accepting the offerctlen@al entitlements to Agnico-Eagle
common shares will be aggregated and sold in thkehand the proceeds paid, without deduction gf@sts or commissions, to those
Riddarhyttan shareholders who are entitled to imastof Agnico-Eagle common shares.

Simplified Share Sales Process (See page 45)

Certain Riddarhyttan shareholders will hthes opportunity to elect to sell some, or in sarases all, of the Agnico-Eagle common shares
to which they are entitled under the offer undsmaplified share sales process. To be eligibleatigipate, Riddarhyttan shareholders musit
be: located in the United States; U.S. Persons; HoRlers; officers, directors or affiliates of Aigo-Eagle or Riddarhyttan prior to completion
of the offer; or officers, directors or affiliate$ Agnico-Eagle after completion of the offer. Btig Riddarhyttan shareholders electing to
participate in the simplified share sales proceiioe required to sell all, but not less than aflthe Agnico-Eagle common shares to which
they are entitled under the offer up to a maximdrd7® AgnicoEagle common shares (equivalent to approximat€@9®Riddarhyttan share
Riddarhyttan shareholders who make this electidhbeipaid in the currency of the yield account (Savkastningskontdlinked to their
account with VPC AB (the Swedish Securities Regi€entre). Riddarhyttan shareholders will not bguieed to pay any costs or commissions
in connection with such procesRiddarhyttan shareholders are under no obligation b sell any of the Agnico-Eagle common shares to
which they become entitled under the offer, and ithey choose to sell such Agnico-Eagle common sharase under no obligation to do
so through the simplified share sales process ungethey make an affirmative election to participaten that process.

The Limited U.S. Cash Alternative (See page 47)

Riddarhyttan shareholders located in thgddnStates or who are U.S. Persons or U.S. Holdessnot participate in the simplified share
sales process but may elect to receive US$1.48sh, per Riddarhyttan share, based on a pric&kf19.25 per Riddarhyttan share and a
currency exchange rate of SEK 7.2055 to US$1.00ay 11, 2005, in respect of the lesser of (i) lalit not less than all, of the Riddarhyttan
shares held by any such Riddarhyttan shareholdg(idrb,000 Riddarhyttan shares. The limited Wt&sh alternative is not contingent upon
any external financing and the cash price is fiaedS$1.42 per Riddarhyttan share. The limited daSh alternative is not being offered to
Riddarhyttan shareholders other than those lodatdte United States or who are U.S. Persons or HoRlers.

The Companies (See pages 59 and 129)

Agnicc-Eagle Mines Limited
145 King Street East, Suite 500
Toronto, Ontario

Canada M5C 2Y7
1.416.947.1212

Agnico-Eagle is an established Canadiad gobducer with mining operations located in nogltern Quebec, and exploration and
development activities in Canada, the western driiates (principally Nevada and Idaho) and nontivexico. Agnico-Eagle's operating
history includes more than three decades of coatisgold production, primarily from underground @mns. Since its formation in 1972,
Agnico-Eagle has produced over 3.5 million oundegotd. Agnico-Eagle believes it is currently orfettee lowest cash cost producers in the
North American gold mining industry. Agni-Eagle has traditionally sold all of its gold protioo at the spot price due to its general policy
to sell forward its future gold production.

Agnico-Eagle's strategy is to develop atirmalne platform from the foundation of its LaRonkline. To effect this strategy, Agnideagle
is concentrating on the continued exploration, tgwaent and expansion in the Abitibi region of Qeeln which the LaRonde Mine is
situated, with a view to increasing annual goldduaiion and gold mineral reserves and pursuing dppities for growth in gold production
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and gold reserves through the acquisition or dgwetnt of advanced exploration properties, developrpeperties, producing properties and
other mining businesses in the Americas or EurGieer than the transactions contemplated in thisrd¥ocument and the option agreement
with Industrids Penolés S.A. de C.V., Agnico-Edtds no other commitments or agreements with respecty other material acquisitions.

Agnico-Eagle's principal operating divissoare the LaRonde Division, the Regional Develogndévision and the Exploration Division.
The LaRonde Division consists of the LaRonde priypand the adjacent EI Coco and Terrex properéiash of which is wholly owned and
operated by Agnico-Eagle. The LaRonde Mine, wistsihgle production shaft referred to as the P&hadt, currently accounts for all of
Agnico-Eagle's gold production. Since 1988, the duadRe Division has produced over 2.5 million ounafgold. As at December 31, 2004, the
LaRonde Division had established proven and prabatiheral reserves of approximately 5.1 million cesof contained gold.

Agnico-Eagle's Regional Development Diuisfocuses on the development and managementadvinced projects in the Abitibi region
of northwestern Quebec. The Regional Developmevis@n currently is responsible for the evaluatgdra development project at the
LaRonde Mine to access Agnico-Eagle's mineral nesobase located outside of the Penna Shaft infictste, referred to as the LaRonde Il
project. The Regional Development Division is ateaducting exploration and development activitiegle Lapa property located seven m
east of the LaRonde Mine, the Goldex property leddh Val d'Or, Quebec, and the Bousquet and Hllgoperties located immediately west
of the LaRonde property, and exploration activitesa number of other properties located near #iRande Mine.

Agnico-Eagle's Exploration Division focustsexploration activities primarily on the ideitation of new mineral reserves, mineral
resources and development opportunities in thegsrgroducing regions of Canada, with a particutapleasis on northwestern Quebec.
Agnico-Eagle currently directly manages exploration56 properties in central and eastern Canadaéh&ngestern United States, including
properties acquired from Contact Diamond Corporafformerly Sudbury Contact Mines Limited) in Septeer 2004.

Agnico-Eagle's only significant associa€bntact Diamond Corporation, a public compartgdin the Toronto Stock Exchange under
the symbol "CO". Agnico-Eagle has approximately244.of the voting equity of Contact Diamond Corpimat Contact Diamond Corporation
is an exploration stage mining and development @mpvith diamond properties in Ontario, Quebec, &t and the Northwest Territories.

For more information, see "Agnico-Eagle"gage 59 and see "Where Riddarhyttan Shareholder$-d More Information” on
page 185.

Riddarhyttan Resources A
Aurorum 30

SE-977 75 Luled

Sweder
+46.(0).920.75897

Riddarhyttan is an exploration stage miningipany whose primary focus is on exploration @eeklopment of its Suurikuusikko prope
located approximately 880 kilometres north of Hetshear the town of Kittila in Finnish Lapland.

Riddarhyttan was established under Swealsporate laws in 1996 and was listed on the SveeSigl-list in 1997. The Riddarhyttan
shares currently trade on the Stockholm Stock Bxgé'a O-list under the symbol "RHYT".

To date, detailed exploration and drillegivity has been focused on an area known as &edurikuusikko, a five kilometer-long part
of the Suurikuusikko Trend, a potential gold-begrihear zone extending approximately 15 kilometrese Suurikuusikko property. On
July 19, 2005, Riddarhyttan reported a measure@raimesource estimate of 2.5 million tonnes gradir2 grams of gold per tonne, an
indicated mineral resource of 9.3 million tonneadjng 5.1 grams of gold per tonne and an inferreteral
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resource of 12.5 million tonnes grading 4.2 grafingodd per tonne for Central Suurikuusikko usingud-off of 2.0 grams of gold per tonne.
Riddarhyttan has no proven or probable reserv&eirtral Suurikuusikko or elsewhere.

For more information, see "Riddarhyttan"page 129 and see "Where Riddarhyttan SharehdBers-ind More Information” on
page 185.

Principal Agreements between Agnico-Eagle and Riddhayttan (See pages 52 and 142)

On May 12, 2005, Agnico-Eagle entered m&upport agreement with Riddarhyttan pursuantiichvAgnico-Eagle agreed to make the
offer and Riddarhyttan agreed to support the offee support agreement is described under the mg&8upport Agreement” on page 52 of
this Offer Document and is annexed to this Offecioent as Annex A.

Effective July 1, 2004, Riddarhyttan enteirgto a professional services agreement with Agpfiagle pursuant to which Agnico-Eagle
agreed to supply mining and exploration consuléind technical and corporate development assistarR&darhyttan. For more information,
see "Agreement with Agnico-Eagle" on page 142.

Listings (See page 49)

Agnico-Eagle's common shares are listetherNew York Stock Exchange under the symbol "AEMY on the Toronto Stock Exchange
under the symbol "AGE". The Toronto Stock Exchaagd the New York Stock Exchange have conditiorafigroved the listing of the
common shares of Agnico-Eagle being offered hereyralibject to Agnico-Eagle fulfilling all of thisting requirements of the Toronto Stock
Exchange and the New York Stock Exchange, respgtiv

Fairness Opinion of Standard Bank Plc (See page 36)

In connection with the proposed transac¢tR®iddarhyttan's financial advisor, Standard Baltk &elivered a written opinion to
Riddarhyttan's board of directors that the offensideration to be paid by Agnideagle was fair, from a financial point of view,Réddarhytta
shareholders. The full text of this written opinjalated May 12, 2005, is attached to this OfferDoent as Annex B. AgnicBagle encourag
Riddarhyttan shareholders to carefully read thisiop, and the description of it set out under "@pn of Riddarhyttan's Financial Advisor" on
page 36, for a description of the procedures faldywassumptions made, matters considered andtimniseon the review undertakerhe
opinion is addressed to Riddarhyttan's board of diectors and does not constitute a recommendation smy Riddarhyttan shareholder
as to how such shareholder should act with respettd the offer or any other matter.

Regulatory Requirements (See page 50)

AgnicoEagle does not know of any regulatory requirementtser than those under applicable securities tlaat, must be complied with
order to complete the offer.

Compulsory Acquisition and Appraisal Rights (See pge 50)

Riddarhyttan shareholders who do not tettur shares to the offer will be subject to tbenpulsory acquisition procedure in accordance
with the Swedish Companies Act of 19h&t Agnico-Eagle intends to initiate if it beconmwsner of more than 90% of the outstanding
Riddarhyttan shares after completion of the offére purchase price for the remaining Riddarhytteares will be determined by an arbitration
tribunal. In the case of a compulsory acquisitiaitiated promptly or within a reasonable periodinfe following a share-for-share offer, the
redemption price per share is often determinecdetedual to the volume-weighted average share foidhe shares offered as consideration in
the offer during the offer period (or part theredither this compulsory acquisition process mor ather appraisal or similar rights apply to
the offer.
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Material Income Tax Considerations to Riddarhyttan's Shareholders (See page 163)

A deferral of taxable capital gain on thgpdsition of Riddarhyttan shares will be availatileSwedish residents who participate in the
offer, provided that certain conditions are met.9dch deferral of tax will be available to U.S.idesits who participate in the offer. Also,
Canadian withholding tax will generally be levied dividends paid to holders of Agnico-Eagle comrsbares who are non-residents of
Canada. The material tax consequences to Riddartytthareholders that will result from the offier @escribed in the section entitled "Cer
Tax Considerations" on page 163.

Comparison of Agnico-Eagle and Riddarhyttan Sharehler Rights (See page 173)

The rights of holders of Agnico-Eagle's ecoam shares and the rights of holders of Riddarhigtshares are different. These differences
are described in detail under the heading "Ceéfifierences Between Ontario and Swedish Laws" ayepk/ 3.

Accounting Treatment of the Proposed Acquisition oRiddarhyttan (See page 54)

The proposed acquisition of Riddarhyttah e accounted for using the purchase method af@aating following U.S. GAAP.
Summary Historical Financial Data
Agnicc-Eagle

The following table sets forth a summanhistorical consolidated financial data of Agnicagfte for each of the years in the five-year
period ended December 31, 2004 and for each dhtiee-month periods ended March 31, 2005 and 28&daped in accordance with
U.S. GAAP. This information is derived from, andbsld be read in conjunction with, the audited cdidsted financial statements and the
unaudited quarterly financial statements of Agriitaizle. The operating results are not necessadigative of the results for any future period.
For more information, see the Agnico-Eagle finahsiatements beginning on page F-9 and the seetititied "Agnico-Eagle — Selected Five
Year Financial and Operating Summary".

Three Months Ended March 31, Fiscal Years Ended December 3:
2005 2004 2004 2003 2002 2001 2000
U.S. GAAP

(in thousands, except per share data)

Consolidated Statement o
Income Data:

Revenue from mining operatio $ 61,77¢ $ 48,60 $ 188,04¢ $ 126,82( $ 108,02° $ 96,04: $ 63,67¢
Net income (loss $ 10,44¢ $ 12,90¢ $ 47,87¢ $ (19,499 $ 4,02: $ (5,719 $ (6,86¢)
Basic earnings (loss) per shi $ 01z $ 0.1t $ 0.5¢ $ 0.29) % 0.0¢ $ (0.09 $ (0.12)
Diluted earnings (loss) per shz $ 0.1z $ 0.1t $ 0.5¢ $ (0.29 % 0.0¢ $ (0.09 % (0.12)
Basic weighted average common shg 86,13: 84,52¢ 85,151 83,88¢ 70,82: 61,33¢ 54,44°
Diluted weighted average comm

shares 86,54¢ 85,05 85,57: 83,88¢ 71,63: 61,33¢ 54,44
Consolidated Balance Sheet Data:

Mining properties (net $ 436,40 $ 404,33($ 427,037 $ 399,71¢$ 353,05¢ $ 301,22 $ 281,49
Total asset $ 730,46 % 644,69¢$ 718,16¢0 $ 637,100 $ 593,80° $ 393,46:$ 370,10
Long-term debi $ 141,08 % 143,75( $ 141,49'$ 143,75( $ 143,75( $ 151,08 $ 186,26:
Reclamation provisions and ott

liabilities $ 14,97¢ $ 15,65, $ 14,81t $ 15,377 $ 5,04: $ 4,058 $ 5,567
Total shareholders' equi $ 482,88!'$ 413,700 $ 470,22t $ 400,720 $ 397,69: $ 198,42t $ 124,36:




Riddarhyttan

The initial table below sets forth a sumynafr historical consolidated financial data of Raglyttan, for the fiscal years ended
December 31, 2004 and 2003 and for the three memithsd March 31, 2005 and March 31, 2004 preparaddordance with international
financial reporting standards, or IFRS. This infatian is derived from, and should be read in cocfjiom with, the audited consolidated
financial statements and the unaudited interimnfoiea statements of Riddarhyttan. The second tablew sets forth a summary of historical
financial data of Riddarhyttan presented in accocdawith U.S. GAAP. The operating results are remassarily indicative of the results for
any future period. For more information, see thédarhyttan financial statements beginning on pag® Bnd the section entitled
"Riddarhyttan — Selected Two Year Financial and @peg Summary".

Consolidated Statement of Income Dats
Revenues from mining operatio

Net income (loss

Basic earnings (loss) per shi

Diluted earnings (loss) per sh

Basic weighted average common shares in thous
Diluted weighted average common shares in thous

Consolidated Balance Sheet Data:
Mining properties (net

Total asset

Long-term debi

Reclamation provisions and other liabilit
Total shareholders' equi

Consolidated Statement of Income Dats
Revenues from mining operatio

Net income (loss

Basic earnings (loss) per shi

Diluted earnings (loss) per sh

Basic weighte-average common shares in thouse
Diluted weighte-average common shares in thouse

Consolidated Balance Sheet Data:
Mining properties (net

Total asset

Long-term debi

Reclamation provisions and other liabilit
Total shareholders' equi

Fiscal Years Ended
Three Months Ended March 31 December 31,

2005 2004 2004 2003

IFRS IFRS

(in SEK millions, except share
and per share data)

) I © (10)

(0.09) (0.0) (0.10) (0.19)
(0.09) (0.0) (0.10) (0.19)

105,75¢ 96,00( 97,50: 92,17(
105,75: 98,20( 97,50: 94,37(

20C 15C 20¢ 152

1 1 1 1
12 3 12 4
187 14€ 19C 147
Fiscal Years Ended
Three Months Ended March 31 December 31,
2005 2004 2004 2003
U.S. GAAP U.S. GAAP

(in SEK millions, except share
and per share data)

17) © (31) (29)

(0.1€) (0.0€) (0.32) (0.31)
(0.1€) (0.0€) (0.32) (0.31)

105,75¢ 96,00( 97,50: 92,17(
105,75: 98,20( 97,50: 94,37(

5C 31 67 37

1 1 1 1
12 4 12 4
37 26 54 32
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Summary Unaudited Pro Forma Consolidated Financialnformation

The following summary unaudited pro forneasolidated financial information of Agnico-EagledaRiddarhyttan was derived from the
unaudited pro forma consolidated financial statasjyeand should be read in conjunction with thesarfcial statements and the notes thereto,
included in this Offer Document. For purposes @f pino forma consolidated financial information, €adhyttan financial information has been
translated into U.S. dollars and is based on USAKG

The Unaudited Pro Forma Consolidated Statgsnof Income for the year ended December 31, 26040or the three months ended
March 31, 2005 gives effect to the offer and thguésition of Riddarhyttan by Agnico-Eagle as ifid occurred on January 1, 2004. The
Unaudited Pro Forma Consolidated Balance ShedtMarah 31, 2005 gives effect to the offer as lad occurred on March 31, 2005. The
pro forma transaction scenario is based upon thengstion that 100% of the outstanding shares odi&iuyttan (other than those shares alr
owned by Agnico-Eagle) are tendered to the offée $elected unaudited pro forma consolidated fimhimformation is based on estimates
and assumptions that are preliminary and doesurpiopt to represent what Agnico-Eagle's resultgprations or financial position actually
would have been if the offer had been consummatetie@date or for the periods indicated or whahsesults will be for any future date or
any future period. Riddarhyttan shareholders shoedd this summary together with the unauditedfi@nma consolidated financial statements,
and the accompanying notes thereto, beginning ga pa2. For more information, see also the seaaptioned "The Combined Company —

Selected Unaudited Pro Forma Consolidated Finahmdarmation".

Three Months
Ended Year Ended
March 31, 2005 December 31, 2004

(in thousands, except per share data)

Unaudited Pro Forma Consolidated Statement of Incom:

Revenue from mining operatio $ 61,76¢ $ 188,04

Net income $ 8,33 % 44,16¢

Basic income per sha $ 0.0¢ $ 0.4¢€

Diluted income per shal $ 0.0¢ $ 0.4¢€
As at

March 31, 2005

(in thousands)

Unaudited Pro Forma Consolidated Balance Sheet Infmation:

Mining properties (net $ 619,00!
Total asset $ 906,78:
Long-term debi $ 141,18
Reclamation provisions and other liabilit $ 14,97¢
Total shareholders' equi $ 607,54¢
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Summary Comparative Historical and Pro Forma Per Slare Data

The following table presents unauditedinedbme (loss) per share data and net book valushzee data for each stand-alone company on
a historical basis, unaudited net income (loss)peare and net book value per share data for timbio@d company on a pro forma basis and
unaudited loss per share and net book value pee $tiaRiddarhyttan on an equivalent pro forma $asi each case prepared in accordance
with U.S. GAAP. The per common share unauditedfpnma consolidated financial information is not essarily indicative of the financial
position of the consolidated company had the dffssn completed on March 31, 2005 and operatindtsethiat would have been achieved by
the consolidated company had the offer been coegbles of the beginning of the period presented sandid not be construed as
representative of future financial position or @iy results. The per common share informatiosgmeed below has been derived from the
unaudited pro forma consolidated financial inforimatncluded in this Offer Document.

This information is only a summary and diddae read in conjunction with the selected hist@rfinancial data of Agnico-Eagle and
Riddarhyttan, the Agnico-Eagle and Riddarhyttanudited pro forma consolidated financial statemesmsl the separate historical financial
statements of Agnico-Eagle and Riddarhyttan aratedlnotes included herein.

Historical Pro Forma
Agnico-Eagle and Riddarhyttan
Agnico-Eagle Riddarhyttan ) Riddarhyttan Equivalent

Net income (loss) per share for the three montdge
March 31, 2005

Basic and diluted® $ 01z $ (0.0 $ 0.0¢ $ 0.01
Net income (loss) for the year ended Decembe
2004:

Basic and diluteé® $ 0.5¢ $ (0.0 $ 0.4€ $ 0.0¢
Cash dividends declared per share for the threghms
ended March 31, 20C $ 0.0C $ 0.0C $ 0.0C % 0.0C
Cash dividends declared per share for the yeardende
December 31, 200 $ 0.0z $ 0.0C $ 0.0z $ 0.0C
Book value per share as at March 31, 2005 $ 56C $ 0.0t $ 6.2¢ $ 0.72
1) Riddarhyttan historical income (loss) per share amt®for the year ended December 31, 2004 andhéothiree months ended March 31, 2005 are basedSrGAAP and are

translated from SEK into US$ at the exchange rA&&iK 7.346 per US$ and 6.9247 per US$ respectiRilydarhyttan historical book value per sharetddaxch 31, 2005 is
based on U.S. GAAP and is translated at SEK 7.@843$.

) The Riddarhyttan equivalent pro forma share amoargsalculated by multiplying the pro forma Agnigagle and Riddarhyttan share amounts by the egehaatio in the
transaction of 0.1137 of an Agnico-Eagle commoneifar each Riddarhyttan share.

(3) Basic and diluted net income (loss) per share waleulated by dividing net income (loss) by theghgeéd average number of basic and diluted commarestoutstanding,
respectively, of Agnico-Eagle or Riddarhyttan. e pro forma consolidated Agnico-Eagle and Ridg@an amounts, the basic and diluted net incomesjlper share was
calculated by dividing the pro forma net incomes¢lpper share by the weighted average number @f &ad diluted common shares outstanding, respalgtiof AgnicoEagle, plu
the shares that would be issued as a result afftee

(4) Book value per share was calculated by dividingltshareholders' equity by the number of Agriiale common shares or Riddarhyttan shares outstpatthe end of the peric

For the pro forma consolidated Agnico-Eagle anddRitlyttan amounts, the book value per share wasletéd by dividing the pro forma total sharehostlequity by the number
of Agnico-Eagle common shares outstanding at tideogthe period plus the shares that would be sisea result of the offer.
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Market Price and Dividend Information

The Agnico-Eagle common shares are listetiteaded in Canada on the Toronto Stock Exchandernthe symbol "AGE" and in the
United States on the New York Stock Exchange utftesymbol "AEM". The Riddarhyttan shares are tiste the Stockholm Stock Exchan
under the symbol "RHYT". As of July 22, 2005, therere approximately 4,973 registered holders ofiégiitagle common shares and, as of
June 30, 2005, there were approximately 5,073 @lofeRiddarhyttan shares. The table below setb féor the calendar quarters indicated,
high and low sale prices per share of Agnico-Eaglamon shares and Riddarhyttan shares, as reportdee Toronto Stock Exchange,

New York Stock Exchange and the Stockholm StockhBrge, as applicable, in such periods. No dividevete declared by Riddarhytt
during those periods. In 2004, Agnico-Eagle dedare annual cash dividend of $0.03 per share, payal2005, an amount unchanged from
the cash dividend it declared and paid in the jpeviwo years. No dividend was declared by Agniaegi& in the first two quarters of 2005.

Agnico-Eagle Shares (NYSE Agnico-Eagle Shares (TSX)

High Low High Low
(US$) (C$)

2003
First Quartel 16.47 11.11 24.9¢ 16.4:
Second Quarte 12.51] 9.72 16.8¢ 14.1¢
Third Quartel 14.9( 10.3: 20.7i 14.6(
Fourth Quarte 14.2( 10.11 18.5¢ 13.4(
2004
First Quartel 15.07 11.9¢ 19.7¢ 15.5(
Second Quarte 15.07 11.4% 19.8( 15.8(
Third Quartel 14.6¢ 12.47 19.3( 16.4¢
Fourth Quarte 16.7: 13.1¢ 19.9¢ 16.4(
2005
First Quartel 15.7¢ 11.97 18.97 14.9¢
Second Quarte 14.67 10.8( 18.1% 13.6:

Riddarhyttan Shares

High Low

(SEK)

2003
First Quartel 5.07 4.0¢
Second Quarte 4.6 3.8z
Third Quartel 5.3¢ 3.4€
Fourth Quarte 6.6 4,77
2004
First Quartel 6.6¢ 5.4€
Second Quarte 6.5¢ 5.2Z
Third Quartel 6.4¢ 472
Fourth Quarte 8.3t 6.4C
2005
First Quartel 8.3( 6.8(
Second Quarte 10.7¢ 7.9C
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The following table shows, as of May 11030the last trading day before the announcemettteobffer, and July 22, 2005, the closing
price per share of Agnico-Eagle common shares @eMN#w York Stock Exchange and Toronto Stock Excbhaagd the closing price per share
of the Riddarhyttan shares on the Stockholm Stoath&nge. This table also includes the equivaldoeper share of Riddarhyttan shares on
those dates. This equivalent per share price tsftee value of the Agnico-Eagle common shares &ludtan shareholders will receive for
each Riddarhyttan share they own and tender as if@dmbination were completed on either of thosesdapplying the exchange ratio of
0.1137 of an Agnico-Eagle common share for eacld&luyttan share and using the closing price of égpiiagle common shares on the
New York Stock Exchange and Toronto Stock Exchaagepplicable, on those dates. The table assum@schange rate of SEK 7.2055
US$1.00 and an exchange rate of SEK 5.7770 to O%inMMay 11, 2005 and an exchange rate of SEK 7.822/S$1.00 and an exchange
of SEK 6.4226 to C$1.00 on July 22, 2005.

Agnico-Eagle Shares  Agnico-Eagle Shares

Riddarhyttan Shares (NYSE) (TSX)
SEK us$ C$ us$ C$

May 11, 200¢ 8.0t 1.1z 1.4C 12.5] 15.6¢
July 22, 200¢ 10.9(C 1.3¢ 1.7C 12.7¢ 15.5%

Equivalent Price per share ol Equivalent Price per share of

Riddarhyttan Shares (NYSE) Riddarhyttan Shares (TSX)

SEK Uss$ SEK C$

May 11, 200¢ 10.2¢ 1.4z 10.2¢ 1.7¢
July 22, 200¢ 11.3¢ 1.4t 11.37% 1.77

Following completion of the offer, the hetd of Agnico-Eagle common shares will be entitledeceive such dividends as may be
declared by the board of directors of Agnico-Edgien funds legally available therefor.

Ownership of Directors and Officers

As at July 22, 2005, Riddarhyttan's direstofficers and their affiliates beneficially owh&38,835 Riddarhyttan shares, or approximately
0.6% of the total number of outstanding Riddarhyghares. Riddarhyttan has represented to AgnigteEa a support agreement that it
believes that each board member holding Riddanmitares intends to tender its shares to the offer.
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RISK FACTORS

Investing in Agnico-Eagle common shares involveaiterisks. Before tendering Riddarhyttan sharestte offer, Riddarhyttan
shareholders should carefully consider all of thiormation in this Offer Document and, in particylahould evaluate the following risk
factors. However, the risks described below arethetonly ones facing Agni-Eagle and Riddarhyttan. Additional risks not curtigrknown tc
Agnicc-Eagle or that Agnico-Eagle currently deems immiatenay also impair Agnico-Eagle's business operadi

Risks Related to the Acquisition of Riddarhyttan
Agnica-Eagle Shares issued in connection with the offeaynhave a market value lower than expected

Agnico-Eagle is offering to pay 0.1137 af/&gnico-Eagle common share for each Riddarhyttemestendered to the offer and not
withdrawn. Based on the closing prices of the Agriiagle common shares on the New York Stock Exahang the Riddarhyttan shares on
the Stockholm Stock Exchange on May 11, 2005,dketrading day prior to the announcement of tlfer ofhis represents a premium of 27.
to Riddarhyttan shareholders. If the market pricAgnico-Eagle common shares and/or Riddarhyttameshfluctuates, the value of the
consideration received by Riddarhyttan shareholdexg vary from that set out in this Offer Documerariations in the market price of
Agnico-Eagle common shares may occur as a resahiaiges in, or market perceptions of changesiénbtsiness, operations or prospects of
Agnico-Eagle, market assessments of the likelibatithe offer will be consummated, regulatory ¢desations, general market and economic
conditions and other factors over which Agnico-Edghs no control. In addition, the relative valagan Agnico-Eagle common share and a
Riddarhyttan share may change as a result of fiictos in currency exchange rates.

After the consummation of the offer, Riddarhyttanowld become a subsidiary of Agni-Eagle and Agnico-Eagle's interests could differ
from those of any remaining Riddarhyttan sharehold

After the consummation of the offer, Agnieagle would have the power to elect the directappoint new management and approve
certain actions requiring the approval of Riddatdaytshareholders, including adopting certain amesmdsito Riddarhyttan's articles of
association and approving mergers or sales of Rigttan's assets. In particular, after the consutiomaf the offer, Agnico-Eagle intends to
exercise its statutory right, if available, to aicgall of the Riddarhyttan shares not acquiredeurtde offer, or, if such statutory right is not
available, to integrate Agnico-Eagle and Ridda®nythty merger or other transaction whereby the tjp@sof Agnico-Eagle and Riddarhyttan
are combined. Agnic&agle's interests with respect to Riddarhyttan diffgr from those of any remaining minority Riddgittan shareholder

The market price of Agnico-Eagle common shares nu®cline as a result of the offer

In connection with the offer, Agnico-Eagleuld issue as many as 10,345,583 Agnico-Eagle amshares to Riddarhyttan shareholders
if all such holders elect to tender their Riddataiytshares in exchange for Agnico-Eagle commoreshagpresenting approximately 10.7% of
Agnico-Eagle's estimated total common shares mdstg after the consummation of the offer. The Agrtagle common shares issued
pursuant to the offer and not held by affiliatesAghico-Eagle or persons deemed to be "underwriters" fqpgaes of the Securities Act will |
freely-tradeable upon consummation of the offer trgglefore not subject to any restrictions on skt acquisition of the Agnico-Eagle
common shares by Riddarhyttan shareholders whonoiwish to hold shares in a Canadian company edisas the increase in the outstanc
number of Agnico-Eagle common shares, may leadlesf Agnico-Eagle common shares through theldisgshare sales process or
otherwise or to the perception that such salesaoayr, either of which may adversely affect the keafor, and the market price of, Agnico-
Eagle common shares.

In addition, the market price of the AgniEagle common shares may decline following theicstpsf the offer for a number of reasons,
including strategic benefits of the acquisition heing realized by Agnico-Eagle as rapidly or te éxtent anticipated by stock market analysts
or investors. The closing price of the Agnico-Eagpenmon shares was $12.51 on the New York Stock&hge on May 11, 2005, the last day
of trading prior to the announcement of the propgasféer. Since that date, the daily closing pri€t¢he Agnico-Eagle common shares on the
New York Stock Exchange has fluctuated from a I6\$10.96 to ¢
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high of $12.15. On July 22, 2005, the closing potéhe Agnico-Eagle common shares was $12.74 etNdgw York Stock Exchange.
Costs associated with developing Riddarhyttan'spedies could reduce Agnico-Eagle's future earnings

Riddarhyttan's principal asset, the Suwr#ikko gold deposit, is at an early stage of deymlent and Agnico-Eagle cannot assure that it
can be brought into production. A feasibility stunlythe property was commenced in January 2003hencksults are expected in the third
guarter of 2005. A production decision will be mddesed on the results of that study. If a decigigoroceed is made, Agnico-Eagle believes
that the earliest the property can be broughtpntmluction is 2007. Until that time, the propertyl wot generate revenues and Agnico-Eagle
will have to fund the exploration and other capéapenditures to develop the property. Until suctetas it has been determined that the
Suurikuusikko property can be commercially devethfbe acquisition is expected to have a negafieeton Agnico-Eagle's earnings as the
exploration activities and other capital expendituwill be required to be expensed by Agnico-Edgie.possible that unexpected transaction
costs, such as taxes, fees or professional expesrsasexpected future operating expenses, sutiteesased personnel costs or unexpected
severance costs, as well as other types of unpatéd developments, could adversely impact Agniagh€s cash flow.

The business of exploration for minerals and miningvolves a high degree of risk, as few propertieat are explored ultimately develop
into producing mines

The exploration and development of mindeglosits involves significant financial and othisks over an extended period of time. While
discovery of a gold-bearing structure may resufiibstantial rewards, few properties explored &mmately developed into producing mines.
Riddarhyttan's Suurikuusikko property is considerede in the exploration stage only and does aotain any known bodies of commercial
gold. Riddarhyttan has no proven or probable mimeserves. Major expenses are required to esltatdiserves by drilling and to construct
mining and processing facilities at the site. Agnitagle cannot assure that the current or propesgldration programs on the Suurikuusikko
property will result in profitable commercial migjroperations or that ore grade actually recoveyedidnico-Eagle will not materially differ
from the grades of mineral resources estimatedhéygtirrent management of Riddarhyttan.

Whether a gold deposit will be commerciailgble depends on a number of factors, some ofhwaie the particular attributes of the
deposit, such as its size and grade, costs ardiegitly of the recovery methods that can be emplayexkimity to infrastructure, financing
costs and governmental regulations, including r&iuis relating to prices, taxes, royalties, infiagture, land use, importing and exporting of
gold and environmental protection. The effect @fsthfactors cannot be accurately predicted, butah®ination of these factors may prevent
Agnico-Eagle from realizing an adequate returntsinvestment in Riddarhyttan.

Riddarhyttan requires additional capite

Riddarhyttan is an exploration stage miringipany with no mining revenues. Accordinglydferations have generated recurring losses
and negative operating cash flows. As stated imtites to Riddarhyttan's audited financial stateémeantained in this Offer Document,
Riddarhyttan's ability to continue as a going conds dependent upon the consummation of the Odtetaining adequate third party financing
arrangements or achieving sufficiently profitabfemations.

Riddarhyttan's subsidiary, Riddarhyttandeses Oy, has signed an unsecured, guaranteebardeaft facility of EUR 1.6 million witl
Nordea Bank Finland Plc to satisfy its cash requésts during the Offer. In connection with thisifiag Riddarhyttan has provided ¢
unconditional guarantee in favour of the lender Ridtlarhyttan's subsidiary, Suurikulta AB, has jded a negative pledge under which it has
agreed not to, among other things, transfer or mbew its mining rights in the Suurikuusikko goldbdsit.

Amounts drawn down under this facility wallow Riddarhyttan to continue its explorationigities in Suurikuusikko on the current scale
during the Offer. Riddarhyttan has no income withich to repay any amounts drawn under the facifityy repayment prior to the
Suurikuusikko gold deposit coming into productioauld have to be made out of the proceeds of aafedquity financing or asset sale.
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Riddarhyttan cannot be certain that additionalrfciag will be available from third parties on favahble terms within the time required. If such
financing cannot be obtained within the time regdjrfurther exploration of the Suurikuusikko gokbdsit will be impaired.

Acquisitior-related accounting charges may delay or reduce AgrEagle's profitability

Agnico-Eagle is accounting for the acqigsitof Riddarhyttan as a purchase following accmgnprinciples generally accepted in the
United States. The purchase price of Riddarhytt#irbe allocated to the fair value of the identifia tangible and intangible assets and
liabilities that Agnico-Eagle acquires as part @fico-Eagle's acquisition of Riddarhyttan. Agnicagte is required to perform periodic
impairment tests on its mineral properties. Agrigagle cannot predict whether or when there wilhbeémpairment charge, or the amount of
such charge, if any. However, if the charge isificant, it could cause the market price of Agnigagle's common stock to decline.

Full integration of Agnico-Eagle's operations witRiddarhyttan's operations may not be achieved ifiAgp-Eagle cannot compulsorily
acquire all of the issued and outstanding Riddartgn shares

Agnico-Eagle's obligation to consummatedffer is subject to a condition that, before the ef the offer period, there shall have been
acceptance of the offer to such an extent that éayBiagle becomes owner of more than 90% of theamdsg Riddarhyttan shares. If Agnico-
Eagle owns more than 90% of the outstanding Riddtmh shares, Agnico-Eagle intends to initiate colsgry acquisition proceedings under
Swedish law that may be time-consuming. It is guedihat, at the end of the offer period, Agnicaeawill elect to waive the above condition
and consummate the offer even though Agnico-Eagés ahot hold more than 90% of the outstanding Ridd&an shares. As a result, Agnico-
Eagle would not be able to effect a compulsory &ition of the remaining outstanding Riddarhyttéargs. This could prevent or delay
Agnico-Eagle from realizing some or all of the aigtated financial and strategic benefits of its bomation with Riddarhyttan. If Agnico-Eagle
does not hold more than 90% of the Riddarhyttameshtollowing the offer, Agnico-Eagle may considdegal merger between Riddarhyttan
and Agnico-Eagle or any of Agnico-Eagle's subsidgrfor consideration in cash in accordance wigSwedish Companies Act of 19315
otherwise. Agnico-Eagle cannot assure that any swiger would occur or achieve any of the interteefits of such merger.

As a result of the consummation of the offer, Agn-Eagle will conduct more of its business internatially, which will expose Agnicd=agle
to additional and increased risks

Agnico-Eagle will significantly increase international operations upon consummation obffer. There are many risks that currently
affect and will continue to affect Agnico-Eaglaiarnational business and multinational operatiaéch risks will increase upon
consummation of the offer. These risks includefttiewing:

. compliance with multiple and potentially confliagimegulations in North America and Europe, inclgdéxport requirements,
tariffs, import duties and other trade barrierswadl as health and safety requirements

. difficulties in staffing and managing operationdNarth America and Eurof
. currency fluctuations and resulting losses on cuydranslations

. overlapping or differing tax structures

. cultural and language differences between North decaeand Europ

As a result of the consummation of the offer, Agn-Eagle will be a larger and broader organizationnd if Agnico-Eagle's management is
unable to manage the combination of Agnico-Eagl&asiness with Riddarhyttan's, Agnico-Eagle's opearag results will suffer

As a result of the consummation of the pffgnico-Eagle will acquire the operations and &yees of Riddarhyttan. Consequently,
Agnico-Eagle will face challenges inherent in @ffitly managing an
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increased number of employees over large geograstences, including the need to implement appaigpeystems, policies, benefits and
compliance programs. Any inability to successfutignage the geographically more diverse and lambimed organization, or any
significant delay in achieving successful managenmuld have a material adverse effect on Agriagle's results of operations after the «
is consummated and, as a result, on the market pfidgnico-Eagle's common shares.

Agnicc-Eagle common shares are listed only on the NewR8tock Exchange and the Toronto Stock Exchange arah-North American
shareholders will be exposed to currency risk wittspect to their Agnic-Eagle common shares

The Agnico-Eagle common shares to be issu@iddarhyttan shareholders in the offer are etqubto be listed on the New York Stock
Exchange and the Toronto Stock Exchange. Theynetlbe listed on the Stockholm Stock Exchange ngragher stock exchange in Europe.
As a result, individual Riddarhyttan shareholdersepting the offer who choose not to participatthasimplified share sales process may
to engage a securities broker in the United Sat€xanada to effect any subsequent trades in Ageagle common shares. This may result in
higher execution costs and settlement times faviddal Swedish and other ndwerth American shareholders than trading on a stockang
in their home jurisdiction. Agnico-Eagle common ggaalso trade in U.S. dollars and Canadian dodladsAgnico-Eagle pays dividends, if
any, in U.S. dollars. This may expose shareholdéis wish to convert their dividends or sales prasdato Swedish kronor or other curren:
to currency exchange risk if the value of the W@lar or the Canadian dollar decreases againstdheersion currency.

Risks Related to Agnico-Eagle and the Agnico-Eagléommon Shares

Changes in factors beyond Agnico-Eagle's controlcbuas the price of gold, commodity prices and gptdduction, affect Agnico-Eagle's
profitability and have caused Agni-Eagle to experience losses

Although Agnico-Eagle reported net incoraethe three months ended March 31, 2005 and thesysnded December 31, 2004 and 2002,
it incurred net losses in 2003 and in each of i fears prior to 2002. For a discussion of tledes contributing to the losses, see "Agnico-
Eagle — Management's Discussion and Analysis". éapfiiagle’s profitability depends on the price dfiggold production, total cash costs,
the prices and production levels of by-product zgilwer and copper and other factors discusseédisnOffer Document. Substantially all of
these factors are beyond Agnico-Eagle's controlfegrico-Eagle can provide no assurance that it sufitain profitability in the future.

Agnicc-Eagle is dependent upon its mining and milling ap¢ions at LaRonde and any adverse condition affagtthose operations may
have a material adverse effect on Agnico-Eagleisdincial performance and results of operations

Agnico-Eagle's mining and milling operatscett the LaRonde Division account for all of Agrigagle's gold production and will continue
to account for all of its gold production in theute unless additional properties are acquired@udght into production. Any adverse condition
affecting mining or milling conditions at the LaRimDivision could be expected to have a materiaest effect on Agnico-Eagle's financial
performance and results of operations until sutle ths the condition is remedied. In addition, Agriiagle's ongoing development of the
LaRonde Mine involves the exploration and extratti ore from new areas and may present new cgréifit challenges for Agnico-Eagle. At
current levels of mineral reserves and productioa aRonde Mine has an estimated mine life of agdprately 14 years. However, gold
production at the LaRonde Mine is expected to begutecline commencing in 2007. Unless Agnico-Eagle successfully bring into
production the Goldex property, the Lapa propertifoother exploration properties or otherwiselagold producing assets prior to 2007,
Agnico-Eagle's results of operations could be agblgraffected. Agnico-Eagle cannot assure thatuteent exploration and development
programs at the LaRonde Division will result in argw economically viable mining operations or yie&lv mineral reserves to replace and
expand current mineral reserves.

In addition, Agnico-Eagle depends on certdaims, mining leases and environmental permitsHe continuing direction of its mining
and milling operations. If any of these claimsskesor permits were to be
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revoked, it could have a material adverse effecAgnico-Eagle's gold production and, accordindly financial performance and results of
operations until such time as the good standirth®tlaim, lease or permit is restored.

Agnicc-Eagle’s financial performance and results may fliuate widely due to volatile and unpredictable cowdity prices

Agnico-Eagle's earnings are directly ralatecommodity prices as revenues are derived fimnious metals (gold and silver), zinc and
copper. Agnico-Eagle's policy and practice is oaell forward its future gold production; howevender Agnico-Eagle's Price Risk
Management Policy, approved by its board of dine;tAgnico-Eagle may review this practice on a gebpy project basis, making use of
derivative instruments where appropriate to enanradequate return to shareholders on new profgotd. prices fluctuate widely and are
affected by numerous factors beyond Agnico-Eaglefgrol, including central bank sales, producerdirgl activities, expectations of inflation,
the relative exchange rate of the U.S. dollar witier major currencies, global and regional denmaripolitical and economic conditions, and
production costs in major gold producing regionse Bggregate effect of these factors is impossibpeedict with accuracy. Worldwide
production levels also affect gold prices. In aiddit the price of gold has on occasion been sulijeetery rapid short-term changes because of
speculative activities. Fluctuations in gold priceay adversely affect Agnico-Eagle's financial perfance or results of operations. If the
market price of gold falls below Agnico-Eagle'salatash costs and remains at such a level for astaised period, Agnico-Eagle may
experience losses and may curtail or suspend so@iledd its exploration, development and miningiéties. The prices received for Agnico-
Eagle's by-products (zinc, silver and copper) affamico-Eagle’s ability to meet its targets folalacash cost per ounce of gold produced. By-
product prices fluctuate widely and are affectedhbgnerous factors beyond Agnico-Eagle's controhiégrEagle occasionally uses derivative
instruments to mitigate the effects of fluctuatmgproduct metal prices.

The volatility of gold prices is illustratén the following table which sets forth, for theriods indicated, the high and low afternoon fiy
prices for gold on the London Bullion Market (theohdon P.M. Fix") and the average gold prices nesgtby Agnico-Eagle.

2004 2003 2002 2001 2000 1999
High price ($ per ounce 454 417 35C 298 313 32¢
Low price ($ per ounce 37t 32¢ 27¢ 25€ 264 25%
Average price received ($ per oun 41¢ 36¢ 31z 27¢ 27¢ 274

On July 22, 2005, the London P.M. Fix wd8%00 per ounce of gold.

Based on 2005 production estimates, theoxppate sensitivities of Agnico-Eagle's after-tagome to a 10% change in metal prices from
2004 market average prices are as follows:

Income per share

Gold $ 0.0¢
Zinc $ 0.04
Silver $ 0.02
Copper $ 0.01

Sensitivities of Agnico-Eagle's after-tacdme to changes in metal prices will increase witheased production.

Agnica-Eagle's mining operations may yield less gold undetual production conditions than indicated bysiestimated gold production,
due to mining accidents and other environmental aitions

Agnico-Eagle's gold production may falld&lestimated levels as a result of mining accideath as cave-ins, rock falls, rock bursts or
flooding. In addition, production may be unexpettedduced if, during the course of mining, unfakatle ground conditions or seismic
activity are encountered, ore grades are
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lower than expected, or the physical or metallaabharacteristics of the ore are less amenabtedkpected to mining or treatment.
Accordingly, there can be no assurance that Aggiagle will achieve current or future productionirastes.

A rock fall that occurred in two productistopes during the first quarter of 2003 led toratial 20% reduction in Agnico-Eagle's 2003
gold production estimate from 375,000 ounces tqg@@Wounces. Production drilling challenges andelothan planned recoveries in the mil
the third quarter of 2003 led to a further reduttio the production estimate by 21%. Final goldduction in 2003 was 236,653 ounces. In
2004, higher than expected dilution in lower levalshe mine led to actual gold production for ylear of 271,567 ounces, below the initial
production estimate of 308,000 ounces.

The exploration of mineral properties is highly spalative, involves substantial expenditures, andrisquently unproductive

Agnico-Eagle's profitability is significdptaffected by the costs and results of its exgloreand development programs. As mines have
limited lives based on proven and probable minersérves, Agnico-Eagle actively seeks to repladeeapand its reserves, primarily through
exploration and development and, from time to tithepugh strategic acquisitions. Exploration fonerals is highly speculative in nature,
involves many risks and frequently is unsucces#aoiong the many uncertainties inherent in any goldloration and development program
are the location of economic ore bodies, the dgreknt of appropriate metallurgical processes, géoeipt of necessary governmental permits
and the construction of mining and processing it&sl In addition, substantial expenditures arneed to pursue such exploration and
development activities. Assuming discovery of aoneenic ore body, depending on the type of miningrapon involved, several years may
elapse from the initial phases of drilling untilnemercial operations are commenced and during somehthe economic feasibility of producti
may change. Accordingly, Agnico-Eagle cannot asthaeits current exploration and development paiogs will result in any new
economically viable mining operations or yield nesgerves to replace and expand current reserves.

Agnicc-Eagle's cash costs of gold production are unpreadiale

Agnico-Eagle's total cash costs to produteunce of gold are dependent on a number ofriadtecluding primarily the prices and
production levels of by-product silver, zinc angper, the revenue from which is offset againstat&t of gold production, the Canadian
dollar/U.S. dollar exchange rate, smelting anchiefj charges and production royalties, which afecééd by all of these factors and the gold
price. All these factors are beyond Agnico-Eagiestrol.

Total cash cost per ounce is not a receghimeasure under U.S. GAAP and this data may nobimparable to data presented by other
gold producers. Management uses this generallypéedéndustry measure in evaluating operating perémce and believes it to be a realistic
indication of such performance and useful in allegwear over year comparisons. The data also iteticagnico-Eagle's ability to generate
cash flow and operating income at various goldgwid his additional information should be considdweether with other data prepared in
accordance with U.S. GAAP and is not necessardicative of operating costs or cash flow measurepgred in accordance with U.S. GAAP
(see "Agnico- Eagle — Management's Discussion amalysis — Results of Operations for the Three MsriEhded March 31, 2005 and 2004
and the Years Ended December 31, 2004, 2003 art-20Broduction Costs" for reconciliation of totalsh costs per ounce and minesite costs
per ton to their closest U.S. GAAP measure).

Agnica-Eagle may experience problems in executing acdiosis or managing and integrating any completed adgjtions with its existing
operations

Agnico-Eagle regularly evaluates opportesito acquire shares or assets of other miningpnesses. Such acquisitions may be significant
in size, may change the scale of Agnico-Eagle'tbss, and may expose Agnico-Eagle to new geograpdiitical, operating, financial or
geological risks. Agnico-Eagle's success in itaugition activities depends on its ability to idénsuitable acquisition candidates, acquire
them on acceptable terms and integrate their dpassuccessfully with those of Agnico-Eagle. Arguaisitions would be accompanied by
risks, such as the difficulty of assimilating theeeations and
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personnel of any acquired businesses; the potelisialption of Agnico-Eagle's ongoing business;ittability of management to maximize the
financial and strategic position of Agni&agle through the successful integration of acquagsets and businesses; the maintenance of ul
standards, controls, procedures and policies;ntipairment of relationships with employees, custanagrd contractors as a result of any
integration of new management personnel; and thengial unknown liabilities associated with acqdigessets and businesses. In addition,
Agnico-Eagle may need additional capital to finaaneacquisition. Debt financing related to any asitjon may expose Agnico-Eagle to
increased risk of leverage, while equity financingy cause existing shareholders to suffer dilutfgmico-Eagle is permitted under the terms
of its recently amended bank credit facility toseaadditional debt financing provided that it colephwith certain covenants, including that no
default under the credit facility has occurred andontinuing, the terms of such indebtedness anmaore onerous to Agnico-Eagle than those
under the credit facility and the incurrence oftsuralebtedness would not result in a material esb/ehange in respect of Agnico-Eagle or the
LaRonde Mine. Agnico-Eagle cannot assure that itld/de successful in overcoming these risks orahgr problems encountered in
connection with such acquisitions.

If Agnico-Eagle fails to comply with restrictive covenantsits bank credit agreement, Agnico-Eagle's loanahability could be limited and
Agnicc-Eagle may be in default under other debt agreensgnthich could harm Agnico-Eagle's business

Agnico-Eagle's $100 million revolving baodedit facility limits, among other things, Agnidagle's ability to incur additional
indebtedness, pay dividends or make payments peoe®f its common shares, make investments os|deemsfer Agnico-Eagle's assets, or
make expenditures relating to property secured utihdecredit agreement at that time that is nosigiant with the mine plan and operating
budget delivered pursuant to the credit agreenfemther, the credit agreement requires Agnico-Etgleaintain specified financial ratios and
meet financial condition covenants. Events beyogdigo-Eagle's control, including changes in genecalhomic and business conditions, may
affect Agnico-Eagle's ability to satisfy these coaets, which could result in a default under theitragreement. While there are currently no
amounts of principal or interest owing under theditragreement, if an event of default under tleelitagreement occurs, Agnico-Eagle would
be unable to draw down on the facility, or if amtauwere drawn down at the time of the default,|émelers could elect to declare all principal
amounts outstanding thereunder at such time, tegetith accrued interest, to be immediately due @eyhble and to enforce their security
interest over substantially all property relatioghe LaRonde Mine and the El Coco property. Améwé default under the credit agreement
may also give rise to an event of default undesteng and future debt agreements and, in such egnico-Eagle may not have sufficient
funds to repay amounts owing under such agreements.

The mining industry is highly competitive and AgrieEagle cannot assure that it will be successfuldampeting for new mining properties

Many companies and individuals are engagélde mining business, including large, establisiiening companies with substantial
capabilities and long earnings records. Therdimmited supply of desirable mineral lands availatdeclaim staking, lease or other acquisition
in the areas where Agnico-Eagle contemplates cdimdpexploration activities. Agnico-Eagle may beaatompetitive disadvantage in
acquiring mining properties, as it must competédliese individuals and companies, many of whiclelgeater financial resources and la
technical staffs than Agnico-Eagle. Accordingly,map-Eagle cannot assure that it will be able tmpete successfully for new mining
properties.

Mineral reserve and mineral resource estimates ardy estimates and Agni-Eagle cannot assure that such estimates will bereot

The figures for mineral reserves and mihexsource presented herein are estimates, andcédtagle cannot assure that the anticipated
tonnages and grades will be achieved or that tthieated level of recovery of gold will be realiz8the ore grade actually recovered by Agnico-
Eagle may differ from the estimated grades of tlrenal reserves and mineral resource. Such figuage been determined based on assumed
gold prices and operating costs. Agnico-Eagle stimmated proven and probable mineral reserves
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based on a $360 per ounce gold price, which ishitee-year average daily price during 2004, 20@B82402. While gold prices have generally
been above $360 per ounce since 2083, for the six years prior to that the markéteof gold was, on average, below $360 per ouBasec
on the metals price and exchange rate assumptsatsin the 2005 LaRonde Mineral Reserve and Mirieeaburce Estimate, a 10% decrease
in the gold price would result in an approximatédg decrease in proven and probable reserves. Bedogeclines in the market price of gold
may render mineral reserves containing relativelyer grades of gold mineralization uneconomic tplex and could materially reduce
Agnico-Eagle's reserves. Should such reductionsrpégnico-Eagle could be required to take a mateviite-down of its investment in
mining properties or delay or discontinue produttio the development of new projects, resultingnareased net losses and reduced cash
Market price fluctuations of gold, as well as irased production costs or reduced recovery rategyemaler mineral reserves containing
relatively lower grades of mineralization uneconcahito recover and may ultimately result in a restent of mineral resources. Short-term
factors relating to mineral reserves, such as #weelfior orderly development of ore bodies or tleeessing of new or different grades, may
impair the profitability of a mine in any particalaccounting period.

Mineral resource estimates for propertied have not commenced production are based, ihingtances, on very limited and widely
spaced drill hole information, which is not nece#gandicative of conditions between and around ttrill holes. Accordingly, such mineral
resource estimates may require revision as mollandrinformation becomes available or as actualdoiction experience is gained. For more
information, see "Notice to Riddarhyttan Sharehddesident in the United States — Cautionary No®Riddarhyttan Shareholders
Concerning Estimates of Measured and Indicated iRess" and "— Cautionary Note to Riddarhyttan Shalders Concerning Estimates of
Inferred Resources".

Due to the nature of Agnic-Eagle's mining operations, Agnic&agle faces a material risk of liability, delays drincreased production cos
from environmental and industrial accidents and palion, and Agnicc-Eagle's insurance coverage may prove inadequatsatsfy future
claims against Agnico-Eagle

The business of gold mining is generallgjsat to certain types of risks and hazards, inalyi@énvironmental hazards, industrial accide
unusual or unexpected rock formations, changesemagulatory environment, cave-ins, rock burstsk falls and flooding and gold bullion
losses. Such occurrences could result in damage tigstruction of, mineral properties or productiacilities, personal injury or death,
environmental damage, delays in mining, monetasgdse and possible legal liability. Agnico-Eagleriearinsurance to protect itself against
certain risks of mining and processing in amoulmés it considers to be adequate but which may rtige adequate coverage in certain
unforeseen circumstances. Agnico-Eagle may alsorbesubject to liability for pollution, cave-ins other hazards against which it cannot
insure or against which it may elect not to indaeeause of high premium costs or other reasongoicA-Eagle may become subject to
liabilities which exceed policy limits. In such ea®\gnico-Eagle may be required to incur significemsts that could have a material adverse
effect on its financial performance and resultspérations.

In the first quarter of 2004, two accidecismed the lives of an employee and a contranemiQuebec's Commission de la santé et de la
sécurité du travail completed an investigation thtese accidents, and Agnico-Eagle paid finesliogaC$27,500 in respect of these accidents.
Also, in January 2005, an accident claimed thedffan employee. The Commission de la santé et dédurité du travail has initiated an
investigation into this accident. Other than theestigations discussed above, no regulatory or@tiion has been initiated against Agnico-
Eagle in connection with these industrial accidents

Agnicc-Eagle's operations are subject to extensive laws government regulations, which could cause a retlan in levels of production,
delay or the prevention of the development of newimg properties or otherwise cause it to incur ¢eshat adversely affect Agnico-Eagle's
results of operation

Agnico-Eagle's mining and mineral proceggiperations and exploration activities are suliethe laws and regulations of federal,
provincial, state and local governments in thesflidgtions in which Agnicd=agle operates. These laws and regulations arasxéeand gover
prospecting, development, production, exports,dabebour standards, occupational health and safetste disposal, toxic substances,

27




environmental protection, mine safety and othertenat Compliance with such laws and regulationseiases the costs of planning, designing,
drilling, developing, constructing, operating, étag reclaiming and rehabilitating mines and otfaeilities. Amendments to current laws and
regulations governing operations and activitiemafing companies or more stringent implementatiomterpretation thereof could have a
material adverse impact on Agnico-Eagle, causelacten in levels of production and delay or prewvttie development of new mining
properties.

In January 2003, Agnideagle received a notice of infraction from the QeeMinistry of the Environment in connection witlt@ntrollec
discharge of water of excess toxicity, which wasied out over a three-month period in the sumnfi@082. The purpose of the discharge was
to establish favourable construction conditionstfar increase of tailings pond capacity in the autwf 2002. No fine was payable in respe:
the notice of infraction, however, the notice regdiproduction of a report detailing the causeslgée proliferation at the LaRonde Mine,
which was delivered in 2003. In March 2005, Agnicagle received a further notice of infraction impection with a planned, controlled and
pre-approved special effluent discharge that occurrethd the third and fourth quarters of 2004. Nefimas payable in respect of the notic
infraction. Certain information regarding waterdiment management at the LaRonde Mine that wastegl by the notice of infraction has
been provided to the Ministry of the Environment.

Under mine closure plans originally subedtto the Minister of Natural Resources in Queliee estimated current reclamation costs for
the LaRonde Division and the Bousquet propertyagmroximately $18 million and $3 million, respe€ediy. The plans and related asset
reclamation costs submitted have subsequently &eemded to reflect changes in circumstances suttiogieach property. These amended
reclamation plans are subject to approval by theidéer of Natural Resources and there can be noasse that the Minister of Natural
Resources will not impose additional reclamatioligattions with attendant higher costs. In additithe Minister of Natural Resources may
require that Agnico-Eagle provide financial assgeanto support such plans. At December 31, 2004ichgEagle had a total reclamation
provision of $11.6 million, with $5.8 million allated for the LaRonde Division and $5.8 million afited for Bousquet.

Prior to January 1, 2003, reclamation cestee accrued on an undiscounted unit-of-produdi@sis, using proven and probable reserves
as the base. On this basis, Agnico-Eagle recotdethnual reclamation provision for the LaRondeigdn at approximately $5 per ounce of
gold produced. Effective January 1, 2003, AgnicglEadopted the provisions of Financial Account8tgndards Board Statement No. 143
relating to asset retirement obligations, whichlgspto long-lived assets such as mines. The agtjmic of the new provisions resulted in
Agnico-Eagle recording a one-time, net of tax, mash charge of $1.7 million on January 1, 200%ctifhig the cumulative effect of adopting
this standard.

Fluctuations in foreign currency exchange rates imelation to the U.S. dollar may adversely affectfigo-Eagle's results of operations

Agnico-Eagle's operating results and césh are significantly affected by changes in then&dian dollar/U.S. dollar exchange rate.
Exchange rate movements can have a significantdtrgsaall of Agnico-Eagle's revenues are earnédl $ dollars but most of its current
operating and capital costs are in Canadian dddlads if the offer is successfully completed, o be in Swedish kronor and in Euro in
respect of Riddarhyttan's costs. The Canadianmddli@. dollar exchange rate has varied signifigaatler the last several years. During the
period from January 1, 1999 to December 31, 20@&inbon buying rate fluctuated from a high of C%28&to a low of C$1.1775. For more
information, see "Presentation of Financial Infotimaand Other Numerical Data — Currency, ExchaRgee and Metric Conversion Data".
Historical fluctuations in the Canadian dollar/Udsllar exchange rate are not necessarily indieativfuture exchange rate fluctuations. Based
on Agnico-Eagle's anticipated 2005 after-tax opegatesults, a 10% change in the average annuadiam dollar/U.S. dollar exchange rate
would affect net income by approximately $0.10 gfesre. To mitigate its foreign exchange risk andimize the impact of exchange rate
movements on operating results and cash flow, Aghiagle has periodically used foreign currencyagtiand forward foreign exchange
contracts to purchase Canadian dollars and AgnagieEmay do so again in the future if appropribi@wvever, AgnicoEagle cannot assure t
its foreign exchange derivatives
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strategies will be successful or that foreign exgeafluctuations will not materially adversely affé\gnico-Eagle's financial performance and
results of operations.

Fluctuating interest rates on Agnico-Eagle's outstding debt may adversely affect its results of cgt@ns

Fluctuations in interest rates can affeghi&o-Eagle's results of operations and cash fléewgsico-Eagle's 4.50% convertible subordina
debentures due 2012 are at a fixed rate of intenestever these fixed rate payments have been s#idpp variable rate payments until
February 2006 (see note 4(a) to the consolidatenhiial statements of Agnico-Eagle included in @ffer Document) and thus are subject to
risks inherent with interest rate fluctuations. AgmnEagle's bank debt and cash balances are suibjeatiable interest rates.

Riddarhyttan's shareholders resident in the Unit&fates may have difficulty bringing actions and enfing judgments against Agnic-
Eagle, its directors and its executive officers bdson the civil liabilities provisions of the fedarsecurities laws or other laws of tt
United States or any state thereof

Agnico-Eagle is organized under the lawthefProvince of Ontario, Canada pursuant taBthginess Corporations Af®ntario). The
enforcement by investors of civil liabilities undgrS. or Swedish securities laws may be affectemely by the fact that (i) most of Agnico-
Eagle's directors and officers are residents ofa@an(ii) certain of the financial advisors namedhie Offer Document are residents of Canada,
and (iii) a significant portion of the assets ofrdgp-Eagle and said persons are located outsidenited States and Sweden.
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PRESENTATION OF FINANCIAL INFORMATION AND OTHER NUM ERICAL DATA
Financial Presentation

Effective January 1, 2002, Agnico-Eaglerde its primary basis of financial reporting fr@@anadian generally accepted accounting
principles to United States generally accepted aibog principles ("U.S. GAAP") due to its subsiaht.S. shareholder base and to maintain
comparability with other gold mining companies. Adferences in this Offer Document to the finanoéalults of Agnico-Eagle are to those
calculated under U.S. GAAP.

Effective January 1, 2005, Riddarhyttanngjed its primary basis of financial reporting fr@wedish generally accepted accounting
principles to international financial reportingrsdiards ("IFRS") in compliance with applicable aaating rules. All references in this Offer
Document to the financial results of Riddarhyttam stated or, to the extent necessary, have bstated in accordance with IFRS.

Currency, Exchange Rate and Metric Conversion Data
Currency

Agnico-Eagle publishes its consolidate@ficial statements in United States dollars. Urdélssrwise indicated, "$", "US$", "U.S. dollar"
or "dollar" in this Offer Document refer to Unit&lates dollars, "SEK" refers to Swedish kronoryéewr "EUR" refers to Euro and "C$"
refers to Canadian dollars. Unless otherwise inditaany reference in this Offer Document to a epsion between US$ and SEK or between
US$ and C$ is given as at July 22, 2005. As atdhtg, the noon buying rates in The City of Newkvfar cable transfers in Swedish kronor
and Canadian dollars as certified for customs mepdy the Federal Reserve Bank of New York werglUl® = SEK 7.8221 and US$1.00 =
C$1.2179, respectively. These rates should nobhsted as a representation by Agnico-Eagle tB&t & C$ amounts actually represent
these U.S. dollar amounts, or vice versa, or tlareversion could be made at the rate indicatedngrother rate, or at all. Certain amounts and
percentages included in this Offer Document hawnlyeunded and accordingly may not add up to ttadsto

Exchange Rate

The following tables show the rates of exale for a Swedish krona per U.S. dollar in efigéd¢he end of certain periods. The high, low
and the average rates of exchange for the periedalso shown.

Years Ended December 31

2004 2003 2002 2001 2000
(SEK)
High for period 7.77: 8.79: 10.72¢ 11.02% 10.3¢
Low for period 6.59¢ 7.19¢ 8.69¢ 9.32¢ 8.35:
Average for perioc 7.34¢ 8.07¢ 9.72: 10.34( 9.17¢
End of perioc 6.66¢ 7.19¢ 8.69: 10.45: 9.44¢
2005
June May April March February January
(SEK)
High for period 7.810¢ 7.410¢ 7.162; 7.072 7.111 7.007
Low for period 7.448¢ 7.085( 7.011¢ 6.731 6.827 6.68¢
Average for perioc 7.625: 7.238: 7.081¢ 6.89¢ 6.98( 6.89¢
End of perioc 7.801¢ 7.410¢ 7.112: 7.06¢ 6.82¢ 6.97¢
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The following tables show the rates of eade for a Canadian dollar per U.S. dollar in @fég¢he end of certain periods

and the average rates of exchange for the periedslso shown.

Years Ended December 31,

. The high, low

2004 2003 2002 2001 2000
(C9)

High 1.397( 1.575( 1.612¢ 1.602: 1.559;
Low 1.177¢ 1.292: 1.510¢ 1.493: 1.435(
Average for periot 1.301" 1.401: 1.570¢ 1.551¢ 1.485¢
End of perioc 1.203¢ 1.292: 1.580( 1.592¢ 1.499¢

2005

June May April March February January

(C9)
High 1.245! 1.270: 1.256¢ 1.246: 1.256: 1.242:
Low 1.237¢ 1.237: 1.214¢ 1.2017 1.229¢ 1.198:
Average for periot 1.240: 1.255¢ 1.235¢ 1.216( 1.240: 1.224¢
End of perioc 1.225¢ 1.251: 1.256¢ 1.209¢ 1.229¢ 1.239¢

Metric Conversions

Information in this Offer Document concemiRiddarhyttan and Agnico-Eagle has been repdrteein using Metric measures and
Imperial measures, respectively. The conversiotofacset out below are approximate factors. To edrfvom Metric to Imperial, multiply by
the factor indicated. To convert from Imperial te@tc, divide by the factor indicated.

Metric Imperial Factor
Hectares Acres 2.47
Kilometres Miles 0.62
Metres Feet 3.28
Tonnes Tons 1.10
Grams Ounces 0.03
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THE OFFER
Background and Reasons for the Offer
Reasons

Agnico-Eagle has been considering a nurabacquisition opportunities since 2000. As a resfithese considerations, Riddarhyttan
came to the attention of Agnico-Eagle in 2002. priA2004, Agnico-Eagle entered into an agreematit @unross & Co. AB, the then largest
holder of Riddarhyttan shares (the "Riddarhyttaar8s"), pursuant to which Agnico-Eagle acquire®%3of the outstanding Riddarhyttan
Shares. After the acquisition of this position, tignico-Eagle officers were elected as directorRinfdarhyttan. Agnico-Eagle subsequently
increased its ownership position to approximaté$olof the outstanding Riddarhyttan Shares, whddeicember 2004 and in the first quarter
of 2005 it acquired additional Riddarhyttan Sharessuant to its participation in Riddarhyttan'shtgjoffering. Effective July 1, 2004,
Riddarhyttan entered into a professional serviggeeament with Agnico-Eagle pursuant to which, amotingr things, Agnico-Eagle supplies
mining, metallurgical and exploration consultingdaechnical and corporate development assistanReltarhyttan.

Agnico-Eagle believes that Riddarhyttarrespnts an attractive opportunity for Agnico-Edglaccelerate its multi-mine growth strategy.
Agnico-Eagle's strategy includes pursuing oppottesifor growth in gold production and gold resertlerough the acquisition or development
of advanced exploration properties, developmenpgnties, producing properties and other miningesses in the Americas and Europe.

The acquisition of Riddarhyttan will proeidbng-term exposure to a developing gold mininggan Finland, a pro-mining host country.
The Suurikuusikko gold project offers near-termdurction potential and the opportunity for contirgiexploration activity.

The acquisition of Riddarhyttan will alsivetrsify Agnico-Eagle's asset base by adding pakptoduction and resources outside Agnico-
Eagle's current operations in the Abitibi regiomofthwestern Quebec, Canada. Agnico-Eagle's egigtiojects are all potential underground
mines with relatively long lead times to productidime Suurikuusikko project offers the potential &o initial open pit while underground
operations are being developed. Agnico-Eagle bedi¢kat its experience in mine building and oreesging is well suited to the complex
metallurgical nature of this project. Agnico-Eaglso believes it has the cash resources and finguoeipacity to fund the substantial capital
expenditures expected to be required to bring thgeet into production and develop the preciousainexttraction technology for this deposit.

The Offer provides Riddarhyttan sharehadeith a premium on their Riddarhyttan Shares &edopportunity for continued exposure to
the potential upside of the Suurikuusikko projebilerbenefiting from share ownership in an estélgltsgold producer with a 25-year record of
paying dividends.

Background
The following is a chronological listing thfe activities leading to the offer.

On April 19, 2005, Mr. Eberhard Scherkuspéicer of Agnico-Eagle who also serves as adeof Riddarhyttan, telephoned Mr. Pertti
Voutilainen, the Chairman of Riddarhyttan, to iradethat representatives of Agnico-Eagle were tiaydo Europe for the purpose of meeting
with Mr. Voutilainen to discuss a mutually benediigproposal.

On April 21, 2005, Mr. Sean Boyd, the Pdesit and Chief Executive Officer of Agnico-EagledaVr. Donald Allan, the Vice President
of Corporate Development of Agnico-Eagle, met with Voutilainen and Mr. Lars-Géran Ohlsson, Presidend Managing Director of
Riddarhyttan, in Helsinki, Finland. Messrs. Boydlaf, Voutilainen and Ohlsson had preliminary dissions to determine if there was a mu
interest in a potential business combination betw&sgnico-Eagle and Riddarhyttan and Mr. Boyd présém@ draft non-binding letter setting
forth indicative terms of a possible offer. Theallstof the
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proposal were discussed at a further meeting th&grday attended by Messrs. Boyd and Allan, MviB&arofalo, the Chief Financial Officer
of Agnico-Eagle, Mr. Ken Gillis of Orion Securitiésc., Agnico-Eagle's financial advisor, and Mstrie& Olasker of Davies Ward Phillips &
Vineberg LLP, Agnico-Eagle's legal advisor, and BtesVoutilainen and Ohlsson, and Johan Rehnstfimancial and Information Manager
of Riddarhyttan.

On April 22, 2005, Mr. Boyd met briefly witMr. Voutilainen in Stockholm, Sweden, to furtliliscuss the matter in advance of a meeting
of the board of directors of Riddarhyttan calledtttlay to consider the proposal. Mr. Boyd preseateglised draft of the offer letter to
Mr. Voutilainen. Discussions ensued over the nea¢kvabout Agnicd=agle entering into a confidentiality agreementwiRiddarhyttan so as
permit Agnico-Eagle to perform confirmatory dueigkince and about the terms of an exclusivity agesgmpursuant to which Riddarhyttan
would agree to deal exclusively with Agnico-Eagleéspect of the negotiation of an offer for a tediperiod of time.

On April 26, 2005, the parties entered mtwonfidentiality agreement. During the periodhir@pril 26 to April 29, 2005, Messrs. Boyd
and Allan of Agnico-Eagle, and Agnico-Eagle's legdVisors, Davies Ward Phillips & Vineberg LLP ahdvokatfirman Vinge KB, had
ongoing negotiations with Messrs. Voutilainen, Gbls and Thomas Lifvendahl, members of the Ridd&hytoard, and with Riddarhyttan's
Swedish legal advisor, Mannheimer Swartling Advblgad AB, regarding the terms and conditions ofdffer letter and exclusivity agreeme
The negotiations included discussions on valudisunes, the possible terms of a support agreemedton-solicitation of other offers.

On April 27, 2005, Mr. Boyd telephoned Mioutilainen to discuss the few remaining outstagdgsues on the non-binding offer letter
and exclusivity agreement. The parties agreededaeims of the non-binding offer letter and exalitgiagreement setting out the terms on
which, and the time frame during which, Riddarhytteould negotiate exclusively with Agnico-Eagle thems of a support agreement and the
letter was signed by both parties on April 29, 2005

On May 3 and 4, 2005, the representatiféiseoparties and their respective counsel metacikholm. Over the course of the next several
days the parties negotiated the terms of a supgoeement. Meetings between the parties resum@&tbakholm during the week of May 9,
2005. The board of directors of Riddarhyttan reediadvice on the transaction from Standard BanKfBtmerly Standard Bank London
Limited) ("Standard Bank") and from Mannheimer Stiag Advokatbyrd, Riddarhyttan's Swedish legaliady, and on May 12, 2005 the
parties entered into a support agreement (the "@tpggreement"”) pursuant to which Agnico-Eagle agréo acquire the remaining
Riddarhyttan Shares that it did not currently owd &iddarhyttan agreed to support the acquisiGae "Terms, Conditions and Instructions
Acceptance of the Offer — Support Agreement".

Alain Blackburn and Eberhard Scherkus anpleyed by Agnico-Eagle as Vice President Exploratind Executive Vice President and
Chief Operating Officer, respectively, and Mr. Sthes is also a director of Agnico-Eagle. They dss airectors of Riddarhyttan. Neither has
participated in any discussions or decisions bybtherd of directors of Riddarhyttan in relatiorttie offer.

Strategy

Agnico-Eagle believes that Riddarhyttarrespnts an attractive opportunity for Agnico-Edglaccelerate its multi-mine growth strategy.
Agnico-Eagle's strategy includes pursuing oppotiemifor growth in gold production and gold resertlerough the acquisition or development
of advanced exploration properties, developmernpegnties, producing properties and other miningtesses in the Americas and Europe.

Riddarhyttan offers both advanced exploraind development potential. The Suurikuusikkggmtaepresents a substantial land package
of approximately 19,800 acres in addition to thairmg concession. Agnico-Eagle believes that paaeetiists for "step-out” exploration
success around the existing mining concessionditiad to the favourable green field prospects i&fteby the Precambrian greenstone belt
geology and topography of this area. The growirspuece base, existing permits and the metallurgical
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environmental and engineering work completed te gasition the Suurikuusikko project as an attvaéctievelopment candidate. AgniEagle
believes a production decision at the Suurikuusidaject is possible within the next 18 months oadditional definition drilling, ore
processing and engineering studies are complete.

The acquisition of Riddarhyttan will alsiversify Agnico-Eagle's asset base by adding p@kptoduction and resources outside Agnico-
Eagle's current operations in the Abitibi regiomofthwestern Quebec, Canada.

Agnico-Eagle believes many parts of Eurapé, in particular, Finland, offer good potential fthe identification of gold resources and
mine development. Many promising geologic regioagehbeen under-explored in recent decades due wdkely held nature of mining
concessions and the lack of available risk capiteddition, remote locations in geologically piising areas within Europe often have better
infrastructure and access to a skilled workfor@ntmight be found in similar areas in North Amescgh as Arctic regions. These conditions
have the potential to reduce the total capital @metating costs inherent in new projects.

AgnicoEagle believes that it is well positioned to finarits existing pipeline of development projectsliiiing the Suurikuusikko proje
if the offer is successfully completed) while maining a conservative financial position. As of a1, 2005, Agnico-Eagle had cash and
cash equivalents, restricted cash and short-tevastments of $117 million and undrawn bank fae$itof $91 million, and in 2004 it had cash
flow from operations of $49.5 million. In additioAgnico-Eagle believes it can access sources dfatabequity in the capital markets under
normal conditions.

Overview of the Offer

On May 12, 2005, Agnico-Eagle announcedcammended offer to the shareholders of Riddanmyttaall of the outstanding
Riddarhyttan Shares not currently owned by AgniegfE (the "Offer").

The Offer is being made on the followingisa

for each Riddarhyttan Share 0.1137 of an Agnic-Eagle common
share

As at the date of that announcement, tHer@flued each Riddarhyttan Share at SEK 10.2%{U&) and represented a premium to
Riddarhyttan shareholders of 27.3%, based on theng price of the Agnico-Eagle common shares'(#gmico-Eagle Shares") on the
New York Stock Exchange (the "NYSE") of $12.51 afdhe Riddarhyttan Shares on the Stockholm StoatBnge of SEK 8.05 on M1,
2005, the last trading day before the announcewfahe Offer. The Offer represents a premium 063610 Riddarhyttan shareholders, based
on the average closing price of the Agnico-Eaglar& on the NYSE and of the Riddarhyttan Shargh@&tockholm Stock Exchange for the
30 trading day period prior to the announcemenhefOffer from March 31 through May 11, 2005 (irsie), which period, as a result of
Swedish public holidays, included only 29 tradimysl for Riddarhyttan, and calculated based on #ilg dlosing foreign exchange rate during
the period. The Offer values Riddarhyttan at SEB84,million (US$150 million), based on 105,753,&iéidarhyttan Shares outstanding as at
May 11, 2005 and based on the exchange rate USRIZSID55 on May 11, 2005. On July 22, 2005, theidlg price of an Agnicdzagle Shai
was $12.74. The noon buying rate in The City of Nk for cable transfers in Swedish kronor asified by the Federal Reserve Bank of
New York on July 22, 2005 was SEK 7.8187 to US$1

On July 26, 2005, the latest practicablke gaior to the date of this Offer Document, théeDf/alued each Riddarhyttan Share at SEK
11.22 (US$1.43) based on the closing price of thrié¢o-Eagle Shares on the New York Stock Exchaf@d®.55 and of the Riddarhyttan
Shares on the Stockholm Stock Exchange of SEK 1éndluly 26, 2005.

In addition, certain Riddarhyttan shareleosdwill have the opportunity to elect to sell somein some cases all, of the Agnico-Eagle
Shares to which they are entitled under the Offifen a simplified share sales process. See "Te@orgitions and Instructions for Acceptance
of the Offer — Simplified Share
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Sales Process". Riddarhyttan shareholders locatdeiUnited States or who are U.S. persons ("BeBsons”) within the meaning of
Regulation S under the United States SecuritiesoAtB33 (the "Securities Act"), as amended, or @t®U.S. Holders (as defined on page
under the heading "U.S. Holders") may not partitdpa the simplified share sales process but magt éb participate in the limited U.S. cash
alternative. See "Terms, Conditions and Instructifum Acceptance of the Offer — The Limited U.Ss@a&lternative".

Fractions of Agnico-Eagle Shares will netissued to persons accepting the Offer. Fractiemi@lements to Agnico-Eagle Shares will be
aggregated and sold in the market and the proqesdswithout deduction of any costs or commissjemshose Riddarhyttan shareholders
are entitled to fractions of Agnico-Eagle Shares.

As at the date hereof, Agnico-Eagle beimficowns 14,763,669 Riddarhyttan Shares, whigiresents approximately 14% of the issued
and outstanding Riddarhyttan Shares. Through ecsplisn for shares in connection with Riddarhytsanights issue in December 2004,
Agnico-Eagle acquired 1,263,669 Riddarhyttan Sharlee subscription price for such Riddarhyttan 8kavas SEK 6.00 per share.

The final acceptance date for the Offer, unless th@ffer is extended, is September 9, 2005 (such date any later date to which the
Offer may be extended as described under the headjriTerms, Conditions and Instructions for Acceptane of the Offer — Right to
Extend the Final Acceptance Date", being the "FinalAcceptance Date"). To accept the Offer, Riddarhytin shareholders should
complete and return the acceptance form enclosed thithis Offer Document in the reply-paid envelope® SEB, Issues & Part-
ownership Programmes, as receiving agent, (the "Retving Agent”) as soon as possible, and in any eueso as to be received by the
Receiving Agent no later than 4:00 p.m. CET (10:08.m. EDT) on the Final Acceptance Date. For furthedetails in relation to
acceptance, and to other terms, of the Offer see €Fms, Conditions and Instructions for Acceptance othe Offer".

Further information regarding the Offepivided in subsequent sections of this document.

The Offer shall be governed by and constineaccordance with the laws of Sweden. In addjtibe Swedish Industry and Commerce
Stock Exchange Committee'sléringslivets Bérskommitté, NBKules on acquisition of shares and the Secur@igsncil's
( Aktiemarknadsnamndeérrules of interpretation and implementation shalbly to the Offer.

The Agnico-Eagle board of directors is mspble for the information in this Offer Documenxtcept for the information in the section
Riddarhyttan on pages 133 to 162 and the Riddahyitbancial information on pages F-45 to F-73vitiich the Riddarhyttan board of
directors is responsible. To the best of the kndgéeand belief of the Agnico-Eagle board of direstthe information for which it is
responsible, described above, is in accordancetihliacts and does not omit any material infororathat could affect the impression of
Agnico-Eagle or the Combined Company created mdibicument.

Toronto, August 2, 2005
Agnico-Eagle Mines Limited
Board of Directors

The Riddarhyttan board of directors is oesgible for the information in the section Riddatag on pages 133 to 162 and the Riddarhy
financial information on pages F-45 to F-73 in tthi&ument. To the best of the knowledge and befi¢ie Riddarhyttan board of directors, the
information in the aforementioned sections in thffer Document is in accordance with the facts does not omit any material information
that could affect the impression of Riddarhytta@ated in this document.

Gothenburg, August 2, 2005

Riddarhyttan Resources AB (publ)
Board of Directors
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RECOMMENDATION BY THE BOARD OF RIDDARHYTTAN REGARDI NG THE OFFER
Recommendation of the Board of Directors

The board of directors of Riddarhyttan haanimously recommended that Riddarhyttan sharemiccept the Offer. On May 12, 2005,
the board of directors of Riddarhyttan issued til¥ing announcement by press release:

"Agnico-Eagle Mines Limited (‘Agnico-Eagle’) ann@eal today that it is making a recommended exchaffgeto the shareholders of
Riddarhyttan Resources AB (publ) (‘Riddarhyttaoi)dll of the outstanding shares of Riddarhyttahaworently owned by Agnico-
Eagle (the 'Offer"). For information about Agnicagte and the Offer, please see Agniitangle's press release of today. The press re
is attached hereto.

Riddarhyttan's Board of Directors has unanimousiided to recommend to the shareholders in Riddamyo accept the Offef®) The
Board's recommendation is supported by a fairnpssan from the financial advisors of the Boardai®iard Bank London Limited.

(1)  Alain Blackburn and Eberhard Scherkus, who areceffi of Agnico-Eagle and members of the Directéth® Board of
Riddarhyttan, have not participated in any disaussior decisions by the Board of Directors of Ritigitan in relation to
the Offer."

The fairness opinion in relation to the @ffprovided by Riddarhyttan's financial advisdgriglard Bank, is attached to this Offer
Document as Annex B. This Offer Document does mcluide the Agnico-Eagle press release referred, tarid incorporated as part of, the
Riddarhyttan press release.

Opinion of Riddarhyttan's Financial Advisor

On April 25, 2005, Riddarhyttan engagech8gad Bank London Limited (now Standard Bank PI8tgndard Bank") to provide certain
financial advisory services in respect to the gaeshcquisition by Agnico-Eagle or a company assed with Agnico-Eagle of all the
outstanding shares of Ryddarhyttan not already dvayeAgnico-Eagle.

On May 6, 2005, Standard Bank orally defkthe substance of its opinion and analysisédSthecial Committee of the Board of
Directors of Riddarhyttan (the "Special Committe@S)to Agnico-Eagle's non-binding indication okimst in acquiring all the outstanding
shares of Riddarhyttan not owned by Agnico-Eagieset out in a letter dated April 21, 2005 from fsgrEagle to the Board of Directors of
Riddarhyttan. Standard Bank subsequently orallysadivthe Special Committee of the substance ofdatanBank's opinion as to the Offer.

Standard Bank has delivered its writtemagi to the Special Committee and the Board of @es of Riddarhyttan to the effect that, a
May 12, 2005, and subject to the various consid®rat assumptions, limitations and qualificatioesatibed below and in the opinion, the
consideration to be received by Riddarhyttan'sedi@ders (other than Agnico-Eagle and its affikxt@ the Offer is fair, from a financial point
of view, to such shareholders. A copy of Standaadk3s opinion is included as Annex B to this Offercument. Agnico-Eagle encourages
Riddarhyttan shareholders to read carefully thed&ted Bank opinion in its entirety.

In arriving at its opinion, Standard Baakjong other things:

. reviewed the Offer

. reviewed certain publicly available information ceming Riddarhyttan and Agnico-Eagle and the itriessin which they
operate;

. compared the financial terms of the Offer with phublicly available financial terms of certain tranions involving companie

that Standard Bank deemed relevant;

. compared the financial and operating performandriddarhyttan and Agnico-Eagle with publicly avaikainformation
concerning certain other companies that Standantk Baemed relevant and
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reviewed the current and historical market prideRiddarhyttan shares and Agnico-Eagle common shamd certain publicly
traded securities of certain other companies;

. reviewed certain internal financial analyses armddasts prepared by the management of Riddarh

. performed such other financial studies and anglgsid reviewed and considered such other informatis Standard Bank
deemed appropriate; and

. held discussions with senior management of Riddeahy
In connection with its review, Standard Ban

. relied upon and assumed that the financial analysddorecasts provided to it by Riddarhyttan heerbreasonably prepared
based on assumptions that reflected the best ésramailable at the time of preparation and tdgieents of Riddarhyttan
management as to the expected future results odtpes and financial condition of Riddarhyttan;

. did not independently verify the accuracy or cortgriess of any information that was publicly avd#aburnished to Standard
Bank by Riddarhyttan or otherwise reviewed by StaddBank;

. did not make any independent evaluation or apgrafsany of the assets or liabilities of Riddarlayttor Agnici-Eagle or theil
subsidiaries or receive or review any such evalnator appraisals made by others;

. did not engage in any technical, legal or finandiz diligence of Agnico-Eagle and did not visitrap-Eagle's offices or
operations or engage in any discussions with Aghiagle's management; and

. assumed that all material governmental, reguladoxy other consents and approvals necessary fapthpletion of the Offer
will be obtained without any adverse effect on Ridgttan or Agnico-Eagle.

Standard Bank's opinion does not addregasgpect of the Offer other than the fairness, feofimancial point of view, of the considerat
to the shareholders of Riddarhyttan (other thaniéayagle and its affiliates). Standard Bank's @pirdoes not constitute an opinion as to the
decision by the Riddarhyttan Board of Directorgipprove the Offer or to recommend that the shadehslof Riddarhyttan accept the Offer
and does not contain a recommendation as to whRiddarhyttan shareholders should accept the Cfmndard Bank's opinion is based on
economic, market and other conditions as in effactand the information made available to Stan@amok as of, May 12, 2005. Standard
Bank's opinion does not reflect developments thaetoccurred or may occur after such date and frioompletion of the Offer. Standard
Bank expresses no opinion as to the future traplifcggs of Agnico-Eagle common shares or Riddarhystzares.

In reaching its opinion, Standard Bank eayptl generally accepted valuation methodologiemditrd Bank derived ranges of implied
values per Riddarhyttan share as of May 11, 208ibguthe market approach to valuation (namelygthideline public companies analysis and
the guideline transaction analysis) and the incapmoach to valuation (namely, the net asset \ahadysis) and derived the implied value of
the Offer consideration per Riddarhyttan share dhasethe New York Stock Exchange closing price ghiso-Eagle common shares on
May 11, 2005. Standard Bank considered the totafithe factors and analyses performed in its &sisndetermination, and no single factor or
analysis was determinative or attributed any paldicweight. Standard Bank made assumptions thigteimed reasonable, including
assumptions concerning general business and ecormomditions and industry specific factors. Staddgank's opinion notes that forecasts
analyses based on forecasts used by Standard Bankahbe indicative of actual future results, Whicay vary significantly.

The following is a summary of some of timalgses employed by Standard Bank.

Implied Value Analysis. Based upon the US$12.51 closing market priokgofico-Eagle common shares on May 11, 2005 (Source
Bloomberg) (the last trading date before the Offas announced), Standard Bank calculated thattpked value of the Offer consideration
was SEK 10.24 per Riddarhyttan share.
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This implied value represents approximately a 27&pum to SEK 8.05 (the closing price of Riddaragtshares on May 11, 2005) and
approximately a 33% premium to SEK 7.72 (the 60daighted average price per Riddarhyttan share).

Historical Exchange Ratio Analysis.Standard Bank calculated the exchange ratRiddarhyttan shares and Agnico-Eagle common
shares as of May 11, 2005 (calculated by dividirgRiddarhyttan share price for such day by theidgiagle share price for such day) and
the average exchange ratios for a range of pefiodsa 3-month period to a 12-month period endindvtay 11, 2005 (calculated by dividing
the Riddarhyttan share price for each day in s#etog by the corresponding Agnico-Eagle commonesipaice and then averaging the
exchange ratios determined for each day duringpipdicable period). Standard Bank also calculatedoremiums that the exchange ratio of
0.1137 for the Offer represents over the averaghange ratios calculated throughout those periods.

These results are shown in the followingda

Date Range Average S Ratio”
Exchange Ratio Premium
May 11, 200= 0.089>» 27.5%
3 months ended May 11, 20 0.078>» 46.3%
6 months ended May 11, 20 0.078» 46.3%
9 months ended May 11, 20 0.071» 60.0%
12 months ended May 11, 20 0.067> 70.7%

Guideline Public Companies AnalysislUsing publicly available information, Stand@dnk compared selected financial and market date
of Riddarhyttan with similar data for the followirmgpmpanies:

Junior Gold Producers

Exploration Companies

Croesus Mining NL Ballarat Goldfields NL
Dragon Mining NL European Goldfields Ltc
Leviathan Resources Lt Gammon Lake Resources i
Northgate Minerals Corj Great Basin Gold Ltc
Perseverance Corporation L Miramar Mining Corp.

Queenstake Resources L

Richmont Mines Inc

Standard Bank calculated and compared wafioancial multiples based on the most recentiglytavailable financial data and I/B/E/S
commercial corporate financial information dataastimates. The multiples of the selected companire calculated using the closing price
of their common shares as of May 11, 2005. Witpeesto the selected companies, Standard Bankmiszse

. multiple of enterprise value to measured, indicated inferred resource ounces of gold,;
. multiple of enterprise value to 2005 and 2006 estéd EBITDA,
. multiple of equity value to 2005 and 2006 estimatachings; an

. multiple of equity value to 2005 and 2006 estimatash flow.
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The results of this analysis are set foglow:

Multiple
Range Median

Enterprise Value / Resour— 0z Au SEK 41.1- 758.¢ SEK 209.!

per 0z Al per 0z At
Enterprise Value / 2005 EBITD 1.4x- 39.4» 4.7x
Enterprise Value / 2006 EBITD 0.9-18.c 3.2
Equity Value / 2005 Earnin¢ 9.3-84.: 17.¢€
Equity Value / 2006 Earning 4.1-10.4 7.C
Equity Value / 2005 Cash Flo 2.8-37.k 4.7
Equity Value / 2006 Cash Flo 1.9-27.1 4.2

The analysis implied a range of valuesRmtdarhyttan shares of approximately SEK 5.88 t& SE.56 per share.

Historical Market Performance Analysis.Standard Bank reviewed and compared the histioshare performance of Riddarhyttan and
Agnico-Eagle to each other and to the historicatsiperformance of their respective peers andeeltising spot gold price in London over a
12-month and 24-month period ending May 11, 20@&i(&: Bloomberg). The analysis indicated that Ritigittan's shares outperformed
Agnico-Eagle's common shares in certain periodsusmiegrperformed Agnico-Eagle's common shares iergiariods. The analysis also
indicated that both Riddarhyttan's shares and Aghiagle's common shares outperformed their resggeptiers and the gold price in certain
periods and underperformed their respective pewtstee gold price in other periods. Standard Bds& aoted that the during the 52-week
period ended May 11, 2005, the market price foidRitlyttan common shares ranged from a high of SRE ® a low of SEK 4.81 (Source:
Bloomberg), and the market price for Agnico-Eaglenmon shares ranged from a high of US$16.58 tevaofdJS$12.00 (Source:
Bloomberg).
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Guideline Transaction Analysis.Using publicly available information, Stand&dnk examined the following transactions involving
gold companies with transaction values greater tha&f50 million since 2000:

Announcement Date

Acquirer Target
June 200¢ Rio Narcee Defiance Mining
June 200¢ DRDGold Emperor Mines
March 2004 Norilsk Nickel Gold Fields (20%
March 2004 Harmony Abelle 2
June 200: AngloGold Ashanti
June 200: LionOre Dalrymple
June 200 Mvelaphands Gold Fields (15%
May 2003 Harmony Armgold
February 200. Harmony Abelle 1
January 200: Placer Domg Aurion Gold
June 200: Harmony Hill 50
June 200: Kinross TVX / Echo Bay
June 200: Meridian Gold Brancote Holding:
March 200z Glamis Gold Francisco Golc
November 200: Newmont Normandy
October 200: Croesus Central Norsema
September 200 Delta Goldfields
September 200 Gold Fields WMC Gold
September 200 Sons of Gwali PacMin
June 200: Barrick Homestake
December 200 Harmony New Hamptor
September 200 Franc-Nevada Gold Fields
July 200G Barrick Panges
June 200( Newmont Battle Mountair
April 2000 Harmony Randfonteir
March 200C Delta Ross Mining

For each of these transactions, Standant Balculated the total acquisition cost per resemwnce by dividing the total acquisition cost
paid for the assets involved, by the proven antaibte reserves of gold ounces of the assets indoS&ndard Bank applied a reserve
conversion factor of 75% to Riddarhyttan's resosiinaecognition that Riddarhyttan's resourcesadd @unces are not in the proven or
probable categories. The assumptions on which%B& Gonversion factor was based were provided bg&ld/ttan management. For



transactions reviewed, based on information aviglab of May 11, 2005, the results of this analystded an average total acquisition cost of
US$319 per ounce of gold reserve.

The analysis implied an acquisition vali®mdarhyttan shares of SEK 9.41 per share.
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Net Asset Value Analysis.Standard Bank performed a net asset value sindty determine a range of equity values of Rildg#an
common stock, assuming Riddarhyttan continued &vaip as a stand-alone entity. The range was detirby adding the present value of an
estimated future free cash flow stream for the &uusikko Project, an estimated present valuegorKuotko and Oijarvi based on a multiple
per ounce of resource, and the adjusted valuesrtein corporate and balance sheet items for Rigdi@n as of May 11, 2005. In performing
its analysis, Standard Bank relied on the followasgumptions, among others, made by Riddarhytteersagement and information provided
by Riddarhyttan management:

. gold price of US$400 per ounc

. silver price of US$6.00 per ounce;

. profit (income) tax rate of 28%;

. government royalty (net smelter return) of 2.
. weighted average cost of capital of 7

. resources of 2.9 million ounces of gold; and
. 75% resource to reserve conversion t

This analysis implied an equity value olkSE80 to SEK 7.71 per Riddarhyttan share, on adsédone basis, as illustrated in the follow
table:

Base Cast Upside Case Downside Case

PV of Suurikuusikko @ 79 SEK 710.2\ SEK 761.2N SEK 559.1N
Discount Rate

Isc-Kuotko 16.7 16.7 16.7
Oijarvi 4.3 4.3 4.3
Net Cast 33.5 33.k 33.5
Total Net Asset Valuatio SEK 746.7N\ SEK 815.7N SEK 613.6M\
Total Shares Outstandit 105.8V 105.8V 105.8V
NAV / Share SEK 7.2¢ SEK 7.7: SEK 5.8(

Standard Bank also tested the sensitifith@ base case values by varying the gold prime f S$370 to US$420 and the discount rate
from 3% to 7%, keeping constant the other assumgtiliscussed above. This analysis indicated aryegalue of SEK 5.61 to SEK 11.90 per
Riddarhyttan share, on a stand-alone basis.

Pro Forma Acquisition Analysis. Standard Bank analyzed the pro forma impatt@ficquisition of Riddarhyttan on the projectetyfu
diluted earnings per share for Agnico-Eagle for2aad 2006, based upon median estimates providé@8Ms/S. The pro forma results were
calculated based on, among other things, publichilable I/B/E/S estimates of fully-diluted earngnger share, information provided by the
management of Riddarhyttan and equity research.

Assuming no cost savings or synergieseabzed, the analysis showed that the acquisitfdRiddarhyttan would be dilutive to Agnico-
Eagle's projected 2005 fully-diluted earnings gears by 20%. The analysis also indicated that tigmiaition of Riddarhyttan would be
accretive to Agnico-Eagle's projected 2006 fulliutiid earnings per share by 51%.

Standard Bank will receive a fee from Ridigdtan for Standard Bank's services in conneatiith the Offer and is to be reimbursed fol
reasonable out-of-pocket expenses. In additiond&tayttan has agreed to indemnify Standard Banktaraffiliates, in certain circumstances,
against certain losses and damages incurred irection with the provision of its services. The fagable to Standard Bank is not contingent
in whole or in part on the outcome of the Offetloe conclusions reached by Standard Bank in itaéas opinion.
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In the past, one or more affiliates of e Bank (such affiliates, together with Standdadk, the "Standard Bank Group™) have
provided Agnico-Eagle with general financial seedaelated to debt finance and commodities hedgiregnnection with unrelated
transactions and for which the Standard Bank Greuapived compensation. The Standard Bank Grouphaag had, and may have in the
future, positions in the securities of one or mafr®iddarhyttan, Agnico-Eagle and their respectffdiates ("Interested Parties") and, from
time to time, may have executed or may executesaetions on behalf of such Interested Partiest@ratlients for which the Standard Bank
Group may have received or may receive compensation

No member of the Standard Bank Group:

. is an associated or affiliated entity of any of theerested Partie:

. is an advisor to any of the Interested Parties véfipect to the Offer or any of the related tratisas (except as financial advis
to the Special Committee);

. is a manager or -manager of a soliciting dealer group formed in eespf the Offer; o

. has a material financial interest in the completibthe Offer.

Standard Bank has consented to the inclusidts fairness opinion, with a summary thereoiform acceptable to Standard Bank, in any
filing made by Riddarhyttan or Agnico-Eagle in respof the Offer and the transactions contempltiteceby with the U.S. Securities and
Exchange Commissions and other regulatory autberiti

Standard Bank is an investment banking firith operations in a broad range of investmenkbanactivities, including corporate finan
mergers and acquisitions, equity and fixed incoalessand trading, commodities trading and hedgmgstment management and investment
research. Standard Bank has participated in afiignt number of transactions involving public grilate companies and has extensive
experience in preparing valuations and fairnessiops.

Standard Bank's fairness opinion in refatmthe Offer is the opinion of Standard Bank @adorm and content have been approved by a
committee of senior investment banking professmpélStandard Bank each of whom is experienceddrgar, acquisition, divestiture,
valuation and fairness opinion matters.

In preparing the Offer, Agnico-Eagle congdakcits own evaluation of Riddarhyttan. Some ofdaesumptions and analyses used by Agnico:
Eagle differ from those used by Standard Bank aodlavlead to different results. Agnico-Eagle geligragrees with the conclusion of
Standard Bank's analysis but does not believethleadicquisition of Riddarhyttan would be accretivé\gnico-Eagle's earnings in 2006.
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TERMS, CONDITIONS AND INSTRUCTIONS FOR ACCEPTANCE O F THE OFFER
Terms of the Offer
The Offer to Riddarhyttan shareholderseim@ made on the following basis:
for each Riddarhyttan Share 0.1137 of an Agnic-Eagle Share

Fractions of Agnico-Eagle Shares will netifsued to persons accepting the Offer. Fractientilements to Agnico-Eagle Shares will be
aggregated and sold in the market and the progesdgo those Riddarhyttan shareholders entitldaittions of Agnico-Eagle Shares without
deduction of any costs or commissions.

Conditions and Certain Further Terms of the Offer
The Offer is subject to the following cotialns:

(@) acceptance to such an extent that Agnico-Eaglerbes@wner of more than 90% of the outstanding Riddtan Shares on a
fully-diluted basis;

(b) the recommendation in favour of the Offer by thadoof directors of Riddarhyttan shall not haverbeghdrawn or adversel
amended;

(c) no other party shall have announced an offer taiaedriddarhyttan Shares;

(d) all necessary regulatory, governmental or similear@nces, approvals and decisions for the Offértlam acquisition ¢
Riddarhyttan, including from competition authortjeshall have been obtained, in each case on tehieh, in Agnico-Eagle's
opinion, are acceptable;

(e) save as publicly announced by Riddarhyttan prighéodate the Offer was announced or as othervisstoded in writing tc
Agnico-Eagle prior to that date, Agnico-Eagle dnetsdiscover that any information publicly disclddey Riddarhyttan is
materially inaccurate or misleading or that anyeriat information that should have been publiclyaitbsed by Riddarhyttan has
not been so disclosed;

4] neither the Offer nor the acquisition of Riddarhytis wholly or partly prevented or materially acbedy affected by any
legislation or other regulation, court decisionblmauthority decision or similar circumstance,igthhas occurred or could
reasonably be anticipated, outside the controlgfigo-Eagle and which AgnicBagle could not reasonably have foreseen &
time of the announcement of the Offer;

(@) no circumstances which Agnico-Eagle did not havewadge about at the time of the announcementeo@ttfer shall have
occurred that may materially adversely affect Ritigitan's results, liquidity, business or equityidg the current or next
financial year or the feasibility or economic presfs of the Suurikuusikko project, except any citstance or effect attributable
to changes in gold prices; and

(h) Riddarhyttan shall not have taken any measurestiedtypically intended to impair the prerequisii@sthe implementation ¢
the Offer.

Agnico-Eagle reserves the right to withdithe Offer in the event that it is clear that afiyhe above conditions is not fulfilled or cannot
be fulfilled. However, with regard to conditiong through (h), such withdrawal will only be madetié non-fulfilment of such condition is of
material importance to Agnico-Eagle's acquisitibthe Riddarhyttan Shares. Agnico-Eagle may, isde discretion, waive any of the
foregoing conditions, in whole or in part. If Agoi€agle waives the condition to the Offer thatetbmes the owner of more than 90% of the
outstanding Riddarhyttan Shares on a fully-dilutedis or otherwise decreases the percentage oRigltan Shares that Agnico-Eagle must
own as a condition to the Offer, Agnico-Eagle wiliblicly announce by press release the waiver difieation of this condition and will hold
the Offer open for at least 10 business days flwerdate of the public announcement in accordantteRégulation 14E promulgated under the
United States Securities Exchange Act of 1934 Exehange Act").
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Riddarhyttan Shares will be acquired urilerOffer free from all liens, equities, charges;wembrances and other interests and together
with all rights attaching thereto, including anyidiend paid after the announcement of the Offer.

The Offer, including the related issue g@fico-Eagle Shares, is not subject to approval pyiéo-Eagle shareholders.
Cost of Transfer

No cost or commission will be charged tdd@irhyttan shareholders who accept the Offer waigipect to the transfer of Riddarhyttan
Shares to Agnico-Eagle.

To Accept the Offer

Riddarhyttan shareholders who have thaeddRihyttan Shares directly registered with VPC RBRC") (The Swedish Securities Register
Centre) on August 3, 2005 should receive enclos#ddthis Offer Document:

(a) apre-printed acceptance form;
(b) an instruction form; an

(c) a reply-paid envelope

For each such Riddarhyttan shareholderaticeptance form is pre-printed with the name, esijmpersonal identification or organisation
number, VP-account number (the "VP Account") aniitkeof the Riddarhyttan shareholding as at Au@&005. Each Riddarhyttan
shareholder should check that the pre-printed ldetaithe acceptance form are correct.

Riddarhyttan shareholders whose Riddarhy®taares are directly registered with VPC and wishwo accept the Offer should complete,
sign and submit the acceptance form to:

SEB
Issues & Part-ownership Programmes, R B6
SE — 106 40 Stockholm
Sweden

The acceptance period begins August 8, ZD& acceptance form must be received by the Ragefgent no later than the Final
Acceptance Date. Acceptance forms may also be stguhto any branch of the Receiving Agent or oeedish banks or brokerage firms.
Acceptance forms must be delivered or mailed ve#ldvance of the Final Acceptance Date in ordéetoeceived by the Receiving Agent not
later than 4:00 p.m. CET (10:00 a.m. EDT) on theaFAcceptance Date.

Riddarhyttan shareholders located in thgéddrStates or who are U.S. Persons or U.S. Holdkoswish to elect the limited U.S. cash
alternative must indicate such election in the ptargce form. Such shareholders will be requireckttify in the acceptance form that they are
(or have someone acting on their behalf, suchrasv@nee, certify that they are) located in the BadiStates or are U.S. Persons or U.S.
Holders.

Incomplete or incorrectly completed accap&aforms may be disregarded.

The Receiving Agent, acting on AgniEagle's instructions, will handle all submitted getance forms. Requests for additional accept
forms and other questions relating to the Offer na@yddressed to SEB, Issues & Part-ownership &roges, or branch offices of SEB.

Nominee Registered Riddarhyttan Shares

Riddarhyttan shareholders whose holdinggegistered in the name of a nominee (normallwadssh bank or broker) and who wish to
accept the Offer should follow the instructiongité nominee.
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Riddarhyttan shareholders who after Au@u&005 but prior to the Final Acceptance Dategtegitheir Riddarhyttan Shares in the name
of a nominee must accept the Offer through the nemi

Pledged Riddarhyttan Shares

Where Riddarhyttan Shares have been pleigthé VPC system, both the Riddarhyttan sharefr@dd the pledgee must sign the
acceptance form.

Receiving Agnico-Eagle Shares

Agnico-Eagle Shares are non-Swedish séesiidind cannot be registered in a VP Account indgweTherefore, in order to be able to
receive Agnico-Eagle Shares in exchange for Riddtah Shares, Riddarhyttan shareholders whose Rigdan Shares are directly registered
with VPC must have or open an account with or @tame of a nominee, such as a bank or custodi@wéulen, the United States, the UK or
elsewhere, capable of receiving and registeringigmiagle Shares. Riddarhyttan shareholders whak#afhyttan Shares are registered in the
name of a nominee will be able to accept the Cifet receive Agnic&agle Shares through the nominee, provided thdt saminee is capak
of receiving and registering Agnico-Eagle Shares.

Fractional Entitlements

Fractions of Agnico-Eagle Shares will netissued to persons accepting the Offer. Fractiemi@lements to Agnico-Eagle Shares will be
aggregated and sold in the market and the progesdgo those Riddarhyttan shareholders entitldaittions of Agnico-Eagle Shares without
deduction of any costs or commissions.

Payment of the proceeds from the saleadftions of Agnico-Eagle Shares is expected to bdermdthin approximately 30 days following
the expiry of the Offer, unless Agnico-Eagle desitieextend the Offer, and the proceeds will beodiéed in the yield account (Sw.
avkastningskontdlinked to the VP Account, or, for shareholdersowiave their Riddarhyttan Shares registered witbrainee, paid to the
nominee.

For additional information, see the sectotitled "Resales of Agnico-Eagle Shares Purstgatite Simplified Share Sales Process and
Sales of Fractional Agnico-Eagle Shares".

Simplified Share Sales Process

Riddarhyttan shareholders who satisfy aeetfigibility criteria will have the opportunityotelect to sell some, or in some cases all, of the
Agnico-Eagle Shares to which they are entitled umidle Offer under a simplified share sales pro¢ess"Simplified Share Sales Process"). To
be eligible to participate, Riddarhyttan sharehrddaust not be: located in the United States; BeBsons; U.S. Holders; officers, directors or
affiliates of Agnico-Eagle or Riddarhyttan priorcompletion of the Offer; or officers, directorsaffiliates of AgnicoEagle after completion
the Offer. Eligible Riddarhyttan shareholders étegto participate in the Simplified Share Salesdess will be entitled to elect to sell the
lesser of (i) all, but not less than all, of therdgp-Eagle Shares to which they are entitled utigeiOffer, and (ii) 570 Agnico-Eagle Shares
(equivalent to approximately 5,000 Riddarhyttan®bp Riddarhyttan shareholders who make thisieleetill not be required to pay any co
or commissions in connection with the SimplifiedaBhSales Process.

Riddarhyttan shareholders are under no obligation b sell any of the Agnico-Eagle Shares to which thdgecome entitled under the
Offer, and if they choose to sell such Agnico-Eagtehares, are under no obligation to do so throughhe Simplified Share Sales Process
unless they make an affirmative election to partigate in that process.

The following summary of the Simplified $a&ales Process should be read in conjunctiontitiseparate instruction form (the
“Instruction Form") instructing a designated brolerler registered in the United States (the "Brake=aler") to sell Agnico-Eagle Shares
pursuant to the Simplified Share Sales
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Process. The Instruction Form is being deliverdgl tmRiddarhyttan shareholders who are not locatdtle United States, U.S. Persons or
U.S. Holders.

Riddarhyttan shareholders who wish to tdigipate in the Simplified Share Sales Processtroaisiplete the Instruction Form and deliver
it with their acceptance form on or prior to th@&liAcceptance Date. The Instruction Form mustdédvered with the acceptance form
pursuant to the terms of the Offer, as set out utideheading "— To Accept the Offer" above. Thetdaction Form will constitute the
Riddarhyttan shareholder's authority to the Brdhealer, at the request of Agnico-Eagle, to actgenafor the Riddarhyttan shareholder to sell
on such shareholder's behalf Agnico-Eagle Sharbs teceived by that Riddarhyttan shareholder utigeterms of the Offer in accordance
with the terms set out below. No Riddarhyttan shalder may elect to sell more than the total nundfekgnico-Eagle Shares (up to a
maximum of 570 Agnico-Eagle Shares) to which sud@reholder is entitled under the Offer. If a Riddaran shareholder elects to sell more
Agnico-Eagle Shares than such shareholder is etitl, such election shall be deemed to be ani@beit sell all the Agnico-Eagle Shares to
which such Riddarhyttan shareholder is entitledeurnide Offer, up to a maximum of 570 Agnico-Eaghat®s.

Riddarhyttan shareholders may withdrawrestruction to sell all of the Agnico-Eagle Shareseived under the Offer to be sold pursuant
to the Simplified Share Sales Process by execatiidelivering a written notice of revocation te fReceiving Agent no later than 4:00 p.m.
CET (10:00 a.m. EDT) on September 9, 2005, untes®fffer is extended.

Following completion of the Offer, the BekDealer will use its reasonable efforts durimgeaod of up to 15 business days from the date
on which the relevant Agnico-Eagle Shares are tegid in its name, or in the name of its nomintge (Sale Period") to sell on the NYSE all
of the Agnico-Eagle Shares that it has been instclio sell. Riddarhyttan shareholders will receimeespect of each Agnico-Eagle Share sold
pursuant to the Simplified Share Sales Procesaarunt per such Agnico-Eagle Share equal to theageesale price (the "Average Sale
Price") at which all Agnico-Eagle Shares are sgldhe Broker Dealer as part of the Simplified Shaades Process, as such price may be
converted into the currency of a Riddarhyttan dhalder's yield account linked to that shareholdéPsAccount as discussed below. As
discussed more fully below, there is no guarantegdmum price at which Agnico-Eagle Shares mayddd pursuant to the Simplified Share
Sales Process.

The proceeds of sale of the Agnico-Eaglar&hwill be converted by the Broker Dealer, acéisggent, into the currency of a
Riddarhyttan shareholder's yield account linketh&d shareholder's VP Account at the prevailingifpm exchange rate and forwarded by the
Receiving Agent to the persons entitled theretsoas as reasonably practicable after the end db#ie Period. The proceeds will be deposited
in the yield account (Swavkastningskontplinked to the VP Account, or, for shareholdersowtave their Riddarhyttan Shares registered with
a nominee, paid to the nominee. The Average S&e Riill be converted into the currency of a Riddatan shareholder's yield account linked
to that shareholder's VP Account at the same foiceach Riddarhyttan shareholder for whom AgniemiE Shares are sold in the Simplified
Share Sales Process.

After the Sale Period has expired, if thek&r Dealer has been unable to sell all the Agiiagle Shares that it has been instructed to sell
Riddarhyttan shareholders who made the electigratticipate in the Simplified Share Sales Procdaigeceive Agnico-Eagle Shares. To do
so, they will be required to appoint a nomineeustadian as described in "— Receiving Agnico-E&jiares”. The Receiving Agent will
contact such Riddarhyttan shareholders for thipgae and Riddarhyttan shareholders will receiveiégiagle Shares as soon as practicable
after they have advised the Receiving Agent ofrhevant details regarding their nominee accouné fumber of Agnico-Eagle Shares that
each Riddarhyttan shareholder will receive willdetermined on a pro rata basis, taking into accthenhumber of Agnico-Eagle Shares each
such Riddarhyttan shareholder elected to sell hadtigregate number of Agnico-Eagle Shares thd@rbleer Dealer was instructed, but was
unable, to sell.

There is no guarantee as to the price ahwhe Broker Dealer will be able to sell the AgmiEagle Shares or, where applicable, the
exchange rate at which the proceeds will be coedédrtto the currency of a Riddarhyttan sharehadgeld account linked to that sharehold
VP Account. The Broker Dealer will, during the SBleriod, use its reasonable efforts to sell suchidgEagle Shares as the Broker Dealer
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been authorized to sell in accordance with the altmt will have no other liability to Riddarhyttahareholders or others in connection with
such sales (other than to remit the proceeds efteahe Receiving Agent as described above). &ditianal information, see the section
entitled "Resales of Agnico-Eagle Shares Pursuatite Simplified Share Sales Process and Salesaofiénal Agnico-Eagle Shares".

To Elect the Simplified Share Sales Process

Riddarhyttan shareholders who wish to diesell their Agnico-Eagle Shares received underQffer pursuant to the Simplified Share
Sales Process and are eligible to do so must ceengble Instruction Form. Such shareholders wiltdppiired to certify in the Instruction Form
that they are not (or have someone acting on Hefialf, such as a nominee, certify that they atg farated in the United States, are not
U.S. Persons, are not U.S. Holders, are not offjcdirectors or affiliates of Agnico-Eagle or Rididgttan prior to completion of the Offer, and
are not officers, directors or affiliates of AgniEagle after completion of the Offer. This will céitiste the Riddarhyttan shareholder's authc
to the Broker Dealer to act as agent for the Rikdlgltein shareholder to sell on the holder's behalfAgnicoEagle Shares to be received by 1
Riddarhyttan shareholder under the terms of therOTthe Instruction Form must be delivered withdleeeptance form pursuant to the terrr
the Offer, as set out under the heading "— To Attep Offer" above.

The Limited U.S. Cash Alternative

Riddarhyttan shareholders located in thgéddrStates or who are U.S. Persons or U.S. Holdessnot participate in the simplified share
sales process but may elect to receive US$1.43sh, per Riddarhyttan Share, based on a pricEkfl®.25 per Riddarhyttan Share and a
currency exchange rate of SEK 7.2055 to US$1.00ay 11, 2005, in respect of the lesser of (i) ladit not less than all, of the Riddarhyttan
Shares held by any such Riddarhyttan shareholdk(irb,000 Riddarhyttan Shares. The limited WL&sh alternative is not contingent upon
any external financing and the cash price is fiaetdS$1.42 per Riddarhyttan Share. The limited 0aSh alternative is not being offered to
Riddarhyttan shareholders other than those lodatdte United States or who are U.S. Persons or ildoBlers.

Riddarhyttan shareholders located in thgéddrStates or who are U.S. Persons or U.S. Holdkoswish to elect the limited U.S. cash
alternative must indicate such election in the ptargce form. Such shareholders will be requireckttify in the acceptance form that they are
(or had someone acting on their behalf, such asvdnee, certify that they are) located in the Ushi#ates or are U.S. Persons or U.S. Holders.

Riddarhyttan shareholders who are locatdtie United States or who are U.S. Persons orbflers may withdraw their election to
receive the limited U.S. cash alternative by exieguand delivering a written notice of revocatiorntie Receiving Agent no later than 4:00 |
CET (10:00 a.m. EDT) on September 9, 2005, unlesiffer is extended.

Confirmation Notice and Transfer of Riddarhyttan Shares to Blocked VP Accounts

Following receipt of duly completed acceyta forms, the Riddarhyttan Shares will be trameteto a newly opened, blocked VP account
("Blocked VP Account") in the name of each Riddatéwy shareholder. Each Riddarhyttan shareholdéredgéive as confirmation a VP
statement indicating the number of Riddarhyttanr&h&ansferred from the Riddarhyttan shareholdeiginal VP Account and a VP statem
showing the deposit of such Riddarhyttan Sharestire¢ newly opened Blocked VP Account in the nafr® Riddarhyttan shareholder.

Where the Riddarhyttan Shares are regigtarthe name of a nominee, the VP statement wiént to the nominee. Where the
Riddarhyttan Shares are subject to a pledge, thsetat@ment will be sent both to the Riddarhyttaarsholder and to the pledgee.
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Settlement

Settlement of the Offer, which means paynoéthe consideration to the Riddarhyttan shaméd, is expected to start on or about
September 19, 2005, unless Agnico-Eagle decidestemd the Offer, provided that settlement willjoabmmence once Agnico-Eagle has
announced that the conditions to the Offer have Isa¢isfied or waived.

As stated in "— Receiving Agnico-Eagle Sty Riddarhyttan shareholders must, in order talite to receive Agnic&agle Shares, ha
or open a nominee account.

Settlement will be made as follows:

. The Agnicc-Eagle Shares will be transferred to the nomineg#ted on the acceptance form or, where the Rigdarm Share:
are registered in the name of a nominee, to suotimez.®

No VP notice reporting the withdrawal of the Ridugttan Shares from the Blocked VP Account will katsout. Settlement in
connection with distribution of the proceeds frdre sale of fractions of Agnico-Eagle Shares wilheede as described under
"— Fractional Entitlements" above.

1) Agnico-Eagle Shares to be sold pursuant to the BiethShare Sales Process as instructed by théaRiyttan shareholder will not be transferred ®ribminee prior to such sale.
. Even if the Riddarhyttan Shares are pledged, setth will be made to the nominee as described ahodeany cash payment from the sale of fractionom sales
under the Simplified Share Sales Process, will bdarto the yield account as described under "—tieread Entitlements” and "— Simplified Share SaRescess" above.
Accordingly, depending on the circumstances, ageenler Riddarhyttan Shares may not apply to Agiiagle Shares and any cash proceeds received seftfement ¢
the Offer.

. In the case of Riddarhyttan shareholders who étesell their Agnico-Eagle Shares in accordancé wie Simplified Share Sales Process, settlemenpscted to be
made within approximately 30 days following the iexpf the Offer, unless Agnico-Eagle decides tteex the offer period.

. In the case of a Riddarhyttan shareholder locatebd United States or who is a U.S. Person oiSa Holder that elects the limited U.S. cash altéveaa cheque in the
amount to be received by the respective Riddarhytemreholder pursuant to the limited U.S. cashrradtive will be delivered to the address indicdtgduch
Riddarhyttan shareholder on the acceptance form.

By accepting the Offer, Riddarhyttan shatdérs authorize the Receiving Agent to:

(@)  subscribe for Agnico-Eagle Shares on their behalf,
(b) distribute any cash payment to Riddarhyttan shddein® in respect of fractional entitlements, if any

(c) if the Riddarhyttan shareholder has so electedjiige any cash payment to Riddarhyttan sharenslaecording to the terms
the Simplified Share Sales Process, and

(d) deliver their Riddarhyttan Shares to Agnico-Eagleoading to the terms of the Offer.
A transaction note confirming settlemenit v sent to Riddarhyttan shareholders who hacefed the Offer.
Right to Extend the Final Acceptance Date

Agnico-Eagle reserves the right to extdreldffer period, although Agnico-Eagle does notentty intend to do so. If Agnico-Eagle
decides to extend the offer period, it will issugrass release announcing such extension. If amgittons to the Offer have not been fulfillec
waived at 4:00 p.m. CET (10:00 a.m. EDT), on Sepnd, 2005, Agnico-Eagle may extend the offerqekin which case the Offer will
remain subject to the fulfillment or waiver of asych outstanding conditions. In the event thabfathe conditions of the Offer have been
fulfilled or waived, Agnico-Eagle may extend thdesfperiod provided that it promptly purchasesoélihe Riddarhyttan Shares tendered to the
Offer during the initial offer period. In
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such circumstances, the Offer will no longer bgestttto any further conditions being fulfilled omiwed. If Agnico-Eagle extends the offer
period, the period for electing to participatehie Simplified Share Sales Process and the limit&l thsh alternative will also be extended. If
the offer period is extended, settlement will betponed accordingly and is expected to be made abaut the tenth day from the last day of
the extended offer period.

If Agnico-Eagle waives the condition to Ber that it becomes the owner of more than 90%he outstanding Riddarhyttan Shares on a
fully-diluted basis, or otherwise decreases thegmage of Riddarhyttan Shares that Agnico-Eaglstiown as a condition to the Offer,
Agnico-Eagle will publicly announce by press reke#se waiver or modification of this condition andl hold the Offer open for at least
10 business days from the date of such public amerent in accordance with Regulation 14E promatjanhder the Exchange Act.

Right to Withdraw Acceptance of the Offer

Riddarhyttan shareholders have the rightitbdraw their acceptance of the Offer. To bedjaliritten notice of withdrawal must be
received by the Receiving Agent no later than 400. CET (10:00 a.m. EDT) on September 9, 2005d&idyttan shareholders whose
Riddarhyttan Shares are registered in the namenofranee wishing to withdraw acceptance shouldadim accordance with instructions from
the nominee. If any conditions to the Offer, whiadnico-Eagle may waive, are unfulfilled at the timfeextension of the offer period, the right
to withdraw an acceptance will apply correspondingitil the earlier of the date to which the offeriod has been extended and the date wher
all such conditions to the Offer have been fulili¢f all of the conditions to the Offer are fuléitl or waived prior to such extension, Agnico-
Eagle may purchase the Riddarhyttan Shares tenttethd Offer and those Riddarhyttan shareholdérsse Riddarhyttan Shares have been
purchased will have no further rights of withdrawdbwever, if the condition to the Offer that AgoiEagle becomes the owner of more than
90% of the outstanding Riddarhyttan Shares has waared or modified or if Agnicdzagle otherwise decreases the percentage of Rigtthan
Shares that it must own as a condition of the Qféaldarhyttan shareholders will be entitled toreiee withdrawal rights for a period of not
less than 10 business days following the publimannement of the waiver or modification of this dition.

In addition, Riddarhyttan shareholders rmbp withdraw an instruction to sell all of the AgmEagle Shares received under the Offer to
be sold pursuant to the Simplified Share Salesda®by executing and delivering a written noticeswbcation to the Receiving Agent no later
than 4:00 p.m. CET (10:00 a.m. EDT) on Septemb@005, unless the Offer is extended.

Riddarhyttan shareholders who are locatatié United States or who are U.S. Persons ortbflers may also withdraw their electior
receive the limited U.S. cash alternative by exieguand delivering a written notice of revocatiortie Receiving Agent no later than 4:00 |
CET (10:00 a.m. EDT) on September 9, 2005, unlesiffer is extended.

Rights Pertaining to Agnico-Eagle Shares

Agnico-Eagle Shares will be issued as fplyd and non-assessable shares of Agnico-Eagleridindnk equally in all respects with the
existing Agnico-Eagle Shares and carry the righeteive dividends (if any) and other shareholdstridutions having a record date after the
date of issuance, regardless of the fiscal yeahich the dividend refers.

Agnico-Eagle pays dividends through itsistrgr, Computershare Trust Company of Canada.
Listings

Agnico-Eagle Shares are listed and tradedanada on the Toronto Stock Exchange (the "T8Kder the symbol "AGE" and in the
United States on the NYSE under the symbol "AEMgn#&o-Eagle's convertible debentures trade on & dnder the symbol "AGE.DB.U"
and its warrants (the "Warrants") trade on the T®Her the symbol "AGE.WT.U" and on the Nasdaq NetidMarket under the symbol
"AEMLW-Q".
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The TSX and the NYSE have conditionally mwed the listing of the Agnico-Eagle Shares beiffgred hereunder, subject to Agnico-
Eagle fulfilling all of the listing requirements tife TSX and the NYSE, respectively.

Registration under the United States Securities Aabf 1933

Agnico-Eagle Shares issued pursuant t@fffier will be registered under the Securities Agnico-Eagle Shares received by tendering
Riddarhyttan shareholders under the Offer thahaténeld by affiliates of Agnicé&agle subsequent to the completion of the Offdrygperson
deemed to be "underwriters" for the purposes ofStheurities Act will be freely tradeable and ndbjeat to the registration requirements of the
Securities Act.

Regulatory Requirements

AgnicoEagle does not know of any regulatory requirementtser than those under applicable securities that,must be complied with
order to complete the Offer.

Compulsory Acquisition; Merger

If, as a result of the Offer, Agnico-Eagkcomes the owner of more than 90% of the Riddehyghares, Agnico-Eagle intends to use the
compulsory acquisition procedures available unadezdish law to acquire the remaining Riddarhyttaargh that it does not own. In such
circumstances, thBwedish Companies Act of 191 "Swedish Companies Act") would permit a Swiedisbsidiary of Agnico-Eagle to
compulsorily acquire any outstanding Riddarhyttaargs for cash. The Swedish Companies Act alsdges\that, in such circumstances, a
Riddarhyttan shareholder who has not accepted tteg @ay require the acquisition of his or her Riddyttan Shares. Unless the parent
company and minority holders agree on the prideetpaid for the remaining shares, an arbitratidrutral will determine the price. According
to Swedish practice relating to public share-faarstoffers, the redemption price per share is afetermined to be equal to the volume-
weighted average share price for the shares offesenbnsideration in the offer during the accepaeriod (or part thereof). In addition,
certain interest will be payable on the redempsom.

If Agnico-Eagle becomes owner of less tB@#o of the Riddarhyttan Shares, Agnico-Eagle maysicter a legal merger between
Riddarhyttan and Agnico-Eagle or any of its sulasids against consideration in cash in accordarittetiie Swedish Companies Act or
otherwise. A legal merger in accordance with thed&sh Companies Act requires the affirmative vdtatdeast two-thirds of the votes cast
and the shares represented at the meeting of Rightiam shareholders.

Neither the compulsory acquisition processany other appraisal or similar rights applytte Offer.

Agnico-Eagle intends to cause Riddarhytteapply for the de-listing of Riddarhyttan Shafiesn the Stockholm Stock Exchange at the
earliest opportunity following completion of theféx.

Certain Overseas Shareholders

The Offer is not being made, directly adinectly, in or into or by use of the mails or amgans or instrumentality (including, without
limitation, facsimile transmission, telex, teleplkaor Internet) of interstate or foreign commerceoofany facilities of a national securities
exchange of, any state or jurisdiction where thieQ§ not permitted (an "Excluded Jurisdictiontdathe Offer is not capable of acceptance by
any such use, means, instrumentality or facilityooffrom within, an Excluded Jurisdiction. Accargly, copies of the Offer Document, the
relevant accompanying acceptance form and anyecklatterials are not being and should not be mailedherwise distributed or sent in or
into an Excluded Jurisdiction, and persons wishingccept the Offer must not use an Excluded Jatisd's mails or any such means or
instrumentality for any purpose directly or indilgaelated to the acceptance of the Offer. Envesopontaining acceptance forms or other
documents in respect of the Offer should not bérpaked in an Excluded Jurisdiction or otherwisspdiched from an Excluded Jurisdiction
and all
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acceptors must provide addresses outside an Extliwdesdiction for the receipt of Agnico-Eagle S¥sand cash consideration (if any), or for
the return of acceptance forms and/or other doctsnen

By executing the accompanying acceptanega ach tendering Riddarhyttan shareholder willespnt and warrant that: it has not
received or sent copies or originals of the Offecment, the relevant accompanying acceptance doramy related offering documents in,
into or from, an Excluded Jurisdiction and hasatberwise utilised in connection with the Offemeditly or indirectly, the mails or any means
or instrumentality (including, without limitatiofacsimile transmission, telex, telephone or Int®roéinterstate or foreign commerce of, or i
facilities of, a national securities exchange otExcluded Jurisdiction; it is not an agent or fiduwg acting on a non-discretionary basis for a
principal who has given any instructions with restge the Offer within an Excluded Jurisdictiontyr use of any such mails, means,
instrumentality or facilities, and such Riddarhygt&hareholder is accepting the Offer from outsid&=cluded Jurisdiction. Any purported
acceptance of the Offer by Riddarhyttan sharehslddro are unable to give the foregoing represemstand warranties will not be valid and
Agnico-Eagle reserves the right, in its sole diserg to disregard any such acceptance.

Information Regarding Agnico-Eagle Shares
Dividends

Payment of any approved dividend, whenated by the Agnico-Eagle board of directors andcapés; will be forwarded to registered
holders of Agnico-Eagle Shares, or where Agritagile Shares are registered in the name of a nefrimaccordance with the practices of s
nominee. Dividends, if any, will be paid by Agni&agle after deduction of withholding tax, and, s tase may be, preliminary tax. See
"Certain Tax Considerations".

The Agnico-Eagle Shares to be issued uthde®ffer will carry the right to receive dividenfisany) and other shareholder distributions
having a record date after the date of issuance.

Meetings of Shareholder

Agnico-Eagle holds annual general meetofgts shareholders at which it elects its direstiar hold office until its next annual meeting or
until their successors are duly elected and qedlifand transacts such other business as may [yrepere before the meeting. Special
meetings of shareholders of Agnico-Eagle may bledddy the board of directors of Agnico-Eagle a ttolders of not less than 5% of the
issued and outstanding Agnico-Eagle Shares wheesdlat the directors call a meeting of sharehslfte the purposes stated in the request.
For additional information, see "Other InformatienCertain Differences Between Ontario and Swediavd.— Meetings of Shareholders".

Each Agnico-Eagle shareholder is entittedrie vote per Agnico-Eagle Share held at everytimgef shareholders. Voting rights can be
exercised only by those that are recorded in Aghiagle's share register on the record date asndieted by the board of directors of Agnico-
Eagle. Shareholders are entitled to participateexedcise their voting rights at shareholder megtin person or by proxy.

Agnico-Eagle will distribute, in Englishotices of shareholder meetings as well as othéngahaterials to registered holders of Agnico-
Eagle Shares as of the record date. Where AgnigbeEzhares are registered in the name of a nomsnel, materials will be distributed in
accordance with the practices of such nominee.

Stock Market Reporting

As a Canadian public company listed onTt8X and the NYSE, Agnico-Eagle is subject to quértiénancial reporting requirements and
files public reports with Canadian securities regmis and the SEC. The filed documents are acdegsitEnglish) at www.sedar.com and at
the SEC's website at www.sec.gov.
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Share Ownership Informatior

Shareholders of Agnico-Eagle who, direatlyndirectly, acquire beneficial ownership of méinan 5% of the total number of outstanding
Agnico-Eagle Shares are required to report sucheostip to the SEC pursuant to the Exchange Acts@ffiengs are made public by the SEC.

Similarly, under Ontario securities legigla a person or company that acquires benefieislership of AgnicoEagle Shares (or securit
convertible into Agnico-Eagle Shares) that, togethigh previously held Agnico-Eagle Shares (or s&ms convertible into Agnico-Eagle
Shares) brings the total holdings of such holdeiQ% or more of the outstanding Agnico-Eagle Sharesst (a) issue and file forthwith a news
release containing certain prescribed informatioeh @) file a report within two business days canitay the same information set out in the
news release with the provincial securities comimissT he acquiring person or company must alsceisspress release and file a report with
the provincial securities commission each timeguares an additional 2% or more of the outstandiggico-Eagle Shares and every time tt
is a "material change" in the information preseritethe previously issued and filed news releaskraport.

In addition, all shareholders of Agnico-Eagho (i) beneficially own, directly or indirectlyii) exercise control or direction over or
(iif) have a combination of ownership and contreéoAgnico-Eagle Shares carrying 10% or more ofvittes attaching to the total outstanding
Agnico-Eagle Shares qualify as insiders and mysintesuch ownership and any subsequent changeslinosvnership to each of the Canadian
securities regulators, which publicizes these rispihirough the System for Electronic Disclosurdrsiders (SEDI). Directors and officers of
Agnico-Eagle are subject to the same insider regprequirements.

Dissemination of Shareholder Informatiol

Agnico-Eagle mails its annual reports, terly statements and information circulars to eflistered Agnico-Eagle shareholders. Agnico-
Eagle disseminates its press releases through MRartdrican wire services and from time to time thpsess releases are disseminated to
international media and news agencies. The forggoifiormation is prepared and distributed in thglish language.

Support Agreement

Agnico-Eagle and Riddarhyttan have entémealthe Support Agreement, a copy of which isuded in this Offer Document as Annex A.
Under the Support Agreement:

(@)  Agnicc-Eagle agreed to promptly make the Of

(b) Riddarhyttan represented to Agr-Eagle that Standard Bank has delivered a fairngissom to its board of directors and tt
Standard Bank has not withdrawn or adversely medi§uch opinion;

(c) Riddarhyttan represented to Agr-Eagle that the board of directors of Riddarhyttaith( the exception of Eberhard Scherl
and Alain Blackburn who, although concurring witle tdetermination and recommendation of the boadire€tors of
Riddarhyttan and the Special Committee, abstair@d f/oting solely due to their positions as direstofficers or significant
shareholders of parties who have an interest iiOfffier), upon consultation with its financial adwishas determined that the
consideration to be received under the Offer isttathe Riddarhyttan shareholders and that it thé best interests of
Riddarhyttan and the Riddarhyttan shareholders@oommends that Riddarhyttan shareholders acceffer;

(d) Riddarhyttan represented to Agr-Eagle that, after reasonable inquiry, Riddarhyéad its board of directors believe that al
the directors and senior officers of Riddarhyttateind to tender the Riddarhyttan Shares held by tioethe Offer;

(e) Riddarhyttan agreed that, promptly upon the purelgsAgnico-Eagle of such number of Riddarhyttaar8h as represents,

when aggregated with the Riddarhyttan Shares helignico-Eagle on the date of the Support Agreeesrieast a majority of
the outstanding Riddarhyttan Shares, upon the staquigdgnico-Eagle, the board of directors of Ridgdtan will convene an
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(f)

(9)

(h)

(i)

extraordinary general meeting of the Riddarhyttsersholders to remove the then current directoRiddarhyttan and elect
such replacement directors as Agnico-Eagle desgnat

Riddarhyttan agreed that it and its subsidiariesjamt venture will not, directly or indirectlyhtough any officer, directo
employee, advisor, representative, agent or otiserwiake, solicit, initiate or encourage enquirfesfor submissions of
proposals or offers from any other person, comppastnership or other business organization whatso@ncluding any of its
officers, employees, advisors, representativegients) relating to any liquidation, dissolutiorgapitalization, merger,
amalgamation or acquisition or purchase of all oraerial portion of the assets of, or any equitgriest (including Riddarhytt:
Shares) in, any of Riddarhyttan or any of its sdilasies or its joint venture or other similar trangon or business combination
(each an "Acquisition Proposal"), or participateiy discussions or negotiations regarding, origtirto any person any
information with respect to, or otherwise cooperatany way with, or assist or participate in, faate or encourage, any effort
or attempt by any other person to do or seek targoof the foregoing; provided, however, that theefjoing does not prevent
the board of directors of Riddarhyttan from reaegyiconsidering, negotiating, approving, implemagptnd recommending to
holders of the Riddarhyttan Shares &oya fidewritten Acquisition Proposal made by a third paatier May 12, 2005, for
which financing, to the extent required, is themauitted or capable of being obtained (as determieadonably and in good
faith by the board of directors of Riddarhyttareaftonsultation with the third party offeror andi&arhyttan's financial
advisors), that was not solicited on or after Agfil 2005, and which does not otherwise result fadoneach of the Support
Agreement, in respect of which the board of directf Riddarhyttan determines reasonably and irddaith (after receiving a
written opinion of its financial advisors statifgat such Acquisition Proposal is more favourablRiddarhyttan shareholders
than the Offer, both from a financial perspectind atherwise) and after receiving the written advfiom its outside legal
counsel to the effect that the failure to do so Mdae inconsistent with the fiduciary duties of theard of directors of
Riddarhyttan, would, if consummated in accordanith its terms, result in a transaction more favblgaboth from a financial
perspective and otherwise, to the Riddarhyttanedt@ders than the Offer (any such Acquisition Pegppbeing referred to as a
"Superior Acquisition Proposal);

Riddarhyttan covenanted to have ceased and candedtérminated any existing discussions or netjotis with any parties
(other than Agnico-Eagle) with respect to any pti&icquisition Proposal, agreed not to releasgtaird party from any
confidentiality or standstill agreement to whictdBarhyttan and such third parties are party andeajto immediately request
the return or destruction of all information pros@ito any third party who entered into a confidaityi agreement with
Riddarhyttan relating to any potential AcquisitiBroposal, and to use all reasonable effort to enthat such requests are
honoured,;

Riddarhyttan agreed to provide notice to Agnico{Eayg any futurebona fideAcquisition Proposal or any request for noublic
information relating to Riddarhyttan or any of sisbsidiaries or its joint venture in connectionhagtich an Acquisition Propos

if the board of directors of Riddarhyttan receigagquest for non-public information from a partyoanproposes to Riddarhyttan
abona fideAcquisition Proposal and the board of directorRmfdarhyttan determines reasonably and in good {égfter
receiving a written opinion of its financial adviscstating that such Acquisition Proposal is manefirable to Riddarhyttan
shareholders than the Offer, both from a finangékpective and otherwise) and after receivingnttitten advice from its
outside legal counsel to the effect that the failiardo so would be inconsistent with the fiduciduyies of the board of directors
of Riddarhyttan) that such proposal is a Superioguisition Proposal, then, and only in such caséd&hyttan may, subject to
the execution of a confidentiality and standstijfeement which is customary in such situationswalimidh is no less favourable
to Riddarhyttan and no more favourable to the cenpairty than the confidentiality provisions of t@nfidentiality agreement
dated April 26, 2005 between Riddarhyttan and Agiitagle, provide such party with access to inforomategarding
Riddarhyttan;
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0] Riddarhyttan agreed that it would not enter intg agreement pursuant to the proviso describedriagpaph (i) above regardit
any other Acquisition Proposal (a "Proposed Agragfevithout providing Agnico-Eagle with an opponity to amend the
Support Agreement and the Offer to provide foreast equal financial terms to those included inRtteposed Agreement, as
determined by the board of directors of Riddarhyttcting reasonably, in good faith and in accocdanith its fiduciary duties,
and would provide to Agnic&agle a copy of any Proposed Agreement, togethtéramivritten notice from the board of direct
of Riddarhyttan regarding the value in financiatre that the board of directors of Riddarhyttan rasonsultation with
financial advisors, determined should be ascribeghly non-cash consideration offered under thedegh Agreement, not less
than five business days prior to its proposed et@tiy Riddarhyttan and, in the event that Agnitagle agrees to amend the
Support Agreement or the Offer as provided abowgeimenter into the Proposed Agreement; and

(k) Riddarhyttan agreed that, prior to the time (th&#é&ive Time") of the election to the board ofelitors of Riddarhyttan «
persons designated by Agnico-Eagle who represejarity of the directors of Riddarhyttan, it wilbt take certain specified
actions and will, and cause each of its subsidaie joint venture to, conduct its business amlyot take any action except in,
and maintain its facilities in, the usual, ordinand regular course of business.

The Support Agreement may be terminatezbitain circumstances prior to the Effective Timeluding: (i) by mutual consent of Agnico-
Eagle and Riddarhyttan; (ii) by either Agnico-EagieRiddarhyttan if Agnico-Eagle has not announited all of the conditions of the Offer
have been fulfilled or waived within 120 days froine declaration of effectiveness by the SEC ofQffer Document, or if filing with the SEC
is not made, from the publication of the Offer Domnt otherwise than as a result of the breach bly party of any material covenant or
obligation under the Support Agreement or as atre$any representation or warranty of such partthe Support Agreement being untrue or
incorrect in any material respect; (iii) by Riddgtthn, if an Offer has not been made through aiparinouncement in accordance with the
rules (the "NBK Rules") of the Naringslivets Bérskmitté, the Swedish Industry and Commerce Stockhimxge Committee (the "NBK"),
within five days from the signing of the SupportrAgment; (iv) by Agnico-Eagle, if there is not guieece of the Offer to such an extent that
Agnico-Eagle becomes owner of more than 90% oRtdelarhyttan Shares on a fully-diluted basis or ather condition of the Offer is not
satisfied or waived at the time of the expiry of thffer and Agnico-Eagle will not elect to waivechicondition or extend the Offer; or (v) by
either Agnico-Eagle or Riddarhyttan, if Agnico-Eagllects not to match a Proposed Agreement in danoe with the terms of
paragraph (j) above. See "Annex A — Support Agregfne

Anticipated Accounting Treatment

The acquisition of Riddarhyttan Shares &eglin the Offer will be accounted for under theghase method of accounting in accordance
with U.S. GAAP, which means that Riddarhyttan'sihssof operations will effectively be combined wihose of Agnico-Eagle as at the date
of completion of the Offer. Riddarhyttan's consatietl assets and liabilities, including identifiathngible assets, will be recorded at fair
market value as at the date of completion of thietOf

Statement from the Swedish Securities Council

The Offer was made public on May 12, 2095rteans of a press release. Under applicable Skadiss, the Offer Document must be
presented no later than five weeks following theedd the press release. Agnico-Eagle has obtarstdtement from and dispensation granted
by the Swedish Securities Council (Sktiemarknadsnamndgrin respect of the five week requirement.
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THE COMBINED COMPANY
Plans Following Completion of the Offer
Planned Dividend Polic

Agnico-Eagle expects to continue its curdimidend policy after the completion of the aition of Riddarhyttan. In 2004, Agnideagle
declared an annual dividend payable in 2005 of3pdF share, an amount unchanged from the dividetetlared in 2003 and paid in 2004.
2005 represents the 25th consecutive year thatcAgiagle will have paid a dividend. Although AgniEagle expects to continue paying
dividends, future dividends will be at the disavetof Agnico-Eagle's board of directors and willdubject to factors such as income, financial
condition and capital requirements. Cash divideodse paid to shareholders resident outside Cawdldae reduced by the amount of any
applicable Canadian withholding tax. See "Certan Tonsiderations — Certain Canadian Federal Taxs€guences".

Agnico-Eagle maintains a dividend reinvestiplan providing holders of Agnico-Eagle Sharé whe opportunity to reinvest their cash
dividends in additional Agnico-Eagle Shares at 3F%he then current average market price of theiéaptagle Shares (determined in
accordance with the plan). Registered holders ofiéaggEagle Shares resident in the United Stat€3amada may participate in the dividend
reinvestment plan, and holders of Agnico-Eagle &haesident outside the United States and Canagganticipate in the plan unless
prohibited by the law of the country in which thegide. Holders of Agnico-Eagle Shares resideSweden may not participate in Agnico-
Eagle's dividend reinvestment plan due to restmstiunder Swedish securities laws. Cash dividemte reinvested for holders of Agnico-
Eagle Shares resident outside of Canada will becestiby the amount of any applicable Canadian witlihg tax. See "Certain Tax
Considerations — Certain Canadian Federal IncorxeCltmsequences".

Organization and Operations

Agnico-Eagle's plans for the p@stguisition structure of the combined companiesareently under development and therefore sulbge
further change. It is currently anticipated thaddRirhyttan will become a subsidiary of Agnico-Eadfiés also anticipated that the majority of
operations will initially continue in their exisginocations, pending the results of Agnico-Eaglesgration planning process. Agnico-Eagle
does not expect that the costs of integratingptrations with the operations of Riddarhyttan Wwél material.

Board of Directors and Managemet

Upon completion of the Offer, Agnico-Eagitends to replace the current members of Ridd&ah\g Board, other than Alain Blackburn
and Eberhard Scherkus, who are officers of Agniagl€, with individuals designated by Agnico-Eaglke individuals to be designated by
Agnico-Eagle have not yet been determined. UndefStipport Agreement, Riddarhyttan has agreed teezenan extraordinary general
meeting of the Riddarhyttan shareholders, promylgn the purchase by Agnico-Eagle of Riddarhytthar&s representing at least a majority
of the outstanding Riddarhyttan Shares, to rembgetirrent members of Riddarhyttan's Board andett eeplacement directors designated by
Agnico-Eagle.

Agnico-Eagle intends to maintain the curmanagement structure of Riddarhyttan in placé tha integration planning process can be
completed.

No director, officer or affiliate of Riddattan has any special arrangement with Agnico-€agtespect of the Offer, including Alain
Blackburn and Eberhard Scherkus, who are bothesfiand/or directors of Agnico-Eagle and directdrRiddarhyttan.

Further information regarding the officarsd directors of Agnico-Eagle, executive compensatshare ownership and related party
transactions is provided in the section entitledriso-Eagle — Compensation of Directors and Offiter
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Share Capital and Ownership Structul

If Agnico-Eagle were to acquire all of thetstanding Riddarhyttan Shares under the Offaritltlnes not currently own,
10,345,583 Agnico-Eagle Shares would be issuedrsideration pursuant to the Offer, representimg@pgmately 12% of the outstanding
Agnico-Eagle Shares as at May 11, 2005 and appeirign 10.7% of the approximately 96,542,570 Agriamle Shares that would be
outstanding after completion of the Offer.

Fidelity Management & Research CompanyehtiglManagement Trust Company and Fidelity Intéioreal Limited (collectively,
"Fidelity") have filed reports with securities rdgtors stating that they collectively have contreér 7,900,141 (or approximately 9.16% based
on the number of Agnico-Eagle Shares outstandirag daly 22, 2005) of the Agnico-Eagle Shares agdi¢o-Eagle's corporate bonds and
warrants convertible into Agnico-Eagle Shares. Adfieing effect to the completion of the Offer, assng that Agnico-Eagle were to acquire
pursuant to the Offer all of the Riddarhyttan Skaret currently owned by Agnico-Eagle, the seaesitontrolled by Fidelity would represent
approximately 8.18% of the outstanding Agnico-Edgjares.

To the knowledge of the directors and seafficers of Agnico-Eagle, as of July 22, 2005¢egt for Fidelity and the entities listed in the
table below, no other person or corporation berafjcowns or exercises control or direction ovegnico-Eagle Shares carrying more than 3%
of the voting rights attached to all Agnico-Eagleages.

Name of Holder Number of Agnicc-Eagle Percentage of Agnic-Eagle

Shares Held Shares Outstanding
Royce & Assoc 4,268,001 4.9
Allianz Global 3,435,00! 3.9¢

Source: Thomson Financial Corporate Group

After giving effect to the completion ofetl®ffer, to the knowledge of the directors and @eafficers of Agnico-Eagle, the securities
controlled by Royce & Assoc and Allianz Global woduépresent approximately 4.42% and 3.56%, respaytiof the outstanding Agnico-
Eagle Shares.

Interest and Foreign Currency Polic

See "Risk Factors — Risks Related to Agiiegle and the Agnico-Eagle Common Shares — Fltiotusin foreign currency exchange
rates in relation to the U.S. dollar may adversdfgct our results of operations”.

Selected Unaudited Pro Forma Consolidated Financidhformation

The selected unaudited pro forma consaifihancial information set out below is basedestimates and assumptions that are
preliminary and does not purport to represent witatico-Eagle's results of operations or financiaifion actually would have been if the
Offer had been consummated on the date or foréhiegs indicated or what such result will be foy &mture date or any future period. The
pro forma transaction scenario is presented based the assumption that 100% of the outstandingestaf Riddarhyttan not already owned
by Agnico-Eagle are tendered to the Offer.

The historical financial information settfo below has been derived from, and is qualifigaddference to, the consolidated financial
statements and notes thereto of Agnico-Eagle addaryttan, and should be read in conjunction witse financial statements and notes
thereto. The consolidated financial statementsgiiiéo-Eagle and those of Riddarhyttan can be faliselwhere in this Offer Document. The
historical financial information of Riddarhyttan gvprepared in accordance with IFRS. Accordinglg, timaudited Pro Forma Consolidated
Financial Statements includes reconciling itemsRmdarhyttan required to comply with U.S. GAAP.
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The unaudited pro forma consolidated statémof income for the year ended December 31, 28@4or the three months ended
March 31, 2005 gives effect to the acquisition @drhyttan by Agnico-Eagle pursuant to the Offeifat had occurred on January 1, 2004.
The unaudited pro forma consolidated balance sigeat March 31, 2005 gives effect to the acquisitibRiddarhyttan by Agnico-Eagle
pursuant to the Offer as if it had occurred on Ma3d, 2005.

The estimated purchase price, calculatetkasribed in Note 3 to the unaudited pro formasobdated financial statements, will be
allocated to Riddarhyttan's tangible and intangésgets acquired and liabilities assumed baseldeinestimated fair values as of the closing
date of the transaction. A final determinationlwége fair values, which cannot be made prior tatmpletion of the transaction, will be based
on the actual net tangible and intangible asseRiddarhyttan that exist as of the date of the detign of the Offer. Therefore, the actual
amounts recorded as of the completion of the titimsaand thereafter may differ materially from théormation presented herein.

The selected unaudited pro forma consaifihancial information is provided for informatial purposes only and does not purport to
present the consolidated financial position or ltssaf operations of Agnico-Eagle and Riddarhythal the Offer been consummated on the
dates specified, nor is it necessarily indicati’¢éhe results of operations that may be expectetérfuture. Riddarhyttan shareholders should
read this summary together with the "Unaudited Foona Consolidated Financial Statements"”, and ¢berapanying notes thereto, beginning
on page F-2.

Selected Unaudited Pro Forma Condensed Consolidétatements of Incom

U.S. GAAP
For the three months ended March 31, 2005
Riddarhyttan U.S. GAAP Pro Forma Pro Forma
Agnico-Eagle (as reported) Adjustments Adjustments Consolidated
(thousands of U.S. dollars, except per share and pghare amounts)

Revenues from mining operatio 61,76¢ 61,76¢
Income before income, mining and federal te 10,37¢ (42¢) (2,029 34z 8,26:
Net income (loss) for the ye 10,44¢ (428) (2,029 342 8,33¢
Net income (loss) per shi—basic and dilute: 0.1z2 0.0¢

Weighted average number of common sh

outstanding (in thousand

basic 86,13! 10,34¢ 96,47¢
diluted 86,54¢ 10,34¢ 96,89(

For the year ended December 31, 2004

Riddarhyttan U.S. GAAP Pro Forma Pro Forma

Agnico-Eagle (as reported) Adjustments Adjustments Consolidated
Revenues from mining operatio 188,04 188,04¢
Income before income, mining and federal caj
taxes 46,03: (1,280 (2,875 44C 42,31¢
Net income (loss) for the ye 47,87¢ (1,280 (2,87%) 44C 44,16«
Net income per sha—basic and dilute: 0.5€ 0.4¢€
Weighted average number of common sh
outstanding (in thousand
basic 85,157 10,34¢ 95,50:
diluted 85,57- 10,34¢ 95,917
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Selected Unaudited Pro Forma Condensed Consoliddathnce Shee

U.S. GAAP

Total current asse

Future income and mining tax ass
Capitalized development cos
Mining properties

Other asset

TOTAL ASSETS

Total current liabilities

Future income and mining tax liabiliti
Other lon¢-term liabilities

TOTAL LIABILITIES

Total shareholders' equi

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY

Selected Key Ratios

As at March 31, 2005

Riddarhyttan U.S. GAAP Pro Forma Pro Forma
Agnico-Eagle (as reported) Adjustments Adjustments Consolidated
(thousands of U.S. dollars)
214,76° 7,047 221,81«
52,95 52,95
21,24 (21,249

436,40: 57 182,54¢ 619,00!
26,34: (13,33) 13,01:
730,46¢ 28,34t (21,24)) 169,21! 906,78
I . . L. ———
29,85( 1,81¢ 6,20( 37,86
58,22¢ 43,53¢ 101,76
159,50: 101 159,60:
247,57¢ 1,91¢ 49,73¢ 299,23
482,88! 26,42¢ (21,24)) 119,47¢ 607,54¢
730,46: 28,34t (21,242 169,21 906,78:
3 B B ____§ |

(thousands of United States dollars, except shadgpar share amounts and as otherwise indicated)

Key Ratio Data

three months ended
March 31, 2005

For the
year ended
December 31, 2004

For the

Pre-tax profit margin (EB-margin) 13% 23%
Profit margin 13% 23%
Interest coverage ratio (time 4.8 54
Dividend per shar — 0.0z
Exploration and corporate development c 5,14( 6,721
Capital expenditure, excluding business acquisst 15,20( 53,33¢
Key Ratio Data As at March 31, 200t

Adjusted shareholder's equ 607,54¢
Equity/assets rati 67%
Debt/equity ratic 23%
Debt/adjusted equity rat 23%
Proportion of risk capite 78%
Number of employee 60¢
Equity per shar— basic 6.2¢
Equity per shar— diluted 6.27
Total common shares outstanding including dilutimpact (thousands 96,95!
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Definitions of Key Ratios

The key ratios, certain other operating pedshare data are defined as follows:

Adjusted shareholders' equ
Debt/equity ratic

Debt/adjusted equity
ratio

Equity per shar— basic

Equity per share — diluted

Equity/assets rati

Interest coverage ratio

Pre-tax profit margin (EB-margin)
Profit margin

Proportion of risk capital

The sum of shareholders' equity and minority irgeie equity of consolidated subsidiari

Total debt divided by shareholders' equ

Total debt divided by adjusted shareholders' eq

Shareholders' equity divided by the number of auiding share:
Shareholders' equity divided by the sum of the nemalp outstanding shares and the number

of shares corresponding to the dilutive impactuwbtanding stock options, convertible notes
and warrants

Shareholders' equity plus minority interests, diddy total asset

Income (loss) before income and mining taxes phecial costs divided with financial
costs.

Income (loss) before income and mining taxes diyidg net sales

Net income (loss) divided by net sal

The total of shareholders' equity and minority iest in equity of consolidated subsidiaries,
and deferred tax liabilities expressed as a peagentf total asset
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AGNICO-EAGLE
Information on Agnico-Eagle

Agnico-Eagle is an established Canadiad gobducer with mining operations located in norlstern Quebec and exploration and
development activities in Canada, the western drittiates and Northern Mexico. Agnico-Eagle's ojrggdtistory includes over three decades
of continuous gold production primarily from undexgnd operations. Since its formation in 1972, Agrtagle has produced over 3.5 million
ounces of gold. For a definition of terms usecdhia following discussion, see "Glossary of Miningmes".

Agnico-Eagle's principal operating divistoare the LaRonde Division, the Regional Develogrévision and the Exploration Division.
The LaRonde Division consists of the LaRonde Mind the adjacent El Coco and Terrex properties, e&ethich is 100% owned and
operated by Agnico-Eagle. The LaRonde Mine, wistsihgle production shaft (the "Penna Shaft"),enity accounts for all of Agnico-Eagle's
gold production. Since 1988, the LaRonde Divisias produced over 2.5 million ounces of gold. In 8ha2000, Agnico-Eagle completed the
Penna Shaft at the LaRonde Mine to a depth of 7#@&80) which Agnico-Eagle believes makes it thepaése single-lift shaft in the Western
Hemisphere. Production was expanded at the LaRile to 7,000 tons of ore treated per day in Oat@®®2. An extensive surface and
underground exploratory drilling program to deliteeadditional mineral reserve began in 1990 amaiginuing. The program successfully
outlined several ore zones and a large mineralresdo the east of what was, at the time, the maiduction shaft. As at December 31, 2004,
the LaRonde Division had established proven antaiste mineral reserves of approximately 5.1 millbkmmces of contained gold.

Agnico-Eagle believes it is currently orfale lowest total cash cost producers in the NArtierican gold mining industry. In 2004,
Agnico-Eagle produced 271,567 ounces of gold atal tash cost of $56 per ounce, net of revenuzswed from the sale of silver, zinc and
copper by-products. For 2005, Agnico-Eagle expertgoduce 250,000 to 260,000 ounces of gold &xgected total cash cost per ounce of
gold produced of less than $100. These expecteddred costs compared to 2004 are due to lowemasksbyproduct metals prices than th
realized in 2004 and a reduction in the contributid foreign exchange hedging activities. Agnicayleahas traditionally sold all of its
production at the spot price of gold due to itsegahpolicy not to sell forward its future gold praction. See "Notice to Riddarhyttan
Shareholders Resident in the United States — QaanyoNote to Riddarhyttan Shareholders Concernstgriates of Measured and Indicated
Resources" and "— Cautionary Note to Riddarhyttaar&holders Concerning Estimates of Inferred Resslir

Agnico-Eagle's strategy is to focus ondbetinued exploration, development and expansidts gfroperties in the Abitibi region of
northwestern Quebec in which the LaRonde Minetisaged, with a view to increasing annual gold paitun and gold mineral reserve.
Agnico-Eagle also pursues opportunities for grointbold production and gold reserves through thguasition or development of advanced
exploration properties, development propertiesgpeing properties and other mining businessesdrithericas or Europe. Other than the
transaction contemplated in this Offer Document trgdoption agreement with Industrids Penolés 8eAC.V. ("Penolés"), which is described
below, Agnico-Eagle has no other commitments oeagrents with respect to any other material acimisit

Agnico-Eagle's Regional Development Divisfocuses on the development and management otégtagle's advanced projects in the
Abitibi region. The Regional Development Divisioarently is responsible for Agnico-Eagle's openagiin respect of the Lapa, Goldex,
Bousquet, Ellison and LaRonde Il projects.

Agnico-Eagle's Exploration Division focugamarily on the identification of new mineral ezge, mineral resource and development
opportunities in the proven producing regions ofi@a, with a particular emphasis on northwestereb@a. Agnico-Eagle currently directly
manages exploration on 56 properties in centraleastern Canada and the western United Statesdinglproperties acquired from Contact
Diamond Corporation (formerly Sudbury Contact Mihéwmited) ("Contact Diamond") in September 2004 nikap-Eagle's Reno, Nevada
exploration office, acquired in that transactiafdcused on evaluating exploration opportunitiethe western United States and northern
Mexico.
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In the first quarter of 2005, Agnico-Eagletered into an option agreement with Penolesdaieethe Pinos Altos project in northern
Mexico. The Pinos Altos project is located on &080;acre property in the Sierra Madre gold bel@ @ifles west of the city of Chihuahua in
northern Mexico. Under the terms of the option agrent, Agnico-Eagle will spend $2.8 million on g@®-foot diamond-drilling program
over the five months after executing the optioreagrent (subject to extension in certain eventgerAhe completion of the fiveronth drilling
program, Agnico-Eagle will have a two-month perindvhich to acquire Penoles' 100% interest in ttogget. If Agnico-Eagle exercises its
option to purchase the Pinos Altos project, theepase price will be approximately $65 million, whiwill be comprised of $39 million in cash
and 1,809,350 shares of Agnico-Eagle.

History and Development of Agni-Eagle

Agnico-Eagle was formed by articles of agaahation under the laws of the Province of Ontaridune 1, 1972 as a result of the
amalgamation of Agnico Mines Limited and Eagle Giliches Limited. Agnico Mines Limited was incorpoedtunder the laws of the Province
of Ontario on January 21, 1953 under the name "[C@mmsolidated Mining Corporation Limited". Eagbold Mines Limited was incorporat
under the laws of the Province of Ontario on Audi#t1945.

On December 19, 1989, Agnico-Eagle acquinedemaining 57% interest in Dumagami Mines Lédihot already owned by it as a
consequence of the amalgamation of Dumagami Miireged with a wholly-owned subsidiary of Agnico-Heagto continue as one company
under the name Dumagami Mines Inc. On Decembet 282, Dumagami Mines Inc. transferred all of itsgerty and assets, including the
LaRonde Mine, to Agnico-Eagle and was subsequaiglolved. On December 8, 1993, AgnkEagle acquired the remaining 46.3% intere:
Goldex Mines Limited not already owned by it, asoasequence of the amalgamation of Goldex Minestedvwith a wholly-owned
subsidiary of Agnico-Eagle, to continue as one canypunder the name Goldex Mines Limited. On Jantiad©96, Agnico-Eagle
amalgamated with two wholly-owned subsidiaries|uding Goldex Mines Limited.

In October 2001, pursuant to a plan ofrageanent, Agnico-Eagle amalgamated with an assac@goration, Mentor Exploration and
Development Co., Limited. In connection with theamgement, Agnico-Eagle issued 369,348 Agnico-E&fgkres in consideration for the
acquisition of all of the issued and outstandingreh of Mentor Exploration and Development Co.,itéchthat it did not already own.

Effective February 11, 1999, two subsidiamdf Agnico-Eagle, Sudbury Contact Mines Limitad &ilver Century Explorations Ltd.,
amalgamated pursuant to a court-approved planrafigement to form Sudbury Contact Mines Limiteddt8iry Contact Mines Limited
changed its name to Contact Diamond on Septemhe&083. AgnicoEagle owns approximately 44% of the voting equit€ontact Diamonc
Contact Diamond is an exploration stage mining dexklopment company with diamond properties in G@mt&uebec, Nunavut and the
Northwest Territories. Contact Diamond is incorgedaunder the laws of the Province of Ontario anlisted on the TSX

AgnicoEagle's executive and registered office is locateSuite 500, 145 King Street East, Toronto, Oafa&ianada M5C 2Y7; telepho
number (416) 947-1212; website: http://www.agniegle.com. The information contained on the welsitet part of this Offer Document.

Business Overvie\
Agnico-Eagle believes that it has a nundfétey operating strengths that provide distinahpetitive advantages.

First, Agnico-Eagle and its predecessoxelwver three decades of continuous gold productirperience and expertise in metals mining.
Agnico-Eagle's operations are located in areasateasupportive of the mining industry. These ofi@na are concentrated in areas among
North America's principal go-producing regions.

Second, Agnico-Eagle believes that it is ohthe lowest total cash cost producers in theiN&merican gold mining industry with total
cash costs per ounce of gold produced at $56 fo4.28gnico-Eagle has achieved significant improvetaén these measures through the
strength of its by-product

61




revenue, economies of scale afforded by its lamygesshaft mine and its dedication to cost-effitimining operations. In addition, Agnico-
Eagle believes that its highly motivated work focomtributes significantly to continued operatiomaprovements and to Agnico-Eagle's low
cost producer status. For 2005, Agnico-Eagle expetal cash cost per ounce of gold produced oftlesn $100 due to assumed lower prices
of the by-product metals than those realized ind28d the reduction in the contribution of foreexthange derivatives.

Third, Agnico-Eagle's existing operatiomshee LaRonde Division provide a sound economielas additional mineral reserve and
production development at the property and in théili region of northwestern Quebec. The experegained through building and operat
the LaRonde Mine, along with the LaRonde Mine'sesive infrastructure, are expected to supportdéwvelopment of new projects in the
region, including the Lapa property, the Goldexgary and the development project at LaRonde tesscAgnico-Eagle’'s mineral resource
base located outside of the Penna Shaft infrastrei¢the "LaRonde 11" project).

Fourth, Agnico-Eagle's senior managemearhthas an average of 16 years of operating andmtjan experience in the mining industry.
Management's significant experience has been msintal in Agnico-Eagle's historical growth and pdes a solid base upon which to expand
Agnico-Eagle's operations. The geological knowlettige management has gained through its yearspafrEnce in mining and developing the
LaRonde Division is expected to benefit Agnico-Eggturrent expansion program in the region.

Agnico-Eagle believes it can benefit nolydnom the existing infrastructure at its minest lalso from geological knowledge that it has
gained in mining and developing its properties. ikgrEagle plans to capitalize on its mining exsertio exploit fully the potential of its
properties. Agnico-Eagle's goal is to apply thevprooperating principles of the LaRonde Divisioretzh of its existing and future properties.

Agnico-Eagle focuses its resources andtsffin the exploration and development of its prispg in the Abitibi region of northwestern
Quebec, including the LaRonde Il project, the Lppaperty, the Goldex property and the LaRonde Miita a view to increasing annual gold
production and gold mineral reserve. At the end@f4, LaRonde's proven and probable gold minesgries on contained gold basis were
essentially unchanged from 2003, including replasanof 292,858 ounces of gold mined (before mitbreeries and smelter charges). As a
result, the LaRonde Division's current proven arabpble mineral reserve is estimated to contaimegdmately 5.1 million ounces of gold,
63.4 million ounces of silver, 2.1 billion poundszinc and 276.7 million pounds of copper. The ugdeund workings at the Penna Shaft
provide a base from which Agnico-Eagle conductediitlling program of 161,000 feet in 2004 and wilnduct an estimated 174,000 feet of
drilling in 2005.

Agnico-Eagle's growth strategy includesspimg the expansion of its development base thrélglacquisition of additional properties in
the Americas and Europe. Historically, Agnico-E&gl@oducing properties have resulted from a coatlin of investments in early-stage
exploration companies and primary exploration atitis. By investing in early-stage exploration canjes, Agnico-Eagle has been able to
acquire control of exploration properties at favahle prices. Agnico-Eagle's approach to propertyaition has evolved to include joint
ventures and partnerships and the acquisitionaduyaring properties and, more recently, has evalgédclude consideration of properties
outside of Canada and the United States. AgnicdeEagrently considers opportunities to acquireadepment and producing properties in the
Americas and Europe.

Agnico-Eagle mitigates the likelihood aratgntial severity of the various risks it encousterits day-to-day operations through the
application of the highest standards in the plagn@onstruction and operation of mining facilitiés addition, emphasis is placed on hiring and
retaining competent personnel and developing giglis through training in safety and loss contidinico-Eagle's operating and technical
personnel have a solid track record of developimdj@erating precious metal mines and the LaRonide Kas been recognized for its
excellence in this regard with various safety aedaiopment awards.

Agnico-Eagle also mitigates some of Agnitagle's normal business risk through the purchBsesorance coverage. An Insurable Risk
Management Policy, approved by the board of dirsctgoverns the
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purchase of insurance coverage and only permitpuhghase of coverage from insurance companidsedfighest credit quality. For a more
complete list of the risk factors affecting AgniEagle, see "Risk Factors".

Mining Legislation and Regulatior

The mining industry in Canada operates ubdéh federal and provincial legislation governthg exploration, development, operation
and decommissioning of mines and mineral procedsicifities. Such legislation relates to the metlddcquisition and ownership of mining
rights, labour, occupational or worker health aaféty standards, royalties, mining, exports, reelom, closure and rehabilitation of mines,
and other matters.

The mining industry in Canada is also scibje extensive laws and regulations at both tder& and provincial levels concerning the
protection of the environment. The primary fedenadl provincial regulatory authorities with juristién over AgnicoEagle's mining operatiot
in respect of environmental matters are the Departrof Fisheries and Oceans, the Quebec Ministti@Environment and the Quebec
Ministry of Natural Resources. The constructionsjalepment and operation of a mine, mill or refinegguires compliance with applicable
environmental laws and regulations and/or reviegcesses, including the obtaining of land use psrmister permits, air emissions
certifications, hazardous substances managemersiildr authorizations from various governmengegrcies. Environmental laws and
regulations impose high standards on the miningstrg to reduce or eliminate the effects of wasteegated by mining and processing
operations and subsequently deposited on the grouendhitted into the air or water. Laws and regata regarding the decommissioning,
reclamation and rehabilitation of mines may regajperoval of reclamation plans, the provision o&ficial assurance and the long-term
management of former mines.

In Quebec, mining rights are governed eMming Act(Quebec). In 1966, the mining concession systerowefor Crown lands
containing mineralized zones by thining Act(Quebec) was replaced by a system of claims anthquieases. A claim entitles its holder to
explore for minerals on the subject land. It rersaimforce for a term of two years from the datis tegistered and may be renewed indefini
subject to continued exploration works in relatibareto. A mining lease entitles its holder to méamel remove valuable mineral substances
from the subject land. Leases are granted initfaltya term of 20 years and are renewable up &ettimes, each renewal for a duration of
10 years.

Agnico-Eagle believes it holds all necegsdaims, mining leases and environmental permétessary for its mining operations and is
reliant on these claims, leases and permits faitginued operations. Agnico-Eagle is currentlpware of any issues that would affect the
validity of its claims, mining leases and enviromta permits in the near future.

Organizational Structure

Agnico-Eagle's only significant associa&bntact Diamond, a public company listed on tBX Tinder the symbol "CO". Agnico-Eagle
has an approximate 44% interest in Contact Diam@uodtact Diamond is an exploration and developmentpany with diamond properties
Ontario, Quebec, Nunavut and the Northwest TefesorContact Diamond is a corporation incorporateder the laws of the Province of
Ontario. Historically and until August 31, 2003, r@act Diamond had been a subsidiary of Agnico-Eadgtevever in 2003, through a series of
equity financings, Contact Diamond became morenfifedly independent and Agnico-Eagle's ownershig dituted to less than 50%.
Accordingly, Agnico-Eagle no longer had a contradlifinancial interest in Contact Diamond and therefceased consolidating Contact
Diamond's operations with its own. Agnico-Eagle nases the equity method to account for its intere€tontact Diamond. Each member of
Contact Diamond's management team (other than Batianson, its recently appointed President anéfChperating Officer and Graham
Long, its recently appointed Vice President, Exalimn, a former employee of Agnico-Eagle) is alsnemnber of the management team of
Agnico-Eagle, three of its directors are also dwexof Agnico-Eagle (including two directors of #igo-Eagle who are also officers of Agnico-
Eagle), and one of its directors is also an offafeAgnico-Eagle. In total, three of the five offis of Agnico-Eagle are also officers of Contact
Diamond. Agnico-Eagle does not have any significaisidiaries.
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Property, Plant and Equipmer
LaRonde Division Property

Agnico-Eagle's LaRonde Division consistshaf LaRonde property, currently Agnico-Eagle'syanhterial property, and the adjacent El
Coco and Terrex properties (collectively the "LaBemMine"), each of which is 100% owned and operateéignico-Eagle. The LaRonde
Mine is situated approximately 35 miles west of @ity of Val d'Or in northwestern Quebec (approxieia400 miles northwest of Montreal,
Canada) in the municipalities of Preissac and GadilThe LaRonde Mine can be accessed from eitaed\®r or Rouyn-Noranda, which is
approximately 35 miles west of the LaRonde Min@, @uebec provincial highway No. 117. The Rouyn-Ndeamunicipal airport is located
approximately 25 miles west of the LaRonde Mine, highway No. 117. The LaRonde Mine is situatedagdmately 1.2 miles north of
highway No. 117 on Quebec regional highway No. 2gficoEagle has access to the Canadian National Railv@gdillac, Quebec, rougfr
four miles from the LaRonde Mine.

Location Map of Agnico-Eagle LaRonde Division
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The LaRonde Mine is located in the Abitibgion of northwestern Quebec, a region charae@iiy its availability of experienced mining
personnel. The elevation is 1,106 feet above seH. lall of the LaRonde Mine's power requirements supplied by Hydro-Quebec through
connections to its main power transmission gridt&vased in the LaRonde Mine's operations is salfroem Lac Preissac and is transported
approximately 2.5 miles to the minesite throughidiase pipeline. Agnico-Eagle's productivity is meliant on any one supplier of inputs. The
climate of the region is continental and the averagnual rainfall is 25 inches and the averagearsnowfall is 125 inches. The average
monthly temperatures range from a minimum of midwegrees Fahrenheit in January to a maximum aegdees Fahrenheit in July. Under
normal circumstances, mining operations are comdigtar-round without interruption due to weattarditions. However, in 2002 high
underground temperatures caused delays in develdpntvity in lower portions of the mine due tghisurface ambient temperatures. A
surface refrigeration plant completed in 2004 hasmized the risks associated with weather cond#io
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The LaRonde Mine operates under miningdeabtained from the Quebec Ministry of Naturaldreses and under certificates of
approval granted by the Quebec Ministry of the Estwinent. The LaRonde property consists of 35 caotig mining claims and two provinc
mining leases and covers in total approximatelB2,dcres. The El Coco property consists of 22 gantis mining claims and a portion of one
of the LaRonde provincial mining leases and couetstal approximately 888 acres. The Terrex prgpeonsists of 20 mining claims that
cover in total approximately 1,009 acres. In Quebeorder to retain title to mining claims, in atitoh to paying a small bi-annual rental fee,
exploration work (or an equivalent value cash paytnleas to be completed in advance (either onlimr on adjacent claims) and filed w
the Quebec Ministry of Natural Resources. The arhotiexploration work (and bi-annual rental feejuied bi-annually ranges from $500 to
$2,500 per claim (the rate is fixed by Quebec Gomemt regulations). The mining leases on the LaRgmrdperty and on the LaRonde and El
Coco properties expire in 2008 and 2021, respdgtiaad are automatically renewable for three fertien-year terms on payment of a small
fee.

The LaRonde Mine includes underground dpmra at the LaRonde and El Coco properties thatbcah be accessed from the Penna
Shaft, a mill, treatment plant, secondary crushulding and related facilities. The El Coco propestas acquired from Barrick Gold
Corporation ("Barrick™) in June 1999 and is subjeca 50% net profits interest in future productitom approximately 500 meters (1,640 fe
east of the LaRonde property boundary. The remgihjB00 meters (4,921 feet) is subject to a 4%smalter return royalty. This area of the
property is now substantially mined out and therefdgnicoEagle did not pay royalties in 2004 and does npeekto pay royalties in 2005.
2003, exploration work started to extend outsidthefLaRonde property onto the Terrex property wieedown plunge extension of the
20 North gold zone was discovered. The Terrex ptgpe subject to a 5% net profits royalty to Del&old Mines Inc., a 1% of the net smelter
return royalty to Breakwater Resources Ltd. an@w@o? the net smelter return royalty to Barrick alidition, Agnico-Eagle owns 100% of the
Sphinx property immediately to the east of the Bt€ property.

Mining and Milling Facilities

The LaRonde Mine was originally developétizing a 3,961 foot shaft (Shaft #1) and an umggleund ramp access system. The ramp
access system is available down to the 25th Lev@haft #1 and then continues down to Level 168hatPenna Shaft. The mineral reserve
accessible from Shaft #1 was depleted in Septe2d@d. Shaft #1 is currently being used as a seesodpe way and provides services for the
Penna Shaft (i.e. ventilation, compressed air, iafesecond production shaft (Shaft #2), locatgiDa feet to the east of Shaft #1, was
completed in 1994 down to a depth of 1,722 feetvaas used to mine Zones #6 and #7. Both ore zoees depleted in March 2000 and the
workings were allowed to flood up to the 6th Lev&lhird shaft (the Penna Shaft) located approxalyat,640 feet to the east of Shaft #1, was
completed down to a depth of 7,380 feet in March@@'he Penna Shaft is used to mine Zones 20 N2Btouth, 7 and 6.

Four mining methods have historically besed at the LaRonde Mine: open pit for the twoaefdeposits, sublevel retreat, longitudinal
retreat with cemented backfill, and transverse agieping with both cemented and unconsolidated filadkhe primary source of ore at the
LaRonde Mine continues to be from underground ngimrethods. During 2004, two methods were used:todigal retreat with cemented
backfill and transverse open stoping with both cet@e and unconsolidated backfill. In the undergebomine, sublevels are driven at 100 foot
and 130 foot intervals, depending on the depthpé&t@re undercut in 45-foot panels. In the longimidnethod, panels are mined in 45-foot
sections and backfilled with 100% cemented rodlofilpaste fill. In the transverse open stopinghodt 50% of the ore is mined in the first
pass and filled with cemented rock fill or pasteffom the paste backfill plant completed two ygago located on the surface at the milling
facility. On the second pass, the remainder obtieeis mined and filled with unconsolidated wastekrfill or paste fill.

Currently, water is treated at variouslfies at the LaRonde Division. Prior to the wagetering the tailings pond system, cyanide is
removed at a cyanide destruction facility usingipisur dioxide (Inco) process. A secondary treatnpéant located between the #1 and
#2 polishing ponds uses a peroxysilica processitaptete the cyanide destruction process. In additiater with higher than permissible
acidity is
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treated by lime in the mill complex prior to beirgjeased to the environment. In the first quarfe&?0®4, in response to revised Federal mining
effluent regulations, Agnico-Eagle completed anchgossioned a new water treatment plant that williee tailing effluent toxicity
immediately prior to discharge. The plant usesofolgical treatment process. Prior to the completibthe water treatment plant, Agnico-Eagle
retained excess water in its tailing pond compfdxhe end of March 2004, treated water releaseuh fhe plant successfully passed a toxicity
test. The flow rate is steadily being increasethasiomass continues to build up. In 2004, higkewkevels at the tailings pond at LaRonde
caused by above average rainfall and overcast ttonsliwere mitigated by a discharge of slightlyitoxater into the environment that was
permitted by the Quebec Ministére de I'Environnemalso, Agnico-Eagle installed a coffer dam in théings pond to provide extra capacity.
In 2004, AgnicoEagle initiated construction on a second phaseresipa of the water treatment plant and to furtherease treatment capac
Second phase construction was completed in Dece2@idrand the second phase of the plant is expexteel fully commissioned in the
second quarter of 2005. Estimated expenditurethfeisecond phase expansion are $4.2 million.

Tailings are stored in tailings ponds cawgian area of approximately 293 acres and wasteisostored in two waste rock piles with a
combined volume of approximately 50.4 million cufget. Agnico-Eagle holds mining claims to the he#st, to the east and to the southeast
of the tailings ponds that would allow expansiorha tailings ponds and the establishment of amithii waste disposal areas.

Surface facilities at the LaRonde Mine irttd a 7,000 tons of ore treated per day millinggem which has been expanded three times
from the original 1,500 tons of ore treated per deg. The expansion to 7,000 tons per day was latethin October 2002. This expansion
consisted of additions to the grinding and precimesals circuits and modifications to the coppet aimc flotation circuits. An ore handling
system was completed at the end of 1999. It indwd&uck dump linked by a new conveyor gallerp t8000-ton coarse ore bin. The coarse
ore bin feeds a semi-autogenous (SAG) mill that wskalled at the end of 1999. Ore from the PertmaftSs transported to the ore handling
facility by 35-ton trucks.

The milling complex consists of a grindigavity, copper flotation, zinc flotation, and Bepious metals recovery circuit and refinery. A
copper concentrate containing approximately 75%efgold and by-product silver and copper is resedeThe zinc flotation circuit produces
a zinc concentrate containing approximately 5%hefdold. The remaining 20% is recovered by theipuscmetals circuit, including a new
refinery using the Merrill Crowe process and shibpe doré bars. Both the zinc and copper flotatinruits consist of a series of column and
mechanical cells that sequentially increase the eimcentrate and copper concentrate quality. 04 28inc recoveries averaged 83.5% and
concentrate quality averaged over 54.23% zincOBv¥2 copper recoveries averaged 78.9% and coppeentrate quality averaged 17.1% for
the year.

Since commercial production began in 128 recoveries have averaged over 92%. During 26l recoveries averaged
approximately 91.5%. In 2004, silver recoveriesraged 86.5%. During 2004, the mill processed agprately 3.0 million tons of ore,
averaging approximately 8,137 tons of ore treatydday and operating over 93.8% of available time.

The following table sets out the metal rer@es, concentrate grades and contained metatkdd?.977 million tons of ore extracted by
Agnico-Eagle at the LaRonde Division in 2004.

Copper Concentrate (84,827 tons Zinc Concentrate (184,397 tons

produced) produced)
Overall Metal Payable
Head Grades Grade Recovery Grade Recovery Doré Produced Recoveries Production (000s
Gold 0.10 oz/ 2.15 oz/ 61.50% 0.30 oz/ 8.99% 59,000 o 91.49% 271.6 o
Silver 2.51 oz/ 44.76 oz/ 51.00% 15.00 oz 15.00% 1,070,000 o 86.50% 5,699 o:
Zinc 4.03% 7.53% — 54.23% 83.50% — 83.50% 167,282 Ib
Copper 0.54% 14.85% 78.90% — — — 78.90% 22,816 1b

Development

In 2004, development was focused on pragariining blocks well in advance of their plannedduction to mitigate the impact of any
unforeseen development delays on production. @ 28Qnico-
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Eagle initiated ramp development construction betwleevel 215, the lowest producing level of the baBe Mine, and Level 236 in order to
establish a new mining horizon for production ois tbwer level. The ramp development to Level 22Z6wompleted in the second quarter of
2005 and Agnico-Eagle expects that the first mirblagks on Level 221 should be ready for mininghy third quarter of 2005. Ramp
development to Level 236 is expected to be comgligtehe third quarter of 2006. Also constructioifi montinue on a ramp between the upper
and lower mining horizons of the Penna Shaft thidtprovide Agnico-Eagle with continuous ramp ace@&®m the surface to Level 236.
Agnico-Eagle expects to complete this ramp devekgmrogram in the third quarter of 2005.

In 2004, development crews focused on aairig the Level 215 drift to the west as drillirgrh this level is pivotal to Agnico-Eagle's
ongoing testing of Zone 20 North at depth and eowlest. At December 31, 2004, development acthaty reached 722 feet to the west of the
boundary between the LaRonde and Bousquet propefiiee exploration drift was extended an additi&@®d feet during 2005.

Geology and Diamond-Drilling

Geologically, the LaRonde Mine propertyoisated near the southern boundary of the Arche@n(a7 billion years old) Abitibi Sub-
Province and the Pontiac Sub-Province within thee8ior Province of the Canadian Shield. The mogtartant regional structure is the
Cadillac-Larder Lake fault zone marking the contastiveen the Abitibi and the Pontiac sub-provintmsated approximately 1.2 miles to the
south of the LaRonde property.

The geology that underlies the LaRonde Mioesists of three east-west trending, steeplyhsoipping and generally southward facing
regional lithological units (geological Groups).€Ttnits are, from north to south: (i) 1,200 feethef Kewagama Group which is made up of a
thick band of interbedded wacke; (ii) 5,000 feettwf Blake River Group, a volcanic assemblage whasts all the known economic
mineralisation on the property; and (iii) 1,800tfeéthe Cadillac Group, made up of a thick banevatke interbedded with pelitic schist and
minor iron formation.

Zones of strong sericite and chlorite altiens, which enclose massive to disseminated sléphineralization (in which gold, silver,
copper and zinc are mined at the LaRonde Minepfolteeply dipping, eastest trending, anastomosing shear zone structutbshe Blake
River Group volcanic units from east to west actbssproperty. These shear zones comprise a latgature, the Doyon-Dumagami
Structural Zone, which hosts several important gaicurrences (including the Doyon gold mine andftimmer Bousquet mines) and has been
traced for over 6 miles within the Blake River Gpduom the LaRonde Division property westward te Mouska gold mine.

The gold bearing zones at the LaRonde Diniare lens-shaped aggregates of disseminat@wyestthrough to massive, aggregates of
coarse pyrite with a copper, zinc and silver cont€an zones that vary in size from 50,000 to 40,000 tons have been identified, of which
eight are believed to be economic. Gold contenbtgproportional to the total sulphide content thoes increase with copper content. Gold
values are also enhanced where closely spacedsmuth fractures cut the pyrite lenses.

These historical relationships are mairgdiat the Penna Shaft zones. The zinc-silverdoae 20 North) mineralization, which is
common in the upper Penna Shaft area and contaires gold values, grades into gold-copper mineasitin at depth. North-south fractures
have been noted in the Penna Shaft undergroundogewent along with the associated gold value endizent.

The copper mineral that is present at #en@ Shaft is chalcopyrite while the predominant znineral is sphalerite.

Compared to the mineral reserve estimatdf Becember 31, 2003, on a tonnage basis, the ha@RkbDivision's combined proven and
probable mineral reserve decreased by 2.1% tomilidn tons in 2004. The 40.7 million tons of miakreserves includes the replacement of
3.0 million tons that were mined in 2004. Agnicogless ability to sustain its level of proven andlpable mineral reserve was primarily due to
continued successful exploration results at depth.
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In 2004, drilling targeted continued detfiom of Zone 20 North, Zone 7 and Zone 20 Southtasting the extension of Zone 20 North at
depth and to the west (the LaRonde Il exploratimgpam).

In 2004, one focus of the LaRonde Il Proggloration program was testing Zone 20 Norttiegith and to the west. The exploration
program was expanded in 2004 when the propertydeyrconstraints were removed with Agnico-Eagletpugsition of the Bousquet and
Terrex properties in 2003. In 2004, other goalthefexploration program were to continue the casiverof mineral resource to mineral
reserve at depth in the Zone 20 North portion dkduade 11, to confirm potential higher grade corelepth, to define the recently discovered
polymetallic zone at depth to the west and toftasthe extension of Zone 20 South at depth artig¢avest. The results of the exploration
program will be incorporated into the LaRonde k-feasibility study that Agnico-Eagle expects tonpbete by the third quarter of 2005. A
summary of the diamond drilling completed on th&bade Mine property is set out below:

Number of Holes Drilled Feet Drilled
LaRonde Target for Diamond Drilling 2003 2004 2003 2004
Production Stope Delineatic 21¢ 18C 43,28¢ 35,88(
Definition 84 54 50,47¢ 24,85:
Deep Exploration (LaRonde II, Zone 20 Nor 41 41 69,17 98,74¢
TOTAL 34:S 27¢E 162,93 159,48:

The combined cost of the diamond drillinghee LaRonde Mine was approximately $2.2 milliar2D04 (including $0.6 million in
definition drilling expenses charged to operatingts at the LaRonde Mine and also the cost of ewel215 exploration drift and services).
The total cost of exploration incurred since prddrcstarted at the LaRonde Mine in 1988 is esttidb be over C$58.4 million. Expenditu
on exploration and studies for LaRonde Il (Zone\&Bth at depth) were $3.9 million in 2004 and axpexted to be $2.2 million in 2005.

Zone 20 North has developed into what Agftagle believes is one of the largest gold beariagsive sulphide mineralized zones kni
in the world and one of the largest mineralizedemoknown in the Abitibi region of Ontario and Queb€ghe following table summarizes
Zone 20 North's contribution to the LaRonde Mimeleeral reserve:

Proven and Probable Mineral Reserves

Total LaRonde Propert 40,713,000 tor
Zone 20 Nortt 38,202,000 tor

The following table summarizes Zone 20 Rartontribution to the LaRonde Mine's mineral tgses (see "Notice to Riddarhyttan
Shareholders Resident in the United States — QaatyoNote to Riddarhyttan Shareholders Concernstgrates of Measured and Indicated
Resources" and "— Cautionary Note to Riddarhyttaar&holders Concerning Estimates of Inferred Ressll):

Measured and Indicated Mineral Resources

Total LaRonde Propert 3,972,000 tor
Zone 20 Nortt 3,212,000 tor

Inferred Mineral Resource

Total LaRonde Propert 10,831,000 tor
Zone 20 Nortt 10,060,000 tor

Zone 20 North initially occurs at a depft2¢200 feet below surface and has been traced dowardepth of 10,300 feet below surface.
With increased access on the lower levels of theerfiie., Levels 170, 194, 215 and 218), the tansdtion from a "zinc/silver" ore body to a
"gold/copper" deposit continued
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during 2004. Most of the definition drilling wasrmducted from Levels 194 and 215. In 2004, deepceapibn drilling for the LaRonde I
Project was principally conducted from Level 21t teepest exploration drift at the Penna Shaft.

Zone 20 North can be divided into an uppec/silver-enriched zone and a lower gold/coppeiehed zone. The zinc zone has been
traced over a vertical distance of 5,600 feet ahdr&ontal distance of 1,900 feet, with thicknesapproaching 125 feet. The gold zone has
been traced over a vertical distance of over 7f880and a horizontal distance of 2,000 feet, witbknesses varying from 20 feet to 100 feet.
The zinc zone consists of massive zinc/silver nalization containing 50% to 90% massive pyrite &06é to 50% massive light brown
sphalerite. The gold zone mineralization consi§®&086 to 70% finely disseminated to massive pyaataining 1% to 10% chalcopyrite
veinlets, minor disseminated sphalerite and raeelspof visible gold. Gold grades are generallgteal to the chalcopyrite or copper content.
This is the same historical relationship notedraf6#1's Main Zone. At depth, the massive sulpkéds becomes richer in gold and copper.
During 2004, 2.9 million tons of ore grading 0.1oes of gold per ton, 2.6 ounces of silver pey @055% copper and 4.3% zinc were mined
from Zone 20 North.

While drilling results in 2004 continueddslineate and increase the size of the gold odg Bodepth, one of the most significant results
of the year was obtained from drill hole 3215-68Ae drill hole intersected the following values:

Interval (ft)
True Thickness Gold (oz/ton) Silver Copper Zinc
Drill Hole (ft) From To Cut (1.5 0z) (oz/ton) (%) (%)
3215-68A 45.¢€ 4,160.( 4,245.( 0.1¢ 2.21 0.61 1.87

The result is significant because it intésaa reoccurrence of massive sulphide bands itb 5% chalcopyrite mineralization and
significant zinc values in an area deep and taubst of the Penna Shaft, on the recently acquierdeX property. Additional drill intercepts
were completed in this sector in 2004, including dpoles 3215-85A and 3215-95, which confirmed giesence of this new polymetallic
massive sulphide zone. The results are summarizesvb

True Thickness Gold (oz/ton) Silver Copper Zinc
Drill Hole (ft) From To Cut (1.5 0z) (oz/ton) (%) (%)
3215-85D 12.1 3,784.. 3,800.: 0.2¢€ 1.9¢ 0.37 9.6¢
Uncut 12.1 3,784.. 3,800.: 0.5¢ 1.9t 0.37 9.6¢
321595 40.7 3,103.¢ 3,152.: 0.22 1.6C 0.52 6.2¢€
Uncut 40.7 3,103.¢ 3,152.: 0.2¢€ 1.6C 0.52 6.2¢€

The most significant result was obtainediiifi hole 3215-95, which is the third hole to ¢iom the existence of a higher grade
polymetallic zone at depth. The intercept, located depth of 9,339 feet and approximately 3,7@0tethe west of the Penna Shatft, straddles
the boundary of the LaRonde and Terrex properiiks.intersection consisted of 30% to 90% massiviéeowith occurrences of sphalerite and
chalcopyrite hosted by a siliceous matrix. Visipt#d was noted in a quartz vein. The vein grad&8 Bunces of gold (uncut) over an interval
of 2.1 feet. With the most recent results, the pwtallic zone has been traced over a length ofcxpately 1,500 feet and a vertical height of
500 feet.

Another significant result was obtainediiill hole 3215-85A, located approximately 1,00@tfevest of 3215-68A, which intersected
strong alteration but no significant gold valudss tesult appears to indicate that drilling haached the western limit of Zone 20 North at a
depth of approximately 10,000 feet.

These results will be used in the prepanatif Agnico-Eagle's deep mining pre-feasibilitydst that is expected to be completed in the
third quarter of 2005.

Agnico-Eagle currently controls almost 2Desalong this belt both east and west of the LrafegdMine, much of which remains
unexplored. Access to a portion of this propertidimg provided by the LaRonde Mine's undergrourfcastructure will facilitate further
exploration.
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Historically, increased drill hole densitgs improved initial mineral reserve and minerabrece estimates based on widely spaced drill
holes usually drilled from the shaft stations. tkitely development within the ore zones has comwfitior upgraded the original estimates.

Zone 20 South is located approximately #@@ south of Zone 20 North. It consists of attiéa® known disseminated to massive sulpl
gold/copper/zinc-bearing lenses made up of 80%9% Byrite, 5% to 10% sphalerite and 1% to 3% chatdte. The Zone 20 South horizon
has been traced over a vertical distance of 5,880and a horizontal distance of 400 feet, withimenalized thickness varying from 10 feet to
40 feet. The El Coco property contains the eastrtension of Zone 20 South. The current mineradmesposition on Zone 20 South on the
LaRonde property is 178,000 ounces and on the Eb@ooperty is negligible (180 ounces). In 2004ragimately 38,000 tons grading
0.12 ounces of gold per ton were mined from Zon&@0th on the LaRonde property and over 23,000deceding 0.20 ounces of gold per ton
were mined from Zone 20 South on the El Coco pityper

Most of the current reserves for Zone 20tBdalmost 164,000 ounces of gold) are locatdtiériower mine area. Mineralization of
Zone 20 South in this lower area of the Penna Sipgfears to be very similar to what was initialiceuntered in Zone 20 South near Level
where the mineralization is narrow, high-graderbote difficult to define. Additional high-grade glomineralization at depth could have a
significant impact on the long-term mine plan. Higglade mineralization just above Level 215 hasysbbeen factored into the long-term mine
plan.

The significance of Zone 20 South produttian be summarized as follows:

. Zone 20 South is characterized by higher-grade malization frequently accompanied by coarse visguél.

. Reserves on the El Coco property were substantiaipfeted as at December 31, 2003 and productioe shen has come fro
royalty-free areas of Zone 20 South lens production

. Unlike the typical LaRonde massive sulphide moliglher gold grades are frequently accompanied dlgdrigrade silver/zinc
mineralization. In the LaRonde geological modefhair-grade gold mineralization is normally acconediy corresponding
higher copper values.

. Mineralization is continuous down to Level 154 &)(feet below surface). Economic mineralizatiorcoews at the Level 170
horizon (5,600 feet below surface) and is operegttd Mineralization has been traced to a depth&00 feet.

. Zone 20 South will require significantly more delation drilling. Zone 20 South will be drilled frotihhe Level 215 exploratio
drift, resulting in shorter drill holes and sige#intly tighter drill spacing.

In 2004, 23 drill holes were completed mg 20 South below Level 215. The results werelhigiratic and generally poor. While
additional drilling will be conducted in 2005, tharrent results do not justify an economic evabrati

The 2004 drilling program continued testdane 20 North at depth and to the west and wiltiooe upper and lower mine delineation
drilling. In addition to drilling conducted fromeéhLaRonde Mine infrastructure, drilling was alsmdocted in 2004 using the underground
infrastructure available from Agnico-Eagle's reteatquired Bousquet property. For 2004, three raaéas of drilling were conducted
including testing potential extensions of mineratian at depth on the Ellison property from the 9¢vel and drilling from bottom of the
Bousquet Shaft to probe the results at depth ertepeahin Drill Hole 3215-68A, intersected from LaRie's Level 215 exploration drift.

Capital Projects and Expansion

Expenditures on the expansion of the LaRadvithe and exploration and development in the sumding region in the last three fiscal
years were $53 million, $44 million and $63 milliaespectively. The 2004 expenditures include $8Mom of capital expenditures at t
LaRonde Mine, $8 million at the LaRonde Il projek8, million for the development of the Lapa propefi4 million for the development of the
Goldex property, and $2 million for the exploratiohproperties in the surrounding region.
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In 2004, Agnico-Eagle commissioned a watsaitment plant that reduces tailing effluent taxionmediately prior to discharge. Agnico-
Eagle has initiated construction on a second pbagansion of the water treatment plant to furtherease treatment capacity, which was
completed in December 2004 and is now fully commiesd. In 2004, Agnico-Eagle initiated ramp devehemt between Level 215 and
Level 236. Agnico-Eagle expects to complete thigettgpment and ramp construction between the upmpetawer mining horizons at the
Penna Shaft in the third quarter of 2005.

The regional development team will contitmievaluate the development project at LaRond&dhico-Eagle's mineral resource base
located outside of the Penna Shaft infrastructar@004, Agnico-Eagle continued the deep drillimggram from the Level 215 drift and the
bottom of the Bousquet Shaft to incorporate thesailts into a pre-feasibility study which is exmetto be completed in mid-2005. In
connection with the preparation of this feasibiktudy, the development team is also refining smidf the technical and risk issues associated
with deep mining.

Agnico-Eagle made capital expendituress fhillion in 2004, $22 million more than originalbudgeted, with the increase primarily due
to the commencement of underground programs at Aagasoldex projects (see "— Lapa Project” and "eldéx Project"). Budgeted 2005
exploration and capital expenditures of $60 milleamsist of $16 million of sustaining capital exdeares at the LaRonde Mine, $13 million
on projects relating to LaRonde 1, $12 million the Lapa property and $19 million on the Goldexpemty. The increase in 2005 budgeted
capital expenditures is due to the decision madadnico-Eagle in July 2005 to bring the Goldex Bmjinto production. During 2005,
Agnico-Eagle plans exploration expenditures ongn@ats exploration projects of approximately $10iom. The financing for these
expenditures is expected to be from internally gateel cash flow from operations and from Agnico{Eagexisting cash balances. Depending
on the success of the exploration programs atiisother properties, Agnico-Eagle may be requivedake additional capital expenditures
for exploration, development and pre-productionerBhcan be no assurance that Agnico-Eagle wiltexase its anticipated capital expenditure
program.

Discussion of Mineral Reserves and Mineral Resaurce

This Offer Document uses the terms "meabtesources"” and "indicated resources”. Agnico-€agdvises Riddarhyttan shareholders that
while those terms are recognized and required ma@an regulations, the SEC does not recognize.tRéhdarhyttan shareholders are
cautioned not to assume that any part or all of miaral deposits in these categories will ever be coened into reserves.

The information set forth below with resptecthe mineral reserves and resources at the ha@@RDivision, Bousquet, Ellison, Goldex and
Lapa properties has been prepared in accordanbdahetCanadian Securities Administrators' Nationsfrument 43-101 —Standards of
Disclosure for Mineral Project("National Instrument 43-101"). The criteria seftifoin National Instrument 43-101 are similar te tieserve
definitions and guidelines for classification ofrmaral resource used by the SEC's Industry Guide’Nidowever, the definitions in National
Instrument 43-101 differ in certain respects frdra definitions set forth in the SEC's Industry Guidb. 7 concerning mining operations.
Agnico-Eagle's mineral reserve estimate was detiingd internally generated data or audited reports.

Agnico-Eagle's Manager, Project Evaluatidviarc H. Legault, P.Eng, a "qualified person" undational Instrument 43-101, has
supervised the preparation of and verified therimfation that forms the basis for the scientific &achnical information in this offer document.
The following qualified persons are responsibletfar preparation of the mineral reserve and regoestimates on the properties set out below:

Property Qualified person responsible for mineral reserve ¢snates

LaRonde Divisior Guy Gosselin, Ing., P.Geo., Chief Geologist, LaRoBivision

Bousquet and Elliso Normand Bedard, P.Geo., Senior Geologist, RegiDeaklopment Divisior
Goldex Marc Legault, P.Eng., Manager, Project Evaluati

Lapa Christian D'Amours, P.Geo., Consulting Geolo
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For further information on the mineral neseand resource estimates contained herein, tetbe Scientific and Technical Data footnote
to the tables under the caption "Agnico-Eagle Mah&eserve Data" and "Agnico-Eagle Mineral Resolrag®" under the heading "—
Management's Discussion and Analysis".

National Instrument 43-101 requires mindognpanies to disclose reserves and resources thargyibcategories of "proven” reserves,
"probable” reserves, "measured"” resources, "inglitaesources and "inferred” resources. Mineralugses that are not mineral reserves dc
have demonstrated economic viability. For detailefinitions of these terms, see "Glossary of Minliggms".

At December 31,

LaRonde Division 2004 2003 2002

Gold

Proven® — tons 3,600,00! 4,100,001 3,800,00!
Average grad— gold ounces per ta 0.1¢ 0.1¢ 0.1z
Probablé®) — tons 27,400,00 25,900,00 22,700,00
Average grad— gold ounces per to 0.1¢€ 0.1¢€ 0.1z
Zinc

Proven— tons 2,900,001 2,800,001 4,200,001
Average grad— gold ounces per to 0.0¢ 0.0¢ 0.0¢
Probable— tons 6,800,001 8,900,00! 11,000,00
Average grad— gold ounces per to 0.0¢ 0.0¢ 0.0¢
Total mineral reserve— tons 40,700,00 41,600,00 41,700,00
Total contained gold ounce$? 5,104,001 5,020,001 4,022,001

Tonnage information is rounded to the nearest T@WtONs.
Notes:

1) The proven and probable mineral reserves set iottiie table above are based on net smelter returoff value of the ore that varies between C$35.38&@e and C$54.43 per tc
depending on the deposit. (For instance, the C83&u8off, which is supported by LaRonde engineering repthat demonstrate that economic extraction egjudtified, is applie
only in respect of the recovery of gold mineralizatiocated in a part of the LaRonde Mine immedjaseljacent to zinc mineralization to which the @$8 cut-off applies. The
zinc mineralization is economic at a cut-off grade€C$54.43 and will be extracted in the ordinaryrse. When the zinc mineralization is extracted,abcess costs for the zinc will
have been incurred. To extract the gold mineratimafrom this area once the adjacent zinc minea#ibn has been extracted, Agnico-Eagle will notehtvincur additional access
costs. As a result, the incremental cost of extrgdhe gold mineralization is low, and a cut-ofadde of C$35.38 is appropriate.) The metal gradpsrted in the mineral reserve
estimate represent in-place grades and do nottédigses in the recovery process, that is, thalinegical losses associated with processing thieaeted ore. Agnico-Eagle's
historical metallurgical recovery rates for goldta LaRonde Mine to December 31, 2004 were 91886% for silver, 78.9% for copper and 83.5% farcziThe mineral reserve
figures presented herein are estimates, and noasmssucan be given that the anticipated tonnagggaues will be achieved or that the indicateell®f recovery will be realized.

The 2005 mineral reserve and mineral resoastimate at LaRonde was calculated using apgiald of $360 per ounce, a silver price of $5.42qence, a copper price of
$0.95 per pound, a zinc price of $0.41 per pourtlaa@$/US$ exchange rate of $1.42. The metal amigiv exchange assumptions were changed in 200#ingsfrom changes in
the prices for each metal and C$/US$ exchangearateeflect the three-year historical averageahiirices and exchange rate for the three-yeaogp@mnded December 31, 2004.
The impact of the increase in gold price from $825360 was essentially negated by the changeei€$1US$ exchange rate from $1.50 to $1.42. Fayel@%o change in the gc
price, there would be an estimated 7% change inggrand probable reserves.

) Represents contained gold ounces and does notd@elguivalent gold ounces for the by-product metafgained in mineral reserve.

3) Preparation of Scientific and Technical Data: The personnel at the LaRonde Division utilizality assurance procedures and assay protocotsimection with drilling and
sampling that conform to industry-accepted qualdptrol procedures. Exploration drilling is carriedgt on approximately a 400-foot by 400-foot patfevhereas reserve drilling is
carried out on approximately a 130-foot by 130-feattern. Samples are taken at regular (one foidtedeet) intervals and assayed for gold usirgyftre assay method. Drill hole
collar, survey and assay information used in maulnd resource estimation are manually verifigdi-site geologic staff and all core sample mgtaties are verified by
independent assay laboratories. Factors that @ftddt the accuracy or reliability of the resulfgtee sampling and assaying carried out at the Inaled®ivision include
uncleanliness of the coreshack area, a dirty coretbe lack of an unobstructed drain for water eoak cuttings during the cutting process, the itiightio collect uniform
representative samples of adequate size, as wall ase core recovery of less than 100%. In cafsiesegular mineralization, representative samplesssometimes chosen in order
to avoid introducing a sampling bias during cutting
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Reconciliation of LaRonde Division Mineral Reserve

The following table shows the reconciliatiaf mineral reserves (in nearest thousand tornteataRonde Division by category as at
December 31, 2003 to December 31, 2004.

Proven Probable Total
December 31, 200. 6,84¢ 34,75¢ 41,60:
Mined (2,977) — (2,979
Revision 2,62: (535) 2,08¢
December 31, 200. 6,49: 34,21¢ 40,71:

Lapa Project

The Lapa Project is a pre-production stgelopment property located approximately sevdaswast of the LaRonde Mine near
Cadillac, Quebec and is accessible by provincigthWiay. The Lapa property is made up of the Tonaaamdperty, which consists of
42 mining claims totalling approximately 1,912 agrand the Zulapa property, which consists of oiméng concession totalling approximately
231 acres. In 2002, soon after signing an initian agreement with Breakwater Resources and taddeg an aggressive exploration
program, Agnico-Eagle discovered a new gold demisibst 1,000 feet below the surface. In 2003, Agrttagle purchased the Lapa property
from Breakwater Resources for a payment of $8.9#%m a 1% net smelter return royalty on the Taaada property and a 0.5% net smelter
return royalty on the Zulapa property. An additib®a million is payable to Breakwater if the publél inferred mineral resource at the Lapa
property reaches 2.0 million ounces of gold. Ofttital potential cash consideration of $9.925 wil)i$2.0 million may be used by Agnico-
Eagle as a credit to offset net smelter returnlt@gpayable.

In February 2003, the inferred mineral tese for the Lapa property, which consisted enticflthe Contact Zone lens, was estimated to
be 3,270,546 tons grading 0.249 ounces per tooldf §lost of the mineralized drill holes in the Gact Zone contain visible gold. For this
mineral resource estimate, high assay values vagetl at 1.50 ounces per ton. Drilling through@@®also confirmed a new zone, the
Contact South Zone, immediately adjacent to the aed south of the Contact Zone. The 2003 drilinggram also focused on infill drilling
that resulted in the resource to reserve conveedigear end.

In 2003, Agnico-Eagle also focused on atitgy material to be used in conducting metalluagtesting and preliminary engineering and
baseline environmental studies were initiated. ABecember 31, 2003 the Lapa property had probainteral reserves of 4.6 million tons
grading 0.25 gold ounces per ton.

Drilling in 2004 concentrated on expandihg known ore bodies (Contact Zone and ContacttSoohe) as well as drilling untested
portions of the volcano-sedimentary contact inghstern portion of the property. Exploration dijj in particular drill holes 118-04-52B, 118-
04-57C and 118-04-57E which tested below the loveast of the Lapa property reserves (at approxahyat, 100 feet below the surface)
successfully traced the Contact Zone lens in pdeido a depth of 5,200 feet and the deposit resmapen for expansion at depth. The results
are summarized below:

True Thickness Gold (oz/ton)
Drill Hole (ft) From To Cut (1.5 0z)
11&-04-52B 9.8 4,832.¢ 4,845, 0.2C
11&-04-57C 19.7 6,189.¢ 6,210.: 0.21
11&-04-57E 12.5 5,997.( 6,009.¢ 0.2C

Preliminary engineering throughout 2004 feasised on providing various options for the depetent of the property. In 2004, Agnico-
Eagle initiated a project to sink a 2,700 foot dekaft at the Lapa property. Completion of the phasinderground program is expected to
occur in 2006. At the end of the second quart&085 the shaft at the Lapa property had reachexgpth af 635 feet. The shaft will provide
access for underground diamond drilling to testdépth potential of the deposit, confirm
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appropriate mining methods and initiate a bulk dargprogram. Activity at the Lapa property in 20@8| focus on the construction of the
shaft and initiating the underground drilling pragr.

At December 31, 2004, the Lapa propertyt@ioed 4.5 million tons of probable reserves grgdir26 ounces of gold per ton. The slight
reduction in probable reserves (less than 2% itado@d gold ounces) is mainly due to drilling résuh 2004 that affected the western limit of
the Lapa deposit.

December 31, 200: December 31, 200:

Gold

Probable— tons 4,509,001 4,661,00!

Average grad— gold ounces per ta 0.2¢ 0.2t

Total mineral reserve— tons 4,509,001 4,661,001
I I

Total contained gold ounce: 1,168,001 1,187,001

Tonnage information is rounded to the nearest T@WtONs.
Notes:

1) The 2004 mineral reserve and mineral resource agtimas calculated using a gold price of $360 pace and a C$/US$ exchange rate of $1.42. In efitignthe Lapa probable
mineral reserve and mineral resource, cut-off ggaféd.19 and 0.15 ounces per ton, respectivelye weed to evaluate drill intercepts that have lzebusted to respect a minimum
mining width of 9.2 feet. Separate cut-off gradessed for the estimation of mineral reservesraimtral resources. The cut-off grade used for ghienate of mineral reserves is
based on the grades used in the preliminary fdigisiudy or feasibility study that supports th&timate of mineral reserves whereas the cut-ofi@resed for the estimation of
mineral resources is determined by Agnico-Eagledas the minimum grade of ore that has reasomablpects for economic extraction. The estimatedesived using a three-
dimensional block model of the deposit; the grasdlere interpolated using the inverse distance p@geared method. The metal grades reported in theralireserve estimate
represent in-place grades and do not reflect ldsstb® recovery process, that is, the metallutdasses associated with processing the extracedldie mineral reserve and
resource figures presented herein are estimatdsy@massurance can be given that the anticipatethges and grades will be achieved or that theateli level of recovery will be
realized. In addition to the mineral reserves seétadove, at December 31, 2004 the Lapa properttagwed 0.8 million tons of indicated mineral resmugrading 0.16 ounces of
gold per ton and 1.9 million tons of inferred mialeresource grading 0.22 ounces of gold per toratA3ecember 31, 2003, the Lapa property's estariatkcated mineral resource
was 0.7 million tons grading 0.16 ounces of goldtpa and its estimated inferred mineral resouras @.3 million tons grading 0.18 ounces of goldtpar

2) For the 2004 mineral reserve and mineral resowstimate, high assay values were capped at 1.5.@mlces of gold per ton, respectively, for th&@ot Zone and Contact
South Zone that comprise the Lapa deposit.

?3) Preparation of Scientific and Technical Data: The qualified person responsible for the Lafiaemal reserves and mineral resource estimaterist@m D'Amours, P.Geo., of
Service Conseil Geopointcom. All Lapa drill coresteeen logged and the results have been verifid@ity Lombardi, P.Geo., Senior Geologist, ExplaatDivision, who is fully
qualified per the standards outlined in Nationatimment 43t01. The Exploration Division personnel utilize tityeassurance and assay protocols that conforimdestry accepte
quality control procedures. Exploration drillinglatpa is carried out on approximately a 400-foodB9-foot pattern, whereas probable reserve dyilncarried out on
approximately a 260-foot by 260-foot pattern. Saemmlre taken consecutively at one foot to five ifgtervals. The drill core selected for analysisasved in half with one half sent
to a commercial laboratory and the other half regdifor future reference. Upon reception of thawpsesults, the pulps and rejects are recoveredalnaiitted to a second
laboratory for check-assay purposes. The gold aspayethod uses a 30-gram sample by Fire Assayatallit Sieve finish as requested by the projeciagist. The laboratories
used are Bourlamaque Assay Laboratories Ltd., \@i,dQuebec, and Expert Laboratories Inc., RouymaNda, Quebec.

Goldex Project

The Goldex Project is a development prgpleetd under 22 claims, totalling approximately 66acres. The Goldex property is located in
Val d'Or, Quebec and is accessible by provincighhiay. The claims are renewable every second y@ar payment of a small fee. Agnico-
Eagle has a 100% working interest in the Goldeyperty. The Goldex property is made of three clalotks: the Probe block (10 claims,
302.4 acres); the Dalton block (one claim, 25.2s)rand the Goldex Extension block (11 claims,838res). The Goldex Extension Zone,
which is the gold deposit on which Agnico-Eagleusrently focusing its exploration and developmeffiorts, was discovered in 1989 on the
Goldex Extension claim block (although a small wortof the deposit is interpreted to occur on tb#h Dalton and Probe claim

74




blocks). Probe Mines Ltd. holds a 5% net smelterrreroyalty interest on the Probe claim block. @dacommercial production commence on
the Dalton claim, 18,000 shares of Agnico-Eagleraqgiired to be issued to the estate of John Midbakon Jr. The Goldex Extension block
claims are subject to a 1% net smelter return tgyaterest in favour of Donald, Bernard, Marlinhi@stine and Denis Charlebois.

The surface facilities at the Goldex Projaclude a headframe, a surface building contgiminrmechanical shop, a warehouse, an office
and a 2,600-foot shaft, which provides undergroacmess. Since 1989, Agnico-Eagle has undertakegj@ exploration program on the
Goldex Extension Zone. This program included deyetine shaft from 1,500 feet to its current 2,800t depth, over 158,700 feet of drilling,
over 6,833 feet of horizontal development, 146,800ic feet of slashing, 476.2 feet of raising dma éxtraction and milling of two bulk
samples (36,743 tons in 1995 and 113,395 tons96)1¥nderground exploration drilling in 1997 confed earlier results that outlined a large
zone of low-grade mineralization ranging from 2@&million tons in size with a gold grade in tlge of 0.064 to 0.072 ounces per ton
(using a cutting factor of one ounce per ton).

In 1997, Agnico-Eagle completed a miningdgtthat showed that the deposit was not econolyieible to mine using the mining
approach chosen and drill-hole indicated gradeuRefom the bulk sampling suggested, howevet, tthea estimation method used may have
underestimated the realized grade for the Goldegr=swon Zone. However, in late 1997, in view of tihenprevailing market price of gold, tt
property was placed on a care and maintenance lba8eptember 1998, the workings were alloweddod. The carrying value of the Goldex
Project was written down to nil in 1997.

Throughout 2003, Agnico-Eagle re-evaluaterlGoldex project reviewing mining methods andigrastimation methods. In
February 2004, a new reserve and resource estimsteompleted for the Goldex Extension Zone coniiognto National Instrument 43-
101 which, coupled with a new preliminary feastiiktudy, led to a probable reserve estimate ofriilion ounces of gold contained in
24.0 million tons grading 0.069 ounces of gold foer.

In addition, the February 2004 reserve @source estimate led to an indicated resourceatgtiof 1.2 million tons grading 0.077 ounces
of gold per ton and an inferred resource estimb&&million tons grading 0.062 ounces of gold fuer.

In February 2004, based on a review ofttegect conducted by independent engineers, Agk&gle decided to undertake a $4.7 million
underground bulk sampling program to provide addai geological and sampling information to inceetiee level of confidence in the gold
grade. Three vertical raises and additional diantniting were completed in 2004 and the bulk sanmgpprogram was completed and
processed in the first quarter of 2005.

The 18,000 ton bulk sample returned a gedd®2081 ounces of gold per ton, nearly 10% highan the grade of 0.074 ounces of gold per
ton returned during the 113,000 ton bulk sampleg@ssed in 1996. The feasibility study was compl@telline 2005, reviewed by independent
mining engineers and presented to the Agnico-Hagged in July 2005. Based on the positive resdlthefeasibility study, Agnico-Eagle has
determined to bring Goldex into production. Managetrexpects Goldex to begin contributing to AgniEagle's production in late 2008. The
following table shows the Goldex property reserag®f December 31, 2004. While the current probedsderve estimate is essentially
unchanged at 1.6 million
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contained ounces of gold, the bulk sampling prognashgreatly increased the confidence level iretitenate.

December 31 December 31
2004 2003

Gold
Probable— tons 22,148,00 23,983,00
Average grad— gold ounces per ta 0.07¢ 0.06¢
Total mineral reserve— tons 22,148,00 23,983,00

] .|
Total contained gold ounce: 1,627,001 1,647,001

Tonnage information is rounded to the nearest T@WtONs.
Notes:

1) The 2005 mineral reserve and mineral resource attimas calculated using a gold price of $360 pace and a C$/US$ exchange rate of $1.42. Theftgrade used to evalue
drill intercepts at Goldex was 0.04 ounce per teer@ minimum true thickness of 50 feet. The resevas derived by evaluating a thidieaensional model of the Goldex Extens
Zone, whose gold grade was estimated using a 95fitdence interval grade calculation method, and thajusting the model envelope to only include@msctvith a greater than
75% probability of exceeding the 0.04 ounce peraaroff grade. The metal grades reported in theenail reserve estimate represent in-place gradeéd@not reflect losses in the
recovery process, that is, the metallurgical losss®ciated with processing the extracted ore niheral reserve and resource figures presentedhhene estimates, and no
assurance can be given that the anticipated tosragkgrades will be achieved or that the indicteel of recovery will be realized. In additionttee mineral reserves set out
above, the Goldex property contained 0.9 milliomstof indicated resource grading 0.07 ounces af get ton and 3.5 million tons of inferred minenedource grading 0.05 ounces
per ton. As at December 31, 2003, Goldex was egtitni® have 1.2 million tons of indicated resowycading 0.08 ounces of gold per ton and 2.8 miltmms of inferred mineral
resource grading 0.18 ounces of gold per ton.

2) Preparation of Scientific and Technical Data: At Goldex, exploration drilling was carried aurt approximately a 300-foot by 600-foot patterrevdas probable reserve drilling
was carried out on approximately a 100-foot by id@f-pattern. Core samples were taken consecutatedye foot to five feet intervals. The core selddor analysis was cut or
sawed in half with one half sent to a commerciabgdaboratory. Prior to 2004, 1.4 inch diameteBQ, core was used to test the Goldex ExtensiareZehereas in 2004,
1.8 inch diameter, or NQ, core drilling was cometeat Goldex. Upon reception of the assay resatii®ast 10% of the pulps and rejects were seanather laboratory for check
assay purposes. Prior to 2004, the principal gstdiging method used was either by Fire Assay withtamic absorption of a 30 gram pulverized subgdarar by Metallic Sieve
assaying method of a 30 gram pulverized sub-sarfipke principal laboratory used was Abilab LaborigmrVal d'Or, Quebec. During the 202805 program, ALS Chemex of
d'Or, Quebec completed all of the assaying of enchip samples. The principal assaying methodbyd3re Assay with an atomic absorption or graumedinish of a 50 gram
pulverized sub-sample. In the case of visible galip00 gram pulverized sub-sample was assayed tig@nlotal Pulverisation method.

Bousquet and Ellison Properties

The Bousquet property is located immedyatedst of the LaRonde property and consists ofrivirting leases (180.6 acres) and 31 claims
(951.0 acres). The property, along with variousigment and other mining properties, was acquirechfBarrick in September 2003 for
$3.9 million in cash (including transaction cosg&),5 million in Agnico-Eagle Shares, and the agstion of specific reclamation and other
obligations related to the Bousquet property. Tiuperty is subject to a 2% net smelter return ryyiakerest in favour of Barrick.

The Ellison property is located immediatedyst of the Bousquet property and consists oftailgtims (249.8 acres). The property was
acquired in August 2002 for C$0.5 million in castda commitment to spend C$0.5 million in explamatover four years. The property is
subject to a net smelter return royalty interesairour of Yorbeau Resources Inc. that varies betwe5% and 2.5% depending on the price of
gold. Should commercial production from the Elligmoperty commence, Yorbeau Resources Inc. witivecan additional C$0.5 million in
cash. As of December 31, 2004, Agnico-Eagle hastgp®1.9M in exploration on the Ellison property.

In the first quarter of 2003, a mineraloexe was estimated for the A Zone on the Ellisaperty conforming to National Instrument 43-
101. The estimate, which used a gold price of §380ounce and 0.09 ounce per ton cut-off gradealed an indicated mineral resource of
249,000 tons grading 0.16 ounces
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of gold per ton. With the underground exploraticoess provided by the Bousquet Il infrastructunegxploration program was initiated in late
2003 to test the potential of both the Ellison &wdisquet properties. As of December 2004, explamadictivity on the Ellison property totalled
22 holes totalling 37,422 feet. The two main tasgeére the deep extension of the Bousquet 1 caraidd the felsic volcanic package to the
south. The drilling activity on the Bousquet pragdor the same period totalled 57,562 feet in 8&. The main targets were the deep
extension of the Bousquet 2 ore body, the deemsixie of the 3-1 Zone and the felsic volcanic pgeki the south which may potentially
contain mineralization similar to that found at tteronde Mine.

In addition, in 2003, the mineral resouratthe Bousquet and Ellison properties were regtewith the possibility of mining resource
blocks which could become potentially economic gitlee proximity of the mill facility at LaRonde. €hresult was the definition of a small
proven mineral reserve (104,000 tons grading Ow&es of gold per ton) of which 100,419 tons wetteaeted in 2004 from a small open pit
mine grading 0.07 ounces of gold per ton. In addit0,124 tons of low grade material grading @0Aces of gold per ton and 284,459 ton
waste were extracted. As of December 31, 2004 863@ns have been milled at a grade of 0.08 ouofcgsld per ton. The remaining ore and
the low grade material is crushed and stockpiledecto the mill.

The 2004 measured and indicated mineralurege at the Bousquet property is approximatelynalon tons grading 0.18 ounces of gold
per ton and the inferred mineral resource is 2l0anitons grading 0.22 ounces of gold per ton. Dezember 31, 2004 measured and indic
mineral resource at Ellison is 0.3 million tonsdjrg 0.17 ounces of gold per ton, almost unchariiged December 31, 2003, but the inferred
resource decreased to 1.1 million tons grading 6utes of gold per ton. The main changes occumrdte newly named Zone 3-4 (formerly
called the Deep Zone 3) which represents the detems&ion of the Bousquet 1 mineralization. The zstnaddled the Bousquet/Ellison prope
boundary. The tonnage and grade decreased sigrilfidaut the drilling allowed the delineation of@pximately 0.4 million tons of indicated
resources grading 0.26 ounces of gold per ton.

The exploration program continued during filhst quarter of 2005 with approximately 29,0@@tf of diamond drilling completed with a
budgeted cost of C$1.6 million. The results wef@icantly positive to initiate additional holes vdh are scheduled to be completed in the
third quarter of 2005. Following this program, &iséon of the economic potential of the resourantified on both properties will be initiated.

Preparation of Scientific and Technical Data

In estimating the Bousquet and Ellison 2604eral reserve and mineral resource, a minimuld gat-off grade of 0.09 ounces of gold |
ton was used to evaluate drill intercepts that Heeen adjusted to respect a minimum mining widtB.8ffeet. The estimate was derived usi
combination of three-dimensional block modellinga@es were interpolated using the inverse distppeeer squared method) for certain zones
and for the other zones, by the polygonal methotbogitudinal sections. A portion of the resoursémaate is based on estimates reported
when the Bousquet | mine closed in 1996. This mf&tion is of a good quality and is considered bdiaThe resource was reviewed and
reclassified using the CIM Standards on MineraldReses and Mineral Reserves Definitions and Guiéslithe "CIM Guidelines™) published
by the Canadian Institute of Mining, Metallurgy ametroleum.

Joutel Project

The Joutel properties consist of the Eadjlee (including the Eagle West Zone) and the TeMgle, in Joutel Township, Quebec, located
approximately 180 miles northwest of the LaRondeeniThe Eagle Mine and Telbel Mine are held underadjoining provincial mining
leases, totalling approximately 911 acres. Disnagntbf the Eagle Mine and Telbel Mine facilitiessweompleted in 2000. Mining and milling
operations at the Eagle and Telbel Mines in Jagased in December 1993 and Agnico-Eagle begamsheration of the Joutel mining and
milling site in 1998. The carrying value of the feuninesite was written down to nil in 1997.

During 1996, Agnico-Eagle submitted a mifesure plan for the Joutel Project to the MinistENatural Resources in Quebec. Based on
this closure plan, the estimated current reclamatast is
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$0.3 million. Expenditures on reclamation at thet@bProject under this closure plan were $0.liamlin 2004 and $0.1 million in 2003. As of
December 31, 2004, Agnico-Eagle's reclamation giomifor the Joutel Project was $0.7 million.

All decommissioning and rehabilitation bétJoutel property has been completed except ¥egetation of the tailings area. In 2002,
Agnico-Eagle submitted a modelling study on theglkberm acid drainage potential of tailings areth®Ministry of Natural Resources in
Quebec in support of a closure plan to revegebetedilings pond. Agnico-Eagle is currently monitgrthe site and will repeat the modelling
exercise in 2005 to validate it against actual wedaditions in the tailings. This new modellingdy will be submitted to the Ministry of
Natural Resources and contouring and revegetafitimedailings area will commence after receivingeourable ruling from the Ministry ¢
Natural Resources regarding the closure |

Vezza Project

AgnicoEagle's Vezza Project is located approximately 88smorthwest of the Joutel properties and cossisthe Vezza deposit locat
in Vezza Township, Quebec and a number of propgeini¢he Vezza, Noyon and Cavalier Townships inligge The Vezza Project currently
comprises 10 exploration properties held underrdifng claims, totalling approximately 22,152 acrégnico-Eagle owns 100% of the Vez
deposit free of royalty interests. The carryingueabf the Vezza Project was written down to nil@97. Agnico-Eagle has submitted a closure
plan to the Ministry of Environment in Quebec whighs accepted. Rehabilitation will be carried dtdraAgnicoEagle has made a decisior
the future exploration potential of the propertyxpEnditures under the closure plans were $0.1aniilh 2004 and are expected to be
$0.1 million in 2005. As at December 31, 2004, AgaEagle's reclamation provision for the Vezza &bjvas nil.

Agnico-Eagle's Exploration Activities

Agnico-Eagle continued to actively exploréQuebec, Newfoundland, Nevada and Idaho. At titea# December 2004, the land holdings
of Agnico-Eagle consisted of 3,162 mineral titlelims, mining leases, etc.) covering 139,123 ad®esing 2003 and 2004, Agnico-Eagle's
exploration activities were focused mainly on tlaph property and acquiring additional property gltre Cortez sector of the Battle Mount
trend in Nevada.

Pinos Altos

In March 2005, Agnic&agle entered into an option agreement with Penal&$exican public mining company, to acquire th@oB Altos
project in northern Mexico. The Pinos Altos projeclocated on a 27,000 acre property in the Sigliadre gold belt, 170 miles west of the city
of Chihuahua in northern Mexico. Under the termghefoption agreement, Agnico-Eagle will spend $gilion on a 55,000 foot diamond
drilling program over a five-month period endingdictober 2005 (subject to extension in certain &s)eAfter the completion of the five-
month drilling program, Agnico-Eagle will have adwnonth period in which to decide whether to exséis option to acquire Penoles' 100%
interest in the project. If Agnico-Eagle exercigisoption to purchase the Pinos Altos project,ghechase price will be approximately
$65 million, which will be comprised of $39 millidn cash and 1,809,350 shares of Agnico-Eagle. fibae disclosed in this Offer Document,
Agnico-Eagle has no other commitments or agreemwititsrespect to any other material acquisitions.

The Pinos Altos property is made up of éhipbocks, the Parrefia Concessions (19 concesdid@28 acres), the Madrofio Concessions
(16 concessions, 8,199 acres) and the Pinos Abog€3sion (1 concession, 4,129 acres). The MadZofaessions (which cover
approximately 64% of the current mineral resousre)subject to Net Smelter Royalty of 3.5% pay#ablelinerales El Madrofio S.A. de C.V.
The Pinos Altos Concession (which covers approxgad6% of the current mineral resource) is subjeet 2.5% Net Smelter Return royalty
payable to the Consejo de Recursos Minerales, adslie¥ederal Government agency; after 20 years pinition of the property will also be
subject to a 3.5% Net Smelter Return Royalty pay&bMinerales El Madrofio S.A. de C.V. BeginningMay 18, 2006, advance royalty

78




payments of $0.142 million are payable to Miner&é®ladrofio S.A. de C.V. The surface rights for mpgmately 1,000 acres have been
secured for mine construction and installationBiabs Altos. The property is also approximatelyn@ites from a major electric power terminus
and within six miles of a proposed extension ofgdhid.

Pefoles acquired the property in 1995 aillihd to date has outlined an indicated mineedaurce of 4.4 million tons with a grade of
0.18 ounces of gold per ton and 3.82 ounces aéisper ton. In addition, the property has an irfémineral resource of 2.5 million tons
grading 0.18 ounces of gold per ton and 3.41 ouatesver per ton. Over 90% of the Pinos Altos eral resource is located in the Santo Nino
vein, along a regional fault zone that holds a neind§ other known deposits in the area. This Sl vein zone has thicknesses of up to
150 feet over a length of 1.2 miles and a vergioa@ént of at least 1,800 feet. It remains opeméoviest and at depth. Pefioles' work to date has
also included metallurgical testing and initial wamn the permitting for a potential mining operatio

The mineral resource estimate by Pefiolesosmpleted in June 2003 and was reviewed by Agagle and determined to conform with
the standards of National Instrument 43-101. Tha di&sclosed, including the sampling, analytical test data underlying the mineral resource
estimate, has been verified. The key assumptiodparameters used in the estimate are a gold pfi$800 per ounce, a silver price of $4.75
per ounce, a 0.10 ounce per ton gold grade cutaoftf,metallurgical recoveries of 92.39% for gold d7.83% for silver. Gold assays were cut
to 0.89 ounces per ton while silver assays wereéoaci®.25 ounces per ton. Although more recentagtibn information has been collected in
the area where the mineral resource estimate wapleted, it is the opinion of the qualified pergbat including this information would not
materially change the estimate. Agnico-Eagle bebathat the estimate of mineral resources at FAftos is not likely to be materially affected
by any known environmental, permitting, legal etittaxation, socio-political, marketing or othelex@ant issues. In Mexico, mineral rights are
granted as exploration and exploitation concessidrish require that certain mineral exploration wbe completed and submitted and that a
nominal amount of taxes are paid annually.

Legal and Regulatory Proceedin(

Agnico-Eagle is subject to various legalqaedings and threatened legal proceedings fromttinime. Agnico-Eagle is not currently
party to any legal proceedings and is not awarngfthreatened legal proceedings, the adverse metod which, in the opinion of Agnico-
Eagle's management, individually or in the aggregabuld have a material adverse effect on Agniagh&s business, financial condition or
results of operations. However, any potential ditign, regardless of its merits, could result ihstantial costs and divert management's
attention from Agnico-Eagle's operations. Such dilms could have an adverse impact on Agnico-Eaplesiness, results of operations and
financial condition.

As disclosed by Agnico-Eagle on March 18042, the staff of the Ontario Securities Commisgiad been investigating Agnico-Eagle in
relation to the timing and content of Agnico-Eagldisclosure concerning a rock fall that occurretth@ LaRonde Mine in the first quarter of
2003. On April 28, 2005, Agnic&agle announced that it had reached a settlemesrmgnt with the Ontario Securities Commissionuidiag
regarding the timing of Agnico-Eagle's disclosuf@ @roduction shortfall prior to its earnings annoement in the third quarter of 2003. The
settlement requires Agnico-Eagle to undertakeral farty review of its disclosure practices andcpdures at its own expense and to
implement any recommendations made by the reviewer.

In addition, on November 4, 2004, Agnicagleawas advised that Ontario Securities Commissiaff were investigating an officer of
Agnico-Eagle for potential insider trading violai® On November 5, 2004, Agnico-Eagle suspendedfftoer with pay pending the outcome
of an internal investigation into the allegatio®s November 8, 2004 the board of directors metapmbinted an independent director to
conduct, with the assistance of Agnico-Eagle'sreaecounsel, an investigation into the matter neport back to the board. The board of
directors met again on November 15, December leidber 3 and December 7, 2004 in connection withindestigation. On December 7,
2004, Agnico-Eagle terminated the officer. Agnicagle is cooperating with the Ontario Securities @ossion in its investigation.
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Management's Discussion and Analysi
Business Overvie\

Agnico-Eagle earns the majority of its newe and generates cash flow from the productiorsatelof gold in both doré and concentrate
form. The remainder of revenue and cash flow isegatied by the production and sale of by-producetaghamely silver, zinc and copper.

In 2004, Agnico-Eagle increased gold prdiducto a record level. This was a record year omerous fronts:

. Record gold production of 271,567 oun

. Record mined and processed tonnage at about 3i0midns

. Record low full year and fourth quarter total casists per ounce of $56 and $13, respectively

. Record earnings and cash flow from operating a@wiat US$47.9 million and US$49.5 million, respesy
. Record proven and probable gold reserves of 7.8omibunces

Throughout this section, the terms totahceosts per ounce and minesite costs per torsack Both of these measures are non-GAAP
measures and are discussed in more detail, ingudanmagement's use of the measures and theirtionisaand the reconciliation of such
measures to GAAP measures, under the heading ®NmtiRiddarhyttan Shareholders Resident in theedrfitates — Cautionary Note to
Riddarhyttan Shareholders Concerning Certain Measof Performance”.

Key Performance Driver:
The key drivers of financial performance Agnico-Eagle are:

. the spot price of gold

. spot prices of silver, zinc and copper
. the C$/US$ exchange re

. production volume

. production costs
Agnico-Eagle believes that other gold mingompanies are affected by many of the same kdgrpgance drivers.

Agnico-Eagle has never sold gold forwatdhdlieves that low-cost production is the bestgution against decreasing gold prices. As a
result, Agnico-Eagle is positioned to benefit frosing gold prices. The sale of by-product sihanc and copper is important to both revenue
and total cash costs per ounce. Therefore, hedgiategies are implemented occasionally to mititfeeeffects of fluctuating prices of by-
product metals. The C$/US$ exchange rate is alsmpartant financial driver as practically all opéing costs are paid in Canadian dollars
while revenue is generated in U.S. dollars. As shelging strategies are also used to mitigaténtpact of fluctuating exchange rates on total
cash costs per ounce.

Markets

Gold PM Fix (US$/0z)
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Agnico-Eagle is a relatively small produgethe world gold market and, consequently, itswed gold production, 271,567 ounces in
2004, does not necessarily affect the world mapkiee for gold. The gold price (based on Scotia Mt&'Metal Matters"reports) continued to

rise in 2004 reaching the highest intraday levetesithe late 1980s at $457/0z in December 2004 @rates (London PM fixes) during the
year ranged from a low of $375/0z to a high of $434inishing the year at $437/c

Many factors contributed to the increasgafd prices throughout 2004. The most influerfé@ktor was continued weakness in the
U.S. dollar largely caused by growing concern altbeitUnited States trade and budget deficits. Rilting global economy led to increased
gold demand for jewellery in 2004 after three yadrdeclines. Investment demand, sparked by theclkaof additional gold Exchange Traded
Funds ("ETFs"), has also helped push prices highiEFs give fund managers the opportunity to buyosype to gold bullion without owning
physical metal. Producer de-hedging has also dani&d to improved demand. As physical and investdemand increased throughout 2004,
declining mine supply further fueled price increagglobal mine production was negatively impacted004 as South African production
decreased steadily throughout the year as a refsilie rapid appreciation of the rand against th®. dollar.

At the beginning of 2004, the silver pribased on Scotia Mocattiletal Matters"reports) continued a strong rally which began in
November 2003. The rally took silver to a high 8f4%/oz in April 2004. The sharp appreciation imesi prices caused physical demant
decrease and thus prices retreated to $5.43/ozgdApril and May of 2004. Silver prices then apjaieed gradually from these lows and prices
reached $8.17/0z in December before retreatingha@espite the rapid price appreciation, industtezhand still showed modest growth in
2004 as jewellery and silverware fabricators becanweistomed to the higher prices. Silver's uséotqgraphy has been declining since 1999

and is expected to continue declining as digitaltphraphy becomes more widespread. Investment diémas also a factor leading to the p
changes in 2004 as the commodity became more popitlafunds as a means to offset continued U.8adweakness.

Silver PM Fix (US$/0z)
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In 2004, base metals benefited from in@datkemand, stemming from the rapid economic gramvihina, stimulating a worldwide price
rise. Continued weakness in the U.S. dollar, tlmamy currency of quoted market prices, also cboted to the increase in metal prices. Zinc
and copper refined metal prices in U.S. dollare rmger 25% and 60%, respectively, as the growtiidbal demand for these metals outpaced
the growth in global supply. Zinc concentrate spe@atment charges fell marginally over the yeasraslter shortages developed, but spot
copper treatment charges rose dramatically as imgpipbm mine respenings and new production overtook smelter dem@atined copper al
zinc both have mainly industrial usages. Coppeisesd mainly in the electrical and construction Btduin the form of cable, electrical wire &
pipes for plumbing. Zinc is mainly used for galvang to protect against corrosion to vehicles, nraaty and building structures.

Recent Developmen
Second Quarter Financial and Operating Results

Agnico-Eagle's earnings for the three msmthded June 30, 2005 were $12.8 million, or $petshare, compared to earnings of
$8.8 million, or $0.11 per share, in the secondiguaf 2004.
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Second quarter earnings in 2005 were pebjtiaffected by non-cash mark-to-market gains yiptoduct metal derivative contracts of
$4.2 million ($0.05 per share) and a deferred émovery of $3.8 million ($0.04 per share). Caslwffoom operating activities in the quarter
was $19.1 million compared to $14.9 million in thréor year's second quarter.

For the six months ended June 30, 200%5;megs totalled $23.2 million ($0.27 per share) usr$21.7 million ($0.26 per share) in the
corresponding period in 2004. Non-cash mark-to-miaderivative gains totalled $0.8 million ($0.0T ghare) in the first six months, while
non-cash deferred tax recovery totalled $4.1 nmil([$0.05 per share). Agnico-Eagle expects to acdefierred taxes at the statutory rate of
approximately 40% for the balance of the year.

Cash flow from operating activities totdll®47.2 million for the first half of 2005 versug1$1 million in the first half of 2004. The sharp
improvement is partly due to a reduction of meitalg&ntories accumulated in the fourth quarter d20vhich were sold in 2005. In the sect
quarter of 2005, sales volumes for gold, silvanczand copper each approximated production, leastingkpiled inventories relatively
unchanged.

On a per ounce basis, net of by-produditgetotal cash costs for the LaRonde Mine renthirezy low, compared to the industry
average, at $103 per ounce in the second quahier cdmpares with the results of the second quaft2004 when total cash costs per ounce
were $77. Year-to-date total cash costs were $84ymece versus $78 per ounce in the first six mo®of2004.

In spite of the high tonnage being achidvedhe LaRonde Mine, the payable quarterly gotatipction of 61,771 ounces was 5% lower
than the corresponding period in 2004. This reducis primarily because of lower mill recoveriesiich were largely due to higher lead
content, associated with higher zinc grades.

As a result of delays due to required rdhation work in the first quarter and lower galdcoveries in the second quarter, Agnieagle is
now targeting gold production of 250,000 to 260,000ces in 2005 at total cash costs below $10@yece. By-product production is
expected to be over 5 million ounces of silver, filion pounds of zinc and 17 million pounds ofper.

Goldex Production Decision

Following a favourable review from an indedent third party, in late July 2005, Agnico-Eaggeided to bring its 100% owned Goldex
Project into production. As a result of this demmsiAgnico-Eagle's 2005 capital expenditures ame expected to be just over $60 million,
which now includes an additional $19 million forst® associated with the development of the Goldejekr.

The Goldex Project's base case projectdtantax internal rate of return of 15%, basedsdA0 gold per ounce, a C$/US$ exchange rate
of 1.30, minesite operating costs of C$17/ton aayltal costs of $135 million. Annual gold productis expected to average over
170,000 ounces at total cash costs of $200 pereplmeginning in 2008.

Results of Operations for the Three Months Ended Mha 31, 2005 and 2004 and the Years Ended Decenie2004, 2003 and 20(
Revenues from Mining Operations

Agnico-Eagle reported first quarter of 20@8 income of $10.4 million, or $0.12 per shammpared to net income of $12.9 million, or
$0.15 per share, in the first quarter of 2004. Gulwtuction in the first quarter of 2005 was 55,8l@ces compared to 70,188 ounces in the
first quarter of 2004. This reduction was primadlye to the mining of a greater number of stopas fthe upper mine (generally zinc rich) tl
from lower levels (generally gold rich). Rehabiiten work was required in some areas of the silhpibelow 194 Level, which resulted in a
delay in extracting six of the higher grade golupsis. Cash flow provided by operating activities#a8.1 million in the quarter compared to
$6.2 million in the prior year's first quarter.

The tonnage of ore processed in the fingte months of 2005 increased 4% to 715,121 tompaced to 689,176 tons during the same
period in 2004. First quarter earnings in 2005 wezgatively affected by mark-to-market losses optnduct metal derivative contracts of
$3.4 million, or $0.04 per share, and stock op@apenses of $1.2 million, or $0.01 per share.
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The table below summarizes the key variameaet income for the first quarter of 2005 frtre net income reported for the same period
in 2004.

Three Months
Ended March 31, 2005

(millions of dollars)

Decrease in gold productic $ (6.2)
Increase in gold pric 0.¢
Decrease in copper and silver reven (1.8)
Increase in zinc revent 7.5
Sale of prior year inventory bu-up and settlement adjustme 9.€
Stronger Canadian dollar, net of hed (2.9)
Increased amortizatic (1.6
Cost of increased ore throughj (0.9
Mark-to-market on b-product metal hedge (3.9
Corporate costs and otf (3.9
Net negative varianc $ (2.5)

In the first quarter of 2005, revenue frotiming operations increased $13.2 million to $&1hi8ion from $48.6 million in the first quarter
of 2004. While realized prices for all metals iraged in 2005 compared to the first quarter of 2@ke increased metal prices were offset by
lower gold, silver and copper production. The dasegl production volume for these metals was offfget 12% increase in zinc production.
Revenue was also positively impacted by the satheofarge copper concentrate inventory which hatt bp at December 31, 2004 and by
positive settlement adjustments resulting fromeiicreases for all metals.

In 2004, revenue from mining operationgéased 48% to $188 million from $127 million in 300 he increased revenue was due to both
increased production volumes and increased matagrn 2004, Agnico-Eagle achieved record pradnadf all metals with gold production
up 15% to 271,567 ounces while by-product silverg and copper production increased by 44%, 67%1884, respectively.

The majority of Agnico-Eagle's revenue ésided from precious metal sales. In 2004, salegotif and silver accounted for 75% of
revenues, down from 84% and 88% in 2003 and 2@perctively. The decline in the percentage of regsrirom precious metals is largely
due to increased revenues from by-product coppezart as a result of a sharp increase in pricesdoh metal. Revenues from mining
operations are accounted for net of related snggltefining, transportation and other charges.dé5) Agnico-Eagle anticipates precious metal
sales to account for 78% of overall revenue. Théethelow summarizes net revenue by metal:

Three months ended March 31

2005 2004 2004 2003 2002
Revenues from mining operations (thousand
Gold $ 36,50 $ 30,39 % 105,52¢ $ 85,56¢ $ 80,17"
Silver 9,31¢ 7,432 35,28¢ 20,58¢ 14,11t
Zinc 11,93¢ 4,17( 33,04« 14,21¢ 14,76
Copper 4,004 6,60¢ 14,18¢ 6,45 (1,027

$ 61,76¢ $ 48,60 $ 188,04¢ $ 126,82( $ 108,02°

Production:

Gold (ounces 55,31( 70,18¢ 271,56° 236,65: 260,18:
Silver (000's ounce: 1,39¢ 1,12¢ 5,69¢ 3,95:¢ 3,08¢
Zinc (000's pounds 37,45¢ 36,80 167,28. 100,33 108,06(
Copper (000's pound 3,98¢ 5,84( 22,81¢ 20,13 8,92

Revenue from gold sales increased $20amillor 23%, in 2004. Approximately 49% of the $2illian increase was due to increased
production, while 51% of the increase was attriblgtdo increased realized
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prices. Realized gold prices increased 14% in 208418 per ounce from $368 per ounce in 2003eGi@venue increased $15 million, or
71%, in 2004. Of the $15 million increase, 46% was to increased production, while 54% was attablat to increased realized prices.
Realized silver prices increased 35% in 2004 t84@er ounce from $5.07 per ounce in 2003.

Revenue from copper sales increased $8&milbr 120%, in 2004. Revenue from zinc salesaased $19 million, or 132%, in 2004. Both
copper and zinc revenues benefited from increassdlption and prices but were negatively impactgdigher smelting, refining and
transportation charges. Higher smelting and refjriharges were mostly attributable to the incre@seduction volumes for both copper and
zinc and to rising treatment charges for coppendased transportation charges were due to higteamofreight for zinc and copper concent
shipments as the growing Asian economies contioyeit a strain on the marine transportation systm.impact of increasing ocean freight
costs was somewhat mitigated throughout 2004 ascAgragle began delivering zinc concentrate to éiahcidge's nearby Kidd Creek smelter
in Timmins, Ontario.

Gold production increased to 271,567 oumt&904, up 15% from 236,653 ounces in 2003, priigndue to increased tonnage from
LaRonde's lower, gold-copper rich, mining horizoRsoduction of all metals increased as LaRondefiieddrom operational improvements, a
more focused mining plan and increased ore throuiglior 2004, ore throughput increased 22% to 3lidomtons from 2.4 million tons in
2003. The increased ore throughput was a resaltngiw mining plan, which was designed and impleegeat the end of 2003 to address the
production difficulties that were encountered. VEHieRonde achieved record tonnages for both oredrémd milled, lower than expected g
grades resulted in gold production below Agnitagle's original estimate of 300,000 ounces. Higihan expected dilution on the lower min
levels was the main reason for the decreased gattegAs a result, Agnico-Eagle has adjusted &sriees and production forecasts to take into
account the increased dilution. The mining teama®onde continues to look for ways to minimize tiilsition effect.

Silver and zinc production increased 44% @r%, respectively when compared to 2003, lardabyto higher tonnage milled. Copper
production increased 13% as ore production fronmdiver level mining areas increased. As a resuiinplementing a new mining plan, ore
production from the lower gold-copper rich levetsaunted for 63% of the ore processed through theup from 55% in 2003.

Operational improvements and ore body ogtiion continued throughout 2004, culminatingeeard quarterly mill throughput of almc
800,000 tons or 8,614 tons per day in the fourthrigu. Fourth quarter revenues also increased0d 20mpared to 2003 due to the same
factors which affected full year revenues.

Interest and Sundry Income

Interest and sundry income consists ofr@sieon cash balances, realized gains on the dligposf available-for-sale securities, and
amortization related to gold put option contractgieng in the year. Interest and sundry income $@§ million in 2004 compared to
$2.8 million in 2003. The $2.1 million decrease wlag almost entirely to decreased gains on thesdispn of available for sale securities.
Interest on cash balances and charges relatingadotization of gold puts purchased in 1999 remairedatively unchanged over 2003.

Production Costs

Taking into consideration year-to-date perfance, Agnico-Eagle has revised its gold produadiargets for 2005 to 250,000 to
260,000 ounces. LaRonde's total cash costs aretexb® be less than $100 per ounce, as lowergolduction is expected to be offset by
higher by-product production and metal prices.
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In 2004, production costs decreased 6%98rillion from $105 million in 2003. The table bat presents the components of production
costs:

Three Months ended March 31,

2005 2004 2004 2003 2002

(thousands of dollars)

Definition Drilling $ 13€ $ 151 $ 72 $ 511 $ 437
Stope Developmet 2,751 2,801 10,76¢ 11,83: 8,62¢
Mining 5,19¢ 4,62 20,85: 17,26: 10,96:
Underground Service 8,38¢ 7,04( 32,66¢ 25,83¢ 16,59
Milling 8,411 7,96¢ 34,46¢ 27,47¢ 20,60:
Surface Service 78¢ 59¢ 2,48( 2,24 1,92¢
Administration 1,97¢ 1,68 8,00¢ 6,47 5,36¢
Minesite cost: $ 27,64t % 2487F % 109,96: $ 91,637 $ 64,51!
El Coco Royalty — — — 12,88¢ 10,76¢
Accretion expense and reclamation ct 107 16€ 314 51¢ 1,301
Inventory adjustment 3,36¢ 294 (7,43¢€) (36¢) 1,071
Hedging losses (gain (14¢) (2,196 (4,677 314 (2,680

Production costs per Consolidated Statement of
Income (Loss $ 3097 $ 24,14 % 98,16¢ $ 104,99 $ 75,96¢

Minesite costs increased to $110 millianir$92 million in 2003 primarily as a result of imnereased tonnage mined and milled in 2004
and the continued strength of the Canadian ddllae. average C$/US$ exchange rate for 2004 fellt807 from $1.4018 in 2003 and this
deterioration of the U.S. dollar was responsible®®.1 million of the $18.3 million increase in 2DMinesite costs. Underground services costs
increased due to increased preventative maintertangederground fixed and mobile equipment resglfiom the increased tonnage mined
the beginning of 2004, two separate industrialdetis claimed the lives of a contract miner andraployee. As a result, Agnico-Eagle
conducted a review of safety procedures and madfficetions to underground equipment to furtheneaghe safety of Agnico-Eagle's
employees that also contributed to the increaseésite costs. Increases in the cost of raw magesiath as fuel and iron, used in the mining
process, and chemicals, used in the milling prodasther contributed to the overall increase imesite costs.

The increased minesite costs were offset bymber of factors which helped reduce total petidn costs. In 2004, Agnico-Eagle did not
incur royalty expenditures on production attribugato the El Coco property as this area of the mias essentially mined out at the end of
2003. At the end of 2004, $7.4 million of minesitests were allocated to inventory which was a §icant increase from the small inventory
adjustments made in 2003. Due to the large incssiaggroduction volumes in 2004, zinc and copperceatrate inventories were much higher
at the end of 2004 compared to 2003. This inveradijystment reflects the production costs assatiaith unsold concentrates at the end of
the year. Realized hedging gains also contribudelé reduction in production costs. Hedge gaineeimsed over 2003 due to the continued
deterioration of the U.S. dollar. Throughout 208dnico-Eagle was able to benefit from its curreheglges to sell U.S. dollars at a C$/US$
exchange rate of $1.59, well above the average E$#xkchange rate of $1.30. These realized hedgimg gvere somewhat offset by negative
mark-to-market adjustments on certain foreign ergeshedges which do not qualify for hedge accognfiine impact of Agnico-Eagle's
foreign exchange hedges was much smaller in teedirarter of 2005 thereby resulting in increas@tesite costs. Minesite costs also
increased slightly as a result of the 4% increasswe throughput in the first quarter of 2005.

In 2003, operational difficulties and inased royalty expenses were responsible for then@tidn increase in minesite costs compared to
2002. The rock fall in the first quarter of 2003ighe production drilling challenges encounterethmthird quarter of 2003 caused mining and
underground service costs to
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increase over 2002. Furthermore, of the $27 milirmmease over 2002, the strengthening Canadidardaicounted for $10 million.

In the first quarter of 2005 total cashtsgger ounce decreased to $67 per ounce of gottupea from $78 per ounce in the first quarter of
2004. The main driver leading to the decreasetal tash costs for the quarter was higheplgduct metal prices, offset partially by lowerd
production. Minesite costs per ton were unchang&ftd8 in the first quarter of 2005 compared toftre quarter of 2004. As total cash costs
are calculated on a production basis, the salkeoptior quarter's copper concentrate buildup didaffect total cash costs.

In 2004, total cash costs to produce arcewd gold decreased to $56 from $269 in 2003 d&2 $n 2002. Total cash costs are comprised
of minesite costs reduced by net silver, zinc auper revenue. Total cash costs per ounce araedfey various factors such as the numbe
gold ounces produced, operating costs, C$/US$ exgeheates, production royalties and by-product hpetees. The table below illustrates the
variance in total cash costs per ounce attributimbésch of these factors. The most significantiofgccontributing to the decrease in total cash
costs per ounce in 2004 were: higher by-productmae as a result of increased production and high@roduct metal prices, elimination of
the El Coco royalty and increased gold productimtal cash costs per ounce is not a recognizedureasder U.S. GAAP and is described
more fully below.

2004 2003
Total cash costs per ounce (prior ye $ 26¢ $ 18z
Lower (higher) gold productio (35) 19
Stronger Canadian doll: 29 30
Higher (lower) El Coco royalt 47 13
Cost associated with increased througt 39 77
Foreign exchange hedge ga (18) —
(Higher) lower b-product revenu (181) (52
Total cash costs per ounce (current y: $ 56 $ 26¢

Total cash cost per ounce is not a receghimeasure under U.S. GAAP and this data may nobfmparable to data presented by other
gold producers. Management believes that this gdlgexccepted industry measure is a realistic ititien of operating performance and is
useful in allowing year over year comparisons. IAsirated in the table below, this measure isudated by adjusting Production Costs as
shown in the Consolidated Statement of Income (Lasd Comprehensive Income (Loss) for net by-prodexenues, royalties, and asset
retirement provisions. This measure is intendeggrtwide investors with information about the casherating capabilities of mining
operations. Management uses this measure to mahégrerformance of mining operations. Since mapkiees for gold are quoted on a per
ounce basis, using this per ounce measure allowmagesent to assess the mine's cash generatinglitégsabt various gold prices.
Management is aware that this per ounce measyrerfifrmance can be impacted by fluctuations in lndpct metal prices and exchange
rates. Management compensates for the limitatibareamt in this measure by using it in conjunctidthwhe minesite cost per ton measure
(discussed below) as well as other data preparaddardance with U.S. GAAP. Management also perdaensitivity analyses in order to
guantify the effects of fluctuating metal priceslaxchange rates.

Minesite cost per ton is not a recognizezhsure under U.S. GAAP and this data may not bgaaable to data presented by other gold
producers. As illustrated in the table below, thisasure is calculated by adjusting Production Casthown in the Consolidated Statement of
Income (Loss) and Comprehensive Income (Loss)dalties, inventory and hedging adjustments andtassirement provisions and then
dividing by tons processed through the mill. Sitmtal cash cost data can be affected by fluctuatinmy-product metal prices and exchange
rates, management believes this measure providtsoaal information regarding the performance ofimg operations and allows
management to monitor operating costs on a morsistent basis as the per ton measure eliminateso#tesariability associated with varying
production levels. Management also uses this medsutetermine the economic viability of mining ¢ks. As each mining block is evaluated
based on the net realizable value of each ton mineatder to be economically viable the estimatdenue on a per ton basis must be in e
of the minesite
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cost per ton. Management is aware that this penmteasure is impacted by fluctuations in produckmels and thus uses this measure as an
evaluation tool in conjunction with production cogrepared in accordance with U.S. GAAP. This measupplements production cost
information prepared in accordance with U.S. GAAR allows investors to distinguish between charmg@soduction costs resulting from
changes in production versus changes in operagrfgnmance.

Both of these non-GAAP measures used shmeilebnsidered together with other data prepareddonrdance with U.S. GAAP, and none
of the measures taken by themselves is necessatibative of operating costs or cash flow measprepared in accordance with U.S. GAAP.
The tables presented below reconcile total casts @&l minesite costs per ton to the figures pteddn the financial statements prepared in
accordance with U.S. GAAP.

Reconciliation of Total Cash Costs per ounce

Three Months Ended March 31, Year Ended

2005 2004 2004 2003 2002

(thousands, except as notec

Production costs per Consolidated Statement of

Income (Loss $ 30,97 $ 24,14.  $ 98,16¢ $ 104,99 $ 75,96¢
Adjustments

By-product revenues, net of smelting, refining and

marketing charge (25,26)) (18,210 (82,52 (41,25 (27,85()
El Coco royalty — — — (12,889 (10,769
Accretion expense and otf (207 (131 (493) (151) (70¢)
Cash cost $ 3,711 % 550¢ $ 15,15 $ 50,697 $ 36,64
Gold production (ounce! 55,31( 70,18¢ 271,56 236,65: 260,18:
Cash costs (per ounc $ 67 $ 78 $ 56 $ 21 $ 141
El Coco royalty — — — 54 41
Total cash costs (per ounc $ 67 $ 78 $ 56 $ 26 $ 18z

Reconciliation of Minesite Costs per ton

Three Months Ended March 31, Year Ended

2005 2004 2004 2003 2002

(thousands, except as notec

Production costs per Consolidated Statement ofnfreco

(Loss) $ 30,97 $ 24,14:  $ 98,16¢ $ 104,99 $ 75,96¢
Adjustments

Inventory® and hedging” adjustments (3,220 86E 12,10° 54 60¢
El Coco royalty — — (12,88¢) (20,769
Accretion expense and otr (207) (137) (3149 (519 (2,307
Minesite costs (US$ $ 27,64¢  $ 2487 $ 109,96. $ 91,637 $ 64,51:
Minesite costs (C$ $ 33,91 $ 32,79C $ 142,70. $ 127,93 % 101,28¢
Tons milled (000's ton: 71E 68¢ 2,97 2,44¢ 1,96:
Minesite costs per ton (C: $ 48 $ 48 % 48 % 52 $ 52

Notes:

@) Under AgnicoEagle's revenue recognition policy, revenue isgaized on concentrates when legal title passeseSiinesite costs per ton are calculated on a ptimgiubasis, thi
adjustment reflects the portion of costs associaféiconcentrate production for which revenue hasbeen recognized in the period.

(ii) Hedging adjustments reflect gains and losses oricAgBagle's derivative positions entered into tddeethe effects of foreign exchange fluctuationprduction costs. These
items are not reflective of operating performance thus have been eliminated when calculating ntmessts per tor
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Exploration and Corporate Development Expense

Exploration costs increased in the firsamer of 2005 compared to the first quarter of 2604 to increased exploration activities around
the LaRonde Mine. Also contributing to the increhsgploration expense were expenditures on U.Jaties purchased from Contact
Diamond, Agnico-Eagle's 44% equity investee, inftheth quarter of 2004.

Exploration expenditures in the first geaf 2005 were also affected by the option agredméh Penolés to acquire the Pinos Altos
project located in the Sierra Madre gold belt ofdide. Exploration work on the Pinos Altos projectitmenced in the first quarter of 2005.
Equity losses in Contact Diamond and Riddarhyttao ecreased in the first quarter of 2005 compaoe2004. The first quarter of 2004 did
not include equity losses from Riddarhyttan as &gfitagle purchased its 14% stake in May 2004. Edpdtses from Contact Diamond
increased in the first quarter of 2005 as Contaatriond increased its field exploration activitietating to its potential diamond deposits.

In 2004, with Goldex and Lapa in the predurction development stage, the exploration teashafsde to focus on new opportunities. The
exploration team continued to assess propertiamdrthe LaRonde Mine. Exploration expenditurestenGadillac-Bousquet belt were
$2.3 million in 2004, up only marginally from $2n@llion in the prior year. In 2003, the majority thfe expenditures on the Cadillac-Bousquet
belt were dedicated to the Lapa exploration proglar2004, exploration was conducted on the Ellipooperty, adjacent to the Bousquet
property west of LaRonde. Exploration programs wemn@menced on the Chibex properties, contiguotisetd apa property, where testing
began for the existence of Lapa-style mineralizatio

Agnico-Eagle's portion of exploration exgitares of Contact Diamond decreased in 2004 00882iue to decreased exploration
activities. In 2004, Contact Diamond's exploratiees focused on evaluating the results of a bulkpdamompleted in 2003 and initial drilling
of new targets. In 2003, higher exploration expemds were the result of Contact Diamond conducifgilk sample on one of its kimberlite

pipes.

In 2004, Agnico-Eagle purchased a 14% gagidke in Riddarhyttan which owns the Suurikuugigkld deposit in Finland. Riddarhyttan
conducted an extensive drilling program in 2004iclltulminated in a new resource calculation inye2005. The amounts shown in the table
below are Agnico-Eagle's portion of Riddarhyttda&ses from the date of acquisition to the end0@¥42 Agnico-Eagle considers its equity
losses in Riddarhyttan as exploration expenseeasiginificant majority of these losses are gendrxtan Riddarhyttan's exploration activities.
Also in 2004, Agnico-Eagle purchased all of Confaieimond's gold exploration properties, includinjevada-based subsidiary which was
renamed Agnico-Eagle (USA) Limited. Agnico-EagleS@) Limited is currently conducting explorationpnoven gold producing areas of
Nevada. In 2003 and up to September 30, 2004, eta expenditures related to United States egpilom were recorded as part of Agr-
Eagle's portion of Contact Diamond expenditures.

Agnico-Eagle's corporate development teamained active in 2004 despite the decrease imelipees over 2003. The $0.4 million
decrease was due to the team utilizing more of égpliiagle’s in-house expertise to evaluate oppditgmiather than external consultants.
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The table below illustrates the various poments of exploration expense.

Three months
ended March 31,

2005 2004 2004 2003 2002
Lapa property (net of investment tax cred $ — $ — $ — $ 1751 $ 24¢
Other properties on the Cadil-Bousquet bel 1,57¢ 162 2,27¢ 465 97¢
Agnicc-Eagle portion of exploration conducted by Contaietnibnd 78¢ 28¢ 1,78¢ 4,21¢ 2,271
United States exploratic 39¢ — 544 — —
Pino Altos exploratiot 31C — — — —
Agnico-Eagle portion of exploration conducted byéirhyttan

Resources Al 42¢ — 44C — —
Corporate development exper 39¢€ 127 764 1,16¢ 27:%

$ 389 $ 57¢ $ 5806 $ 7601 $ @ 3,76¢

The 2003 increase in expenses over 200&ctefthe success of Agnico-Eagle's explorationdewtlopment efforts. The 2003 gross
exploration expenses on the Lapa property werecappately $3.0 million. However, these expenseseweduced by exploration investment
tax credits received from the provincial governmeinQuebec.

In 2004, Agnico-Eagle issued flow-throudifaes to take advantage of its large undeducteldmtion tax pools. Issuing flow-through
shares is common practice in the mining industrycmpanies with large pools of available tax déidns. Under the terms of the flow-
through share agreements, Agnico-Eagle is reqiirepend the proceeds of the offering on eligikda&tiian exploration expenses and
renounce the tax deductions associated with thqaermation expenses to the initial purchasers efftbw-through shares. Since investors are
receiving tax deductions for the exploration exgsnscurred by Agnico-Eagle, these flow-throughrebaypically command a premium to the
market price of Agnico-Eagle's stock on the datssifiance. Should Agnico-Eagle fail to spend tlee@eds of the flow-through share offering
on eligible Canadian exploration expenses, thestore would lose their tax deductions, which waergate the potential for shareholder
lawsuits and penalties imposed by the Canada Rev&gancy. In its history, Agnico-Eagle has nevdethto spend flow-through share
proceeds on eligible exploration nor has it evédedato renounce those exploration expendituréavestors. To comply with flow-through
share purchase agreements, Agnico-Eagle must §@hdnillion on eligible Canadian exploration expes in 2005 relating to the
expenditures renounced effective December 31, 28@dico-Eagle plans to issue an additional 500 fi@0-through common shares in the
third quarter of 2005 under a flow-through sharechase agreement which would require Agnico-Eagkpend C$10 million on eligible
Canadian exploration expenses in 2005 and 20086ngk® expenditures to be renounced effective Dexsr 31, 2005.

In March 2005, Agnico-Eagle entered intcagneement with Penolés to acquire the Pinos Adtogect in Chihuahua, Mexico. Under the
terms of the agreement, Agnico-Eagle has the optigrurchase the Pinos Altos project for $65 millidgnico-Eagle will conduct an
exploration program in order to determine whetbegxercise its option. Agnico-Eagle has currentiynped an exploration program which
contemplates $2.8 million in exploration expenditiin 2005.

General and Administrative Expenses

General and administrative expendituressiased $2.0 million in the first quarter of 2005ng@red to 2004 primarily due to the expen:
of stock options granted. The compensation expexiated to these options recognized in the firsirgpr of 2005 was $1.2 million, or $0.01
share.

General and administrative expenses deedetas$6.9 million in 2004 from $7.1 million in 2BOA number of factors influenced general
and administrative expenses in 2004. The strengtge@anadian dollar had a negative impact on géaachadministrative expenses as most
of these expenses are incurred in Canadian dollars.negative impact was offset by a reductiofiiancial reporting compliance costs,
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as much of these activities were brought in-honsz004, and a reduction in pension expense duettierments of Agnico-Eagle's Retirement
Compensation Arrangement Plans.

Provincial and Federal Capital Taxes

Provincial capital taxes were $0.4 millior2004 compared to $1.2 million in 2003. These=taare assessed on Agnico-Eagle's
capitalization (paid-up capital and debt) lessaiarallowances and tax credits for exploration eges incurred. The decrease in 2004 was due
primarily to favorable tax re-assessments of praars' calculation of exploration expendituresiblgfor tax credits.

Federal capital taxes are assessed ontiadlgethe same capitalization base as provincigdital taxes. The decrease in 2004 to
$1.0 million from $1.1 million in 2003 representeieases in capitalization throughout the yearedtly decreased tax rates. New legislation
introduced in 2003 will eliminate federal capitakés by 2008. These changes are being phaseddunadjsawith rate reductions each year.

Amortization Expense

Amortization was $1.6 million higher in tfiest quarter of 2005 compared to 2004 due tordversal of the copper concentrate inventory
which had built up at the end of 2004 as the arnatitin relating to the production of those conaaes is recognized in the same period as the
related revenue.

Amortization expense was $21.8 million 302 compared to $17.5 million in 2003. Agnico-Eatgdculates its amortization on a unit-of-
production basis using proven and probable rederveage as its amortization base. A 22% increagenis processed was the main reason for
the increase. Amortization on a per ton basis wa®i than originally anticipated at $7 per ton canggl to an initial estimate of $8 per ton.
The decrease was a result of recording $2.3 miliommortization in inventory in 2004, reflectingetamortization costs associated with
inventoried concentrates.

Interest Expense

Interest costs increased in the first qarasf 2005 compared to 2004 due to payments maderwur interest rate swap as a result of
increasing three-month LIBOR rates.

In 2004, interest expense decreased toriBlidn from $9.2 million in 2003 due to realizg@ins generated under an interest rate swap.
Throughout 2004, Agnico-Eagle received $0.9 milliorswap payments such that net interest on theertible unsecured subordinated
debentures due February 15, 2012 ("Convertible Belpes") was $5.6 million. Under the terms of thiziest rate swap, fixed rate payments
on the Convertible Debentures were swapped foakbairate payments. The notional amount undentia £xactly matches the $144 million
face value of the Convertible Debentures and trepsagreement terminates on February 15, 2006, viditte earliest date that the debentures
can be called for redemption. Under the terms efstihap agreement, Agnico-Eagle makes interest patgnoéthree-month LIBOR plus a
spread of 2.37% and receives fixed interest paysnefid.50%, which completely offsets the interestrpents made on the Convertible
Debentures. The three-month LIBOR rate was alspedpt 3.38% such that total variable interest gayswill not exceed 5.75%.

Of the remaining $2.6 million of interesipense in 2004, $1.4 million relates to cash stgrides and other costs associated with the
revolving bank facility, and the remaining $1.2 linih represents non-cash amortization of the fimancosts associated with the 2012
Convertible Debentures and revolving bank facility.

In December 2004, Agnideagle refinanced its revolving bank facility. Tha@unt available under the new facility is $100 rilland th
interest rate under the new facility can range ftdBOR plus 1.50% to LIBOR plus 2.25% per annumelgging on certain financial ratios.
Standby fees on undrawn portions of the new faailitn range from 0.5% to 0.875% per annum deperatingertain financial ratios. The new
facility is fully revolving and any indebtednessden the facility is due at the end of December 20ith the consent of the lenders, Agnico-
Eagle may extend the new facility to the end of&sber 2010. The new facility is secured by a fiteirge on substantially all of the property
relating to Agnico-Eagle's LaRonde Mine and El Cpoaperty.
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Income and Mining Taxes

In 2004, the effective accounting incomerecovery rate was 6.3% compared to an incomeetzovery rate of 8.0% in 2003. Although
Agnico-Eagle reported income before income and mgitaxes of $46.0 million, tax expense was notnded due to the utilization of losses
carried forward which had previously not been rdedras future taxes. Normally, the benefits of eible to utilize prior year losses against
future taxable income would have been recordedfasiee tax asset. However, due to the uncertaintyounding the realization of this and
other limited life tax assets at the end of 200fillavaluation allowance was provided against th&x assets thereby reducing their value i
consolidated financial statements to nil at the @n2003. The effect of utilizing these previouslyrecorded benefits in 2004 reduces the tax
expense that would have otherwise been record2dCd. Agnico-Eagle paid no cash income or miningsan the year ended December 31,
2004.

In 2003, Agnico-Eagle reported a loss befacome and mining taxes of $18.1 million but dad record a recovery, and related future tax
asset, representing the ability to carry theseelésrward to reduce taxes payable in future y8drarefore, the recovery rate in 2003 was €
compared to a statutory tax rate of 38.3%.

Liquidity and Capital Resource

At March 31, 2005, Agnico-Eagle's cash eash equivalents balance was $97.1 million, restticash was $4.7 million, short-term
investments were $15.3 million, while working capitvas $184.9 million. At December 31, 2004, Agritagle had $33.0 million in cash and
cash equivalents, $8.2 million of restricted c&4.8 million of short-term investments and $1#iBion in working capital. Agnico-Eagle's
policy is to invest excess cash in highly liquigestments of the highest credit quality to minimiais associated with these investments. !
investments with original maturities greater thlareé months are classified as short-term invesisreamd decisions regarding the length of
maturities are based on cash flow requirementss raft returns and other various factors. As of M&t, 2005, the majority of highly liquid
investments had original maturities of three momthkess and therefore contributed to the incréasash and cash equivalents. The total of
cash and cash equivalents, restricted cash antishorinvestments was $117.1 million at March 2105 and $106.0 million at December 31,
2004.

Cash flow provided by operating activitieghe first quarter of 2005 was positively affettey higher gold and by-product metal prices
partially offset by lower gold production when coan@d to the first quarter of 2004. Working capiiahnges also contributed to the stronger
operating cash flow in the quarter due to the shtbe copper concentrate buildup experiencedeaetid of 2004 and the receipt of income tax
refunds.

Cash flow provided by operating activitieas $28.1 million in the first quarter of 2005 caamgd to $6.2 million in the first quarter of
2004.

In 2004, Agnico-Eagle amended its revolMiagk facility with a syndicate of internationaliba. The amended facility provides Agnico-
Eagle with a $100 million line of credit on a rewiolg basis. The facility matures and all indebtesinthereunder is due and payable on
December 23, 2007. Agnico-Eagle, with the conséteralers representing 66 3% of the aggregate commitments under the factiag the
option to extend the term of the facility for thr@gditional one-year terms to December 23, 201@.fahility limits, among other things,
Agnico-Eagle's ability to incur additional indebtiress, pay dividends, make investments or loaassfier assets or make expenditures that are
not consistent with mine plans and operating bugldetivered pursuant to the facility. The facilifgo requires Agnico-Eagle to maintain
specified financial ratios and meet financial coiodi covenants. Letters of credit issued as sectoitpension and environmental obligations
decrease the amount available under the facilisya®December 31, 2004, net of letters of creditésl, Agnico-Eagle had $89 million of
undrawn credit under its revolving bank facilitys At March 31, 2005, Agnico-Eagle had $91 milliorunhdrawn credit lines.

For the three months ended March 31, 268dital expenditures were $15.2 million compare#iZ0.2 million in the first quarter of 2004.
Capital expenditures at the LaRonde mine increas88.4 million from $7.5 million in the first quir of 2004. The remainder of the capital
expenditures in 2005 represents continued expardifor Agnico-Eagle's regional projects, namelpad,aGoldex and LaRonde II. Capital
expenditures for these projects increased by $8lBmcompared to the first quarter of 2004 asfsha
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sinking commenced at Lapa in the first quarter@3% For the full year, forecasted capital expamdi are essentially in line with the original
budget of $41.9 million.

Agnico-Eagle expects to continue to fursdcitirrent project expenditures with internally gated funds. Agnicdzagle's ability to contint
generating cash flow is dependent on continuedigthein gold and by-product metal prices and camthcost savings generated from
economies of scale at LaRonde as the mill processes tons of ore.

In 2004, Agnico-Eagle declared an annuéblénd, payable in 2005, of $0.03 per share, anuatnenchanged from the dividend it
declared and paid in the previous two years. 28p%eisents the 25th consecutive year that AgnicdeBeig) have paid a dividend. Although
Agnico-Eagle expects to continue paying divideridtire dividends will be at the discretion of Agmi&agle's board of directors and will be
subject to factors such as income, financial camdliand capital requirements.

At the end of 2004, Agnico-Eagle's cash eash equivalents were $33 million compared to®iion at the end of 2003. In 2004,
significant increases in operating and financinghciows were offset by continued investments istaining and project capital at the LaRonde
Mine and in the surrounding region as well as Agrliagle's investment in Riddarhyttan. Operatindidksv increased substantially from
$4 million in 2003 due primarily to increased protlan volumes and increased metal prices. Thesgiymanpacts were offset by a buildup in
non-cash working capital balances and the continueshgthening of the Canadian dollar. Due to the im®ee production volumes, 2004 en
with large buildups in metals awaiting settlememd aoncentrate inventories. These buildups areat@gdo reverse throughout 2005.

In 2004, Agnico-Eagle used $95 million akh in investing activities. The largest componefithis $95 million were:

. $38 million in capital expenditures at LaRor

. $12 million in capital expenditures at Lapa anddgal

. $3 million for the purchase of gold properties fr@ontact Diamond

. $22 million net investment and acquisition expendituincluding $13 million for Agnic-Eagle's equity investment

Riddarhyttan and $9 million for purchases of a\#éafor-sale securities
. $14 million increase in short-term investmentstéor planning purposes

. $6 million increase in restricted cash pursuant flewa-through share private placeme

Agnico-Eagle's contractual obligations aBa@cember 31, 2004 are summarized as follows:

Less than More than

Contractual Obligations Total 1 Year 1-3 Years 3-5 Years 5 Years
Long-term debf? $ 1436 $ — $ — $ — 3 143.¢
Capital lease obligatior 0.t 0.5 — — —
Letter of credit obligation 11.1 — — — 11.1
Reclamation obligation®) 24.€ 2.C 2.1 2.1 18.
Pension obligation§) 34 0.4 0.8 0.8 14

$ 183.2 $ 29 % 2¢ % 29 % 174.5

| I I I .|
Notes:
1) Agnico-Eagle's Convertible Debentures, with an eggte principal amount of $143.8 million, matureF@bruary 15, 2012. Agnico-Eagle may redeem thertebes on or after

February 15, 2006, in cash, or at the option ofiégiEagle, by delivering freely tradeable AgnicogEaShares.

2) Mining operations are subject to environmental tagons which require companies to reclaim and iiate land disturbed by mining operations. Agniage has submitted
closure plans to the appropriate governmental agemchich estimate the nature, extent and costsatéimation for each of its mining properties. Bséimated undiscounted cash
outflows of these reclamation obligations are pnés here. These estimated costs are recordednitévagle's consolidated financial statements diseounted basis in
accordance with FAS 143. See Note 5(a) to the eddidbnsolidated financial statements.

?3) Agnico-Eagle has Retirement Compensation Arrangésr@RCA™) with certain executives and a DefinechBEt pension plan for certain former employeese RCAs provide
pension benefits to the executives equal to 2% ®Eixecutive's final three-year average pensioressigings for each year of service with Agnico-Edgks the annual pension
payable under Agnico-Eagle's
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basic defined contribution plan. Payments undeR6@As are secured by letter of credit from a Casvadhartered bank. The figures presented in this taave been actuarially
determined.

Outlook

For 2005, Agnico-Eagle expects to contimaeking toward its strategic objectives using LaRems the cornerstone. Agnico-Eagle
expects LaRonde to generate strong cash flow ag&@05. Metal prices will have a large impact grahcial results, and although Agnico-
Eagle cannot predict the prices that will be realiin 2005, prices in the first half of 2005 haweatinued to remain strong.

In 2005, revenues are expected to be sigmifly higher due to higher assumed metals priths.table below summarizes actual
production for 2004 and estimated production in®200

2005 Estimate 2004 Actual
Gold (ounces 250,000 to 260,0( 271,56°
Silver (000's ounce: 5,10( 5,69¢
Zinc (000's pounds 165,00( 167,28:
Copper (000's pound 17,00( 22,81¢

For 2005, Agnico-Eagle expects total casdtsto be less than $100 per ounce of gold cordpgar$56 in 2004. Revenue from mining
operations and total cash cost estimates are loasgdld and by-product metal price assumptionsdhatvell below current prices and prices
realized in 2004. If current metal prices and exgjgarates were used, total cash costs per ounde Wwedower and revenues from mining
operations would increase significantly.

Net silver, zinc and copper revenue iste@as a reduction of production costs in arrivahgstimates of total cash costs per ounce, and
therefore production and price assumptions playrgrortant role in these estimates. As producticstsare denominated in Canadian dollars,
the C$/US$ exchange rate can also affect the estimbe table below summarizes the metal priceragsans and exchange rate assumptions
used in deriving the estimated total cash cost®pace for 2005 (production estimates for each haegashown in the table above).

Silver $ 7.0C
Zinc $ 0.5¢
Copper $ 1.5C
C$/US$ exchange ra $ 1.21

Agnico-Eagle entered into new derivativatcacts during the first quarter of 2005. Silvet pptions were purchased with a strike price of
$7.00 per ounce on approximately one million ouradfesilver. Copper calls were written with a striece of $1.50 per pound on
approximately 10 million pounds of copper. Agnicagffe also entered into a series of derivative tratisns to sell zinc forward at
$0.57 per ounce and a zero-cost collar was entetedo set a minimum price of $0.55 per pound ppraximately 49 million pounds of zinc
over 2005 and 2006. While setting a minimum pribe,zero-cost collar strategy also limits partitipato zinc prices above $0.67 per pound.
See "Agnico-Eagle Mines Limited — Notes to Auditédnsolidated Financial Statements — Note 9".

The estimated sensitivity of LaRonde's 2868mated total cash costs to a 10% change im#ial price and exchange rate assumptions
above follows:

Impact on total cash cos

Change in variable ($/0z.)

C$/US$ 39
Zinc 17
Silver 11
Copper 6

Agnico-Eagle expects its acquisition ofreiseof Riddarhyttan will result in an increased amtoof exploration expense in 2005. Agnico-
Eagle expects to record $12 million of exploratixpense in the
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income statement in 2005 which includes $2 miliiomon-cash expenses representing Agnico-Eaglal® gii the exploration expenses of
Contact Diamond and Riddarhyttan. This amount am¢snclude possible exploration expense that meinburred in connection with
Riddarhyttan's properties in the event that theeOf successfully completed. The anticipated empilon expense also includes $2.8 million of
expenditures planned on the Pinos Altos proje@0id5. Exploration is success driven and thus theimates could increase materially on the
success of the various exploration programs.

General and administrative expenses arexpcted to increase materially in 2005. In 20@#vipcial capital taxes are expected to be
between $1.5 and $1.7 million. Federal capital $es® expected to decrease to $0.8 million in 20@5to new legislation introduced in 2003
which reduces tax rates every year until 2008 whentax will be eliminated. Amortization is expedtto increase to $9 per ton in 2005 due to
a higher capital base and relatively small incréaseserves.

At current three-month LIBOR rates of apgnuately 3%, interest expense is expected to irserdy $1.2 million in 2005. As a result of
the LIBOR rate being capped at 3.38% pursuantadehms of the interest rate derivative agreeméanesest expense is not expected to
increase more than $1.7 million in 2005. In 200§nko-Eagle expects to capitalize interest on thev@rtible Debentures relating to the
construction costs incurred at Lapa. Based on astidhconstruction expenditures on the Lapa progertg005, capitalized interest is expected
to be between $0.6 and $0.8 million.

Although Agnicdzagle is recording the fair value of stock optionghcome in 2003 and 2004, a new accounting stahdayuires that fa
value accounting be applied to any stock optioaswwere granted or modified since January 1, 18g5ico-Eagle is currently evaluating the
requirements under the new standard and expectgitiion to have a significant impact on the statet of income (loss) and income (loss)
per share, but no impact on financial conditiomash flows.

In 2005, Agnico-Eagle expects to incur appmately $16 million of sustaining capital expedés at LaRonde |, $13 million on the
LaRonde Il project, $12 million on continued comstion and underground development at the Lapagotpand $19 million on the Goldex
Project. The increase in 2005 budgeted capitalripgres is due to the decision made by Agnico-&agUuly 2005 to bring the Goldex
Project into production. Agnico-Eagle also expaatgicur cash exploration expenditures of $6 millan properties on the Cadillac-Bousquet
belt and in the United States and $3 million oflexgtion expenditures on the Pinos Altos propemtiMiexico. Agnico-Eagle expects all these
expenditures to be completely funded out of opegatiash flow.

If Agnico-Eagle decides to exercise thémpto purchase the Pinos Altos property in 2086,dash portion (up to $39 million) of the
$65 million acquisition cost is expected to be fedidrom cash on hand and operating cash flow. Aghiagle continues to examine other
possible acquisitions, which if made, would be véiturities, cash or a combination thereof. If daslsed, depending on the size of the
acquisition, Agnico-Eagle may be required to borraaney or issue debt or equity securities to funthscash requirements.

Outstanding Securities

The following table presents the maximummber of AgnicoEagle Shares that would be outstanding if all dikutnstruments outstandi
at July 22, 2005 were exercised:

Agnica-Eagle Shares outstanding at July 22, 2 86,271,49
Convertible Debentures (based on debenture hololetisn) 10,267,91
Employee stock optior 3,141,75!
Warrants 6,900,001

106,581,16

The Convertible Debentures are converiititie Agnico-Eagle Shares, at the option of the aoldt any time prior to maturity, at a
conversion rate of 71.429 Agnico-Eagle Shares g principal amount of debentures. The Converfiiebentures mature on February 15,
2012 but may be redeemed at the option of Agliagte on or after February 15, 2006 at a redempime equal to par value plus accrued
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unpaid interest. Agnico-Eagle may pay the redemppigce in cash or, at its option, by deliveringdily tradeable Agnico-Eagle Shares.
Each Warrant entitles the holder to puret@m®e Agnico-Eagle Shares at a price of US$19.08.\Warrants expire on November 14, 2007.

If all of the convertible securities deberd above were exercised, the shareholders' egfultgnico-Eagle would increase by
$322,922,625.

Critical Accounting Estimates

The preparation of the consolidated finahsiatements in accordance with U.S. GAAP requitasagement to make estimates and
judgments that affect the reported amounts of ashabilities, revenues and expenses. Ag-Eagle evaluates the estimates periodically,
including those relating to metals awaiting settatinventories, future tax assets and liabiljteexd mining properties. In making judgments
about the carrying value of assets and liabilithgnico-Eagle uses estimates based on historigaréence and various assumptions that are
considered reasonable in the circumstances. Actgalts may differ from these estimates.

Agnico-Eagle believes the following crifigecounting policies relate to its more signifitardgments and estimates used in the
preparation of its consolidated financial stateraektanagement has discussed the development addiselof the following critical
accounting policies with the Audit Committee of th@ard of directors and the Audit Committee hasenggd Agnico-Eagle's disclosure in this
Management's Discussion and Analysis.

Mining Properties

Agnico-Eagle capitalizes the cost of adggitand and mineral rights. If a mineable ore b@gliscovered, such costs are amortized when
production begins, using the units-of-productiorthme based on proven and probable reserves. Ifineable ore body is discovered, such
costs are expensed in the period in which it igmheined the property has no future economic valosts for grassroots exploration are
charged to income when incurred until an ore badyiscovered. Further exploration and developmesiiscto delineate the ore body are
capitalized as mine development costs once a fiigs#iudy is successfully completed and proved arobable reserves are established.

Mine development costs incurred after tiemencement of production are capitalized or defkto the extent that these costs benefit the
entire ore body. Costs incurred to access singléblmcks are expensed as incurred; otherwise, \sertical and horizontal developments are
classified as mine development costs.

Expenditures for new facilities and improwents that can extend the useful lives of existangjities are capitalized as plant and
equipment at cost. Interest costs incurred pricthéocommencement of commercial production aretaiiged. Subsequent capital expenditures
which benefit future periods, such as the consonaif underground infrastructure, are capitaliaédost and depreciated as mentioned above.

The carrying values of mining propertielanp and equipment and mine development costseaiewed periodically, when impairment
factors exist, for possible impairment, based enftiture undiscounted net cash flows of the opagatiine and development property. If it is
determined that the estimated net recoverable atisigss than the carrying value, then a write midavthe estimated fair value amount is
made with a charge to income. Estimated future 8asls of operating mine and development propeitieBide estimates of recoverable
ounces of gold based on the proven and probabdeves To the extent economic value exists beybagtoven and probable reserves of an
operating mine or development property, this véduecluded as part of the estimated future casidl Estimated future cash flows also
involve estimates regarding gold prices (considgdarrent and historical prices, price trends aidted factors), production levels, capital and
reclamation costs and related income and miningstaall based on detailed engineering life-of-ngteans. Cash flows are subject to risks and
uncertainties and changes in the estimates ofable ftows could affect the recoverability of loriged assets.
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Revenue Recognition
Revenue is recognized when the followingditions are met:

(&)  persuasive evidence of an arrangement to purchists;e
(b)  the price is determinable;
(c)  the product has been delivered;

(d) collection of the sales price is reasonably asst

Revenue from gold and silver in the forndofé bars is recorded when the refined gold drdrsis sold. Generally all the gold and silver
in the form of doré bars recovered in Agnico-Eagfeilling process is sold in the period in whiclsiproduced.

Under the terms of concentrate sales cotstraith third-party smelters, final prices for theld, silver, zinc and copper in the concentrate
are set based on the prevailing spot market met@gon a specified future date based on thetHatehe concentrate is delivered to the
smelter. Agnico-Eagle records revenues under tbastacts based on forward prices at the time tiWely, which is when transfer of legal
title to concentrate passes to the third-party tarel The terms of the contracts result in diffeeemnbetween the recorded estimated price at
delivery and the final settlement price. Theseedédhces are adjusted through revenue at each sidvgdmmancial statement date.

Revenues from mining operations consigiaddl revenues, net of smelting, refining and otharketing charges. Revenues from by-
product sales are shown net of smelter chargearasfrevenues from mining operations.

Reclamation Obligations

Estimated reclamation costs are basedgal, lenvironmental and regulatory requirementsré&uraccounting standards require Agnico-
Eagle to recognize the present value of mine reafem costs as a liability in the period the obfiga is incurred and to periodically ealuati
the liability. At the date a reclamation liability incurred, an amount equal to the present vditleeofinal liability is recorded as an increase to
the carrying value of the related long-lived asEetch period, an accretion amount is charged tonirecto adjust the liability to the estimated
future value. The initial liability, which is inctled in the carrying value of the asset, is alsgat@ated each period based on the depreciation
method used for that asset. In order to calculeetesent value of mine reclamation costs, Agkiagle has made estimates of the final
reclamation costs based on mine-closure plans apgroy environmental agencies. Agnico-Eagle pecalti reviews these estimates and
updates reclamation cost estimates if assumptioasge. Material assumptions that are made in aeritfiese estimates include variables such
as mine life and inflation rates.

Future Tax Assets and Liabilities

Agnico-Eagle uses the liability method &x allocation for accounting for income taxes. Unttie liability method, future tax assets and
liabilities are determined based on differencesvben the financial reporting and tax bases of ass liabilities. Future tax assets are red
by a valuation allowance if it is more likely thaot that some or all of the future tax asset will be realized. Agnico-Eagle evaluates the
carrying value of its future tax assets quarteyhyabsessing its valuation allowance and by adjgstie amount of such allowance, if necessary.
The factors used to assess the likelihood of ratidia are forecasts of future taxable income aradl@vle tax planning strategies that could be
implemented to realize future tax assets.

Financial Instruments

Agnico-Eagle uses derivative financial instents, primarily option contracts, to manage expe to fluctuations in metal prices, foreign
currency exchange rates and interest rates. Ungieicd-Eagle's treasury management system which lbesnpith Statement of Financial
Accounting Standard ("SFAS") 133 requirements fedde accounting, unrealized mark-to-market loseeagotd put option contracts are
originally recorded in equity as a component ofusculated other comprehensive loss. On the contrsatieduled maturity dates, the
realization of losses on these contracts is reftebly removing the accumulated mark-to-market &%en accumulated other comprehensive
loss and recording these losses as
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part of normal income. All Agnico-Eagle's hedgirantracts on by-product production were liquidate@®03 with a corresponding charge
being recorded in income. Effective January 1, 200&ign currency hedges also qualified for hedgeounting and as such are now being
accounted for in the same manner as the gold patgalized mark-to-market gains and losses on thedges are recorded in accumulated
other comprehensive loss and realized gains asédcagre recorded in income in the same periodatiged transaction affects income, or on
the scheduled maturity dates. Prior to 2003, uiredimark-to-market gains and losses on foreigreogy hedges were recorded in income. In
the first quarter of 2005, Agnico-Eagle recordediarealized, mark-to-market loss on by-product tsedarivative contracts of $3.4 million, or
$0.04 per share. These by-product metals contwaats entered into in the first quarter of 2005.

In late 2003, Agnico-Eagle entered int@iast rate swap arrangements whereby it swappégdtsrate payments on the Convertible
Debentures for variable rate payments. The faevaf the swap is recorded as an asset or liahiiity a corresponding charge to income. The
carrying value of the Convertible Debentures is @djusted for changes in fair value attributabléhe risk being hedged with a corresponding
charge to income. In connection with the swap, Agfitagle also entered into an interest rate céimibthe interest rate charged under the
swap to 3.38%. The fair value of the swap is reedras an asset or a liability with a correspondimgrge to income.

Stock-Based Compensation

In 2003, Agnico-Eagle prospectively adopBdtAS 123, "Accounting for Stock-Based Compensatimamended by SFAS 148,
"Accounting for Stock-Based Compensation — Traasitind Disclosure”. These accounting standardsmemmnd the expensing of stock
option grants after January 1, 2003. The standaasnmend that the fair value of stock optionsdm®gnized in income over the applicable
vesting period as a compensation expense.

Agnico-Eagle's existing stock-based comptos plan provides for the granting of optiongliectors, officers, employees and service
providers to purchase Agnico-Eagle Shares. Shafensphave exercise prices equal to market prickeagrant date or over the life of the
applicable vesting period depending on the termb@bption agreements. The fair value of thesekstptions is recorded as an expense ol
date of grant. Fair value is determined using tleelRB Scholes option valuation model which requigsico-Eagle to estimate the expected
volatility of Agnico-Eagle's share price and the@eated life of the stock options. Limitations wékisting option valuation models and the
inherent difficulties associated with estimatingdh variables creates difficulties in determiningleble single measure of the fair value of
stock option grants. The dilutive impact of stogtion grants is currently factored into Agnico-Egglreported diluted income (loss) per share.

In December 2004, the Financial Accounttgndards Board ("FASB") enacted SFAS 123 — rev&3il ("SFAS 123R")Share-Based
Paymentwhich replaces SFAS 128¢counting for Stock-Based Compensatod supersedes APB Opinion No. 25 ("APB 2B§counting
for Stock Issued to Employe SFAS 123R requires the measurement of all emplsaee-based payments to employees, including gonts
employee stock options, using a fair-value-basethoteand the recording of such expense in theraieof income (loss).

AgnicoEagle was originally required to adopt SFAS 123Rhmthird quarter of 2005 but due to a delay mithplementation date, is n
required to adopt it in the first quarter of 20B88&hough Agnico-Eagle has recorded the fair valfistock options in income in 2003 and 2004,
SFAS 123R requires that fair value accounting h@ieg to any stock options that were granted or iffetisince January 1, 1995. Agnico-
Eagle is currently evaluating the requirements uiS#AS 123R and expects the adoption to have &isigm impact on the statement of
income (loss) and income per share, but no impadinancial condition or cash flows.
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Selected Five Year Financial and Operating Summar

Three Months Ended

March 31, 2005 March 31, 2004

Years Ended December 31

2004 2003 2002

2001

2000

Financial Data
Revenues from minin

U.S. GAAP
(thousands of U.S. dollars, except where noted)

operations $ 61,76¢ $  48,60: $ 188,04¢ $ 126,82( $ 108,02° $ 96,04: $ 63,67¢

Interest, sundry and fair value of

derivative financial instrumen (2,790 20k 65E 2,77¢ 1,94: 5,752 2,14¢

58,97¢ 48,80¢ 188,70« 129,59! 109,97( 101,79 65,82

Production cost 30,97 24,14 98,16¢ 104,99( 75,96¢ 67,00¢ 49,997
Exploration expens 2,76¢ 29C 3,58¢ 5,97¢ 3,76¢ 6,391 3,21:
Equity loss in junior
exploration compan{f) 1,13¢ 28¢ 2,22¢ 1,62¢ — — —
Amortization 7,211 5,582 21,76% 17,50¢ 12,99¢ 12,65¢ 9,22(
General and administrati\ 3,74¢ 1,79¢ 6,86¢ 7,121 5,53( 4,461 4,227
Provincial capital ta: 59¢ 45E 422 1,24( 82¢ 1,551 1,301
Interest 2,552 1,757 8,20¢ 9,18( 7,341 12,917 5,92(
Foreign exchange (gain) lo (384) 13¢ 1,44( 72 (2,074 (33€) 89C

Income (loss) before income

taxes 10,37¢ 14,357 46,03 (18,119 4,611 (2,85¢€) (8,947

Federal capital tax and incor

and mining taxes expense

(recovery) (77) 1,44¢ (1,84¢) (358) 58¢ 2,86: (3,90¢6)

Income (loss) before cumulati

catct-up adjustmen 10,44¢ 12,90¢ 47,87¢ (17,759 4,02 (5,71¢) (5,037%)

Cumulative catc-up adjustmen

relating to SFAS 143 (2003) and

revenue recognition (200! — (1,749 — — (1,83))

Net income (loss $ 10,44¢ $ 12,90¢ $ 47,87¢ $ (19,499 $ 4,02t $ (5,719 %  (6,86¢)

Net income (loss) befol
cumulative catch-up adjustment
per share— basic and dilute: 0.12

0.1

Net income (loss) per she—
basic and dilute: 0.12 0.1t

0.5¢ (0.27) 0.0¢

$ 0.5¢ $

0.29$ 0.0¢ $

(0.09)

(0.09 $

(0.09)

(0.12)

98
Cash provided by (used i
operating activities —
basic $ 28,10t $ 6,21¢ $ 49,52t $ 4,25: $ 13,11: $ (4,179 $ 2,58
Cash provided by (used i
investing activities $ 37,14¢ $ 42,48¢ $ (94,839 $ (105,90) $ (66,609 $ (36,55¢ $ (69,68¢)
Cash provided by (used i
financing activities $ (1,099 $ (1,06¢) $ 21,17: $ 543¢ $ 185,32 $ 48,567 $ 58,37!
Dividends declared per
share — — $ 0.0z $ 0.0z $ 0.0: % 0.0z % 0.0z



Additions to capitalized

exploration expenditure 15,18:

Average gold price pe

ounce realize: $ 43C

Average exchange rate —

C$ per U.S.¢ 0.815:

Weighted average number

of Agnico-Eagle Shares

outstanding — basic

(thousands 86,13

Weighted average numb

of Agnico-Eagle Shares

outstanding — diluted

(thousands 86,54

Total AgnicoEagle Share

outstanding (thousand 86,19:

Working capital (including

undrawn credit lines $ 275,91

Mining properties (net $ 436,40.

Total asset $ 730,46

Total current liabilities $ 29,85(

Fair value of derivativi

financial instruments

(liability) $ 3,43¢

Long-term debi $ 141,08

Reclamation provisions

and other liabilitie: $ 14,97¢

Future income and mining

tax liabilities $ 58,22¢

Minority interest $ —

Total shareholders' equi $ 482,88!

Operating Summary

Tons of ore millec 715,12:

Gold— ounces per to 0.0¢

Gold productior— ounces 55,31(

Silver productior—

ounces (in thousand 1,097

Zinc production — pounds

(in thousands 41,141

Copper production —

pounds 3,98¢

Total cash costs (per

ounce) $ 67
I

Minesite costs per to

milled C¢ 48
I

Gold reserves and

resources:

Total Proven and Probable

Reserves (thousands,

ounces of gold 7,90z
I

10,22:
$ 412

0.758¢

84,52¢

85,05:

84,591

247,27
404,33(
644,69¢

28,157

LSRR

143,75(
15,65
43,43

413,70:

@ AP “ @ B

689,17¢
0.11
70,18¢
1,12¢
36,641

5,84(

$ 78

C¢ 48

7,86¢

$ 53,31¢
$ 41€

$ 0.768:

85,157

85,57:

86,07

266,30!
427,03
718,16¢

34,49:

B P PP

141,49¢
14,81¢
57,13¢

470,22¢

@ B P “ @ B

2,976,92!
0.1C
271,56°
5,69¢
167,28:

22,81¢

$ 56

C¢ 48

7,90%

99

$ 42,03¢
$ 36¢€

$ 0.7131

83,88¢

83,88¢

84,47(

240,61
399,71¢
637,10:

36,40t

B BH PP

143,75(
15,377
40,84¢

400,72:

HHPH B BB

2,448,58!
0.11
236,65!
3,95¢
100,33

20,13

$ 26¢

7,86

$ 64,83¢
$ 312

$ 0.636¢

70,82:

71,63

83,631

285,14.
353,05¢
593,80°

21,08¢

B BH P&

5,34¢
143,75(

5,04:
20,88¢

397,69

AP B BB

1,963,12!
0.1<
260,18«
3,08¢
108,06(

8,921

$ 182

C¢ 52

4,022

$ 36,27¢
$ 27¢

$ 0.645¢

61,33¢

61,33/

67,72:

135,90t
301,22:
393,46:-

14,55¢

B BHH L

7,02¢
151,08:

4,05¢
18,317

198,42t

AHPH B BB

1,805,24!
0.1¢
234,86(
2,52¢
126,27

4,097

3,267

$ 69,64(
$ 27¢

$ 0.672¢

54,44’

54,44

56,13¢

49,73¢
281,49
370,10¢
23,86(

B BHH L

9,291
186,26

5,567
18,20¢

2,56¢
124,36

AP B BB

1,415,88!
0.14
173,85:
1,12¢
50,68

4,947

$ 18¢€

C¢ 54

3,25¢




Selected Financial Data for the Previous Eight Quders

June 30, September 30 December 31 March 31, June 30, September 30 December 31 March 31,
2003 2003 2003 2004 2004 2004 2004 2005
U.S. GAAP
(thousands of U.S. dollars, except where noted)

Consolidated Financial Data
Income and cash flow
LaRonde Divisior
Revenues from mining operatic  $ 30,014 $ 24,84t $ 41,84¢ $ 48,60: $ 45,66 $ 47,98¢ $ 4579 $ 61,76¢
Production cost 24,58 25,90¢ 30,15: 24,14: 25,68( 26,17: 22,17t 30,97:
Gross profit (exclusive of
amortization shown belov $ 5437 $ (1,069 $ 11,69¢ $ 24,46: $ 19,98 $ 21,81 $ 23,62( $ 30,79
Amortization $ 4,781 $ 4,471 $ 3,72¢ 5,58: 5,85¢ 5,861 4,461 7,211
Gross profit $ 64€ $ (5,535 $ 7,967 $ 18,88. $ 14,12¢ $ 15,95 $ 19,15¢ $ 23,58:

& N __________§ N N __________N N |
Net income (loss) for the peric ~ $ (3,779 $ (11,869 $ 2381 $ 12,90¢ $ 8,80t $ 10,55¢ $ 15,60¢ $ 10,44¢
Net income (loss) per share (ba
and diluted; $ 0.09) $ 019 $ 0.0 $ 0.1t $ 011 $ 01z $ 0.1t $ 0.1Z
Cash flow provided by (used in)
operating activitie: $ (2,829 $ 761 $ 5,70: $ 6,21¢ $ 14,90 $ 16,68: $ 11,72 $ 28,10¢
Cash flow provided by (used in)
investing activities $ (18,370 $ (62,547 $ (13,970 $ 42,48t $ (23,499 $ (84,020 $ (28,820 $ 37,14¢
Cash flow provided by (used in)
financing activities $ 1,12t $ 4,64C $ 91C $ (1,06¢) $ 1552 $ 18,54( $ 2,14¢ $ (1,095)
Weighted average number of
Agnico-Eagle Shares outstanding
(Basic— in thousands 83,83¢ 83,95¢ 84,42: 84,52¢ 84,64¢ 84,79: 85,98¢ 86,13
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Selected Financial Data for the Previous Five Yeal

(thousands of United States dollars, except shadgar share amounts and as otherwise indicated)

Key Ratio Data 2004 2003 2002 2001 2000
Pre-tax profit margin (EB-margin) 24% (14)% 4% 3)% (14)%
Profit margin 25% (15)% 1% (6)% (11)%
Adjusted shareholder's equ 470,22¢ 400,72: 397,69: 198,42¢ 126,92¢
Return on average capital employ 10% (2)% 2% 3% ()%
Return on average adjusted eqt 11% 5)% 1% (4% (5)%
Return on average equi 11% (5)% 1% (4% (5)%
Equity/assets rati 65% 63% 67% 50% 34%
Debt/equity ratic 30% 36% 36% 76% 15(%
Debt/adjusted equity rat 30% 36% 36% 76% 147%
Proportion of risk capite 73% 69% 70% 55% 39%
Interest coverage ratio (time 5.8 Nec 1.7 0.8 Nec
Capital expenditure, excluding business acquisst 53,31¢ 42,03¢ 64,83¢ 36,27¢ 69,64(
Exploration and corporate development ci 3,58¢ 5,97t 3,76¢ 6,391 3,21
Number of employee 61C 54¢ 457 397 35¢
Dividend per shar 0.0¢ 0.0 0.0¢ 0.0z 0.0z
Equity per shar— basic 5.4¢€ 4.74 4.7¢ 2.9 2.22
Equity per shar— diluted 5.44 4,74 4,71 2.9¢ 2.2z
Total common shares outstanding including dilutive
impact (thousands 86,481 84,47( 84,441 67,72: 56,13¢
Share price, end of period (U.S. doll 13.¢ 12.C 14.¢ 9.¢ 6.1
Price/earnings rati 24 Nec 26C Nec Nec
0.2% 0.2% 0.2% 0.2% 0.2%

Dividend yield
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Definitions of Key Ratios

The key ratios, certain other operating pedshare data are defined as follows:

Adjusted shareholders' equ
Capital employet
Debt/equity ratic

Debt/adjusted equity
ratio

Equity per shar— basic

Equity per share — diluted

Equity/assets rati

Interest coverage rat

Pre-tax profit margin (EB- margin)
Profit margin

Price/earnings rati

Proportion of risk capital

Return on average capital employed

Return on average adjusted eqt
Return on average equi

Dividend yield

The sum of shareholders' equity and minority irgeie equity of consolidated subsidiari
Total assets less n-interest bearing liabilities and provisiol

Total debt divided by shareholders' equ

Total debt divided by adjusted shareholders' eq

Shareholders' equity divided by the number of antding share:

Shareholders' equity divided by the sum of the nemalh outstanding shares and the nun
of shares corresponding to the dilutive impactef dutstanding stock options, convertible
notes and warrant

Shareholders' equity plus minority interests, ddddy total asset

Income (loss) before income and mining taxes pgheicial costs divided by financial co:
Income (loss) before income and mining taxes diyidg net sales

Net income (loss) divided by net sal

Share price at ye-end divided by net income (loss) for the year pers.

The total of shareholders' equity and minority iegt in equity of consolidated subsidiaries,
and deferred tax liabilities expressed as a peagentf total asset

Income (loss) before income and mining taxes phetial costs, divided by average
capital employed

Net income (loss) divided by average adjusted $tdders' equity
Net income (loss) divided by average sharehol@epsity.

Dividend divided by share pric

Summary of Differences Between U.S. GAAP and Inteational Financial Reporting Standards

The financial statements of Agnico-Eagleehbeen prepared in accordance with U.S. GAAP aBedifferences between U.S. GAAP and
IFRS could have a significant effect on the measerg, presentation and disclosure of financialrimi@tion contained herein. The following is
a summary of certain differences between U.S. GAA® IFRS. However, this description of certainafi#éinces is not intended to be complete
and does not address all differences in presentatioluding classification, disclosure and disptdfinancial information contained herein.

Financial liabilities — Convertible subordinated dentures

Under U.S. GAAP, Agnico-Eagle is not petetdtto bifurcate the conversion option of the Catilske Debentures from the liability
component and the entire amount of the Converblglbentures is presented as a liability.
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Under IFRS, the fair value of the convemsiption associated with the Convertible Debenisireflected as equity (reported together with
Share Premium). Interest cost is commensuratelyséet] so as to reflect the market interest raitrecaption of the loan.

Pension accounting

Agnico-Eagle reports defined benefit pengitans in accordance with SFAS No. 87. Under in@lémentation rules, a transitional asset
(liability) was established, i.e. the differencevbeen the carrying value of the obligation undetieastandards and the obligation measured
under SFAS 87, which is being amortized over thgeeted service life of the employees covered bythe. Actuarial gains or losses (outside
a 10% corridor) are also amortized in such manheditionally, if the accumulated benefit obligatiemceeds the market value of plan assets,
an additional minimum liability for the excess éognized to the extent that the liability recordrethe balance sheet is less than the minimum
liability. Any portion of this additional liabilithat relates to unrecognized prior service costéegnized as an intangible asset while the
remainder is charged to equity (comprehensive irjom

IFRS requires companies to report pensioascordance with IAS 19, a standard which is lsimid SFAS 87. If the transitional liability
is more than the liability recognized under thevjgres accounting policy, an entity had to makeragviocable choice to recognize that increase
immediately as a charge to equity or as an expengestraight-line basis over up to five yearshéd transitional liability was less, the entity
had to recognize that decrease immediately asdit toeequity. Actuarial gains and losses (outsided% corridor) are either systematically
amortized over the expected remaining working lieEthe participating employees or — consistentlyover a shorter period that could mean
immediate recognition in income. IFRS does not irega company to record a minimum liability.

Stock-based payments

Agnico-Eagle prior to 2003 accounted ferstock option grants based on the recognitiomasalsurement principles of Accounting
Principles Board Opinion No. 25 and related intetgtions. The application of APB 25 resulted incompensation expense being recorded. In
2003, Agnico-Eagle prospectively adopted SFAS N3 4s amended by SFAS 148. Under these standaedfit value of stock options is
recognized in income over the applicable vestimippeas compensation expense. Any consideratiah ipaemployees on exercise of stock
options or purchase of stock is credited to equéinico-Eagle is further required to adopt SFASR 28 the first quarter of 2006 requiring the
application of fair value accounting to any stogkions that were granted or modified since Jantaty995. The effects of these requirements,
expected to have a significant effect on income (lmt on financial position or cash flows), ardl &teing evaluated.

IFRS 2 Share-based Payment is effectivafioual periods beginning on or after January 0520isted companies as from 2005 are
required to recognize compensation expense in danoe with IFRS 2 for options that vest after Jaynda2005. Compensation expense wi
equal the fair value of the options at grant diatgs any amounts paid by a participating emplogeeh expense shall be recognized in income
over the vesting period.

Prior to the issuance of IFRS 2, theretegisio standard on accounting for stock-based cosgte®n and therefore no expense was
recognized.

Income taxes, including mining taxe

Both IFRS and U.S. GAAP follow the liabjlimethod of accounting for income taxes. Under (GBAP, deferred taxes are calculated
based on enacted rates whereas the calculatioms LFRIS are based on enacted or substantially ethaates. Under U.S. GAAP, all deferred
tax assets are identified and recognized but thiging value is reduced by a valuation allowan@ieg a net asset that is more likely than not
to be realized. Under IFRS, only deferred tax astedtt are probable of realization are recognized.

Under the Canadian tax regime it is possiblissue flow-through shares to finance exploraéictivities where shares are issued for cash
at a premium in exchange for Agnico-Eagle givinghugp tax
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benefits arising from the exploration activitiesid¢r U.S. GAAP, at the time shares are issueadbdity is recorded reflecting the difference
between the flow-through share issuance price laagtevailing market price of the Agnico-Eagle ®savhich is amortized to income at the
time the exploration expenditures are renounceadvestors. There is no similar mining tax regime&ineden and under IFRS the share capital
would be increased by the full value of cash caarsition received upon issuance of the flow-throcgimmon shares. The cost of the future
income and mining tax benefits arising at the tihgmico-Eagle renounces the income tax and minirgl&ductibility of the eligible
expenditures to the investors would be accounteddsa share issue cost charged to equity.

Dilution gain

Agnico-Eagle reports dilution gains thaduked from issuances of common stock by an edpntystee with resultant increases in the
carrying value of the investment. Under U.S. GAARce the investee is considered a "developmegé ®taterprise”, the dilution gains were
recorded in other comprehensive income (loss)Heryear.

Under IFRS, the dilution gains would beaepd above the line "Income before tax" in thesmidated statement of income.
Comprehensive income (loss)

Under U.S. GAAP, certain assets and libdliare remeasured at fair value with changeairnvélue recorded in other comprehensive
income together with certain other items recordeegictly in equity. The income statement is expaniegresent not only net income (loss) but
also other comprehensive income for the yeariricduding the movements in the items so reporteelatly in equity. ltems so recognized
generally flow through net income on realization.

Under IFRS, while certain items are recagdidirectly in equity (certain changes in fairugltranslation adjustments) they are report
the statement of changes in equity (not in theestaht of comprehensive income). Certain other cetmmsive income items reported by
Agnico-Eagle would not be recognized under IFRSlifazhal pension liability, dilution gain).

Mineral Reserve and Resource Data

Mineral Reserve Dat{®)

Au Ag Cu Zn Au Tons

Category and Zone (oz/t) (oz/t) (%) (%) (000's 0z.) (000's)
Proven Mineral Reserve
LaRonde | 0.0¢ 2.6t 0.4< 4.4¢ 59C 6,49:
Subtotal Proven Mineral Reser 0.0¢ 59C 6,49:
Probable Mineral Reserv¢
LaRonde | 0.0¢ 2.3 0.31 4.0z 1,257 14,90°
LaRonde Il 0.17 0.5¢ 0.3¢ 0.8< 3,25¢ 19,31
Lapa 0.2¢ 1,16¢ 4,50¢
Goldex 0.07 1,627 22,14¢
Bousque 0.0¢ 3 57
Subtotal Probable Mineral Resel 0.1Z2 7,31 60,93:
Total Proven and Probable Mineral Resel 0.1Z2 7,90: 67,42¢

| | |
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Mineral Resource Datd)

Au Ag Cu Zn Tons

Category and Zone (oz/t) (oz/t) (%) (%) (000's)
Indicated Mineral Resourct
LaRonde | 0.07 0.9¢ 0.17 2.3t 1,992
LaRonde Il 0.0¢ 0.64 0.3C 1.0C 1,98(
Goldex 0.07 924
Lapa 0.1¢€ 83z
Bousque 0.1¢ 1,98¢
Ellison 0.17 273
Total Indicated Mineral Resour: 0.11 7,98¢

| |
Inferred Mineral Resource
LaRonde Il 0.1¢ 0.8C 0.3 2.11 10,83:
Bousque 0.2z 1,99¢
Goldex 0.0t 3,54¢
Lapa 0.2z 1,88¢
Ellison 0.1¢ 1,06¢
Total Inferred Mineral Resourc 0.17 19,32:

| |
1) Scientific and Technical Data: Agnico-Eagle Mines Limited reports mineral resie and reserve estimates in accordance with feGLiidelines. The effective date of each

estimate is December 31, 2004. More recent infaomatn exploration, mining, processing, metalluegyd other economic factors have also been useénResstimates were
calculated using historic three-year average metades and foreign exchange rates in accordanitetiaé Securities and Exchange Commission's ("SHE®@stry Guide 7.
Industry Guide 7 requires the use of prices thiéécecurrent economic conditions at the time aferwe determination which staff of the SEC hagjprated to mean historic three-
year average prices. The assumptions used forelserbber 31, 2004 reserve and resource estimateb®&0eper ounce gold, $5.42 per ounce silver, $petIpound zinc, $0.95
per pound copper and a C$/US$ exchange rate of Tté2e are no known relevant issues that woulerizdly affect the estimates. No independent veaifon of the data has be
published. Tonnage amounts and contained metal mtmpuesented in the tables have been roundee toetirest thousand.

National Instrument 43-101 requires mindognpanies to disclose reserves and resources thargyibcategories of "proven” reserves,
"probable” reserves, "measured"” resources, "inglitaesources and "inferred” resources. See "GipsgaMining Terms" which sets out the
definitions of these term#ineral resources that are not mineral reserves doot have demonstrated economic viabilityRiddarhyttan
shareholders are cautioned not to assume thadipalitof an inferred resource exists, or is ecoitaity or legally mineable. See "Notice to
Riddarhyttan Shareholders Resident in the UniteteSt— Cautionary Note to Riddarhyttan Sharehol@erscerning Estimates of Measured
and Indicated Reserves" and "— Cautionary Noteitl&hyttan Shareholders Concerning Estimatesfefded Resources".

LaRonde Mine: The qualified person responsible for the LaRomineral reserve and resource estimate is GuyeBoskg., P.Geo.,
LaRonde Division's Chief Geologist. Mr. Gosselirs verified the LaRonde exploration information dtised herein. The verification
procedures, the quality assurance program andtgealntrol procedures used in preparing such datalme found in the 2005 LaRonde
Mineral Resource and Mineral Reserve Estimate, égiiagle Mines Limited, LaRonde Division, filed BEDAR. A description of the
operating and capital cost assumptions, paramatersnethods used to estimate mineral reserves arahresources can also be found in
2005 LaRonde Mineral Resource and Mineral Resestiiate.

LaRonde Il Project: The qualified person responsible for the LaRohdnineral reserve and mineral resource estinsate
Guy Gosselin, Ing., P.Geo. The qualified persopaasible for the LaRonde Il preliminary feasibilgjudy is Carol Plummer, P.Eng., Project
Manager for LaRonde II.

Lapa Project: The qualified person responsible for the Lapaenal reserve and mineral resource estimate igstidm D'Amours,
P.Geo., of Service Conseil Géopointcom. In estinggathe Lapa resource
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and reserve, a minimum gold grade cut-off of 0.48 @.19 oz/ton, respectively, was used to evaldalieintercepts that have been adjusted to
respect a minimum mining width of 9.2 feet Therastie was derived using a three-dimensional blocétehof the deposit; the grades were
interpolated using the inverse distance power sglarethod. The qualified person responsible folLtiyga preliminary feasibility study is
Rosaire Emond, P.Eng., the Regional DevelopmerisDivs Senior Mining Engineer.

Goldex Project: The Goldex mineral reserve and resource estimvas supervised by Marc H. Legault, P.Eng., ManBgeject
Evaluations of Agnico-Eagle. A qualified personyiQelletier, P.Geo., of Innovexplo Geological Seeg, supervised the preparation of and
verified the scientific and technical informaticggarding the Goldex project, including samplingalgtical and test data underlying the mine
reserve and resource estimate. A qualified pefRoiohan Srivastava, P.Geo., of Froidevaux, Sraxes®& Schofield Consultants, was
responsible for the mineral estimate process ati&olThe minimum gold grade cut-off used to evauhtll intercepts at Goldex was
0.04 oz/ton over a minimum true thickness of 5Q.f€be reserve was derived by evaluating a tldieeensional model of the Goldex Extens
zone, whose gold grade was estimated using a 95%gleace interval grade calculation method, and th@justing the model envelope to only
include sectors with a high probability of exceeglihe cut-off grade. The qualified person respdaditr the Goldex preliminary feasibility
study is Rosaire Emond, P.Eng., the Regional D@vetnt Division's Senior Mining Engineer.

Bousquet and Ellison Properties:The qualified person responsible for the Boesgund Ellison mineral reserve and resource estisnie
Normand Bédard, P.Geo., the Regional Developmevisidn's Senior Geologist. In estimating the Bowtcand Ellison mineral resource ¢
reserve, a minimum gold grade cut-off of 0.09 aziwas used to evaluate drill intercepts that haenkadjusted to respect a minimum mining
width of 9.8 feet. The estimate was derived usitgrabination of threelimensional block modeling (grades were interpalatsing the invers
distance power squared method) for certain zong$arother zones, by the polygonal method on ltutinal sections. A portion of the
resource estimate is based on estimates reported tlik Bousquet | mine closed in 1996. The resonesereviewed and reclassified using the
CIM Guidelines. This information is of a good qtyaknd is considered reliable.

Quantitative and Qualitative Disclosures About Market Risk
Metal Price and Foreign Currenc

Agnico-Eagle's net income is most sensitivemetal prices and the C$/US$ exchange ratethéopurpose of the sensitivities presented in
the graph below, Agnico-Eagle used the followingahprice and exchange rate assumptions:

Gold — $375
Silver — $6.00
Zinc — $0.45

Copper — $1.15
CH/US$— $1.27

Changes in the market prices of gold aetduinumerous factors such as demand, global maoduption levels, forward selling by
producers, central bank sales and investor sentir@&anges in the market prices of other metalslaesto factors such as demand and global
mine production levels. Changes in the C$/US$ exgbaate are due to factors such as supply andrikfoaCanadian and U.S. currencies
and economic conditions in each country. In 2004, drice ranges for metal prices and the C$/US#ange rate were:

Gold — $375-$454

Silver — $5.56-$8.23

Zinc — $6.43-$6.57
Copper — $1.07-$1.50
C$/US$ — $1.175-$1.3970
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The following table shows the estimatedaetpn budgeted income per share ("EPS") in 20@516f% change in assumed metal prices
and exchange rates. A 10% change in each varigddeconsidered in isolation while holding all othesumptions constant. Based on histol
market data and 2004 price ranges shown aboveyech@nge in assumed metal prices and exchangeagsagzsonably likely in 2005.

Impact on EPS

Change in variable $)

C$/US$ 0.11
Gold 0.1C
Zinc 0.0t
Silver 0.0¢
Copper 0.0z

In order to mitigate the impact of fluctungt precious and base metal prices, Agnico-Eaglereinto hedging transactions under its Metal
Price Risk Management Policy, approved by the bo&directors. Agnico-Eagle's policy and practisaot to sell forward its gold production.
The Policy does allow Agnico-Eagle to review tlisuse hedging strategies where appropriate to emsuadequate return on new projects. In
the past, Agnico-Eagle has bought put options ¢begt a minimum gold price while maintaining fulliticipation to gold price increases.
Agnico-Eagle's policy does not allow speculatieling.

Agnico-Eagle receives payment for all sfritetal sales in U.S. dollars and pays most afdeating and capital costs in Canadian dollars.
This gives rise to significant currency risk exp@siAgnico-Eagle has entered into currency hedgegsactions under Agnico-Eagle's Foreign
Exchange Risk Management Policy, approved by tleedof directors, to hedge part of the foreign ency exposure. The policy does not
permit the hedging of translation exposure (thathis gains and losses that arise from the acamgitranslation of Canadian dollar assets and
liabilities into U.S. dollars) as these do not giige to cash exposure. In 2004, Agnico-Eagle he@dgeroximately 40% of its Canadian dollar
operating cost requirement at a level well aboeepttevailing exchange rates that were in effectrwthe hedges expired. As shown in the c
above, a 10% increase in budget exchange ratesiwarease EPS by $0.11.

Interest Rate

Fluctuations in interest rates can alsedfincome and cash flows. Due to the interestaatp entered into in 2003, increases in LIBOR
rates will increase interest expense. The maximtarést rate payable under the swap transactisir &6 thus, based on this maximum rate,
the maximum exposure from rising interest rateR0i®2 per share. Agnico-Eagle has a Short-Termsinvent Risk Management Policy,
approved by the board of directors, which only pge&simvestment of excess cash balances in shart#teoney market instruments of the
highest credit quality. In 2004, the three-montBQOR rate was between 1.11% and 2.56%. Based amibatmarket data and the 2004
LIBOR range, a 10% change in interest rates isoretdy likely in 2005.

Derivatives

Agnico-Eagle enters into derivative contseo limit the downside risk associated with flusting metal prices. The contracts act as
economic hedges of underlying exposures to meizeé pisk and foreign currency exchange risk andnateneld for speculative purposes.
Agnico-Eagle does not use complex derivative catdreo hedge exposures. Agnico-Eagle uses simpleazads, such as puts and calls, to
mitigate downside risk yet maintain full particijmat to rising metal prices. Agnico-Eagle also esiato forward contracts to lock in exchange
rates based on projected Canadian dollar operatidgapital needs.

Using derivative instruments creates vagifinancial risks. Credit risk is the risk that t@unterparties to derivative contracts will fail t
perform on an obligation to Agnico-Eagle. Credskris mitigated by dealing with high quality coumptgrties such as financial institutions.
Market liquidity risk is the risk that a derivatiyp®sition cannot be liquidated quickly. Agni&agle mitigates market liquidity risk by spread
out the maturity of derivative contracts over timeyally based on projected production levelstier t
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specific metal being hedged, such that the relenerkets will be able to absorb the contracts. Marknarket risk is the risk that an adverse
change in market prices for metals will affect fingl condition. Since derivative contracts aredusg economic hedges, for most of the
contracts, changes in the mark-to-market valuea@fiect income. For a description of the accaumptreatment of derivative contracts, see
"— Management's Discussion and Analysis — Critisetounting Estimates — Financial Instruments”.

For 2004, Agnico-Eagle recorded a $1.5iarilcharge against total revenue to reflect theunitsitof gold put option contracts purchased
in 1999. This amount is simply the original costdold puts maturing in the year. Mark-to-markestses on the 2004 gold put option contracts
had originally been recorded as part of accumulatedr comprehensive income and these amountsreeessified to earnings for the current
year and are included as part of the $1.5 millioarge. Also for 2004, Agni-Eagle recorded a $4.7 million charge on foreigmency
derivative contracts maturing in 2004 which wasrded as part of production costs. Since AgnicokEages only over-the-counter
instruments, the fair value of individual hedgimgtruments is based on readily available marketegl

In the first quarter of 2005, Agnico-Eagéeorded an unrealized mark-to-market loss on loghpet metals derivative contracts of
$3.4 million, or 0.04 per share. These by-produetats contracts were entered into in the first tarasf 2005.

Directors and Senior Management
Directors and Senior Managemel

The articles of Agnico-Eagle provide fom&éimum of five and a maximum of 12 directors. Besial resolution of the shareholders of
Agnico-Eagle approved at the annual and speciatingeef Agnico-Eagle held on June 27, 1996, theahalders authorized the board of
directors to determine the number of directors iwithat minimum and maximum. Each director will thalffice until the next annual meeting
of shareholders of Agnico-Eagle or until their sesgs0rs are elected or appointed or the positivadated. Under Agnico-Eagle's retirement
policy, directors elected or appointed before Apd| 1998 are required to retire at the age ofricbdirectors elected or appointed on or after
April 14, 1998 are required to retire at the ag&€@fMr. Kraft will turn 75 years old during Septker of 2005. The board of directors intenc
waive the effect of retirement policy in order ttoev Mr. Kraft to hold office until the next annuadeeting of the shareholders of AgniEagle
The Agnico-Eagle Share ownership amounts presdmtedv do not include Agnico-Eagle Shares underlyinmediately exercisable options.

The by-laws of Agnico-Eagle ("Agnico-Eagl8y-laws") provide that directors shall hold offifor a term expiring at the next annual
meeting of shareholders after such directors'ieledr appointment or until their successors aeeted or appointed. The board of directors
annually appoints the officers of Agnico-Eagle, vdre subject to removal by resolution of the Baatrdny time, with or without cause (in the
absence of a written agreement to the contrary)irfformation relating to employment agreementsvieen Agnico-Eagle and certain of its
senior officers, see "— Compensation of Directarg @fficers — Employment Contracts/Termination Aigaments".

The following is a brief biography of eamhAgnico-Eagle's current directors and senioroeifs:

Dr. Leanne M. Baker, 52, of Tiburon, California, is a director of AgoiEagle, a member of the Audit Committee and trarof the
Compensation Committee. Dr. Baker currently acta esnsultant to companies in the mining and firerservices industries.
Previously, Dr. Baker was employed by Salomon SiBamey where she was one of the top-ranked misdéagor equity analysts in the
United States. Dr. Baker has an M.S. and a Ph.Dmeral economics from the Colorado School of Mirer. Baker is also a director
of New Sleeper Gold Corporation, a mining explanattorporation which trades on the TSX Venture Exge. Dr. Baker has been a
director since January 1, 2003. Dr. Baker bendfc@avns, controls, or directs (directly or inditgg 3,500 common shares and
25,500 options.

Douglas R. Beaumont, P.Eng.73, of Mississauga, Ontario, is a director of &grEagle, chair of the Corporate Governance
Committee and a member of the Compensation Conenitle. Beaumont, now
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retired, is a former Vice-President, Process Teldgyowith SNC Lavalin. Prior to that he was ExeeatVice-President of Kilborn
Engineering and Construction Ltd., and Presidemtiltforn Peru S.A. Mr. Beaumont is a graduate oE€uis University (B.Sc.).
Mr. Beaumont has been a director of Agnico-EagleesiFebruary 25, 1997. Mr. Beaumont beneficiallysyeontrols, or directs
(directly or indirectly) 6,321 Agnico-Eagle Shagesd 44,500 options.

Sean Boyd, C.A. 46, of Newmarket, Ontario, is the President ah@tefCExecutive Officer and a director of Agniéagle. Mr. Boyd ha
been with Agnico-Eagle since 1985. Prior to hisapiment as President and Chief Executive Offioet998, Mr. Boyd served as Vice-
President and Chief Financial Officer from 1996898, Treasurer and Chief Financial Officer fron®Q%o 1996, Secretary-Treasurer
during a portion of 1990, and Comptroller from 1985.990 and prior to that was a chartered accoumtdh Clarkson Gordon.

Mr. Boyd is a graduate of the University of ToroiBxComm.). Mr. Boyd has been a director of Agni€agle since April 14, 1998, ai

is also Vice-Chairman and Chief Executive OfficéCaontact Diamond, a 44.2% equity investee of Agriiagle traded on the TSX.
Mr. Boyd is also a director of Golden Goliath Res®s Ltd., a junior exploration corporation whicades on the TSX Venture
Exchange. Mr. Boyd beneficially owns, controlsdimects (directly or indirectly) 100,544 Agnico-HBaghares and 539,900 options.

Bernard Kraft, C.A.-l.F.A., C.B.V., A.S.A., C.F.E.74, of Toronto, Ontario, is a director of AgniEagle and a member of each of the
Audit Committee, Corporate Governance CommitteethadCompensation Committee. Mr. Kraft is a sepantner of the Toronto
accounting firm Kraft, Berger, Grill, Schwartz, Goh& March LLP, Chartered Accountants and a priakip Kraft Yabrov

Valuations Inc. Mr. Kraft is a member of the Camadinstitute of Chartered Business Valuators, theo&iation of Certified Fraud
Examiners and the American Society of Appraisens.Haft has been a director of Agnico-Eagle siMarch 12, 1992. Mr. Kraft is
also a director of Canadian Shield Resources &nmining exploration corporation which trades om 18X Venture Exchange.

Mr. Kraft beneficially owns, controls, or directdiectly or indirectly) 6,321 Agnico-Eagle Sharesla2,500 options.

Mel Leiderman, C.A., T.E.P, 53, of Toronto, Ontario, is a director of AgniEagle, chair of the Audit Committee and a membehef
Corporate Governance Committee. Mr. Leidermanesmlanaging partner of the Toronto accounting fiiptdn, Wiseman, Altbaum &
Partners LLP. Mr. Leiderman is a graduate of thesehsity of Windsor (B.A.). Mr. Leiderman has beguirector since January 1,
2003. Mr. Leiderman beneficially owns, controlsdirects (directly or indirectly) 2,000 Agnico-Eadgbhares and 25,500 options.

James D. Nassp72, of Toronto, Ontario, is Chairman of the boafdlirectors and a director of Agnico-Eagle, andember of the
Audit and Corporate Governance Committees. Mr. blagsently retired, founded and was the Presidebiilac Limited, a
manufacturer of infant formula, for 36 years. Magso is a graduate of St. Francis Xavier Unive(@tZomm.). Mr. Nasso has been a
director of Agnico-Eagle since June 27, 1986. MaisBb is also a director and Chairman of ContaanbDiad. Mr. Nasso beneficially
owns, controls, or directs (directly or indirectly},751 Agnico-Eagle Shares and 32,500 options.

Eberhard (Ebe) Scherkus, P.Eng53, of Oakville, Ontario, is the Executive ViceeBident and Chief Operating Officer and a director
of Agnico-Eagle. Mr. Scherkus has been with Agriagle since 1985. Prior to his appointment as Biex¥ice-President and Chief
Operating Officer in 1998, Mr. Scherkus served &e\President, Operations from 1996 to 1998 aral msanager of Agnico-Eagle
LaRonde Division from 1986 to 1996. Mr. Scherkua graduate of McGill University (B.Sc.). Mr. Sches was appointed director of
Agnico-Eagle effective January 17, 2005. Mr. Scheréilso serves as a director of Contact Diamondaaraddirector of Riddarhyttan.
Mr. Scherkus beneficially owns, controls, or digefdirectly or indirectly) 51,307 Agnico-Eagle Sasiand 413,000 options.

Howard R. Stockford, P.Eng. 64, of Toronto, Ontario, is a director of AgniEagle and a member of the Compensation Committee.
Mr. Stockford is an independent consultant to theimy industry and is currently the President afckford Consulting Inc.

Mr. Stockford was Executive Vice-President of AwrsRurces Inc. ("Aur"), a mining company which adied on the TSX, from 1989
until his retirement at
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the end of 2004. From 1983 to 1989, Mr. StockfoeWice-President of Aur. Mr. Stockford is a memakthe Canadian Institute of
Mining, Metallurgy and Petroleum (the "CIM") andshareviously served as Chairman of both the Wirmgned Toronto branches of
the CIM and as President of the CIM national bddy. Stockford is also a member of the Prospectats@evelopers Association of
Canada, the Geological Association of Canada am&dtrtiety of Economic Geologists. Mr. Stockfor@ igraduate of the Royal School
of Mines, Imperial College, London University (B.5dMr. Stockford is a director of Aur, an office lhas held since 1984, and a
director of Nuinsco Resources Limited, an officenlas held since March of 2005. Mr. Stockford beriafy owns, controls or directs
(directly or indirectly) 183 Agnico-Eagle Sharesidrolds 18,000 options.

Donald G. Allan, 49, of Toronto, Ontario is Vice-President, CogierDevelopment of Agnico-Eagle, a position heltedd since

May 6, 2002. Prior to his appointment as Vice-Rtest, Corporate Development, Mr. Allan spent 16-y@& an investment banker
covering the mining and natural resources sectdrsthe firms Salomon Smith Barney and Merrill Lymdvr. Allan is a graduate of t
Amos Tuck School, Dartmouth College (M.B.A.) and thniversity of Toronto (B.Comm.). Mr. Allan is algjualified as a Chartered
Accountant. Mr. Allan also serves as Vice-Presid€orporate Development of Contact Diamond, a TiSkéd company in which
Agnico-Eagle holds a 44.2% interest. Mr. Allan biggially owns, controls or directs (directly or imelctly) 3,946 Agnico-Eagle Shares
and 130,000 options.

Alain Blackburn, P.Eng., 48, of Oakville, Ontario is Vice-President, Exp@ltion of Agnico-Eagle, a position he has held sinc
October 1, 2002. Prior to his appointment as Vioes®ent, Exploration, Mr. Blackburn served as MgaraCorporate Development of
Agnico-Eagle from January 1999 and as Agnico-Eadigploration Manager from September 1996 to Janl@99. Mr. Blackburn is a
graduate of Université du Quebec de Chicoutimi (. Eand Université du Québec en Abitibi-Temiscagnm (M.Sc.). Mr. Blackburn
also serves as a director of Contact Diamond, a ll$$&d company in which Agnico-Eagle holds a 44 i2¥%rest, and Riddarhyttan.
Mr. Blackburn beneficially owns, controls or dire¢tlirectly or indirectly) 4,279 Agnico-Eagle Shasnd 173,000 options.

David Garofalo, C.A, 39, of Richmond, Ontario, is Vice-President, Ficeand Chief Financial Officer of Agnico-Eaglegasition he
has held since January 1, 1999, prior to whichelneesl as Treasurer of Agnico-Eagle from June 831P8or to joining Agnico-Eagle,
Mr. Garofalo served as Treasurer of Inmet Miningg@oation, an international mining company. Mr. Gfato is a graduate of the
University of Toronto (B.Comm.). Mr. Garofalo alserves as Vice-President, Finance and Chief Finh@dficer of Contact Diamond,
a TSX listed company in which Agnico-Eagle hold$4a2% interest. Mr. Garofalo beneficially owns, tots or directs (directly or
indirectly) 22,834 Agnico-Eagle Shares and 208,60tons.

There are no arrangements or understantetygeen any director or executive officer and atler person pursuant to which such
director or executive officer was selected to senag are there any family relationships betweensarch persons.

Compensation of Directors and Officers

Compensation of Directors

Mr. Boyd, who is a director, and is alse fresident and Chief Executive Officer of Agnicagle and Mr. Scherkus, who is a director and

is also the Executive Vice-President and Chief @fyeg Officer, receive no remuneration for theingees as directors.

The table below summarizes the annualnetaiand attendance fees paid to the other disedtaing the year ended December 31, 2004.

In total, C$156,250 was paid in annual retainedsattendance fees during the year ended Decemb&084. On March 17, 2004, the
Compensation Committee decided to
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implement changes to the directors' compensatiistsire to improve corporate governance practioelsta compensate directors for the
increased risk, workload and responsibilities deseainby their positions.

Compensation paid

during the period from Compensation from
January 1 — June 30, 2004 July 1 — December 31, 2004
(C9$) (C$)
Annual board retaine 18,00( 20,00(
Annual retainer for Chairman of the Bos 50,00( 50,00(
Annual retainer for Chairman of the Audit Commit 3,00( 7,50(
Board meeting attendance 1 1,00( 1,50(
Long-distance Board meeting attendance 1,50( 2,00¢
Board meeting phone attendance 1,00¢ 75C

In addition to the changes made to the ahratainers and attendance fees, on March 17,,20804ompensation Committee also
implemented the following changes related to doecbmpensation:

. To align the interests of directors with those ludireholders, directors, other than Mr. Boyd and $therkus, are now required
to own the equivalent of at least three years eif thnnual retainer fee in Agnico-Eagle's sharésediors have a period of three
years to achieve this ownership level either throopgen market purchases or through participatiohgnico-Eagle's Incentive
Share Purchase Plan; and

. Each director, other than Mr. Boyd and Mr. Scherkuiff be eligible to be granted a maximum of 7,5§jflions per year und
Agnico-Eagle's Stock Option Plan. Beginning with 2005 fiscal year, individual grants will be detared annually by the
Compensation Committee based on performance ei@igdbr each director.

During the year ended December 31, 2004jdogEagle issued a total of 5,000 Agnico-Eagler&hander its Incentive Share Purchase
Plan to its directors. Agnico-Eagle will provideattficare benefits to Mr. Ernest Sheriff, a formigector of Agnico-Eagle, for a period of five
years after his resignation from the Board. Mr.r8hdid not stand for r-election as a director of Agnico-Eagle at its aadrand special
meeting of shareholders held on May 6, 2005.

Compensation of Officers
The executive officers of Agnico-Eagle are:

Sean Boyd, President and Chief Executive Offi

Eberhard Scherkus, Executive V-President and Chief Operating Offic
David Garofalo, Vic-President, Finance and Chief Financial Offic
Donald G. Allan, Vic-President, Corporate Development; i

Alain Blackburn, Vic-President, Exploratior

Anton Adamcik was the Vice-President, Eaminent of Agnico-Eagle until his retirement on Madc 2004. Mr. Adamcik continues to
provide services to Agnico-Eagle as a consultadtres entered into a consulting agreement with éaiiagle and offers consulting services
in consideration for enhanced pension and otheefiisn

Barry Landen ceased to be Agnico-Eaglete\Hresident, Corporate Affairs on December 7, 2004
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The following Summary Compensation Tabls seit compensation during the three fiscal yeaded December 31, 2004 for the
President and Chief Executive Officer, the Vicedrtent, Finance and Chief Executive Officer andttiree other most highly compensated
officers (collectively the "Named Executive Offisgy of Agnico-Eagle measured by base salary and$earned during the fiscal year ended
December 31, 2004.

Summary Compensation Table — Agnico-Eagle

Long-Term
Compensation
Annual Compensation(l) Awards
All Other
Compensation®)-®@
Salary Bonus Securities Under

Name and Principal Position Year (C$) (C$) Options (C$)
Sean Boyd 2004 600,00( 393,00( 90,00( 47,26¢
President and Chief Executive Officer 200z 600,00( — — 30,57«

200z 555,48 275,00( 225,00( 27,70
Eberhard Scherkus 2004 435,00( 228,00( 70,00( 54,65¢
Executive Vice-President and 200z 435,00( — — 23,07
Chief Operating Office 200z 402,59¢ 150,00( 135,00( 22,43(
David Garofalo 2004 290,00( 120,00( 50,00( 31,64«
Vice-President, Finance and 200z 290,00( — — 3,32¢
Chief Financial Officel 200z 270,00( 88,00( 75,00( 15,89¢
Donald G. Allan 2004 220,00( 70,00( 40,00( 35,13¢
Vice-President, Corporate Development 200z 220,00( — — 13,37¢

200z 200,00(®3) 45,00( 50,00( 6,25(
Alain Blackburn 2004 200,00( 65,00( 50,00( 36,47(
Vice-President, Exploration 200z 175,00( 75,00( — 13,37¢

200z 152,88¢ 36,00( 25,00( 13,83(
1) In total, C$2.8 million was paid during the yeaded December 31, 2004 as salary, bonus and all coinepensation to the Named Executive Officers.
) All Other Compensation consists of annual contidng made by Agnico-Eagle on behalf of the Nameechiive Officers under Agnico-Eagle's defined cbntion pension plan

(see "— Pension Arrangements"), premiums paidéiontlife insurance and automobile allowances ferNamed Executive Officers.

3) Mr. Allan joined Agnico-Eagle in May 2002. This aomd represents his annualized salary as if he bad bmployed for the full year.
Stock Option Plar

Under Agnico-Eagle's Stock Option Planjang to purchase Agnico-Eagle Shares may be graatéiectors, officers, employees and
service providers of Agnico-Eagle. The exerciseguf options granted may not be less than thengasarket price for the Agnico-Eagle
Shares on the TSX on the day prior to the datearitgAt the annual and special meeting of shadsslof Agnico-Eagle held on May 28,
2004, a resolution was passed by the shareholgprexdng amendments to the Stock Option Plan dsvist

. to reduce the maximum term of options granted utfteStock Option Plan from 10 to five yee
. to limit the number of stock options issued in amg year to 1% of the Agni-Eagle Shares outstanding; ¢
. to implement a mandatory delayed vesting of options

As at July 22, 2005, there are 5,172,23Biéq@rEagle Shares reserved for issuance underttio& ®ption Plan (which includes options
available for future grants and unexercised opjiofise maximum amount of Agnico-Eagle Shares isieuaibder the Stock Option Plan is 6%
of the 86,271,496 Agnico-Eagle Shares outstandsnat duly 22, 2005.
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The Stock Option Plan restricts the entigat to loans, guarantees or other support arraggesno facilitate option exercises to eligible
persons who are not directors or officers of Agriiamgle. During 2004, no loans, guarantees or dthancial assistance was provided under
the plan.

The following table sets out stock optiavaads received by the Named Executive Officersrduthe year ended December 31, 2004.

Option grants of Agnico-Eagle during 2004

% of Total Market Val ’
Securities Under Option Grants in arket Value o
) 1) @ ) ) Underlying Options on o

Name Optlons( Year Exercise Price Date of Grant Expiration Date
Sean Boyc 90,00( 7 C $16.6¢ Nil January 12, 20(
Ebe Scherku 70,00( 5 16.6¢ Nil January 12, 20(
David Garofalc 50,00( 4 16.6¢ Nil January 12, 20(
Donald Allan 40,00( 3 16.6¢ Nil January 12, 20(
Alain Blackburn 50,00( 4 16.6¢ Nil January 12, 20(
1) In total, 300,000 stock option awards were recetwethe Named Executive Officers during the yeateghDecember 31, 2004.
) In total, 537,250 stock option awards were grabieégnico-Eagle during the year ended DecembeR804.

The following table shows, for each Name@dtitive Officer, the number of Agnico-Eagle Shaaeguired through the exercise of stock
options of Agnico-Eagle during the year ended Ddpem31, 2004, the aggregate value realized uportisgeeand the number of unexercised
options under the Stock Option Plan as at Dece®be?004. The value realized upon exercise is iffierence between the market value of
Agnico-Eagle Shares on the exercise date and #reisg price of the option. The value of unexertisethe-money options at December 31,
2004 is the difference between the exercise pffiteeooptions and the market value of Agnico-E&gjares on December 31, 2004, which was
C$16.52 per Agnico-Eagle Share.

Aggregate option exercises during 2004 and year emgption values

Value of unexercised in-the-money options
at December 31, 2004

Securies  Aggregate value  Unexercised options at December 31, 2004 (C9)
acquired at realized ®

Name exercise™) (C$) Exercisable Unexercisable Exercisable Unexercisable
Sean Boyc 85,10( 638,78t 347,40( 67,50( 768,13t Nil
Ebe Scherku 58,20( 658,55( 260,50( 52,50( 740,61( Nil
David Garofalc 15,00( 148,70( 100,50( 37,50( 123,81( Nil
Donald G. Allan Nil Nil 60,00( 30,00( Nil Nil
Alain Blackburn Nil Nil 95,50( 37,50( 79,11( Nil
@ In total, 158,300 Agnic&agle Shares, with an aggregate value realizecdf4@6,038, were acquired through the exerciséookDptions by the Named Executive Officers du

the year ended December 31, 2004.
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The following table shows, as at Decemigr2®04, compensation plans under which equityritéesiof Agnico-Eagle are authorized for
issuance from treasury. The information has begneggted by plans approved by shareholders and ptarapproved by shareholders, of
which there are none.

Number of securities to be Number of securities remaining
issued on exercise of Weighted average exercise pric available for future issuances unde
Plan Category outstanding options of outstanding options equity compensation plans
Equity compensation plans approved
shareholder 2,383,151 C $15.1¢ 2,846,48!
Equity compensation plans not approved by
shareholder Nil Nil Nil

Incentive Share Purchase Pla

In 1997, the Agnico-Eagle shareholders apgal the Incentive Share Purchase Plan to encodiegggors, officers and full-time
employees of Agnico-Eagle to purchase Agnico-E&glares. Full-time employees who have been contsiy@mployed by Agnico-Eagle or
its subsidiaries for at least 12 months are elgdilthe beginning of each fiscal year to elegauicipate in the Incentive Share Purchase Plan.
Eligible employees may contribute up to 10% ofttiaisic annual salary through monthly payroll deidms or quarterly payments by cheque.
Directors may contribute up to 100% of their anrB@&rd and committee retainer fees. Agnico-Eagtdrdmutes an amount equal to 50% of
the individual's contributions and issues shareishvhave a market value equal to the total contidims (individual and Agnico-Eagle) under
the Incentive Share Purchase Plan. Agnico-Eagledsssved 1,151,272 Agnico-Eagle Shares for issuander the plan.

Pursuant to the terms of the Incentive 8lFarrchase Plan, Agnico-Eagle contributed a tdt@i$d.5,000 to its directors and C$59,450 to
its officers for an aggregate total of C$74,450jmythe year ended December 31, 2004.

Pension Arrangement

Two individual Retirement Compensation Auagament Plans (RCA Plans) for Mr. Boyd and Mr. $khie provide pension benefits which
are generally equal (on an after-tax basis) to uhepension benefits would be if they were progideectly from a registered pension plan.
There are no pension benefit limits under the RG&x$ The RCA Plans provide an annual pension@ablgequal to 2% of the executive's
final three-year average pensionable earningsdon gear of continuous service with Agnico-Eagisslthe annual pension payable under
Agnico-Eagle's basic defined contribution plan.iagts under the RCA Plans are secured by a Idttedit from a Canadian chartered bank.

The following chart provides illustrationkthe total estimated pension payable from bothRICA Plan and the Basic Plan assuming
various current pensionable earnings, current agdgotal years of service to retirement at ager6all cases, it was assumed that current
pensionable earnings would increase at the rad8wper annum, compounded annually.

Total Years of Service with Agnico-Eagle to Age 6

Current

Current Earnings Age 15 years 20 years 25 years 30 years 35 years

C$400,00( 45 C $176,40! C $235,00! C $294,001 C $352,701 C $411,501
50 152,10( 202,90( 253,60( 304,30( 355,00(
55 131,20( 175,00( 218,70( 262,50( 306,20(
60 113,20( 150,90( 188,70( 226,40( 264,20(

C$500,000 45 C $220,301 C $293,701 C $367,101 C $440,601 C $514,001
50 190,00( 253,40( 316,70( 380,00( 443,40(
55 163,90( 218,50( 273,20( 327,80( 382,50(
60 141,40( 188,50( 235,60( 282,80( 329,90(
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C$600,000 45 C  $264,30 C  $352,40 C  $440,60 C  $528,70 C  $616,80
50 228,00( 304,00( 380,00( 456,00( 532,00(
55 196,70( 262,30( 327,80( 393,40( 458,90(

60 169,70( 226,20( 282,80( 339,30( 395,90(



C$700,000 45 C  $308400 C  $411200 C  $514,000 C  $616,800 C  $719,60

50 266,00( 354,70( 443,40! 532,00( 620,70(

55 229,50( 306,00( 382,50( 458,90( 535,40(

60 197,90( 263,90( 329,90( 395,90( 461,90(
(1) All amounts are stated in Canadian dollars.

At December 31, 2004, the two individuatsler the RCA Plans had the following years of smrvi

Mr. Boyd 19 years

Mr. Scherkus 19 years

Accordingly, the total projected pensiolygale at retirement from both the RCA Plan andBhsic Plan for Mr. Boyd and Mr. Scherkus
are C$556,650 and C$247,835 per annum, respectiieé/2004 annual service cost and total accruadipe obligation, respectively, for ec
of Mr. Boyd and Mr. Scherkus as at December 31420@ as follows: Mr. Boyd — C$203,500 and C$1,368, Mr. Scherkus — C$146,700
and C$1,430,700. The annual service cost repredentalue of the projected pension benefit eathegthg the year. The total accrued pension
obligation represents the value of the projectatsjpm benefit earned for all service up to Decen®ier2004. The pensionable earnings for the
purposes of the RCA Plans consist of all basic reemation and do not include benefits, bonusesnanibdle or other allowances, and unusual
payments.

Employment Contracts/Termination Arrangemen

Agnico-Eagle has employment agreements alitbxecutive officers which provide for an annbake salary, bonus and certain pension,
health, dental and other insurance and automobitefits. The agreements were amended in Decemb@ratd provide minimum annual be
salaries for the Named Executive Officers as foiow

Mr. Boyd C$600,000

Mr. Scherkus C$435,000

Mr. Garofalo C$290,000

Mr. Allan C$220,000

Mr. Blackburn C$200,000

These amounts may be increased at theetizerof the Board of Directors upon the recomméndaof the Compensation Committee. If
the individual agreements are terminated other thanause, death or disability, or upon theirgastions following certain events, all of the
above named individuals would be entitled to a paynequal to two and ortelf times the annual base salary at the daterfitation plus ai
amount equal to two and one-half times the annoaub (averaged over the preceding two years) aoatnuation of benefits for up to two
years or until the individual commences new emplegtnCertain events that would trigger a severgageent are

. a substantial alteration of responsibiliti
. a reduction of base salary or benefits;
. an office relocation of greater than 50 miles;
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. a failure to obtain a satisfactory agreement from successor to assume the individual's employmgrtement or provide tt
individual with a comparable position, duties, saland benefits; or

. any change in control of Agnico-Eagle.
Report on Executive Compensatic
Compensation Philosophy

The officers of Agnico-Eagle have a sigrafit influence on corporate performance and crgatimareholder value. With this in mind,
Agnico-Eagle's philosophy regarding compensatidhas it must:

. be competitive in order to attract and retain erpgés with the skills and commitment needed to Batigrow Agnic-Eagle's
business;

. provide a strong incentive to achieve Agnico-Eagi@als; and

. ensure that interests of management and A-Eagle's shareholders are align

The compensation paid to Agnico-Eagle'geft has three components:

. base salary and benefi
. annual incentive compensation; ¢
. long-term incentive compensation in the form ot&toptions.

The Compensation Committee reviews eachpoo@nt of compensation for each officer and makespensation recommendations to the
Board. In its evaluation of each officer, the Comgetion Committee considers, among other thingdueations prepared by the Chairman and
CEO for each officer other than the CEO, and artuati@n prepared by the Chairman for the CEO. TharB reviews the recommendations
and gives final approval on compensation of Agriiagle's officers. The Board has complete discragi@r the amount and composition of
each officer's compensation.

Base Salary

Base salary is the principal componentroégecutive officer's compensation package. Anhaaé salaries are established using internal
and external surveys of average base salarieggaiticers of other mining companies of similazesias Agnico-Eagle. The Compensation
Committee also conducts its own surveys to detegrtiia level of compensation paid to its officefatiee to mining companies of similar size
to Agnico-Eagle. Base salary levels take into anttie officer's individual responsibilities, exgrce, performance and contribution toward
enhancing shareholder value and should be in litteaverage base salaries paid to offices havimgpawable responsibilities at other North
American mining and gold companies. By keeping Isadaries at or near the average base salari¢isefanining industry, Agnico-Eagle has
more flexibility in tying reward to performance agreater percentage of compensation earned merdfof Agnico-Eagle can be paid in the
form of bonuses and stock-option grants, whichpargable at the discretion of Agnico-Eagle.

No salary increases were granted to thewixe officers of Agnico-Eagle for 2004. Howeven January 7, 2005, the Board determined,
upon the recommendation of the Compensation Comejitb increase the 2005 base salary of AgnicoeEagfficers by an average of
approximately 9% in light of the significant imprewent in Agnico-Eagle's financial and operatiorefgrmance in 2004 and the results of the
Compensation Committee's review of internally axmally generated surveys of mining companieslairm size to Agnico-Eagle which
indicated that Agnico-Eagle's base salaries weoe hélow average.

Annual Incentive Compensation

Annual incentive compensation for Agnicoglegs officers is based equally on two factors, elgrmmAgnico-Eagle's performance and the
officers' contribution to that performance. AgniEagle's performance is based on its achievemenarimius specific targets such as return on
equity and profitability. Until January 7, 2005, #igo-Eagle's compensation policy provided for atliom the annual incentive
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compensation as a percentage of base salary tmbb&se salary for Mr. Boyd, 40% of base salaryMor Scherkus and 35% of base salary
all other vice-presidents of Agnico-Eagle. The Cemgation Committee conducted a survey which indit#tat these upper limits on annual
incentive compensation were lower than comparatrparations to Agnico-Eagle in the mining industig. the base salaries of Agni&agle'
officers have been in recent years in line withitfteistry average, the Compensation Committee recemded the Board approve an increase
in the maximum bonuses payable to such officei&#b of base salary for the President and Chief dtiex Officer, to 60% of base salary of
the Executive Vice-President and Chief Operatinfic®f, to 50% of base salary for the ViBeesident, Finance and Chief Financial Officer
40% of base salary for each of the Vice-Presideatporate Development and Vice-President, Explonati

For 2004, the Compensation Committee rAgguco-Eagle's performance at 85% based on theviiiig achievements which were
counter-balanced by Agnico-Eagle's failure to nigsegold production targets:

Operations and Corporation Development

. maintaining gold reserves at 7.9 million ounces ai®% increase in regional global gold resourad2t9 million;

. a vast improvement in operating results with reqglll production, record low cash costs and reeartiings and cash flow;
. achievement of completion tests under Agnico-Eagdlahk facility;

. the acquisition of a minority interest in Riddartayt which owns the Suurikuusikko gold deposit inl&nd, thereby establishir

a position in a highly prospective new gold camp &ery low entry price;

Exploration and Project

. initiation of underground programs at both Lapa &uwidex;
. acquisition of key land package in Nevada adjatettie Cortez Hills discoven
Financial
. raising of C$23 million in flow-through shares a82% premium to Agnico-Eagle's then share pridinence underground

programs at the Lapa and Goldex properties;

. refinancing of bank facility which features a US®1dillion three-year revolving credit facility on significantly impved terms
and pricing relative to the previous bank facility;

. incremental cash flow of over US$6 million realiZeaim foreign exchange hedge position, thereby egtucash operating cost
per ounce by over US$20 and contributing approxegdt S$0.08 per share to net earnings;

. increase of 11% in Agnico-Eagle's share price caortbto a 7% decline in the S&P/TSX Capped Gold *ide2004.

Accordingly, since 50% of an officer's bens determined by Agnico-Eagle's performance, @athe officers of Agnico-Eagle was
awarded a bonus in respect of Agnico-Eagle's pmdoce equal to half of 85% of the maximum bonusapbeyto such officers under the
revised executive compensation policy described@bo

The remaining 50% of the bonus for eacthefNamed Executive Officers (other than the Pergidnd the Chief Executive Officer) was
determined by the individual performance of suditef as assessed by the Chairman of the BoardhenBresident and Chief Executive
Officer with reference to the achievements noteavabas applicable to each Named Executive OffiBased on this assessment, the
Compensation Committee's recommendation with régpebe portion of each of the Named Executive

117




Officers' bonus based on individual performanceeafrom 75% to 90% of the maximum bonus alloc&beddividual performance.

Stock Options

Stock options tie officers' compensatiomtreases in the value of the Agnico-Eagle Shaneistherefore provide an incentive to enhance
shareholder value. Grants of stock options arecbanehree factors:

. the employee's performance;
. the employee's level of responsibility within Ago-Eagle; anc
. the number and exercise price of options previoissiyed to the employe

During 2004, the Compensation Committee meted an internal compensation survey which inditdahat the number of options issued
to the senior management of Agnico-Eagle as a ptage of Agnico-Eagle Shares outstanding was &with industry averages.

Share Ownership

In order to align the interests of Agnicagfte and those of its officers and employees, Agtiiiagle encourages stock ownership and
facilitates this through its Incentive Share PuseghBlan. Details of this plan can be found undethtading "—ncentive Share Purchase Pl:

All of Agnico-Eagle's officers own AgniccaBle Shares. The following summarizes each offidesldings as at March 21, 2005:

Sean Boyd, Director, President and Chief Execufiffecer 94,16:
Eberhard Scherkus, Director, Executive \-President and Chief Operating Offic 49,30
David Garofalo, Vic-President, Finance and Chief Financial Offi 22,83¢
Donald G. Allan, Vic-President, Corporate Developm: 3,28
Alain Blackburn, Vic-President, Exploratio 3,58¢

Chief Executive Officer's 2004 Compensation

Mr. Boyd served as President and Chief Htiee Officer of Agnico-Eagle and received a C$800, base salary and a bonus of
C$393,000 in 2004. In determining the base saladytenus of Mr. Boyd, the Compensation Committegereed externally prepared industry
surveys, an internally generated industry survel/@blic information regarding base salaries paidhief executive officers of public mining
companies of comparable size and complexity. Tha@ittee also considered other factors such as MydB responsibilities and contributi
to business performance such as his leadershigninection with the continued pursuit of Agnico-Egglregional growth strategy. The
principal responsibilities of the President andeflixecutive Officer include selecting and appaigtsenior officers, establishing and
monitoring long-term strategic corporate objectigasl supervising Agnico-Eagle's mining exploratol development activities.

The bonus granted to Mr. Boyd was basetherCompensation Committee's rating of Agnico-Eaglerformance at 85% and of
Mr. Boyd's performance at 90%.

Corporate Individual Maximum
% of % of Bonus as %
Maximum Maximum Overall $ of Base Cash Bonus
Position Bonus Bonus Corporate/Individual Salary Paid
President and Chief Executive Offic 85% 90% 87.5% 75% C $393,001
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In increasing Mr. Boyd's base salary anemieining his individual performance, the Compeisa€ommittee considered his contribution
to the following achievements of Agnico-Eagle:

. the turnaround in operating and share price pedora in 2004 when compared to 20

. the acquisition by Agnico-Eagle of a 14.1% stak®iddarhyttan, a corporation whose principal aissat100% interest in the
Suurikuusikko gold deposit in Finland;

. steering Agnic-Eagle through operating challenges and t-evaluation of Agnic-Eagle's mining plan in order to redt
mining risk;

. the successful increase of reserves at the LaRMdimt and

. continued rationalization of Agni-Eagle's structure, including the implementatioplahs to increase Contact Diamor

independence from Agnico-Eagle and the acquishipiAgnico-Eagle of Contact Diamond's gold and oftrecious metal
exploration properties in Canada and the UniteteSta

The foregoing report was submitted by tlen@ensation Committee of the Board of Directors.

Mel Leiderman, C.A., T.E.P., Chairman
Bernard Kraft, C.A. l.LF.A., C.B.V., AS.A., C.F.E.
Douglas R. Beaumont

Composition of Compensation Committee

As at December 31, 2004, the Compensatamr@ittee consisted of Mel Leiderman, Bernard Krafiug Beaumont and Dr. Alan Green.
Dr. Green ceased to be a member of the Compensationmittee when he resigned from the Board of Dinescon January 17, 2005 and
Mr. Leiderman ceased to be a member of the Compiengaommittee subsequent to December 31, 2004 \Wwhersigned from the
Compensation Committee and was replaced by LeaakerBMr. Stockford was appointed as a membereftbmpensation Committee on
May 6, 2005. As of March 21, 2005, no additionalmbers had been added to the Committee. None ahémebers of the Committee is an
officer or employee or former officer or employedefgnico-Eagle or any of its subsidiaries and &lttee members are considered to be
unrelated to and independent from Agnico-Eagle.

Indebtedness of Directors, Executive Officers anersor Officers

During the year ended December 31, 20@&tettvas no outstanding indebtedness to Agnico-Hagmny of its officers or directors made
in connection with the purchase of securities ohigg-Eagle. In addition, during the year ended Dawer 31, 2004 and as at March 21, 2005,
the only officer indebted to Agnico-Eagle was Al&ackburn, Vice-President, Exploration. The notefest bearing loan was advanced by
Agnico-Eagle to Mr. Blackburn in 1999 for the puask of a residence as a relocation incentive. Gdre inatures in 2024 and is secured by a
second mortgage on the residence of Mr. Blackburiclwvprovides for full recourse against the aseétr. Blackburn. As at December 31,
2004, the amount outstanding under this loan w&¥(&$0.30. As at March 21, 2005, the amount oudstgnunder this loan was C$96,442.
The highest aggregate amount of indebtedness adistaunder the loan in 2004 was C$102,500. Agiiagte will no longer make loans to
officers under any circumstances.

Share Ownershig

As of July 22, 2005, officers and directassa group (11 persons) beneficially owned orrotiet (excluding options to purchase
1,743,900 Agnico-Eagle Shares, of which 1,261,2@5arrently exercisable and 482,625 are curramixercisable) an aggregate of
218,986 Agnico-Eagle Shares or about 0.25% of 627,496 issued and outstanding Agnico-Eagle Share
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Security Ownership of Directors and Executive Ofics

The following table sets forth certain infation concerning the direct and beneficial owhigras at July 22, 2005 by each director and
executive officer of Agnico-Eagle of Agnico-EaglbaBes and options to purchase Agnitagle Shares. Unless otherwise noted, exercises
are in Canadian dollars.

Share Total Agnico-
Eagle Shares Agnico-Eagle Shares Exercise Price
Beneficial Owner Ownership ) under Option under Option (C$) Expiry Date
Leanne M. Baker 3,50( 25,50( 18,00( 21.84/US$14.06 12/18/200
Director 7,50( 12/13/200!
16.89/US$13.7;
Douglas Beaumont 6,321 44,50( 12,00( 8.2t 3/6/200¢
Director 25,00( 10.4(C 1/5/201(
7,50( 16.8¢ 12/13/200!
Sean Boyd 100,54« 539,90( 225,00( 15.9: 1/10/200°
Director, President and Chief 90,00( 16.6¢ 1/12/200¢
Executive Officer 125,00( 16.8¢ 12/13/200!
79,90( 10.4C 1/5/201(
20,00( 9.2(C 1/3/201.:
Bernard Kraft 6,321 42,50( 10,00( 11.4C 9/29/200¢
Director 7,50( 16.8¢ 12/13/200:
25,00( 10.4(C 1/5/201(
Mel Leiderman 2,00( 25,50( 18,00( 21.8¢ 12/18/200
Director 7,50( 16.8¢ 12/13/200:
James Nass 17,75! 32,50( 25,00( 10.4(C 1/5/201(
Director and Chairman of the 7,50( 16.8¢ 12/13/200!
Board
Howard R. Stockford 1832 18,00( 18,00( 14.67 5/27/201(
Director
Eberhard Scherkt 51,30 413,00( 135,00( 15.9: 1/10/200°
Director, Executive Vice-President 70,00( 16.6¢ 1/12/200¢
and Chief Operating Officer 100,00( 16.8¢ 12/13/200!
108,00( 10.4C 1/5/201(
David Garofalo 22,83¢ 208,00( 75,00( 15.9: 1/10/200°
Vice-President, Finance and Chief 50,00( 16.6¢ 1/12/200¢
Financial Officer 70,00( 16.8¢ 12/13/200:
13,00( 10.4C 1/5/201(
Donald G. Allan 3,94¢ 130,00( 50,00( 21.82 5/6/200°
Vice-President, Corporate 40,00( 16.8¢ 12/13/200!
Developmen 40,00( 16.6¢ 1/12/200!
Alain Blackburn 4,27¢ 173,00( 25,00( 18.7¢ 12/6/2001
Vice-President, Exploration 25,00( 15.9:¢ 1/10/200°
25,00( 21.8¢ 12/18/200
4,00(¢ 6.5¢ 1/4/200¢
50,00( 16.6¢ 1/12/200¢
4,00( 10.4C 1/5/201(
40,00( 16.8¢ 12/13/200!
Notes:
1) In each case, shareholdings constitute less thapertent of the issued and outstanding Agnico€8bbres. The total number of Agnico-Eagle Sheeshby directors and

executive officers constitutes 0.25% of the issaedl outstanding Agnico-Eagle Shares.
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Employees

The LaRonde Mine is situated in the Abitigion of northwestern Quebec, Canada, a regiaracterized by its availability of
experienced mining personnel. Employee turnovapjzoximately 1% per year. Agnico-Eagle has noeeepced, and does not expect to
experience in the future, any difficulty in attriagt qualified mining personnel to work at the LaRerMine.

As of February 28, 2005, the LaRonde Doristmployed 585 persons. The employees are notigeih As of February 28, 2005, the
Executive Office, Exploration Division and Regiofxvelopment Division employed 16, 8 and 31 persomspectively.

The number of employees employed by Agitiegle at the end of 2004, 2003, 2002 and 2001 éH0e549, 457, and 397, respectively.

Agnico-Eagle attempts to mitigate the likebd and potential severity of the various rigksricounters in its day-to-day operations
through the application of the highest standardkénplanning, construction and operation of mirfexgjlities. In addition, emphasis is placed
on hiring and retaining competent personnel anceldging their skills through training in safety allods control. Agnico-Eagle's operating and
technical personnel have a solid track record géliging and operating precious metal mines and.#fonde Mine has been recognized for
its excellence in this regard with various safetgd development awards. Unfortunately, in spitextéesive efforts to ensure the safety of
employees, industrial accidents can occur. Initiséduarter of 2004, two accidents claimed thediof an employee and a contract miner.
Quebec's Commission de la santé et de la sécuriié@dail completed an investigation into thesddemts, and Agnico-Eagle paid fines
totalling C$27,500 in respect of these accidentsoAn January 2005, an accident claimed theofifan employee. The Commission de la si
et de la sécurité du travail has initiated an itigasion into this accident. Other than the invgations discussed above, no regulatory or other
action has been initiated against Agnico-Eagleoimection with these industrial accidents. Agniagle believes that the LaRonde Mine
remains one of the safest mines in Quebec withvard@ccident frequency index than the provincialing industry average. Nevertheless,
Agnico-Eagle and all of its employees continue witftocused effort to improve workplace safety.

Major Shareholders and Related Party Transactions
Major Shareholders

TheSecurities AcfOntario) provides that a person or company wheebeially owns, directly or indirectly, voting sedties of an issuer
or who exercises control or direction over votiegurities of an issuer or a combination of bothryéag more than 10% of the voting rights
attached to all the issuer's outstanding votingisges (an "insider") must, within 10 days of betag an insider, file a report in the required
form effective the date on which the person becammsider, disclosing any direct or indirect béciaf ownership of, or control or direction
over, securities of the reporting issuer. Beeurities AcfOntario) also provides for the filing of a repbst an insider of a reporting issuer who
acquires or transfers securities of the issuers Téport must be filed within 10 days after the efthe month in which the acquisition or
transfer takes place.

TheSecurities AcfOntario) also provides that a person or compaaydhquires (whether or not by way of a take-oveyibsuer bid or
offer to acquire) beneficial ownership of votingemuity securities or securities convertible intdig or equity securities of a reporting issuer
that, together with previously held securities gshe total holdings of such holder to 10% or nafréhe outstanding securities of that class,
must (a) issue and file forthwith a news releasgaining the prescribed information and (b) filee@ort within two business days containing
the same information set out in the news relealse.atquiring person or company must also issuesspelease and file a report each time it
acquires an additional 2% or more of the outstagdacurities of the same class and every time thex&material change” to the contents of
the news release and report previously issuedibett f

The rules in the United States governirggdtvnership threshold above which shareholder cstigimust be disclosed are more stringent
than those discussed above. Section 13 of the BgehAct imposes reporting requirements on persdrsaequire beneficial ownership
(as such term is defined in the
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Rule 13d-3 under the Exchange Act) of more thamb®class of an equity security registered undetiSn 12 of the Exchange Act. In
general, such person must file, within 10 daysrafteh acquisition, a report of beneficial ownepshith the SEC containing the information
prescribed by the regulations under Section 1B@fxchange Act. This information is also requiteetde sent to the issuer of the securities
to each exchange where the securities are traded.

Fidelity has filed reports with securitiegulators stating that they collectively have conbver 7,900,141 (or approximately 9.16%,
based on the number of Agnico-Eagle Shares outsiguad at July 22, 2005) of the Agnico-Eagle SharesAgnico-Eagle's corporate bonds
and warrants convertible into Agnico-Eagle Shatdter giving effect to the completion of the Offassuming that Agnico-Eagle were to
acquire pursuant to the Offer all of the RiddarlwytEhares not currently owned by Agnico-Eagle stwurities controlled by Fidelity would
represent approximately 8.18% of the outstandingiégEagle Shares. To the knowledge of the dirscaod senior officers of Agnico-Eagle,
as of July 22, 2005, except for Fidelity and théties listed in the table below, no other persocarporation beneficially owns or exercises
control or direction over Agnico-Eagle Shares dagymore than 3% of the voting rights attachedltégnico-Eagle Shares. There are no
holders of Agnico-Eagle Shares who exercise diffeveting rights than other holders of Agnico-Ea§leares.

Percentage of Agnico-Eagle Shares

Name of Holder Number of Agnico-Eagle Shares Held Outstanding
Royce & Assoc 4,268,001 4.9t
Allianz Global 3,435,00! 3.9¢

Source: Thomson Financial Corporate Group

After giving effect to the Offer, to thedwwledge of the directors and senior officers of igrEagle, the securities controlled by Royce &
Assoc and Allianz Global would represent approxehatt.42% and 3.56%, respectively, of the outstagpdignico-Eagle Shares.

As of July 22, 2005, there were: (i) 4,9@8istered holders of the 86,271,496 outstandingidmEagle Shares, of which 3,855 registered
holders were in the United States and held 35,0854gnico-Eagle Shares or about 40.61% of the antihg Agnico-Eagle Shares, (i) three
registered holders of Agnico-Eagle's 6,900,000tanting Warrants, of which two registered holdeesanin the United States and held
4,423,500 Warrants or about 64.11% of the outsten@arrants, and (iii) two registered holders ohig-Eagle's Convertible Debentures
neither of whom was in the United States.

Agnico-Eagle is not aware of any arrangeiéme operation of which may at a subsequentréatdt in a change in control of Agnico-
Eagle. To the best knowledge of Agnico-Eagle, itas directly or indirectly owned or controlled byother corporation, by any government or
by any natural or legal person severally or joinByrther, Agnico-Eagle is not aware of any shaldgroagreements relating to the Agnico-
Eagle Shares.

Related Party Transaction

For the years ended December 31, of 20612862, Agnico-Eagle loaned C$4,271,708 and C$440®4to Contact Diamond to fund
ongoing exploration and operating activity. For ylears ended December 31, 2003 and 2004 and ttoel fieym January 1, 2005 to July 22,
2005, Contact Diamond repaid C$329,915, nil andredpectively, to Agnico-Eagle. The largest amauristanding under this loan was
C$24,438,565 in 2001, C$25,640,785 in 2002, C$5&Bin 2003, C$3,902,111 in 2004 and C$3,902,bt the period from January 1, 2005
to March 31, 2005. The total indebtedness of Card#@mond to Agnico-Eagle at March 31, 2005 is ©$3,809, including accrued interest to
March 31, 2005 of nil. The loan is repayable on deth The rate of interest on the loan is 8% peuanmignico-Eagle waived the interest on
this loan commencing May 13, 2002 and has no imderdf charging any interest or demanding repayruetit Contact Diamond has the
ability to repay. The book value of the loan on f&grEagle's consolidated financial statements Wi, &38,948 at December 31, 2004.
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On May 13, 2002, Agnico-Eagle completedaagaction with Contact Diamond which resultechia ¢limination of $25,640,785 of the
outstanding amount owed by Contact Diamond to Agpiagle. In connection with a public offering byr@act Diamond in July 2003,
Agnico-Eagle committed to fund Contact Diamondrifido the extent that Contact Diamond was unabtaise an additional C$4.8 million of
gross proceeds in equity capital prior to the pubffering and December 31, 2003. In August 200ht@ct Diamond raised aggregate cash
proceeds of approximately C$5.2 million in a prevatfering of flow-through shares and therefore ikgrEagle is no longer subject to this
commitment.

On September 20, 2004, Agnico-Eagle pumthadl of Contact Diamond's interests in 10 gold ather precious metals exploration
properties located in Canada and the United Statesash consideration of C$3.3 million. The pussharice was based on a valuation
prepared by Watts, Griffis and McOuat Limited ofrdioto, Canada, consulting geologists and engineers.

Agnico-Eagle provides Contact Diamond veithof its executives, employees and administrasiveport (other than Contact Diamond's
recently appointed President and Chief Operatific@fand Vice-President, Exploration) at no caes€bntact Diamond. Of the nine current
directors of Contact Diamond, three are also dimscdf Agnico-Eagle (including two officers of Agi-Eagle who are also directors of
Agnico-Eagle) and one is an officer of Agnico-Eagle

Market and Listing Details

The following table sets forth the high dow sale prices for the AgnicBagle Shares on the TSX and the NYSE for eacheofitle fiscal
years ended December 31, 2004, for each quartergdilre two fiscal years ended December 31, 2004f@mnthe first two quarters in fisc
2005.

TSX (C$) NYSE (US$)
Average Daily Average Daily
High Low Volume High Low Volume

2000 11.7¢ 7.3C 78,17: 7.94 4.8¢ 104,81:
2001 18.5( 7.97 184,06¢ 11.7¢ 5.21 244,81°
2002 27.5¢ 15.6¢ 420,82( 17.9¢ 9.8¢ 740,52¢
2003 24 .9¢ 13.4( 558,51: 16.43 9.72 986,28!
2004 19.9¢ 15.5(C 382,87! 16.7: 11.9¢ 730,35:
2003

First Quartel 24.9¢ 16.4: 539,98t 16.43 11.11 990,49¢
Second Quarte 16.8¢ 14.1¢ 582,54 12.5] 9.72 897,05:
Third Quartel 20.7 14.6( 567,08: 14.9C 10.32 903,39!
Fourth Quarte 18.5¢€ 13.4( 544,43¢ 14.2( 10.11 1,152,99!
2004

First Quartel 19.7¢ 15.5C 490,87- 15.07 11.9¢ 1,028,97.
Second Quarte 19.8( 15.8¢ 384,84 15.0% 11.43 679,56.
Third Quartel 19.3( 16.4¢ 257,43 14.6¢ 12.43 482,80!
Fourth Quarte 19.9¢ 16.4( 398,34t 16.7: 13.1¢€ 730,06¢
2005

First Quartel 18.91 14.9¢ 340,19: 15.7¢ 11.9% 678,27"
Second Quarte 18.1z2 13.6: 293,04: 14.67 10.8(¢ 686,02
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The following table sets forth the high dow sale prices for the Agnico-Eagle Shares onltB¥ and the NYSE for the last six months.

TSX (C$) NYSE (US$)
Average Daily Average Daily
High Low Volume High Low Volume

2004
Decembe 18.8( 16.4( 453,38 15.8¢ 13.1¢ 743,87
2005
January 16.4( 15.3¢ 324,59( 13.6¢ 12.6¢4 532,52!
February 18.3( 14.9¢ 384,50( 14.7: 11.9 804,43
March 18.9% 17.0¢ 308,21 15.7¢ 13.9: 698,11
April 18.12 16.5(C 276,27( 14.6i 13.23 549,36°
May 17.2¢ 13.6: 293,59! 13.8¢ 10.8( 846,14¢
June 15.9¢ 14.63 307,36¢ 12.9¢ 11.7¢ 663,68:

On July 22, 2005, the closing price of Agnico-Eagle Shares was C$15.53 on the TSX andr@1¢h the NYSE. The registrar and
transfer agent for the Agnico-Eagle Shares is Cdarphare Trust Company of Canada, Toronto, Ontario.

Additional Information

Agnico-Eagle is a corporation amalgamatedeu the laws of the Province of Ontario and regéed with the Ministry of Consumer and
Business Affairs. Its Ontario Corporation Numbet163732. Agnico-Eagle has conducted business gimaes formed by articles of
amalgamation under the laws of the Province of imtan June 1, 1972 as a result of the amalgamafidwgnico Mines Limited and Eagle
Gold Mines Limited. Pursuant to the provisionsha Business Corporations Af®ntario) (the "OBCA"), Agnico-Eagle has limitedtiility.
Agnico-Eagle's By-laws were made by its board oéators on October 28, 1993 and confirmed by igsedfolders on November 30, 1993. The
most recent amendments to Agnico-Eagle's By-lawewdopted by the board of directors on Januat®6. The financial year for Agnico-
Eagle is the calendar year.

Memorandum and Articles of Incorporatiol
Articles of Amendment
Agnico-Eagle's articles of incorporationmt place any restrictions on Agnico-Eagle's disj@and purposes.
Certain Powers of Directors

The OBCA requires that every director wha iparty to a material contract or transactioa proposed material contract or transaction
with a corporation, or who is a director or offiadr or has a material interest in, any person gheparty to a material contract or transaction
or a proposed material contract or transaction thighcorporation, shall disclose in writing to twporation or request to have entered in the
minutes of the meetings of directors the natureeattent of his or her interest, and shall refragnf voting in respect of the material contrac
transaction or proposed material contract or tretima unless the contract or transaction is: (aj@angement by way of security for money
lent to or obligations undertaken by the directarthe benefit of the corporation or an affiliafle) one relating primarily to his or her
remuneration as a director, officer, employee @magf the corporation or an affiliate; (c) one fimdlemnity of or insurance for directors as
contemplated under the OBCA; or (d) one with ailiafé. However, a director who is prohibited by tdBCA from voting on a material
contract or proposed material contract may be amlimt determining whether a quorum is presenttfergurpose of the resolution, if the
director disclosed his or her interest in accoréanith the OBCA and the contract or transaction reasonable and fair to the corporation at
the time it was approved.

124




Agnico-Eagle's By-laws provide that theediors shall from time to time determine by resotuthe remuneration to be paid to the
directors, which shall be in addition to the salpayd to any officer or employee of Agnico-Eagleont also a director. The directors may also
by resolution award special remuneration to angalar in undertaking any special services on Agitiegle's behalf other than the normal
work ordinarily required of a director of Agnico-gla. Agnico-Eagle's By-laws provide that confirnaatiof any such resolution by Agnico-
Eagle's shareholders is not required.

Agnico-Eagle's By-laws also provide that thirectors may: (a) borrow money upon the crefdgnico-Eagle; (b) issue, reissue, sell or
pledge bonds, debentures, notes or other evidefidedebtedness or guarantee of Agniagle, whether secured or unsecured; (c) to theni
permitted by the OBCA, give directly or indirecfipancial assistance to any person by means ddra, @ guarantee on behalf of Agnico-Eagle
to secure performance of any present or futurehitediness, liability or other obligation of any gersor otherwise; and (d) mortgage,
hypothecate, pledge or otherwise create a seduatéyest in all or any currently owned or subsedlyeacquired real or personal, movable or
immovable, tangible or intangible, property of AgmiEagle to secure any such bonds, debentures aotgher evidences of indebtedness or
guarantee or any other present or future indebssdiability or other obligation of Agnico-Eagle.

The directors may, by resolution, amendepeal any of Agnico-Eagle's By-laws that reguthtebusiness or affairs of Agnico-Eagle. The
OBCA requires the directors to submit any such afmeant or repeal to Agnico-Eagle's shareholderseahext meeting of shareholders, and
the shareholders may confirm, reject or amend thenaiment or repeal.

Retirement of Directors

Under Agnico-Eagle's retirement policy egiiors elected or appointed before April 14, 19@8raquired to retire at the age of 75 and
directors elected or appointed on or after April 1998 are required to retire at the age of 70.

Directors' Share Ownership

As of March 17, 2004, directors, other tihdém Boyd, are required to own the equivalent ofeaist three years of their annual retainer fee
in Agnico-Eagle's stock. Directors have a periothoée years to achieve this ownership level eittierugh open market purchases or through
participation in Agnico-Eagle's incentive shareghase plan.

Meetings of Shareholders

The OBCA requires Agnico-Eagle to call ammaal shareholders' meeting not later than 15 nsoaitier holding the last preceding annual
meeting and permits Agnico-Eagle to call a spesti@reholders' meeting at any time. In additiomdoordance with the OBCA, the holders of
not less than 5% of Agnico-Eagle's shares carrfirgight to vote at a meeting sought to be helgt reguisition our directors to call a special
shareholders' meeting for the purposes stateceinetfuisition. Agnico-Eagle is required to mailaice of meeting and management
information circular to registered shareholderslass than 21 days and not more than 50 daystoritbie date of any annual or special
shareholders' meeting. These materials also & fiith Canadian securities regulatory authoritied the SEC. Agnico-Eagle's By-laws
provide that a quorum of two shareholders in pemarepresented by proxy holding or representingimxy not less than 10% of Agnico-
Eagle's issued shares carrying the right to voteeaimeeting is required to transact businesshaeeholders' meeting. Shareholders, and their
duly appointed proxies and corporate representta®well as Agnico-Eagle's auditors, are entitidloe admitted to Agnico-Eagle's annual
and special shareholders' meetings.

Record Date for Notice

AgnicoEagle's board of directors may fix in advance & gaéceding the date of any meeting of sharehqgltgreot fewer than 21 and |
more than 50 days, as a record date for the detation of the

125




shareholders entitled to notice of the meetingidéadf any such record date shall be given not fethen seven days before the record date in
accordance with the OBCA.

If no such record date is so fixed, theordalate for the determination of the shareholdetiled to receive notice of the meeting of the
shareholders shall be at the close of businesBenday preceding the day on which the notice ismi¥f no such notice is given, the
shareholders entitled to notice are those regidt@seshareholders at the opening of business aethen which the meeting is held.

Right to Vote

Every person named in the list of sharedi@@ntitled to notice shall be entitled to vote shares shown on the list opposite such person's
name at the meeting to which the list relates, pixttethe extent that:

(@) if Agnico-Eagle has fixed a record date in respect of thdingehe person has transferred any of such perstiares after tt
record date or, if Agnico-Eagle has not fixed asordadate in respect of the meeting, the persorrhasferred any of such
person's shares after the date on which the Iggteisared; and

(b) the transferee, having produced property endorsddicates evidencing the shares or having otheeweistablished that su
transferee owns such shares, has demanded nathlater(i) the time at which the meeting commenoegii) such number of
days before the meeting (not exceeding 10 daydjeakoard may determine, that such transferee's menincluded in the list.

In any such excepted case the transfer@elshentitled to vote the transferred shareb@anteeting.
Authorized Capital

Agnico-Eagle's authorized capital considtan unlimited number of shares of one class deségl as common shares. Agnico-Eagle may
not create any class or series of shares or magkmadification to the provisions attaching to AgmiEagle's common shares without the
affirmative vote of two-thirds of the votes castthg holders of the common shares. Agnico-Eagtetsncon shares do not have pre-emptive
rights to purchase additional shares.

Description of Share Capital and Ownersh
Agnico-Eagle Shares

The authorized capital of Agnico-Eagle dsissof an unlimited number of freely-tradeable fgnEagle Shares without par value, of
which 86,192,939 and 86,271,496 Agnico-Eagle Shasre issued and outstanding as of March 31, 2685]aly 22, 2005, respectively. All
outstanding Agnico-Eagle Shares are fully paid aotassessable. The holders of Agnico-Eagle Skaeesntitled to one vote per share at
meetings of shareholders and to receive divideip@s iand when declared by the directors of Agiegle. In the event of voluntary or
involuntary liquidation, dissolution or winding-u Agnico-Eagle, after payment of all outstandirgpt$, the remaining assets of Agnicagle
available for distribution would be distributedeably to the holders of Agnico-Eagle Shares. HaldérAgnico-Eagle Shares have no pre-
emptive, redemption, exchange or conversion rights.

Agnico-Eagle Warrants

On November 14, 2002, Agnico-Eagle issu@dnillion Warrants. Each whole Warrant entitles tolder thereof to purchase one Agnico-
Eagle Share for a price of $19.00 at any time oprimr to November 14, 2007 after which time ther¥dats will expire and be of no value. 1
exercise price for the Warrants is payable in ddHars; however, holders of Warrants may elegiag the exercise price in Canadian dollars
based on then current exchange rates. No fractigrito-Eagle Shares will be issuable on the exserof the Warrants. To the extent that the
holder of a Warrant would otherwise be entitled to
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purchase a fraction of an Agni&agle Share, the holder will receive a cash payiineligu thereof based on the then current markeepf the
Agnico-Eagle Shares.

The Agnico-Eagle warrant indenture (the f¥&at Indenture") between Agnico-Eagle and Comshi@re Trust Company of Canada, the
trustee, provides that the exercise price and®ntimber and kind of securities or property isseialol the exercise of Warrants are subject to
adjustment in certain events. Holders of Warraotaat have any voting rights or any other rightsoltta holder of Agnicdzagle Shares wou
have (including, without limitation, the right teaeive notice of or to attend meetings of sharedrsldr any right to receive dividends or other
distributions). Holders of Warrants have no pre-gweprights to acquire securities of Agnico-Eadfall of the Warrants were exercised,
Agnico-Eagle would be required to issue 6.9 mill&gnico-Eagle Shares.

The foregoing summary describes certairipions of the Warrants and the Warrant Indentaltbpugh the foregoing summary does not
purport to be complete and is subject to and idifigchin its entirety by reference to the Agnicadie Warrants and the Warrant Indenture.

Convertible Debentures

On February 15, 2002, Agnico-Eagle issinedGonvertible Debentures with a nominal valuelsf3750,000 which may be converted
into Agnico-Eagle Shares during the period of Fabyu5, 2002 to February 15, 2012. Based on thialigcionversion rate of 71.429 shares per
$1,000 principal amount, if all of the holders lbé&tConvertible Debentures were to exercise thepaetive conversion rights, Agnico-Eagle
would be required to issue approximately 10.2 onllAgnico-Eagle Shares.

The Convertible Debentures may be redeeahétk option of Agnico-Eagle on or after Februby 2006 at a redemption price of par
value plus accrued and unpaid interest. Agnico-&agdy pay the redemption price in cash or, atgt®n, by delivering freely tradeable
Agnico-Eagle Shares.
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Changes in Share Capital

The table below describes the changes mabgEagle's share capital from January 1, 20QBeaalate of the completion of the Offer.

Year

Transaction

Increase in
Number of Shares

Total
Number of Shares

200C Exercise of stock optior 13,70( 55,832,65
200C Share purchase pl: 248,76¢ 56,081,42
200C Flow-through private placeme 475,00( 56,128,92
200C Dividend reinvestment pla 10,56( 56,139,48
2001 Exercise of stock optior 426,10( 56,565,58
2001 Share purchase pl: 209,82¢ 56,775,40
2001 Flow-through private placeme 200,00( 56,975,40
2001 Public offering 10,350,00 67,325,40
2001 Conversion of senior convertible no 6,691 67,332,09
2001 Acquisition of Mentor Exploration and Developmerd.CLimited 369,34¢ 67,701,44
2001 Dividend reinvestment pla 21,40¢ 67,722,85
200z Exercise of stock optior 1,927,501 69,650,35
200z Share purchase pl: 138,74° 69,789,10
200z Public offering 13,800,00 83,589,10
200z Flow-through private placeme 40,161 83,629,26
200z Dividend reinvestment pla 3,14( 83,632,40
200z Conversion of senior convertible no 4,46( 83,636,86
200z Exercise of stock optior 229,10( 83,865,96
200: Share purchase pl: 217,85! 84,083,81
200z  Flow-through private placeme 255,76¢ 84,339,58
200 Acquisition of Bousquet proper 125,61: 84,465,19
200: Dividend reinvestment pla 4,60¢ 84,469,80
200¢ Exercise of stock optior 391,52¢ 84,861,36
200¢  Share purchase pl: 198,38° 85,059,71
200¢  Flow-through private placeme 1,000,001 86,059,71
200¢ Dividend reinvestment pla 13,06: 86,072,77
200t Exercise of stock optior 57,40( 86,130,17
200t  Share purchase pl: 136,60: 86,266,78
200t Dividend reinvestment pla 4,71F 86,271,49
200t Acquisition of Riddarhyttan (pendin 10,345,58 96,617,07

As at July 22, 2005, 86,271,496 Agnico-EEdghares were outstanding (106,581,165 on a fillyed basis). See notes 6 and 7 to Agnico-
Eagle's Annual Audited Consolidated Financial Stegiets of this Offer Document.

The Bousquet property, along with variogaipment and other mining properties, was acquireth Barrick in September 2003 for
$3.9 million in cash (including transaction costafl $1.5 million in Agnico-Eagle Shares. In 19%i& AgnicoEagle shareholders approved
Incentive Share Purchase Plan to encourage digedfficers and full-time employees of Agnico-Eatgigpurchase Agnico-Eagle Shares. See
"— Compensation of Directors and Officers — InceatShare Purchase Plan”. Agnico-Eagle maintaingideshd reinvestment plan providing
holders of Agnico-Eagle Shares with the opportutotyeinvest their cash dividends in additional &sgrEagle Shares at 95% of the then-
current average market price of the Agnico-Eaglar& (determined in accordance with such plan).

From the announcement of the Offer on M2y2D05 to July 22, 2005, an aggregate of 8,066dbgBagle Shares have been purchase
directors and officers of Agnico-Eagle, of whicld@6 Agnico-Eagle Shares were acquired by dire@ndsofficers of Agnicdzagle through it
Incentive Share Purchase Plan at a price of C$JfeBAgnico-Eagle Share and 5,000 Agnico-Eagle &haere purchased in the public
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market at a price of C$14.18. No Agnico-Eagle Sharere disposed of during this period by directorsfficers of Agnico-Eagle. In addition,
during this period, Agnico-Eagle issued 18,000@mito acquire Agnico-Eagle Shares to Mr. Howaoti§brd, a director of Agnico-Eagle, at
an exercise price of C$14.67 per Agnico-Eagle Share

Agnicc-Eagle Share Price Performance

Over the five-year period beginning May 2000 and ending May 31, 2005, Agnico-Eagle's shdoe increased by 86%. The highest
closing price on the TSX of an Agnico-Eagle sharersuch period was C$26.89 on September 24, 2002h& lowest closing price on the
TSX was C$7.30 on October 27, 2000. The followihgrt compares the performance of Agnico-Eagle SReoe against the performance of
the S&P/TSX Composite Index over the same five-yeaiod.
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Auditor Information

Ernst & Young LLP became Agnico-Eagle'sitard in 1983. Fees paid to Ernst & Young LLP f@02 and 2003 are set out below:

Year ended Year ended
December 31, 2004 December 31, 2003
(C$ thousands)
Audit fees C$ 307 C¢ 23<
Audit-related fee! 68 35
Tax fees 11€ 152
Total fees C$ 491 C¢ 42(

Audit fees were paid for professional seegirendered by the auditors for the audit of Agrttagle's annual financial statements and
related statutory and regulatory filings. Auditdesiso consist of fees paid for professional ses/iendered by the auditors in connection with
Agnico-Eagle's filing of preliminary and final baskelf prospectuses on October 27, 2004 and Noveh#h)@004, respectively, and the filing
of a prospectus supplement on November 15, 200zhrinection with the qualification of Agnico-Ea@bares that may be issued to certain
holders of Warrants who reside in the United Stalbgse services consisted of the audit or revéswequired, of financial statements inclu
in the prospectuses, reviewing documents filed wétturities regulatory authorities, correspondenvitie securities regulatory authorities and
all other services required by regulatory authesiin connection with the filing of these documents
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Audit-related fees consist of employee fieptan fees and French translation fees. Empldyaeefit plan fees were paid for professional
services rendered by the auditors for the audii@financial statements of Agnico-Eagle's empldyerefit plans and the related statutory and
regulatory filings. French translation fees weralgar professional services rendered by the auslito connection with the translation of
securities regulatory filings required to compltiwsecurities laws in certain Canadian jurisdicsion

Tax fees were paid for professional sewiegating to tax compliance, tax advice and taaping. These services included the review of
tax returns, assistance with eligibility of expendes under the Canadian flow-through share taxmegand tax planning and advisory services
in connection with international and domestic taxaissues.

There were no other fees that were paiddovices other than the fees listed above andfeeshincluded fees for access to Ernst &
Young LLP publications and due diligence assistdoc@roposed transactions.

The Audit Committee has adopted a poliat tequires the prapproval of all fees paid to Ernst & Young LLP prio the commenceme
of a specific engagement.

In this offering circular information regting AgnicoEagle has been verified by E&Y AB signing the awgiinion on behalf of E&Y LL|
who has performed the principal part of the audit.

Shareholder Rights Plat
On May 6, 2005, the Agnico-Eagle shareholigts plan expired and, accordingly, all riglstsued under the plan expired at such time.
Material Contracts
Agnico-Eagle believes that the followinghtracts are the only material contracts to whidh & party.
Credit Agreement

Agnico-Eagle entered into an amended astted credit agreement on December 23, 2004 wgtb@p of financial institutions providing
for a revolving bank credit facility of up to $1@dllion. The facility matures and all indebtednéssreunder is due and payable on
December 23, 2007. Agnico-Eagle, with the conséteralers representing 66 3% of the aggregate commitments under the fachias the
option to extend the term of the facility for thragditional one-year terms to December 23, 2018@.cFhdit facility is available in multiple
currencies through prime rate, base rate and LIBGWRnces and through bankers' acceptances, ptitieel @pplicable rate plus an applicable
margin. The lenders under the facility are eackd patommitment fee at a rate that ranges from 08(60.50%, depending on the financial
ratios. Payment and performance of Agnico-Eagleligations under the facility are secured by sulitidly all property relating to the
LaRonde Mine and the El Coco property.

The facility limits, among other things, Wigo-Eagle's ability to incur additional indebtedsgpay dividends or make payments in respect
of Agnico-Eagle Shares, make investments or la@assfer Agnico-Eagle's assets or make expenditetang to property secured under the
credit agreement at that time that are not contistéh the mine plan and operating budget deliggrersuant to the credit facility. Further, the
agreement requires Agnico-Eagle to maintain spegtiinancial ratios and meet financial conditionemants. Under the terms of the facility,
Agnico-Eagle has entered into hedge agreementssire that projected revenues from sales of matelsufficient to reasonably ensure that
Agnico-Eagle will be in compliance with financiatédother covenants of the credit agreement.

Convertible Debenture Indenture

Agnico-Eagle also signed an indenture Witmputershare Trust Company of Canada on Febri&&gr@0D2. The indenture pertains to the
Convertible Debentures. The Convertible Debentaresconvertible, at the option of the holder, at tame on or prior to maturity into Agnico-
Eagle Shares at a conversion price
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of US$14.00 per share. Agnico-Eagle may redeemrallportion of the Convertible Debentures on terdfebruary 15, 2006. See "—
Description of Share Capital and Ownership — Caotitvie Debentures”.

Warrant Indenture

Agnico-Eagle entered into the Warrant Irtdemwith Computershare Trust Company of Canadd@rember 6, 2002 which governs the
terms of the Warrants. See "— Description of Si@apital and Ownership — Agnideagle Warrants". This warrant indenture is includsd
exhibit to the registration statement.

Compensation Agreements

Agnico-Eagle has entered into employmemnt@gents dated December 20, 2002 with each of Bexah, Eberhard Scherkus, David
Garofalo, Donald Allan and Alain Blackburn. Agniéagle has also entered into retirement compensatiangement plans dated July 1, 1997
with each of Sean Boyd and Eberhard Scherkus.-Se€dmpensation of Directors and Officers — Emplopim@ontracts/Termination
Arrangements"” and "— Compensation of Directors @fftters — Pension Arrangements”, respectivelyadidition, each of the employment
agreements and retirement agreements has beeadilaa exhibit to the registration statement.

Support Agreement

Agnico-Eagle and Riddarhyttan have entémealthe Support Agreement, a copy of which isuded in this Offer Document as Annex A.
See "Terms, Conditions and Instructions for Accepteof the Offer — Support Agreement”.

Intellectual Property
Agnico-Eagle does not own or use any iatdilal property which is material to its business.
Exchange Controls

Canada has no system of exchange confiiaése are no Canadian restrictions on the repatmiatf capital or earnings of a Canadian
public company to non-resident investors. Therenarlaws in Canada or exchange restrictions affgdtie remittance of dividends, profits,
interest, royalties and other payments to non-eggitiolders of Agnico-Eagle's securities, excemtissussed in "Certain Tax Considerations —
Certain Canadian Federal Income Tax Consideratibakiw.

Restrictions on Share Ownership by N-Canadians

There are no limitations under the law€ahada or in the constating documents of Agnicoldeag the right of foreigners to hold or vote
securities of Agnico-Eagle, except that theestment Canada Aotay require review and approval by the Ministemafustry (Canada) of
certain acquisitions of "control" of Agnico-Eaglg & "non-Canadian”. The threshold for acquisitiohsontrol is generally defined as being
one-third or more of the voting shares of AgnicglEa"Non-Canadian" generally means an individuabus not a Canadian citizen, or a
corporation, partnership, trust or joint venturattis ultimately controlled by non-Canadians.
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Auditor's Report
To the shareholders of Riddarhyttan

We have been appointed by the Board of Directogslgrnthe Management of Agnico-Eagle Mines Limitédlghico-Eagle™) to perform an
audit review of this prospectus. Our review inclsigpages 10-132, 163-188 and F-1 — F-35.

Our review has been performed in accordance wélrédbommendation issued by FAR (The Swedish ItstatiAuthorised Public
Accountants). In accordance with the recommendati@nhave only to a limited extent reviewed theufatoriented information and the
proforma financial statement on page

F-1 — F-8 as part of the prospectus. Financialrmgdion from interim reports have been reviewediby

The Board of Directors and the Management of Agitiagle are responsible for the unaudited pro fdingncial statements, together with
those conditions and principles being the basethfopreparation of the financial statements wiiabhe been included on pages F-1 — F-8.

Agnico-Eagle's consolidated financial statement2694, 2003 and 2002 have been audited by Ermé&ung LLP, Canada. These
consolidated financial statements for Agnico-Edglee been prepared in accordance with generalpéed accounting principles in US ("US
GAAP"). For the financial years presented, audiores on consolidated financial statements in ataace with US GAAP without any
remarks, have been submitted. Those consolidateddial statements regarding Agnico-Eagle whichrasieided in this prospectus have been
correctly entered from Agnico-Eagle's official aahteports.

Nothing has come to our attention which would leathe conclusion that the prospectus does ndt thé requirements in accordance with
regulations for trading with financial instruments.

This statement is provided in accordance with tlaetices established in Sweden and should not beeduwor relied upon for any other
purposes.

Stockholm, August 2, 2005
Ernst & Young AB

Ola Wahlquist
Authorized Public Accountant
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RIDDARHYTTAN

Information concerning Riddarhyttan has been reped herein using metric measures. For informationgarding conversion rates
from Imperial to Metric and from Metric to Imperialsee the section entitled "Presentation of Finaatinformation and Other Numerical
Data— Currency, Exchange Rate and Metric Conversion Rat

Riddarhyttan is a precious and base metgiforation stage mining company with a focus aNwordic region of Europe. Riddarhyttan's
subsidiary Suurikulta AB (formerly Svenska PlatkR) is the 100% owner of the Suurikuusikko gold deip located approximately
880 kilometres north of Helsinki near Kittila inrfriish Lapland. Riddarhyttan's property positiosuurikuusikko, and in adjacent areas,
consists of 102 claims (approximately 7,810 hesaa@d a mining concession of 846 hectares withaPnérian greenstone belt geology and
topography similar to the Abitibi region of northstern Quebec.

To date, detailed exploration and drilleivity has been focused on an area known as &ehurikuusikko, a five kilometre-long part
of the Suurikuusikko Trend, a potential gold-begrifear zone extending approximately 15 kilometrése Suurikuusikko property. On
July 19, 2005, Riddarhyttan reported a measure@mimesource estimate of 2.5 million tonnes gradir2 grams of gold per tonne, an
indicated mineral resource of 9.3 million tonneading 5.1 grams of gold per tonne and an inferrettral resource of 12.5 million tonnes
grading 4.2 grams of gold per tonne for Centralriuusikko using a cut-off of 2.0 grams of gold penne.

Riddarhyttan's strategy in respect of Garguurikuusikko is to continue the detailed exatmn work, and to further improve the
extraction process in order to reduce capital edjperes and operating costs. In furtherance ofghistegy, Riddarhyttan commenced work on
a final feasibility study of Central SuurikuusikkoJanuary 2005.

History and Development

Riddarhyttan is a public limited liabilispmpany whose form of association is governed byStwedish Companies Act. Riddarhyttan's
head office address is Aurorum 30, SE-977 75 Lueéeden. Riddarhyttan was registered at the Swétigint and Registration Office on
November 18, 1996 under the corporate registrationber 55653-7639 and started its operations in 1997 when # kisded on the Swedish
SBI-list. In 1998, Riddarhyttan won the internatibtender for the claims along the Suurikuusikkent and commenced a core-drilling
programme to test the gold-bearing zones.

In 2000, the Riddarhyttan Shares werediste the Stockholm Stock Exchange's O-list undersgmbol "RHYT". Estimates for the zones
in Central Suurikuusikko provided by external cdtesuts, Micon International Ltd., during that yeemmonstrated indicated mineral resources
of 4.8 million tonnes grading 6.5 grams per tonne @ferred mineral resources of 0.8 million tongeading 5.0 grams of gold per tonne using
a cut-off of 2.0 grams of gold per tonne.

In 2001, Riddarhyttan formed a joint veertuDijarvi Resources Oy, with Troy Resources Nah. Australian company, for the acquisition
of several gold occurrences within the Oijarvi Gr&ene Belt, southeast of Kemi, Finland.

In 2002, further extensive drilling wasreadl out along the Suurikuusikko Trend. A new estienfor the zones in Central Suurikuusikko
was provided by Micon International Ltd., which demstrated indicated mineral resources of 6.6 nmiltinnes grading 6.1 grams of gold per
tonne and inferred mineral resources of 5.0 miltemmes grading 4.5 grams of gold per tonne usiogt-®ff of 2.0 grams of gold per tonne.

In 2003, significant infill drilling was caed out in Central Suurikuusikko which confirméine continuity of the mineralized zones. At the
end of the year, Riddarhyttan, together with aedl consultant Bill Fleshman, a Certified Profesal Geologist in Australia, estimated
indicated mineral resources of 8.3 million tonnemding 5.8 grams of gold per tonne and inferredamdhresources of 4.3 million tonnes
grading 4.6 grams of gold per tonne using a cubb#.0 grams of gold per tonne.

In 2004, an intensive drill programme im@al Suurikuusikko resulted in a considerableéase in tonnage estimates and confirmed that
the gold-bearing zones continue at depth. Usingt-@ff of 2.0 grams
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of gold per tonne, indicated mineral resources vestamated at 8.8 million tonnes grading 5.7 grafrgold per tonne and inferred mineral
resources were estimated at 6.1 million tonnesiggadl4 grams of gold per tonne. The calculatiohicly was carried out by Riddarhyttan
together with an external consultant, Bill Fleshirianluded all holes drilled in Central Suurikudgikup to October 2004.

On June 1, 2005, Riddarhyttan reportechditated mineral resource estimate of 10.4 miltmmes grading 5.8 grams of gold per tonne
and an inferred mineral resource estimate of 7IBomitonnes grading 4.5 grams of gold per tonrmeQentral Suurikuusikko. This calculation
was also carried out by Bill Fleshman, using aaftibf 2.0 grams of gold per tonne.

On July 19, 2005, Riddarhyttan reportedesmsured mineral resource estimate of 2.5 milliomés grading 6.2 grams of gold per tonne
indicated mineral resource of 9.3 million tonneading 5.1 grams of gold per tonne and an inferregkral resource of 12.5 million tonnes
grading 4.2 grams of gold per tonne for Centralriuusikko. This calculation was carried out usthg results from a variography study
completed during the summer and a cut-off of 2dhgg of gold per tonne.

The increase in the resource calculatiomsesJune 1, 2005, the date of Riddarhyttan'srégmirted resource calculation, is due, to a
significant extent, to a change in the parametsesl in the resource calculation and the balandeego new drilling results since June 1, 2005.

Organizational Structure

The following chart illustrates Riddarhyt®corporate structure. Riddarhyttan Resourcesa@®ynnish subsidiary, manages operations in
Suurikuusikko. The claims, claim reservations aridimg concession in Suurikuusikko is legally owrnsdRiddarhyttan's Swedish subsidiary,
Suurikulta AB (formerly Svenska Platina AB).

Fiddarhyitan

Resources AB

e .

Riddarhyttan e A Riddar Gold AB svenska Koppar Oijiryi
Resourees Oy (100% (100%) AR Resources Oy
(100%) ) ! (100%) (30%)

Disclosure Standards

In 2001, SveMin, the Swedish AssociatioMifies, Mineral and Metal Producers, issued recontdations regarding disclosure standards
for companies engaged in exploration and mining $tockholm Stock Exchange has adopted SveMinsmerndations as supplementary
guidelines in its listing agreement. The recomménda follow the rules that apply to companieseisbn the TSX (National Instrument 43-
101), though in some parts they have been adapt8diédish conditions. The purpose of the recomnt@rdais to set out guidelines for all
types of information aimed at investors, the meutid trading centres.

According to the recommendations, a pewba has been qualified by SveMin must be respoaddyl all information pertaining to
exploration results (the "Qualified Person"). Thedtion, direction and angle of the drill holes mus included in the information. Furtherm:
the contents of the mineralized core sections heil kengths must be stated clearly. In all puldginformation regarding estimates of tonnage
and average grades, it must be stated clearly hewtated resources have been classified. Thefigddfierson must approve publication of
technical content of the information. Riddarhytteas two Qualified Persons, Thomas Lindholm and-Giisan Ohlsson.

The mineral resource estimates for Suuskdo have been prepared for Riddarhyttan in acued with the Australasian Code for
Reporting Mineral Resources and Ore Reserves, Bbpte1999 (the "JORC Code"). Unless otherwise dtaeneral resources that have been
disclosed herein were estimated using a
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gold grade cut-off of 2.0 grams of gold per tond@eral resource estimates prepared under repoctidgs other than National Instrument 43-
101 should not be relied upon as they may not eanto National Instrument 43-101 standards anchitefns. However, reserve and resource
categories in the JORC Code are substantially airtol the corresponding categories of mineral veseand resources required under National
Instrument 43-101. The JORC Code is used becaasexthrnal geologist carrying out the calculatisna Certified Professional Geologist in

Australia. See "Glossary of Mining Terms" for défions of “inferred mineral resources”, "indicat@éheral resources", "measured mineral
resources" and "cut-off grade".

Preparation of Scientific and Technical Data

Central Suurikuusikko has been drilledent®ns with an intermediate distance of 40 to ®@res. Down to approximately 200 metres
depth the vertical distance between the drill hiddsetween 40 and 50 metres. Below this levetitegally is between 50 and 100 metres.

Before the purchase of the Suurikuusikkpod& by Riddarhyttan the cores were logged byagists from the Finnish Geological Survey.
Most of these holes have, however, been re-loggeRiiddarhyttan. After the purchase, cores have bagyed by Riddarhyttan personnel and
the results have been verified by Riddarhyttan'ali@ed Persons. Most drill cores have a diamefef2omm, but there are also many cores
a diameter of 46 mm.

Mineralized parts of the cores have, dependn visual estimation of the grade, been samiplegction lengths of 0.5 to 1.0 metres. The
drill core sections, selected for analysis, areeghin half with one half sent to a commercial lattory and the other half retained for future
reference.

All core samples from Central Suurikuusikiave been analyzed by the Geological Survey dékih(Geolaboratory) which is accredited
according to the SFS-EN ISO/IEC 17025 to performnaital analyses of geological samples. The acatialit was awarded by the Centre for
Metrology and Accreditation (FINAS) 2.11.1994, bsatuating the performance of the laboratory andifig it to comply with the
requirements. The accreditation was renewed in H9@8awarded according to ISO/IEC 17025 in 200% d¢creditation code of the
laboratory is T025.

The decomposition pretreatment method is@-Fire Assay and the gold assaying methodaswat Absorption Spectrometry, Flame
Atomization. Sample sizes have been 25 grams gr&®s. Multi-element analyses (Inductively Coughtgisma Atomic Emission
Spectrometry) have been carried out on all sanmguagining more than 0.5 grams of gold per tonne.

To elucidate the criteria for classifyirgnbage in Central Suurikuusikko in different cateég® (measured, indicated and inferred,
respectively) a variography study has been canigdy the external consulting firm Reserva Intéoral LLC, USA. The study concluded
that the nominal drill spacing of 40 meters is agiotor classifying a mineral resource in the meadumineral resources category, and that the
nominal drill spacing of 111 meters is enough fassifying a mineral resource in the indicated maheesource category.

Claims, Claim Reservations and Mining Concession

Riddarhyttan's gold deposits are all sédadh the northern part of Finland. The most imgotiof these are located along the Suurikuus
Trend, a potential gold-bearing shear zone extenftinmore than 15 kilometres in the Suurikuusikkoperty. Riddarhyttan also owns claims
covering the gold-bearing zones at Iso-Kuotko, Wwtdce located in the northern part of the SuurikkesTrend, and along another gold
potential structure, the Sirkka Line, situated barftthe Suurikuusikko Trend. Along the Suurikuksikirend, the Sirkka Line and in the Iso-
Kuotko area Riddarhyttan has 102 claims amountirgntarea of 7,810 hectares. The gold-potentiatitre between Central Suurikuusikko
and Iso-Kuotko is entirely covered by claims beloggo Riddarhyttan. Central Suurikuusikko, a fkitometre-long part of the Suurikuusikko
Trend, is covered by a mining concession of 84&dres which was granted in January 2003.
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Together with Troy Resources N.L., Riddatdy owns 29 claims (2,467 hectares) in the Oij@ngenstone Belt, southeast of Kemi,
Finland. Riddarhyttan also possesses several e&sarvations covering an area of 9,500 hectareishvglive Riddarhyttan priority rights to
claim for a period of one year from the date oingréfter a claim reservation expires it is not gibfe to apply for a new claim reservation
covering the same area. It is, however, possibtaion the entire area or parts of it.

The Suurikuusikko Trend
Geographic Position and Infrastructure

The deposits along the Suurikuusikko Trarelsituated in northern Finland, approximately Rfi@metres north of the Arctic Circle. The
distance to Rovaniemi (the largest town in Finiapland) is 150 kilometres and the nearest towitiila, approximately 30 kilometres
southwest of Suurikuusikko. Kittila is the principawn in the municipality which has a regional ptadion of approximately 6,000. Tourism is
the main industry in the area. Unemployment isentty high (14-18% depending on the season) antd lboal authorities and the majority of
the population support future mining operationgn8icantly, the area also has a deep-rooted mitriagjtion.

Kittil&a is a modern municipal centre with imternational airport and well-established sos&lices. The road between Inari and Kittil&,
along which there is a 20 kilovolt power line, sved up to a few kilometres from Suurikuusikko aigkcts the southern part of the
Suurikuusikko Trend.

History

The first indication of gold in the Suurikaikko area was discovered at Lake Vuomajéarvi pyivate individual who found a narrow
calcite-quartz vein with arsenopyrite and galena inck uncovered by roadwork. As samples of ttie skowed high gold grades, the
Geological Survey of Finland (GTK) initiated an exsive exploration campaign in the area.

Investigations near the site of the origtiacovery showed, however, that the mineralizati@as very limited. The negative outcome led
the Geological Survey of Finland to pursue a regli@xploration campaign in the area, which resulethe discovery of a nortkeuth trendin
tectonic structure east of Lake Vuomajarvi knownhesSuurikuusikko shear zone.

As gold occurrences can be associatedthightype of geological structure, an extensivdlidg program was initiated, which resulted in
the discovery of the first gold-bearing zones. Motkhe preliminary exploration activity focused thre IsoKuotko area located in the north
part of the Suurikuusikko Trend. Since that timewbver, detailed exploration and drilling activitgs been focused on an area known as
Central Suurikuusikko, a five kilometre-long paftioe Suurikuusikko Trend. When Riddarhyttan pusdththe Suurikuusikko claims, the
Geological Survey of Finland estimated the indidaténeral resources to be 0.9 million tonnes grg&i® grams of gold per tonne and the
inferred mineral resources to be 0.6 million tongesding 5.9 grams of gold per tonne using a clibb1.0 gram of gold per tonne. Indicated
mineral resources, using a cut-off of 2.0 gramgadd per tonne, in the Kati Zone (Iso-Kuotko) wertimated to be 0.2 million tonnes grading
4.3 grams of gold per tonne when the claims werel@sed by Riddarhyttan.

Gold-bearing Zones in Central Suurikuusikko

As of June 1, 2005, 468 holes (112,217 esgtnave been drilled in Central Suurikuusikko.ngahis stretch of the Suurikuusikko Trend,
11 bodies with higher grades have been locatedesteld to various depths with core drilling. Oftdrey consist of several adjacent sub-zones
of which one, or several, are judged to be potbytmineable. Like the Suurikuusikko shear zone straf these mineralized zones have a
north-south strike and generally they plunge 45eeg to the north. The gold-bearing zones withintéa Suurikuusikko are generally very
continuous. Even if they are sometimes narrow arg loold relatively low grades, they can be foll@downwards to depths of more than
metres as well as more than 1,000 metres alonsttifke. Continuous bodies within a mineralized zuwiith potentially mineable widths and
with grades that are higher, compared with theag#ite zone, have been described herein as
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higher grade parts of the zone. Low grade is usetscribe the part of the zone that only has soln@mic grades.

In all zones in Central Suurikuusikko thadis refractory, which means that it occurs pyaat$ very fine grains and partly bound in the
lattice of the sulphide minerals, mainly in arseyrite but also, to a lesser extent, in pyrite.

The Ketola Zone

The Ketola Zone is situated in the southmrst part of Central Suurikuusikko. By core driffiit has been followed continuously
900 metres along the strike. As of June 2005, tild Zone had been tested by 63 drill holes (1L@B6tres). The gold mineralization occurs
in two parallel sub-zones (A and B), where only tioethern part of the B sub-zone has relativehhbiggrades over viable widths. At the near
surface level, this part of the zone has beendracgtrike length of 200 metres and it has a deptiansion of 400 metres. At this depth, the
zone is, however, narrow (true width 1.1 metresligig 7.9 grams of gold per tonne). The A sub-zarienown to a depth of 420 metres at
which it has a gold grade of 3.3 grams per tonmeaatarger true width (4.5 metres) than has besemied in the upper parts of the sub-zone.

The Etela Zone

The Etelé Zone can be followed 400 mettesgathe strike. As of June 1, 2005, it had bestetbby 44 drill holes (7,521 metres). The
relatively higher grade, thicker part of the zowéjch at the surface can be traced approximatelynétres in the strike direction, is situated
200 metres north of the northernmost relativelhkiggrade part of the Ketola Zone. As of June D52€he best drill hole intersection from the
Etela Zone was encountered at a depth of 90 meéttehkis position the zone is seven metres widegnades 6.7 grams of gold per tonne. The
zone is known down to a depth of 160 metres where/ever, it is narrow (1.5 metres true width) aad kb gold grade of 4.3 grams of gold per
tonne.

Main Occurrence

The mineralized zones north of the Etela&Zare the most significant in Central Suurikuusikkd together they define the Main
Occurrence. More than 80% of the estimated goldibgaesources are located in these zones, whiith,minor interruptions, can be followed
approximately 1,500 metres in the strike directiod to depths of approximately 700 metres. As néJly 2005, 262 holes (70,068 metres)
were drilled to investigate this part of Central8kuusikko. The Main Occurrence is characterizgdéveral zones, the following being the
largest and richest: the Western Zone, the CeBtrak, the Kuukkeli Zone, the Eastern Zone and thel&rn Rouravaara Zone.

The Western Zone

The Western Zone, which can be followed%,Metres along the strike, is a direct continuatibthe Etel& Zone. The zone between these
mineralizations is approximately 200 metres lonyf&, this section has only been explored witle Shallow drill holes, which show that at
least the near-surface sections of the zone aremand low-grade. At surface the relatively higheade part of the Western Zone can be
followed 130 metres in the strike direction. Furtdewn, the extent of this part of the zone incesa® become approximately 320 metres long
at a vertical depth of 400 metres.

The relatively higher grade part of the Yes Zone is intersected by a drill hole at a deftapproximately 500 metres. The true width at
this depth is significant (approximately 21 metnéth 5.8 grams of gold per tonne). If adjacent logede sections are included, the width of
the mineralized zone is 42 metres grading 4.4 giangsld per tonne. The Western Zone is known dejgth of approximately 720 metres at
which it is approximately 4.0 metres wide gradin@ grams of gold per tonne.

The Central Zone

The Central Zone's relatively higher grpdéet has a surface extension of approximately 460an. As a result of a drilling programme
during 2004, the "Deep Zone" is now consideredet@ lolirect continuation towards the depth of theta Zone even though the relatively
higher grade part of the zone is
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interrupted by low-grade mineralization at a degitlightly more than 300 metres. The zone is kndwva depth of approximately 560 metres.
At this position it has a true width of approxinigt&0 metres (core length 17.2 metres) and a gadeyof 3.6 grams per tonne.

The Kuukkeli Zone

The Kuukkeli Zone constitutes the northeontinuation of the Central Zone. At surface thatreely higher grade parts of the zones are
separated in the strike direction by a short loadgrpart. Due to the 4fegree plunge of the Kuukkeli Zone, the distandeseen the two zon
increases at depth. On surface the relatively highede part of the Kuukkeli Zone can only be tcafie about 50 metres along the strike
direction but further down dip, it becomes longed @t a depth of 280 metres it is at least 150eB8dtmg.

The Kuukkeli Zone is known to a depth o04Betres. The mineralized zone at this positionshtiee width of 4.0 metres grading
4.0 grams of gold per tonne. As the distances batveeme of the deeper holes are large it is uricexaether the intersected zones constitute
the depth extension of the Central Zone or the KelilZone. At a depth of 430 metres one of the Holes intersects a 7.5-metre wide
mineralized zone containing 3.1 grams of gold pané. Another drill hole intersects the mineralizede at a depth of approximately
700 metres. The mineralized core section, whiclvgloty represents the Central Zone, is 4.5 metmdirgg 3.8 grams of gold per tonne (the
hole deviation has not yet been measured).

The Eastern Zone

The Eastern Zone differs in several aspfects the other gold-bearing zones in the SuurikdusTrend. It consists of several parallel
sub-zones, of which A, B and C are of most sigaifite. The southern near-surface parts of theseauds have a significantly gentler lateral
dip (approximately 65 degrees to the east) comparether goldsearing zones in the Suurikuusikko Trend. Towah@snorth and downwarc
however, the dip becomes gradually steeper. Theswéace parts of the relatively higher grade mafization in the C sub-zone can, with
minor interruptions, be followed for 640 metresrajahe strike.

The depth extension in the southern pastdmy been tested with eight shallow drill holieslicating that the zone in this part has a depth
extension of only 50 metres. Further to the ndmth®@ sub-zone appears to have a steeper plungbanelatively higher grade part reaches a
depth of 200 metres, at which it has a true widthpproximately 10.0 metres and a gold grade ofyans per tonne.

Below this level the gold grade, as weltleswidth, of the C sukene decreases temporarily (the zone appearsdb pimd swell). Furthe
downwards, the zone again becomes wider and tliegyatle increases. The sub-zone is intersectedibil bole at a depth of 480 metres,
where it has a true width of approximately 8.0 megrading 5.9 grams of gold per tonne.

The mineralized zone is known to a deptfi28 metres. At this position the zone has a godide3 grams of gold per tonne and a true
width of approximately 24.0 metres. The core sec{R8.9 metres) representing the zone includesstyeintervals with higher grades:
16.1 grams of gold per tonne (6.8 metres core lragid 8.1 grams of gold per tonne (8.3 metres lemgth), respectively.

The Southern Rouravaara Zone

The Southern Rouravaara Zone probably dates the northern continuation of the EasterneZavhich after a break, can again be
followed northwards. Knowledge about the zonenstid, since it has only been explored with 10l thdles. On surface it can be followed
approximately 80 metres along strike and it hasltesced to a depth of 75 metres, where it has begersected by a drill hole. The true width
at this depth is estimated at 4.0 metres gradidgg&ams per tonne.

The Central Rouravaara Zone

The Central Rouravaara Zone constitutesliteet continuation of the Kuukkeli Zone, from whiit can be followed approximately
550 metres northwards along strike to the NortliRooravaara Zone. Several parallel sub-zones obeng shis stretch. As of January 2005,
the Central Rouravaara Zone had only been exployel? shallow drill holes indicating that the gdidaring zones generally are narrow and
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relatively low grade in the upper parts. To invgaté the depth continuation of the Central Rounav@ane an additional hole was drilled in
January 2005. At a depth of approximately 280 nsdtrmtersected one of the sub-zones, which atgbsition has a true width of
approximately 24.0 metres grading 5.6 grams of geldtonne.

To test the depth extension of the rel&titégher grade part of the zone another hole waled in the same section. It intersected the
zone at a depth of 400 metres returning a 24.4enuetre section (approximately 16.0 metres truehyigtading 9.6 grams of gold per tonne. In
total, as of June 1, 2005, 32 holes (9,180 melragg been drilled to test the Central RouravaareZo

The Northern Rouravaara Zone

The Northern Rouravaara Zone, which cafolbewed 700 metres along the strike, constitutelfract continuation of the Central
Rouravaara Zone. It consists of three sub-zone8 @nd C) which, as of June 1, 2005, have beeaddst 43 drill holes (9,833 metres). The
most significant one is the B sub-zone. The reddyihigher grade part of this sub-zone can be figdld approximately 500 metres along strike
and to depths of 100 to 150 metres. Below thessddhe gold grade decreases, at least temporddlyever, further downwards, at a depth of
280 metres, the zone increases both in thicknasgade. At this depth the zone is representedhg-anetre core section (approximately
6.5 metres true width) grading 4.5 grams of goldtpene. Also, at a depth of 370 metres the zoreimtarsected. At this position it has a
width of approximately 4.9 metres grading 4.7 grarihgold per tonne.

The Rimminvuoma Zone

The Rimminvuoma Zone is the northernmosiezin Central Suurikuusikko. It can be followed apgmately 1,000 metres towards the
north from the Northern Rouravaara Zone. The extéttie shear zone along this stretch has, uprte 1u2005, only been explored with
24 shallow drill holes (3,355 metres) that indicthtat the gold-bearing zones can be continuoudlgvied along strike, although they are
generally narrow and low grade close to the surfabe only relatively higher grade mineralizatioassfound in the northern part of the zone,
where one drill hole intersected a 3.9-metre widieemalized zone grading 4.5 grams of gold per tonne

The "New" Eastern Zone

The "New" Eastern Zone is located approxélya?250 metres east of the main Suurikuusikko @réinwas discovered in the fall of 2004
and has only been explored with a couple of ddlek. The highest grade recorded to date was fatiadiepth of 100 metres in one of the
sections. The average gold grade, in the approgign2t3-metre wide mineralized zone, amounts togba®ns per tonne.

Gold-bearing Zones in the Northern Part of the $kuuwsikko Trend

Aerial magnetic surveys show that the skzeae can be followed for approximately 10 kilorastto the north, from the northernmost
mineralized zone in Central Suurikuusikko (the Rimvooma Zone) to Iso-Kuotko. So far, only five hokeave been drilled along this stretch.
The exploration in the Iso-Kuotko area, which hasmy been conducted by the Geological Survey ofdfid, has resulted in the discovery of
four gold-bearing zones that have been investigatedrious depths by core drilling. Three of théfiira, Retu and Nimettn) are adjacent to
the same shear zone as the mineralized zones imaC8nurikuusikko, while the fourth mineralizedneo(Kati) is associated with another shear
zone with a northwesterly strike (the Iso-Kuotkeahzone).

The Tiira Zone

The Tiira Zone, which is the southernmasdtigoearing zone in the Iso-Kuotko area, has beploeed along a strike length of 400 metres
with 29 drill holes (2,602 metres). Of these dnibles 23 intersect gold-bearing zones. The goldmsda several narrow (1 to 5-metre thick)
sulphide-bearing quartz-carbonate veins that acagionally rich in gold (5 one-metre core sectigrealing 10-17 grams per tonne). The Tiira
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Zone has been tested to a depth of approximateiyeifes and is still open both in the strike dimcand at depth.
The Retu Zone

The Retu Zone is situated approximately B@res north of the Tiira Zone. It has only besstdd by nine drill holes (1,145 metres). In
this zone the gold also occurs in narrow (1 to 2renthick) sulphide-rich quartz-carbonate veinschhire often brecciated. The gold grades in
four of the metre-long core sections are more taf grams per tonne. The zone has been testeddptla of approximately 55 metres.

The Nimetbn Zone

The Nimetdn Zone is of the same charadé¢ha nearby Retu Zone. It consists of narrow @-toetre thick) sulphide-rich quartz-
carbonate veins. Two core sections (1.5 and 2.@es)eshow gold grades exceeding 10.0 grams ofggidonne. The extent of the gold-
bearing zone is unknown, since it has only beeiedesith five drill holes (563 metres).

The Kati Zone

The Kati Zone is, unlike the other minezadl zones, bound to the Iso-Kuotko shear zonesatiais not related to the Suurikuusikko shear
zone. It has been tested with 25 drill holes (3,2#%2res) and can be followed approximately 150 esdtr the strike direction (20 of the drill
holes intersect mineralized veins). The zone &tirgdly well known down to a depth of approximatély metres. There are, however, a couple
of holes intersecting gold-bearing veins at depfs00 to 150 metres. Gold occurs in a series ofoma(1l to 2-metre thick), more or less
parallel sulphide-bearing quartz-carbonate veirtgchvin places (10 core sections) show gold grdeeseen 10 and 70 grams per tonne in 1 to
2 metre core sections. Preliminary process tedisate that approximately 50% of the gold occursraall (10 to 100-micrometer) grains. The
remaining gold is refractory and mainly bound te #tsenopyrite.

The Sirkka Line

South of Suurikuusikko, Riddarhyttan hagesal claims along another tectonic structure \gitkd potential known as the Sirkka Line.
Adjacent to this structure, another 20 gold ocawres have been encountered along a stretch ofild@dtres. These occurrences have been
tested to various depths by the Geological Surydyirdand as well as other companies. To date, &idgttan has not carried out any extensive
exploration within these claims, as all resourcagehbeen directed to the exploration of the Suuiskkko Trend.

Oijarvi

The Oijarvi Greenstone Belt, situated agpnately 50 kilometres southeast of Kemi, was digred in 1994. It measures 80 kilometre
length and varies between one and eight kilométresdth. Since the bedrock is of the same type &gl as greenstones found in several ¢
major goldfields in North America, Africa and Auslia, an extensive exploration program was initdig the Geological Survey of Finland at
the end of the 1990s. It resulted in the discowdthree gold-bearing zones (Karahka, Kompsa andikangas).

In 2001, Riddarhyttan and Troy Resourcds Won the international tender for rights to thesees and commenced preliminary drilling
to explore the extent of the Kylmékangas Zone. Regqmwsitive results (see below), the activitieseveery limited in the Oijarvi area during
2003 and 2004 as all resources were directed texpleration of the Suurikuusikko Trend. Riddarhyteind Troy Resources N.L. have
29 claims in the Oijarvi area, covering 2,467 hexta

The Kylméakangas Zone

The Kylmékangas Zone consists of a gold+silver-bearing quartz vein in a quartz-feldspampyry rock that has intruded the strongly
altered mafic volcanics. The mineralized quartaarikes in a northeasterly direction and dipsrapimately 50 degrees towards the
northwest. The gold occurs as a
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fine-grained impregnation together with electrurd aitver-tellurides. The mineralization also inahsdvarying amounts of sulphide minerals,
such as pyrite, galena, sphalerite and copper gldplichalcopyrite, bornite and chalcocite). Thaenalized zone has been explored with

20 drill holes and has proven to be over 200 mdtmreg and at least 150 metres deep. Relatively gt and silver grades have been recorded
in core sections from several drill holes (e.g31Metres grading 6.3 grams of gold and 43 gransdadr per tonne, 13.4 metres grading

18.9 grams of gold and 106 grams of silver per ¢osmd 15.0 metres grading 9.2 grams of gold argt&®s of silver per tonne). All holes
drilled intersect the mineralized zone.

The Karhaka Zone

The Karhaka Zone consists of quartz-cartoweins in strongly altered mafic metalcanics close to a shear zone. The gold occufiee
grains together with sulphide minerals such ast@ymnd arsenopyrite. Generally, gold grades aagively low (less than one gram of gold per
tonne). Two metre-long core sections grade mone 8% grams of gold per tonne. The richest coré@eceports 4.9 grams of gold per tonne
over 2.0 metres.

The Kompsa Zone

The Kompsa Zone consists of several golttibg sericitised and silicified felsitic veins. &les of between 5 and 35 grams of gold per
tonne have been noted in shorter core sections $evaral drill holes. Seven of the drill holes hane-metre sections grading more than
5 grams of gold per tonne. The highest gold gradethree-metre section is 9.0 grams per tonnébl€igold occurs in quartz-carbonate veins
and in the adjacent, highly sericitised bedroclkadnition to gold, pyrite, pyrrhotite and minor amm¢s of chalcopyrite also occur in the
mineralization.

Exploration and Mining Plans in Central Suurikuusikko

Previous mining plans for Central Suuriklks included a major open pit down to a depth 8-1.90 metres, several minor open pits and
underground mining. A majority of the tonnage frdme mine to the process plant was expected to d¢mmethe open pits. Estimated open-pit
tonnage was approximately 5.0 million tonnes gradird grams of gold per tonne. Underground miniag ywrimarily confined to the
mineralized zones beneath the deepest part of #jer mpen pit. Underground transportation of equépmas well as of ore and waste rock,
was expected to be transported by a ramp startitiggdbottom of the open pit.

As a result of investigations of the degfepsions of the mineralized zones, the undergraondage has significantly increased. With
increasing deposit depth, studies are in progrésrespect to the economic viability of an undergrd operation. Riddarhyttan is considering
the possibility that several of the mineralizede®ran be mined underground from 180 metres andwavds via a shaft for rock haulage and
personnel transport in combination with a smalteeger ramp than previously planned for transportaif machines and equipment. Due to
economies of scale, this could possibly lead tov@rovement in overall profitability.

In January 2005, Riddarhyttan began worl oevised feasibility study of Central SuurikuksikThe board of directors of Riddarhyttan
also decided to continue drilling within Centralugikuusikko with six drill rigs. The feasibility stly is expected to be completed in the third
guarter of 2005. The feasibility study will evaleatifferent mining scenarios with a view to deterimg the optimal mining method. The
feasibility study will be based on the resourcegktion from July 19, 2005 and will include theués of all holes drilled to the beginning of
July 2005. The feasibility study will be based oalythe measured and indicated mineral resourcewiill be considered to be mineable.

Process Development and Environmental Work

Most of the gold in Central Suurikuusikisoréfractory, which means that it occurs as exthefiirge grains and in the lattice of the sulpr
minerals, mainly arsenopyrite and to a lesser aepyeite. Therefore, to extract the gold, a comtiimeof several processes has to be used,
including crushing, grinding, flotation, oxidatioleaching, electro winning and smelting.
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To make it possible to leach the gold, btharsenic and the sulphur in the sulphide misenaist first be oxidized. In practice, this can
be done by roasting, pressure oxidation or biodidaExtensive biooxidation pilot-plant tests ¢edrout by Riddarhyttan all show that the
gold can be recovered with a recovery of approxitya80%. To test if it is possible to increase itheovery even further, pressure oxidation
tests are now also being carried out within thepeaaf the feasibility study.

The environmental impact to an area isiogent on the type of metallurgical process usedoBdation is typically associated with high
sodium cyanide consumption and the formation ob@janates. These are not as toxic as WAD-cyanidearb difficult and expensive to
detoxify. To investigate different possibilitiesdecrease the detoxification costs, Riddarhyttandesmducted additional biooxidation tests in
pilot-plant scale. Through various modificationgteé oxidation process it has been possible toaethe need for sodium cyanide in the
leaching.

An alternative method for destroying cyanampounds, the ROLB process, has also been ¢geeeltnlike other detoxification
processes, the ROLB process does not require ayichl additives, resulting in less adverse conseges for the environment. Tests carried
out so far indicate that, in addition to being eamimentally-friendlier, both the modification ofetloxidation process and the ROLB process
could possibly lead to lower operating costs coregdo other detoxification methods.

Riddarhyttan has applied for a patent fier ROLB process in Australia. Other companies wittperties with a similar type of gold
mineralization as those found in Central Suurikkkisihave shown an interest in using the ROLB preces

Material Contracts
Agreement with Troy Resources N.L. (The Oijarvi Feot)

In 2001, Riddarhyttan acquired, togethehwiroy Resources N.L., several claims within tHg@i Greenstone Belt from the Finnish
State. Troy Resources N.L. and Riddarhyttan hawe gavnership over the claims and all costs areeshaqually. The agreement between 1
Resources N.L. and Riddarhyttan sets out, amorgy ¢tings, the procedure to be applied in circuntsta where either party determines not to
proceed with the Oijarvi project or any sub-progect

During the exploration phase, Riddarhyttdlhhave management of the Oijarvi project. If #veploration is successful, and the compa
decide to pursue a feasibility study, Troy Resosiftdel. will have the right to appoint the managetradrthe Oijarvi project, provided that its
ownership in the project is not below 50% at suictet

Agreements with the Finnish Stal

Riddarhyttan and Troy Resources N.L. havagreement with the Finnish State concerning liens in the Oijarvi area. This agreement
required that a stipulated investment in explorabe made before August 8, 2006 and that a ropal2%6 on the net smelter return be paid to
the Finnish State if mining within the acquiredieia in the Oijérvi area commenced. In 2004, condgiin the agreement werenegotiated a
the exploration investment required to be madendyttie first two years was below the stipulated amtoOther than extending the exploration
period to August 8, 2006, the terms in the re-nieged agreement are the same as those in the aragneement.

For the claims along the Suurikuusikko &@#Kuotko shear zones which Riddarhyttan purch#&sed the Finnish State, there is an
agreement which requires Riddarhyttan to pay altpyé 2% on net smelter return to the Finnish &tahen mining in such areas commences.
The royalty is not applicable to claims obtainetbiathe date of purchase of the original claims.

Related Party Transactions
Agreement with Agni-Eagle

Effective July 1, 2004, Riddarhyttan enteirgto a professional services agreement on comatéecms with Agnico-Eagle, its principal
shareholder. Pursuant to the agreement, AgnicoeHeg agreed to supply
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mining and exploration consulting, and technical aarporate development assistance to RiddarhyTtaa responsibilities of Agnico-Eagle
include, but are not limited to, providing techriisapport and assistance for exploration programasfa@asibility initiatives, assisting in the
exploration and evaluation of growth opportunitiasd providing assistance with geological, metgltal and mining issues. The work is done
on a project basis. The projects are ordered bZthief Executive Officer of Riddarhyttan after redeg a proposal from Agnico-Eagle. The
rate for the services is 5% above cost price, esgaetin U.S. dollars per hour worked.

Environmental and Mining Concessions

Riddarhyttan holds all necessary permitdtie exploitation of Central Suurikuusikko. Riddgitan is not currently conducting any
activities for which permits are required accordiognvironmental legislation in Finland. Howew&ich a permit must be granted before
mining operations can begin.

Environmental Permit

In November 2002, Riddarhyttan was gramte@nvironmental permit for open-pit and undergcbonining operations in Central
Suurikuusikko and for on-site extraction of thedyoking the proposed process technology, beindgeraisgrinding, flotation, biooxidation,
leaching, electro winning and smelting.

The permit has been appealed and is threrefat yet legally effective. Despite the appeadidarhyttan may commence construction work
immediately under the terms of the permit, providgbsts a EUR 200,000 warranty to restore tha &véts original condition. Riddarhyttan
believes that there is minimal risk that the pemwiit be revoked as a result of the appeal.

According to the Finnish environmental awity, major changes in the gold extraction procgesld require the re-opening of the permit
process, while minor changes can be approved bgupervisory authority. The terms of the permitfoom largely to accepted international
standards and conditions. Levels of discharge temaae regulated and the permit specifies normad@e, dust, waste-rock deposition and
remediation. The permit currently requires linirfghe entire tailings management facility, a reqoient which is costly.

Mining Concessior

Central Suurikuusikko is covered by an Bé&6tare mining concession which Riddarhyttan wastgd in January 2003. Together with the
environmental permit, such mining concession gReklarhyttan the right to begin the exploitatiortloéd deposit. The mining concession is
granted for 10 years and can be extended, uporeseqy Riddarhyttan, if mining operations are ongoiSome of the land-owners have
appealed the size of the reimbursement paid to trehthe matter has been remitted to the land garver a final decision in July 2005.
Management of Riddarhyttan has estimated, bas¢deoadvice of counsel, that, in addition to a rainsement of approximately
EUR 424 thousand and SEK 276 thousand paid taatitdwners in 2003 and 2004, respectively, additicgimbursement costs will be
approximately EUR 180 thousand.

Legal Proceedings

Other than disclosed under the heading itBnmental and Mining Concessions" above, to dakse are no other disputes which are
considered by management of Riddarhyttan to bermmahte

Insurance

Riddarhyttan has a liability insurance pylfor its Board of Directors and President, whicivers claims for damages up to SEK
20 million. Riddarhyttan also has insurance pofidieat are customary in the industry and coveradfmrs in Kittila and Luled, including
property, loss of profit, liability, crisis and lagexpenses.
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Competition

While Riddarhyttan has a very advantagéand position in the Suurikuusikko area, Riddarfwyttaces competition from companies
within the industry with respect to acquiring angb@nding claims in areas with gold potential. Mafiyhese companies have greater financial
resources than Riddarhyttan.

Employees

As at June 1, 2005, Riddarhyttan, togetVidh its subsidiaries, had eight employees, incigdine female employee. The average age of
the employees was 42 years. There was no emplayeaver during the fiscal year ended December 824 2Five of the employees have
university degrees. Three employees, one of whomemaployed part-time, were employed by Riddarhyitte®weden, which performs mostly
administrative services, with the remaining fivepdoyees being employed by Riddarhyttan's Finnidisgliary, Riddarhyttan Resources Oy,
which manages operations in Suurikuusikko. In aaldito its employees, Riddarhyttan has enlistedileime services of two external
consultants. Certain services, such as core dyjlixcavation, transport and analyses, are perfibbyexternal contractors. It is Riddarhyttan's
policy to have employment contracts with its keyspanel. None of Riddarhyttan's existing employneamtracts contains any clause on
intellectual property rights or any non-competiti@strictions.

Riddarhyttan's labour demands will increaisthe time it commences mining operations inSharikuusikko area. There is currently high
unemployment in the Kittila area and, as such, gameent of Riddarhyttan believes that it will beeatd satisfy most of its labour demands in
the future. Riddarhyttan is currently coordinattrgning programs with the Finnish authorities toyide the local work force with the
necessary skills in the areas of maintenance aachtpns. There is, however, a shortage of higkilfesl, university-educated labour in the
area and Riddarhyttan will face competition frothestcompanies to attract and retain qualified iidigls. No incentive programs are offered
to employees of Riddarhyttan.

Description of Share Capital

Riddarhyttan has a registered share cagfitaEK 10,575,384.60 divided into 105,753,846 Rithyttan Shares, each Riddarhyttan Share
having a nominal value of SEK 0.10. Pursuant tadBitlyttan's articles of association, the sharet@lapi Riddarhyttan may not be less than
SEK 6,000,000 or more than SEK 24,000,000. Eactienalf a Riddarhyttan Share is entitled to one abtihe meeting of shareholders and to
an interest in Riddarhyttan's assets and proftig. fble below describes the changes in Riddariigtthare capital from November 18, 199
the date hereof.

Nominal Total Share Capital
Change in Number Total Number of Value Issue Price
Year Event of Shares Shares (SEK) (SEK) (SEK)

1996 Riddarhyttan formei 1,00( 1,00( 10C 100,00( 100.0(
1997 Split 1:1000 999,00( 1,000,001 0.1 100,00( —

1997:1 New share issu 14,800,00 15,800,00 0.1 1,580,001 0.1¢€
1997:2 New share issue 16,200,00 32,000,00 0.1 3,200,00! 3.3¢
2001:1 New share issu 8,000,00! 40,000,00 0.1 4,000,00! 3.0C
2001:2 New share issu 40,000,00 80,000,00 0.1 8,000,001 1.2¢8
2002 New share issu 10,000,00 90,000,00 0.1 9,000,00! 3.4C
2003 New share issu 6,000,001 96,000,00 0.1 9,600,00! 3.6¢
2004 Conversion of warrant 2,200,001 98,200,00 0.1 9,820,00! 4.3C
2004 New share issu 7,553,841 105,753,84 0.1 10,575,38 6.0C
* This was a two-part issue, one part with prefer@right for existing shareholders to subscribe &ototal of 10,800,000 shares to the price of SHIO per share. The other part

was directed to the public; a total of 5,400,00@r&s could be subscribed for the price of SEK 4&80share.

Over the five-year period beginning Ap@, 2000 and ending April 19, 2005, Riddarhyttahare price increased by 67% from SEK 4.87
to SEK 8.15. The highest closing price of a Ridgiten Share over such period was SEK 8.35 on Noeer2®, 2004 and the lowest closing
price was SEK 1.74 on October 23, 2001.
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The following chart compares the performance ofdgittyttan's share price against the performantieeo$tockholm Stock Exchange for the
same five-year period. Pursuant to the NBK Rules share performance graph has been adjusteddotrio rights issues in 2001 and a

rights issue in 2004.
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The following table sets forth the high do sales prices for the Riddarhyttan Shares erSiockholm Stock Exchange for each of the
five fiscal years ended December 31, 2004, for epetiter during the two fiscal years ended DecerBheP004, for the first two quarters in
fiscal 2005 and for each month during the six-mgrehod ended June 30, 2005. The share price irdttomhas been adjusted to reflect two
rights issues in 2001 and a rights issue in 2004.

Stockholm Stock Exchange

Average
Year High Low Daily Volume
(SEK)

2000 5.06 2.97 112,3341)
2001 4.39 1.74 72,921
2002 4.72 2.26 142,23t
2003 6.64 3.46 198,17¢
2004 8.35 4.72 158,12:
2003

First Quartel 5.07 4.08 137,46¢
Second Quarte 4.63 3.82 78,16:
Third Quartel 5.36 3.46 206,98t
Fourth Quarte 6.64 4.77 363,86!
2004

First Quartel 6.69 5.46 168,62:
Second Quarte 6.59 5.22 169,12:
Third Quartel 6.45 4.72 70,37!
Fourth Quarte 8.35 6.40 224,19(
2005

First Quartel 8.30 6.80 260,51:
Second Quarte 10.75 7.90 576,38t

1) Average daily volume from April 19, 2000, the datevhich Riddarhyttan began trading on the Stoakh®Btock Exchange, to December 31, 2000.
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The following table sets forth the high do@ sale prices for the Riddarhyttan Shares orStteekholm Stock Exchange for the last
six months.

Stockholm Stock Exchange

Average
Daily
Year High Low Volume
(SEK)

2005
January 7.65 7.00 88,30(
February 7.30 6.80 148,62¢
March 8.30 7.15 533,42¢
April 8.25 7.90 232,06¢
May 9.70 8.00 812,29:.
June 10.75 9.75 690,22:

On July 22, 2005, the closing price of Riddarhyttan Shares was SEK 10.90 on the Stocklswtok Exchange. The transfer agent for
Riddarhyttan Shares is VPC AB.

Directors and Senior Management
The following is a brief biography of eamhRiddarhyttan's directors and senior management.
Directors

Lars-Eric Aaro, 49, was elected to Riddarhyttan's Board of Director2002. He is currently the Director of Reseant Development
for the LKAB Group. He has previously been the gahmanager of the Viscaria mine, for LKAB, and #igk mine, for Boliden Mineral. He
has formerly held the position of Sales DirectoiéExecutive Officer for Secoroc AB, Divisional Mager for Boliden AB, Director of R&D
and Exploration for Boliden Ltd., and Chief ExegetiOfficer of AssiDoman Karlsborg AB. He is alsamntly a Member of the Boards of
Luled University of Technology, Wassara AB and Matgical Research Foundation MEFOS. Mr. Aaro barially owns, controls, or directs
(directly or indirectly) 10,000 Riddarhyttan Shares

Alain Blackburn, 48, was elected to Riddarhyttan's Board of Director2004. He is currently the Vice President, Brgtion for
Agnico-Eagle and has been employed by Agnico-Esiglee 1996. His previous positions in Agnico-Eagere Exploration Manager and
Corporate Development Manager. He is a graduatéofersité du Québec de Chicoutimi (P.Eng.) andvdrsité du Québec en Abitibi-
Temiscamingue (M.Sc.). Mr. Blackburn does not reoigt Riddarhyttan Shares.

Thomas Lifvendahl, 37, was elected to Riddarhyttan's Board of Director2002. He is currently the Chief Executive Céfi of Nexum
Capital. He was formerly employed as the Head gb@@te bonds for Ohman Fondkommission AB. Mr. &ifdahl beneficially owns,
controls, or directs (directly or indirectly) 138BRiddarhyttan Shares.

Lars-Goran Ohlsson, 61, was elected to Riddarhyttan's Board of Daecin 1997 and has held the post of Chief Exeeuifficer since
that date. He has previously held the position lne€Geologist at Statsgruvor AB, President of LKRBospektering AB and Division Manai
at Sveriges Geologiska AB. He is currently a mendfe¢he board of SveMin, the Swedish AssociatioMaies, Mineral and Metal Producers.
He also is the President of Geo Management AB.Qhisson beneficially owns, controls, or directgddily or indirectly)

151,209 Riddarhyttan Shares.

George Salamis 39, was elected to Riddarhyttan's Board of Doecin 2001. He has more than 15 years of expegianmining and
exploration. Mr. Salamis was previously a geologistameco Gold and Placer Dome Inc. with respditgifor evaluation and acquisition of
international mining projects. He is currently theesident of Caledon Resources and a member bbtrel of directors of Lappland
Goldminers AB, Weda Bay Minerals and Dynasty Gold@. Mr. Salamis beneficially owns, controls aredis (directly or indirectly)
54,647 Riddarhyttan Shares.

Eberhard Scherkus, 53, was elected to Riddarhyttan's Board of Daecin 2004. He is currently Executive Vice Prestdend Chief
Operating Officer and a Director of Agnico-Eaglaldras been
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employed by Agnico-Eagle since 1986. He previoastgd as LaRonde Division Manager and Vice Presiofle@perations for Agnico-Eagle.
He is a graduate of McGill University (B.Sc.). Micherkus does not hold any Riddarhyttan Shares.

Pertti Voutilainen , 65, is Chairman of Riddarhyttan's Board of Dicest Mr. Voutilainen was elected to the RiddarhygaBoard of
Directors in 2002. He has previously acted as Chiefcutive Officer of Outokumpu Corp., from 19801@091, Chairman of the Board and
President of Kansallis Banking Group, from 1992885, and was President following Kansallis BankBrgup's merger with Union Bank of
Finland to form Merita Bank. He is currently Chaamof the Board of Directors of Technopolis. He aB® been a mining counsellor
(Bergsrad) in Finland since 2003. Mr. Voutilainesed not hold any Riddarhyttan Shares.

Management
Lars-Goran Ohlsson, 61, is the President, see "— Directors". Mr. @bhtshas been employed by Riddarhyttan since 1997.

Thomas Lindholm , 49, is the Technical Manager. Mr. Lindholm hasrbengaged as full-time consultant since 1999. a¢eelxtensive
experience in the mining and exploration industrgiveden and abroad. Mr. Lindholm beneficially onsmntrols, or directs (directly or
indirectly) 218,287 Riddarhyttan Shares.

Johan Rehnstrom, 35, is the Chief Financial Officer. Mr. Rehnstréias been employed by Riddarhyttan since 2003. &tefarmerly
employed as the group and divisional controller asdChief Financial Officer for the Frontec Groiy. Rehnstrom does not hold any
Riddarhyttan Shares.

Heino Alaniska, 61, is Site Manager at the Kittilla office. Mrlakiska has been employed by Riddarhyttan sincé.288 has held
similar positions at gold mines throughout Norwayl &inland, most recently in Pahtavaara. Mr. Alkaiseneficially owns, controls, or dire
(directly or indirectly) 70,000 Riddarhyttan Shares

Major Shareholders

As at June 30, 2005, there were approxiynat@73 holders of Riddarhyttan Shares. Board mems1and management of Riddarhyttan
held approximately 0.6%. Swedish shareholders &gfaoximately 57.6% of the outstanding Riddarhy&&ares and foreign shareholders |
the remainder. The following table lists the prpadiknown holders of Riddarhyttan Shares as at 813)2005:

Share of
Shareholders Number of Shares Votes %
Agnica-Eagle Mines Limitec 14,763,66 13.9¢
Hagstrémer & Qviberg Fondkommision £ 7,380,001 6.97
Adoil Aktiebolag 5,304,95. 5.01
BNP Paribas Securities Servic 4,661,53 4.4(
Nordea Bank S.A 4,466,84! 4.2z
SEB Private Bank S.# 3,658,05! 3.4k
Prudent Safe Harbor Fui 3,343,76! 3.1¢
State Street Bank and Trust Co, ! 2,792,92; 2.64
Royal Skandia Life 2,428,69 2.2¢
JPMC RE M. Stanley Sweden EQ De 2,370,68! 2.2
Total 51,171,13 48.3¢

Auditors

The auditor of Riddarhyttan is Pricewaters®Coopers AB, Gothenburg, Sweden. Pricewaterhamegests AB has been appointed
Riddarhyttan's auditor for purposes of this Offeuring fiscal year 2004, Riddarhyttan paid a tafaBEK 412 thousand to its auditors,
including audit fees in the aggregate amount of QB8 thousand and fees in connection with othégasgents in the aggregate amount of
SEK 163 thousand.
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Excerpt from the Articles of Association

The Articles of Association were adopte®Ratdarhyttan's extraordinary shareholders' meaim@ctober 8, 2001 and include provisions
to the following effect:

Name

The corporate name of the company is Riuidtan Resources Aktiebolag. The company is a puainpany (publ).
Registered Office

Riddarhyttan's registered office shall teaged in the municipality of Gothenburg.
Object of Riddarhyttan's Business

The object of Riddarhyttan's business isaioduct exploration and development of energygaaresources with particular focus on base
and precious metal, as well as to carry out othiviies compatible therewith.

Share Capital

The company's share capital shall be rgsttlean SEK 6,000,000 and not more than SEK 24)000,
Nominal Value

The nominal value of each share shall b€ GRO.
Board of Directors

The Board of Directors shall consist of lests than four and not more than eight board mesniigh not more than two deputy Board
Members. Board Members and any deputy Board Mendtetd be elected annually at the Annual Sharehsldiéeeting for the time until the
end of the next Annual Shareholders' Meeting.

Auditor
The company shall have one or two auditétisout or with not more than one deputy auditor.
Notice of Shareholders' Meetin

Notices of shareholders' meetings to tlaeediolders shall be published in the Swedish GifiGiazette (Sw. Post- och Inrikes Tidningar)
and Svenska Dagbladet or Dagens Nyheter.

Intention to Participate

To participate in the shareholders' meethgreholders must report their willingness tdipipate to the company no later than on the day
stated in the notice convening the meeting. Thisrday not be a Sunday, other Swedish public holi@agurday, Midsummer's Eve, Christr
Eve or New Year's Eve and may not fall earlier tharthe fifth weekday prior to the meeting.

A shareholder may bring assistants to fa@eholders' meetings if the shareholder has regdine number of assistants attending in
accordance with the preceding paragraph.

Shareholders' Meeting
The following business shall be addressethaual shareholders' meetings:

(@) opening of the shareholders' meeting and electi@anobairman of the meeting;

(b) preparation and approval of the voting list;
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(c) election of one or two persons to approve the rnemof the meeting
(d)  determination of whether the meeting has been cliyened
(e) approval of the agenda for the meeting;

® submission of the annual report and the auditepsnt and, if applicable, the consolidated finahsiatements and the auditor's
group report;

(9) resolution regarding adoption of the profit andslegatement and the balance sheet and, where agplithe consolidated profit
and loss statement and consolidated balance sheet;

(h) resolution regarding allocation of the companytipor loss in accordance with the adopted balasteeet;
0] resolution regarding discharge of the Members efBbard of Directors and the Managing Director frigability;

() determination of the number of Board Members amitdeBoard Members and, where applicable, the numbauditors and
deputy auditors;

(k)  determination of remuneration for the Board of Dices and, where applicable, for the audit
0] election of Board Members and deputy Board Members;
(m)  where applicable, election of auditors and deputitars; and

(n)  other matters which are set out in the Swedish Ganigig Act or the company's articles of associa

At the Shareholders' Meeting each sharehmatthy vote for the total number of shares heldumh shareholder, without limitations to the
number of votes.

Financial Year
The financial year is the calendar year.
Record Day Provisiot

Any person who on the stipulated recore daentered in the share register, or such odggster that is stipulated in Chapter 3 Section 12
of the Swedish Companies Act, shall be considentidogized to receive dividends and, in connectidth & bonus issue, new shares to which
the holder is entitled, and to exercise the shddehs' preferential right to participate in shasuies.

Management's Discussion and Analysis

The following discussion of Riddarhyttaroatd be read in conjunction with Riddarhyttan'siteaiconsolidated financial statements for
the years ended December 31, 2003 and 2004 arnldrdemonths ended March 31, 2004 and 2005 anctked notes thereto included
elsewhere in this document. Riddarhyttan's findretetements and the financial information discddserein have been prepared in accordance
with IFRS. IFRS differs in certain material respgeftom U.S. GAAP. For a discussion of the princigiéflerences between IFRS and
U.S. GAAP, see "Agnico-Eagle — Summary of Differes®etween U.S. GAAP and International FinancigldRéng Standards" or Note 31
to Riddarhyttan's audited consolidated financiateshents. Riddarhyttan's financial statementsxgeeesed in Swedish kronor (SEK) and all
monetary amounts in this section are in SEK undéissrwise noted.

This discussion contains forward-lookingtements which reflect management's current vieitls rvspect to certain future events and
financial performance, the realization of which nteyimpacted by certain important factors, inclgdibut not limited to, those discussed in
"Risk Factors". Because such statements involks asd uncertainties, actual results may differemally from the results which the forward-
looking statements express or imply.
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Changes in Accounting Principles in Compliance witkRRS 2005

Up to and including financial year 2004d&arhyttan has applied the recommendations of WetlBh Accounting Standards Board in the
preparation of its financial statements. As alloweder the IFRS transition rules, Riddarhyttandtfassen to present its financial statement:
2004 with comparative information for 2003 in aaamce with IFRS. The transition to IFRS is repoitedccordance with IFRS 1, "First-time
Adoption of International Financial Reporting Stardks”, and the date of transition for the purpdshefinancial statements is
January 1, 2003. IFRS 1 states that, in this @dse,the comparative year 2003 must be reporteardicg to IFRS. No restatement of financial
information for the years prior to 2003 has beemlend he main rule stipulates that companies angined)to retroactively comply with all
IFRS and IAS standards, which have become effeetivef December 31, 2004. As of the transition,ditauary 1, 2003, Riddarhyttan has
applied all IFRS and amendments of IAS that hawenhissued by IASB and that are required for finahgeriods starting after
December 31, 2005. For all these standards, eapigication is allowed. The adoption of these déads has not had a material impact on the
reported profit or loss position of RiddarhyttameTmost significant standard that has been adaatdd is IFRS 6 — Exploration for and
Evaluation of Mineral Resources. The standard rhestpplied as of January 1, 2006, but earlier egfdtin is encouraged. As of the transition
date, Riddarhyttan has also applied IAS 39 — Fir@niostruments: Recognition and Measurement. Téesition from Swedish GAAP to
compliance with changes in accounting principlaspatlined above, has had no appreciable effeeftber Riddarhyttan's statement of income
or balance sheet. Under the transition rules tamreseveral options available to Riddarhyttan. Rillgttan has made the following decisions
that are applicable to its financial statementtuied in this Offer Document:

. Riddarhyttan has not chosen to account for acémisitprior to 2003 under IFRS 3. Accordingly IFR& &pplied prospectively

from 2003.
. Riddarhyttan has chosen to apply IAS 39 also ferabmparative information 200
. The cumulative translation difference is not résetero at the date of transition.

The preparation of financial statementsdnformity with IFRS requires the use of certaiitical accounting estimates. It also requires
management to exercise its judgment in the progkapplying Riddarhyttan's accounting policies. SeeCritical Accounting Policies" and
Note 2 to Riddarhyttan's financial statements. Ritigttan's financial statements have been prem®aming that Riddarhyttan will contin
as a going concern. However, Riddarhyttan is atoeafion stage enterprise and since its inceptesmhad no mining revenues and has
incurred recurring losses and negative cash fléwsa result, Riddarhyttan's auditors have raisédtsuntial doubt about Riddarhyttan's ability
to continue as a going concern. Agnico-Eagle hadenagpublic offer for all the Riddarhyttan Shatest it does not currently own. The
achievement and success of the transaction, hones@not be determined at this time. Riddarhyttméncial statements do not reflect any
adjustments relating to the recoverability andsifastion of assets carrying amounts and clasgifio of liabilities should Riddarhyttan be
unable to continue as a going concern. See alsbifuidity and Capital Resources — Working Capital”.

Business Overvie\

Riddarhyttan is an exploration stage miningipany with prospects in the Nordic region ofdp&. Riddarhyttan conducts exploration
development of mineral deposits, either indepergemnttogether with other exploration and/or minicgmpanies, and will mine, develop or
otherwise commercialize ore deposits.

All of Riddarhyttan's mineral property irgsts are at present located in Finland. As Riddeh is an exploration stage company, at the
date of this prospectus it has not earned any ptamurevenue, nor found any proven reserves oroéitg properties. Riddarhyttan was
founded in 1996 and was listed on the Swedish &BIA 1997 and on the O-list of the Stockholm &t&xchange in 2000.

The Suurikuusikko Trend in northern FinlasmdRiddarhyttan's most advanced project. Baseiddarhyttan's analysis and detailed
investigation, a five kilometre-long stretch wittuurikuusikko, called Central Suurikuusikko, haste of Northern Europe's largest gold
deposits. Riddarhyttan has conducted
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extensive drilling campaigns along Central Suursilko, which have resulted in successively incrdagad resources. Riddarhyttan also o
gold occurrences at Iso-Kuotko, approximately 16rketres north of Central Suurikuusikko, and ha®ess claims along another structure
with potential gold resources, called the Sirkkad,isouth of Suurikuusikko. In addition, Riddaraptttogether with the Australian mining
company Troy Resources N.L., has several jointlywav(50/50) claims with gold occurrences within @igirvi Greenstone Belt, close to the
town of Kemi in Northern Finland.

Suurikuusikko

During 2003, Riddarhyttan explored CenBalrikuusikko with two drill rigs. In the secondlhef the year, one of these was used for
infill drilling in sections of the mineralized zosi¢argeted for open pit mining while the other wasd for new exploration. During the year,
48 holes, corresponding to 11,769 metres, werkedriDutside the actual Suurikuusikko Trend, pralamy drilling was conducted in
Keskikuusikko and west of Iso-Kuotko. To producsoanplete three-dimensional geological model ofttedrock in Central Suurikuusikko,
Riddarhyttan began re-logging of older drill codesing the summer of 2003 which provided a bettsisfor continued exploration. The
model has also improved the certainty with whiah ¥harious zones can be interpreted, which Riddehyielieves is important for estimation
of tonnages and grades as well as the planningrohgioperations.

During 2004, exploration activities incredsIn June of 2004, Riddarhyttan initiated anristee exploration programme, which included
20,000 metres of drilling within Central Suurikukigd. The primary objective was to test the deptteesions of the mineralized zones, and to
increase gold-bearing tonnage in those parts ofiépesit for which potential underground mininglanned. The extensive program required
six drill rigs and produced between 3,000 and 40@@res of core per month. The result of the progimdate has been positive. Underground
resources increased substantially and the dri#salso indicate that the gold-bearing zones coatiarther at depth.

In 2004, Riddarhyttan also filed a pateplacation for the Riddarhyttan, Ohlsson, Lindhalmd Brown process or the ROLB process.
ROLB process is a new method for removing cyana@amounds from the leach tailings. Unlike commelgialzailable processes, this process
does not require any chemical additives, resuitingss adverse consequences for the environnmreatldition to being environmentally-
friendlier, Riddarhyttan believes that both the ffiodtion of the oxidation process and the ROLBga®ss may result in lower operating costs
compared to other methods for detoxification. kothfer information on the ROLB Process, see "— 8sedevelopment and Environmental
Work" above.

In the first quarter of 2005, the Boardafldarhyttan decided to begin the work with a fifeasibility study as well as to continue the
drilling within Central Suurikuusikko with six dtitigs. As a result, after the termination of theemsive drill program in January 2005, the
exploration has continued with the same intensitglate. The primary objective of the new drill pra@ is to continue the investigations of the
depth extensions of known zones and to transfewuress in the inferred category to an indicatetheasured category by infill drilling. The
results of the exploration during the first halfaff05 have been positive. Resources have contihuimaseased, depth continuation of the
zones have been confirmed and previously not krioedies have been discovered. By June 1, 2005abaio#68 holes, corresponding to
112,217 metres, had been drilled in Central Suuskko.

In the first quarter of 2005, Riddarhyttared Mr. Heino Alaniska, a mining engineer, ae sitanager for the Kittila office and
Riddarhyttan's representative in Finland. Mr. Atkai will be responsible for the mining part (bogien pit and underground) of the feasibility
study while Thomas Lindholm will be responsible fioe process and water treatment parts. As Ridt¢tarhgnd Agnico-Eagle have signed a
technical service agreement, resources from Agkigle, as well as other external specialists,@linvolved in the feasibility study.
Riddarhyttan expects that the following sub-prajentiuded in the feasibility study will be finadid during the third quarter of 2005:

. An update of the tailings management facility reliyag design and size
. Grinding variability
. Pressure oxidation testwo
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. A study comparing different oxidation methc

. A geotechnical study to determine rock mass quédityptimise open pit and underground min

. Mineralogical study to investigate variations withand between, the different gold-bearing zones

. Tests to optimize the flotation and to increaseréoavery

. Trial mining (to get mineralized rock for the fltitan tests)

. Calculation of tonnage and gra

. A variography study has been carried out to elueitle criteria for classifying tonnage in differeategories (measured,

indicated and inferred)
Tonnage and Grades within Central Suurikuusikko

Activities have thus far been primarily centrated on an approximately five kilometre-loegt®n, called Central Suurikuusikko, of the
15 kilometre-long main gold-potential trend. AsJoihe 1, 2005, 11 bodies with relatively higher geadver potentially economic thicknesses
have been located and tested to various depthscaithdrilling within Central Suurikuusikko. Sometbese gold-bearing zones are known
to extend to a depth of 700 metres and are opeeaph.

The table below shows the tonnage and grad€entral Suurikuusikko calculated as of July 205 and June 1, 2005, respectively. All
holes drilled up to the beginning of July 2005 imauded in the July 19, 2005 calculation wherdesune 1, 2005 calculation includes holes
drilled up to that date. In the July 19, 2005 chltian, using a cut-off grade of two grams of gpkt tonne, the measured mineral resources in
Central Suurikuusikko were estimated to be 2.5iamiltonnes grading 6.2 grams of gold per tonneijritieated mineral resources were
estimated to be 9.3 million tonnes grading 5.1 grafgold per tonne and the inferred mineral resesiwvere estimated to be 12.5 million
tonnes grading 4.2 grams of gold per tonne. Injtlvee 1, 2005 calculation, using a cut-off gradewvaf grams of gold per tonne, the indicated
mineral resources were estimated to be 10.4 mitbomes grading 5.8 grams of gold per tonne andhfieered mineral resources were
estimated to be 7.3 million tonnes grading 4.5 grafgold per tonne.

The increase in the resource calculationeslune 1, 2005, the date of Riddarhyttan's ég&irted resource calculation, is due, to a
significant extent, to a change in the parametsesi in the resource calculation and the balandadégo new drilling results since June 1, 2005.

Calculation as of Calculation as of
July 19, 20051 ) June 1, 20051 3)
Grade Grade
Tonnage (grams of gold Tonnage (grams of gold
(tonnes) per tonne) (tonnes) per tonne)

(cut-off grade 2.0 grams of gold per tonne

Measured mineral resourc 2,487,00! 6.2£ Nil Nil
Indicated mineral resourci 9,289,00! 5.11 10,428,00 5.82
Inferred mineral resource 12,449,00 4,24 7,259,00! 4,52
1) A block model with dimensions 3 x 5 x 10 metresdiivix height x length) was calculated using inveliseance squared. The table below shows the ieriteed for classification

of resources in different categories in the cakomes of July 19, 2005 and
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June 1, 2005, respectively. The composite assaesalere cut at 45 grams per tonne in the intetipalarocess in the June 1, 2005 calculation. Resayvalues were cut at
50 grams per tonne before compositing in the J8Jy2005 calculation.

Calculation as of June 1, 200

Calculation as of July 19, 200!

Category Search ellips Other criteria Search ellips Other criteria

Measured mineral resources 40x 20 x 10r  Min. 3 samples from min. Nil Nil
2 drill holes and anisotropic
distance to nearest samgle

20m
Indi dmi | 80 x40 x20r Min. 2 samples from min. 5x4(C Min. 2 samples
ndicated mineral resources 2 drill holes
. 250 x 125 x 601  Min. 1 sample 10 x 10C  Min. 1 sample
Inferred mineral resourct
) The July 19, 2005 resource calculation was caoigidy Bill Fleshman (external consultant, Cerdfferofessional Geologist in Australia) and Tim @a(external consultant,
Chartered Engineer, Member of the Institute of MgriMetallurgy and Materials). All analyses haverearried out by the Geological Survey of Finlaridboratory (accreditation
code T025).
?3) The June 1, 2005 resource calculation was cartiethyBill Fleshman (external consultant, Certiflefessional Geologist in Australia). All analy$ese been carried out by the

Geological Survey of Finland's laboratory (accratitin code T025).
Oijarvi

During the fiscal years ended Decembe803 and 2004 and the quarter ended March 31, 20@®st no operations have been
conducted within the claims at Oijarvi which is adhjointly by Riddarhyttan and Troy Resources N90/50). During these periods,
Riddarhyttan has concentrated all its efforts talxthe development of the Suurikuusikko deposit By Resources N.L. has concentrated its
efforts toward its other mining and explorationjpads. The investment of each party was limiteBtR 439,000 as of the end of
December 2004. During the exploration phase, Riddtan is operating the joint venture. The joinbttere has no employees. An agreement to
conduct exploration has been reached with the Singovernment. The investment commitment undeagieement should be fulfilled before
August 2006. The remaining total commitment unterdagreement amounts to approximately EUR 300@800hich half falls
on Riddarhyttan.

Riddarhyttan's Exploration and Mining Expenditure

As an exploration stage mining company darttyttan regularly capitalizes, in accordance WRS, that portion of its exploration and
development expenditures that relate to depositsRiddarhyttan has determined will probably yietnomic benefits. As a result, in the yi
ended December 31, 2003 and 2004 and the threehmentled March 31, 2005, Riddarhyttan has capdlizlarge portion of the exploration
and development expenditures that directly relat€entral Suurikuusikko whereas exploration ancetigpment expenditures relating to the
regional exploration program outside the Centralruusikko are expensed and shown on the incoateraent. Riddarhyttan monitors at l¢
annually the capitalized portion of the expenditusg comparing the capitalized amounts with cemaémket-based assumptions. The table
below sets out a detailed breakdown of Riddarhigteapitalized exploration expenditures under IF&t®ach of the periods under review:

Three months

Years ended ended
December 31 March 31
Expenditure Category 2003 2004 2004 2005

(in SEK thousands)

Claims 1,22( 1,381 1,32¢ 2,92(
Environment 1,13t 32¢ 15C 43
Exploration 13,99¢ 16,76¢ 1,85( 9,87:
Analyses 62€ 63¢ 27C 254
Process developme 1,11¢ 98¢ 582 88C
Other 921 1,01¢ 21€ 83
Total: 19,01¢ 21,12¢ 4,39: 14,05:
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Riddarhyttan has capitalized claims and pensation payments that it is required to makéeddcal landowners and the Finnish state in
connection with its mining concession in Suuriklési These payments have remained relatively cahgiahe periods under review, except
for an aggregate claims fee relating to the ye@0822004 and 2005 which was paid to local lande#/aed the Finnish state in the first que
of 2005 and which increased the capitalized amféront SEK 1,325 thousand in the first quarter of 209 SEK 2,920 thousand in the first
quarter of 2005.

Capitalized environmental expenditurestestaimarily to compliance costs with Riddarhytsa@hvironmental permit from the Finnish
state in relation to Central Suurikuusikko. Cajied environmental expenditures were substantiagiirer in 2003 with SEK 1,135 thousand
compared with SEK 328 thousand in 2004 primarilpassult of legal costs arising from administratproceedings in which Riddarhyttan's
environmental permit for mining and processing én€al Suurikuusikko was unsuccessfully challenggthird parties. The reinstated permit
has been appealed and is therefore not yet legaflyrceable but Riddarhyttan does not expect legstls relating to the appeal to be material.
For further information about Riddarhyttan's enmimental permits see "— Environmental and Mining €xssions — Environmental Permit”
above.

The increased exploration expenditureDitd2and the first quarter of 2005 compared with280d the first quarter of 2004, respectiv:
reflect the increased exploration activities in €alinSuurikuusikko in the second half of 2004 aadye2005.

In the first quarter of 2005, Riddarhyttamdertook a preliminary study on process developgméich has led to higher expenditures on
process development compared with the first quaft@004.

Results of Operation

The table below sets forth selected codatdid financial information derived from Riddarlayts consolidated financial statements and
notes thereto. The information has been preparaddordance with IFRS.

Year ended December 31, Three months ended March 31

2003 2004 2004 2005

(in SEK thousands)

Net Revenut — — — —
Other operating incom 1,057 89 — 108
Operating los! (20,809 (9,777 (1,680 (3,049
Profit from financial item: 70€ 37¢ 242 85
Total capitalized expenditur 114,87 135,99 119,26¢ 150,04¢
Total asset 151,90° 202,80t 150,09( 200,23

Three months ended March 31, 2005 and 2004

As an exploration stage company, Riddagmytturrently does not have any revenues. Certaiticsecharges from Riddarhyttan's joint
venture with Troy Resources N.L., certain curreegghange revenues and certain mecurring reimbursements are recorded as otheatipg
income. In the first quarter of 2005, Riddarhytsasther operating income was SEK 103 thousand \ekere other operating income was
recorded in the corresponding period in 2004. ifitst quarter of 2005, the other operating incamesisted of profits on currency exchange
in connection with payment of invoices for foreigmnsultancy services.

Riddarhyttan's operating result in thetfigarter of 2005 was a loss of SEK 3,048 thousamapared with a loss of SEK 1,680 thousand
in the corresponding period in 2004. The incredsssl reflected primarily increased personnel casta result of the higher number of
employees in the end of 2004 and beginning 20Gbrasult of the increased development activitha $Suurikuusikko Trend together with a
regional exploration program outside Suurikuusikkal certain other external costs. The continuezhsg drilling activity in the Suurikuusikl
Trend in addition to the initialized final feasibyl study has kept the
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capitalized expenditures on a high level of SEKO52,thousand during the first quarter of 2005 camgavith SEK 4,393 thousand in the first
quarter of 2004. A detailed breakdown of the cédigitd exploration related capital expenditures lsarfound under the heading "—
Riddarhyttan's Exploration and Mining Expendittrakove.

Riddarhyttan earns interest income fromodép and other similar financial instruments.He first quarter of 2005, profit from financial
items was SEK 85 thousand compared with SEK 24@suod in the first quarter of 2004 reflecting lowash balances and lower interest ri

Years ended December 31, 2004 and 2003

Riddarhyttan had no revenues in 2004 oB26@wever, Riddarhyttan earned other operatingrime of SEK 89 thousand in 2004 and
SEK 1,057 thousand in 2003. In 2004, other opegatinome comprised SEK 19 thousand in profit omenry exchange resulting from
payment of invoices for foreign consultancy sersjceEK 39 thousand service charges from the j@nture with Troy Resources N.L. and
SEK 31 thousand in state subsidy for an internatation program. In 2003, other operating incomamised SEK 176 thousand in profit on
currency exchange, SEK 865 thousand in reimbursefoenosts incurred in connection with investigatiof alternative financing schemes for
the Suurikuusikko project and SEK 16 thousand imise charges from the joint venture with Troy Reses N.L.

The operating loss in fiscal year 2004 dased to SEK 9,777 thousand from a loss of SEKOBO8ousand in 2003. The decrease in
operating loss reflected a cost reduction prograchan administration efficiency program which weridated and finalized in 2003 in an eff
to minimize the cost for overhead and reduce gémaehadministrative costs. The achieved cost gmvialated primarily to travel expenses
and costs paid to external consultants in conneetith Riddarhyttan's annual audit and administratf Riddarhyttan's operations in Finland.
The efficiency gains from these initiatives moranfoffset the increased costs resulting from theegised exploration activity in the
Suurikuusikko Trend and the regional exploratioojgets outside Suurikuusikko.

Total profit from financial items in 2004naunted to SEK 378 thousand compared with SEK fi66dand in 2003. The lower net
financial result in 2004 reflected primarily lowaturns on Riddarhyttan's short-term investmenestddower interest rates.

During the fiscal year 2004, capitalizegenxditures for the development of the Suurikuusikaject increased by SEK 2,108 thousand to
SEK 21,124 thousand compared to the fiscal yeaB 28@:n capitalized expenditures were SEK 19,018dand. The capitalized expenditures
comprised mainly costs for drilling, handling anthlyses of drill cores, development of the minimggess and costs for maintaining the
claims, reservations and the mining concessioadtition, in 2003 approximately SEK 4 million ofpitalized capital expenditures consisted
of remuneration to landowners within the mining cession that Riddarhyttan received in 2003. A teddireakdown of the capitalized
exploration related capital expenditures can badan the table referred to as Riddarhyttan's edipéd exploration expenditures under IFRS,
see "— Riddarhyttan's Exploration and Mining Exgamés" above.
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Financial Condition, Liquidity and Capital Resource

The following tables show Riddarhyttan'simzash flow line items for the three months enlfedich 31, 2005 and 2004 and for the
financial years ended December 31, 2004 and 2@08e# as Riddarhyttan's equity capitalization &ory-term indebtedness as of the
same dates. The information has been preparecardance with IFRS.

Cash Flow
Three months Three months
Year ended December 31 ended March 31 ended March 31
2003 2004 2004 2005
(SEK thousands)

Cash flow from operating activitie (9,199 (8,059 (2,449 (1,846
Cash flow from investing activitie (19,189 (21,259 (4,439 (24,17¢)
Cash flow from financing activitie 22,55¢ 52,18( 21k (163)
Total cash flow (5,81¢) 22,87 (6,679 (16,18%
Cash and cash equivalents, beginning of pe 41,02: 35,19¢ 35,19¢ 58,07:
Conversion difference in liquid asss (6) (€8] 14 —
Cash and cash equivalents, end of pe 35,19¢ 58,07: 28,54( 41,88¢

Outstanding Share Data, Equity and Long-term Loan

Year ended December 31 Three months ended March 31
2003 2004 2004 2005
Shares Outstandir 96,000,00 105,753,84 96,000,00! 105,753,84
Fully Diluted Shares Outstandin 98,200,00 105,753,84 98,200,00 105,753,84
Shareholders' Equity (in SEK thousan 147,03¢ 189,87t 145,76¢ 186,69¢
Long-term debt (in SEK thousand 70¢ 70z 728 718
* In 2002, board members and senior executives isdhgany were offered an option plan totalling B,200 call options at SEK 4.30 each. The subsonigtieriod was from

May 1, 2003 to May 1, 2004. Potential dilution w2a3%. All options were converted to shares in Ritlgdan in 2004.

As Riddarhyttan is an exploration stage pany, it currently does not generate cash flow fitgnmining operations, although certain
items recorded as other operating income impaaidid/ttan's cash flow from operations. Riddarhyttas financed its exploration and
development activities by raising capital in theiggmarkets.

Cash outflow from operations in 2004 wa®atilow of SEK 8,054 thousand compared with arflowtof SEK 9,193 thousand in 2003.
The lower outflow in 2004 reflected primarily theater operating loss for the period and increasedwats payable which were patrtially offset
by an increase in other receivables primarily essalt of the increased exploration activity in Sweurikuusikko Trend in 2004. In the first
quarter of 2005, cash flow from operations was @aflav of SEK 1,846 thousand compared with an owtfbf SEK 2,449 thousand in the first
guarter of 2004. The lower cash outflow from opierat reflected primarily an increase in accountgpée which more than offset the effect of
the higher operating loss resulting from the insegbexploration activity in the Suurikuusikko Treart the regional exploration program
outside Suurikuusikko.

Cash flow from investing activities in 20@4s a cash outflow of SEK 21,253 thousand compaititla cash outflow of SEK 19,183
thousand in 2003. The higher cash outflow from @tivigy activities reflected primarily the increasedjuisition of intangible assets in the form
of capitalized exploration expenditures on the Swwsikko Trend reflecting the increased explonatiativity in the Suurikuusikko Trend in
2004. In 2003, cash flow from investing activitdid not only reflect exploration activities asntluded an approximately SEK 4 million cash
outflow in the form of remuneration to landownerishin the mining concession that Riddarhyttan reediin 2003 for the Suurikuusikko
property. In the first quarter of 2005,
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cash flow from investing activities was an outfloWSEK 14,176 thousand compared with SEK 4,439ghnd in the corresponding period in
2004 which reflected primarily the increased inuestt in intangible assets as the higher exploraiqrenditures relating to the Suurikuusikko
Trend continued to be activated in accordance IFRS.

Cash flow from financing activities was fie® in both 2004 and 2003, primarily reflectingpital markets transactions. In August 200
private placement on the North-American market easied out. Six million shares were issued atieepof SEK 3.69 per share for gross
proceeds of SEK 22,140 thousand. The issue entaitkdition of 6.25% and the cost for this issueanted to SEK 54 thousand.
Riddarhyttan's cash position as at December 313 880reased by SEK 5,824 thousand to SEK 35,19&#m. The major source of this cash
was the issue of SEK 22,086 thousand in shareatapit the major use of cash was the developmeahedbuurikuusikko project.

In the spring of 2004, a conversion ofcaitstanding options in the option program 2002/2@@% place. The gross proceeds from this
conversion amounted to SEK 9,460 thousand. The afstonversion amounted to SEK 16 thousand. Tlaseno outstanding option plan in
the end of 2004. In 2004, Riddarhyttan also coneplet rights issue in which 7,553,846 shares weteetsat a price of SEK 6.00 per share for
gross proceeds of SEK 45,323 thousand. The isshiehwentailed a dilution of 7.69%, was fully subibed on December 31, 2004. The cos!
this issue amounted to SEK 2,587 thousand. Riddi@rig cash position as at December 31, 2004 iseceby SEK 22,872 thousand to
SEK 58,071 thousand. The major source of this esshthe issue of SEK 42,736 thousand in shareataitl the major use of cash was the
development of the Suurikuusikko project.

Cash flow from financing activities wasautflow of SEK 163 thousand in the first quarte26D5 which consisted primarily of payment
of professional and advisory expenses incurretiérrights offering in 2004. In the first quarter2ffo4, cash flow from financing activities was
an inflow of SEK 215 thousand which reflected thbscription by Mr. Heino Alaniska of Riddarhyttaha&Bes upon exercise of his options.
Riddarhyttan's cash position at the end of the dusirter of 2005 was SEK 41,886 thousand.

During the fiscal year 2003, an environmaéstudy was completed, which is why the compawgiked payments in the form of a
conditional loan of EUR 78 thousand from the Fihrssate. The term is six years with no amortizatiothe first three years and thereafter in
equal annual installments of EUR 26 thousand. Hemnaepayment of principal and interest paymenéiranly be made if the balance sheet
shows profits available for distribution. The todgbt is denominated in euro and the average yeatdyof interest was 3% in 2003, 2004 ar
the first quarter of 2005.

Riddarhyttan utilizes no long-term creditifities and there is no outstanding option pragr®ther than certain employee car leasing
arrangements and office property rentals enteredimnthe ordinary course of business, Riddarhytta@s not currently have material lotegm
contractual commitments.

The program approved by the Board of Rilgtan in January 2005 to continue the drillingimurikuusikko and conduct a final
feasibility study entails a cost-budget for theipgdanuary 1, 2005 to August 31, 2005, amountrgpproximately SEK 42 million of which
approximately SEK 17 million had been used as ofdii&@1, 2005.

Working Capital

Riddarhyttan's ability to continue to mietobligations and carry out its planned explanatctivities is dependent on its ability to obtain
third party financing to fund its exploration pragns. On July 13, 2005, Riddarhyttan's subsidiaigd&hyttan Resources Oy, entered into an
unsecured, guaranteed bank overdraft facility (@weerdraft Facility") of EUR 1.6 million with NordeBank Finland PlIc to satisfy its cash
requirements during the Offer. If necessary, Ribgdan may also consider reduction in the scaliésafurrent exploration activities to manage
its working capital requirements during the Offéee also Note 30 to Riddarhyttan's consolidateahfiral statements included elsewhere in
Offer Document.

The Overdraft Facility is unconditionallyaranteed by Riddarhyttan. The Overdraft Faciligtumes on January 31, 2006 and may be
terminated by Riddarhyttan Resources Oy at any tuitleout penalty or notice. Interest at an annag 10f 0.60% on the facility amount of
EUR 1.6 million is due and payable
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guarterly in advance. In addition, interest at anual rate of 1.5 percentage points above one nenibor is due and payable monthly in
arrears on amounts outstanding under the Overdaaftity.

Riddarhyttan's subsidiary, Suurikulta ABstprovided a negative pledge in favour of the éemairsuant to which it has agreed, among
other things, not to encumber or transfer the ngimights it holds in the Suurikuusikko gold depoSitiurikulta AB has also agreed not to enter
into any other financing arrangements or issuegauarantees without the prior written consent ofdéar Bank Finland Plc.

Off-Balance Sheet Arrangements
Riddarhyttan has a rental deposit amourttngEK 30 thousand related to a rental agreeneerffice premises in Kittild, Finland.
Critical Accounting Policies

The accounting policies adopted by Riddtanyare described in note 2 to Riddarhyttan'sviiie statements for the fiscal year ended
December 31, 2004 included elsewhere in this Mfecument. Preparing financial statements requir@sagement to make estimates and
assumptions that affect the reported results. Blimates made by management are based on histexjgatience and other assumptions that
are believed to be reasonable under the circumestafiddarhyttan believes that its most criticaloamting policy is the capitalization of
exploration expenditures and the recognition ofaimpent of those assets. Exploration costs areresqueon an ongoing basis. Once a deposit
is deemed to be of commercial interest, exploradiot development expenditures are capitalized. ©xpenditures incurred at the time of,
later than, when the decision is made, are cap#dlilf Riddarhyttan begins to mine the deposé,dhpitalized exploration expenditure will be
amortized according to plan, and charged againstge received. If an exploration permit or minahg@m is sold, the capitalized exploration
expenditure will be expensed and charged agaiegtribceeds from the sale of the permit or claimeWieported asset values are deemed to
have decreased, the value of the assets will lsgakrated. In a case where an asset's reported gateeds its estimated recovery value, the
asset will be written down to its recovery valubeTdecision to capitalize exploration expenditunes the timing of the possible recognition
that capitalized exploration is unlikely to havéufte economic benefits can materially affect th@oréed earnings of Riddarhyttan.
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Selected Tw«-Year Financial and Operating Summary

Financial Data

Net income (loss

Net income (loss) per she— basic and dilute

Operating cash flov

Investing cash flov

Financing cash flov

Dividends declared per she

Additions to capitalized expenditur

Weighted average number of common shares outsig— basic (in thousand:
Weighted average number of shares outstar— diluted (in thousands
Total common shares outstand

Working capital (including undrawn credit lin€$)

Total asset

Long-term debt

Shareholders' equi

Financial Data

Net income (loss

Net income (loss) per she— basic and dilute:

Operating cash flo

Investing cash flov

Financing cash flov

Dividends declared per she

Additions to capitalized expenditur

Weighted average number of common shares outsig— basic (in thousand:
Weighted average number of shares outstar— diluted (in thousands
Total common shares outstand

Working capital (including undrawn credit lin€®)

Total asset

Long-term debt

Shareholders' equil

Note:

1) Working capital is the sum of shareholders' eqaitgl long-term debt.
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Three Months Ended March 31,

Years Ended December 31

2005 2004 2004 2003
IFRS IFRS
(thousands of Swedish kronor
except where noted)

(2,969) (1,439 (9,400 (10,109
(0.09) (0.02) (0.10) (0.13)
(1,84¢) (2,449 (8,059 (9,197
(14,176 (4,439 (21,259 (19,189
(163) 21¢% 52,18( 22,55¢
14,05: 4,39: 21,12« 19,01¢
105,75« 96,00( 97,50: 92,17(
105,75« 98,20( 97,50: 94,37(
105,75« 96,00( 105,75« 96,00(
187,41: 146,48¢ 190,41¢ 147,74
200,23 150,09( 202,80t 151,90°
71% 725 70z 70¢
186,69¢ 145,76t 189,71« 147,03¢

Three Months Ended

March 31, Years Ended December 31
2005 2004 2004 2003
U.S. GAAP U.S. GAAP
(thousands of Swedish kronor
except where noted)
(17,01)  (5,83)) (30,529 (29,119
(0.16) (0.0€) (0.32) (0.32)
(15,89¢) (6,842 (29,177) (28,210
(124) (46) (130) (16€)
(163 21¢ (52,180  (22,55¢)
105,75¢ 96,00( 97,50: 92,17(
105,75« 98,20( 97,50: 94,37(
105,75« 96,00( 105,57- 96,00(
37,36. 27,22 54,41¢ 32,87«
50,18t 30,82¢ 66,80¢ 37,03¢
713 72% 70% 70¢
36,64¢ 26,50( 53,71¢ 32,16¢




Selected Financial Data for the Previous Two Yeat

(thousands of SEK, except share and per share dmand as otherwise indicated)

IFRS U.S GAAP
Key Ratio Data 2004 2003 2004 2003
Operating income (lost (9,777 (10,809 (30,900 (29,825
Operating profit margil N/M®) N/M®) N/M®) N/M®)
Profit margin N/M @) N/M @) N/M @) N/M @)
Adjusted shareholder's equ 189,71 147,03¢ 53,71¢ 32,16¢
Return on average capital employ (5)% (7% (70)% (80)%
Return on average adjusted eqt (6)% (M% (7)% (82)%
Return on average equi (6)% (M% (7)% (82)%
Equity/assets rati 94% 97% 80% 87%
Debt/equity ratic 0% 0% 1% 2%
Debt/adjusted equity rat 0% 0% 1% 2%
Proportion of risk capite 94% 97% 80% 87%
Interest coverage ratio (time Neg Neg Neg Neg
Tax losses car-forward 45,97( 36,73¢ 181,96° 151,60¢
Capital expenditure, excluding business acquisitind capitalize
exploration and corporate development ¢ 13C 167 13C 167
Exploration and corporate development c 1,92: 362 23,047 19,37¢
Capitalized exploration and corporate developmests 21,12« 19,01¢ — —
Number of employee 8 2 8 2
Dividend per shar — — — —
Equity per shar— basic 1.7¢ 1.5 0.51 0.34
Equity per shar— diluted 1.7¢ 1.5C 0.51 0.3¢
Total common shares outstanding including dilutimpact
(thousands 105,75 98,20( 105,75 98,20(
Share price, end of period (SE 7.6% 6.6C 7.6% 6.6C
Price/earnings rati Neg Neg Neg Neg

Dividend yield

1) N/M means Not Meaningful.
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Definitions of Key Ratios

The key ratios, certain other operating pedshare data are defined as follows:

Adjusted shareholders' equ

Capital employet
Debt/equity ratic

Debt/adjusted equity
ratio

Equity per shar— basic

Equity per share — diluted

Equity/assets rati
Interest coverage rat
Operating profit margil
Profit margin
Price/earnings rati

Proportion of risk capital

Return on average capital
employec

Return on average adjusted eqt

Return on average equi

Dividend yield

The sum of shareholders' equity and minority irgeie equity of consolidated subsidiari
Total assets less n-interest bearing liabilities and provisiol

Total debt divided by shareholders' equ

Total debt divided by adjusted shareholders' eq

Shareholders' equity divided by the number of amtding share:

Shareholders' equity divided by the sum of the nemalf outstanding shares and the number of shares
corresponding to the dilutive impact of outstandstgck options, convertible notes and warra

Shareholders' equity plus minority interests, ddddy total asset

Income (loss) before income tax plus financial sasvided by financial cost
Operating income (loss) before interest and taxddd by net sale:

Net income (loss) divided by net sal

Share price at ye-end divided by net income (loss) for the year fhers.

The total of shareholders' equity and minority i@gt in equity of consolidated subsidiaries, and
deferred tax liabilities expressed as a percervhgmtal assets

Income (loss) before income tax plus financial spdivided by average capital employ
Net income (loss) divided by average adjusted s$tuddlers' equity

Net income (loss) divided by average shareholdegpsity.

Dividend divided by share pric
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Auditor's Examination Report

In my capacity as auditor of Riddarhyttan ResoukBgpubl), | have examined the information on pad83-162 and pages F-45 — F-73 of
this prospectus. This examination has been perfdimaccordance with the recommendation issuedAR®.F he information taken from the
accounting records and provided in this prospeistasrrectly presented. | have reviewed the infdaiomacorresponding to an interim report.

| have audited the annual accounts for 2003 and.ZDife information taken from the annual account grovided in this prospectus is
correctly presented.

No information has come to light indicating thaisthrospectus does not fulfil the requirements etiog to the Companies Act and the Act
Trading in Financial Instruments

Gothenburg, August 2, 2005

Claes Thimfors
Authorized Public Accountant

Note:

| have presented my audit reports for the finangéars 2003 and 2004 without qualifications.
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CERTAIN TAX CONSIDERATIONS
Certain Swedish Tax Consequences

The following is a summary of certain Svekdiax consequences related to the Offer for Riddian shareholders that are residents of
Sweden for tax purposes, unless otherwise stateglsimmary is based on legislation as of the datesOffer Document and is intended to
provide general information only. The summary doescover tax issues in cases where private indalglare deemed resident in Sweden due
to their personal and financial connections withe8en or in cases where shares are held as cussgisan business operations or by a
partnership. Furthermore, the summary does nokeaddhe special rules regarding tax-exempt cegdials (including non-deductible capital
losses) and tax-free dividends for legal entitiéscv could be applicable to Riddarhyttan Sharegarignico-Eagle Shares that are held for
business purposes. Listed shares are deemed &d#hbusiness purposes if, among other thifgsptvning company's aggregated voting
power for all shares held represents at least 1f0teovoting power for all shares in the compamyif the holding is connected to the owning
company's business (or to the business of anaédicompany). The tax treatment of holders depigngart on their particular circumstances.
Each holder should consult a tax advisor as tdakeonsequences relating to their particular arstances resulting from the Offer, including
the applicability and effect of foreign income tagislation (including regulations) and provisiarentained in tax treaties for the avoidance of
double taxation.

Reading Guideline:

A private individual resident in Sweden slibread the sections "Private Individuals" andxXdtson of Dividends for Residents in
Sweden". A Swedish limited liability company shoudéd the sections "Swedish Limited Liability Comi@s" and "Taxation of Dividends for
Residents in Sweden". Shareholders resident in &wadd shareholders resident in the United Statmdd also read the section "Certain
Canadian Federal Income Tax Consequences". Shdezhoksident in the United States should also tteadection "Certain United States
Federal Income Tax Consequences”. Private indilédaracorporations not resident in Sweden shoudd tbe section "Certain Swedish Tax
Issues Relating to Shareholders Not Resident irdSn/e

Private Individuals
Taxation upon Disposal of Shares in Riddarhyttan

For a private individual who is domiciledlmas a habitual abode in Sweden that acceptsffee @nd thereby exchanges his/her
Riddarhyttan Shares for Agnico-Eagle Shares, nalti@xcapital gain or deductible capital loss issidered to arise provided that the rules on
roll-over relief are applicable. In order for thesées to apply, it is necessary that Agnieagle will own Riddarhyttan Shares representinga
than 50% of the voting power of Riddarhyttan ateéhe of the calendar year when the disposal talkees pProvided that the Offer is comple
Agnico-Eagle will hold shares in Riddarhyttan irtkumanner that this requirement will be met. Theidg-Eagle Shares received are
considered to have been acquired for the acquisitidue applicable to the divested shares in Riudgan. It should be noted that the exchange
of shares itself does not need to be declaredeitiak return. However, a disposal of Agnico-EadiarBs gives rise to capital gains taxation
which must be declared in the tax return (see "xalian upon Disposal of the Agnideagle Shares" below). It should be noted thatpifieate
individual moves out of Sweden and if the rulegahover relief have been applied, a "fictitiousdpital gain assignable to the share exchange
would become taxable. In this context, the cagj#h is calculated as the difference between fairket value (at the time of the share
exchange) of the Agnico-Eagle Shares receivedfaddquisition cost of the Riddarhyttan Sharesadisd of. The provision in reference
should only be applicable to those Agnico-Eagler&hthat the private individual received in thershexchange and that the private individual
still holds at the time of emigration from Sweden.
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Taxation upon Disposal of the Agnico-Eagle Shares

When a private individual disposes of ttgn&ko-Eagle Shares received under the Offer oatheunt of any cash received in lieu of any
fractional entittement to Agnico-Eagle Sharesaaility for capital gains taxation will arise. Fprivate individuals, capital gains will be taxed
in the capital income category at a rate of 30%sBjparate taxation on currency exchange gainseesowill occur if any remuneration
received in US$ or C$ is exchanged to SEK withird&0s.

When the capital gain or capital loss isipated, the acquisition value for all shares ofgame class and type will be added together and
computed collectively in accordance with the sdechverage method. Furthermore, the acquisitiduevir listed shares such as the Agnico-
Eagle Shares may, as an alternative, be deterram&60% of the net sales proceeds in accordancelhvitho-called standard method.

Seventy percent of a capital loss inculrea private individual is deductible in the capitcome category. However, a capital loss on
shares may be fully set off against capital gamstwares and listed securities that are taxedaasshealized in the same year as the capital
loss.

Should a net loss arise in the capital ine@ategory in a given year, such net loss maycesthe tax on income from employment and
business operations, as well as property tax. fBlxiseduction is granted at 30% of the net lossdbas not exceed SEK 100,000 and at 21"
any remaining net loss. Excess net loss not abddnp¢hese tax reductions cannot be carried forw@fdture years.

Swedish Net Wealth Taxation

Under current law, shares of a class des@f shares of a foreign company that are listedr registered with a stock exchange in the
country where the company is resident, in a sinmianner to a listing of shares on the A-list of 8teckholm Stock Exchange, are included in
the holder's taxable net wealth at 80% of theitgdwalue at the end of the calendar year. Thadigin the TSX in Canada should be
considered to be a registration that is similaa tsting on the A-list of the Stockholm Stock Eacige. Accordingly, the Agnico-Eagle Shares
should be included in a holder's net wealth at @%e quoted value.

Swedish Limited Liability Companie
Taxation upon Disposal of Shares in Riddarhyttan

For limited liability companies that accéipé Offer and thereby exchange their Riddarhy®&hares for Agnicd=agle Shares, a liability f
capital gains taxation will occur. However, a tafatral for a capital gain may be claimed if certadnditions are met (see "— Deferred
Capital Gains Taxation" below). A capital gain arapital loss will be computed as the differencevieen the fair market value of the Agnico-
Eagle Shares received at the time of the disposhtlze acquisition value of the Riddarhyttan Shdigsosed of. Agnicdagle intends to mal
a request to the Swedish Tax Agency for a detetiwimaf the fair market value of the Agnidagle Shares at the time of disposal. Informe
regarding the value will be provided in a way tAghico-Eagle deems appropriate.

When the capital gain or capital loss isipated, the acquisition value for all shares ofgame class and type will be added together and
computed collectively in accordance with the sdechiverage method. Furthermore, since the Riddarhghares are listed, the acquisition
value for those shares may, as an alternativeeterrdined as 20% of the net sales proceeds indecoe with the so-called standard method.

Deferred Capital Gains Taxation

If, and to the extent that, a Swedish kditiability company exchanges Riddarhyttan Shéoeégnico-Eagle Shares under the Offer and
thereby realizes a capital gain, a tax deferrattah gain may be claimed in the tax return ifaiartonditions are met, as described below.

In order for the deferral provision to appt is necessary that Agnico-Eagle owns RiddddnyShares representing more than 50% of the
voting power of Riddarhyttan at the end of the odlg year when the
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disposal takes place. Provided that the Offer impdeted, Agnico-Eagle will hold shares in Riddathgtin such manner that this requirement
will be met.

Limited liability companies that wish tofdethe tax on the capital gain have to declarectital gain in their tax returns and formally
request a tax deferral. If a deferral is grantbd,dapital gain will be determined by the Swedialt Agency in the form of a so-called deferred
capital gain amount (Swuppskovsbelopp The deferred capital gain amount will be allechequally to all the Agnico-Eagle Shares received
under the Offer.

If a deferral is granted, the deferred tamgjain amount will be taxed at the latest whemAlgnico-Eagle Shares cease to exist or are
transferred to a new owner unless the sharesarsférred to a new owner due to a subsequent skelnange that qualifies for the tax deferral
to continue. The deferred capital gain amount algb become taxable if the shareholder so clainastax return.

Taxation upon Disposal of the Agnico-Eagle Shareseived

When a Swedish limited liability compangplbses of the Agnico-Eagle Shares received undedtfer or the amount of any cash
received in lieu of any fractional entittlement tgrico-Eagle Shares, a liability for capital gaiasation will arise (irrespective of whether a
deferred taxation has been granted). The AgnicdeEalgares are considered, for tax purposes, to bese acquired at the fair market value at
the time of acquisition. Agnico-Eagle intends tokea request to the Swedish Tax Agency for a detation of this value. Information
regarding the value will be provided in a way tAghico-Eagle deems appropriate. If a deferral reentgranted as described above, the
deferred capital gain amount allocated to the Agptiegle Shares received under the Offer will alscome payable.

If a shareholder that accepts the Offezaaly holds Agnico-Eagle Shares or if the sharelmpédter the exchange, acquires Agnico-Eagle
Shares, a special rule will apply according to aréabsequent disposals of the Agnico-Eagle Shaiteberndeemed to occur in the following
order:

(@)  Agnico-Eagle Shares acquired prior to the Offer;
(b)  Agnicc-Eagle Shares received through the Offer;

(c) Agnico-Eagle Shares acquired after the Offer.
General Information Regarding Swedish Taxationwédish Limited Liability Companies

For limited liability companies, all inconfrom business activities, including capital gawd| be taxed as income from business activities
at a rate of 28%. No separate taxation on curremchange gains or losses will occur if any remun@raeceived in US$ or C$ is exchanged
to SEK within 30 days. A capital loss on sharesiired by a limited liability company may be offgetly against taxable capital gains on sh
and other securities that are taxed as sharesapital loss cannot be deducted by the comparyhtgsuffered the loss, it may be deducted
against such capital losses incurred by anothepaomin the same group of companies, provided dingpanies are entitled to carry out group
contributions between each other. Further, a ngtaldoss on such shares may be carried forwaddb@noffset against taxable capital gains on
shares and other securities that are taxed asssimafigure years without any limitation in timepegific tax consequences may be applicable to
certain categories of corporations, e.g. mutuaflfusind investment companies.

Taxation of Dividends for Residents in Sweden

Canadian withholding tax will normally bevied on dividends from Agnico-Eagle to sharehaddesident outside of Canada. The general
withholding tax rate in Canada is 25%. Accordinghe tax treaty between Canada and Sweden, thaaldting tax rate is reduced to 15% on
portfolio investments of both individuals and comgions. If the treaty rate is not applied at seutbe shareholder may apply for a refund of
the excess withholding from the Canadian tax aitieerwithin the two years following the calenda&may in which the excess withholding was
made.
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The gross dividend, i.e. dividend before&iian withholding tax has been deducted, is alsabie in Sweden as capital income at the tax
rate of 30% for private individuals and as incomaf business activities at a rate of 28% for caaions. If Canadian withholding tax has b
withheld at 15%, a Swedish preliminary tax of aroth5% on distributions to individuals will normalbe withheld by the nominee. Since
dividends are generally taxable in both CanadaSmelden, double taxation may occur. However, Canadithholding tax on dividends can
normally be neutralized, fully or partly, througld@duction and a foreign tax credit (but only uphe treaty rate of 15% on portfolio
investments) during the same income year. If tieer® Swedish tax on income in the same fiscal,yfeainstance when a private individual
shareholder declares a deficit in the capital ine@ategory, the Canadian tax credit cannot be elditnat year. Instead, subject to certain
limitations, the credit may be carried forward anitized by the shareholder in any of the thredofeing years. However, a tax credit of at le
SEK 100 is permitted each year.

Certain Swedish Tax Issues Relating to ShareholdBiet Resident in Sweden
The Offer

Holders of shares not resident in Swedemafo purposes will normally not be liable for dapigains taxation in Sweden upon disposal of
the Riddarhyttan Shares, subject to certain exaegtiescribed below. The holders may, howeverabéelfor tax in their state of residence.

Private individuals not resident in Swedentax purposes may be liable for capital gainsti@n in Sweden upon disposal of Swedish
shares if they have been residents of Sweden @ lhaad permanently in Sweden at any time durirgybar of disposal or the 10 calendar
years preceding the year of disposal. Applicabtdraties for the avoidance of double taxatiomizen Sweden and the holder's present
of residence may, however, limit this right to tax.

A corporation not resident in Sweden mayiddae to capital gains taxation in Sweden if doeporation has a permanent establishment or
a fixed base of business in Sweden to which theeshdisposed of are effectively connected.

Certain United States Federal Income Tax Consequeas

The following is a summary of the matetillited States federal income tax consequence&t®aHolder arising from and relating to the
exchange of Riddarhyttan Shares for Agnico-Eaglr&hpursuant to the Offer and the ownership aspbdition of Agnico-Eagle Shares
received pursuant to the Offer.

This summary is for general informationgmses only and does not purport to be a completeriggion of all potential United States
federal income tax consequences that may applyX&aHolder as a result of the Offer and the owhigxrand disposition of Agnico-Eagle
Shares. In addition, this summary does not taleadntount the individual facts and circumstancesngfparticular U.S. Holder that may affect
the United States federal income tax consequerfadbe @ffer and the ownership and disposition ohikg-Eagle Shares. Accordingly, this
summary is not intended to be, and should not bstoeed as, legal or United States federal inc@aneadtlvice with respect to any U.S. Holder.
Each U.S. Holder should consult its own tax adviegarding the United States federal, state aral,laad foreign tax consequences of the
Offer and the ownership and disposition of Agnicagle Shares.

Scope of this Disclosur
Authorities

This summary is based on the U.S. InteRealenue Code of 1986, as amended (the "Code"),dimhtemporary Treasury Regulations
promulgated thereunder, United States court dewsipublished rulings and administrative positiohthe U.S. Internal Revenue Service
(the "IRS") interpreting the Code, the ConventiatiBeen Canada and the United States of AmericaRétpect to Taxes on Income and on
Capital, signed September 26, 1980, as amendedGdrada-U.S. Tax Convention”) and the Conventietwen the Government of Sweden
and the Government of the United States for theideutce of Double
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Taxation and the Prevention of Fiscal Evasion Wi#spect to Taxes on Income, signed September 4, 48%3mended (the "Sweden-U.S. Tax
Convention™), as applicable and, in each case) afféect and available, as of the date of this Offecument. Any of the authorities on which
this summary is based could be changed in a mhteribadverse manner at any time, and any suclgehaould be applied on a retroactive
basis and could affect the United States fedecainre tax consequences described in this summaiy slimmary does not discuss the
potential effects, whether adverse or beneficibhrny proposed legislation that, if enacted, cdadcapplied on a retroactive basis.

U.S. Holders

For purposes of this summary, a "U.S. Hdltea beneficial owner of Riddarhyttan Shareg,tfa United States federal income tax
purposes, is (a) an individual who is a citizemesident of the United States, (b) a corporatiortber entity classified as a corporation for
United States federal income tax purposes, thaeisted or organized in or under the laws of thi#éddrStates or any state in the United States,
including the District of Columbia, (c) an estdt¢hie income of the estate is subject to UnitedeStéederal income tax regardless of the source
of the income, or (d) a trust if (i) the trust hedidly elected to be treated as a United Statesopefor United States federal income tax
purposes or (i) a United States court is ablexer@se primary supervision over the administratibthe trust and one or more United States
persons have the authority to control all subsséhdtcisions of the trust. A U.S. Holder does notude a holder that is resident in Sweden or
Canada for purposes of the Sweden-U.S. Tax Cororentithe Canada-U.S. Tax Convention, respectively.

Non-U.S. Holders

For purposes of this summary, a "Non-U.8lddr" is a beneficial owner of Riddarhyttan Shavtreer than a U.S. Holder. This summary
does not address the United States federal incameonsequences of the Offer and the ownershiglepadsition of Agnico-Eagle Shares to
Non-U.S. Holders.

U.S. Holders Subject to Special United States Fddecome Tax Rules Not Addressed

This summary does not address the UnitateSfederal income tax consequences of the Offigrecownership and disposition of Agnico-
Eagle Shares to U.S. Holders that are subjectdoialpprovisions under the Code, including thedwihg U.S. Holders: (a) U.S. Holders that
are tax-exempt organizations, qualified retirenmahs, individual retirement accounts, or otherdaferred accounts; (b) U.S. Holders that are
financial institutions, insurance companies, resthte investment trusts, or regulated investmemtpeamies or that are brokdealers, dealers,
traders in securities or currencies that elecpfyaa mark-to-market accounting method; (c) U.8lddrs that have a "functional currency"
other than the United States dollar; (d) U.S. Hrddhat are liable for the alternative minimum tesder the Code; (e) U.S. Holders that own
Riddarhyttan Shares or Agnico-Eagle Shares asoparstraddle, hedging transaction, conversionstiation, constructive sale, or other
arrangement involving more than one position; (ffLHolders that acquired Riddarhyttan Shares ariddgEagle Shares in connection with
the exercise of employee stock options or otheratseompensation for services; (g) U.S. Holdershbhl Riddarhyttan Shares or Agnico-
Eagle Shares other than as a capital asset withimeaning of Section 1221 of the Code; and (h) Hdkders that own, directly or indirectly,
5% or more, by voting power or value, of the outdiag shares of Agnico-Eagle or of RiddarhyttarS.\Holders that are subject to special
provisions under the Code, including U.S. Holdexsadibed immediately above, should consult thein tax advisor regarding the
United States federal, United States state and, land foreign tax consequences of the Offer ardthinership, and disposition of Agnico-
Eagle Shares.

If an entity that is classified as partigpgor "pass-through” entity) for United Stateddeal income tax purposes holds Riddarhyttan
Shares or Agnico-Eagle Shares, the United StatlEsdéincome tax consequences to such partnemshipdss-through" entity) and the
partners of such partnership (or owners of sucksyiarough” entity) generally will depend on thé\aties of the partnership (or "pass-
through" entity) and the status of such partner®{mers). Partners of entities that are class#iegartnerships (and owners of "pass-through"
entities) for United States federal income tax pggs should consult their
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own tax advisor regarding the United States fedaraime tax consequences of the Offer and the @whigeand disposition of Agnico-Eagle
Shares.

Tax Consequences Other than United States Fedsraihie Tax Consequences Not Addressed

This summary addresses solely the UniteteSifederal income tax consequences of the Qifédaes not address the United States state
and local, United States estate and gift, or forééx consequences to U.S. Holders of the Offerthaadwnership and disposition of Agnico-
Eagle Shares. Each U.S. Holder should consultits tax advisor regarding the United States statEl@ral and foreign tax consequences of
the Offer and the ownership and disposition of &griEagle Shares.

Certain United States Federal Income Tax Consequesof the Offer
If a U.S. Holder accepts and participatethe Offer, it is expected that:

(@) the U.S. Holder will recognize gain or loss in amoaint equal to the difference, if any, betweenh@ fair market value of the
Agnico-Eagle Shares received by such U.S. Holdesyant to the Offer plus the amount of any cashived in lieu of any
fractional entitlement to Agnico-Eagle Shares dndhe adjusted tax basis of the U.S. Holder ia Riddarhyttan Shares
exchanged;

(b) the U.S. Holder's tax basis in the Agr-Eagle Shares acquired in exchange for Riddarhgteres pursuant to the Offer w
equal the fair market value of the Agnico-Eagler8han the date of receipt; and

(c) the U.S. Holder's holding period for the Agnico-Ea8hares acquired in exchange for RiddarhyttameShaursuant to the Offer
will begin on the day after the date of receipt.

The gain or loss described in paragraplalfaye generally will be U.S. source capital gaifoss, and will be long-term capital gain or
loss if the Riddarhyttan Shares have been helchfime than one year, subject to the discussion bedgarding Passive Foreign Investment
Companies. Preferential tax rates apply to longiteapital gains of a U.S. Holder that is an indist] estate, or trust. There are currently no
preferential tax rates for long-term capital gadfhg U.S. Holder that is a corporation. Deductitorscapital losses and net capital losses are
subject to complex limitations.

The amount of any Swedish krona received biS. Holder in lieu of any fractional entitleniém Agnico-Eagle Shares generally will be
translated into U.S. dollars for purposes of caltinfy the gain or loss described above using theesgchange rate applicable on the date of the
sale of the Agnico-Eagle Shares that are solcein dif creating fractional entitlements. A subsequisposition of any foreign currency
received will generally give rise to ordinary incemr loss. A U.S. holder should consult its ownddxisor regarding the United States federal
income tax consequences of acquiring, holding asypbding of foreign currency.

U.S. Holders that Participate in the Limited U.&dB Alternative or the Compulsory Acquisition

A U.S. Holder who is eligible to participaind who exercises the right to participate inithéged U.S. cash alternative or who receives
cash for Agnico Shares in the Compulsory Acquigitidgll recognize gain or loss in an amount equahtdifference, if any, between (i) the
amount of cash received by the U.S. Holder (othan amounts, if any, received in the Compulsoryugition that are or are deemed to be
interest for United States federal income tax psgsowhich amounts will be taxed as ordinary ingoamel (ii) the adjusted tax basis of the
U.S. Holder in the Riddarhyttan Shares.

This gain or loss generally will be capijain or loss, and will be long-term capital gaidass if the Riddarhyttan Shares have been held
for more than one year, subject to the discussaovbregarding Passive Foreign Investment Companies

With respect to any amounts paid pursuatité Compulsory Acquisition that are taxable asrist for United States federal income tax
purposes, a U.S. Holder who pays Swedish incomeitixrespect to this interest income may be elgtb receive a deduction or a credit for
any Swedish income tax paid. See "— Foreign Taxli@rdor Swedish Taxes Paid or Withheld" below.)
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The amount of any Swedish krona received biyS. Holder as part of the limited U.S. cashratitive or the Compulsory Acquisition
generally will be translated into U.S. dollars purposes of calculating the gain or loss descrdisle using the spot exchange rate applicable
on the date of the sale of the AgniEagle Shares. A subsequent disposition of anydareiurrency received will generally give rise tdioary
income or loss. A U.S. Holder should consult itsdax advisor regarding the United States fedearne tax consequences of acquiring,
holding and disposing of foreign currency.

Foreign Tax Credits for Swedish Taxes Paid or Witth

A U.S. Holder that pays (whether directiyttrough withholding) Swedish income tax in corti@twith the Offer may be entitled to el
to receive either a deduction or a credit for UeBeral income tax purposes. There are signifiaadtcomplex limitations that apply to the
foreign tax credit, among which is the general fation that the credit cannot exceed the propcateshare of the U.S. Holder's U.S. federal
income tax liability that the U.S. Holder's "foraigource” taxable income bears to the U.S. Holdetidwide taxable income. In applying this
limitation, a U.S. Holder's various items of incoared deduction must be classified, under compléesras either "foreign source" or
"U.S. source". Gain on the disposition of RiddathytShares generally will be U.S. source gain toppses of applying the foreign tax credit
rules, unless the gain is subject to tax in Swedhis resourced as foreign source gain underrthasions of the Sweden-U.S.

Tax Convention.

Passive Foreign Investment Company

Certain United States income tax legistationtains rules governing "Passive Foreign Inveatr@ompanies” ("PFIC") which can have
significant adverse tax effects on U.S. Holdersldres of foreign corporations. Section 1297 ofQbde defines a PFIC as a corporation th
not formed in the United States if, for any taxajar, either (a) 75% or more of its gross incosgpassive income” or (b) the average
percentage, by fair market value, of its assetisghaduce or are held for the production of "passihcome” is 50% or more. "Passive income"
includes, for example, dividends, interest, certaimts and royalties, certain gains from the saktark and securities, and certain gains from
commodities transactions. U.S. Holders owning comisitares of a PFIC are subject to the highesbfdtx on ordinary income in effect for
the applicable taxable year and to an interestgghbased on the value of deferral of tax for thiéopeduring which the common shares of the
PFIC are owned with respect to certain "excessibligions” on and dispositions of PFIC stock un8lection 1291 of the Code.

If Riddarhyttan is or has been a PFIC agttame during a U.S. Holder's holding period, uslesch U.S. Holder has made a timely
"qualified electing fund" election or a "mark to rket" election with respect to its ownership of Rieldarhyttan Shares, any gain recognize
a result of such holder's participation in the ©ffethe limited U.S. cash alternative or in then@ulsory Acquisition will be treated as an
"excess distribution”, which will cause such gairbe subject to the highest rate of tax on ordifraegme in effect and to an interest charge.
U.S. Holders are strongly urged to consult thein@avisors as to the status of Riddarhyttan asl@ BRder the U.S. tax rules and the potential
impact of such status on the tax consequence®io ¢ the Offer.

Information Reporting: Backup Withholding Tax

Taxable payments made pursuant to the @ffdrpayments made within the United States, @& byited States payor or United States
middleman, of dividends on, and proceeds arisiamfcertain sales or other taxable dispositiong\ghico-Eagle Shares generally will be
subject to information reporting and backup witlthiodj tax, currently at the rate of 28%, if a U.Sildter (a) fails to furnish the U.S. Holder's
correct United States taxpayer identification num{generally on Form W-9), (b) furnishes an incotrignited States taxpayer identification
number, (c) is notified by the IRS that the U.Sld¢o has previously failed to properly report itesubject to backup withholding tax, or
(d) fails to certify, under penalty of perjury, thhe U.S. Holder has furnished its correct U.8p&yer identification number and that the IRS
has not notified the U.S. Holder that it is subjcbackup withholding tax. However, U.S. Holddrattare corporations generally are excluded
from these information reporting and backup witlilivad) tax rules. Any amounts withheld under the BaiStates backup withholding tax rules
will be allowed as a credit against a

169




U.S. Holder's United States federal income taxlitsthif any, or will be refunded, if the U.S. Haér furnishes the required information to the
IRS. Each U.S. Holder should consult its own taxisat regarding the information reporting and bazkuthholding tax rules.

United States Federal Income Tax Consequences oh@whip and Disposition of Agnico-Eagle Shares Re®zl Pursuant to the Offer
Distributions on Agnico-Eagle Shares
General Taxation of Distributions

A U.S. Holder that receives a distribut{orcluding a constructive distribution) with respéx Agnico-Eagle Shares will be required to
include the amount of the distribution in grossoime as a dividend (without reduction for any Caaadncome tax withheld from the
distribution) to the extent of the current and/ocwamulated "earnings and profits" of Agnico-Eagle determined under United States federal
income tax rules. To the extent that a distribuganeeds the current and accumulated "earningpradits” of Agnico-Eagle, the distribution
will be treated (a) first, as a tax-free returrcapital to the extent of a U.S. Holder's adjustedhasis in the Agnico-Eagle Shares and,

(b) thereafter, as gain from the sale or excharfiglesoAgnico-Eagle Shares. See "— Disposition ohikg-Eagle Shares" below.

Reduced Tax Rates for Certain Dividends

For taxable years beginning before JantaB009, a distribution paid by Agnico-Eagle ttsairicluded in income as a dividend generally
will be taxed at the preferential tax rates apjtliedo long-term capital gains if (a) Agnico-Eagiea "qualified foreign corporation” (as defined
below), (b) the U.S. Holder receiving such dividéndn individual, estate, or trust, and (c) thed#nd is paid on Agnico-Eagle Shares that
have been held by the U.S. Holder for at least@s dluring the 121-day period beginning 60 daysreghe "ex-dividend date" (i.e., the first
date that a purchaser of such Agnico-Eagle Shaitesat be entitled to receive the dividend).

Agnico-Eagle generally will be a "qualifiéateign corporation" under Section 1(h)(11) of @ede (a "QFC") if (a) Agnico-Eagle is
incorporated in a possession of the United Stétg@s\gnico-Eagle is eligible for the benefits oét@anada-U.S. Tax Convention, or
(c) Agnico-Eagle Shares are readily tradeable oestablished securities market in the United St&tesvever, even if Agnico-Eagle satisfies
one or more of these requirements, Agnico-Eaglensil be treated as a QFC if Agni&agle is a "passive foreign investment company'ttie
taxable year during which Agnico-Eagle pays a divid or for the preceding taxable year. Agnico-Eagléeves that it will qualify as a QFC
for the tax year ending December 31, 2004. Howehere can be no assurance that Agnico-Eagle wéllify as a QFC in future tax years. If
Agnico-Eagle is not a QFC, a dividend paid by Agnritagle to a U.S. Holder, including a U.S. Holdwttis an individual, estate, or trust,
generally will be taxed at ordinary income tax saf@nd not at the preferential tax rates applicableng-term capital gains). The dividend
rules are complex and each U.S. Holder should doitswwn tax advisor regarding the dividend rules

Distributions Paid in Foreign Currency

The taxable amount of a distribution paiétU.S. Holder in foreign currency generally Widl equal to the United States dollar value of
the distribution based on the exchange rate afpéaan the date of receipt of the distribution.ubsequent disposition of any foreign currency
received will generally give rise to ordinary inceror loss.

Dividends Received Deduction

Dividends paid on the Agnico-Eagle Sharesegally will not be eligible for the "dividendscesved deduction™” available to United States
corporate shareholders receiving dividends fronmté¢hEtates corporations.
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Foreign Tax Credit

A U.S. Holder who pays (whether directlyttmrough withholding) Canadian income tax with sto dividends paid on the Agnico-
Eagle Shares generally will be entitled, at theteda of such U.S. Holder, to receive either a deidn or a credit for U.S. federal income tax
purposes.

Disposition of Agnico-Eagle Shares

A U.S. Holder will recognize gain or loss the sale or other taxable disposition of Agniagle Shares in an amount equal to the
difference, if any, between (a) the amount of galsis the fair market value of any property receiaed (b) the U.S. Holder's adjusted tax basis
in the Agnico-Eagle Shares sold or otherwise disgoAny such gain or loss generally will be U.Surse capital gain or loss, which will be
long-term capital gain or loss if the Agnico-Ea§leares have been held for more than one year.

Passive Foreign Investment Company

Agnico-Eagle believes that it will not bensidered a PFIC for its taxable year ending Deegr8lh, 2004. However, there can be no
assurance that Agnico-Eagle will not be consider@IC for any future taxable year. There can bassarance that Agnico-Eagle's
determination concerning its PFIC status will netdnallenged by the IRS.

Certain Canadian Federal Income Tax Consequences

The following describes the principal Caimadederal income tax consequences of holding égyiagle Shares acquired pursuant to the
Offer generally applicable to a shareholder of Ritigttan who, at all relevant times, for purposehelncome Tax ActCanada)
(the "Tax Act") and any applicable income tax tyeat convention, is not and is not deemed to beleas in Canada, will hold such Agnico-
Eagle Shares as capital property, deals with Aghiagle at arm's length, is not affiliated with AgmiEagle, and will not use or hold such
Agnico-Eagle Shares in a business carried on ire@aifa "Non-Resident shareholder"). This summaegsdmt apply to a non-resident insurer
carrying on business in Canada and elsewhere.

This summary is based on the current pronssof the Tax Act and the regulations thereumdéorce as of the date hereof and counsel's
understanding, based on publicly available pubtisihaterials, of the current administrative pracioéthe Canada Revenue Agency. This
summary takes into account all specific proposalsnend the Tax Act and the regulations publiciyocamced by or on behalf of the Minister
of Finance (Canada) prior to the date hereof, aljhahere is no certainty that such proposalsheilenacted in the form proposed, if at all.
summary does not otherwise take into account acipate any changes in law or administrative practvhether by legislative, regulatory,
administrative or judicial action, nor does it tak account tax legislation or considerationsuay province, territory or foreign jurisdiction,
which may differ significantly from those discusdestein.

This summary is of a general nature only and is nahtended to be, nor should it be construed to béggal or tax advice to any
particular Non-Resident shareholder. This summary $ not exhaustive of all Canadian federal income tasonsiderations. Accordingly,
prospective Non-Resident shareholders should constiheir own tax advisors having regard to their ownparticular circumstances,
including the application and effect of the incomend other taxes of any country, province, territory, state or local tax authority.

A Non-Resident shareholder will not be leafor Canadian tax on a disposition of an Agnia@gle Share unless such share constitutes
"taxable Canadian property" that is not "treatytpcted property" to the Non-Resident shareholdarAgnico-Eagle Share generally will not
constitute taxable Canadian property to a Non-Residhareholder at a particular time provided tigei¢o-Eagle Shares are listed on a
prescribed stock exchange (which includes the T&Kthe NYSE) at that time and the Non-Residentedi@der, persons with whom the Non-
Resident shareholder does not deal at arm's leagthe Non-Resident shareholder together with agckons, have not owned 25% or more of
the issued shares of any class or series of Agaagle at any time during the 60-month period tinakseat the particular time.
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Non-Resident shareholders whose Agnico-Eagle Shargsarsstitute taxable Canadian property should dbtiseir own tax advisors for
advice regarding their liability for Canadian tax any disposition thereof having regard to theitipalar circumstances.

Dividends paid or deemed paid to a Non-tRadi shareholder on the Agnico-Eagle Shares wiliuigect to Canadian withholding tax at a
rate of 25%, which rate may be reduced under tbeigions of an applicable income tax treaty. By wagxample, the rate of withholding tax
on dividends paid to a person who is a residetitt@United States for purposes of @@nada—United States Income Tax Conventiand
dividends paid to a person who is a resident ofd&ndor purposes of tHéanada-Sweden Income Tax Conventimgenerally reduced to
15%. In certain circumstances, taxempt organizations in the United States may adubject to Canadian withholding tax in accordamitie
the Canada-United States Income Tax Conventiand such organizations should consult their axratvisors in this regard.
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OTHER INFORMATION
The Toronto Stock Exchange

The TSX originated in 1852 and is Canaldaitgest stock exchange. The shares of over 1,40panies are traded on the TSX. Daily
average share volume during 2004 was in excesé®mftllion shares.

The TSX is an electronic agency auctionkearAn investor wishing to buy or sell securit@ghe current market price, places an order
with a broker that trades in shares listed on tBX.TAlternatively, an investor wishing to buy oflsecurities at a specified price may place a
limit order with the broker. The broker enters tder, which is posted on the TSX's computer assistding system. Buy orders and sell
orders are matched in accordance with the TSX r@legain members of the TSX act as market makepgiticular securities in order to
enhance liquidity. Prices are determined by supply demand.

The New York Stock Exchange

The NYSE originated in 1792 and is the dmitgstock market in the world. It is registerecamtional securities exchange under the
Exchange Act. The shares of over 2,800 companiekiding 400 non-U.S. companies, are traded oMN8E. Daily average share volume
during 2004 was in excess of 1.4 billion shares.

The NYSE is an agency auction market incfll buy and sell orders for each stock are geatspecialist at an assigned location on the
trading floor. The specialist presents the ordex wide range of buyers and sellers. Prices amrmeéted by supply and demand.

An investor wishing to buy or sell a statkthe current market price places an order whhoer. The broker sends the order to the tre
floor where a floor broker takes it to the spesiafor that stock. The specialist has all the asder the particular stock. The specialist shove
order in the market and executes it at the bedilplesprice. An investor wishing to buy or sellextain number of shares at a specified price
places a limit order with the broker.

Certain Differences Between Ontario and Swedish Lasv

The rights of holders of Riddarhyttan Skaaee currently governed by the laws of Swederiqudarly the Swedish Companies Act,
Riddarhyttan's articles of association ("Riddaréy's Articles") and by the NBK Rules. As a restilthe Offer and the subsequent transactions,
holders of Riddarhyttan Shares will have the rigirtd privileges of such shares governed by the OBXgfhico-Eagle's articles of arrangemt
("Agnico-Eagle's Articles"), as amended, Agnico-Ee&gBydaws and by the securities law applicable in Oontathile the rights and privileg
of shareholders of an OBCA company such as Agni&gidare, in many instances, comparable to thoskareholders of a Swedish company
such as Riddarhyttan, there are material difference

The following is a summary of the mateddferences between the rights of holders of Ritlgtian Shares and those of holders of
Agnico-Eagle Shares at the date hereof. This summaryrdagsirport to be complete or to identify all diffaces that may, under given fac
situations, be material to shareholders and isifipchin its entirety by reference to the laws @fe&tlen and Ontario (and other law or rules cited
herein).

Pre-Emptive Rights

The OBCA provides that shareholders mayetmpre-emptive right in respect of new issuancseicompany's articles so provide.
Agnico-Eagle's Articles do not provide for pre-emetrights.

Under the laws of Sweden, existing shaiddrsl have pre-emptive rights to subscribe for resnances against payment in cash of shares
and debt instruments convertible into shares ot iskruments with warrants carrying rights to sufiise for new shares, in proportion to their
shareholdings, unless the resolution for the issei@self or the articles provide otherwise. A taton to issue, approve or authorize the
issuance for cash of new shares or convertible idsbtuments or debt instruments with warrantsyéag rights to subscribe for new shares
requires a two-thirds majority of the votes castvafl as of all
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the shares represented at the shareholders' méetiegore-emptive right for existing shareholdersvaived.

In the event that directors or employeethefcompany or parties related to such persoristehae the right to subscribe for securities in
such an issuance, the majority requirement is teénéis of votes cast as well as of all the shapesented at the shareholders' meeting.

Changes in Share Capital

Under the OBCA, new issuances of shares freasury do not require, as a general rule,@utsn by the shareholders of the company.
However, in some circumstances, such as when dgssesnce materially affects the control of the camp was not negotiated at arm's length
or is of such nature as to make shareholder appdesirable, shareholder approval may be requirettuthe rules of the TSX.

Under the OBCA, a company may redeem, @selor otherwise acquire its shares unless theneasonable grounds for believing that
the company is, or would after the purchase beblerta pay its liabilities as they become due errmalizable value of its assets after the
purchase be less than the aggregate of the conseabylities and stated capital of all classeslures. Unless the articles provide otherwise, a
directors' resolution is sufficient for a companyédeem, purchase or otherwise acquire its sh@inessecurities laws of Ontario restrict the
ability of a public company, such as Agnico-Eageselectively repurchase its securities. Open etgslirchases of securities by Agnico-Eagle
(for instance, normal course issuer bids) may Becefd provided that such purchases do not excesstyibed annual limits. Otherwise, issuer
bid purchases must be made pursuant to an offené&tl on identical terms to all holders of the scibgecurities.

A company may reduce its stated capitahupe approval of the shareholders by special uéisol provided that there are no reasonable
grounds for believing that the company would beblm&o pay its liabilities as they become due erralizable value of the company's assets
would be less than the aggregate of its liabiliies result of such reduction. A company may ialsease its total stated capital by capitali:
its surplus; however, in some circumstances, swsth@amay require shareholder approval by speesallation.

Under the laws of Sweden, changes to theestapital require, as a general rule, a resoltjothe shareholders. The board of directors
may be granted a specific authority (valid unté thext annual shareholders' meeting), within aeiftaiits, to issue new shares. Without such
authority, the board of directors may pass a ré®wiuo issue new shares subject to the subseguppmoval of the shareholders.

Under the laws of Sweden, redemption isafreeveral methods to reduce a company's sharalkcaéyormally, a redemption procedure
requires the approval of a Swedish court when sedamption is proposed, among other things, foptirpose of making a repayment to
shareholders. A resolution to redeem any or ahefoutstanding share capital generally requitegoathirds majority of the votes cast as well
as of all the shares represented at the shareBbideeting, with certain exceptions, including deraption which adversely affects the right:
the holders of a class of shares, in which casentijerity thresholds are higher. However, companikgse articles provide that the share
capital may be reduced through the redemption afeshcan reduce share capital by a resolution gdmse simple majority of the votes cast at
a shareholders' meeting or, if permitted by thielag, by a resolution of the board of directorse&rticles will only include such a provision if
the share capital is specified as having a maxiraocha minimum, which allows the share capital tinseesased up to the maximum or
reduced to the minimum without amending the arsic&hares may not be redeemed to such an extetié¢heestricted equity of the company
is not fully covered after the redemption.

The laws of Sweden limit the number ofoten shares that a Swedish company may hold or seq$ a general rule, only public
companies whose shares are listed may acquireaveiishares. A company may only repurchase itsgivames if it (i) has sufficient free
distributable reserves to pay the purchase pridg(igrthe number of such shares (also taking atoount shares held by subsidiaries) does not
exceed 10% of the aggregate number of shares abtheany. An acquisition of a company's own sharest be approved by a two-thirds
majority of all votes cast as well as of all shaxrgzresented at a shareholders'
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meeting in order to be valid. Selective share refpases may only be made in accordance with an diffected to all owners of shares of a
certain class. In addition, repurchases of sharesubject to certain restrictions promulgatedhsyNBK. Shares held by the company or its
subsidiaries do not carry any rights to vote ats@reholders' meeting and shall be disregarded wdieulating the majority and when certain
provisions in law or the company's articles of ag#ion require a certain shareholding. Shares bglthe company and its subsidiaries are not
entitled to the economic benefits that generallglyapo the holding of shares in the company.

Voting Rights and Amendment of Articles

Under the OBCA, matters to be voted onhwrsholders must generally be approved by a simpjerity cast in respect of a company's
shares held by persons present in person or by pvoxing together as a single class. Howeveraexttinary corporate actions, such as certain
amalgamations, continuances, sales of substanditilife assets of a company, liquidations or diggms and, if ordered by the court,
arrangements require authorization by special véisol or by the written consent of each sharehataitled to vote on the resolution. To be
valid, a special resolution must be passed by anitvapf not less than two-thirds of the votes dasthe holders of all voting shares entitled to
vote on the resolution and, if such amendment tffeertain rights of holders of a particular claEshares, a separate special resolution of
those holders approved by the same vote as topartibular class.

Amendments to a company's articles generatjuire approval by special resolution. Howetee, board of directors of a company may,
by resolution, make, amend or repeal any by-lawsrdgulate its business or affairs. The direcioesrequired to submit a by-law, amendment
or a repeal of a by-law, to the shareholders ahth meeting of shareholders and the sharehoidays by a resolution passed by a majority of
votes cast, confirm, reject or amend the by-lawradngent or repeal. A by-law, or an amendment opaakof a by-law, is effective from the
date of the resolution of the directors until it@nfirmed as amended or rejected by the sharetsotdedgnico-Eagle, or, if not submitted for
approval at the next meeting of shareholders, theildate of such meeting.

Under the laws of Sweden, each shareh@dgznerally entitled to cast one vote for eachieshald by such shareholder at a shareholders'’
meeting. As a general rule, resolutions are palsgedsimple majority of the votes cast. Howevenrtaie resolutions, including but not limited
to amendments of the articles of association, reggpecial quorums and majorities. A resolutioarnteend the articles of association generally
requires a majority of two-thirds of the votes castvell as two-thirds of all of the shares repmésg at the meeting. However, certain
amendments of the articles of association and ateeisions may require up to nine-tenths of thesagast and shares represented at the
meeting and in certain cases even unanimity (somestiwithin a particular class of shares) and qusrafup to nine-tenths of all shares
outstanding (sometimes within a particular classhafres).

In addition, for companies listed on theckholm Stock Exchange or other authorized stockketashareholder approval is required for
transactions such as a disposal of shares in édsatysof the listed company if such shares arauaed by directors or employees (or certain
related parties to such persons) of the listed @myr a company within the same group. Such aod@pequires the approval of the
shareholders through a majority of at least nimtki® of the votes cast and niteths of the shares represented at a sharehatueesing of th
listed company. Companies listed on the StockhdimekSExchange are required under the StockholmkStachange's rules concerning
certain buy-outs of businesses or shares frontlisbenpanies, to refer material transactions, ssdfisposals of businesses, to a shareholders'
meeting if the business is to be acquired by arth@fpersons referred to above. Such a disposairescthe approval of the shareholders by a
simple majority of the votes cast. See also "— @earin Share Capital" above.

Election and Removal of Director

Under the OBCA, the members of the boardirefctors are elected by a plurality of voteshef shareholders at a shareholders' meeting to
hold office for a term expiring not later than ttlese of the third annual meeting of shareholdeltewing the election. Under Agnico-Eagle's
Articles, the term for
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directors elected to the board is until the nextuah general meeting of shareholders. A quorumrettbrs may fill a vacancy among the
directors except a vacancy resulting from an irsea the maximum number of directors of AgnicoJEagr from a failure to elect the
minimum number of directors required to be eleetedny meeting of shareholders. In accordance télprovisions of the OBCA, the
shareholders of Agnico-Eagle have passed a spesiaution permitting the directors to determine tlumber of directors of Agnico-Eagle,
subject to the minimum and maximum number of doecset out in Agnico-Eagle's Articles. Where sadpecial resolution has been passed,
the OBCA permits the directors to increase the remolb directors and to appoint additional director§ll the vacancies created by that
increase, so long as the total number of direcfies such appointment is not greater than oneoaeethird times the number of directors
required to have been elected at the last annuetlimgeof shareholders. The shareholders of AgniagkEmay by ordinary resolution at a
special meeting remove any director or directasmfoffice.

Under the laws of Sweden, the membersebthard of directors are elected by a pluralityates at a shareholders' meeting, normally at
the annual general meeting of shareholders, arydateenormally elected to hold office until the esfdhe following annual general meeting of
shareholders. Re-election of a board member isigedifor an unlimited number of consecutive terifisere is no legal right of minority
shareholders to appoint a representative to thedbafadirectors. Apart from the members of the lloairdirectors who are elected at a general
meeting of shareholders, the laws of Sweden giight to the relevant trade union to appoint thaidditional directors, if the company is act
in more than one industry and has more than 1,6@flayees in Sweden, and two directors if the corgpsiactive in only one industry and |
more than 25 employees, as well as deputy direfdorsuch directors, to represent the employees.t&hm of office of a member of the board
of directors can be terminated before the end@fdlowing annual general meeting upon the relédinector's request or by resolution passed
by a majority vote at a general meeting of shamdrsl If deputy directors have been elected ahargémeeting of shareholders, vacancies on
the board may be filled by such deputies.

Composition and Responsibilities of the Board ofr&itors

Under the OBCA, the Agnico-Eagle board ioéctors must have not fewer than three membetsaat one-third of whom are not officers
or employees of Agnico-Eagle or its affiliates. @nd\gnico-Eagle's Articles, the minimum number oédtors is five and the maximum
number of directors is 12. A majority of directafsAgnico-Eagle must be resident Canadians undeBCA and, except in limited
circumstances, directors may not transact busiaeasneeting of directors (or a committee of dwe}t at which a majority of the directors
present are not resident Canadians under the OBCA.

The board of directors is required to managsupervise the management of the businessftaiig @f the company. This power can only
be restricted, in whole or in part, by a unanimshiareholder agreement. The shareholders are thgacy’s owners but not the company's
managers and exercise their control over the copnpgrelecting directors. Subject to the articlég by-laws and any unanimous shareholder
agreement, the directors of a company are autribtzdesignate the offices of the company, appafiiters, specify their duties and delegate
to them powers to manage the business and affiine @ompany, except that certain decisions ssatealaring dividends, approving financ
statements, submitting matters to shareholderagproval and appointing or removing the chief ficiahofficer, the president or the chair of
the company may not be delegated.

Directors of a company governed by the OB®¥ fiduciary obligations to such company. Purstathese fiduciary obligations, the
directors must act in accordance with the so-callgies of "care" and "loyalty". The duty of caegjuires that the directors act in an informed
and deliberative manner and inform themselvesy poionaking a business decision, of all materitdrimation reasonably available to them.
The duty of loyalty is the duty to act honestly am@jood faith in a manner which the directors oeably believe to be in the best interests of
the company.

Under the laws of Sweden, Riddarhyttantches must specify the number or the maximum aidmum number of directors and
alternate directors. A public company must haveard of directors consisting of at least threealoes. At least half of the members of the
board of directors must be residents
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of a country within the European Economic Area gslan exception is granted. Riddarhyttan's Artistate that the board of directors shall
consist of a minimum of four and a maximum of eidinectors with a maximum of two deputy directors.

A Swedish limited liability company is opgéed through a board of directors. At least hathef members of the board must reside within
the European Economic Area, unless otherwise apgrby the Swedish Government.

One of the board members serves as chaioféne board. The chairman shall lead the boavdik, ensure that the board fulfils its
allocated tasks and that board meetings are hedshwdrjuired. There is no distinction made betweecive and non-executive board
members. In principle, all board members, irredpeatf their qualifications, enjoy equal rights ashaties on the board.

The board of directors is responsible ffia drganization of the company and the overall gameent of the company's activities. The
board shall, in particular, ensure that the orgation of the company in respect of accounting aadagement of funds includes satisfactory
control. The board is generally obligated to aliigieand give effect to resolutions by the sharehsldaeeting. This normally applies also wl
the shareholders pass a resolution within the sobplee board's authority. However, the sharehgldeay not pass such resolutions to such an
extent that the board is stripped of its authdtjunction as the corporate body responsibleHerdverall management of the company's
activities.

With respect to public companies, a margginector shall be appointed. The managing direttost reside within the European
Economic Area, unless otherwise approved by thed&lvesovernment. The managing director may, babtsequired to be, a member of the
board of directors. The managing director handiesday-today management of the company in accordance watlytidelines and instructio
laid down by the board of directors. The managimgator is further responsible for ensuring tha dompany's accounts are maintained in
accordance with applicable law and that the managéof funds is conducted in a sound manner.

The board shall on an annual basis prepétten instructions setting out the allocationtagks between board members, how often the
board shall meet and to what extent deputy boardlees shall participate in the board's tasks. Tdeis also required to issue specific
instructions in writing to the managing directodasther permanent company bodies which the boasdputin place (e.g. audit committee i
nomination committee). The written instructionslsbkarify the division of responsibilities betweéme board and the managing director and
other company bodies. However, the written instoms can never relieve the board of its overalboesibility for the company's management.

A board member or the managing director matytake part in the handling of matters betwedershlf and the company. Nor may he take
part in matters between the company and thirdggnivhere he is authorized to represent such pantiwhere he has a material interest in the
matter that may conflict with the interests of ttmenpany.

Furthermore, the board of directors or ptiepresentatives of the company may not apprdv@ngaction or measure that can be expected
to provide undue advantage to a shareholder or p#érgon to the disadvantage of the company ohanshareholder.

A member of the board of directors or a atgng director who, in the performance of his dsjtiatentionally or negligently causes
damage to the company is liable for such damage .s@ime applies where damages are caused to aaHdaredr other person as a consequ
of a breach of provisions of the Swedish CompaAiesthe Swedish Annual Report Aat the articles of association.

Minority Rights

The OBCA provides that shareholders ofmpany entitled to vote on the following matters en¢itled to exercise a dissent right and to
be paid the fair value of their shares in connectierewith:

(a) any amalgamation with another company (other thiim @ertain affiliated companies
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(b) an amendment to the company's articles to add gehanremove any provision restricting the isstengfer or ownership ¢
shares;

(c) an amendment to the company's articles to add gehanremove a restriction upon the business dnbsses that the company
may carry on or upon the powers that the companyewrarcise;

(d) a discontinuance under the laws of another jurigaic
(e) a sale, lease or exchange of all or substantidlyf she property of the company in the ordinagucse of business;

® a court order permitting a shareholder to disseebinnection with an application to the court forcader approving an
arrangement proposed by the company; and

(9) certain amendments to the articles of the compamghwequire a separate class or series vote, ¢giedvthat the shareholder is
not entitled to dissent if an amendment to theckeiis effected by court order approving a reoigdion or court order made in
connection with an action for an oppression remedy.

See also "— Oppression Remedy" and "— [2iie Action” below.

Under the Swedish Companies Act, minotitgreholders have certain rights to protect themm fdetrimental acts of the majority. The
exercise of most rights presupposes the contrat fast 10% of the shares by collaborating shddeh® A special auditor may be appointed
by the County Administration Board upon requestrfrthe owners of at least 10% of the shares, ortloiné-of the shares represented at the
general meeting. Where a company is a subsidiatyisaowned by one or more companies in the samgpgrdich together own more than
90% of the shares and 90% of the voting rightauchssubsidiary, the parent company and the holafettse remaining shares have a mutual
right to raise a claim for the remaining sharebé¢oedeemed by the parent company.

Shareholders holding at least 10% of tlereshof a company have the right to request thaktraordinary general meeting is convene
addition, each shareholder may require that an [teradded to the agenda for a general meetingidedvhat the request is made in time to be
included in the notice to the meeting.

Pursuant to the Swedish Companies Acthargd meeting of shareholders may not adopt argfutisn, which is likely to give an undue
advantage to a shareholder or to a third parthealetriment of the company or other shareholdettseocompany. Neither may the Board or
other representatives of the company undertaké sgi@ans or other measures which are likely teegan undue advantage to a shareholder or
to a third party to the detriment of the companytbrer shareholders of the company.

Oppression Remedy

The OBCA provides an oppression remedyéhables the court to make any order, both intarich final, to rectify the matters
complained of if the court is satisfied upon apgicn by (a) a present or former registered hotatdreneficial owner of securities of a comp
or any of its affiliates, (b) a present or forméficer or director of the company or any of itsikdites, or (c) any other person who in the
discretion of the court is a proper person to naleh application, that:

(@) any act or omission of the company or of its &dféis effects, or threatens to effect, a re

(b) the business or affairs of the company or anysoéffiliates are, have been, or are threateneé tedrried on or conducted ir
manner, or

(c) to the powers of the directors of the company orafrits affiliates are, have been, or are threadeto be, exercised in a manner

that is oppressive or unfairly prejudicial to oathunfairly disregards the interest of any securiider, creditor, director or officer of the
company.
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Under the OBCA, it is not necessary tolaith that the directors of a company acted inflaétth in order to seek an oppression remedy.
Furthermore, the court may order the company totpaynterim costs of a complainant seeking an eggion remedy, including all legal fees
and disbursements, but the complainant may beawslduntable for such interim costs on final disposiof the complaint.

The laws of Sweden do not provide spedifidar an oppression remedy.
Derivative Action

Under the OBCA, a complainant may applyht court (as defined in the OBCA) for leave taran action in the name of and on behalf
of a company or any subsidiary, or to intervenarirexisting action to which any such body corpoisigeparty, for the purpose of prosecuting,
defending or discontinuing the action on behalfhef body corporate. No action may be brought anishtgovention in an action may be made
unless the court is satisfied that:

(@) the complainant has given 14 days' notice to thectbrs of the company or its subsidiary of the plaimant's intention to apply
to the court and if the directors of the companit®subsidiary do not bring, diligently prosecatedefend or discontinue the
action,

(b) the complainant is acting in good faith, and

(c) it appears to be in the interest of the companismubsidiary that the action be brought, prostutiefended or discontinued.

Where a complainant makes an applicatiaghawuit having given the required notice, the OBCAnfits the court to make an interim order
pending the giving of such notice, provided that tomplainant can establish that at the time ighbthe interim order it was not expedient to
give the required notice.

Under the OBCA, the court in a derivatiodi@n may make any order it thinks fit and ordeoapany or its subsidiary to pay the
complainant's interim costs, including reasonadiml fees and disbursements. Although the compiaimay be held accountable for the
interim costs on final disposition of the complaiihis not required to give security for costsaiderivative action.

Shareholders representing at least oné-tefrall outstanding shares in a Swedish companylmiag a suit for damages on behalf of the
company and such shareholders have the right téhgaljtigation costs out of the amount receivedhm®y company as a result of the suit.

Auditors

Under the OBCA, the shareholders appoiet@nmore auditors at each annual meeting to hilceauntil the close of the next annual
meeting and the shareholders may by resolutiorepasg a majority of the votes cast at a specialtimgeuly called for the purpose, remove
an auditor before the expiration of the auditast of office. A person is disqualified from beiag auditor if the person is not independent of
the company, all of its affiliates, or the diregar officers of the company and its affiliates.

Under the laws of Sweden, at least onetaudi appointed at the annual general meetindhafeholders. One or more, but not all, audi
may be appointed by other means, if so statederatticles of association. An auditor's term rwrsféur years and expires at the end of the
annual general meeting held during the fourth famnyear after the election. One or more deputjitats may be appointed. If owners of one-
tenth of all shares or one-third of the share regméed at a general meeting of shareholders vdéaur of a proposal to appoint an additional
auditor to participate in the audit with the reguwdaditor or auditors, the County Administratiorabhat the request of a shareholder, appoint
such an additional auditor. A person may not beoayped as auditor of a company or its affiliatethit person is not independent of the
company and its affiliates.

Mergers and Amalgamation

Under the OBCA, two or more companies,udoig holding or subsidiary companies, may amaldaraad continue as one company by
entering into an amalgamation agreement contaipiegcribed terms and
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conditions. The amalgamation agreements must beegg at a meeting of the shareholders of eacheb&imalgamating companies by a
special resolution of the holders of the sharesagch class or series entitled to vote thereon.mpamy may also amalgamate with another
company pursuant to a plan of arrangement whichires| court approval before it is effective andyjeat to any court order, must be approved
by a special resolution of shareholders and, ifatiengement, had it been contained in a proposaiiend articles, would have entitled such
holders to vote separately as a class or seriasyo€lass or series of shares, by special resalofithe holders of shares of each class or series
entitled to vote separately thereon. A company thay apply to the court for an order approvingah@angement as proposed by the company.

Under the laws of Sweden, a merger mayrdsetween a transferee company and one or morsféran companies (absorption) or
between one or more transferor companies througimttorporation of a new transferee company (cédatidbn). The board of directors of the
transferor company or companies and, where theenésdo be effected by absorption, the board fators of the transferee company shall
prepare and sign a joint merger plan. The mergaer ghall include information on, among other thjrige details of the companies, the
payment conditions on the merger consideratiomrd time for dissolution, any rights in the tramse company which will vest in holders of
warrants, convertible debentures and similar seesiin the transferor company or companies. Thegerglan must be approved by the
auditors of the companies and at a general meefisbareholders where shareholders representilegstttwo-thirds of the votes cast and two-
thirds of the shares represented at the meetingeppf the plan. However, under certain circumstgrthe unanimous approval of the
shareholders present at a general meeting of stidexh, representing at least nine-tenths of ates is required.

Liquidation and Bankruptcy

Under the OBCA, the shareholders of a compaay by special resolution require the companyeevound up voluntarily. In addition, a
court may also at any time after the affairs obmpany have been fully wound up, upon the appboeatif an interested person, make an order
dissolving the company. Holders of Agnico-Eagler8kawill share rateably as a single class in assetbable for distribution to holders of
Agnico-Eagle Shares upon the distribution of asigetise event of a liquidation, dissolution or wimg-up of a company, whether voluntary or
involuntary, or any other distribution of the asset a company for the purposes of winding upfitsis after payment in full of the amounts
required to be paid to holders of preference shiresy.

Under the laws of Ontario, a company magobee bankrupt by making an assignment for the gébenefit of its creditors, by filing a
proposal to its creditors which is refused by fsditors or not approved by the court or by thenting of a receiving order or the petition of (
or more of the company's creditors. When a del#ooines bankrupt, a trustee in bankruptcy is apgdiand all of the debtors vest in the
debtor's trustee in bankruptcy to be sold and tbegeds distributed to the debtor's creditors iorjpy determined by applicable statutes.

Under the laws of Sweden, the meeting efsthareholders may, by a simple majority, decideuwpliquidation of the company. If the
company's equity is less than half of its registesieare capital and the equity has not within embnths increased to equal the registered shar
capital, the company shall be put into liquidatibnaddition, the registration authority may put tompany into liquidation if the company
fails to comply with certain provisions of its atés of association or statutory requirements.

If a company becomes unable to pay itsdabthey fall due, it shall be put into insolvisidation (bankruptcy). An application for
bankruptcy may be made to the relevant court, eliighe company or by a creditor. The court wilpaint an administrator to sell all assets
and distribute the proceeds to the creditors iarjiyi determined by applicable statutes.

Mandatory Bid Requirements and Ta-Over Bid Rules

A person or company must comply with tHestaver bid provisions of th&ecurities Ac{Ontario) if such a person or company makes an
offer to acquire outstanding voting or equity s&@s of a class to any person or company in Oatarito any security holder of the target
company whose last address as shown
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on the books of the target company is in Ontarienshihe securities subject to the offer, togeth#r the offeror's outstanding securities and
those of any party acting in concert with the affeconstitute in total 20% or more of the outstagdsecurities of that class of securities at the
date of the offer to acquire. The take-over bicurements require, among other things, that the-tler bid be made to all shareholders for
identical consideration. A takever bid circular containing the terms of the offieust also be sent to all shareholders. An offerctguire will be
exempt from take-over bid requirements if, amorigedd things:

(a)  the offer is for not more than 5% of the outstagdiecurities of a class of securities of the iséoreany 1.-month period at
price not greater than the simple average closiiog pf the securities during the 20 business gaigs to the date of the offer;

(b) the securities are acquired from not more thangimesons, the offer is not made generally to sgchdlders of the class of
securities subject to the offer, and the considaraiffered does not exceed 115% of the simpleageeclosing price of the
securities during the 20 business days prior taitiie of the offer; or

(c) the number of shareholders in Ontario subjecteddid is fewer than 50 and the securities helduay $10lders constitute in total
less than 2% of the outstanding securities of ¢teets, the bid is made in compliance with the lafva recognized jurisdiction,
and all material relating to the bid that is senalt holders of such securities whose last addskes/n on the books is Ontario.

The Swedish NBK Rules are not statutory, laut are considered to represent good practidgeeSwedish stock market, including the
Stockholm Stock Exchange. The NBK has no enforcémpewers of its own and consequently relies on bard other supervised financial
institutions and intermediaries not to assist comggmwho are violating the NBK Rules. Companietetison the Stockholm Stock Exchange
bound by the NBK Rules through a reference in th&ting contracts. The following is a summary loé tmain features of the NBK Rules
relating to mandatory bids.

Anyone who acquires shares in a compatsdiat a stock exchange or authorized stock marketeby the holding, after the acquisition,
represents 30% or more of the votes of all sharésat company, is required to make a public dffesicquire all of the remaining shares in the
company. The offer shall be made within four wealtsr the acquisition unless the purchaser befoseréduces his holding of shares below
the 30% limit. The Securities Council (Aktiemarksadmnden) may grant exemptions from the requiretoemiake a public offer.

For the purposes of the NBK Rules, shaedd by a company within the same group as the @sehor a member of the purchaser's
family or anyone with whom the purchaser has agteddke a long-term common position concerninggtreernance of the company, are
regarded as shares held by the purchaser.

The offer to purchase shares must be hddi$n at least three nation-wide newspapers. Tiee rice shall be equal to the highest price
the purchaser, or anyone related to the purchaserding to the definition above, has paid forshares during the last six months.

Compulsory Acquisition of Shares

Under the OBCA, an acquiror who has acquiret less than 90% of the securities of any addsecurities (excluding securities held by
such acquiror and any related parties) of anotbepany within 120 days of making a take-over bidsfach securities is entitled to acquire the
remaining securities (compulsory, or minority, "sgae-out” proceedings). A person whose sharesibjecs to a right of purchase may also
require the 90% owner to purchase his/her shamgbelabsence of an agreement regarding the ghiegeholders whose securities are subject
to the compulsory acquisition may apply to a ceaidetermine the fair value of such securities.

Under the Swedish Companies Act, if a ppgempany alone or together with one or more ofissidiaries owns more than 90% of the
issued share capital of a company and those stegessent more than 90% of the votes for all shiaseged, the parent company is entitled to
redeem the remaining shares of such company (caoyuhcquisition). A person whose shares are sttgjecright of compulsory acquisition
may also require the parent company to acquirddéisghares. In the absence of an agreement
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regarding the price, an arbitral tribunal seledigdhe acquiror and the minority shareholders deflermine the purchase price for the
remaining shares. In the case of a compulsory aitoui initiated promptly or within a reasonableipd of time following a public offer, the
purchase price will generally be equal to the ppagl to shareholders under the offer.

Meetings of Shareholder

Under the OBCA, the directors of Agnico-Eagust call an annual meeting of shareholderdatet than 15 months after holding the last
preceding annual meeting of Agnico-Eagle sharemsldean annual meeting is not called at the negitime by the directors, it may be called
by the holders of not less than 5% of the issuebhvating shares of Agnico-Eagle. If for any reagda impracticable to call such a meeting or
to conduct such a meeting in the manner presciiyefignico-Eagle's Articles, Agnico-Eagle's By-laarsd the OBCA, any director or
shareholder entitled to vote at such a meeting apgjy to a court for an order calling such a megtin

Special meetings of shareholders may Hedtaly the board of directors or the holders oflass than 5% of the issued and voting shares
of Agnico-Eagle who request that the directors aatfieeting of shareholders for the purposes stat request. If the request states a proper
purpose and the directors do not call a meetingiwi21 days after receiving the requisition, angreholders who requested the directors tc
the meeting may call the meeting.

Under the OBCA, a shareholder entitleddteat a meeting of shareholders may submit to égyiiagle notice of any matter that the
shareholder proposes to raise at the meeting, gedvthat the proposal is submitted to Agnigagle at least 60 days before the anniversary
of Agnico-Eagle's previous annual meeting of shalagrs, if the matter is proposed to be raisecharmual meeting, or at least 60 days before
a meeting other than an annual meeting. Agnico€sglequired, subject to certain exceptions, striiute the proposal and a supporting
statement with the management information circséant to shareholders to solicit proxies for the tinge

Notice of the time and place of a meetihghareholders must be sent not less than 21 de/a@ more than 50 days before the meeting
to each shareholder entitled to vote at the megtingach director and to each auditor. To deteemihich shareholders are entitled to receive
notice of a meeting, the board of directors mayafiecord date in advance, which must not predesledte of the meeting by more than
50 days or by less than 21 days.

Every shareholder entitled to vote at atingeof shareholders may appoint a proxyholder weed not be a shareholder as the
shareholder's nominee to attend and act at thamgdetthe manner, to the extent and with the atthoconferred by the proxy. The
management of a public company must send a fononaxy to each shareholder entitled to vote ansplititing proxies, a management
information circular in prescribed form to the aodiand each shareholder whose proxy is beingitalicin addition, any person (other than
management) soliciting proxies must send a dissglerformation circular in prescribed form.

Unless Agnico-Eagle's By-laws otherwisevite, a quorum of shareholders is present at aingetthe holders of a majority of the
shares entitled to vote at that meeting are présgrgrson or represented by proxy. Agnico-Eadg'daws provide that a quorum at any
meeting of shareholders shall be at least two perpeesent in person and personally holding oressprting by proxy not less than a majority
of the issued and outstanding Agnico-Eagle Shargtdesl to vote at the meeting.

According to the Swedish Companies Act,ahaual general meeting of shareholders must lskamelually, within six months following
the end of each financial year. Extraordinary shalders' meetings shall be held whenever the boladitectors deems necessary, or when the
auditors or the holders of not less than one-tefthe shares issued request in writing that sucteeting shall be held for a specified purpose.

Under the laws of Sweden, a shareholdeniitled to have a matter dealt with at a geneting provided that written notice thereof is
given to the board of directors no later than oeekwefore the
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time when the notice convening the meeting may fiesissued, or at least early enough to includenthatter in the notice convening the
meeting.

In public companies, notices of annual geh@eetings of shareholders and extraordinary géngeetings of shareholders called to
amend the articles of a company must be given moenhan six weeks and not less than four weeks twisuch meeting. Notices of other
general meetings of shareholders are to be givemaore than six weeks and not less than two wegks fo such meeting. Notice is given by
way of public announcement in the Swedish OffiGalzette and in at least one nation-wide newspépeertain cases, notice of a general
meeting is required to be mailed to all sharehalagrose addresses are known to the company. Tibkesirhust state the way in which notice
is to be given.

To be entitled to attend and vote at aedi@lders’ meeting in a public, listed company,aetholder must be registered as the legal owner
of the relevant shares in the register of shareelept by VPC, on the tenth day prior to the ingefA shareholder may attend and vote a
meeting in person or by proxy. A proxy must be iitiwg and state the date of issuance. A proxyaigfor not more than one year from its
issuance. The articles may provide that a sharehaotdist give notice to the company of his/her ititento attend the meeting no later than the
time set out in the notice of the meeting. Shamérsl whose shares are registered with a nominesaemntitled to vote at a shareholders'
meeting unless they first arrange, no later thaday® prior to the meeting, to have their own naargsred in the register of shareholders kept
by VPC as holders of the shares. Each sharehotgeory holder has the right to be accompaniedratating of the shareholders by not more
than two advisors.

Under the laws of Sweden, there are nowaequirements to hold a general meeting (providatione shareholder is present).

For a description of how Swedish holdergaghico-Eagle Shares may participate in Agnico-Eagthareholders' meetings following the
completion of the Offer, see "Terms, Conditions &rglructions for Acceptance of the Offer — Infoina Regarding Agnico-Eagle Shares —
Meetings of Shareholders".

Transfer of Shares

In Canada, a share transfer occurs whéraage in ownership of shares is recorded on theteggf shareholders kept by or on behalf of
the company issuing the shares. Most issuing coieparse transfer agents to keep the registersanébblders. To initiate a transfer of shares,
the owners, their personal representative or agenh as a lawyer or broker, has to send the sharksertain legal documents to the transfer
agent with a request to process the transfer. ddp Hocuments vary depending on the nature gbahiges to the transfer — it may be the
owners themselves or someone acting on their beftaf most basic transfer is from one or more iildials to one or more other individuals
entities. To do the transfer, Riddarhyttan shamdrsl must provide the transfer agent with the figaite(s) or share ownership statement for the
shares they want to transfer and a completed starsfer form — sometimes called an "Irrevocable/@oof Attorney”. Many share
certificates have a form on the back or the trarsfent can provide Riddarhyttan shareholders avghare transfer form.

Each person whose name appears on théazeimust sign the share transfer form. Evernatigre on the share transfer form must be
signature guaranteed. The signature guaranteegeeauto the transfer of securities. It is the devised by transfer agents to assure themselves
that a transfer is authorized by the proper persbe.signature guarantee is given by a financialiees company and assures the transfer ¢
that the person signing the transfer is the regidteolder named on it. If the Riddarhyttan shaledros not known to the financial services
company, it may wish to confirm the Riddarhyttaargtolder's identity. The law entitles transferrageo obtain signature guarantees from an
acceptable source. By established industry pradtiaesfer agents accept signature guarantees@amadian Schedule | chartered banks, n
Canadian trust companies and members of a recapmeeallion guarantee program, Securities Tramsfents Medallion Program (STAMF
Stock Exchanges Medallion Program (SEMP) and Nevk Ystock Exchange, Inc Medallion Signature Prog(&MBP).

Most investors have a relationship wittinafcial services company (bank, trust companykdmcetc.) which can guarantee their
signatures. If the Riddarhyttan shareholder dedls avfinancial services company
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that cannot guarantee the signature, it shouldheta refer the Riddarhyttan shareholder to on&lwvban. There may be a limited number of
staff who can sign a guarantee and a special siganeguired.

Shares and any other documents shouldriidasthe transfer agent by a secure means withaeledgement of receipt requested.
Depending on the service that Riddarhyttan shadehnsluse, they may be able to insure the cont&ltesnatively, Riddarhyttan shareholders
can deliver the shares in person to the transfentag

The shares of Riddarhyttan are registendtie paperless book-entry share registration syatiministered by VPC. The share register is
also kept by VPC. VPC is authorized as a centralr$ties depository and clearing organization parguo the laws of Sweden and, in this
capacity and based on contract, administers the shgister and related registration matters foedsh companies listed on the Stockholm
Stock Exchange. No share certificates may be issusgbpect of shares administered by VPC. Titlshares is ensured exclusively through
registration with VPC.

In accordance with the laws of Sweden aadtce and the regulations of VPC, only one peisorormally registered as the holder of a
share. It is possible, however, to record joindeas. Shareholdings may be entered on the regjistee name of the beneficial owner or in the
name of the person designated as nominee for thefibl owner. In the latter case, a note is madée register to the effect that the nominee
is holding the shares in such capacity. Theresis alseparate register maintained by VPC for tberdéng of persons who have other interests
in respect of shares, such as those of a pledgee.

Rights attached to shares, such as righdé/tdends, rights issues or bonus issues, adortt®se persons whose names are recorded
register of shareholders on a particular day ('méctate”) and the dividends are sent to the addretbe person registered with VPC, or, if
instructed by that person, to a special accourg.r€fevant record date must, in most circumstaraeespecified in the resolution declaring a
dividend or resolving upon a capital increase grsimilar matter in which shareholders have prefgagrights.

Where the registered holder is a nomirte@nbminee receives, for the account of the beiaéfevner, dividends and, on capital increa
shares as well as rights in respect of sharesredpect to rights or bonus issues. Dividends andtted in a single payment to the nominee \
is responsible for the distribution of such dividsrto the beneficial owner. A similar proceduradepted for share issues. Specific authority to
act as nominee within the VPC registration systemstrbe granted by VPC. A Swedish nominee is redudile a report with VPC with
regard to any holding on behalf of single beneficianers in excess of 500 shares in any one compfatigt containing such information must
be available to the public. Such a list must retle@lnames of the beneficial owner but may notakthe name of the nominee in whose name
the shares have been registered. No such requitemgply to shares registered in the name of aSwedish nominee, although the beneficial
owner would need to reveal his name if it wishegdte at a general meeting of shareholders, sino@nee-held shares must then be re-
registered in the name of the beneficial owneraterlthan 10 days prior to the general meeting.

VPC handles all payments of dividends t@rsholders on behalf of Riddarhyttan. Usually, esttdreholder has a bank account connected
to his VP Account and dividends will then be paidhat account. In cases where no bank accouttbished to the VP Account, VPC will se
a cheque to the shareholder. In cases where tligieliemains uncashed or is returned to VPC, thesatwaill be paid back to the company.
The shareholder will then have a claim againsttimapany subject to the applicable statutory linotaperiods.

Disclosure Requirement

Pursuant to securities legislation in Oiotazertain trades in the securities of a reportiampany trigger disclosure requirements. Persons
who are in an insider relationship with a reportisguer must file a report with the Ontario SeéesiiCommission and other provincial
securities commissions in Canada upon becomingsaddr disclosing any direct or indirect beneficgainership over the securities of the
reporting issuer within 10 days of becoming andesi In addition, such persons must file a repettirsy out any change in ownership from the
initial filing within 10 days following such changmsiders include, among
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others, every director or senior officer of a repay issuer, or of a company that is itself andesior subsidiary of a reporting issuer and any
person or company who beneficially owns or contwaing securities of a reporting issuer carryingrenthan 10% of the voting rights attacl
to all voting securities of the reporting issuer.

A person or company that acquires (whetherot by way of a take-over bid, issuer bid oeoffo acquire) beneficial ownership of voting
or equity securities or securities convertible imbding or equity securities of a reporting isstieat, together with previously held securities,
brings the total holdings of such holder to 10%nare of the outstanding securities of that clagsstr{a) issue and file forthwith a news rele
containing the prescribed information and (b) &ileeport within two business days containing thmesanformation set out in the news release.
The acquiring person or company must also issuesspelease and file a report each time it acgjaineadditional 2% or more of the
outstanding securities of the same class and éieeythere is a "material change" to the contefitt@news release and report previously
issued and filed.

A person or company that by virtue of hoggla sufficient number of any securities of a répgrissuer is able to affect materially the
control of that issuer may not sell its securitithout complying with prospectus requirements galsuch securities are sold pursuant to an
available exemption from prospectus requirementdyding, among others, a sale to an accreditegsitov (generally includes sophisticated
institutions and high net worth persons). Securiiders owning 20% or more of the outstanding \@#ecurities of an issuer are presumed to
be able to materially affect the control of thaiisr.

A person or company must comply with tHestaver bid provisions of th&ecurities Ac{Ontario) if such a person or company makes an
offer to acquire outstanding voting or equity sé&@s of a class to any person or company in Ootatiere the securities subject to the offer,
together with the offeror's outstanding securitiethat class of securities at the date of therdffeacquire, constitute 20% or more of the
outstanding securities of that class at the dateeobffer to acquire. The take-over bid provisiogguire, among other things, that the take-over
bid be made to all shareholders and for identioakieration and a take-over bid circular contajrilve terms of the takaever bid be sent to ¢
shareholders. See "— Mandatory Bid RequirementsTake-Over Bid Rules" above.

Pursuant to the NBK Rules (applicable topag others, companies listed on the Stockholmk3achange), sellers and purchasers of
shares, convertible debt instruments and non-stdima options and futures of a Swedish compangdisn the Stockholm Stock Exchange
must report to such company and to the StockhobukSExchange, transactions whereby the purchaseryesult of the purchase, becomes
owner of 5% or more of either the voting rightgtoe issued share capital of a company or the sakea result of the sale, ceases to own 5% of
the voting rights or issued share capital. Trargastwhereby the holdings of a 5% holder reachexeds or falls below any of the thresholds
of 10%, 15%, 20% and further increments of 5%,aprtd including 90% of the voting rights or isssbdre capital of a company should also
be reported to an established news agency andatianally published newspaper in Sweden not l@n 9:00 a.m. on the first morning
following such change of ownership on which tradimgonducted on the Stockholm Stock Exchangedtfitian, according to thBwedish
Financial Instruments Trading A, when a natural person or legal person acquirgsposes of a shareholding in a Swedish compatsdlior
a stock exchange situated or operating within omaare European Economic Area countries and wiadlopiing that acquisition or disposal,
the proportion of voting rights held reaches, exseer falls below one of the thresholds of 10%, 20%e-third, 50% or two-thirds, that person
is required to notify the company in writing andta¢ same time the Stockholm Stock Exchange theihares are not listed in Sweden, the
Swedish Financial Supervisory Authority, within sewcalendar days of the acquisition or disposahdidition, theSwedish Act for Disclosure
of Certain Holdings of Financial Instrumemsquires, among other things, individuals who oWwarss representing 10% or more of the share
capital or the voting rights in a publicly tradeshtpany to report such ownership in writing to threelish Financial Supervisory Authority
which keeps a public register of holdings so regmhrand also within five days, to report in writiagy changes in such ownership. In this
respect, shares held by certain closely relatesbperor entities are to be treated as such indiVglawn shares. Individuals who hold an ins
position in such a company are required to fileegponding reports.
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If shares of a Swedish limited liabilityrapany are registered through a nominee, such nemnest issue a report every six months
listing all owners of more than 500 shares in ang company. These reports must be made availakie toublic and, in addition, the nominee
must submit these reports to VPC, which will ingwlich information as part of the relevant comasiyare register.

Dividends

Under the OBCA, subject to Agnico-Eaglettiddes, Agnico-Eagle may declare or pay a dividentess there are reasonable grounds for
believing that Agnico-Eagle is, or would after {geyment be, unable to pay its liabilities as thegdme due or the realizable value of Agnico-
Eagle's assets would thereby be less than thegaggref Agnico-Eagle's liabilities and the stategital of all classes of shares of Agnico-
Eagle. Agnico-Eagle's Articles do not supplemenrdltar the provisions of the OBCA.

Under the laws of Sweden, all shares cagyal dividend rights unless otherwise stated eénattticles. Under the Swedish Companies Act,
only a general meeting of shareholders may autedhie payment of dividends, which may not exceedathount proposed or approved by the
board of directors (except to a limited extentria event of a demand by holders of at least 108eofotal number of shares outstanding) o
company's free equity reserves according to the nreaent Annual Report with due consideration gitethe financing need of the company,
its liquidity and financial position. In particuladividends to shareholders may not exceed the atwahich, according to the company's
balance sheet adopted for the most recent fisealamd, with respect to a company that is the pax@mpany of a group, the consolidated
balance sheet adopted for the most recent fisealgfethe group, is the equivalent of the compaaythe groups' net profit for such year,
profits brought forward and non-restricted reseteas the sum of: (i) the amount of reported los§@ghe amount which, pursuant to law or
the articles of association of the company, ise¢@located to restricted equity or, with respec parent company, the amount which,
according to the annual reports submitted by to@gentities, is to be transferred to restrictegitgcand (iii) the amount which, according to
the articles of association of the company, shhkvise be used for a purpose other than for divild to the shareholders.

Dividends may not be declared to the extieat the payment of such dividend would be cogttargenerally accepted business practices
in light of the company's capital structure, ligtycor financial position in other respects.

Under the applicable laws of Sweden, thtusbry limitation period for dividends is 10 yeafter which Riddarhyttan would be the
beneficiary of the dividends. No interim dividenday be paid in respect of a financial period astiach audited financial statements have not
been approved by the annual general meeting. Theal@ractice in Sweden is for dividends to be gaidually.

For a description of how dividends will paid to Swedish holders of Agnico-Eagle Share®¥alhg the completion of the Offer, see
"Terms, Conditions and Instructions for Acceptaatthe Offer — Information Regarding Agnico-Eaglea®es — Dividends".

Access to Corporate Recor

Under the OBCA, a company must retain copigits articles of incorporation, by-laws, minsiend resolutions of shareholder meetings
and registers of directors and shareholders, iitiaddo accounting records and the minutes andlugisns of directors' meetings for the
previous six years. Shareholders or creditors @tttmpany, or their agents, have the right to emarand take extracts from such records
during the company's normal business hours at aggeh Non-shareholders/creditors may examine #twrde of companies offering securities
to the public following payment of a reasonable feleareholders or their agents or, where the coynpHiers securities to the public, any other
person, may require the company to deliver a sloéglehlist to the person upon payment of a readerfele and delivery of a statutory
declaration listing the person's name and addme$stating that the list will not be used for anygose other than in connection with an effort
to influence the voting of the company's sharehsldan offer to acquire the company's shares oo#mr matter relating to the company's
affairs.
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In addition, under the OBCA, a companytuséyholders and, in the case of companies offesiacurities to the public, the Ontario
Securities Commission, may apply to the court fobeder directing that an investigation be madthefcompany or any of its affiliated
companies.

Under the laws of Sweden the accountingnmust be preserved up to and including thétgear following the expiry of the calendar
year in which the financial year was closed. Ott@porate documents, such as minutes from boardlaareholders' meetings and article
association, shall be preserved as long as the aoymgxists.

Where the share register is maintained BZ Va printout of the share register shall be naa@ddable upon demand at the offices of the
company or VPC. The printout may not be more tham®nths old and may not contain information retiiag shareholders that own
500 shares or less in the company. Any personh@asght, upon payment of compensation for costseteive such a printout.

The shareholders do not have a general toglequire the company to deliver corporate doents other than a printout of the share
register, minutes from the shareholders' meetimpthnse documents made available in connectiontWélshareholders' meeting. All
documents registered with the Swedish CompaniegsRatipon Office, such as the articles of assooigtare, however, publicly available for
any person to examine and take extracts from.

The owners of at least otesth of all the shares may move the County Adrniaive Board to appoint a special auditor. Sucimens ma
also request the appointment of a special investiga

Indemnification of Directors and Officer:

Subject to section 136 of the OBCA and mjgany's articles and dgws, a company may indemnify a director or offi@former directc
or officer, or an individual who acts or actedre tompany's request as a director or officerlmf@dy corporate of which the company is or!
a shareholder or creditor, and such individualisstend legal representatives. The indemnificaisomgainst all costs, charges and expenses,
including amounts paid to settle an action or §aigudgment, reasonably incurred by such indigido respect of any civil, criminal or
administrative action or proceeding to which suatividual is made a party by reason of being oiifiabeen a director or officer of the
company or body corporate. A company may only mlewsuch indemnification if (a) such individual atteonestly and in good faith with a
view to the best interests of the corporation; @)dn the case of a criminal or administrativei@ttor proceeding enforced by a monetary
penalty, such individual had reasonable groundgétieving that the impugned conduct was lawful.

Under the OBCA, a company is required tteimnify a director or officer who fulfills both (and (b) and was substantially successful on
the merits in his or her defence of the actionrocpeding.

In accordance with the OBCA and the Agriagyle By-laws, Agnico-Eagle will indemnify a director officer, a former director or
officer, or an individual who acts or acted at AgniEagle's request as a director or officer ofr@a@@tion in which Agnico-Eagle is or was a
shareholder or creditor against any and all loasesexpenses reasonably incurred by such individuaispect of any civil, criminal,
administrative action or proceeding to which suudividual is made a party by reason of being olifgatbeen a director or officer of Agnico-
Eagle or other corporation if such individual ackeshestly and in good faith with a view to the bagtrests of Agnico-Eagle, or, in the case of
a criminal or administrative action or proceedihgttis enforced by monetary penalty, such individhaa reasonable grounds in believing that
the impugned conduct was lawful.

There are no rules or obligations under@sfelaw regarding indemnification of a companytectors and officers. In Sweden,
indemnification is usually addressed through doegtand officers' liability insurance policies.

Limitation of Personal Liability of Directors

As indicated in the section above, indematfon of directors and officers under the OBCAyianted provided (a) the director or officer
has acted honestly and in good faith with a vieth&obest interests of
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the corporation; and (b) in the case of a crimoraddministrative action or proceeding that is ecdd by a monetary penalty, such director or
officer had reasonable grounds for believing thatin her conduct was lawful. There are no provisibmiting a director's or officer's personal
liability to the corporation or its shareholders foonetary damages for breach of the directortsffarer's fiduciary duty.

The Swedish Companies Act provides thadard member may be liable to the company for lossasred as a result of a wilful act or
negligence on behalf of such board member in thlspeance of his or her duties. The same appliesnndny damage is caused to a
shareholder or a third party if such damage isalt®f a violation of the Swedish Companies Aok applicable Act on Annual Reports or the
articles of association of the company. There armitations under Swedish law as to the perstiahllity of the directors. However, at
annual shareholders' meetings, the shareholdessdesrwhether to discharge the directors from ligbior the business during the previous
year. A simple majority of the votes at a generabting may discharge the directors from such lighiinless shareholders representing at |
10% of all shares vote against such discharge.

Directors with Conflicting Interes

The OBCA requires that every director wh@a iparty to a material contract or transactiomwaitorporation, or who is a director or officer
of, or has a material interest in, any person vehm party to a material contract or transactiot Wit corporation, must disclose in writing to
the corporation or request to have entered in tineites of the meetings of directors the natureeddnt of his or her interest, and shall refrain
from voting in respect of the material contractransaction or proposed material contract or tretiga unless the contract or transaction is
limited type specified in the OBCA.

Under Swedish law, a board member is digigahin relation to issues concerning:

. contracts between the company and the board member;

. contracts between the company and third partiesrevthe board member has a material interest imtteer which may confli
with the interest of the company; or

. contracts between the company and a legal entitghathe board member may represent, either indallgdwr together with an
other person.

The term "contract” includes litigationather legal proceedings.
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RESALES OF AGNICO-EAGLE SHARES PURSUANT
TO THE SIMPLIFIED SHARE SALES PROCESS AND SALES OF FRACTIONAL
AGNICO-EAGLE SHARES

Selling Stockholders

The Simplified Share Sales Process wilhb&lable only to Riddarhyttan shareholders whorarte located in the United States;
U.S. Persons; U.S. Holders; officers, directoraféiliates of Agnico-Eagle or Riddarhyttan priorcompletion of the Offer; or officers,
directors or affiliates of Agnico-Eagle after comipbn of the Offer. Eligible Riddarhyttan sharetesslelecting to participate in the Simplified
Share Sales Process will be entitled to electltdteelesser of (i) all, but not less than all teé Agnico-Eagle Shares to which they are entitled
under the Offer, and (ii) 570 Agnico-Eagle Shaexu{valent to approximately 5,000 Riddarhyttan 8bBarSee "Terms, Conditions and
Instructions for Acceptance of the Offer — Sim@idi Share Sales Process". Eligible Riddarhyttaresiadders are not obligated to participate
in the Simplified Share Sales Process. Eligibledgitiyttan shareholders may elect to sell AgnicokE=&gares under the Simplified Share
Sales Process (or in any other manner they ch@ode)retain their Agnico-Eagle Shares. Agnico-Eaghares will not be sold through the
Simplified Share Sales Process before all of thetibnal Agnico-Eagle Shares have been sold (asiséed below under "— Plan of
Distribution").

The actual number of Agnideagle Shares to be sold by eligible Riddarhyttaredolders through the Simplified Share Sales Rsoadll
be the number of Agnico-Eagle Shares with respeattich eligible Riddarhyttan shareholders valisilyomit (and do not validly revoke) an
election to participate. Based upon the exchange fiar the Offer (0.1137 of an AgnicBagle Share for each Riddarhyttan Share), if &itge
Riddarhyttan shareholders elect to participate wapect to the maximum number of Agnico-Eagle &h#trey may sell pursuant to the
Simplified Share Sales Process, the number of Aghkigle Shares to be sold by eligible Riddarhystaareholders through the Simplified
Share Sales Process is estimated to be approxjniaf€l0,000 Agnico-Eagle Shares (or approximatel ©% of the total number of Agnico-
Eagle Shares outstanding at July 22, 2005).
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The following table sets forth certain imfaation with respect to the assumed eligible Ribg@an shareholders on June 30, 2005:

Range of Total Number of
Riddarhyttan Shares Riddarhyttan Shares
Held at Estimated Number of Held by Estimated
June 30, 2005 Eligible Holders Eligible Holders

Registered and Known Holders Estimated to be Eligile

1-500 1,18: 282,21(
501- 1000 68t 528,98:
1001- 5000 1,987 4,692,46!
5001- 1,19¢ 73,769,15
Total 5,04¢ 79,272,81
Sweden
1-500 1,17¢ 281,91(
501- 1000 682 526,69:
1001- 5000 1,96: 4,625,94.
5001- 1,10¢ 39,711,68
Total 4,932 45,146,23
Other

1-500 4 30C
501- 1000 3 2,28¢
1001- 5000 25 66,52:
5001- 84 34,057,47
Total 11€ 34,126,58

Sales of Fractional Agnico-Eagle Shares

Fractional Agnico-Eagle Shares to whichdaidhyttan shareholders will be entitled will bedsat set forth under the heading "— Plan of
Distribution", with the cash proceeds remittedhitese Riddarhyttan shareholders. The total numbiactional Agnico-Eagle Shares is not
expected to exceed approximately 3,000. Agnico-&E&lares will not be sold through the Simplifiedu®is Sales Process before all fractional
Agnico-Eagle Shares have been sold.

Plan of Distribution

The availability of the Simplified Sharel&aProcess is conditional upon the effectivenédiseoregistration statement of which this Offer
Document forms a part and upon the consummatiaheoOffer.

The Broker Dealer will act exclusively ggeat to sell all Agnico-Eagle Shares for sale tgfothe Simplified Share Sales Process and all
fractional Agnico-Eagle Shares in a manner consistéth its duty of best execution in one or maansactions on the floor of the NYSE
within 20 business days immediately following tregedof the completion of the Offer (subject to getathe event of certain force majeure
events)



The timing of transactions and the freqyesictransaction intervals will be solely withinetltontrol of the Broker Dealer. The Broker
Dealer will effect all transactions in connectioitwthe Simplified Share Sales Process and alksaiéractional Agnico-Eagle Shares in the
open market on the floor of the NYSE
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in the ordinary course of its business. The SingaifShare Sales Process and sales of fractional

Agnico-Eagle Shares will not involve any specidlisg efforts or selling methods. In connection lwihe foregoing, the Broker Dealer will
effect brokers' transactions solely as agent omaolicited basis, including transactions permitigdRule 144(g)(2) under the Securities Act.
The Broker Dealer may also cross, solely on an@&gbasis, unsolicited purchase instructions in Agfitagle Shares submitted by their
customers with sale instructions received by thaekBr Dealer as would be permitted by Rule 101(b)fFregulation M under the Exchange
Act. All such crossing transactions will be effattey the Broker Dealer on the floor of the NYSEd éine Broker Dealer will not conduct
negotiations off the floor of the NYSE with respeztuch transactions.

Eligible holders will receive the Averagal&Price per share (converted, where applicatte the currency of a holder's yield account
linked to its VP Account as described under "Ter@mnditions and Instructions for Acceptance of@fter — Simplified Share Sales Proce:
and in the Instruction Form being separately dedideo Riddarhyttan shareholders) at which all Agrtagle Shares received by eligible
holders in the acquisition are sold through theifird Share Sales Process, with no deductiorraffdrage commissions, mailing charges,
registration fees or other administrative or simdapenses. Former Riddarhyttan shareholderseshtitl the proceeds of the sale of fractional
share interests will receive the Average Sale Ry@eshare (converted, where applicable, into thieeacy of a holder's yield account (Sw.
avkastningskontdlinked to its VP Account as described under "T&r@onditions and Instructions for Acceptance ef@ffer — Simplified
Share Sales Process" and in the Instruction Foinglseparately delivered to Riddarhyttan sharehs)dat which all fractional share interests
are sold, with no deduction of brokerage commissiomailing charges, registration fees or other adstrative or similar expenses.
Riddarhyttan shareholders will not be guarantegdnaimimum sale price or limited to any maximum satice for Agnico-Eagle Shares sold
under the Simplified Share Sales Process or fatifnaal Agnico-Eagle Shares. The sale price ofAbrico-Eagle Shares sold through the
Simplified Share Sales Process will depend on matémand at the time any such Agnico-Eagle Shasesad.

The Broker Dealer will not sell Agnico-Eadbhares through the Simplified Share Sales Prdiefese it has sold all of the fractional
Agnico-Eagle Shares.

Agnico-Eagle and its affiliates have agraetito make any purchases of Agnico-Eagle Shardegithe period while sales orders are
executed under the Simplified Share Sales Progesglorespect to fractional Agnico-Eagle Shares.

All expenses in connection with the Simiplif Share Sales Process and the sale of fractional
Agnico-Eagle Shares will be paid by Agnico-Eaglee Broker Dealer's commissions in connection withfbregoing will not exceed
customary brokerage commissions on similar trarmasaind will be paid by Agnico-Eagle.

Agnico-Eagle expects to indemnify the BroRealer against certain liabilities, includingdibties under the Securities Act.

EXPERTS

The consolidated financial statements ofidg-Eagle for the years ended December 31, 20088 and 2002 included in this Offer
Document have been audited by Ernst & Young LLBependent auditors, as indicated in their repattt vaspect thereto, and are included
herein in reliance upon the authority of this fias experts in accounting and auditing in giving saports.

The financial statements of Riddarhyttamfldecember 31, 2004 and December 31, 2003 anebidht of the two years in the period
ended December 31, 2004 included in this Offer Dment (which contains an explanatory paragraphinglab Riddarhyttan's ability to
continue as a going concern as described in Note 8t audited consolidated financial statememse been so included in reliance on the
report of PricewaterhouseCoopers AB, independearduattants, given on the authority of said firm ggegts in auditing and accounting.

191




WHERE RIDDARHYTTAN SHAREHOLDERS CAN FIND MORE INFOR MATION

Agnico-Eagle has filed with the SEC a r&gison statement on Form4-under the Securities Act of 1933, as amendedh, redpect to ot
shares offered hereby. This Offer Document doesowtain all of the information set forth in th@isgration statement and the exhibits and
schedules thereto. Certain items are omitted inraemce with the rules and regulations of the SEE further information with respect to us
and our common stock offered hereby, referenceaidentto the registration statement and the exhaitsschedules filed as part thereof.
Statements contained in this Offer Document abBeéabntents of any contract or any other docunefetred to are not necessarily complete,
and, in each instance, if such contract or docunsdiiled as an exhibit, reference is made to hygyof such contract or document filed as an
exhibit to the registration statement, each suatestent being qualified in all respects by suchrefce to such exhibit. The registration
statement, including exhibits and schedules themety be inspected without charge at the publieregfce facilities maintained by the SEC in
Room 1580, 110 F Street, N.E., Washington, D.C480ind copies of all or any part thereof may baiokt from such office after payment
fees prescribed by the SEC.

Agnico-Eagle also files annual, quartertg @urrent reports, proxy statements and othernimftion with the SEC. Riddarhyttan
shareholders may read and copy any reports, stateroeother information on file at the SEC's paléiference room in Washington, D.C.
Riddarhyttan shareholders can request copies sétdocuments, upon payment of a duplicating feeyriting to the SEC.

All reports filed by Agnico-Eagle with tI®EC are also available free of charge via EDGARugh the SEC website at
http://www.sec.gov. In addition, Agnico-Eagle prdes copies of its proxy and annual report on Fobrkr 2t no charge to Riddarhyttan
shareholders upon request.

Riddarhyttan also prepares annual repodsiterim and annual financial reports for itsrethalders. These reports are provided at no
charge to Riddarhyttan shareholders upon request.
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Bio-oxidation
Base Meta

Chlorite

CIM

CIM Guidelines
Claims

Cut-off Grade

Cuttings
Exploitation
Exploration
Feasibility Study

Flotation

Greenstone belt

Indicated Mineral Resource

Inferred Mineral Resourc

JORC Code
Leaching

GLOSSARY OF MINING TERMS

A degradation process of sulphides using naturalturring bacteria to release the contained ¢
A classification of metals usually considered toobéow value and higher chemical activity wr
compared with the noble metals (gold, silver, platn, etc.). This non-specific term generally reters
the higl-volume, low-value metals copper, lead, tin, and zi
A group of minerals consisting of magnesium, iraluminium, silicic acid and hydroge
Canadian Institute of Mining, Metallurgy and Petain.
CIM Standards on Mineral Resources and Mineral ReseDefinitions and Guideline
Term for an exploration perm

In respect of mineral resources |tlwest grade below which the mineralized rockentty cannot
reasonably be expected to be economically extraatediin respect of mineral reserves, the lowest

grade below which the mineralized rock currentlgroa be economically extracted as demonstrated by

either a preliminary feasibility study or a fea8tpistudy. Cut-off grades vary between deposits
depending upon the amenability of ore to gold esttoa and upon costs of production and metal pr
Crushed rock
Develop, use or proces
Prospecting for ore
A comprehensive study of a maheeposit in which all geological, engineerinegal, operating,

economic and other relevant factors are considaredfficient detail that it could reasonably seage
the basis for a final decision by a financial itgion to finance development of the deposit fonenal
production.
An enrichment process whereby mineral grains ipsnsion rise to the surface and are then skirr
off.

A geographic area underlain bpmerphasized volcanic and sedimentary rocks, lysinah
continental shield

That part of a minezaburce for which quantity, grade or quality, siges, shape and physical
characteristics, can be estimated with a levebofidence sufficient to allow the appropriate
application of technical and economic parametersupport mine planning and evaluation of the
economic viability of the deposit. The estimatbased on detailed and reliable exploration andtgst
information gathered through appropriate technidtms locations such as outcrops, trenches, pits,
workings and drill holes that are spaced closelyugh for geological and grade continuity to be
reasonably assume
That part of a mineral resource for which quartityl grade or quality can be estimated on the lo&
geological evidence and limited sampling and reabynassumed, but not verified, geological and
grade continuity. The estimate is based on limitdéormation and sampling gathered through
appropriate techniques from locations such as opg;itrenches, pits, working and drill hol
Australasian Code for Reporting Mineral Resourcets@re Reserve:
A chemical process for the extraction of valuableerals from ore
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London P.M. Fix
Longitudinal retrea

Measured Mineral Resource

Milling
Mineral Reserve

Mineral Resourc:
Mineralization
National Instrument 4101

Ore
Ounce (0z

The high and low afternoon fixing prices for goldl thhe London Bullion Marke
A method of mining an orebody beginning at one stapd gradually mining new stopes towards
central or-handling systerr
That part of a minesdurce for which quantity, grade or quality, dées, shape, physical

characteristics are so well established that tlaeybe estimated with confidence sufficient to alibe
appropriate application of technical and econonai@meters, to support production planning and
evaluation of the economic viability of the depo3tie estimate is based on detailed and reliable
exploration, sampling and testing information gagkethrough appropriate techniques from locations
such as outcrops, trenches, pits, working and lupilbs that are spaced closely enough to confirtih bo
geological and grade continuit
The process used to separate valuable mineralsdtioen minerals

The economically mineable pad ofeasured or indicated resource demonstratetllbgsi a
preliminary feasibility study
A concentration or occurrence of natural, solidrganic or fossilized organic material in or on
earth's crust in such form and quantity and of sughade or quality that it has reasonable prosgdect
economic extractior
The concentration of metals and their chemical caumgs within a body of rocl
Canadian Securities Administrators' Natidnatrument 43-101 —Standards of Disclosure for
Mineral Projects.
A mineralization that can be exploited with finaalajain.
Troy ounce (approximately 31.1 gram



Precious Metal
Preliminary Feasibility Study or
Pre-Feasibility Study

Probable Mineral Resen
Proven Mineral Resen

Rig
ROLB Proces:!

Shear zone
Strike

Tonnage
Waste rock materic

Metals such as gold, silver and platint
A comprehensive study of the viability of a mialgproject that has advanced to a stage where the
mining method, in the case of underground minimghe pit configuration, in the case of an open pit
has been established where an effective methodrefred processing has been determined, and
includes a financial analysis based on reasonasignaptions of technical, engineering, operating,
economic factors and the evaluations of other eziefactors which are sufficient for a qualified
person, acting reasonably, to determine if allant pf the mineral resource may be classified as a
mineral reserve
The economically mineable part of an indicated maheesource and in some cases, a measured n
resource, demonstrated by at least a preliminagilbdity study.
The economically mineable part of a measured mimesaurce demonstrated by at least a prelimi
feasibility study.
Drilling machine.
An alternative method for destroying cyanide comqmtsuused during the leaching process
extracting gold

Tectonic zone in the bedrock alongtwimovement has occurred in different directiondoth sides
of the zone
The course or bearing of an inclined b&dh, or fault plane on a level surface; the dimtbf a
horizontal line perpendicular to the direction o€ dip.
The mass of a body of ore or mineralizati
Accumulation of no-metalliferous rock in mining
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UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL STATEMEN TS

The historical financial information settfo below has been derived from, and is qualifigddference to, the consolidated financial
statements and notes thereto of Agnico-Eagle addaRiyttan, and should be read in conjunction #itdse financial statements and notes
thereto. The consolidated financial statementsgiiéo-Eagle and those of Riddarhyttan can be falselwhere in this Offer Document. The
historical financial information of Riddarhyttan svprepared in accordance with IFRS. Accordinglg,uhaudited pro forma consolidated
financial statements include reconciling itemsRiddarhyttan required to comply with U.S. GAAP.

The unaudited pro forma consolidated statgmof income for the year ended December 31, 28@4or the three months ended
March 31, 2005 give effect to the acquisition ofléRirhyttan by Agnico-Eagle pursuant to the Offeif &shad occurred on January 1, 2004.
The unaudited pro forma consolidated balance stweef March 31, 2005 gives effect to the OfferfaishHad occurred on March 31, 2005.

The pro forma transaction scenario is preskbased upon the assumption that 100% of tretamating Riddarhyttan Shares are tendered
into the Offer, excluding the Riddarhyttan Sharesaaly owned by Agnico-Eagle. The unaudited proniconsolidated financial statements
are based on estimates and assumptions that direipeey and do not purport to represent what Agriitagle's results of operations or
financial position actually would have been if thfer had been consummated on the date or forehiegs indicated or what such result will
be for any future date or any future period.

The estimated purchase price, calculatetkbasribed in Note 3 to these unaudited pro foramsalidated financial statements, will be
allocated to Riddarhyttan's tangible and intangéssets acquired and liabilities assumed baseldeinestimated fair values as of the date of
completion of the Offer. A final determination dietse fair values, which cannot be made prior tatmepletion of the Offer, will be based on
the actual net tangible and intangible assets dd&hyttan that exist as of the completion dater&tore, the actual amounts recorded as of the
completion of the transaction and thereafter méfgidmaterially from the information presented here

The unaudited pro forma consolidated fin@rgtatements are provided for informational psgmonly and do not purport to present the
consolidated financial position or results of opierss of Agnico-Eagle and Riddarhyttan had the &ition of Riddarhyttan by Agnico-Eagle
pursuant to the Offer occurred on the dates sekifior is it necessarily indicative of the resofteperations that may be expected in
the future.
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Current Assets
Cash and cash equivalel
Restricted cas
Shor-term investment
Inventories
Ore stockpile:
Concentrate
Supplies
Metals awaiting settleme!
Income taxes recoverak
Other current asse

Total current asse

Fair value of derivative financial instrumer
Investments and other ass

Future income and mining tax ass
Capitalized development cos

Mining properties

TOTAL ASSETS

Current liabilities:
Accounts payable and accrued liabilit
Dividends payabli
Interest payabl

Total current liabilities
Fair value of derivative financial instrumel
Long-term debt
Subordinated note payat
Reclamation provision and other liabiliti
Future income and mining tax liabiliti:

TOTAL LIABILITIES

Shareholders' equi
Share capite

Stock options

Warrants

Contributed surplu

Deficit

Accumulated other comprehensive I

Total shareholders' equi

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

AGNICO-EAGLE MINES LIMITED

PRO FORMA CONSOLIDATED BALANCE SHEET

(thousands of United States dollars)

U.S. GAAP
(Unaudited)
As at March 31, 200&
Riddarhyttan U.S. GAAP Pro Forma Pro Forma
Agnico-Eagle (as reported) Adjustments Adjustments Notes Consolidated
97,15¢ 5,93( 103,08t
4,701 4,701
15,25¢ 15,25¢
10,45 10,45:
4,13¢ 4,13¢
8,56¢ 8,56¢
41,68¢ 41,68¢
13,15¢ 13,15¢
19,65¢ 1,117 20,77¢
214,76 7,047 221,81«
2,52t 2,52t
23,81¢ (13,33) 4(b) 10,487
52,95: 52,95:
— 21,24 (21,24)) 4(a) —
436,40:. 57 182,54t 4(b) 619,00!
730,46¢ 28,34¢ (21,24) 169,21! 906,78:
. N N |
28,20( 1,81¢ 6,20( 36,21¢
841 841
80¢ 80¢
29,85( 1,81¢ 6,20( 37,86t
3,43¢ 3,43¢
141,08 141,08
— 101 101
14,97¢ 14,97¢
58,22¢ 43,53¢ 101,76°
247,57¢ 1,91¢€ 49,73¢ 299,23¢
622,16 1,39(C (1,390 4(b) 746,83:
124,66« 4(b)

1,98¢ 1,98¢
15,73: 15,73:
7,181 31,60( (31,600 4(b) 7,181
(162,30 (6,562) (21,24) 27,80:¢ 4(b) (162,30)
(1,87¢€) 1 Q) 4(b) (1,87¢)
482,88! 26,42¢ (21,24)) 119,47t 607,54¢
730,46: 28,34¢ (21,24)) 169,21! 906,78¢
. N N | |

See accompanying notes to these Unaudited Pro FQomsolidated Financial Statements.
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AGNICO-EAGLE MINES LIMITED
PRO FORMA CONSOLIDATED STATEMENT OF INCOME
(thousands of United States dollars, except sharaa per share amounts)

U.S. GAAP
(Unaudited)

For the three months ended March 31, 200

Riddarhyttan U.S. GAAP Pro Forma Pro Forma
Agnico-Eagle (as reported) Adjustments Adjustments Notes Consolidated
REVENUES
Revenues from mining operatio 61,76¢ — 61,76¢
Interest and sundry incon 64¢ 12 66C
62,41« 12 62,42¢

COSTS AND EXPENSES
Production 30,97 — 30,97:
Fair value of derivative financial
instruments 3,43¢ — 3,43¢
Exploration and corporate developm 2,76: 34¢ 2,02¢ 4(a) 5,14(
Equity loss in junior exploration compani 1,13¢ — (342) 4(b) 792
Amortization 7,211 — 7,211
General and administrati\ 3,74¢ 92 3,841
Provincial capital ta: 59¢ — 59¢
Interest 2,552 — 2,552
Foreign currency gai (3849 — (384
Income before income, mining and federal
capital taxes 10,37¢ (428) (2,029 34z 8,26:
Federal capital ta 24¢ — 24¢
Income and mining tax recoveri (319 — (319)
Net income (loss) for the peric 10,44¢ (428) (2,029 34z 8,33¢
Net income (loss) per she— basic anc
diluted 0.12 0.0¢
Weighted average number of comn
shares outstanding (in thousan

basic 86,13 10,34¢ 4(b) 96,47¢

diluted 86,54¢ 10,34¢ 4(b) 96,89(

See accompanying notes to these Unaudited Pro FQomsolidated Financial Statements.
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AGNICO-EAGLE MINES LIMITED
PRO FORMA CONSOLIDATED STATEMENT OF INCOME
(thousands of United States dollars, except sharaa per share amounts)

U.S. GAAP
(Unaudited)

For the year ended December 31, 20(

Riddarhyttan U.S. GAAP Pro Forma Pro Forma
Agnico-Eagle (as reported) Adjustments Adjustments Notes Consolidated
REVENUES
Revenues from mining operatio 188,04¢ — 188,04¢
Interest and sundry incon 65E 69 724
188,70 69 188,77

COSTS AND EXPENSES
Production 98,16¢ — 98,16¢
Exploration and corporate developm 3,58¢ 262 2,87¢ 4(a) 6,721
Equity loss in junior exploration compani 2,22¢ — (440 4(b) 1,78¢
Amortization 21,76 — 21,76
General and administrati\ 6,86¢ 1,06¢ 7,93:
Provincial capital ta: 423 — 423
Interest 8,20¢ 3 8,20¢
Foreign currency los 1,44( 15 1,45¢
Income before income, mining and federal
capital taxe: 46,03 (1,280 (2,875 44C 42,31¢
Federal capital ta 1,04¢ — 1,04¢
Income and mining tax recoveri (2,895 — (2,89%)
Net income (loss) for the ye 47,87¢ (1,280 (2,87%) 44C 44,16¢
Net income (loss) per she— basic and
diluted 0.5€ 0.4¢€
Weighted average number of comn
shares outstanding (in thousan

basic 85,157 10,34t 4(b) 95,50z

diluted 85,57: 10,34 4(b) 95,911

See accompanying notes to these Unaudited Pro FQomsolidated Financial Statements.
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1.

2.

AGNICO-EAGLE MINES LIMITED
NOTES TO PRO FORMA CONSOLIDATED FINANCIAL STATEMENT S

(thousands of United States dollars, except share
and per share amounts and as otherwise indicated)

U.S. GAAP
(Unaudited)

BASIS OF PRESENTATION

The unaudited pro forma consolidated balance sife®gnico-Eagle Mines Limited (the "Company" or "Aigo-Eagle") as at March 31, 2005 and the unaugitedorma
consolidated statements of income for the threethsoended March 31, 2005 and for the year endeédreer 31, 2004 have been prepared by the Compaaylagement to give
effect to the proposed acquisition of Riddarhyfasources AB ("Riddarhyttan") by Agnico-Eagle.

The unaudited pro forma consolidated balance siweef March 31, 2005 gives effect to the combimatibAgnico-Eagle and Riddarhyttan as if it hadweed on March 31, 2005.
The unaudited pro forma consolidated statemenitscoime for the three months ended March 31, 2005z@ year ended December 31, 2004 gives effebetacquisition of
Riddarhyttan by Agnicdzagle as if it had occurred on January 1, 2004.sEeeario is based upon the assumption that 10a#eafutstanding shares of Riddarhyttan, excluttie
shares already owned by the Company, are tendet@thie Offer.

The historical information of the two entities wagpared in the respective companies' reportingenay, US$ and SEK, respectively. The presentaifarertain items have been
reclassified to conform to the presentation und&. .GAAP. The historical information relating tod@arhyttan in the unaudited pro forma consolidatatements of income for t
year ended December 31, 2004 and for the threelmpertod ended March 31, 2005 have been transieied the average rates for the periods of SEK67a8w 6.9247 per US$,
respectively, while in the unaudited pro forma aditkated balance sheet as of March 31, 2005, Rigdi@n's historical information has been translatsidg the period end
exchange rate of SEK 7.064 per US$.

The pro forma adjustments are tentative and arecbas available financial information and certatireates and assumptions. Therefore, the actuastmdgnts will differ from the
pro forma adjustments. Management of the Compaligves that such assumptions provide a reasonaisis for presenting all of the significant effeatsthe transaction
contemplated and that the pro forma adjustments gppropriate effect to those assumptions andrapefdy applied in the unaudited pro forma consatkd financial statements.

The unaudited pro forma consolidated financialestents are not intended to reflect the resultpefations or the financial position of Agnico-Eagleich would have actually
resulted had the proposed transactions been effect¢he dates indicated. Further, the pro formarfcial information is not necessarily indicatifetee results of operations that
may be obtained in the future.

The unaudited pro forma consolidated financialestegnts should be read in conjunction with the hisabfinancial statements and notes thereto oQbmpany and Riddarhyttan.

ADJUSTMENTS TO RECONCILE TO U.S. GAAP

The accounting principles applied in preparing Ritdhyttan's financial statements comply with Intéioreal Financial Reporting Standards ("IFRS") whitiffer in certain respects
from U.S. GAAP.

The following adjustments reconcile Riddarhyttdni&orical financial statements to U.S. GAAP forses of the pro forma presentation:

Exploration and development costs

Under U.S. GAAP, mineral exploration costs are ghdrto income in the year in which they are inaliri&hen it is determined that a mining property bareconomically
developed as a result of established proven arizhpte reserves, the costs of further exploratiahdevelopment to further delineate the orebodyumh property are capitalized.
The establishment of proven and probable resesvieased on results of final feasibility studiesjoltindicate whether a property is economicallysfeke. Upon commencement of
the commercial production of a development projeetse costs are transferred to the appropriaét eategory and are amortized to income using tiitead-production method.
Mine development costs, net of salvage valuestimgléo a property which is abandoned or considersgtonomic for the foreseeable future, are writtnSince Riddarhyttan's
capitalized exploration and development costs domeet the U.S. GAAP capitalization criteria, theywe been reversed to income in the pro forma diolased statements of
income. The fiscal 2004 pro forma consolidatecestent of income adjustment to exploration and dgraknt costs was US$2.9 million [three months ederth 31, 2005 —
US$2.0 million]. The cumulative net pro forma bala sheet adjustment to other non-current asdatedeo exploration and development costs at M&dg2005 was

US$21.2 million.
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Reclassifications

Riddarhyttan has in its IFRS statement of inconp®red costs and expenses by type where undeiGASP these items would have been reported by fanctn the pro forma
consolidated statements of income, all costs apédreses are reported by function.

Riddarhyttan's reported shareholders' equity asdlteof operations under IFRS are reconciled ®. BAAP as follows:

Reconciliation of shareholders' equity at March&105:

As reported by Riddarhyttan under IF| 186,69t
Less cumulative reversal of capitalized developneests (150,04¢)
Shareholders' equity under U.S. GA SEK 36,64 US$5,18i

Reconciliation of net results for the year endeddeber 31, 200«

As reported by Riddarhyttan under IF| (9,400
Reversal of development expenditure capitalizeihdwear (21,129
Net results under U.S. GAA SEK (30,52) US$(4,15)

Reconciliation of net results for the th-month period ended March 31, 20

As reported by Riddarhyttan under IF| (2,963)
Reversal of development expenditure capitalizedthduseriod (14,059
Net results under U.S. GAA (17,019 US$(2,45)

3. BUSINESS COMBINATION
The unaudited pro forma consolidated financialestegnts reflect the following significant assumpsi@md adjustments arising therefrom:

(@) It is assumed that all outstanding Riddarhyttameshaith the exception of those owned by Agnicol&amior to the acquisition are exchanged for Agriagle shares ¢
the basis of 0.1137 Agnico-Eagle shares offereédéah Riddarhyttan share.

(b) The assumed purchase price is based on the issobh8e345,583 common shares of the Company at B8$1being the weighted average of the closingespace of
the Company for the two trading days before andwletrading days after the date of announcemeandaction costs are estimated to be US$6.2 million

(c) The preliminary allocation of the purchase pricassollows:

Purchase price

Carrying value of acquisitions of shares during286d 200! 13,33
Issue of 10,345,583 Agni-Eagle shares under the Offer, valued at US$1 124,66
Transaction cosi 6,20(
Total purchase pric 144,19!
|

Net assets acquire
Cash and cash equivalel 5,93(
Non-cash working capite (69¢€)
Long-term debt assume (101)
Mining property and equipme 182,60:
Deferred tax liability (43,539
144,19!
—

The difference between the purchase price anddghassets acquired per Riddarhyttan's financigsitants has been allocated to Riddarhyttan's mipesperties. A deferred tax
liability has been recognized for the deferreddarsequences of differences
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between the assigned values and the tax basig @fsets and liabilities recognized in the businesthination. The actual adjustments that Agnicgh&avill ultimately make in
finalizing the allocation of the purchase priceRdidarhyttan will depend on a number of factorsuding the assets purchased and liabilities asswanhtk effective date of the
acquisition, additional information available atbuime, changes in market values and changeddidaRiyttan's results between the date of theseditedupro forma consolidated
financial statements and the effective date oftwuisition.

In the preparation of these unaudited pro formarfaial statements, the purchase considerationdes ddlocated on a preliminary basis to the faweaf the assets acquired and
liabilities assumed based on management's bestates and taking into account all relevant infoiaraavailable at the time these financial statemergre prepared. Agniddagle
expects that the actual amounts for each of thevéiles of the assets and liabilities acquired veity from the pro forma amounts and that theatash may be material.

The Company operates in different jurisdictions andordingly it is subject to income and other taneder the various tax regimes in the countrieshiith it operates. The tax
rules and regulations in many countries are higbiyplex and subject to interpretation. The Compaay be subject in the future to a review of itddris income and other tax
filings and in connection with such reviews, digmutan arise with the taxing authorities over therpretation or application of certain tax rulesl aegulations to the Company's
business conducted within the country involved. Toenpany has not accrued any taxes associatecdamytsuch reviews of its income tax filing as nofslasses are considered to
be probable.

4. PRO FORMA ADJUSTMENTS
The pro forma consolidated financial statementhigethe following pro forma adjustments:

(@) To record exploration expenses for RiddarhyttartHerthree months ended March 31, 2005 and thegyeled December 31, 2004 and to reserve capitaliereelopment
costs at March 31, 2005 in accordance with noted¥e.

(b) To record the acquisition of Riddarhyttan by Agnl€agle, including:

[0) Recording the issuance of 10,345,583 Agnico-Eagfenon shares at a value of US$12.05 per share;

(ii) Adjusting Riddarhyttan's assets and liabilitieshir fair values;

(iii) Eliminating Agnico-Eagle's investment in Riddarlayttand Agnico-Eagle's share of losses of Riddahyttcorded on an equity-accounted basis;
(iv) Eliminating the share capital, contributed surptiefjcit and accumulated other comprehensive lé&idrarhyttan;

(v) Recording the future income taxes relating to ttguasition of Riddarhyttan; and

(vi) Recording transaction costs of US$6.2 million ietxto the acquisition of Riddarhyttan.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of Agiieigle Mines Limited:

We have audited the accompanying cons@itbtlance sheets of Agnico-Eagle Mines Limitedfd3ecember 31, 2004 and 2003, and
the related consolidated statements of income)(krs$ comprehensive income (loss), shareholdeuitye@nd cash flows for each of the three
years in the period ended December 31, 2004. Tiresecial statements are the responsibility of @menpany’'s management. C
responsibility is to express an opinion on thesaricial statements based on our audits.

We conducted our audits in accordance thighstandards of the Public Company Accounting €igat Board (United States). Those
standards require that we plan and perform thet &mdbtain reasonable assurance about whethdinthecial statements are free of material
misstatement. We were not engaged to perform ai @fuithe Company's internal control over finangigborting. Our audits included
consideration of internal control over financigboeting as a basis for designing audit procedurasdre appropriate in the circumstances, but
not for the purpose of expressing an opinion oreffectiveness of the Company's internal contr@rdinancial reporting. Accordingly, we
express no such opinion. An audit also includesrémiag, on a test basis, evidence supporting thewems and disclosures in the financial
statements, assessing the accounting principlesarst significant estimates made by managementeaaldating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statementeneed to above present fairly, in all materialpests, the consolidated financial position of
Agnico-Eagle Mines Limited at December 31, 2004 2663, and the consolidated results of its opematand its cash flows for each of the
three years in the period ended December 31, 206driformity with accounting principles generallycapted in the United States.

As described in the "Summary of SignificAstounting Policies — Reclamation costs" and "-ecRtbased compensation", the Comp
changed its method of (i) accounting for reclanratiosts effective January 1, 2003; and (ii) acdogrfor stock-based compensation effective
January 1, 2003.

We also reported separately on Februarp@@5 to the shareholders of Agnico-Eagle Minesited) on our audit, conducted in
accordance with Canadian generally accepted agditandards, where we expressed an opinion witleservation on the December 31, 2004
and 2003 consolidated financial statements, prejparaccordance with Canadian generally acceptedusting principles.

Toronto, Canad ERNST & YOUNG LLF
February 22, 200 Chartered Accountar




SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statemenisgpiico-Eagle Mines Limited ("Agnico-Eagle" or th€dmpany") are expressed in thousands of
United States dollars ("U.S. dollars"), except veheoted, and have been prepared in accordancéjwitbd States generally accepted
accounting principles ("U.S. GAAP"). We have alsegared consolidated financial statements in aeguarel with Canadian generally accepted
accounting principles. Since a precise determinatfoassets and liabilities depends on future eyehe presentation of consolidated financial
statements for a period necessarily involves tieeofi®stimates and approximations. Actual resuétg differ from such estimates and
approximations. The consolidated financial statesbave, in management's opinion, been prepardihwitasonable limits of materiality and
within the framewaork of the significant accountipglicies referred to below.

Basis of consolidation

These consolidated financial statementsidecthe accounts of the Company and its wholly-@dveubsidiaries and entities in which it has
a controlling financial interest after the elimiivett of intercompany accounts and transactions.démpany has a controlling financial interest
if it owns a majority of the outstanding voting caron stock or has significant control over an erttitpugh contractual or economic interests
in which the Company is the primary beneficiary.

Agnico-Eagle recognizes gains and lossebemffective disposition of interests in assadatompanies arising when such associated
companies issue treasury shares to third partigims@re recognized in income only if there is o@able assurance of realization; otherwise,
they are recorded within accumulated other comprgilie loss.

Cash and cash equivalents

Cash and cash equivalents include castand hnd short-term investments in money marketumstnts with original maturities of three
months or less at the date of purchase. Shortiterestments are carried at cost, which approximai@dket value.

Inventories
Inventories consist of ore stockpiles, @ntates and supplies.
Stockpiles

Stockpiles consist of coarse ore that lesmbmined and hoisted from underground and isablailfor further processing and in-stope ore
inventory in the form of drilled and blasted stopesady to be mucked and hoisted to the surface sidwkpiles are measured by estimating the
number of tons, contained ounces (based on asasagigsecovery percentages (based on actual recoatey achieved for processing similar
ore). Specific tonnages are verified and compaveatiginal estimates once the stockpile is millede ore stockpile is valued at the lower of
net realizable value and mining costs incurredouiii¢ point of stockpiling the ore. The net redlizavalue of stockpiled ore is assessed by
comparing the sum of the carrying value plus fupnecessing and selling costs to the expected tevembe earned, which is based on the
estimated volume and grade of stockpiled material.

Mining costs include all costs associatétth wnderground mining operations and are alloct&tezghch ton of stockpile. Fully absorbed
costs include direct and indirect materials andsoamables, direct labor, utilities and amortizatddmining assets incurred up to the point of
stockpiling the ore. Royalty expenses and prodadtixes are included in production costs, but ateapitalized into inventory. Stockpiles
not intended to be long-term inventory items aret¢fore are generally processed within twelve mopftextraction. The decision to process
stockpiled ore is based on a net smelter returtysisaThe Company processes its stockpiled oite #stimated revenue, on a per ton basis anc
net of estimated smelting and refining costs, &atgr than the related mining and milling costee Tempany has never elected to not process
stockpiled ore and does not anticipate departiognfthis practice in the future. Stockpiled ore loa surface is exposed to the elements, but the
Company does not expect its condition to detergosagnificantly.
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Concentrates

Concentrates inventories consist of comeged for which legal title has not yet passedust@m smelters. Concentrates inventories are
measured based on assays of the processed cotesnatnd are valued based on the lower of net edadizalue and the fully absorbed mining
and milling costs associated with extracting armtpssing the ore.

Supplies
Supplies, consisting of mine stores inventare valued at the lower of average cost anthcement cost.
Deferred financing costs

Deferred financing costs, which are inclicie other assets on the consolidated balance ahdetlate to the issuance of the Convertible
Debentures and the Company's revolving creditifacire being amortized to income over the terrthefrelated obligations. If the holders of
the Company's Convertible Debentures exercise tloaversion option, the common shares issued dm saversion will be recorded at an
amount equal to the aggregate of the carrying valulee long-term liability, net of the associatethncing costs, with no gain or loss being
recognized in income.

Mining properties, plant and equipment and mine deelopment costs

Significant payments related to the acdjoisiof land and mineral rights are capitalizedrasing properties at cost. If a mineable orebody
is discovered, such costs are amortized to incohenvproduction begins, using the unit-of-productieethod, based on estimated proven and
probable reserves. If no mineable orebody is dismxl, such costs are expensed in the period inhwhis determined the property has no
future economic value.

Expenditures for new facilities and improwents that can extend the useful lives of existingjities are capitalized as plant and
equipment at cost. Interest costs incurred forctestruction of projects are capitalized.

Mine development costs incurred after tiemencement of production are capitalized or defkto the extent that these costs benefit the
entire orebody. Costs incurred to access singlblocks are expensed as incurred; otherwise, setital and horizontal developments are
classified as mine development costs.

Agnico-Eagle records depreciation on bdémpand equipment and mine development costs inssmmmercial production on a unit-of-
production basis based on the estimated provempixhble ore reserves of the mine. The uniprafduction method defines the denominatc
the total proven and probable tons of reservesiiffar the purposes of the unit-of-production neeths a ton of ore. A unit is considered
"produced"” for the purposes of recording amortaativhen the ton of ore has been mined.

Repairs and maintenance expenditures amget to income as production costs. Assets urafestieiction are not depreciated until the
end of the construction period. Upon commencemEobmmercial production, the capitalized construtttosts are transferred to the various
categories of plant and equipment.

Mineral exploration costs are charged tmime in the year in which they are incurred. Whes determined that a mining property can be
economically developed as a result of establislmedgn and probable reserves, the costs of furtk@oeation and development to further
delineate the orebody on such property are capithliThe establishment of proven and probablevesés based on results of final feasibility
studies, which indicate whether a property is eaually feasible. Upon commencement of the comna¢mmioduction of a development
project, these costs are transferred to the apiptepsset category and are amortized to inconmg tise unit-of-production method mentioned
above. Mine development costs, net of salvage sahaating to a property which is abandoned osimered uneconomic for the foreseeable
future, are written off.

The carrying values of mining propertidanp and equipment and mine development costseaiewed periodically, when impairment
factors exist, for possible impairment, based @nftiiure undiscounted net cash flows of the opagatiine and development property. If it is
determined that the
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estimated net recoverable amount is less thandigicg value, then a write down to the estimatddyalue amount is made with a charge to
income. Estimated future cash flows of an operatifiige and development properties include estimaftescoverable ounces of gold based on
the proven and probable reserves. To the extemiesic value exists beyond the proven and probaslerves of an operating mine or
development property, this value is included as phthe estimated future cash flows. Estimatedrieitash flows also involve estimates
regarding gold prices (considering current andohisal prices, price trends and related factong)dpction levels, capital and reclamation cc
and related income and mining taxes, all basedetaildd engineering life-of-mine plans. Cash flaws subject to risks and uncertainties and
changes in the estimates of the cash flows codédtathe recoverability of long-lived assets.

Financial instruments

Agnico-Eagle uses derivative financial ingtents, primarily option contracts, to manage sxpe to fluctuations in metal prices, foreign
currency exchange rates and interest rates. Adiégbe does not hold financial instruments or defresfinancial instruments for trading
purposes.

As a result of adopting United States Fai@nAccounting Standards Board ("FASB") Stateni¢at 133, "Accounting for Derivative
Instruments and Hedging Activiti" ("FAS 133") on January 1, 2002, the Company reces all derivative financial instruments in the
consolidated financial statements at fair valuaredlgss of the purpose or intent for holding thetriiment. Changes in the fair value of
derivative financial instruments are either recagdiperiodically in income or in shareholders' ggas a component of other comprehensive
loss, depending on the nature of the derivativarfgial instrument and whether it qualifies for hedgcounting. Currently, the Company's gold
put option and certain of its foreign exchange wts qualify for hedge accounting and changekerfdir value of these derivative financial
instruments are recognized as a component of adetedwther comprehensive loss. The fair valudefswap is recorded as an asset or
liability with a corresponding charge to income eTd¢arrying value of the Convertible Debenturedds adjusted for changes in fair value
attributable to the risk being hedged with a cqroesling charge to income. The Company's interéstaap and written foreign exchange put
options do not qualify for hedge accounting andhges in the fair value of these derivative instrata@re recognized in income.

Revenue recognition
Revenue is recognized when the followingdittons are met:
(@)  persuasive evidence of an arrangement to purchdss;
(b)  the price is determinable;
(c) the product has been delivered; and

(d) collection of the sales price is reasonably asst

Revenue from gold and silver in the fornmdofé bars is recorded when the refined gold drdrss sold. Generally all the gold and silver
in the form of doré bars is sold in the period imieh it is produced.

Under the terms of the Company's concemBales contracts with third-party smelters, fprédes for the metals contained in the
concentrate are set based on the prevailing spddatiaetal prices on a specified future date basethe date that the concentrate is delivered
to the smelter. The Company records revenues uhdse contracts based on forward prices at thedfrdelivery, which is when transfer of
legal title to concentrate passes to the thirdypsmelters. The terms of the contracts resultfieidinces between the recorded estimated price
at delivery and the final settlement price. The$eidnces are adjusted through revenue at eackegulent financial statement date.

Revenues from mining operations consigiadfl revenues, net of smelting, refining, transgiioh and other marketing charges. Revenues
from by-product sales are shown net of smeltergdsmas part of revenues from mining operations.

Foreign currency translation

The functional currency for the Companysmations is the U.S. dollar. Monetary assets mtniities of Agnico-Eagle's operations
denominated in a currency other than the U.S. daliatranslated into
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U.S. dollars using the exchange rate in effechatyear end. Non-monetary assets and liabilitiedranslated at historical exchange rates while
revenues and expenses are translated at the awetelggnge rate during the year, with the excepifaamortization, which is translated at
historical exchange rates. Exchange gains andda@sseincluded in income except for gains and ksseforeign currency contracts used to
hedge specific future commitments in foreign cucires. Gains and losses on these contracts arergeddior as a component of the related
hedged transactions.

Reclamation costs

Effective January 1, 2003, the Company éstbthe provisions of FASB Statement No. 143 ("RAIS") related to asset retirement
obligations. FAS 143 applies to legal obligatioasuiting from the construction, development and-aipen of longlived assets, such as mini
assets. This standard requires companies to resgre present value of reclamation costs as #itlyaln the period the legal obligation is
incurred. The Company estimated the final reclammapirovision taking into account current circumstssuch as projected mine life and
current throughput. The provision was updated attind of 2004 based on the availability of morauieate estimates. Further revisions to the
final reclamation estimate could result from legfiisle changes or changes in the underlying assormgtsuch as life-of-mine.

For periods prior to January 1, 2003, eatéd future reclamation costs were based primariliegal, environmental and regulatory
requirements. Future reclamation costs for the Gomps inactive mines were accrued based on managsrbest estimate of the costs at the
end of each period, comprising costs expected iodered at a site, on an undiscounted basis. 8ostestimates included, where applicable,
ongoing care and maintenance and monitoring c@étanges in estimates were reflected in incomedrp#riod an estimate was revised.

Income and mining taxes

Agnico-Eagle follows the liability method tax allocation for accounting for income taxesiddr this method of tax allocation, future
income and mining tax bases of assets and liadsldre measured using the enacted tax rates aseig&cted to be in effect when the
differences are expected to reverse.

From time to time, the Company issues ftavough shares to finance some of its exploratiiviies. Common shares of the Company
are issued for cash in exchange for Agnico-Eaglangiup the tax benefits arising from the explaratactivities. The difference between the
flow-through share issuance price and the pregilrarket price of Agnico-Eagle stock at the timéssfiance is recorded as a liability at the
time the flow-through shares are issued. Thislitglis extinguished at the time the exploratioperditures are renounced to investors. The
difference between the flow-through share issugmioe and market price reduces the future tax esgpeharged to income (loss) as this
difference represents proceeds received by the @oynfor the sale of future tax deductions to ingestn the flow-through shares.

Stock-based compensation

Agnico-Eagle has two stock-based compemsatians. The Employee Stock Option Plan is desdrib note 7(a) and the Incentive Share
Purchase Plan is described in note 7(b) to theadiolaged financial statements.

In 2003, the Company prospectively ado@&dement of Financial Accounting Standard ("FAR?}, "Accounting for Stock-Based
Compensatiofi as amended by FAS 148Atcounting for Stock-Based Compensation — Tramséitd Disclosuré. These accounting
standards recommend the expensing of stock optemmgafter January 1, 2003. The standards recochthanthe fair value of stock options
be recognized in income over the applicable vegignipd as a compensation expense. Any considarpéim by employees on exercise of
stock options or purchase of stock is creditechtre capital.

Prior to 2003, the Company accounted ®sibck option grants based on the recognitiomaaasurement principles of Accounting
Principles Board Opinion No. 25 and related intetations. The application of Opinion No. 25 resiiite no compensation expense being
recorded, in Agnico-Eagle's circumstances, aspdibos granted had an exercise price equal to tr&enhvalue of the underlying stock on the
date of grant (intrinsic value method). Pro forraa Yalue disclosures assumed that the estimatedafae of options would be amortized to
expense over the options' vesting period.
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In December 2004, the FASB enacted FAS-32%®vised 2004 ("FAS 123R"),Share-Based Paymehtwhich replaces FAS 123 and
supersedes APB Opinion No. 25 ("APB 25"A¢counting for Stock Issued to Employ&dsAS 123R requires the measurement of all
employee share-based payments to employees, inglgdants of employee stock options, using a falte-based method and the recording of
such expense in the consolidated statement of iadtoas). The accounting provisions of FAS 123Redfective for reporting periods
beginning after June 15, 2005.

The Company is required to adopt FAS 128Eeé third quarter of 2005. Although the Compaag heen recording the fair value of stock
options in income in 2003 and 2004, FAS 123R rexguihe application of fair value accounting to atock options that were granted or
modified since January 1, 1995. The Company isuaizlg the requirements under FAS 123R and expleetadoption to have a significant
impact on the consolidated statement of incomesfland net income (loss) per share, but no impaéinancial condition or cash flows.

Income (loss) per share

Basic income (loss) per share is calculatedet income (loss) for the year using the weidlaverage number of common shares
outstanding during the year. Diluted income (Iggx) common share is calculated on the weightecageenumber of common shares that
would have been outstanding during the year ha@atvertible Debentures been converted at the hegjrof the year into common shares, if
such conversions are dilutive. In addition, theghé2d average number of common shares used tordetediluted income (loss) per share
includes an adjustment for stock options outstagdimd warrants outstanding using the treasury stagtkod. Under the treasury stock metl

. the exercise of options or warrants is assumee tat the beginning of the period (or date of isseaif later);

. the proceeds from the exercise of options or wisraius in the case of options the future perimthjgensation expense on
options granted on or after January 1, 2003, asemasd to be used to purchase common shares atettega market price
during the period; and

. the incremental number of common shares (the diffez between the number of shares assumed issddideanumber of shar
assumed purchased) is included in the denomin&tbedliluted earnings per share computation.

Pension costs and obligations and post-retiremenebefits

Prior to July 1, 1997, Agnico-Eagle hadefined benefit plan for its salaried employees,aluhivas substantially converted to a defined
contribution plan. In addition, Agnico-Eagle prog&la non-registered supplementary executive re¢ineaefined benefit plan for its senior
officers. The executive retirement plan benefits generally based on the employees' years of geavid level of compensation. Pension
expense related to the defined benefit plan isdtef the cost of benefits provided, the intepestt of projected benefits, return on plan assets
and amortization of experience gains and lossasi®e fund assets are measured at current faiegsalctuarially determined plan surpluses
or deficits, experience gains or losses and theafqgension plan improvements are amortized dmnaaghtline basis over the expected aver
remaining service life of the employee group.

Agnico-Eagle maintains a defined contribntplan covering all of its employees. The plafuisded by Company contributions based on a
percentage of income for services rendered by eyepk

The Company does not offer any other pestement benefits to its employees.
Comparative figures

Certain items in the comparative finanstatements have been reclassified from statemesngopsly presented to conform to the
presentation of the 2004 consolidated financidkstants.
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED BALANCE SHEETS

(thousands of United States dollars, U.S. GAAP basi

ASSETS
Current
Cash and cash equivalel
Restricted cash (note 6(k
Shor-term investment
Metals awaiting settlement (note
Income taxes recoverat
Inventories:
Ore stockpile:
Concentrate
Supplies
Other current assets (note 2(

Total current asse

Fair value of derivative financial instruments @@&)
Other assets (notes 2(l

Future income and mining tax assets (not

Mining properties (note &

LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilities (note
Dividends payabli
Interest payabl

Total current liabilities

Long-term debt (note 4

Reclamation provision and other liabilities (noje
Future income and mining tax liabilities (note

Shareholders' Equit
Common shares (note 6(:
Authorized— unlimited
Issuec— 86,072,779 (200— 84,469,804
Stock options
Warrants (note 6(c
Contributed surplu
Deficit
Accumulated other comprehensive loss (note ¢

Total shareholders' equi

On behalf of the Board:

As at December 31

2004 2003
$ 33,00t $ 56,93
8,17: 2,54¢
64,83¢ 50,88:
43,44; 34,57(
16,10¢ 7,53¢
9,03¢ 6,551
9,06¢ 1,34¢
8,29: 6,27¢
19,84: 10,36
211,79° 177,01
2,68¢ 7,57¢
25,23 11,21
51,40° 41,57¢
427,03 399,71¢
$ 718,16 $ 637,10
| |
$ 28,667 $ 29,91
3,39¢ 3,327
2,42¢ 3,161
34,49: 36,40:
141,49 143,75
14,81¢ 15,37
57,13¢ 40,84¢
620,70« 601,30

465 —
15,73: 15,73:
7,181 7,181
(172,75 (218,055
(1,100 (5,440)
470,22( 400,72
$ 718,16 $ 637,10
| .|
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SEAN BOYD C.A. BERNARD KRAFT C.A.
Director Director

See accompanying notes
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF INCOME (LOSS) AND COMPRE HENSIVE INCOME (LOSS)

(thousands of United States dollars except per shamamounts, U.S. GAAP basis)

Years ended December 3:

2004 2003 2002
REVENUES
Revenues from mining operatio $ 188,04¢ $ 126,82( $ 108,02
Interest and sundry incon 65& 2,77 1,94:
188,70« 129,59! 109,97(
COSTS AND EXPENSES
Production 98,16¢ 104,99( 75,96¢
Exploration and corporate developm 3,58¢ 5,97¢ 3,76¢
Equity loss in junior exploration companies (nofb)? 2,22¢ 1,62¢ —
Amortization 21,76 17,50 12,99¢
General and administrati\ 6,86¢ 7,121 5,53(
Provincial capital ta: 427 1,24C 82¢
Interest (note 4 8,20t 9,18( 7,341
Foreign currency loss (gai 1,44( 72 (1,074
Income (loss) before income, mining and federaltahfaxes 46,03 (18,119 4,611
Federal capital ta 1,04¢ 1,09( 94¢
Income and mining tax recoveries (note (2,895) (1,448 (361)
Net income (loss) before cumulative c-up adjustmen 47,87¢ (17,754 4,02:
Cumulative catc-up adjustment relating to FAS 1. — (1,749 —
Net income (loss) for the ye $ 47,87¢ % (19,499 $ 4,02:
I I I
Net income (loss) before cumulative ceup adjustment per sha— basic anc
diluted (note 6(e) $ 05€¢ $ 0.2)) $ 0.0¢
Cumulative catc-up adjustment per sha— basic and dilute: — (0.02) —
Net income (loss) per she— basic and diluted (note 6(e $ 05€¢ $ 0.29) % 0.0¢
I I |
Comprehensive income (loss):
Net income (loss) for the ye $ 47,87¢ % (19,499 $ 4,02:
Other comprehensive income (loss), net of
Unrealized gain (loss) on hedging activit 2,591 8,801 (5,512)
Unrealized gain on availab-for-sale securitie: 604 2,25¢ 1,55¢
Dilution gain on issuance of securities by equityeiste¢ 1,837 4,50( 1,61C
Minimum pension liability 98( — (980)
Cumulative translation adjustment on equity inve 1,937 — —
Adjustments for derivative instruments maturingimigithe yeal (2,987) 1,801 725
Adjustments for realized gains on availe-for-sale securities due to dispositions
during the yea (632) (1,640 —
Other comprehensive income (loss) for the 4,34( 15,72¢ (2,600
Total comprehensive income (loss) for the y $ 52,21¢ $ (3,772 $ 1,42
I I |

See accompanying notes
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Balance December 31
2001
Shares issued under

Employee Stock Option PI

(note 7(a),

Shares issued under t
Share Incentive Purchase
Plan (note 7(b)

Shares issued under flow-
through share private
placement (note 6(b

Units issued by public
offering, net of issue costs
(note 6(c))

Shares issued on the
conversion of the Compan
senior convertible note
Shares issued under the
Company's dividend
reinvestment pla

Net income for the ye:
Dividends declared ($0.(
per share) (note 6(a

Other comprehensive loss
for the yeal

Balance December 31
2002
Shares issued und

Employee Stock Option Pl

(note 7(a);

Shares issued under the
Share Incentive Purchase
Plan (note 7(b)

Shares issued under flow-
through share private
placement (note 6(b
Shares issued under t
Company's dividend
reinvestment pla

Shares issued for acquisiti
(note 10)

Net loss for the yee
Dividends declared ($0.(
per share) (note 6(a
Other comprehensive
income for the yee

AGNICO-EAGLE MINES LIMITED
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
(thousands of United States dollars, U.S. GAAP basi

Years ended December 31, 2004, 2003 and 2(

Common Shares

Stock Options Contributed Accumulated Other

Shares Amount Outstanding Warrants Surplus Deficit Comprehensive Loss

67,722,85 $ 407,34" $ — $ — $ 7,181 $ (197,53) $ (18,56%)
1,927,501 14,58( — — — — —
138,74 2,061 — — — — —
40,16. 617 — — — — —
13,800,00 167,24¢ — 15,73 — — —
4,46( 80 — — — — —
3,14(C 38 — — — — —
— — — — — 4,02: —
— — — — — (2,509 —

— — — — — — (2,609

83,636,86 $ 591,96¢ $ — $ 1573 % 7,181 $ (196,02 $ (21,16¢)
229,10( 1,63¢€ — — — — —
217,85! 2,60t — — — — —
255,76¢ 3,57( — — — — —
4,60¢ 59 — — — — —
125,61: 1,46¢€ — — — — —
— — — — — (19,499 —
— — — — — (2,539 —

- i — — — — 15,72¢
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Balance December 31
2003
Shares issued und

Employee Stock Option PI

(note 7(a),

Stock option:

Shares issued under t
Share Incentive Purchase
Plan (note 7(b)

Shares issued under fl-
through share private
placement (note 6(b
Shares issued under t
Company's dividend
reinvestment pla

Net income for the yes
Dividends declared ($0.03
per share) (note 6(a
Other comprehensiy
income for the yee

Balance December 31
2004

84,469,80 $ 601,300 $ — $ 1573 $ 7,181 $  (218,05) $ (5,440)

391,52! 3,41( — — — _

— — 46"

198,38 2,75¢ — — — _

1,000,001 13,11 — — — —

13,06 121 — — — _

— — — — — 47,87

— — — — — (2,580)

— — — — — — 4,34(
86,072,77 $ 620,70: $ 465 $ 1573. $ 7181% (172,750 $ (1,100

See accompanying notes
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF CASH FLOWS

(thousands of United States dollars, U.S. GAAP basi

Operating activities
Net income (loss) for the ye
Add (deduct) items not affecting ca:
Amortization
Future income and mining tax
Unrealized loss (gain) on derivative contre
Cumulative catc-up adjustment relating to FAS 1.
Amortization of deferred costs and otl
Changes in nc-cash working capital balanc
Metals awaiting settleme
Income taxes recoverat
Inventories
Prepaid expenses and otl
Accounts payable and accrued liabilit
Interest payabl

Cash provided by operating activiti

Investing activities

Additions to mining propertie
Additions to shorterm investment
Increase in investments and ot
Increase in restricted ca

Cash used in investing activiti

Financing activities

Dividends paic

Common shares issu

Warrants issue

Share and warrant issue cc

Proceeds from lor-term debt (note 4

Financing cost

Repayment of the Company's senior convertible debes (note 4
Bank deb!

Cash provided by financing activiti
Effect of exchange rate changes on cash and casaénts

Net increase (decrease) in cash and cash equisalerihg the yez
Cash and cash equivalents, beginning of

Cash and cash equivalents, end of \

Other operating cash flow informatio
Interest paid during the ye
Income, mining and capital taxes paid (recoverening the yea

Years ended December 3:

2004 2003 2002
47,87¢ $ (19,499 $ 4,02z
21,76 17,50« 12,99¢
2,33¢ 1,09( 1,18¢
1,087 (2,265) (1,680)
— 1,74¢ —
4,79: 5,37¢ 3,84(
(8,877) (4,821) (9,669)
(8,566) (4,639) (2,549)
(9,875) (3,55¢) (867)
(1,590) (5,387) (2,319)
1,30¢ 17,41 8,327
(735) 1,28¢ (179)
49,52t 4,25: 13,11:
(53,319 (42,039 (64,83¢)
(13,95/) (50,88:) —
(21,93¢) (10,43¢) (1,779
(5,62¢) (2,549) —
(94,83:) (105,90) (66,609
(2,480) (2,43)) (1,342
23,90¢ 8,141 193,78«
— — 15,73:
(259) (271) (9,167)
— — 143,75(
— — (5,266)
— — (122,16
— — (30,000)
21,17: 5,43¢ 185,32!

20E 21E (74)

(23,929 (96,000) 131,75«

56,93« 152,93 21,18
$ 33000 $ 56,93 $ 152,93
| | |
$ 6,99¢ $ 7,75 $ 24,42'
$ 22: $ 2,887 $ (1,987)

See accompanying notes
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AGNICO -EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(thousands of United States dollars except per shaamounts, unless otherwise indicated)
December 31, 2004

1. METALS AWAITING SETTLEMENT

2004 2003
Bullion awaiting settlemer $ 64 $ 1,327
Concentrates awaiting settlemt 42,79 33,24

$ 43,44; $ 34,57(

In 2004, precious metals accounted for 74.9% ofiéaiEagle's revenues from mining operations (20083-%%; 2002 — 87.7%). Net by-product revenuesiidgd2consisted of
17.6% zinc (2003 — 11.2%; 2002 — 12.3%) and 7.5%peo (2003 — 5.1%; 2002 — nil).

2. OTHER ASSETS

@

(b)

Other current assets

2004 2003
Available-for-sale securities (at market valt $ 13,79 $ 4,42¢
Prepaid expense¢ 737 1,26¢
Employee loans receivak 482 54C
Federal and provincial sales taxes receiv 3,65¢ 3,49¢
Other 1,17: 62¢

$ 19,84: $ 10,36:¢
I

In 2004, the Company realized $1,327 (2003 — $3,89@roceeds and recorded a gain of $839 (2002;50F) in income on the sale of available-$ate securities. Tl
cost basis of available-for-sale securities is mheiteed using the average cost method.

Other assets

2004 2003
Deferred financing costs, less accumulated amdidizaf $3,488 (200— $2,321) $ 758 $ 8,08(
Loan to Contact Diamond Corporati 3,02¢ 2,73¢
Investment in Riddarhyttan Resources 14,17( —
Other 46C 39t

$ 2523¢ $ 11,21«

The change in the loan to Contact Diamond Corpamafiormerly Sudbury Contact Mines Limited) ("Coctt®iamond") from the prior year is attributablénparily to the
difference in foreign exchange rates at the resgeyear-ends.

Riddarhyttan Resources AB

During the year, Agnico-Eagle purchased a 14% stakdddarhyttan Resources AB ("Riddarhyttan”)ublc company listed on the Stockholm Stock Excleaing
Sweden under the trading symbol "RHYT". Agnico-Egigl accounting for its investment in Riddarhytisimg the equity method of accounting. Although isgrEagle
owns less than 20% of Riddarhyttan's common stagkjco-Eagle is able to significantly influence BRathyttan's operating, investing and financingwitoeis through its
representation on Riddarhyttan's Board of Directors

As at December 31, 2004, the Company owned 14,63&Hares with a market value of US$16.7 million.

Contact Diamond Corporation

As a result of issuances of stock by Contact Diairior2003, the Company's interest in Contact Diagnwas diluted to below 50%. The Company therefessed
consolidating the results of Contact Diamond anghbeaccounting for its
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investment using the equity method of accountin@eptember 1, 2003. Agnico-Eagle's 2003 sharesselin Contact Diamond decreased the book valthe of
investment in Contact Diamond to nil as at Decen®er2003, with the excess applied to reduce thstanding debt.

In 2004, as a result of further issuances of slpckontact Diamond, Agnico-Eagle recorded a dilugiain with a resultant increase in the carrying@af its investment
in Contact Diamond. As Contact Diamond is considerédevelopment stage enterprise”, the dilution gas recorded in other comprehensive income )fosghe year
The carrying value of the investment resulting fissuances of stock by Contact Diamond was redtead at December 31, 2004 as a result of AgniegiE recording
its share of losses in Contact Diamond.

As at December 31, 2004, the Company owned 449814377 shares) of Contact Diamond, with a mark&tesof US$9.0 million. Contact Diamond is a public
company listed on the Toronto Stock Exchange utidetrading symbol "CO".

The loan to Contact Diamond is due on demand, umsd@nd bears interest at 8% per annum. AgnicdeHes waived interest on the loan commencing M&y2002
and will not charge interest or demand repaymetii@loan and any outstanding interest within teetyear. Accordingly, the outstanding principatiatcrued interest
on the loan has been classified as a long-ternt.asse

Loss on equity accounted investments:

2004 2003
Riddarhyttan Resources A $ 44C % —
Contact Diamonds Corporatit 1,78¢ 1,62¢

$ 2,22¢ % 1,62¢

3. MINING PROPERTIES

2004 2003
Accumulated Net Book Accumulated Net Book
Cost Amortization Value Cost Amortization Value
Mining properties $ 78,30 $ 13,49¢ $ 64,80 $ 60,36: $ 10,28¢ $  50,07:
Plant and equipmel 288,84 82,62( 206,22 274,72 72,29( 202,43
Mine development cos 200,97 44,96¢ 156,00! 181,76: 34,55( 147,21:
$ 568,11¢ $ 141,08: $ 427,03 $ 516,84¢ $ 117,12¢ $ 399,71

The Company's El Coco property ("El Coco"), locaéiacent to and immediately east of the CompdrafRonde Mine, is subject to a royalty interest fgao Barrick Gold
Corporation. The El Coco royalty, on productionnfran area that extends 500 metres from the propetgdary with the LaRonde Mine, consists of a 5@%oprofits interest
("NPI"), which is defined as net revenues fromshée of minerals produced from the property lessptio-rated portion of the production costs andvedble direct and common
capital expenditures related to the exploration @emelopment of the property. The remaining areh®fEl Coco property is subject to a 4% net smedtirn royalty (defined as
gross revenues from the sale of minerals lessagipé refining, selling and delivery costs and aghile taxes). During 2004, the Company made N{ltp payments of

$2.2 million (2003 — $8.9 million; 2002 — $12.0 tiwh). No further payments are expected to be nzsdéne economical mining activity in the area scije the royalty has been
completed.

4. LONG-TERM DEBT

@)

Convertible subordinated debentures

The Company's convertible subordinated debentties'Convertible Debentures") bear interest of %5fer annum, payable in cash semi-annually, optineipal
amount of $144 million. The debentures are conblerinto common shares of Agnico-Eagle at the optibthe holder, at any time on or prior to magyrét a rate of
71.429 common shares per $1,000 U.S. dollar praheimount. The debentures are redeemable by Adtagbe, in whole or in part, at any time on or after
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(b)

February 15, 2006 at a redemption price equal tgls accrued and unpaid interest. The Companynmedsem the debentures in cash or, at the optitieed€ompany,
by delivering freely tradeable common shares.

In 2004, interest on the debentures of nil wastafped for the construction of the Lapa and Goldeoperties as the amount was determined to neigogficant.

In late 2003, the Company entered into an inteegstswap whereby fixed rate payments on the ctibleesubordinated debentures were swapped foablrirate
payments. The notional amount under the swap gxaeitches the $144 million face value of the debstand the swap agreement terminates on Fekt6ag006,
which is the earliest date that the debenturedearalled for redemption. Under the terms of thesagreement, the Company makes interest paymftiee-month
LIBOR plus a spread of 2.37% and receives fixedregt payments of 4.50%, which completely offde¢sinterest payments the Company makes on thedinbated
convertible debentures. The three-month LIBOR veds also capped at 3.38% such that total varialdedst payments will not exceed 5.75%. Throug604, the
Company received $0.9 million in swap payments shahnet interest on the Convertible Debentures $6 million.

Revolving credit facility

Prior to December 2004, the revolving credit fagi{the "Facility") was with a syndicate of bankst provided the Company with up to $125 millior@folving debt.
Under the terms of the Facility, which was primagecured by a first charge on the Company's LaBdtide and the EI Coco property, an initial trancfi€100 million
was available and a second tranche of $25 millies also made available upon satisfaction of cettaimpletion tests in connection with the LaRonded/xpansion to
7,000 tons of ore per day. The Facility was fulyalving until the end of 2004, at which time ttrawdn portion of the Facility was to begin to amzetat annual rates of
25%, 32.5%, 20%, 12.5% and 10% in the years 20@068, respectively. The interest rate under ttaliBawas LIBOR plus 2.25% per annum with a stapdie of 1%
per annum on any undrawn portion of the Facilitythfe end of 2003 and up to the point of refinagcthe Facility was completely undrawn.

In 2004, the Company amended its revolving bankitipevith a syndicate of international banks. Tamended facility provides the Company with a $10ion line of
credit on a revolving basis. The amended faciligtumes and all indebtedness thereunder is dueayabfe on December 23, 2007. The Company, witlcdheent of

lenders representing 68 3 % of the aggregate commitments under the antefauidity, has the option to extend the term @ #tmended facility for three additional one-
year terms to December 23, 2010. The amendedtfaisilavailable in multiple currencies through peimate, base rate and LIBOR advances and througtetst
acceptances priced at the applicable rate plusrgimthat ranges from 2.25% to 1.50% dependingestam financial ratios. The lenders under the afedrfacility are
each paid a commitment fee at a rate that chamgesd.5% to 0.875% depending on financial rati@s/rRent and performance of the Company's obligatmter the
amended facility are secured by substantiallyredlgroperty relating to the LaRonde Mine and th€&do property.

The amended facility limits, among other thingg @ompany's ability to incur additional indebtednesmy dividends or make payments in respect @oitsmon shares,
make investments or loans, transfer the Compasgistaor make expenditures relating to propertyreelcunder the credit agreement at that time tteahat consistent
with the mine plan and operating budget deliveredpant to the credit facility. Further, the agreebrequires the Company to maintain specifiednioe ratios and
meet financial condition covenants. Under the teofrthe amended facility, the Company has entereaderivative agreements subsequent to year eedsiare that the
projected revenues from sales of metals are seiffi¢cb reasonably ensure that the Company wilhlmmpliance with financial and other covenantthincredit
agreement.

For the year ended December 31, 2004, interesherpgas $8.2 million (2003 — $9.2 million; 2002 -~3% million), of which cash payments were $7.0 ioiill(2003 —
$8.0 million; 2002 — $24.4 million). Approximate$19 million of the cash interest payments in 2@G@2e in connection with the redemption of the Cony®a

January 27, 2004 senior convertible notes. In 268gh interest on the Facility was nil (2003 — 2002 — $1.3 million) and cash standby fees orFhality were

$1.4 million (2003 — $1.2 million; 2002 — $1.0 nadlh). In 2004, cash interest on the Facility of (@003 — nil; 2002 — $2.3 million) was capitalizexlconstruction in
progress. The Company's weighted average inteateson all its debt for the year ended DecembeR304 was 4.9% (2003 — 6.4%; 2002 — 7.6%).
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5. RECLAMATION PROVISION AND OTHER LIABILITIES

Reclamation provision and other liabilities consithe following:

@)

(b)

2004 2003
Reclamation and closure costs (note & $ 1156 $ 11,62¢
Pension benefits (note 5(t 3,25¢ 3,74¢

$ 1481t $ 15,371

Reclamation and closure costs

Under mine closure plans submitted to the MinisfeXatural Resources in Quebec, the estimateddutglamation costs for the LaRonde and Bousquetsrare
approximately $18.2 million and $2.9 million, respeely. These reclamation estimates are basedipemt legislation and there can be no assuraratetth Minister of
Natural Resources will not impose additional recd#om obligations with higher costs. All of the aeed reclamation and closure costs are long-temafare and thus no
portion of these costs has been reclassified teotliabilities. The Company does not currentlyédassets that are restricted for the purposesttifg these obligation

The following table reconciles the beginning andieg carrying amount of asset retirement obligation

2004 2003
Asset retirement obligations, beginning of y $ 11,62¢ $ 5,52(
Current year accretic 39¢ 424
Reclamation paymen (46¢) (44)
Liabilities incurred on the purchase of the Bousauime — 5,72¢
Asset retirement obligations, end of yi $ 1156( $ 11,62¢

Pension benefits

Effective July 1, 1997, Agnico-Eagle's defined Hempension plan for active employees was convettea defined contribution plan. Employees retjpedr to that date
remain in the defined benefit pension plan. In &ddj Agnico-Eagle provides a nargistered executive supplementary defined bepkit for certain senior officers. T
funded status of Agnico-Eagle's defined benefit legges' pension plan ("Employee's Plan") is basedroactuarial valuation as of January 1, 2003paapcted to
December 31, 2004. The funded status of the exexsatipplementary defined benefit plan is basechcexctuarial valuation as of July 1, 2004 and ptejeé¢o
December 31, 2004. The components of Agnico-Eaget'pension plan expense are as follows:

2004 2003 2002
Service cos— benefits earned during the ye $ 306 $ 26 $ 21C
Gain due to settleme (789) — —
Prior service cos 2C — —
Interest cost on projected benefit obligat 48¢ 41¢ 34¢
Return on plan asse (15)) (127) (125)
Amortization of net transition asset, past serli@ility and net experience gai 20¢ 84 (13¢)
Net pension plan expen $ 88 $ 63¢ $ 29t

Agnico-Eagle contributes 5% of its payroll expetsa defined contribution plan. The expense in 2084 $1.8 million (2003 — $1.4 million; 2002 — $1xillion).

Assets of the Employees Plan are comprised of dad@&nadian and U.S. equity funds and pooled bondsfuAs of the measurement date, the plan's eagetdlocated
58% to equity securities and 42% to fixed incomzusiées. The Employees Plan is relatively matuit\a substantial portion of the projected benafiigation liability
attributable to pensioners and there are no carttoibs being made to the plan. Since benefit paysnare completely funded from plan assets and

F-23




investment returns, the plan assets are managethieve a moderate degree of risk in terms of gleom variability of returns. The major categori#plan assets along
with minimum, maximum and target allocations aresgnted below:

Minimum Maximum Target
Cash and shc-term investment 0% 35% 5%
Fixed income securitie 25% 75% 35%
Equity securitiet 25% 65% 60%
Real estat 0% 10% 0%

Fixed income securities must meet quality constsaimthe form of minimum investment ratings. Eguecurities also have quality constraints in thenfof maximum
allocations to any one security and maximum expoguany one industry group. The accumulated beokfigation for the Employees Plan is equal tofthgiected
benefit obligation and no amount was included icuaculated other comprehensive loss for this pla20id4 or 2003.

Assets for the executives' retirement plan ("ExieestPlan") consist of deposits on hand with regujaauthorities which are refundable when bernitments are made
or on the ultimate wind-up of the plan. The accuated benefit obligation for this plan at Decemh&rZ004 was $3.2 million (2003 — $3.7 million) ad@.9) million
(2003 — nil) was recorded in other comprehensigeiine (loss) arising from a change in the additienaimum pension liability. At the end of 2004, tremaining
unamortized net transition obligation was $1.4iomll(2003 — $1.3 million) for the Executives Plardahe net transition asset was $0.7 million (266%0.8 million) for
the Employees Plan.
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The funded status of the Employees and the Exezuplans for 2004 and 2003 are as follows:

2004 2003
Employees Executives Employees Executives

Reconciliation of the market value of plan assets
Fair value of plan assets, beginning of y $ 2,13 $ 27t $ 157¢ $ 20C
Agnicc-Eagle's contributiol — 34C — 56
Actual return on plan asse 11E — 321 —
Benefit payment (202) 70 (132) (28)
Other — 24¢€ — —
Divestitures — 77) — —
Effect of exchange rate chan¢ 151 48 367 47
Fair value of plan assets, end of y $ 2,19¢ $ 66z $ 2,13 % 27¢
Reconciliation of projected benefit obligation
Projected benefit obligation, beginning of y: $ 1,76¢ $ 589 $ 1,46¢ $ 4,081
Service cost — 307 — 263
Interest cost 102 38t 101 31¢
Actuarial losses (gain: 61 (1,93¢) 35 18¢
Benefit payment (202) (245) (132) (28)
Plan amendmen — 11€ (29) 92
Settlement: — (854) — —
Effect of exchange rate chang 12¢ 254 32t 97¢
Projected benefit obligation, end of yt $ 1,85¢ % 3,92( % 1,76¢ $ 5,89:
Excess (deficiency) of plan assets over projecteefit
obligation $ 33 % (3,25¢) $ 364 $ (5,61¢)

I I NN —
Comprised of
Unamortized transition asset (liabilit $ 72z $ (1,42¢) $ 83¢ % (1,27)
Unamortized net experience gain (lo (2849 1,42 (167) (599
Accrued liabilities (100 (3,25%) (30¢) (3,74%)

$ 33 % (3,25¢) $ 364 $ (5,61¢)

I S S
Weighted average discount réile 6.25% 6.25% 6.50% 6.50%
Weighted average expected l-term rate of retur 7,500 n.e 7.509%® n.e
Weighted average rate of compensation incr n.c 3.0% n.a 3.0%
Estimated average remaining service life for tnfin years 13.C 10.¢( 5.C g.¢(i
Notes:
(0] Discount rates used for the Executives Plan aeg-tdk rates.
(ii) Long-term rates of return were determined using basis, rates for high quality debt instrumenfasted for historical rates of return actually iavled.
(iii) Estimated average remaining service life for thedtives Plan was developed for individual senfticers.
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The estimated benefits to be paid from each plahémext ten years is presented below:

Employees Executives Total
2005 25k 152 407
2006 25€ 152 40¢
2007 25k 152 407
2008 251 152 40z
2009 24¢ 152 401
2010- 2014 1,18: 76C 1,94

6. SHAREHOLDERS' EQUITY

(@)

(b)

©

Common shares

The Company's common shares are covered by a $fdeelRights Plan whereby each shareholder, ir#eat of certain takeover bids or other changesimtiol
transactions involving the acquisition of 20% orrmof Agnico-Eagle's outstanding voting shares,thagight ("Rights") to purchase from Agnico-Eafge an exercise
price of C$80.00 that number of shares of Agnicgi&having an aggregate market price equal to titieexercise price. Until such time as a trigggbid for control
occurs, the Rights trade together with the existimgnmon shares and will expire on May 10, 2009.

The Company has reserved for issuance 10,267,3hnoo shares in the event that the Convertible Dielbes are converted into common shares and 6,90@@®mon
shares in the event that the warrants are exetcised

In 2004, the Company declared dividends on its comshares of $0.03 per share (2003 — $0.03 peesB@d2 — $0.03 per share). Under the terms o€tvapany's
amended credit facility, the Company's dividendmpawts are restricted to an aggregate of $20 mipemyear.

Flow-through share private placements

In 2004, Agnico-Eagle issued 1,000,000 (2003 — 268, 2002 — 40,161) common shares under a flowdtyineshare private placement for proceeds of $11lBm
(2003 — $3.6 million; 2002 — $0.6 million) net diare issue costs. The 2004 shares were issuegBat @remium to the prevailing market price. Thenpiten was
allocated to income and mining tax recoveries asudised in the following paragraph. Agnico-Eagke dgreed to use such proceeds for the purposewfing Canadian
exploration expenditures in connection with its 2@Md 2005 exploration activities. In 2004, the @any renounced to its investors C$23.0 million 260

C$5.3 million; 2002 — C$1.0 million) of such expses for income tax purposes. To comply with therftbrough share agreement, the Company must incur

C$9.8 million of exploration expenditures in 20@%ated to the expenditures renounced in 2004. dmisunt has been classified as restricted casheorotisolidated
balance sheet.

The difference between the flow-through share issearice and the market price of Agnico-Eaglelstitahe time of purchase is recorded as a lighdlitthe time the
flow-through shares are issued. This liability xsieguished at the time the exploration expendguee renounced to investors. The difference betwhes flow-through
share issuance price and market price reducesitheftax expense charged to income (loss) asliffiésence represents proceeds received by the @oynfor the sale ¢
future tax deductions to investors in the flow-thgh shares.

Public offering

In 2002, Agnico-Eagle issued 13,800,000 units, eadhconsisting of one common share and one-haifamt, at $13.90 per unit for net proceeds of $.83llion, after
deducting share issue costs of $9.1 million (natesl income tax effect). Of the net proceeds, ®L6illion was allocated to common shares and theieing

$15.7 million was allocated to the warrants. Eatiole warrant entitles the holder to purchase omencon share at a price of $19.00, subject to ceadjustments
summarized in the prospectus. Warrants are exéteisa any time prior to November 14, 2007, aftlich time the warrants will expire and be of nouwealThe Compar
will inform warrant holders, through a press reteasf pending expiry at least 90 days prior togkpiry date. If all outstanding warrants are exadj the Company
would issue an additional 6,900,000 common shares.
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(e)

Accumulated other comprehensive los

The opening balance of the cumulative translatdjostment in accumulated other comprehensive 2903 and 2004 of $(15.9) million resulted fromnkp-Eagle
adopting the U.S. dollar as its principal curren€yneasurement. Prior to this change, the Canatb#ar had been used as the reporting currencygr pPeriods’
consolidated financial statements were translatedl.S. dollars by the current rate method usegytear end or the annual average exchange rate whpropriate.
This translation approach was applied from Janta®®94. This translation gave rise to a defictthia cumulative translation adjustment accountiwigitcumulated
other comprehensive loss as at December 31, 2002G08.

Effective January 1, 2001, the Company prospegti@dbpted the new accounting recommendations madier rAS 133 and FAS 138 on accounting for denreati
financial instruments and hedging. Upon the adopdbFAS 133, the Company recorded a cumulativestegion adjustment to accumulated other compreheifzss of
$2.8 million. The Company has designated its goidcpntracts and certain foreign exchange derieatontracts as cash flow hedges and, as such liaetegains and
losses on these contracts are recorded in accledwéer comprehensive loss.

The following table presents the components of aedated other comprehensive loss.

2004 2003
Cumulative translation adjustment from adopting.Wl@lar as principal reporting curren $ (15,909 $ (15,907
Unrealized gain on availat-for-sale securitie 2,14¢ 2,17¢
Dilution gain on equity issuances of subsidi 7,94 6,11(
Unrealized gain on foreign exchange derivative i@mts 8,69( 9,97
Unrealized loss on gold put option contre (5,915 (6,817)
Cumulative translation adjustment (on investmerRitdarhyttan 1,937 —
Minimum pension liability — (980)

$ (1,100 $ (5,440
——— ——

In 2004, a $1.5 million (2003 — $1.8 million) losgs reclassified from accumulated other comprekeriess to income to reflect the amortization dfigaut option
contract premiums for contracts originally schedute mature in 2004. Also in 2004, a $0.6 millicairg(2003 — $1.6 million gain) was reclassifiedfraccumulated
other comprehensive loss to income to reflect éadization of gains on available-for-sale secwsitiee to the disposition of those securities.

Net income (loss) per share

The following table provides the weighted averagmber of common shares used in the calculatiorasichand diluted income (loss) per share:

2004 2003 2002
Weighted average number of common shares outsg— basic 85,157,47 83,889,11 70,821,08
Add: Dilutive impact of employee stock optio 414,55! — 810,18:
Weighted average number of common shares outsig— diluted 85,572,03 83,889,11 71,631,26

The calculation of diluted income (loss) per sHzas been computed using the treasury stock melih@gplying the treasury stock method, optionswadants with an
exercise price greater than the average quotedeatgrice of the common shares are not includetlércalculation of diluted earnings per share agffest is anti-
dilutive.

In 2004, the Convertible Debentures and warrante &eti-dilutive and thus were not included in taéculation of diluted income per share. In 2008, émployee stock
options, Convertible Debentures and warrants wetiedilutive and thus were not included in the cédtion of diluted loss per share. In 2002, the @&uotible Debentures
and warrants were anti-dilutive and thus were aee@tlifrom the calculation of diluted income per shar
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7.

STOCK-BASED COMPENSATION

(@) Employee Stock Option Plan ("ESOP")

The Company's ESOP provides for the granting abaptto directors, officers, employees and serpiowiders to purchase common shares. Under this pfations are
granted at the fair market value of the underlyshgres on the date of grant. The number of shalged to option for any one person may not ex&édf the
Company's common shares issued and outstandihg date of grant.

Up to May 31, 2001, the number of common sharemrves for issuance under the ESOP was 6,000,000@twhs granted under the ESOP had a maximumdéten
years. On April 24, 2001, the Compensation Commitiethe Board of Directors adopted a policy punsti@ which options granted after that date shaleha maximum
term of five years. On May 31, 2001, the sharehsldgproved a resolution to increase the numbeomimon shares reserved for issuance under the Bg2P00,000
to 8,000,000. In 2004, the shareholders approviedizer 2,000,000 common shares for issuance uhede SOP.

Of the 537,250 options granted under the ESOP 04 ,2034,313 options granted vest immediately ampirexn the year 2009. The remaining options expir2009 and
vest in equal instalments, on each anniversaryaféatee grant, over a three-year term. Of the 40 §ftions granted under the ESOP in 2003, 37,080rapgranted vest
immediately and expire in the year 2008. The reiginptions expire in 2008 and have a vesting jpeoitthree years, in which 33% or 1,000 vest immagdy and are
exercisable on the date of the grant, while theaieing 67% or 2,000 options are exercisable in bistgalments, on each anniversary date of thetgouer a three-year
term. Of the 1,358,500 options granted in 200299,200 options granted vest immediately and expitBe year 2007. The remaining options vest oegiods ranging
from two to five years and expire between 2007 20

The following summary sets out the activity witlspect to Agnico-Eagle's outstanding stock options:

2004 2003 2002
Weighted Weighted Weighted
average exercise average exercise average exercise
Options price Options price Options price

Outstanding, beginning of
year 2,845,15! C$14.8! 3,060,35! C$14.4° 3,660,201 C$12.0:
Granted 537,25( 16.71 40,00( 18.4¢ 1,358,501 17.0%
Exercisec (391,524 11.01 (229,101 10.2¢ (1,927,501 11.82
Cancellec (607,724 17.7¢ (26,100 16.01 (30,850 12.0¢
Outstanding, end of ye. 2,383,15! C$15.1¢ 2,845,15! C$14.8! 3,060,35! C$14.4°

Options exercisable at end of
year 1,983,96. 2,697,95! 2,682,501

The weighted average grant-date fair value of ostigranted in 2004 was C$4.35. The following tablemarizes information about Agnico-Eagle's stqufioms
outstanding at December 31, 2004:

Options outstanding
Options exercisable

Weighted average Weighted

Number remaining Weighted average Number average
Range of exercise price outstanding contractual life exercise price exercisable exercise price
C$ 6.55—C$ 9.20 136,65( 3.8 year C$ 8.1( 136,65( C$ 8.1
C$10.20— C$15.43 594,10( 4.9 year C$10.6: 594,10( C$10.6!
C$15.93— C$19.94 1,396,901 2.8 year C$16.4( 997,71: C$16.2¢
C$21.72— C$25.60 255,50( 2.2 year C$22.6¢ 255,50( C$22.6t
C$ 6.55— C$25.60 2,383,15! 3.3 year C$15.1¢ 1,983,96: C$14.8:

The Company has reserved for issuance 2,383,15toorshares in the event that these options areisgdr
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The number of unoptioned shares available for grgrif options as at December 31, 2004, 2003 af& 2&s 2,846,485, 776,010 and 789,910, respectively

In 2003, the Company prospectively adopted FAS 1&8counting for Stock-Based Compensation” as aradrity FAS 148, "Accounting for Stock-Based
Compensation — Transition and Disclosure”. Theseating standards recommend the expensing of sipiténs granted after January 1, 2003. The staisdar
recommend that the fair value of stock optionsdm®gnized in income over the applicable vestingopesis a compensation expense. Prior to 2003, dnep@ny
accounted for its stock option grants based omgbegnition and measurement principles of AccognBninciples Board Opinion No. 25 and related jotetations. The
application of Opinion No. 25 resulted in no comgation expense being recorded in Agnico-Eagletsinistances as all options granted had an exencteqnual to the
market value of the underlying stock on the datgraht. The following table illustrates the effectnet income (loss) and net income (loss) peresteair2003 and 2002
if the Company had applied the fair value recognifprovisions of FAS 123 to account for all itsckt@ption grants. The 2003 pro forma compensatiqreese includes
option grants made prior to the adoption of FAS/ERAS 148 which vest in 2003.

2003 2002
Net income (loss) for the year, as repol $ (19,49 $ 4,02:
Add: Stocl-based employee compensation included in reportemhoeme (loss 95 —
Deduct: Total stoc-based employee compensation determined underdhie based method for all awau (269) (2,627)
Pro forma net income (los $ (19,66¢) $ 1,402

Net income (loss) per shai

Basic and diluted, as report $ 0.279) $ 0.0¢€
I |
Basic and diluted, pro form $ 0.279) $ 0.0z
I |

Pro forma disclosures have not been included foA23 substantially all options prior to the admpif fair value accounting had vested at the drD63.

Agnico-Eagle estimated the fair value of optiondemthe Black-Scholes option pricing model andftiewing weighted average assumptions:

2004 2003 2002
Risk-free interest rat 3.0% 2.5% 2.%
Expected life of options (in year 2.5 2.5 2.1
Expected volatility of Agnic-Eagle's share pric 38.5% 43.5% 36.%
Expected dividend yiel 0.24% 0.25% 0.1<%

The total compensation cost for the ESOP recogriizélte consolidated statement of income (lossjHercurrent year was $0.5 million.

(b) Incentive Share Purchase Plan

On June 26, 1997, the shareholders approved antine&Share Purchase Plan (the "Purchase Plaef)dourage directors, officers and employees ("#paints") to
purchase Agnico-Eagle's common shares at marke¢sal

Under the Purchase Plan, eligible employees mafribate up to 10% of their basic annual salaries dinectors may contribute up to 100% of their airhoard and
committee retainer fees. For both employees aretuirs, Agnico-Eagle contributes an amount equaDéb of each Participant's contribution.

In 2004, 198,387 common shares were issued unddé?utchase Plan (2003 — 217,855; 2002 — 138,74 Préxeeds of $2.8 million (2003 — $2.6 million;@20—
$2.1 million). In June 2002, shareholders appraveéhcrease in the maximum amount of shares reddor issuance under the Purchase Plan to 2,506,060
1,000,000. Agnico-Eagle has reserved for issuart®11272 common shares (2003 — 1,349,659; 20025671514) under the Purchase Plan.

F-29




8. FUTURE INCOME AND MINING TAXES

Income and mining taxes recovery is made up ofalewing components:

2004 2003 2002
Current provisior
Provincial mining dutie: $ (5,239 $ (2,53¢) $ (2,779
Future provisior
Federal income taxe (13,95() (18,870 —
Provincial income taxe — — —
Provincial mining dutie: 16,28¢ 19,96( 2,41¢
2,33¢ 1,09( 2,41¢

$ (289 $ (1,449 $ (361)
[ I I |

Mining taxes are assessed at the rate of 12% amiaedrom mining operations. Income from mining @tiems is calculated as revenue from mined metals production costs
directly attributable to mining. Income from miniogerations is reduced by depreciation allowancesiome construction and development as well asiteexploration costs. The
mining taxes are paid to the government agencyiants the mining lease and/or mining concessiqnired in order to extract ore in the particjlaisdiction.

Cash income and mining taxes recovered in 20043@&smillion (2003 — $0.6 million; 2002 — $0.8 nidlh).

Future income and mining taxes expense (recovery)leen provided on temporary differences whiclsisbof the following:

2004 2003 2002
Amortization $ 4855 % 11) $ (587)
Exploration and developme 2,78¢ 2,91( 3,152
Premium on flov-through share (4,377) — —
Other (939) (1,809 (147)

$ 2,33¢ $ 1,09C $ 241¢
EEEE———" S E—

The income and mining taxes expense (recovenyfferent from the amount that would have been cotegioy applying the Canadian statutory income & as a result of the

following:
2004 2003 2002

Combined federal and composite provincial tax r 36.9% (38.9% 39.9%
Increase (decrease) in taxes resulting fr
Provincial mining dutie: 23.7 20.1 (7.8)
Resource allowance (12.7 (8.4) (101.%)
Permanent and other differenc (7.0 14.C 6.5
Utilization of temporary differences for which nertefit was previously recogniz (11.€) 20.5 78.7
Utilization of losses for which no benefit was pimisly recognizes (36.2) 22.1 (23.9)
Effect of changes in Canadian income tax legisfe — (38.€) —
Actual rate as a percentage of-tax income (loss (6.9% (8.0)% (7.8)%

Agnico-Eagle has non-capital tax loss carryforwartlapproximately C$22 million which may be carrfedward to reduce future years' taxable incomesehosses expire
in 2010.

Agnico-Eagle has approximately C$395 million of cumulat@&nadian exploration and development expense€#884 million of unamortized capital pools avaibidefinitely
to reduce future years' taxable income.
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As at December 31, 2004 and 2003, Agnico-Eaglésdlincome and mining tax assets and liabilitieses follows:

2004 2003
Assets Liabilities Assets Liabilities

Non-current
Income taxes

Plant and equipmel $ 19,92 $ — $ 14,65 $ —

Mine development cos 20,93« — 19,74¢ —

Net operating and capital loss carryforwa 15,73: — 26,02 —

Mining duties 10,50: — 6,992 —

Other 1,997 — 3,54: —
Valuation allowanct (17,689 — (29,379 —
Total nor-current $ 51,407 $ — $ 4157¢ $ —
Mining duties:

Plant and equipmel $ 47z $ 30,11 $ 44C $ 18,19:

Mine development cos 37C 27,80¢ 344 23,54¢

Other — (780) — (892)
Valuation allowanct (842) — (789 —
Total nor-current $ — $ 57,13t $ — $ 40,84¢
Non-current future income and mining tax assets arulilies $ 51,407 $ 57,13t $ 4157¢ $ 40,84¢

All of Agnico-Eagle's future income tax assets and liabilitiesdemominated in local currency based on the jistisd in which the Company pays taxes and aresteded into U.<
dollars using the exchange rate in effect at thresalidated balance sheet date. The increase igrtiss amounts of the future tax assets and ligsilwas impacted by the weaker
U.S. dollar in relation to the Canadian dollar thghout 2004. At December 31, 2004, asset anditiabinounts were translated into U.S. dollars atxchange rate of $1.20
whereas at December 31, 2003, asset and liabitiguats were translated at an exchange rate of $Tt#9additional increase in future tax assetsliabdities was due to increas
in capital pools resulting from the LaRonde Mingital expenditures and increased future tax asskttng to increased future mining duty liabilgtieAt January 1, 2004, the
valuation allowance, a reserve against future iretem assets recorded in the accounts, was $28idmmin 2004, the valuation allowance decreasg&bl.7 million due to the
impact of a weaker U.S. dollar and the utilizatafrcapital and net operating loss carryforwardsclvhivere previously unrecognized.

In 2003, tax legislation changes gave rise to aftit future income tax assets. As provincial mindtuties are now deductible in computing Canadigiefal income taxes payat
the Company has recorded an asset representirfigttine deductions that will be available at theefied level arising from the payment of provinciahing duties. As this mining
duty tax asset is long-term in nature and doehiao¢ a set expiry date, the Company has not prdadealuation allowance against this future taxefass

The Company paid no cash income or mining taxéisd@ryear ended December 31, 2004.

9.  FINANCIAL INSTRUMENTS

Agnico-Eagle enters into financial instruments wathumber of financial institutions in order to gedinderlying revenue, cost and fair value expasarising from commodity
prices, interest rates and foreign currency exchaates. Financial instruments which subject Agiiegle to market risk and concentration of creidk consist primarily of cash
and short-term investments and derivative contri@actsurrencies, interest rates and precious asd b#etals. Agnico-Eagle places its cash and cashaents and short-term

investments in high quality securities issued byegoment agencies, financial institutions and megporations and limits the amount of credit expedy diversifying its
holdings.

Agnico-Eagle's risk management policy attempts itigate the risks associated with fluctuating metates and foreign exchange rates. Agnico-Eagis nser-thesounter put an
call option metals and foreign exchange contractsetige its net revenues from mining operationscasts of production, respectively. These instrusare straightforward
contracts and involve little complexity. Agnico-Hags exposed to credit risk in the event of norfgrenance by counterparties in connection wittcitsrency and metal option
contracts. Agnico-Eagle does not obtain any sectoisupport financial instruments subject to dreidk, but
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mitigates the risk by dealing with a diverse grafigreditworthy counterparties and, accordinglyesloot anticipate loss for non-performance. The @om continually monitors
the market risk of its hedging activities.

Gold put option contracts

Agnico-Eagle's portfolio of gold put option contrsevas entered into to establish a minimum priceelwthe Company will receive from the sale of iddyproduction. The
contracts expire monthly based on planned produstidumes. These instruments have been designateedges under the criteria established by FASah83AS 138 on
accounting for derivative financial instruments drediging. At December 31, 2001, these option cotgtrdid not qualify as a designated hedge under F#&S Accordingly,
changes in fair value were recognized as partefdbmpany's net loss. On January 1, 2002, the Qoyripglemented a new treasury management systensahgplies with the
new documentation requirements of FAS 133. As altighese option contracts now qualify for hedgeaanting. In 2004, 2003 and 2002, changes indherélue of these option
contracts were recognized as part of other compsethe income (loss).

Gains and losses on gold put option contractsemiassified from accumulated other comprehensise o income in the same period the forecasteddrtion affects income. In
2005, the Company expects to reclassify an uneglizss of $2.3 million relating to its gold puttiom contracts to income. Due to the nature andtaire of the Company's gold
put option contracts, the Company does not recomuats for ineffectiveness in income.

Silver and base metal option contracts

Agnico-Eagle's silver and base metal derivativesf@io was unwound during 2003 at a net cost &f ni

As at December 31, 2004, Agnico-Eagle's derivdiiancial instruments relating to metals consisi&the following:

Expected Maturity

2005 2006 2007
Gold
Put options purchase
Amount hedged (ounce 190,02( 152,34( 131,28(
Average price ($/ounce $26( $26( $26(

Subsequent to year end, the Company purchased gilveptions with a strike price of $7.00 and asdd copper calls with a strike price of $1.50e Wompany sold forward zinc
production at a weighted average price of $0.5@beartered into a zero-cost collar to set a mininzima price of $0.55. While setting a minimum prittee zeroeost collar strateg
also limits participation to zinc prices above $0.5he Company also liquidated its entire portfaifgold put options.
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As at March 16, 2005, Agnico-Eagle had the follayvby-product metal contracts:

Expected Maturity

2005 2006
Silver
Put options purchas¢
Ounces 835,00( 167,00(
Average price ($/ounct $7.0C $7.0(
Copper
Call options sol¢
Pounds (000s 8,261 1,65¢
Average price ($/pounc $1.5C $1.5(
Zinc
Forwards
Pounds (000s 24,25 26,45¢
Average price ($/pounc $0.57 $0.5¢
Put options purchas¢
Pounds (000s 22,04¢ 26,45¢
Average price ($/pounc $0.5¢ $0.5¢
Call options sol¢
Pounds (000s 22,04¢ 26,45¢
Average price ($/pounc $0.67 $0.67

Foreign currency hedging program

Agnico-Eagle generates almost all of its revenndd.B. dollars. The Company's LaRonde Mine and @&xplbn Division both have Canadian dollar requiesis for capital and
operating expenditures. Agnico-Eagle entered irgeraes of put and call option contracts to hedgeathly sum of Canadian dollar expenditures basefbrecasted Canadian
dollar requirements. In 2005, the Company expectstlassify an unrealized gain of $2.9 millioratelg to its foreign exchange derivative contrastsicome. Due to the nature
and structure of the Company's foreign currencygbembntracts, the Company does not record amoonisdffectiveness in income. The Company's wriighoptions do not
qualify for hedge accounting and thus have not lesmignated as hedging instruments. As such, ckandair value for these instruments are recofidetet income (loss). These
instruments were entered into to set a range ®tHS$. dollar, along with the zero-cost collar ofghased puts and written calls.

At December 31, 2004, Agnico-Eagle's foreign curyeimedging program consisted of the following:

Expected Maturity

2005 2006
US$ call options sold
Amount (thousands $ 12,000 $ 12,00(
C$/US$ weighted average exchange 1.605( 1.647¢
US$ put options purchased
Amount (thousands $ 12,000 $ 12,00(
C$/US$ weighted average exchange 1.500( 1.560(
US$ put options sold
Amount (thousands $ 12,00( —
C$/US$ weighted average exchange 1.370( —
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At December 31, 2004, the aggregate unrealizedolbee net market value of Agnico-Eagle's metaisvétive position amounted to $5.9 million (2003$6-8 million). The
Company's unrealized gain on its foreign excharegigl position at December 31, 2004 was $8.7 mi(B2®3 — $10.0 million). Since the Company usey awver-the-counter
instruments, the fair value of individual hedgimgtruments is based on readily available marketegl

The following table shows the changes in the falugs of derivative instruments recorded in thesotidated financial statements. The fair valuereabrded derivative related
assets and liabilities reflect the netting of thie ¥alues of individual derivative financial ingtnents. Other required derivative disclosures @fobnd in note 6(d), "Accumulated
other comprehensive loss" and information regardimginterest rate derivatives can be found in d¢&, "Convertible subordinated debentures".

Interest Rate Metals Foreign Exchange

2004 2003 2004 2003 2004 2003
Fair value, beginning of ye: $ — $ — $ 66¢ $ (26) $ 6,90¢ $ (3,477)
Instruments entered into or sett (1,87¢) — — 1,861 (4,50¢) 2,801
Changes in fair valu — — (639) (1,166 2,13¢ 7,57¢
Fair value, end of ye: $ (1,87 $ — $ 30 $ 66 $ 4535 $ 6,904

Agnico-Eagle's exposure to interest rate risk atebeber 31, 2004 relates to its short-term investsn@nd cash equivalents of $104.9 million (2003 8656 million) and its
interest rate swap. Interest rate swap exposuimiiged through the use of an interest rate cag Tbmpany's short-term investments and cash eguitsahave a fixed weighted
average interest rate of 1.81% (2003 — 0.90%) foeréod of 19 days (2003 — 17 days). Agnico-Eaglalso exposed to interest rate risk through ter@st rate swap whereby the
Company swapped its fixed rate payments on theeatible subordinated debentures for variable ragenents. The exposure to interest rate risk urideterms of the Company's
interest rate swap is limited as the Company hes ahtered into an interest rate cap such thahtee-month LIBOR rate will not exceed 5.75%.

In addition, Agnico-Eagle has outstanding lettefrsredit amounting to C$13.4 million relating teetExecutives Plan and reclamation obligations (2608$11.8 million) for
which fees were 2.25% per annum.

The fair values of Agnico-Eagle's current finaneasets and liabilities approximate their carryiafpes as at December 31, 2004. The fair valuegofido-Eagle's Convertible
Debentures as at December 31, 2004 is $163.2 m{{l003 — $152.4 million).

10. ACQUISITIONS

In the third quarter of 2003, the Company purchdsan Barrick Gold Corporation ("Barrick") a 100%térest in Barrick's Bousquet property, immediatelthe west and south of
Agnico-Eagle's 100% owned LaRonde Mine in northemsQuebec. Agnico-Eagle also acquired used magharel equipment from the now closed Bousquet Mimesuding
underground rolling stock and the headframe at Boes2. In addition to the Bousquet Mine assetsiié@Eagle purchased certain of Barrick's regi@xglloration properties.

The primary reason for the acquisition was to enhahe Company's regional development. With thigueition, the Company now controls 100% of ovemniifes of contiguous
favorable geology along the prolific Cadillac-BoustjGold Belt which hosts the Company's 100% owreggonde Mine. With this transaction, the Comparsp &las the dominant
land position on the Cadillac-Larder Lake Break iedhately to the south which hosts the Company'¢4.6@ned Lapa property.

The Company's consolidated financial statementsaddnclude pro forma results of operations froiis #icquisition as there are currently no miningvét@s on any of the acquire
properties.
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The following represents the purchase price allondbr the acquisition:

Cash $ 3,66¢
125,612 Agnic-Eagle shares (valued at $11.67 per st 1,46¢€
Transaction cosl 22t
$ 5,35¢
|

Allocation of purchase price

Buildings and propert $ 84:
Production equipmet 1,49¢
Heac-frame and related infrastruct 3,467
Mining properties 5,28(
Liabilities assumei (5,729

$ 5,35¢

—

Also in 2003, the Company purchased a 100% intémee Lapa property from Breakwater Resourcesflic$9.1 million (including $0.2 million of tramstion costs). The entire
purchase price has been classified as mining piiepetynder the terms of the agreement, the Compélhfzave to pay contingent consideration of $1lion if the published

Inferred Mineral Resource on the property reach@8®000 ounces of gold. This payment would redugefuture royalties payable should the properacihecommercial
production.

11. OTHER FINANCIAL INFORMATION

2004 2003
Trade payable $ 22,61. $ 24,63(
Wages payabl 2,94¢ 1,467
Accrued liabilities 3,10¢ 3,81¢

$ 28,667 $ 29,91t

I
12. RELATED PARTY TRANSACTIONS

As at December 31, 2004, the total indebtedne€onfact Diamond to the Company was $3.024 mill2B0g — $2.739 million) including accrued interestecember 31, 2004
of nil (2003 — nil).

Contact Diamond was a consolidated entity of then@any for the year ended December 31, 2002. Asugluat 2003, the Company ceased consolidating Cotamond as the
Company's investment no longer represented a '@iting financial interest".

The loan was originally advanced for the purpostinéling ongoing exploration and operating actggtiThe loan is repayable on demand with a ratet@fest on the loan of 8%

per annum. The Company, however, waived the interesis loan commencing May 13, 2002 and hasitention of charging any interest or demanding yepant in the
next year.

On May 13, 2002, the Company completed a transaetith Contact Diamond which resulted in the eliation of $26 million of the outstanding amount ovisdContact
Diamond to the Company.

In addition, the Company provides Contact Diamoiitth ®ome executives, employees and administratippart at no cost to Contact Diamond. Four of time icurrent directors
Contact Diamond are also directors of the Company.
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AGNICO -EAGLE MINES LIMITED
SUMMARIZED QUARTERLY DATA
(thousands of United States dollars, except whereoted, U.S. GAAP basis)
(Unaudited)

Three months ended March 31,

2005 2004
Income and cash flov
LaRonde Divisior
Revenues from mining operatio $ 61,76¢ $ 48,60
Production cost 30,97 24,14:
Gross profit (exclusive of amortization shown be $ 30,79:¢ 24,46:
Amortization 7,211 5,58
Gross profil $ 23,58: 18,88:
I |
Net income for the perio $ 10,44¢ $ 12,90¢
Net income per share (basic and dilut $ 01z $ 0.1t
Cash flow provided by operating activiti $ 28,108 % 6,21¢
Cash flow provided by investing activiti $ 37,14¢ % 42,48¢
Cash flow used in financing activiti $ (1,099 $ (1,06¢)
Weighted average number of common shares outsig— basic (in thousand: 86,13 84,52t
Tons of ore millec 715,12: 689,17t
Head grades
Gold (oz. per ton 0.0¢ 0.11
Silver (oz. per ton 2.13 2.3
Zinc 4.13% 3.90%
Coppet 0.39% 0.55%
Recovery rates
Gold 90.56% 92.19%
Silver 83.60% 84.93%
Zinc 81.70% 81.81%
Copper 77.10% 79.94%
Payable metal produce
Gold (ounces 55,31( 70,18¢
Silver (ounces in thousanc 1,097 1,12¢
Zinc (pounds in thousand 41,14: 36,64
Copper (pounds in thousant 3,98¢ 5,84(
Payable metal solc
Gold (ounces 70,13} 70,47(
Silver (ounces in thousanc 1,39¢ 1,12¢
Zinc (pounds in thousand 37,454 36,80:
Copper (pounds in thousanc 6,21¢ 5,85tk
Realized prices per unit of productic
Gold (per ounce $ 43C $ 412
Silver (per ounce $ 6.8t $ 6.72
Zinc (per pound $ 06C $ 0.47
Copper (per pounc $ 147 $ 1.28
Total cash costs (per ounce):
Production cost $ 56C $ 344
Less: Net b-product revenue (45¢& (260)
Inventory adjustmen (36) 4
Accretion expense and ot 2 2
Total cash costs (per ounc $ 67 $ 78
I I
Minesite costs per ton milled (Canadian doll: $ 48 $ 48
I |
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AGNICO -EAGLE MINES LIMITED
SUMMARIZED QUARTERLY DATA

(thousands of United States dollars, except whereoted)

June 30, 200:

September 30
2003

December 31
2003

March 31,
2004

June 30, 200¢

September 30
2004

December 31
2004

March 31,
2005

Consolidated Financial
Data

Income and cash flow:
LaRonde Divisior
Revenues from minin
operation $
Production cost

30,01« $
24,58

24,84t $
25,90¢

41,84¢ $
30,15

48,60: $
24,14

45,66« $
25,68(

47,98¢ $
26,17:

45,79 $
22,17t

61,76¢
30,97:

Gross profit (exclusive of
amortization shown
below)

Amortization

@ A

543: $
4,787 $

(1,069 $
4471 $

11,69¢ $
3,72¢

24,46 $
5,58:

19,98 $
5,85¢

21,81« $
5,861

23,62( $
4,461

30,79¢
7,211

Gross profil $

Net income (loss) for th
period

Net income (loss) pe
share (basic and dilute $
Cash flow provided b
(used in) operating
activities $
Cash flow provided b
(used in) investing
activities

Cash flow provided b
(used in) financing
activities $
Weighted averag

number of common
shares outstanding
(Basic— in thousands

©“

©»

64€ $

(3,779 %

(0.05$

(2,829 $

(18,370 $

1,12t $

83,83¢

(5,535 $

(11,869 $

(0.149$

761 $

(62,547 $

4,64C $

83,95«

7,967 $

2387 $

0.0 $

570: $

(13,970 $

91C $

84,42
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18,88: $

12,90¢ $

0.1t $

6,21¢ $

42,48t $

(1,069 $

84,52¢

14,12t $

8,80t $

0.11 $

14,90. $

(23,499 $

1,552 $

84,64¢

15,95 $

10,55¢ $

0.1z $

16,68: $

(84,020 $

18,54( $

84,79

19,15¢ $

15,60¢ $

0.1¢ $

11,72 $

(28,820 $

2,14¢ $

85,98¢

23,58

10,44¢

0.1z

28,10¢

37,14¢

(1,095)

86,13




AGNICO -EAGLE MINES LIMITED
CONSOLIDATED BALANCE SHEETS

(thousands of United States dollars, U.S. GAAP basi

(Unaudited)

ASSETS
Current
Cash and cash equivalel
Restricted cas
Shor-term investment
Metals awaiting settleme
Income taxes recoverak
Inventories:
Ore stockpile:
Concentrate
Supplies
Other current asse

Total current asse

Fair value of derivative financial instrumel
Other asset

Future income and mining tax ass

Mining properties

LIABILITIES AND SHAREHOLDERS' EQUITY
Current

Accounts payable and accrued liabilit
Dividends payabli

Interest payabl

Total current liabilities
Fair value of derivative financial instrumel
Long-term debt
Reclamation provision and other liabiliti
Future income and mining tax liabiliti
Shareholders' equity
Common share

Authorized— unlimited

Issuec— 86,192,939 (200— 86,072,779
Stock options
Warrants
Contributed surplu
Deficit
Accumulated other comprehensive |

Total shareholders' equi

See accompanying notes
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As at As at
March 31, December 31,
2005 2004
$ 97,15¢ $ 33,00¢
4,701 8,17:
15,25¢ 64,83¢
41,68¢ 43,44
13,15¢ 16,10¢
10,45: 9,03¢
4,13¢€ 9,06¢
8,56¢ 8,29:
19,65¢ 19,84:
214,76 211,79
2,52¢ 2,68¢
23,81¢ 25,23¢
52,95 51,407
436,40: 427,03
$ 730,46: $ 718,16
I
$ 28,20 $ 28,66
841 3,39¢
80¢ 2,42¢
29,85( 34,49:
3,43¢ —
141,08 141,49!
14,97¢ 14,81t
58,22¢ 57,13¢
622,16 620,70
1,98¢ 46%
15,73: 15,73:
7,181 7,181
(162,30) (172,75¢)
(1,876 (1,100
482,88! 470,22¢
$ 730,46: $ 718,16
I






AGNICO -EAGLE MINES LIMITED
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE

INCOME

(thousands of United States dollars except per shaamounts, U.S. GAAP basis)

REVENUES
Revenues from mining operatio
Interest and sundi

COSTS AND EXPENSES

Production

Fair value of derivative financial instrumel
Exploration and corporate developm
Equity loss in junior exploration compani
Amortization

General and administrati\

Provincial capital ta:

Interest

Foreign currency loss (gai

Income before income, mining and federal capiteds
Federal capital ta
Income and mining tax expense (recover

Net income for the perio
Net income per sha— basic and dilute:

Weighted average number of shares (in thouse
Basic
Diluted

Comprehensive income:
Net income for the peric

Other comprehensive loss, net of t
Unrealized gain on hedging activiti
Unrealized loss on availat-for-sale securitie:
Cumulative translation adjustment on equity inve:

(Unaudited)

Adjustments for derivative instruments maturingimigithe perioc

Adjustments for realized gains on availe-for-sale securities due to dispositions during the qe

Other comprehensive loss for the per

Total comprehensive income for the pet

See accompanying notes
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Three months ended March 31,

2005 2004
$ 61,766 $ 48,60
64¢ 421
62,41 49,02
30,97: 24,14:
3,43¢ 21€
2,76¢ 29C
1,13¢ 28¢
7,211 5,58:
3,74¢ 1,79¢
59¢ 45¢
2,55- 1,75
(384) 13¢
10,37¢ 14,35
24¢ 26€
(319 1,18:
$ 10,44¢ $ 12,90¢
| |
$ 01z $ 0.1F
| |
86,13: 84,52t
86,54¢ 85,05:
$ 10,44¢ $ 12,90
93 18¢
(154) (442)

(69€) —
(19 (784)
— (50¢)
(77€) (1,549
$ 9,67 $ 11,36(
| |




AGNICO -EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Deficit
Balance, beginning of peric
Net income for the perio

Balance, end of peric

Accumulated other comprehensive loss
Balance, beginning of peric
Other comprehensive loss for the pet

Balance, end of peric

(thousands of United States dollars, U.S. GAAP basi
(Unaudited)

See accompanying notes
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Three months ended March 31,

2005 2004
$ (172,750 $ (218,055
10,44¢ 12,90¢
$ (162,30) $ (205,141
$ (1,100 $ (5,440)
(776) (1,549)
$ (1,876 $ (6,989




AGNICO -EAGLE MINES LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
(thousands of United States Dollars, U.S. GAAP bagi

Operating activities
Net income for the perio
Add (deduct) items not affecting ca:
Amortization
Future income and mining tax
Unrealized loss on derivative contra
Amortization of deferred costs and otl
Changes in nc-cash working capital balanc
Metals awaiting settleme
Income taxes recoverat
Inventories
Prepaid expenses and otl
Accounts payable and accrued liabilit
Interest payabl

Cash provided by operating activiti
Investing activities

Additions to mining propertie
Decrease in sh¢-term investment
Increase (decrease) in investments and ¢
Decrease in restricted ca

Cash provided by investing activiti
Financing activities

Dividends paic

Common shares issu

Cash used in financing activiti

Effect of exchange rate changes on cash and casaénts

Net increase in cash and cash equivalents dursgehod
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

Other operating cash flow informatio
Interest paid during the peri

(Unaudited)

Income, mining and capital taxes paid (recoverening the perioc

See accompanying notes
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Three months ended March 31,

2005 2004
$ 10,44¢ $ 12,90
7,211 5,58:
(319 1,95
3,43¢ 21€
2,681 15¢
1,75¢ (7,847
2,951 (1,116
1,70¢ (1,679
337 1,70
(48%) (3,306)
(1,617 (2,369
28,10¢ 6,21¢
(15,18%) (10,229
49,58 50,88:
(722) 842
3,47: 984
37,14¢ 42 48
(2,542) (2,480)
1,447 1,412
(1,095) (1,068)
(6) 52
64,15: 47,68¢
33,00¢ 56,03
$ 97,15¢ $ 104,62

$ 3,82¢ $ 3,11
—e—— E——
$ (2,527 $ 1,161




AGNICO -EAGLE MINES LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(thousands of United States dollars except per shaamounts, unless otherwise indicated)
(Unaudited)
March 31, 2005

1. BASIS OF PRESENTATION
Agnico-Eagle Mines Limited's ("Agnico-Eagle" or th@ompany") primary basis of financial reportinddsited States generally accepted accounting iesi("U.S. GAAP").

The accompanying unaudited interim consolidatedrfaial statements have been prepared in accordatic®).S. GAAP in U.S. dollars. They do not inclual of the disclosures
required by generally accepted accounting prinsifde annual financial statements. In the opinibmanagement, the unaudited interim consolidateahftial statements reflect
adjustments, which consist only of normal and rengradjustments necessary to present fairly thenitial position as at March 31, 2005 and the tesiiloperations and cash
flows for the three-month periods ended March 05and 2004.

Operating results for the three-month period eridacth 31, 2005 are not necessarily indicative efréssults that may be expected for the full yeairenDecember 31, 2005.
Accordingly, these unaudited interim consolidatedricial statements should be read in conjunctiitin the fiscal 2004 annual consolidated financiatesments, including the
accounting policies and notes thereto, includettiénAnnual Report and Annual Information Form/F@@aF for the year ended December 31, 2004.

2. USE OF ESTIMATES

The preparation of the financial statements in eonfty with United States generally accepted actiagrprinciples requires management to make estismand assumptions that
affect the amounts reported in the financial statetsiand accompanying notes. Management belieaeththestimates used in the preparation of theatimiated financial
statements are reasonable and prudent; howeveal aesults could differ from these estimates.

3. ACCOUNTING POLICIES

These interim consolidated financial statementisfothe same accounting policies and methods df gpplication as the December 31, 2004 auditedalimated annual financial
statements.

4. CAPITAL STOCK

For the three-month period ended March 31, 20052804, the Company's warrants and 2012 convedibentures were anti-dilutive and thus were exdddsm the calculation
of diluted net income per share.

The following table presents the maximum numbezashmon shares that would be outstanding if alrimsents outstanding at March 31, 2005 were exadtise

Common shares outstanding at March 31, Z 86,192,93
Convertible debentures [based on debenture holojgtisn] 10,267,91
Employees' stock optior 3,025,101
Warrants 6,900,001
106,385,95

|

During the three-month period ended March 31, 2@095750 (2004 — 66,000) employee stock options waezcised for cash of $0.5 million (2004 — $0.6liom) and 770,500
(2004 — 522,500) options were granted with a weidhgtverage exercise price of C$16.87.
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5. STOCK-BASED COMPENSATION

The following summary sets out the activity witlspect to Agnico-Eagle's outstanding stock options:

Three months ended March 31,

2005
Weighted
average exercise
Options price

Outstanding, beginning of peric 2,383,151 C$ 15.1¢
Granted 770,50 C$ 16.81
Exercisec (49,750 C$ 1252
Cancellec (78,800 C$ 16.3%
Outstanding, end of peric 3,025,100 C$ 15.61
IS

Options exercisable at end of per 2,179,851 C$ 15.1¢

Pro forma disclosures for the effect on net incané net income per share as if the Company hadeaple fair value recognition provisions of FAS31® account for all its stor
option grants have not been shown as substanéithiptions prior to the adoption of fair value aoating had vested at the end of 2003.

6. FINANCIAL INSTRUMENTS

In the first quarter of 2005, the Company purchasker put options with a strike price of $7.0@also sold copper calls with a strike price o5881.The Company sold forward
zinc production at a weighted average price of @.&nd entered into a zero-cost collar to set anmim zinc price of $0.55. While setting a minimunicp, the zero-cost collar
strategy also limits participation to zinc pricémae $0.67. The Company also liquidated its emtinefolio of gold put options.

As at March 31, 2005, Agnico-Eagle had the follayvby-product metal contracts:

Expected Maturity

2005 2006
Silver
Put options purchas¢
Ounces 751,50( 167,00(
Average price ($/ounce $7.0C $7.0(
Copper
Call options sol¢
Pounds (000s 7,441 1,65¢
Average price ($/pounc $1.5C $1.5(
Zinc
Forwards
Pounds (000s 19,84 26,45¢
Average price ($/pounc $0.57 $0.5¢
Put options purchas¢
Pounds (000s 19,84: 26,45t
Average price ($/pounc $0.5¢ $0.5¢
Call options solc
Pounds (000s 19,84 26,45¢
Average price ($/pounc $0.67 $0.67
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At March 31, 2005, Agnico-Eagle's foreign curreheglging program consisted of the following:

US$ call options solc
Amount (thousands
C$/US$ weighted average exchange

US$ put options purchased
Amount (thousands
C$/US$ weighted average exchange

US$ put options sold
Amount (thousands
C$/US$ weighted average exchange

At March 31, 2005, the aggregate net market vafulgaico-Eagle's metals derivative position amodrte $(3.4) million. The Company's aggregate netketavalue of its foreign
exchange hedge position at March 31, 2005 wasi#iflién. The Company's aggregate net market vaftiesanterest rate derivative contracts at Mardh 3005 was $(1.9) milliol

Expected Maturity

2006

12,00(
1.647¢

12,00(
1.560(

Since the Company uses only over-the-counter imsnis, the fair value of individual hedging instemts is based on readily available market values.

7. SUBSEQUENT EVENT

Subsequent to quarter end, the Company announaed figned an agreement with Riddarhyttan RessuAB under which the Company agreed to make amegrge offer for all
of the outstanding shares of Riddarhyttan not aiilyeowned by Agnico-Eagle. Agnico-Eagle alreadynsvapproximately 14% of the outstanding sharesidddthyttan.

The offer is conditional upon, among other thirggzeptance to such an extent that Agnico-Eaglerbes@wner of more than 90% of the outstanding Ridd&n shares on a

fully-diluted basis and all necessary regulatorgt governmental approvals.
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AUDITOR'S REPORT
To the Shareholders of Riddarhyttan Resources ABIYp

In our opinion, the accompanying consobddbalance sheets, the related consolidated statemwiincome, of cash flows and of changes
in shareholders' equity (appearing on pages F-#650) present fairly in all material respects, financial position of Riddarhyttan Resources
AB (publ) and its subsidiaries at December 31, 2&0d 2003, and the results of their operationstiaeid cash flows for each of the two years
in the period ended December 31, 2004, in confgrmith International Financial Reporting Standartisese financial statements and finar
statement tables are the responsibility of the Gomgls management; our responsibility is to expagsspinion on these financial statements
and financial statement tables based on our audits.

We conducted our audits of these statemprascordance with auditing standards generalbgpted in the United States of America.
Those standards require that we plan and perfoenadldit to obtain reasonable assurance about wttbthénancial statements are free of
material misstatement. An audit includes examinorga test basis, evidence supporting the amoumditgliaclosures in the financial stateme
assessing the accounting principles used and mignifestimates made by management, and evaluhtngverall financial statement
presentation. We believe that our audits providesgonable basis for our opinion.

The accompanying financial statements tmen prepared assuming that the Company will coatas a going concern. As discussed in
Note 2 to the consolidated financial statementsGbmpany is an exploration stage enterprise wbpsgations have generated recurring lo
and cash flow deficiencies. These factors raisstamitial doubt about the Company's ability to ammi as a going concern. Management's |
regarding these matters are described in Note I3® cdnsolidated financial statements do not inclugeadjustments that might result from
outcome of this uncertainty.

International Financial Reporting Standardsy in certain significant respects from accoogtprinciples generally accepted in the
United States of America. Information relating he hature and effect of such differences is preskintNote 31 to the consolidated financial
statements.

Gothenburg, Sweden
June 10, 2005

PricewaterhouseCoopers AB
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AUDITED CONSOLIDATED STATEMENTS OF INCOME (LOSS)

for the years ended December 31, 2004 and 2003

RIDDARHYTTAN RESOURCES

(Amounts in thousands of Swedish kronor (SEK), exg# share and per share amounts)

Net revenue

Operating costs

Other external cos

Personnel cos!

Depreciation on tangible and intangible fixed as
Other operating incom

Operating loss

Profit from financial investments
Interest income and similar iter

Interest expense and similar ite

Profit from financial items

Loss before income ta
Income tax expens

NET LOSS

Net loss per share before diluti
Net loss per share after diluti
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Years Ended
December 31,

Note 2004 2003

4,5 (5,95¢) (8,127)
6 (3,789) (3,629)
7,8 (11¢) (120)
3,4 89 1,057
(9,777) (10,809)
10 50€ 794
11 (130) (88)
37¢ 70€
(9,399 (10,10%)

12 1) —
(9,400) (10,10%)
| |
13 (0.10) (0.11)
13 (0.10) (0.11)




ASSETS

Fixed assets
Intangible assets
Exploration

Tangible assets
Equipment, tools, fixtures and fittin

Total fixed asset:

Current assets

Current receivables

Other receivable

Prepaid expenses and accrued inc
Cash and cash equivalel

Total current asset:

TOTAL ASSETS

RIDDARHYTTAN RESOURCES
AUDITED CONSOLIDATED BALANCE SHEETS

as at December 31, 2004 and 2003
(Amounts in thousands of Swedish kronor (SEK))

Years Ended
December 31,

Note 2004 2003

7

135,99 114,87

8 31t 304

136,31: 115,17

29 8,20¢ 1,39¢

16 217 132

21 58,07 35,19¢

66,494 36,73(

202,80t 151,90°

I I
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RIDDARHYTTAN RESOURCES
AUDITED CONSOLIDATED BALANCE SHEETS

as at December 31, 2004 and 2003
(Amounts in thousands of Swedish kronor (SEK))

December 31,

Note 2004 2003

SHAREHOLDERS EQUITY AND LIABILITIES

Equity 22

Restricted equity

Share capite 9,82( 9,60(

Restricted reserve 223,22. 171,418

Total restricted equity 233,04. 181,01

Accumulated deficit

Loss brought forwar (33,929 (23,879

Net loss for the yee (9,400 (10,109

Total accumulated defici (43,329 (33,97H

Total equity 189,71: 147,03t

LIABILITIES

Long-term liabilities

Interes-bearing liabilities 18 703 70¢

Total long-term liabilities 703 70¢

Current liabilities

Accounts payabl 6,25 3,081

Taxes payabl 7 26

Other current liabilitie: 1,92: 112

Accrued expenses and deferred incc 19 4,207 664

Other provisior 17 — 27¢

Total current liabilities 12,39( 4,16(

TOTAL EQUITY AND LIABILITIES 202,80t 151,90°
| |
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RIDDARHYTTAN RESOURCES

AUDITED CONSOLIDATED STATEMENT OF CHANGES IN SHAREH OLDERS' EQUITY

for the years ended December 31, 2004 and 2003
(Amounts in thousands of Swedish kronor (SEK))

Opening balance 200:
Foreign currency translation differenc
Share issue co

Net (expense) recognized directly in eqt

Loss for the yea

Total recognized (expense) for the y

Transfer between restricted and unrestricted e«
New share issu

Shareholders' equity December 31, 20C

Foreign currency translation differenc
Share issue co

Net (expense) recognized directly in eqt

Loss for the yea

Total recognized (expense) for the y

Transfer between restricted and unrestricted el
New share issu

Shareholders' equity December 31, 20C

Losses
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Share Restricted Brought Total Shareholders
Note Capital Reserves Forward Equity
9,00(¢ 149,93¢ (23,929 135,01
— — 43 43
— (54) — (54)
— (54) 43 (12)
— — (10,109 (10,10:)
— — (10,059 (10,059
— (12) 12 —
60C 21,54( — 22,14(
9,60( 171,41: (33,979 147,03¢
N
— 15 43 58
— (2,766) — (2,766)
— (2,75)) 43 (2,70¢)
— — (9,400 (9,400
— — (9,357 (9,357
— ©) 3
22C 54,56 — 54,78
22 9,82( 223,22: (43,329 189,71
N




RIDDARHYTTAN RESOURCES
AUDITED CONSOLIDATED STATEMENTS OF CASH FLOW

for the years ended December 31, 2004 and 2003
(Amounts in thousands of Swedish kronor (SEK))

Years ended December 31,

Note 2004 2003
Operating activities
Operating los! (9,777 (10,809
Depreciatior 11¢ 12C
Provisions (27¢€) 27¢
Other 52 11¢
Interest incomt 50¢ 794
Interest paic (130 (88)
Tax paid (20 (15
Cash flow from operating activities before changesworking capital (9,525 (9,602
Changes in working capital
(Increase)/decrease in receivatk (6,892) 1,19¢
Increase/(decrease) in payak 3,172 (117)
(Increase)/decrease in other current liabili 5,191 (67€)
Changes in working capita 1,471 40¢
I I
Cash flow from operating activitie (8,059 (9,199

Investing activities

Acquisition of intangible asse 7 (21,129 (19,016
Acquisition of tangible asse 8 (12¢ (167)

I I
Cash flow from investing activitie (21,259 (19,189

Financing activities

New share issue 52,18( 22,08t
Proceeds from borrowir 18 — 53C
Repayments of loa — (57
Cash flow from financing activitie: 52,18( 22,55¢

I I
Net decrease in cash and cash equivale 22,87: (5,81¢)

| |
Cash and cash equivalents at beginning of 35,19¢ 41,02
Exchange difference D (6)
Cash and cash equivalents at end of yi 21 58,07: 35,19¢
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RIDDARHYTTAN RESOURCES
NOTES TO AUDITED CONSOLIDATED FINANCIAL STATEMENTS
(Al amounts are in thousands of Swedish kronor (SE) unless otherwise stated,
parenthetical amounts relate to 2003)
1. BUSINESS

Riddarhyttan Resources AB ("Riddarhyttan" or thefiany") is a corporation domiciled in Sweden vitsrheadquarters in Luled, Sweden. Riddarhyttangeospecting company
with operations in the Nordic region of Europe. Tmmpany conducts exploration, development andnginperations, either under its own management ooliaboration with
other exploration and mining companies, and mimextleerwise commercializes ore deposits. The Suuslkko Field in northern Finland is Riddarhyttam'sst well developed
project and is Northern Europe's largest gold emodit. Riddarhyttan has conducted extensive mgikiampaigns, which have resulted in successinelgased gold reserves.
Riddarhyttan also owns gold occurrences to thehramtl south of the actual Suurikuusikko Field.ddition, together with the Australian firm of Tr&®esources, the Company
owns ore occurrences in the Oijarvi Greenstone, Belir Kemi. The Company is listed on the Stockh®totk Exchange's O-list and had 5,134 shareho&dehe end of 2004.

These consolidated financial statements have hgemoeed for issue by the Board of Directors on Ju®e2005.
2. ACCOUNTING PRINCIPLES
General accounting principles

These Financial Statements that are prepareditccheled in an offering document by Agnico-Eaglenkl Limited are prepared in accordance with IFR&€tnational Financial
Reporting Standards").

Up to and including financial year 2004, the Comphas applied the recommendations of the Swedislvéting Standards Board. As allowed under the IERSsition rules,
Riddarhyttan has chosen to present 2004 with coatigarinformation for 2003 in accordance with IFR8e transition to IFRS is reported in accordanith imternational
Financial Reporting Standard No. 1, "First-time fAton of International Financial Reporting Standdr@fIFRS 1"), and the date of transition for thegose of these financial
statements is January 1, 2003. IFRS 1 statesrthhisi case, even the comparative year 2003 mustgmeted according to IFRS. No restatement ofrfine information for the
years prior to 2003 is made. The main rule stigslahat companies are generally required to retivady comply with all IFRS and IAS standards whiate effective as of
December 31, 2004. As of the transition date, JanLia2003, Riddarhyttan applies all IFRS and amegmts of IAS that have been issued by IASB andahatequired for
financial periods starting after December 31, 208%.all these standards, earlier applicationl@axad. The adoption of these standards has noalmaterial impact on the
reported profit or loss and position. The most digant standard that is adopted early is Inteoral Financial Reporting Standard No. 6, "Explanatior and Evaluation of
Mineral Resources" ("IFRS 6"). The standard musafglied as of January 1, 2006, but earlier aptitinas encouraged. See below for further desaniptAs of the transition date,
Riddarhyttan also applied IAS 39 — Financial Instants: Recognition and Measurement. The transitmn Swedish GAAP to comply with changes in accognprinciples, as
outlined above, has had no appreciable effect teeRiddarhyttan's Statements of Income (Los8&adance Sheets. Under the transition rules therseweral options available to
the Company. Riddarhyttan has made the followirgisilens that are applicable for these financiaiesteents:

. Riddarhyttan has chosen not to account for aciprisitprior to 2003 under IFRS 3. Accordingly IFR® Zipplied prospectively from 2003.
. Riddarhyttan has chosen to apply IAS 39 also ferabmparative information 2003.
. The cumulative translation difference is not réeetero at the date of transition.

The preparation of financial statements in conftymiith IFRS requires the use of certain criticat@unting estimates. It also requires managemesneccise its judgment in the
process of applying the Company's accounting picThe accompanying financial statements have jpegared assuming that the Company will contirsua going concern.
However, the Company is an exploration stage engerand since its inception has had no miningmeee and has incurred recurring losses and negzsreflows. These factors
raise substantial doubt about the Company's aldigontinue as a going concern. As indicated iteNtY, Agnico-Eagle Mines Limited has made a pubffer for substantially all
the shares of Riddarhyttan. Continuation of the Gany is dependent on consummation of the saleimgeadequate financing or achieving sufficientfiiability. The
achievement and success of the Company's saleyieoveannot be determined at this time. These &igdstatements do not reflect any adjustmentgingl@o the recoverability
and classification of assets carrying amounts daskification of liabilities should the Company lngable to continue as a going concern. Additiomsdubsions of the Company's
significant assumptions and estimates are discloeddr the heading "Accounting estimates and assong below.
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Consolidation

Subsidiaries are all entities (including speciaipmse entities) over which Riddarhyttan has theqraw govern the financial and operating policieagrally accompanying a
shareholding of more than one half of the votingpts. The existence and effect of potential votigbts that are currently exercisable or conveetidnle considered when assessing
whether Riddarhyttan controls another entity. Sdibsies are fully consolidated from the date onahigontrol is transferred to Riddarhyttan. Theydeeonsolidated from the de
that control ceases.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by Riddaraytt The cost of an acquisition is measured asaih@dlue of the assets given,
equity instruments issued and liabilities incurcecdissumed at the date of exchange, plus costtligiegtributable to the acquisition. Identifiatdesets acquired and liabilities and
contingent liabilities assumed in a business coatiin are measured initially at their fair valuéshee acquisition date, irrespective of the extdrany minority interest. The exce
of the cost of acquisition over the fair value afi@Rarhyttan's share of the identifiable net asaetmiired is recorded as goodwill. If the cost afiasition is less than the fair value
the net assets of the subsidiary acquired, therdifice is recognized directly in the Statemenhobine (Loss). Inter-company transactions, balaandsunrealized gains on
transactions between group companies are eliminbeetalized losses are also eliminated unlesgrémsaction provides evidence of an impairmenhefasset transferred.
Accounting policies of subsidiaries have been ckednghere necessary to ensure consistency withaliegs adopted by Riddarhyttan.

Joint ventures

Riddarhyttan's interests in jointly controlled ¢is8 are accounted for by proportionate consoliatRiddarhyttan combines its share of the joimtwee's individual income and
expenses, assets and liabilities and cash flovsliore-by-line basis with similar items in Riddattan's financial statements. Riddarhyttan recognike portion of gains or losses
on the sale of assets by Riddarhyttan to the janture that is attributable to the other venturBRiddarhyttan does not recognize its share ofitgrof losses from the joint venture
that result from Riddarhyttan's purchase of adsets the joint venture until it resells the asgetsn independent party. However, a loss on thresaetion is recognized
immediately if the loss provides evidence of a ctiun in the net realisable value of current assetan impairment loss.

Segment reporting

A business segment is a group of assets and apesangaged in providing products or servicesat@subject to risks and returns that are diffefiem those of other business
segments. A geographical segment is engaged indimgvproducts or services within a particular emmic environment that are subject to risks andrretiiat are different from
those of segments operating in other economic enrients. Management considers the operations @dhgpany to be classified as one segment, both &rdwsiness point of
view and geographically.

Foreign currency translation

Items included in the financial statements of eaicRiddarhyttan's entities are measured using tineency of the primary economic environment in vihilse entity operates (the
'functional currency'). The consolidated finanai@tements are presented in Swedish kronor, whittrei Company's functional and presentation cuyrenc

Foreign currency transactions are translated medunctional currency using the exchange rateggiineg at the dates of the transactions. Foreighange gains and losses
resulting from the settlement of such transactamd from the translation at year-end exchange odte®netary assets and liabilities denominatefdrieign currencies are
recognized in the Statement of Income (Loss), exatyen deferred in equity as qualifying cash floedges and qualifying net investment hedges.

The results and financial position of all Riddathayts entities (none of which has the currency loferinflationary economy) that have a functionairency different from the
presentation currency are translated into the ptaten currency as follows:

@ assets and liabilities for each balance sheet predare translated at the closing rate at theafateat balance sheet;

(i) income and expenses for each income statemenaisddted at average exchange rates (unless #riagevis not a reasonable approximation of the tatme effect of
the rates prevailing on the transaction dates hithvcase income and expenses are translated datie of the transactions); and

(iii) all resulting exchange differences are recognizea separate component of equity.
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Impairment of asset

Assets that are subject to amortisation are revdeaeimpairment whenever events or changes irugistances indicate that the carrying amount mayeaecoverable. An
impairment loss is recognized for the amount bycltihe asset's carrying amount exceeds its redoleesanount. The recoverable amount is the highanadsset's fair value less
costs to sell and value in use. For the purposess#ssing impairment, assets are grouped atwiestidevels for which there are separately ideatileé cash flows (cash-generating
units).

Revenue recognition

Revenue comprises the fair value for the sale ofig@nd services, net of value-added tax, rebatésliacounts and after eliminated sales within Ritligttan. Revenue is
recognized as follows:

@ Sales of services: Sales of services are recogimzthé accounting period in which the servicesrarelered, by reference to completion of the sjgetdnsaction
assessed on the basis of the actual service prbaigla proportion of the total services to be ghedi

(ii) Interest income is recognized on a time-proportiasis using the effective interest method.
Deferred income tax

Deferred income tax is provided in full, using tability method, on temporary differences arislmgfween the tax bases of assets and liabilitiesreidcarrying amounts in the
consolidated financial statements. However, ifdhterred income tax arises from initial recognitafran asset or liability in a transaction otheartta business combination that at
the time of the transaction affects neither acdogntor taxable profit or loss, it is not accounted Deferred income tax is determined using &tes (and laws) that have been
enacted or substantially enacted by the balancet sla¢e and are expected to apply when the rethfsired income tax asset is realized or the deddéncome tax liability is
settled. Deferred income tax assets are recogmizéek extent that it is probable that future tdeadvofit will be available against which the temaiy differences can be utilised.
Deferred income tax is provided on temporary déferes arising on investments in subsidiaries asocéstes, except where the timing of the reverstietemporary difference is
controlled by Riddarhyttan and it is probable ttet temporary difference will not reverse in theefeeable future.

Receivables

Receivables are recognized initially at fair vadunel subsequently measured at amortised cost usneffective interest method, less allowance fgrditment. An allowance for
impairment of receivables is established when tieabjective evidence that Riddarhyttan will netdble to collect all amounts due according tootfiginal terms of receivables.
The amount of the allowance is the difference betwthe asset's carrying amount and the preserg vélestimated future cash flows, discounted ateffective interest rate. The
amount of the allowance is recognized in the Stateémof Income (LosS).

Accounting estimates and assumptions

Preparing financial statements requires managetoenake estimates and assumptions that affecefh@ted results. The estimates made by managemeebased on historical
experience and other assumptions that are believiee reasonable under the circumstances. Riddarhlgelieves that its most critical accounting @pls the capitalization of
exploration expenditures and the recognition ofampent of those assets. Exploration costs arersgueon an ongoing basis. The company capitaliggem@tion costs incurred
once the company has deemed it probable that ssif'speconomic benefits will exceeds its costRitfdarhyttan begins to mine the deposit, the chpétd exploration expenditure
will be amortized according to plan over its ecoimlhfie, and charged against revenue received Exploration permit or mining claim is sold, thep#alized exploration
expenditure will be expensed and charged agaiegtibceeds from the sale of the permit or claimeWieported asset values are deemed to have dedréas value of the assets
will be re-evaluated. Where an asset's reportegeviekceeds its estimated recovery value, the agisee written down to its recovery value. The t#an to capitalize exploration
expenditures and the timing of the possible redamnthat capitalized exploration is unlikely toveafuture economic benefits can materially affeet teported earnings of
Riddarhyttan.
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Intangible fixed assets

Intangible assets are stated at historical costdesumulated amortization and impairments. Hisabidost includes expenditures that are directlybattable to the acquisition of t
items. Subsequent costs are included in the asseti{ging amount only when it is probable that fetaconomic benefits associated with the item fiaill to the Company and the
cost of the item can be measured reliably. All otiepairs and maintenance are charged to expdrtbe. Company begins to mine the ore deposit, apitalized exploration
expenditure will be amortized according to plandsbsn unit of production. If an exploration peraitmining claim is sold, the capitalized exploratiexpenditure will be expens
and charged against the proceeds from the sakegfarmit or claim. When reported asset valuesieeened to have decreased, the value of the asidldts ve-evaluated. An
asset's carrying amount is written down immediatelis recoverable amount if the asset's carrgimgunt is greater than its estimated recoverabtuamRiddarhyttan monitors
annually the capitalized portion of the expendisung comparing the capitalized amounts with centaémket-based assumptions.

Tangible fixed assets

Tangible assets are stated at historical coslessmulated depreciation and impairments. Histbdest includes expenditures that are directlilaitable to the acquisition of the
items. Subsequent costs are included in the assetiing amount only when it is probable that fataconomic benefits associated with the item fiail to the Company and the
cost of the item can be measured reliably. All otiepairs and maintenance are charged to the Statsrof Income (Loss) during the financial perioavhich they are incurred.

Tangible assets are systematically depreciatedtbearestimated economic life. The straight-lirececiation method is used for all types of as3éts.following depreciation
schedules are applied:

No. of years

Equipment, tools, furniture and fittin 5
In the case where an asset's reported value exiteeddimated recovery value, the asset will bigtevr down to its recovery value.
Share-based payments

The Company operates an equity settled, share-lsasepensation plan. However, the options underiais were issued at market price to employeesdanbt affect the
Company's net result or financial position undé®$2. The market price was established accorditiget@lack-Scholes valuation model. The proceedsived net of any directly
attributable transaction costs are credited toesbapital (nominal value) and share premium resehen the options are exercised. See note 6 foe mhetails.

Government grants

Grants from the government are recognized at fhgivalue where there is a reasonable assuraat¢hth grant will be received and Riddarhyttan wdinply with all attached
conditions. Government grants relating to costsdeferred and recognized in the Statements of llecirass) over the period necessary to match themthe costs that they are
intended to compensate. Government grants relaitiie purchase of fixed assets reduce the boale\aflthese assets.

Provisions

Provisions for environmental restoration, restraaty costs and legal claims are recognized whedd&hyttan has a present legal or constructivegatiin as a result of past
events; it is more likely than not that an outflofwesources will be required to settle the oblgtand the amount has been reliably estimateaki§ions are not recognized for
future operating losses. Where there are a nunft@mdar obligations, the likelihood that an owfft will be required in settlement is determinedcoysidering the class of
obligations as a whole. A provision is recognizedreif the likelihood of an outflow with respectaay one item included in the same class of obbgatmay be small. Present
values of estimated remediation costs for miningrapons that are expected to arise when the reinlsed are reserved for and charged over theestienated period of mine
operation.
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Leases

Leases in which a significant portion of the riskeal rewards of ownership are retained by the lemsoclassified as operating leases. Payments oratés operating leases (net of
any incentives received from the lessor) are cliatgehe Statements of Income (Loss) on a strdigatbasis over the period of the lease.

Leases of property, plant and equipment where Rigdi@n has substantially all the risks and rewarfdswnership are classified as finance leasesrféia leases are capitalized at
the lease's commencement date at the lower oathedlue of the leased property and the presdoevaf the minimum lease payments. Each lease patyimallocated between 1
liability and finance charges so as to achieverstzmt rate on the finance balance outstandingc@hesponding rental obligations, net of finankarges, are included in other
long-term payables. The interest element of the finaose is charged to the Statements of Income (Los=) the lease period so as to produce a constaiodi rate of interest ¢
the remaining balance of the liability for eachipér The property, plant and equipment acquireceufidance leases are depreciated over the shafrte useful life of the asset
the lease term.

Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsitie held at call with banks, other shientm highly liquid investments with original matiigs of three months or less, and b
overdrafts. For IAS 39 purposes, these assetsaued at fair value through profit or loss.

Dividend distribution

Dividend distribution to the Company's shareholdergcognized as a liability in Riddarhyttan'safiicial statements in the period in which the diniteare approved by the
Company's shareholders.

Pensions

Riddarhyttan companies only operate defined comtiob plans. A defined contribution plan is a pensplan under which Riddarhyttan pays fixed comnttitns into a separate
entity. Riddarhyttan has no legal or constructibégations to pay further contributions if the fuddes not hold sufficient assets to pay all empeytbe benefits relating to
employee service in the current and prior peridéie contributions are recognized as employee beggiiense when they fall due.

Share capital

Ordinary shares are classified as equity. The steg#al in the Company is only made up of ordirstmgres. Incremental costs directly attributablanéoissue of new shares or
options are shown in equity as a deduction, néxaffrom the proceeds.

Borrowings

Borrowings are recognized initially at fair valuest of transaction costs incurred. Borrowings atesequently stated at amortised cost; any differémetween the proceeds (net of
transaction cost) and the redemption value is neized in the Statements of Income (Loss) over #héog of the borrowings using the effective intémagthod. Borrowings are
classified as current liabilities unless Riddaragthas an unconditional right to defer settleméihe liability for at least 12 months after thddyece sheet date. Borrowing costs
not capitalized.

3. OTHER OPERATING INCOME

2004 2003
Profits on currency exchani 19 17¢€
Reimbursements for expens — 86%
Service charges from joint ventu 39

1€
Other 31 —
Total 89 1,057
I EE———
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4. TRANSACTIONS WITH ASSOCIATED COMPANIES AND R ELATED PARTIES

Below are shares of the year's other operatingniecand other external expenses attributable to yeinture companies. Transactions have been cagiocta commercial basis.

2004 2003
Other operating incom 44% 1%
Other external expens 3% 5%

Other operating income attributable to the joimituee consists of service charges, as Riddarhidttire operator of the joint venture during theleration phase. Other external
expenses consist mainly of claim fees.

In addition, Riddarhyttan received SEK 865 thousafitimbursed expenses in 2003 from Agnico-Eagiedd Limited, which has made a public offer for staltially all the
shares of the Company (see Note 27). The reimbuseehses related to efforts undertaken by Riddnhyegarding a potential investment in Riddadnytbty Agnico-Eagle
Mines Limited.

5. AUDIT FEES

Professional fees paid for audits and other assegisnwere as follows for the years ended Decemhbe2®3 and 2004:

2004 2003
Audit
PricewaterhouseCoope 24¢ 174
Other assignments
PricewaterhouseCoope 162 12¢
Total 412 30C

6. PERSONNEL COSTS

2004 2003
Salaries and other Social security costs Salaries and other Social security costs
remuneration (of which pension costs) remuneration (of which pension costs)
Total 2,48 1,401 2,307 1,357
(65%) (634)

Of the Company's pension costs, SEK 442 thousa8®) @e attributable to the President. There anpemsion costs for the Board.

2004 2003
Board of Directors and Board of Directors and
President President
(of which bonus or (of which bonus or
earnings-related) Other employees earnings-related) Other employees
Board of Directors and employees remunera 1,211 1,33¢
(0) 1,272 (0) 972

Remuneration to board and management

The Chairman and the Board of Directors receive®or's fees in accordance with the decision ofAimeual General Meeting. For 2004, fees amountesBl 343 thousand of
which SEK 80 thousand is paid to the Chairman. &ouneration is paid for
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committee work and no severance payments or oitpeifisant benefits are paid to the board membeithe Chairman. The President, Lars-Géran Ohlssamployed full-time
and receives a salary of SEK 72,500 per monthehtiployment contract has a notice period of 12 mofihthe Company and 6 months for him. There iagr@ement for
severance pay. Lars-Goran Ohlsson is entitledtierat 63. The President has an individual pensisarance plan for which premiums in 2004 amouttesD percent of his gross
salary. Besides pension contributions during thpleyment period, the Company has no pension comenitsa The Board decides the President's salargtssvthe terms of
employment. Other senior executives of the Compaciyde the Chief Financial Officer and the Teclahiglanager. Their remuneration is negotiated withPresident of the
Company. During the year the Company has paidanysaf SEK 520 thousand to the CFO as well as aiparcontribution of SEK 89 thousand. The TechnMahager (engaged
as full-time consultant) has received remuneratib8EK 1,151 thousand.

Remuneration to the board of directors

2004 2003
Salary/ Other Salary/ Other
Board fees Pension remuneration Total Board fees Pension remuneration Total
Lars-Eric Aaro 5C — — 50 4C — — 4C
Alain Blackburn* 3C — — 30 — — — —
Jaan Kaber* 3C — — 30 6C — 32C 38(
Thomas Lifvendah 5C — — 50 4C — — 4C
Sven Norfeldt** 2C — — 20 4C — — 4C
Lars-Goran Ohlsso— CEO 88: 44z 18 1,34 1,11¢ 48€ — 1,60(
George Salami 3C — 144 174 — — 44¢ 44¢€
Eberhard Scherkus 3C — — 30 — — — —
Pertti Voutilainen — Chairman of the
Board 7€ — — 70 4C — — 4C
Total 1,19: 44z 162 1,797 1,33¢ 48€ 76€ 2,58¢
IS . LSS T S | S E——
* Board member from May 2004.
b Board member until May 2004.

Up to and including June 2004, an agreement wpkaire between Riddarhyttan Resources AB and S@oresulting, which is owned by Mr. George Salamis.afconsultant,

Mr. Salamis received no director's fee. Accordimghie agreement, he received a fixed fee of USB®p&r month plus expenses. Since June 2004, &errsulting has received
USD 650 per day for work done as consultants. titah, Mr. Salamis received remuneration accordmthe standard agreement with board members$ardrmal duties as a
board member. The agreement for the services oBlamis has a one month notice period.

Share Option Plan

The AGM of April 29, 2002 decided that a stock optprogram be instituted for board members and eyegls. In total, employees purchased 2,200,000rmpfrom the Compar
at fair market value at the grant date. Optionsawelued at SEK 0.30 per option (for a total of SE80 thousand) at the grant date based on the Blebkles valuation model. T
strike price was set at SEK 4.30. Employees exedcadl of the options during 2004 with total prodeef SEK 9,460 thousand. In accordance with IFR8®due to the fact that
the options were acquired at market value, theoogirogram has not had any influence on Riddarh\gtaet financial result or position. No other spebgram is in place and no
additional options have been granted.
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Share option plan 2002/2004

Share option

No of purchase
share options price
Jaan Kabe 950,00! 285,00:
George Salami 381,81} 114,54!
Thomas Lifvendah 100,00( 30,00(
Lars-Goran Ohlsso— CEO 190,91( 57,27:
Jurgen Walte 286,36( 85,90¢
Thomas Lindholrr 190,91( 57,27
Heino Alaniske 100,00 30,00(
Total 2,200,001 660,00(

7. INTANGIBLE ASSETS

Exploration 2004 2003

Opening purchase cc 114,87 95,857
Capitalization of costs, explorati — 101
Capitalization of costs, purchas 21,12 19,21¢
State subsid — (301)
Closing accumulated purchase cost 135,99° 114,87:

Exploration refers to capitalized exploration cdstsRiddarhyttan's Suurikuusikko project in FinfiamNo depreciation expense has been recognizedigetiae project still is in the
exploration phase. The Company tested at year@richpairment and compared the capitalized poribthe expenditures with certain market-based aptomns.

Mining claims 2004 2003
Opening purchase cc 67
Disposals (67)

Closing accumulated purchase cc — —
I EE—
Opening depreciatior — (59
Disposals — 67
Depreciation for the ye: — (8)
I EE—

Closing residual value according to plan

Mining claims are capitalized costs that have hesgd to the Inspector of Mines for mining claimseimch country.
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8. EQUIPMENT, TOOLS, FIXTURES AND FITTINGS

Equipment, tools, fixtures and fittings 2004 2003
Opening purchase cc 65C 52€
Purchast 13C 167
Currency translation differenci — 7
Disposals 2 (50)
Closing accumulated purchase cos 782 65C
LI |
Opening depreciatior (34¢) (260)
Disposals 1) 32
Depreciation for the ye: (11¢) (11¢)
Closing accumulated depreciatic (467) (34¢)

Closing residual value according to ple 304

w
s
o

9. EXCHANGE RATE DIFFERENCES

The operating loss includes differences in curremahange rates with respect to receivables ahiities according to the following:

2004 2003
Other operating incom 19 17¢€
Other external cos (20) 7
Total 1) 182
I
10. INTEREST INCOME AND SIMILAR CREDITS
2004 2003
Interest incom« 50€ 794
Total 50¢ 794

11. INTEREST EXPENSE AND SIMILAR ITEMS

2004 2003
Currency exchan¢rate losse 107 57
Interest expens 23 31
Total 13C 88
I

12. INCOME TAX

Both effective and nominal taxes are 0 (0) for@mnpany. Accumulated tax-loss carryforwards for@menpany amount to SEK 45,970 thousand (36,73@hith

SEK 40,538 thousand (31,443) related to the Swegpighations. Riddarhyttan's share in these dechgtttributable to the joint venture amounts indfid to SEK 3,932 thousand
(3,793) of which 195 lapses in 2014, 386 in 20136% in 2012 and 1,736 in 2011. Deferred tax assédsed to the net operation losses of Riddarhydtanot expire. No deferred
tax asset for these deductions has been recoiided,the future possibility and point in time fdiliaing them is uncertain.
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Difference between the Company's tax cost and taxost based on current rate of tax

Reported net income/loss before

Tax as per current tax re

Tax effect from no-deductible cost
Entertainment et

Tax on income/loss for the year reported in the gme statemer

The Company's tax cost is attributable to the eviyear.

13. LOSS PER SHARE

Reported profit/los
Dividend on preferential shar

Profit/loss to calculated profit/loss per share loeé dilution

Additional items

Profit/loss to calculate profit/loss per share aftdilution
Average number of shares before dilutic

Probable call on outstanding optic

Average number of shares after dilutic

2004 2003
(9,399 (10,10%)
99 31
D —
[ & |
2004 2003
(9,400) (10,10%)
(9,400 (10,109
| |
(9,400) (10,10%)
| |
97,503,06 92,169,86.
| |
— 2,200,001
97,503,06 94,369,86.
| |

During April and May 2004 all 2,200,000 outstandomions in program 2002/2004 were exercised. Araexdinary shareholders meeting decided on a yenefial issue of
7,553,846 shares on October 27, 2004. All shares sigbscribed for at the end of the year. The sswe was registered with the Swedish "Bolagsved®tfanuary 28, 2005. The
average number of shares after dilution has belenlated according to the treasury stock method.

14. PARTICIPATION IN GROUP COMPANIES

No. of Ownership Book Shareholders

Company CIN Registered office  shares % value equity
Svenska Koppar Al 55659¢-9777 Gothenburg 1,00( 10C 107 98
Suurikulta AB” 55659¢-9751 Gothenburg 1,00( 10C 107 98
Riddar Gold AB* 55659¢-9769 Gothenbur¢ 1,00(¢ 10C 507 45¢
Riddarhyttan Resources ( 758310 Kittila/Finland 10,00( 10C 9C 38
Total 811

I
* Formerly Svenska Palladium AB
A Formerly Svenska Platina AB
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15. PARTICIPATION IN JOINT VENTURE

No. of % of Book
Company CIN Reg office shares capital value Equity
Oijarvi Resources O 805271 Helsinki 50 5C 4C nec
Total 4C
|

The above company is a joint venture in which Ritigittan Resources AB shares joint controlling iegemwith one other owner, Troy Resources NL of Aalit. Under the terms
the joint venture agreement, the company shall ecnelxploration of deposits in the Oijarvi Greem&td®elt. The investment of each party is limitedEtdR 439 thousand. During
the exploration phase, Riddarhyttan manages thaaddgy operations of the company. The joint vemisrreported in the consolidated accounts accgriditthe proportional
consolidation method, since this method best dessrihe results of the joint venture. The jointyned company has no employees. Riddarhyttan hasmtingent liabilities
attributable to holdings in the joint venture. Avemitment to conduct exploration exists. The commitirshould be fulfilled before August 2006. Ridddtan's part in this
commitment amounts to EUR 150 thousand. The difiezebetween the Company's book value of sharémijoint venture and the Company's share of th j@inture's equity is
SEK -3,937 thousand (-3,779).

The following amounts refer to Riddarhyttan's shiarthe joint venture's assets, liabilities, revenand expenses and are included in Riddarhyftaattial statements.

2004 2003

Current assel 66 61
Total assett 6€ 61
Equity (3,897) (3,739
Liabilities 3,962 3,80(
Total equity and liabilities 66 61

I
Operating expenst (19¢) (390
Net profit/loss (19¢) (390
16. PREPAID EXPENSES AND ACCRUED INCOME

2004 2003

Stockholm Stock Exchang 48 48
Renting/leasing expens 83 49
Maintenace charge 6

Other 80

Total 217 132

17. OTHER PROVISIONS

2004
Opening valug 27¢€
Provisions during the ye:

Utilization during the yea (27¢)

Closing value —

N}
wlnl |8
~ ~ w
™ ™

Riddarhyttan was granted a mining concession irtr@e8uurikuusikko in 2003. Together with the epwvimental permit, such mining concession gives Riugd#an the right to
begin exploitation of the deposit. Landowners imiSwusikko have lodged
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claims with the administrative court in Vasa, Fimdaconcerning remuneration decided prior to grantihthe mining concession. Accordingly, Riddarbypttecorded a provision f
costs associated with these claims. Riddarhyttach BK 276 thousand and EUR 424 thousand in 20842803, respectively, relating to these claimst&ef the landowners
have appealed the size of the reimbursement anualter has been remitted to the land surveydiidat decision.

18. LONG-TERM LIABILITIES

2004 2003
Subordinated debentur 70z 70¢
Total 70z 70¢
]

Riddarhyttan has a siyear loan with no amortization in the first thresays. The indenture allows but does not requirel&iuyttan to make principal and interest payments the
balance sheet shows profits available for distidsutThe total debt is in euro and the averageaohisterest was 3% in 2004.

19. ACCRUED EXPENSES AND DEFERRED INCOME

2004 2003

Accrued board fe 33 —
Accrued vacation pa 48¢ 37¢
Accrued social security charg 15¢ 151
External consultant 27¢ 41
Accrued auditors fe 20z 78
Accrued interest expens 33 12
Accrued new issue charg 1,922 —
Other 1,092 6
Total 4,207 664

I |

* The amount includes SEK 1,008 thousand in accrhaches for drilling conducted 2004.

20. CONTINGENT LIABILITIES

The Company has pledged the following:

2004 2003
Rental guarante 30 3C
Total 30 3C

No provision for reclamation costs for mining opgmas has been made since there are currently nmgoperations.

While the Company is currently paying no incomestague to its net loss position, the Company igired to comply with various tax filing requiremerand may, in the future,
subject to income and other taxes under applidallleegimes. The tax rules and regulations are texrgnd subject to interpretation. The Company tmagubject, in the future,
a review of its historic income and other tax fiighand in connection with such reviews, disputesacise with the taxing authorities over the intetation or application of tax
rules and regulations. The Company is presentisuabject to any such review, and has not accrugdnaome taxes related to any potential disputasoesuch losses are
considered to be probable.
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21. CASH AND CASH EQUIVALENTS

2004 2003
Cash and bank balanc 50,09: 2,30¢
Shor-term investment 7,981 32,89
Total 58,07: 35,19¢
I
Short-term investments are treasury bills with tlareof a maximum of three months and are categdras assets carried at fair value through prodtless.
22. EQUITY
Number
of Shares Value
Total January 1, 2003 90,000,00 9,00(
New share issu 6,000,001 60C
Total December 31, 2003 96,000,00 9,60(
Exercise 2,200,001 22C
New share issu 7,553,841 75C
Total December 31, 2004 105,753,84 10,57¢
I |

The nominal value is SEK 0.10. All new share issugage been made with an issue price higher thandh®nal value. The premiums from these new isbage been booked as

share premium reserve. All shares are fully subedri The issue of 7,553,846 shares were registétedhe Swedish "Bolagsverket" January 28, 2005.

Accumulated translation differences 2004 2003
Opening balanc 89 46
Change in recalculation of group companies foryter 58 43
Closing balance 17¢ 89
]
Restricted reserves 2004 2003
Share premium resen 180,64¢ 171,41:
Unregistered new share iss 42,73¢ —
Total 223,38! 171,41:

23. AVERAGE NUMBER OF EMPLOYEES

2004 2003
No. of Of which No. of Of which
employees men employees men
Total Group 8 75% 2 100%

No absenteeism due to illness has been reportéugdine fiscal year.
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24. COMPANY INFORMATION

Riddarhyttan Resources AB is registered in Gothambu
Head office address: Aurorum 30, 977 75 Luled, Swed
CIN: 556534-7639

25. TRANSITION TO IFRS

The transition to IFRS is reported in accordandad WRS 1, "First-time Adoption of Internationaln@incial Reporting Standards”, and the date of itiansfor the purpose of this
financial statement is January 1, 2003. The Combasydecided not to reset the cumulative transig#&ns and losses amounting to SEK 46 thousaniditiag 2003 to zero.

26. FINANCIAL RISKS

The Company is exposed to market risk, liquidiskrand interest rate risk. Management of the Competieves that the Company can effectively marthgse risks without
engaging in hedging transactions. The market mglsists of foreign exchange risk, primarily witlspect to the euro. At year-end, the Company had ¥&®6verable in Finland
amounting to SEK 4,829 thousand, equivalent to B3R thousand. The liquidity risk is deemed smaé tluthe fact that the Company invests its cashipnsn liquid assets and
treasury bills with duration of a maximum of thmeenths. The Company has no significant interestibgassets. The profit and loss and operating flagls are substantially
independent of changes in market interest rates.Gdmpany does not hedge any of the financial assdiabilities nor forecasted transactions. Thaslecies are reviewed
regularly in order to assess whether changes $gthlicy are required.

27. SUBSEQUENT EVENTS

A public offer from the Canadian mining company AgmnEagle Mines Limited for substantially all tHeases of the Company was announced on May 12, 200t offer is
accepted by the shareholders of Riddarhyttan amttdmsaction is successful, the Company will Histel from the Stockholm Stock Exchange and becaméolly-owned
subsidiary of Agnico-Eagle Mines Limited.

28. OPERATING LEASES

The Company has six minor lease contracts for @fjgace and work shops. The notice periods rangedix to twelve months and the yearly lease paymemunts to SEK
614 thousands.

29. OTHER RECEIVABLES

2004 2003
VAT recoverable in Finlan 4,82¢ 1,12¢
VAT recoverable in Swede 2,64¢ 111
Other 72¢ 162
Total 8,20¢ 1,39¢
]

30. LIQUIDITY AND GOING CONCERN UNCERTAINTY

The Company is an exploration stage enterprise motmining revenues and has incurred net loss&&Kf 9,400 thousand and SEK 10,102 thousand dunmgears ended
December 31, 2004 and 2003, respectively. Additipnne Company has incurred net negative cashidlisom operating and investing activities of SEK3/9 thousand and
SEK 18,795 thousand during the years ended DeceBih@004 and 2003, respectively. These factorsngnothers, raise substantial doubt about the Coypability to continur
as a going concern (see Note 1).

Agnico-Eagle Mines Limited has announced a public offersfdbstantially all of the shares of Riddarhyttéhe Company's ability to continue as a going com¢edependent upc
consummation of the sale, obtaining adequate fingrerrangements or achieving sufficiently profieabperations. The Company's inability to achiemg af the above would
delay or cease the Company's planned operatiorsad@¢tompanying consolidated financial statementsotiinclude any adjustments related to the reahibty or classification ¢
asset carrying amounts or the amounts and clastificof liabilities that may result, should ther@many be unable to continue as a going concern.
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31. RECONCILIATION TO ACCOUNTING PRINCIPLES GENER ALLY ACCEPTED IN THE UNITED STATES

Riddarhyttan's consolidated financial statemergsgpaepared in accordance with International FirelriReporting Standards (“IFRS"), which vary in aeértrespects from
United States Generally Accepted Accounting Prilesif"U.S. GAAP"). Application of U.S. GAAP wouldike affected shareholders' equity as of Decemhe2(B4 and 2003 al
net income (loss) for each of the years ended DbeeBil, 2004 and 2003. The relevant differencesdsat IFRS and U.S. GAAP are discussed below.

Capitalization of exploration costs

The International Accounting Standards Board (IA&Bled International Financial Reporting Standéod6, "Exploration of Mineral Resources” ("IFRS,Gh December 2004,
effective for annual periods beginning on or afi@nuary 1, 2006 (earlier application encouragela¢. Company opted for early adoption of IFRS 6. Staadard is not as
prescriptive as U.S. GAAP and permits an entitgdotinue to use the accounting policies applied ediately before adopting IFRS 6. Riddarhyttan algplied International
Accounting Standard No. 38, "Intangible AssetsAGI38") under which development costs have beeitataed based on management's assessment ofubpdment project,
the likelihood of future economic benefits from im@ject, the availability of resources to compliete development and the ability to measure relitti# expenditure attributable
the project. Under these standards, Riddarhyttarcapitalized exploration expenditures prior teegetmination of established proven and probablerves.

Under U.S. GAAP, mineral exploration costs are ghdrto expense in the year in which they are iecuWhen it is determined that a mining property lbe economically
developed as a result of established proven arithpte reserves, the costs of further exploratidarier delineate the orebody on a property apialized. Upon commencement
of the commercial production of a development mjthese costs are transferred to the appropasset category. Accordingly, current period expgloraexpenditures that have
been capitalized under IFRS have been recordedpemnse in the U.S. GAAP reconciliation. Exploratependitures from prior periods have been recoedegin adjustment to
equity.

Reconciliation to U.S. GAAP

Application of U.S. GAAP would have the followindfects on consolidated net results and sharehdldgtsty (SEK thousands):

2004 2003
Net income (loss) under IFF (9,400 (10,107
Capitalized exploration cos (21,129 (19,01
Net income (loss) under U.S. GA/ (30,529 (29,119

| |
December 31 December 31

2004 2003
Shareholders' equity under IFI 189,87t 147,03t
Capitalized exploration cos (135,99) (114,87))
Shareholders' equity under U.S. GA 53,71¢ 32,16¢

Comprehensive income (loss)

Comprehensive income (loss) includes net inconmes)land other changes in equity, except thosetirggtitom transactions with owners.

2004 2003
Net income (loss) in accordance with U.S. GA (30,529 (29,119
Foreign currency translation differenc 58 43
Comprehensive income (loss) in accordance with USR\AP (30,465 (29,07¢)
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RIDDARHYTTAN RESOURCES

Principles of Accounting

This interim report has been prepared goetance with International Accounting Standard 8. "Interim Financial
Reporting" (IAS 34). Changes in accounting prinegpas a result of the transition to Internationaafcial Reporting Standards (IFRS) have
not affected the result and position of the Graup material way. According to the IFRS transitiales, the year 2004 has been prepared
according to the new international accounting pples. The reader is also referred to the annnahftial statements on page F-46 which
elaborate on the principles of accounting.
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RYDDARHYTTAN RESOURCES

CONSOLIDATED STATEMENTS OF INCOME (LOSS)

for the Three-Month Periods Ended March 31, 2005 ath 2004

(Amounts in thousands of Swedish kronor (SEK), exg# share and per share amounts)

Net revenue

Other external cos

Personnel cos!

Depreciation of tangible and intangible as:
Other operating incom

Operating loss
Profit from financial item:

Loss before income tav
Income tax expens

Net loss
Net loss per share before dilutior

Net loss per share after dilution
Average number of shares before dilutior

For the
three months ended
March 31, 2005

For the
three months ended
March 31, 2004

(978)

(1,46¢6)

(1,651) (66¢€)
(34) (34)
10z —

(3,04¢) (1,680

85 242

(2,967 (1,43¢)

(2,969 (1,43¢)

(0.09) (0.07)
(0.09) (0.07)
105,753,84 96,000,00
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Intangible asset
Tangible asset

Other current asse

Cash and cash equivalel

Total assets

Equity

Interes-bearing liabilities
Other liabilities

Total equity and liabilities

RYDDARHYTTAN RESOURCES
CONSOLIDATED BALANCE SHEETS

as at March 31, 2005 and December 31, 2004
(Amounts in thousands of Swedish kronor (SEK))
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As at
March 31, 2005

As at December 31, 20C

150,04 135,99°

40¢ 31t

7,89¢ 8,422

41,88¢ 58,07:

200,23: 202,80t
186,69t 189,71¢

718 70

12,82: 12,39(

200,23 202,80t
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RYDDARHYTTAN RESOURCES

CONSOLIDATED STATEMENTS OF CASH FLOWS

for the Three-Month Periods Ended March 31, 2005 ath 2004
(Amounts in thousands of Swedish kronor (SEK))

Cash flow from operating activitie
Cash flow from investing activitie
Cash flow from financing activitie

Net decrease in cash and cash equivaler
Cash and cash equivalents, beginning of pe
Exchange rate differenc

Cash and cash equivalents, end of peric

For the
three-month period
ended March 31, 2005

For the
three-month period
ended March 31, 2004

(1,846) (2,449)
(14,17¢) (4,439)
(169) 21F
(16,18%) (6,679)
58,07 35,19¢

— 14
41,88t 28,54(
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RYDDARHYTTAN RESOURCES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

for the Three-Month Periods Ended March 31, 2005 ath 2004
(Amounts in thousands of Swedish kronor (SEK))

For the For the
three months ended three months ended
March 31, 2005 March 31, 2004
Opening balance 189,71 147,03t
New share issu — 21t
Foreign currency translation differenc (52 (49)
Loss for the perior (2,967) (1,43¢)
Closing balance 186,69¢ 145,76t

F-70




RIDDARHYTTAN RESOURCES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

for the Three-Month Period Ended March 31, 2005 an®004
(Amounts in thousands of Swedish kronor (SEK))

Note 1. Principles of accounting

The accompanying unaudited condensed ddiaset! financial statements of Riddarhyttan ResesiB (publ) (the "Company") should
be read in conjunction with the consolidated finahstatements and notes thereto, which are indiudéhis prospectus on page F-46. The
accompanying unaudited condensed consolidateddiglastatements have been prepared in accordanhénteérnational Financial Reporting
Standards ("IFRS") and are presented on a basgstent with Statements on International Accounsitgndards No. 34. In the opinion of
management, the accompanying unaudited condensedlmated financial statements reflect all adjwestta of a normal recurring nature
considered necessary to present fairly the findpdisition of the Company and its consolidated gliages as of March 31, 2005 and
December 31, 2004; and the results of its opersition its cash flows for the three-month periodkedrMarch 31, 2005 and March 31, 2004.

The accompanying financial statements tmen prepared assuming that the Company will coatas a going concern. However, the
Company is an exploration stage enterprise ane siaénception has had no mining revenues andntasred recurring losses and negative
cash flows. These factors raise substantial ddwititsthe Company's ability to continue as a goimgcern. As indicated in Note 4, Agnico-
Eagle Mines Limited has announced a public offersidostantially all of the shares of the Compamntuation of the Company is dependent
on consummation of the sale, obtaining adequatnéimg arrangements or achieving sufficiently gadfie operations. The achievement and
success of the Company's sale, however, cannatteentined at this time. These financial stateméatsot reflect any adjustments relating to
the recoverability and classification of assetsyiag amounts and classification of liabilities sttbthe Company be unable to continue as a
going concern.

Note 2. Intangible assets

Exploration
For the For the
three months endec  three months endec
March 31, 2005 March 31, 2004
Opening purchase cc 135,99 114,87:
Capitalization of costs, purchas 14,05: 4,39:
Closing accumulated purchase cc 150,04¢ 119,26¢

Exploration refers to capitalized explovatcosts for Riddarhyttan's Suurikuusikko projecEinland. No depreciation expense has been
recognized because the project still is in the @gtion phase. The Company tested at March 31, iU pairment and compared the
capitalized portion of the expenditures with certaiarket-based assumptions.
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Note 3. Contingent liabilities

The Company pledged the following:

As at As at
March 31, 200¢  March 31, 2004

Rental guarante 30 3C

Total 30 3C

No provision for reclamation costs for migioperations has been made since there are dymentining operations.
Note 4. Subsequent events

A public offer from the Canadian mining qoamy Agnico-Eagle Mines Limited for all the shacéshe Company not already owned by
Agnico-Eagle Mines Limited was announced on May 12, 200the offer is accepted by the shareholders ofiRitlyttan and the transactior
successful, the Company will be delisted from ttexkholm Stock Exchange and become a wholly-ownddidiary of Agnico-Eagle Mines
Limited.

Note 5. Liquidity and going concern uncertainty

The Company is an exploration stage entgprith no mining revenues and has incurred regds of SEK 2,963 thousand and
SEK 1,438 thousand during the three months endedhviil, 2005 and 2004, respectively. Additionathe Company has incurred net
negative cash flows from operating and investingvgies of SEK 16,022 thousand and SEK 6,888 tlandsduring the three months ended
March 31, 2005 and 2004, respectively. These facamong others, raise substantial doubt abouEdmepany's ability to continue as a going
concern (see Note 1).

Agnico-Eagle Mines Limited has announcealiblic offer for substantially all of the sharesRitidarhyttan. The Company's ability to
continue as a going concern is dependent upon oamstion of the sale, obtaining adequate financimgrgements or achieving sufficiently
profitable operations. The Company's inability ¢hiave any of the above would delay or cease thapgaoy's planned operations. The
accompanying consolidated financial statementsadénclude any adjustments related to the recovigsabr classification of asset carrying
amounts or the amounts and classification of ligdd that may result, should the Company be unebé®ntinue as a going concern.

Note 6. Reconciliation to accounting principlegenerally accepted in the United States

Riddarhyttan's consolidated financial stegats are prepared in accordance with IFRS, whéeh i certain respects from United States
Generally Accepted Accounting Principles ("U.S. GRA Application of U.S. GAAP would have affecteubseholders' equity as of March !
2005 and December 31, 2004 and net income (losggith of the three-month periods ended March @25 2r 2004. The relevant differences
between IFRS and U.S. GAAP are discussed below.

Capitalization of exploration costs

The International Accounting Standards Bdasued International Financial Reporting Standdwd6, "Exploration of Mineral
Resources" ("IFRS 6"), in December 2004, effectbreannual periods beginning on or after Januar3006 (earlier application encouraged).
The Company opted for early adoption of IFRS 6. $taedard is not as prescriptive as U.S. GAAP amthjis an entity to continue to use the
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accounting policies applied immediately before dohgplFRS 6. Riddarhyttan also applied Internatiohecounting Standard No. 38,
“Intangible Assets" ("IAS 38") under which developnt costs have been capitalized based on manadsrass¢ssment of the development
project, the likelihood of future economic benefitsm the project, the availability of resourcestmplete the development and the ability to
measure reliably the expenditure attributable togfoject. Under these standards, Riddarhyttarcdaisalized exploration expenditures prio
a determination of established proven and probadslerves.

Under U.S. GAAP, mineral exploration caasts charged to expense in the year in which theynaurred. When it is determined that a
mining property can be economically developed essalt of established proven and probable resetlres;osts of exploration to further
delineate the orebody on a property are capitalidgdn commencement of the commercial productioa dévelopment project, these cost:s
transferred to the appropriate asset category. iiaegly, current period exploration expenditureatthave been capitalized under IFRS have
been recorded as expense in the U.S. GAAP recatiaili Exploration expenditures from prior perid@se been recorded as an adjustment to

equity.
Reconciliation to U.S. GAAP

Application of U.S. GAAP would have thelfling effects on consolidated net results andedhaders' equity (SEK thousands):

Three months endec

March 31
2005 2004
Net income (loss) under IFF (2,969 (1,439
Capitalized exploration cos (14,059 (4,399
Net income (loss) under U.S. GA/ (17,01H)  (5,83))

IS
December 31,

March 31, 2005 2004
Shareholders' equity under IFI 186,69¢ 189,71:
Capitalized exploration cos (150,049 135,99
Shareholders' equity under U.S. GA 36,64¢ 53,71¢

Comprehensive income (loss)

Comprehensive income (loss) includes nedrime (loss) and other changes in equity, excepgethesulting from transactions with owners.

For the
Three months ended
March 31
2005 2004
Net income (loss) in accordance with U.S. GAA (17,01  (5,83))
Foreign currency translation differenc (52 (49)
Comprehensive (loss) in accordance with U.S. GAA (17,067  (5,880()
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ANNEX A

SUPPORT AGREEMENT

THIS AGREEMENT is made the 12day of May, 2005,
BETWEEN:

AGNICO-EAGLE MINES LIMITED,

a company existing under the laws of the Province
of Ontario, Canada,

(hereinafter called the "Offeror"),

-and -

RIDDARHYTTAN RESOURCES AB (PUBL),
a company existing under the laws of Sweden,

(hereinafter called the "Company").

WHEREAS the Offeror desires to acquireoélihe issued and outstanding shares (the "Share#ig capital of the Company not currel
owned by the Offeror and is prepared to make agr off acquire such Shares;

AND WHEREAS the board of directors of then@pany (the "Board of Directors™) has determindt&raeceiving legal and financial
advice and following the receipt and review of maooendations from its committee of directors coneatisf independent directors established
to consider the Offeror's offer (the "Special Comted"), that it would be advisable and in the bestrests of the Company and the holders of
the Shares (the "Shareholders") for the Board oé@ors to cooperate with the Offeror and takeesksonable action to support the Offer
(as hereinafter defined), all on the terms andesitlip the conditions contained herein;

AND WHEREAS the Offeror currently owns 183{669 Shares, representing approximately 14%epbtitstanding Shares;

AND WHEREAS the Board of Directors has det@ed that it would be advisable and in the betgrests of the Company's shareholders
to enter into this Agreement;

NOW THEREFORE THIS AGREEMENT WITNESSES thatconsideration of the premises and the mutoe¢oants and agreements
hereinafter set forth and for other good and vdkiabnsideration, the receipt and sufficiency ofchitare hereby acknowledged by each party,
the parties hereto hereby covenant and agreelawa/fol

ARTICLE 1

INTERPRETATION
1.1 Definitions

Where used in this Agreement, unless tleesemething in the context or the subject matieomsistent therewith, the following terms
shall have the following meaning, respectively:

" Acquisition Proposal™" has the meaning set out in Section 6.2;
" Board of Directors " has the meaning set out in the second recitadiger

" business day' means any day other than a Saturday or Sundayhazh banks are open for business in each of Torgdihtario and
Stockholm, Sweden;

" Common Shares' means common shares in the capital of the Offeror
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" Company Information " means the information about the Company provigethe Company to be included, or otherwise regueti be
included, in the Offer Document;

" Company's Public Documents' has the meaning set out in Section 4.9;
" Effective Time" has the meaning set out in Section 5.1;

" Expiry Time " means 4:00 p.m. (Stockholm time) on the finalegtance date of the Offer stipulated in the Offec@ment or, if the Offeror
extends the final acceptance date for the Offertithe and date designated by the Offeror as ttaé eicceptance date for the extended Offer;

" Fairness Opinion" means the opinion of Standard Bank, financialisaivto the Company, to be included in the Offecment, to the effe
that the consideration under the Offer is fair frarfinancial point of view to the Shareholders;

" Finnish Property " means the Suurikuusikko Trend gold deposits ktatariously in the municipality of Kittila, alortbe Sirkka line and
southeast of Kemi, in Northern Finland currentlylendevelopment by the Subsidiary Riddarhyttan Ress Oy and owned by the Subsidiary
Suurikulta AB;

" FSA" means the Swedish Financial Supervisory Authprity

" FSA Regulations" means the regulations of the FSA regarding prosises (1995:21);
" Group Companies" means the Company and the Subsidiaries;

" Joint Venture " means the Joint Venture set out in Schedule 4.3;

" Laws " means all statutes, regulations, statutory ridexk exchange rules (including NBK Rules) bindimgthe Company and statements
the Securities Council and terms and conditiorsnyfgrant of approval, permission, authority oeffice with or of any court, governmental
entity, statutory body, stock exchange or self-taguy authority;

" Material Adverse Effect” has the meaning set out in Section 4.13;
" Minimum Condition " has the meaning set out in item (a) of Schedule 2

" NBK Rules" means the Swedish Industry and Commerce Stockdbhges Committee's (Naringslivets bérskommitté, NBHKes on public
offers for the acquisition of shares;

" Offer " has the meaning set out in Section 2.1(a);

" Offer Document" means the combined offer prospectus and share ®spectus of the Offeror prepared in conneatiitin the Offer,
including any amendment or supplement thereto, aniéss the context otherwise requires, the registr statement on Form4and any otht
document filed with the SEC in connection with Oer;

" Proposed Agreement' has the meaning set out in Section 6.2(g);

" SEC" means the United States Securities and Exchange@ission;

" Securities Act" means the U.S. Securities Act 1933, as amended,;

" Shares" has the meaning set out in the first recital b&re

" Standard Bank" means Standard Bank Plc, formerly Standard Baomkdbn Limited;

" Subsidiaries" means each of the entities listed in Schedulg 4.2

" Superior Acquisition Proposal" has the meaning set out in Section 6.2(b); and

" Suurikuusikko Property " means the Finnish Property that is the SuurikikesiTrend gold deposit in the municipality of Kidtj Finland.
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1.2 Construction

In this Agreement, unless otherwise expyestated or the context otherwise requires:

(@) references to "herein”, "hereby", "hereunder”, 8ot and similar expressions are references toAgieement and not to any
particular Section of or Schedule to this Agreement

(b) references to a "Section" or a "Schedule" are eefegs to a Section or Schedule of this Agreement;

(c) words importing the singular shall include the pliand vice versa, words importing gender shalliche the masculine,
feminine and neuter genders;

(d) the use of headings is for convenience of referenégeand shall not affect the construction or iptetation hereof; an

(e) the words "includes" and "including”, when followiany general term or statement, is not to be coedtas limiting the gener
term or statement to the specific items or mattetdorth or to similar items or matters, but ratag referring to all other items
or matters that could reasonably fall within thedsfest possible scope of the general term or séaiem

ARTICLE 2

THE OFFER
2.1 The Offer

(@) The Offeror has resolved to and gamptly make, through a public announcement coetance with the NBK Rules, an offer
(the "Offer") to purchase all of the outstandingf&ds not currently owned by the Offeror on the$a$i0.1137 of a Common Share per Share.
The term "Offer" shall include any amendments textensions of such Offer. The Offeror shall pupliace as part of the Offer a simplified
share sale process whereby Shareholders accelptir@fter will be able to sell that number of Comn&imares received in exchange for a
maximum of 5,000 Shares pursuant to the Offer witlamy costs or commissions to such Shareholdées Offeror shall not be required to
make the Offer to any person whose participatioiménOffer would require delivery of a prospectffering circular or similar document in
addition to the Offer Document or any registratignthe Company or the Offeror or other similar meas be taken, other than those required
under Swedish law and other than the filing ofgistation statement on Form F-4 and the filingthfer material relating to the Offer with the
SEC pursuant to the Securities Act.

(b) Provided that registration of the @fDocument is granted by the FSA, the Offerorlsaiounce and mail the Offer Document in
accordance with applicable Laws to each regist8teteholder (other than the Offeror) as soon aredly practicable after such registration
is granted. Prior to the registration with the F&Ahe Offer Document, the Offeror shall provide iompany with an opportunity to review
and comment on the Offer Document, recognizing Wieagther or not such comments are appropriatebsitietermined (except for sections
covered by 2.2(c)) by the Offeror, acting reasoyabl

(c) The Offer shall be subject to theditions set forth in Schedule 2.1. The Offeror bbaé all reasonable efforts to consummate the
Offer, subject to the terms and conditions hereaf thereof.

(d) The Company agrees to provide thef@ffa certificate of the President or other seafficer of the Company acceptable to the
Offeror, in such officer's capacity as an officétree Company and not in such officer's personphcay, dated the date of the mailing of the
Offer Document under the Offer to the effect tlet Company, as of such date, has complied in akmahrespects with its covenants and
obligations under this Agreement and that the gmmations and warranties of the Company contdam#ds Agreement are true and correc
all material respects as of such date with the dance and effect as if given on and as of the désch certificate.
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2.2 _Fairness Opinion and Company Approval of th®ffer

(&) The Company represents, warrantscamdnants to and in favour of the Offeror and agikedges that the Offeror is relying upon
such representations and warranties in enterirgtiis Agreement that:

0] Standard Bank has delivered the Fairness Opinitimet@oard of Directors and has not withdrawn areasely modified
such opinion;

(i) the Board of Directors, upon consultation withfitmncial advisor, has determined that the constitem to be received
under the Offer is fair to the Shareholders andtthey Offer is in the best interests of the Compang the Shareholders,
and has unanimously (with the exception of certfiiectors who, although concurring with the deteraion and
recommendation of the Board of Directors and theci&p Committee, shall have abstained from votiviglg due to thei
positions as directors, officers or significantratelders of parties who have an interest in tHer&pproved the Offer
and this Agreement, and will unanimously (with #ierementioned qualification) recommend that ther8holders
accept the Offer and shall simultaneously withghblic announcement of the Offer issue a pressselen the form
annexed hereto as Exhibit A, where such recommimdastannounced and shall make available for sioluin the Offe
Document such recommendation, and shall not withdnaodify or change such recommendation, except@agded
herein and shall take all reasonable actions tpatiand ensure the success of the Offer; and

(i)  after reasonable inquiry, the Company and the Bo&Rirectors believe that all of the directors amahior officers of th
Company intend to tender the Shares held by thetmet®ffer.

(b) The Company shall provide to the @ffeall information regarding the Company thateguired for the preparation of the Company
Information to be included in the Offer DocumentieTCompany represents and warrants, to the béstlafowledge, that the Company
Information will be accurate and complete in alltem&l respects as at the date of the Offer Documed will not contain any untrue statement
of a material fact or omit to state any materiat f@quired to be stated therein or necessarydardo make the statements therein, in light of
the circumstances under which they were made, iséating.

(c) The Board of Directors shall provilech assurances with respect to the parts of ther Dbcument for which the Board of Directors
is responsible pursuant to the NBK Rules or the IR&fulations, and the Company shall cause StartK to provide all necessary conse
to the inclusion of the Fairness Opinion in theeDfdocument and shall cause the Company's auditgnovide all necessary consents with
respect to the inclusion of the Company's finanstatements in the Offer Document. The Companyl die all reasonable actions to support
the Offer and facilitate the success of the Offer.

(d) Notwithstanding the foregoing, if@fthe date hereof anotheona fidewritten Acquisition Proposal for which financingdemmittec
or capable of being obtained (as determined bytard of Directors acting reasonably and in godit fafter consultation with the third party
offeror and the Company's financial advisors) isienhy a third party offeror and which did not othise result from a breach of this
Agreement, then the Board of Directors shall béledtnot to make such a positive recommendatiomake a negative recommendation or to
withdraw, modify or change any recommendation réigarthe Offer which it has previously made, preddhat:

0] the Board of Directors has determined, reasonatiyim good faith, that such Acquisition Proposad iSuperiol
Acquisition Proposal based on the advice of itaritial advisor to the effect that such Acquisititnoposal would, if
consummated in accordance with its terms, reswdttiansaction more favourable, both from a finalhgerspective and
otherwise, to the Shareholders than the Offer #ied geceiving the written advice of its outsidgdécounsel to the effe
that the Board of Directors is required to do sorider to discharge its fiduciary duties; and
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(i) the Board of Directors has complied with its obligas under Section 6.2(f) hereof, and the Offéras declined t
amend this Agreement and the Offer in the mannetetoplated in Section 6.2(f) hereof.

(e) The Company shall provide the Offeedrsoon as is practicable and in any event withéndays following the execution and
delivery hereof, with a list (in both written ankbetronic form) as at the most recent practicabite @f the Shareholders (including, to the
extent available, information regarding the owrgfrShares who hold such Shares through a nomita@mther with their respective addresses
and the details of their holdings of Shares. Then@any shall from time to time furnish the Offeraitwsuch additional information, including
updated or additional lists of Shareholders, mgilabels and lists of securities positions and éissistance as the Offeror may reasonably
request in order to be able to communicate ther@fféhe Shareholders and to such other persoaseaantitled to receive the Offer under
applicable Laws.

2.3 _Directors

Promptly upon the purchase by the Offefauth number of Shares as represents, when aggdegéh the Shares held by the Offeror
the date hereof, at least a majority of the outitapShares, upon the request of the Offeror ther®of Directors shall convene an
extraordinary general meeting of the Shareholderedolve on the following matter: replacing thaimber of the then current directors of the
Company with such replacement directors as ther@ffghall designate.

2.4 Subsequent Acquisition Transaction

If the Offer has been accepted by holdé&hares to such an extent that, following the detigm of the Offer, the Offeror holds more
than 90 percent of the Shares on a fully-dilutesidyahe Offeror currently intends, to the extemsgible, to acquire, directly or indirectly
through a wholly-owned subsidiary, the remaindethef Shares from those Shareholders who have neptaxl the Offer. The Offeror may
pursue other means of acquiring the remaining Shawetendered to the Offer. The Company agredstivit Offeror that in the event the
Offeror takes up and pays for Shares under ther Offeill assist in compliance with Laws the Offerin connection with any proposed
amalgamation, merger, capital reorganization oeimottansaction of the Company and the Offeror oaféiiate of the Offeror (a "Subsequent
Acquisition Transaction") to acquire the remainBigares.

ARTICLE 3

REPRESENTATIONS AND WARRANTIES OF THE OFFEROR

The Offeror hereby represents and warrantise Company as follows, and acknowledges tlCibimpany is relying upon these
representations and warranties in connection mighentering into of this Agreement:

3.1 _Organization

The Offeror is validly existing under ttais of its jurisdiction of incorporation and ha#l iorporate power and authority to own its as
and conduct its business as it is now owned andueziad.

3.2 Authority Relative to this Agreement

The Offeror has the requisite corporate groand authority to enter into this Agreement angdrform its obligations hereunder, includ
the issuance of Common Shares pursuant to the.Qtfierexecution and delivery of this Agreementhzy ©fferor and the consummation by
the Offeror of the transactions contemplated by Adreement have been duly authorized by the Offebmard of directors and no other
corporate proceedings on the part of the Offeremacessary to authorize this Agreement and tHerpgnce of its obligations hereunder. 1
Agreement has been duly executed and deliveretéeb@fferor and constitutes a valid and bindinggdtion of the Offeror, enforceable by the
Company against the Offeror in accordance witkeitss, except as the enforcement thereof may htetinby
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bankruptcy, insolvency and other laws affectingehéorcement of creditors' rights generally andesttito the qualification that equitable
remedies may only be granted in the discretionadat of competent jurisdiction. The execution aetlvery by the Offeror of this Agreeme
and the performance by it of its obligations hedrrrdo not and will not violate, conflict with agsult in a breach of any provision of: (a) the
constating documents of the Offeror; (b) any cantfrimdenture, deed of trust, mortgage, bond, imsémt, licence, franchise or permit to which
the Offeror is a party or by which the Offeror mund; or (c) any law, regulation, order, judgmentiecree to which the Offeror is subject ol
which the Offeror is bound. Other than in connettidth or in compliance with applicable corporatelaecurities laws and policies and stock
exchange requirements, no authorization, conseaproval of, or filing with, any public body, cawr authority is necessary on the part of
Offeror for the consummation of the transactionstemplated by this Agreement, except for such aightions, consents, approvals and
filings as to which the failure to obtain or makeudd not, individually or in the aggregate, preventnaterially delay consummation of the
transactions contemplated by this Agreement.

3.3 _Filings

Documents or information filed by the Offeunder applicable Laws since and including Decamd4, 2004, including the Offeror's
(a) annual report on Form 20-F dated March 22, Z00%he year ended December 31, 2004, (b) managimfermation circular dated
March 21, 2005 in respect of the annual and spetégting of shareholders to be held on May 6, 2808,(c) any material change reports that
have been filed by the Offeror between DecembePB@4 and the date hereof are, and any such dodsmemformation filed by the Offeror
after the date hereof and before the Offer isexttlill be, as of their respective dates, in coarge in all material respects with applicable
Laws and do not contain any untrue statement oinal fact or omit to state a material fact regdito be stated therein or necessary to make
the statements therein, in light of the circumsésnender which they were made, not misleading #sedf respective dates.

3.4 Issuance of Common Shares under the Offer

The Common Shares to be issued by the @fferShareholders pursuant to the Offer, whereidsand delivered as part of the
consideration paid for any Shares acquired by tfier@ pursuant to the Offer, will be duly and i issued and fully paid shares in the
capital of the Offeror and application will be made such Common Shares to be listed for tradinghenToronto Stock Exchange and the
New York Stock Exchangs

3.5 Discharge of Liability

At the next annual shareholders' meetintp@fCompany, the Offeror undertakes to vote feclarge of liability for the Board of Directc
of the Company for its administration, providedtttiee auditors of the Company do not recommendnatjaiich discharge in the auditor's
reports for the relevant period.

ARTICLE 4

REPRESENTATIONS AND WARRANTIES OF THE COMPANY

To the extent permissible under Swedish tae Company hereby represents and warrants tOfflieeor as follows, and acknowledges
that the Offeror is relying upon these represemtatiand warranties in connection with the enteiribg of this Agreement:

4.1 Organization and Qualification

The Company is validly existing as a compingood standing under laws of the Kingdom of 8areand has full corporate power and
authority to own its assets and conduct its busimssnow owned and conducted.
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4.2 Subsidiaries

Other than the Subsidiaries and the Joanttifre, the Company does not have any interestyirother entities. Each of the Subsidiaries is
validly existing under the laws of its jurisdictiaf incorporation and has full corporate power anthority to own its assets and conduct its
business as it is now owned and conducted andysqdalified, under permit, licence or otherwise carry on its business. The Company
beneficially owns all of the issued and outstandihgres representing the ownership interest isthisidiaries as set out on Schedule 4.2
and all such shares are owned by the Company freeelaar of all material liens, claims or encumioes

4.3 Joint Venture

Other than the Joint Venture, the Compargschot have any interest in any other entitieskwhiay be characterized as a joint venture.
The Company beneficially owns directly or indirgadll of the ownership interests in the respecfismt Venture as set out on Schedule 4.3,
free and clear of all material liens, claims orwnbrances.

4.4 Compliance with Laws and Licences

Each of the Group Companies has compli¢d anid are in compliance with all Laws and reguladiof material significance applicable to
the operation of their respective businesses, dictpall Laws requiring the disclosure of matendbrmation, and, other than as disclosed in
Schedule 4.4, each of them has all licences, pgritiers or approvals of, and has made all redjuégistrations with, any governmental or
regulatory body that is required in connection with ownership of its assets or the conduct afperations and proposed operations, inclu
the construction and operation of a mine and pingdacilities on the Suurikuusikko Property, a#th of the Group Companies has fully
complied with and are in compliance with all suidehces, permits, orders, approvals and registratiexcept where the failure to do so would
not have or could not reasonably be expected te haMaterial Adverse Effect. None of the Group Canips has received any notice, whe'
written or oral, of actual or intended revocatiomon-renewal of any such licences, permits, ordarthorizations, consents, approvals or
registrations. Schedule 4.4 contains a completefiall licences, permits, orders, authorizaticsmsents, approvals and registrations required
to permit the Company to mine, process and setl gotl associated metals extracted at the Suurisiroperty. The Northern Finland
Environmental Authority has issued to the Compamgiavironmental permit for mining and processingedadNovember 1, 2002 in respect of
the Suurikuusikko Property, the appeal period gpeet of such permit has expired and no appeabéas initiated in respect of such permit,
except as set out in Schedule 4.4. The Finnishd#inbf Trade and Industry has issued to the Compamining patent dated January 30, 2
the appeal period in respect of such mining patastexpired and no appeal has been initiated peot®f such permit. None of the Group
Companies is in conflict with, or in default (inding cross defaults) under or in violation of,i{§) constating documents; (ii) any agreement,
contract, indenture, deed of trust, mortgage, borstiument, licence, franchise or permit to whitcls a party or by which it is bound where
such conflict or default would have a Material AcseeEffect; or (iii) any Law, regulation, orderdmgment or decree to which it is subject or is
bound where such conflict or default would have @tdvial Adverse Effect.

4.5 Capitalization

As at the date hereof, 105,753,846 Shamed jo other shares in the capital of the Comphayg been duly authorized and are validly
issued and outstanding as fully paid and non-aabksshares in the capital of the Company. Thexearoptions, warrants, conversion
privileges, calls or other rights, agreements,rageanents, commitments or obligations of any of@Gneup Companies, to issue or sell any
shares of any of the Group Companies or secudti@bligations of any kind convertible into or eatlyeable for any shares of any of the
Group Companies or any other person, nor are théastanding any stock appreciation rights, phaneguity or similar rights, agreements,
arrangements or commitments based upon the boak Mvalcome or any other attribute of any of theupr€@ompanies issued by any of the
Group Companies.
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4.6 Authority Relative to this Agreement

The Company has the requisite corporategp@nd authority to enter into this Agreement angerform its obligations hereunder. The
execution and delivery of this Agreement by the @any and the consummation by the Company of tmsactions contemplated by this
Agreement have been duly authorized by the Boaflirgfictors and no other corporate proceedings emént of the Company are necessary to
authorize this Agreement. This Agreement has begnakecuted by the Company and constitutes a ‘aaidibinding obligation of the
Company, enforceable by the Offeror against the @om in accordance with its terms, except as tfieresment thereof may be limited by
bankruptcy, insolvency and other laws affectingehércement of creditors' rights generally andept@s the enforcement of Article 4 may be
limited by applicable Law, and subject to the dfidtion that equitable remedies may only be grduntethe discretion of a court of competent
jurisdiction. The execution by the Company of thgreement and the performance by it of its obligadi hereunder and the completion of
Offer will not: (a) violate, conflict with or resuin a breach of any provision of: (i) the constgtdocuments of any of the Group Companies;
(i) any contract, indenture, deed of trust, mogeabond, instrument, licence, franchise or petawvhich it or any of the Subsidiaries or the
Joint Venture is a party or by which it or any loé tSubsidiaries or the Joint Venture is boundjidray Law, regulation, order, judgment or
decree to which it or any of the Subsidiaries erlhint Venture is subject or by which it or anytred Subsidiaries or the Joint Venture is
bound; (b) give rise to any right of terminationazceleration of indebtedness, or cause any iedebss to come due before its stated mat
under any such agreement, contract, indenture, afetedst, mortgage, bond, instrument, licencendtdase or permit which is material to the
Group Companies taken as a whole; or (¢) givetasmy rights of first refusal or trigger any charig control or influence provisions or any
restriction or limitation under any such agreemeantract, indenture, deed of trust, mortgage, borairument, licence, franchise or permit,
give rise to any loss or the impairment of any trighresult in the imposition of any encumbranderge or lien upon any of the Company's
assets or the assets of any of the Subsidiaried@ntlVenture. No authorization, consent or apala¥, or filing with, any public or
government body, authority or agency or any coudtber authority is necessary for the consummdiipthe Company of its obligations un
this Agreement or for the completion of the Offet to cause or result in any loss of any rightaggets or any interest therein held by any of
the Group Companies.

4.7 Material Agreements

Except as referred to in the Company'siPilcuments and as set out in Schedule 4.7, trerao agreements material to the conduct of
the business of any of the Group Companies. Nooappor consent of any person is needed in ordersihich agreements continue in full fo
and effect following consummation of the transatsicontemplated hereby.

4.8 Shareholder and Similar Agreements

The Company is neither a party to, nor axdrthe existence of, any shareholder, poolingingdrust or other agreements relating to the
issued and outstanding shares of any of the Graumpp@nies.

4.9 Filings

Documents or information publicly disclosadfiled by the Company under applicable Laws siand including December 31, 2003
(the "Company's Public Documents"), including tr@mpany's (a) annual financial statements for ttae gaded December 31, 2004; (b) rights
offering prospectus dated November, 2004; (c) ahmeysort to shareholders for the financial yearesh®ecember 31, 2003; (d) interim
consolidated financial statements for the quaeded March 31, June 30 and September 30, 200dnieial report to the shareholders for the
financial year ended December 31, 2004 and (fjtreterly report to the shareholders for the fisperter ended March 31, 2005 are, and any
such documents or information publicly disclosediled by the Company after the date hereof andteethe Offer is settled will be, as of their
respective dates, in compliance in all materigbeets with applicable Laws and do not contain amtyue statement of a material fact or om
state a material fact required to be stated thereirecessary to make the statements thereirghihdif the circumstances under which they v
made, not
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misleading as of their respective dates. No infaimmgpublicly disclosed by the Company is mateyiatlaccurate or misleading, and there i<
matter which should have been publicly disclosedhgyCompany that has not been so disclosed.

4.10 Books and Records

The books, records and accounts of the &@ampanies have been maintained in accordancegaiti business practices on a basis
consistent with prior years.

4.11 Undisclosed Liabilities

None of the Group Companies or the Jointt\Mee has any liabilities or obligations of anyuratrequired to be set forth in a consolidated
balance sheet or in the notes to the consolidateddial statements of the Company and its conatad Subsidiaries under Swedish generally
accepted accounting principles or Internationaldtting Standards, as applicable, whether or nouad, contingent or otherwise, and to the
best knowledge of the Group Companies and the Y@nture there is no existing condition, situat@rset of circumstances which could be
expected to result in such a liability or obligati@xcept liabilities or obligations which, indivdlly or in the aggregate, would not have a
Material Adverse Effect.

4.12 Interest in Properties

Each of the Group Companies has good alidi titte to all the properties and assets compgshe Suurikuusikko Property and, except
where failure would not have a Material AdversecEff all its other properties and assets, freecéat of any material claims or encumbrar
(other than a 2% net smelter royalty payable taRbpublic of Finland in respect of the Suurikuusilikoperty). Pursuant to an agreement
dated April 17, 1998 (the "Suurikuusikko AgreemgmiBtween the Company and the Republic of Finl#mel Company has the exclusive right
to prospect and mine gold and associated metaiseo8uurikuusikko Property. The Company is in éainpliance with all terms and
conditions thereof and none of the Company or driie@@Subsidiaries has received notice of termimatievocation or modification of, or is
aware of any intention of the Republic of Finlanddrminate, revoke or modify, or propose to modifiyy provision thereof in a manner that
would have a Material Adverse Effect, the Suurikkikis Agreement. All of the property of the Groupr@panies is located in the Republic of
Finland.

4.13 Absence of Certain Changes or Events

Since December 31, 2004: (a) each of tlt@Companies have conducted their respective éssas only in the usual, ordinary and
regular course and consistent with past practieto(the best knowledge of the Group Companiestlamdoint Venture, no liability or
obligation of any nature (whether absolute, accraedtingent or otherwise) which has had or isgrably likely to have a material adverse
effect on the business, assets, properties, condfinancial or otherwise), results of operationgprospects of any of the Group Companies
the Joint Venture (a "Material Adverse Effect")shzeen incurred; and (c) to the best knowledgaef3roup Companies and the Joint Vent
there has not been any event or occurrence whigh&a or is reasonably likely to have a Materialérde Effect.

4.14 Severance and Employment

(&) None of the Group Companies has edtito any written or oral agreement or understangroviding for severance or termination
payments to any director, officer, employee or attast in connection with the termination of thpasition or their employment following a
change in control of the Company.

(b) Each of the Group Companies haslimaterial respects operated in accordance withdlicable Laws with respect to employment
and labour, including, but not limited to, employrhand labour standards, occupational health afedys@mployment equity, pay equity,
workers' compensation, human rights and laboutiogls.and there are no current, pending or thregtg@noceedings before any board or
tribunal with respect to any of the areas listecbime
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4.15 Litigation, Etc.

There is no claim, action, proceeding eestigation pending or, to the best knowledge ef@moup Companies or the Joint Venture,
threatened against or relating to any of the Gl@ampanies or affecting any of their propertiessweds, including any employee related
matters, before or by any court or governmentaegulatory authority or body which, if adverselytatenined, will have, or reasonably could
be expected to have, a Material Adverse Effectrevent or materially delay the consummation oftthasactions contemplated by this
Agreement, nor is any of the Group Companies odthiet Venture aware of any reasonable basis fpisanh claim, action, proceeding or
investigation. None of the Group Companies is stthieany outstanding order, writ, injunction octee which has had or is reasonably likely
to have a Material Adverse Effect or prevent orariatly delay consummation of the transactions eontlated by this Agreement.

4.16 Environmental

All operations of the Group Companies dml oint Venture have been, and are now, in comgiavith all applicable Laws relating to
the protection of the environment and employeemrdic health and safety (collectively, "EnvironnterL_aws") except where the failure to
in compliance would not, individually or in the aggate, have a Material Adverse Effect. None ofGheup Companies or the Joint Venture is
aware of, or is subject to:

(a) any proceeding, application, order or directivecahhielates to environmental health or safety matnd which may require a
material work, repairs, construction or expendis;ia

(b)  any written demand or notice after January 1, 200, respect to the breach of any Environmentatd applicable to th
Group Companies or the Joint Venture, includindghwaat limitation, any regulations respecting the,utorage, treatment,
transportation, or disposition of any pollutantsnaminant, waste of any nature, hazardous matésiat substance, dangerous
substance or dangerous good as defined in anycappdi Environmental Laws, which would, individuatlyin the aggregate,
have a Material Adverse Effect.

4.17 Taxes

Each of the Group Companies and the Joémtie has, duly and on a timely basis, and inrthener prescribed by law, filed all returns
and reports required to be filed by it with respgecall taxes, duties and other charges of anyreattatsoever (collectively, "Taxes"). All such
returns and reports are correct and complete imatérial respects. The provisions for Taxes r&diéin the Company's consolidated balance
sheet as of December 31, 2004 are adequate farahgll Taxes for the period ending on the dathaif balance sheet and for all prior peric
Each of the Group Companies and the Joint Ventasdimely paid or remitted all due and payable $a®d has withheld from each payment
made to any of their respective present or formapleyees and directors all amounts required byiegiple law. There are no pending
investigations, proceedings or enquires regardinge$ payable by any of the Group Companies ordim Venture. To the best knowledge of
the Group Companies and the Joint Venture, thastseo basis upon which any reassessment mighaoe or additional Taxes may be
required to be paid.

4.18 Insurance

Policies of insurance in force as of theedwereof naming any of the Group Companies assuréd adequately cover all risks reasonably
and prudently foreseeable in the operation and wanaf the business of the Group Companies for wHiaving regard to the nature of such
risk and the relative cost of obtaining insurantis, in the opinion of the Company, acting reasayaprudent to seek such insurance rather
than provide for self insurance.
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4.19 Pension and Employee Benefit

(&) All current and former employeesta Group Companies has or had at the time of #gmloyment, premium based pension plans
and no other pension plan has, to the best of tmepany's knowledge, ever been in existence in &ityeoGroup Companies. The Group
Companies has at all times fulfilled all obligatsoand duly made all payments under such pensiorspla

(b) Each of the Group Companies has cmuph all material respects with all the termsnf employee compensation or benefit pla
similar and there are no due but unpaid or unsadisfbligations towards current or former employeeder any such plan.

4.20 Guarantees

None of the Group Companies or the JoinitMe has given or agreed to give, nor is it ayp@rior bound by, any guarantee of
indebtedness, indemnity or suretyship of othergaions of any person (collectively, "Guaranteesty, is it contingently responsible for such
indemnity or suretyship or obligations other thay &uarantees which, if enforced in accordance thidir terms, would not individually or in
the aggregate have a Material Adverse Effect.

4.21 Restrictions on Business Activities

There is no agreement, judgement, injunctiwder or decree binding upon any of the Groum@anies that has, or could reasonably be
expected to have, the effect of materially prolilgit restricting or impairing any business pract€any of the Group Companies, any
acquisition of property by any of the Group Comparor the conduct of business by any of the Graup2nies as currently conducted.

4.22 Change of Control

None of the Group Companies is a partyngpaontract, agreement or understanding or angseiii contracts, agreements or
understandings, which could reasonably be expeotbdve an adverse financial impact on the Comjaatlits Subsidiaries taken as a whole
in excess of US$100,000 and which contain a "chafgentrol" or similar provision.

4.23 U.S. Securities Laws

None of the Company's securities are regastunder any of the applicable securities lawtb®United States, including the United States
Securities Exchange Act of 193ds amended (the "Exchange Act") and the UnitateS$ecurities Act of 1933

ARTICLE 5

CONDUCT OF BUSINESS

5.1 _Conduct of Business by the Company

Nothing in this Section 5 shall prevent Bward of Directors from responding to a requesalsphareholder in accordance with 8wedist
Companies Adb summon a shareholders meeting or to effectuatisidns taken at such meetings. The Company cateaad agrees that,
prior to the time (the "Effective Time") of the et®n to the Board of Directors of persons desigddty the Offeror who represent a majorit
the directors of the Company, unless the Offerail githerwise agree in writing or as otherwise esgty contemplated or permitted by this
Agreement:

(@) the Company shall, and shall cause each of thei@aliss and, to the extent controlled by the Conyphe Joint Venture to,
conduct its businesses only in, not take any aaiaept in, and maintain its facilities in, the aswrdinary and regular course
business;

(b)  the Company shall not directly or indirectly doparmit to occur any of the following:

0] except with the specific approval of the sharehaldd the Company (whether or not shareholder aggbiis otherwise
required as a matter of Law) by a simple majorityevof
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(ii)

(iii)

(iv)

v)

(vi)
(vii)

(viii)

(ix)

x)
(xi)

the shares represented at a shareholders meetimgozordance with such higher majority requiretrstipulated by
Law, and only in compliance with the NBK Rulesuisssell, pledge, lease, dispose of, encumberreedg issue, sell,
pledge, lease, dispose of or encumber (or perrgibathe Subsidiaries and the Joint Venture todssell, pledge, lease,
dispose of, encumber or agree to issue, sell, plddgse, dispose of or encumber) any additioraakeshof, or any
options, warrants, calls, conversion privilegesigints of any kind to acquire any shares of, arpitahstock of any of th
Group Companies;

except with the specific approval of the sharehaldé the Company (whether or not shareholder atis otherwise
required as a matter of Law) by a simple majorityevof the shares represented at a shareholdetg\geein
accordance with such higher majority requiremepusited by Law, and only in compliance with the lIRules, amen:
or propose to amend the articles, by-laws or athestating documents of any of the Group Companies;

split, combine or reclassify any outstanding Shawesleclare, set aside or pay any dividend orradigribution payabls
in cash, stock, property or otherwise with respe¢he Shares;

redeem, purchase or offer to purchase (or permpibhthe Subsidiaries and the Joint Venture to eedepurchase or off
to purchase) any Shares or other securities dftdmpany or any shares or other securities of thsi8iaries and the
Joint Venture;

reorganize, amalgamate or merge any of the Groupp@aies with any other person, company, partneishigher
business organization whatsoever;

reduce the stated capital of any of the Group Camege

except with the specific approval of the sharehaldé the Company (whether or not shareholder agtis otherwise
required as a matter of Law) by a simple majorityevof the shares represented at a shareholdetggeein
accordance with such higher majority requiremeiputdted by Law, and only in compliance with the INBRules,
acquire or agree to acquire (by merger, amalgamagicquisition of stock or assets or otherwise) @mpany,
partnership or other business organization or @imisr make any investment, other than in the ysrdinary and
regular course of business consistent with pastipeg either by purchase of shares or securiti@stributions of capital
(other than to any of the Subsidiaries and Jointtiie), property transfer or purchase of, any pryp& assets of any
other person, company, partnership or other busiaeganization;

sell, transfer or assign (or permit any of the &ilibges and Joint Venture to sell, transfer oigrgsany interest in any of
the mineral properties or mining rights of anyloé Group Companies;

except with the specific approval of the sharehaldd the Company (whether or not shareholder aygbiie otherwise
required as a matter of Law) by a simple majorityevof the shares represented at a shareholdetggeein
accordance with such higher majority requiremeiptutdted by Law, and only in compliance with the INRules, incur
or commit to incur any indebtedness for borrowecheyoor any other material liability or obligationiesue any debt
securities, except for the borrowing of working italgn the ordinary course of business and coeststith past practici
or guarantee, endorse or otherwise as an accomioodetcome responsible for, the obligations of ather person,
company, partnership or other business organizatiomake any loans or advances, except in th@arglicourse of
business consistent with past practice;

adopt a plan of liquidation or resolutions provigliior the liquidation or dissolution of any of tl@oup Companies;
pay, discharge or satisfy any material claims,iliiéds or obligations other than the payment, Hege or satisfaction, |

the ordinary course of business consistent with pstice, of liabilities reflected or reservedhast in the Company's
financial statements or incurred in the ordinaryrse of business consistent with past practice;
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(€)

(d)

(€)

(f)

(9)

(h)

(xii) authorize, recommend, propose or agree to anyseelearelinquishment of any material contractugitrior othel
material right under any licence or permit;

(xiii) abandon or fail to diligently pursue any applicatio renew any existing licence, permit, orderhatitzation, consent,
approval or registration; or

(xiv) waive, release, grant or transfer any rights ofi®ar modify or change in any material respecteigting licence, leas
permit, material contract or other material docutnether than in the ordinary course of businessistent with past
practice;

the Company shall not, and shall cause each dbtibsidiaries not to and shall refrain from permgtthe Joint Venture to, oth
than in the ordinary, regular and usual courseusfriess and consistent with past practice, enteminmodify any employment,
consulting, severance, or similar agreements angements with, or grant any bonuses, salary anfeeases, severance or
termination pay to, any officers or directors orthie case of employees or consultants who areffioérs or directors, take any
action with respect to the grant of any bonusdargar fee increases, severance or terminationopayith respect to any
increase of benefits payable in effect on the Hateof; provided however that the Company may éntera contract of
employment with a chief-geologist on customary feuansistent with industry practice;

the Company shall not, and shall cause each dbtibsidiaries not to and shall refrain from permgtthe Joint Venture to, adc
or amend any bonus, profit sharing, incentive, cengation, stock option, pension, retirement, deecompensation,
employment or other employee benefit plan, agre¢nterst, fund or arrangement for the benefit otfare of any employee;

the Company shall use its reasonable commerciaiteffo cause its current insurance (or re-inswppolicies not to be
cancelled or terminated or any of the coverageetivader to lapse, unless simultaneously with suchitation, cancellation or
lapse, replacement policies underwritten by insceaand re-insurance companies of nationally reaeghstanding providing
coverage equal to or greater than the coverager tinel€ancelled, terminated or lapsed policiestdrstantially similar
premiums are in full force and effect;

the Company shall use its best efforts, and caaske ef the Subsidiaries and Joint Venture to sbaést efforts, to preserve
intact their respective business organizationsgaudiwill, to maintain their respective real progarnterests (including title to,
leasehold interests in and prospecting and exjptoraind development rights in respect of any reaperty) in good standing, to
keep available the services of its and their ofiGnd employees as a group and not take any aotigermit any of the
Subsidiaries and Joint Venture to take any actidrich would render, or which reasonably may be etgrkto render, any
representation or warranty made by it in this Agreat untrue in any material respect at any timergd the Effective Time if
then made; and promptly notify the Offeror firstnmadiately orally and then promptly in writing oftleccurrence of any
material adverse change in the course of its orodutlye Subsidiaries' and the Joint Venture's mssias or in the operation of its
or any of the Subsidiaries' and the Joint Ventyreperties and of any material governmental adtharty complaints,
investigations or hearings (or communications iatlig that the same may be contemplated);

the Company shall not, and shall not permit anthefSubsidiaries and Joint Venture to, authorizeropose, or enter into
modify any contract, agreement, commitment or areament, to do any of the matters prohibited byother paragraphs of this
Section 5.1;

each of the Group Companies shall: (i) duly ancetynfile all tax returns required to be filed byoit or after the date hereof a
all such tax returns will be true, complete andect; (i) timely pay all taxes which are due arayable; (i) not settle or
compromise any material claim, action, suit, litiga, proceeding, arbitration, investigation, awticontroversy relating to tax
and (iv) not change in any material respect anysahethods of reporting income, deductions or antiag for income tax
purposes from those employed in the preparatidts @icome tax return for the taxation year endiregember 31, 2004, except
as may be required by applicable Law;
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0] the Company shall use all reasonable commerciaiteffo satisfy (or cause the satisfaction of)dbeditions of the Offer st
forth in Schedule 2.1 to the extent the same iBiwits control, and take, or cause to be takdrgther action and to do, or cause
to be done, all other things necessary, propedwisable under all applicable Laws to support tlifeQincluding using its
reasonable commercial efforts to:

0] obtain all necessary consents, approvals and az#iions as are required to be obtained by it uadgrapplicable Law

(i) co-operate with the Offeror to oppose, lift or liegdcany injunction or restraining order or othed@r or action seeking to
stop, or otherwise adversely affect the Offerdpifity to consummate the Offer; and

(i)  co-operate with the Offeror in connection with thefpenance by it of its obligations hereund

0] the Company shall make or co-operate as necesséng making of all necessary filings and applmadi under all applicable
Laws required in connection with the transactiomstemplated herein and take all reasonable actorssary to be in
compliance with such Laws;

(k) the Company shall comply with all applicable Lawgluding all Laws requiring the disclosure of nrékinformation. The
Company shall give the Offeror access at all realslentimes to such information concerning the Camypees the Offeror may
reasonably request, such access and informatibe subject in all respects to the confidentialgyement executed between
Offeror and the Company on April 26, 2005. The Campshall, continuously and in good faith discuéth the Offeror the
necessity to publicly disclose any information thas not previously been generally disclosed tgtitdic that has come to the
Offeror's attention and that the Offeror reasonaelgms to be material to the Company.

ARTICLE 6

MISCELLANEOUS

6.1 Further Assurances

Subject to the conditions herein providea;h party agrees to use all reasonable effotéké&g or cause to be taken, all action and to d
cause to be done, all things necessary, propaihisable to consummate and make effective as pigraptis practicable the transactions
contemplated by the Offer and this Agreement, idiclg: (a) the execution and delivery of such docui®@s the other party may reasonably
require; and (b) obtaining such information, docateer consents required in connection with the@aration of the Offer Document, and
using reasonable best efforts to obtain all necgsgaivers, consents and approvals and to effécealessary registrations and filings,
including filings under applicable Laws and subrnoiss of information requested by governmental adities. Each of the parties shall
cooperate in all reasonable respects with the gheies in taking such actions.

6.2 _No Solicitations, Opportunity to Match, Etc.

€) On and after the date hereof, the Company and@&atie Subsidiaries and the Joint Venture shall diogctly or indirectly,
through any officer, director, employee, advisepresentative, agent or otherwise, make, soligtiate or encourage enquiries
from or submissions of proposals or offers from athyer person, company, partnership or other basineganization
whatsoever (including any of its directors, offiseemployees, advisors, representatives or agehsing to any liquidation,
dissolution, recapitalization, merger, amalgamatioacquisition or purchase of all or a materiattipn of the assets of, or any
equity interest (including Shares) in, any of tt@r@any, any Subsidiary or the Joint Venture or iosirilar transaction or
business combination (each an "Acquisition Proppsat participate in any discussions or negotiaioegarding, or furnish to
any person any information with respect to, or ptlige cooperate in any way with, or
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(b)

(€)

(d)

(€)

(f)

assist or participate in, facilitate or encouragey effort or attempt by any other person to deawk to do any of the foregoing.

Notwithstanding the foregoing, nothing containedhis Section 6.2(a) or any other provision of thggeement shall prevent tl
Board of Directors from receiving, considering, agating, approving, implementing and recommendmbyolders of Shares
anybona fidewritten Acquisition Proposal made by a third patter the date hereof, for which financing, to éx¢ent required,
is then committed or capable of being obtainedléermined reasonably and in good faith by the 8o&Directors after
consultation with the third party offeror and then@any's financial advisors), that was not solitite or after April 21, 2005
and which did not otherwise result from a breacthisf Agreement, in respect of which the Board o&Etors determines
reasonably and in good faith (after receiving atemi opinion of its financial advisors stating teath Acquisition Proposal is
more favourable to Shareholders than the offeh boim a financial perspective and otherwise) el aeceiving the written
advice from its outside legal counsel to the effbat the failure to do so would be inconsisterthwhe fiduciary duties of the
Board of Directors) would, if consummated in aceorce with its terms, result in a transaction maxe@rrable, both from a
financial perspective and otherwise, to the Shddshe than the Offer (any such Acquisition Propdmahg referred to herein as
a "Superior Acquisition Proposal").

For greater certainty, nothing in this section khalinterpreted to prohibit the Company and ifwesentatives from engaging
normal course investor relations activities comsistvith past practice including, without limitatioby issuing press releases in
respect of drilling activities, financial resulteserve reports and other corporate developmentdich are otherwise required
by applicable law or stock exchange requirements.

The Company shall by the date hereof have ceastdarsed to be terminated any existing discussionggotiations with any
parties (other than the Offeror) with respect tg patential Acquisition Proposal. The Company agneet to release any third
party from any confidentiality or standstill agreembto which the Company and such third party artigs. The Company shall
immediately request the return and destructionlahformation provided to any third parties whoveaentered into a
confidentiality agreement with the Company relatiogny potential Acquisition Proposal and shadl e reasonable efforts to
ensure that such requests are honoured.

The Company will, as soon as practicable (but irevent later than 24 hours) following receipt tleérensure that the Offeror
notified of any futuréona fideAcquisition Proposal or any request for non-pubiformation relating to the Company or any of
the Subsidiaries or the Joint Venture in connechith such éona fideAcquisition Proposal or for access to the propsytie
books or records of the Company or any Subsidiath® Joint Venture by any person or entity th&trims the Company, any
member of the Board of Directors or such Subsidarthe Joint Venture that it is considering makioghas made, an
Acquisition Proposal. Such notice to the Offeracalshe made, from time to time, first immediatehaldy and then promptly in
writing and shall indicate the identity of the pmmamaking such proposal, inquiry or contact, altenial terms thereof and such
other details of the proposal, enquiry or contaciin to the Company as the Offeror may reasonajyest.

If the Board of Directors receives a request far-pablic information from a party who proposeshe Company &ona fide
Acquisition Proposal and the Board of Directorsdaiines, in the manner contemplated by Sectiorb§.#{at such proposal i
Superior Acquisition Proposal, then, and only intsuase, the Company may provide such party witkseto information
regarding the Company, subject to the executicen ainfidentiality and standstill agreement whichustomary in such
situations and which is no less favourable to tbenany and no more favourable to the counterphémy the confidentiality
provisions of the confidentiality agreement datquiif26, 2005 between the Company and the Offgnmayided that the
Company delivers a copy of any such confidentiaityl standstill agreement to the Offeror immedyatxglon its execution and
the Offeror is provided with a list of or copiestb& information provided to such
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person and immediately provided with access tolammformation to which such person was provided.

(9) The Company agrees that it shall not accept, agpr@commend or enter into any agreement (a "PegpAgreement"), other
than a confidentiality and standstill agreememt@#emplated by Section 6.2(f), with any third pgntoviding for or to facilitat
any other Acquisition Proposal unless such AcqoisiProposal is a Superior Acquisition Proposal tiesh will do so only after
the Company ensures that the Offeror is providet wicopy of any Proposed Agreement, together avitltitten notice from th
Board of Directors regarding the value in finant&ms that the Board of Directors has in consoltawith the financial
advisors determined should be ascribed to any ash-consideration offered under the Proposed Ageaemot less than five
business days prior to its proposed execution eyCbmpany. During such five day period, the Compasknowledges and
agrees that the Offeror shall have the opportumitynot the obligation, to offer to amend the teohthis Agreement in order to
provide for financial terms at least equivalentttose included in the Proposed Agreement. The Bofidrectors shall review
any offer by the Offeror to amend the terms of thigeement to determine, acting reasonably, in dadl and in accordance
with its fiduciary duties, whether the Offeror's@mided Offer provides for financial terms at leagtiealent to those included in
the Proposed Agreement. If the Board of Directordetermines, the Company will enter into an amdradgeement with the
Offeror reflecting the amended Offer. If the BoafdDirectors continues to believe, acting in goaitf and in the proper
discharge of its fiduciary duties (after consutiativith its financial advisors and after receivthg written advice from its
outside legal counsel) that the Acquisition Proppsavided for in the Proposed Agreement contintiodse a Superior
Acquisition Proposal with respect to the amendef@iQand therefore rejects the amended Offer, tha@any shall be entitled
enter into the Proposed Agreement. The Companyoadkages and agrees that each successive modificaftiany Acquisition
Proposal shall constitute a new Acquisition Propfisapurposes of the requirement of this Sectidt(@) to initiate an addition
five business day notice period.

(h) The Company shall ensure that the directors, offie@d employees of the Company and each of thei@akhes and the Joint
Venture and any investment bankers, counsel or atihdsors, representatives or agents retainetidgbmpany are aware of
the provisions of this Section, and the Companyl slearesponsible for any breach of this Secticghl$ such directors, officers,
employees, investment bankers, counsel, advisgpsesentatives or agents.

6.3 Notification of Certain Matters

Each party shall give prompt notice to dlleers of: (a) the occurrence or failure to ocduairty event, which occurrence or failure would
cause or may cause any representation or warraritg part contained in this Agreement to be untumaccurate in any material respect at
any time from the date hereof to the Effective Timed (b) any failure of such party, or any officdirector, employee or agent thereof, to
comply with or satisfy any covenant, condition greement to be complied with or satisfied by itcherder.

6.4 Shareholder Claims

The Company shall notify the Offeror of agim brought by any present, former or purpottettier of any securities of the Company in
connection with the transactions contemplated s/Algreement prior to the Effective Time and simalt settle or compromise any such claim
prior to the Effective Time without the prior wett consent of the Offeror.

6.5 Transaction Structuring

The Offeror and the Company agree to caipén good faith and to take all reasonable sé@plsaction after the date hereof, as are not
adverse to the party requested to take any supltostaction, to complete the Offer and the oth@&ndactions contemplated hereby in a manner
which is most tax effective for the parties heratal the Shareholders.
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ARTICLE 7

TERMINATION, AMENDMENT AND WAIVER
7.1 Termination
This Agreement may be terminated at ang fomor to the Effective Time:

(a) by mutual consent of the Offeror and the Company;

(b) by either the Offeror or the Company, if the Offelnas not announced that all of the conditionshef@ffer have been fulfilled
or waived within 120 days from the declaration fiéetiveness by the SEC of the Offer Documentf difing with the SEC is
not made, from the publication of the Offer Docutnaherwise than as a result of the breach by pacty of any material
covenant or obligation under this Agreement or essalt of any representation or warranty of suattypin the Agreement beir
untrue or incorrect in any material respect;

(c) by the Company if an Offer has not been made thr@pgublic announcement in accordance with the NRBikes within five
days from the signing of this Agreement;

(d) by the Offeror, if the Minimum Condition or any ethcondition of the Offer shall not be satisfiedi@ived at the Expiry Tim
and the Offeror shall not elect to waive such ctodior extend the Offer; or

(e) by the Offeror or the Company, if the Offeror etenbt to match a Proposed Agreement in accordaitbelve terms of
Section 6.2.

7.2 _Amendment
This Agreement may not be amended excepnhipstrument signed by each of the parties hereto
7.3 Waiver

At any time prior to the Effective Time,Japarty hereto may: (a) extend the time for thdgremance of any of the obligations or other .
of any other party thereto; or (b) waive compliamndth any of the agreements of any other party ibh any conditions to its own obligations,
in each case only to the extent such obligatiogieeaments and conditions are intended for its lienef

7.4 _Effect of Termination

If this Agreement is terminated as provide&ection 7.1, there shall be no liability orther obligation on the part of any party hereto or
any of their respective shareholders, officersimgatiors, except for liability arising from a bréwmaf any representations or warranties in this
Agreement, a wilful breach of any covenants in figeement or fraud and any action with respeatetieemust be commenced within two
years of the date here«

ARTICLE 8

GENERAL PROVISIONS
8.1 Brokers

The Offeror and the Company represent aagtamt to each other that, except for Enskilda Beesl AB, Orion Securities Inc., Citigroup
Global Markets, Inc. and Pollitt & Co., in the cadehe Offeror, and Standard Bank, in the cast@iCompany, no broker, finder or
investment banker is entitled to any brokeragealdits fee or other fee or commission, or to thebeirsement of any of its expenses, in
connection with the Offer or any similar transactitased upon arrangements made by or on beh&lé @@dmpany.

8.2 _Public Statements

Except as required by applicable Laws hagithe Offeror nor the Company shall make anyipwsinouncement or statement with res
to the Offer or this Agreement without the approafthe parties
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hereto, respectively, except to the extent necgssaromply with such Laws. Moreover, in any evesatch party agrees to give prior notice to
the other parties of any public announcement redatth the Offer or this Agreement, and agrees twsal with each other prior to issuing any
such public announcement.

The provisions of this section 8.2 shall apply to announcements made by the Offeror putsioathe NBK Rules, including, but not
limited to, announcements of the rate of acceptémtiee Offer, extension of the acceptance pesmadyer of conditions, withdrawal or
amendment of the Offer or an intention to initiatenpulsory purchase proceedings or filings underSacurities Act.

8.3 Notices

All notices, requests, demands and othemgonications hereunder, which shall be in the Bhginguage, shall be deemed to have been
duly given and made if in writing and if served fgrsonal delivery upon the party for whom it iemded or delivered, or if sent by facsimile
transmission, upon confirmation that such transimisias been properly effected, to the personeasitiuress set forth below, or such other
address as may be designated in writing hereafiténe same manner, by such person. The date eijptexaf any such notice or other
communication if delivered personally shall be dedrto be the date of delivery thereof, or if sgnfdrsimile transmission the date of such
transmission if sent on a business day, failingclit shall be deemed to have been received ongkiebusiness day.

If to the Offeror:

Agnico-Eagle Mines Limited
145 King Street East

Suite 500

Toronto, ON M5C 2Y7
Phone: (416) 947-1212
Fax: (416) 367-4681

Attention: Don Allan
Vice-President, Corporate Development

with a copy to:

Davies Ward Phillips & Vineberg LLP
44th Floor

1 First Canadian Place

Toronto, ON M5X 1B1

Phone: (416) 863-0900

Fax: (416) 863-0871

Attention: Patricia Olasker
If to the Company:

Riddarhyttan Resources AB (publ.)
Aurorum 30

977 75 Luled

Phone: +46 920-75899

Fax: +46 920-75898

Attention: Mr. Johan Rehnstrém
with a copy to:

Mannheimer Swartling Advokatbyra
Norrmalmstorg 4

111 87 Stockholm

Sweden

Phone: +46 8 505 765 00

Fax: +46 8 505 765 01

Attention: Anders Lindblad
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Any party may at any time change its adslfes service from time to time by giving noticetkee other parties in accordance with this
Section 8.3.

8.4 _Currency

Unless otherwise indicated, all dollar amigueferred to in this Agreement are expressédl $1 dollars.

8.5 _Severability

If any term, provision, covenant or restao of this Agreement is held by a court of congpefurisdiction to be invalid, void or
unenforceable, the remainder of the terms, prowgsicovenants and restrictions of this Agreemeall semain in full force and effect and shall
in no way be affected, impaired or invalidated #melparties shall negotiate in good faith to modlify Agreement to preserve each party's
anticipated benefits under the Agreement.

8.6 Entire Agreement, Assignment and Governing dw

This Agreement constitutes the entire agesd and supersedes all other prior agreementsraettakings, both written and oral, among
the parties with respect to the subject matterdfere

This Agreement: (a) is not intended to eonipon any other person any rights or remediesuneler; (b) shall not be assigned by oper:
of law or otherwise, except that the Offeror masigs all or any portion of its rights under thisrdgment to any affiliate of the Offeror but no
such assignment shall relieve the Offeror of itigaltions hereunder; and (c) shall be governedlireapects, including validity, interpretation
and effect, by the laws of the Kingdom of Swedeitheut giving effect to the principles of confliof laws thereof, and all disputes hereunder
shall be settled in accordance with wwedish Arbitration Acpplicable at the time such arbitration is inittht€he arbitration proceedings
shall take place in Stockholm, Sweden and shatidnelucted in the English language.

8.7 _Counterparts

This Agreement may be executed in any nurabeounterparts, each of which shall be deemdsktthe original and all of which taken
together shall be deemed to constitute one andaime instrument, and it shall not be necessaryaking proof of this Agreement to produce
more than one counterpart.
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IN WITNESS WHEREOF the parties have exetiiés Agreement.
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AGNICO -EAGLE MINES LIMITED

by

Name:
Title:

Name:
Title:

RIDDARHYTTAN RESOURCES AB (PUBL)

by
Name:
Title:

Name:
Title:




SCHEDULE 2.1

CONDITIONS OF THE OFFER

The Offer shall be subject to the followicgnditions:

(@)

(b)

(©)
(d)

(e)

(f)

(9)

(h)

acceptance of the Offer by the Shareholders to andxtent that the Offeror becomes owner of musa 80% of th
outstanding Shares on a fully-diluted basis (théniium Condition™);

the recommendation in favour of the Offer by thardoloof directors of the Company shall not have beindrawn or adversely
amended;

no other party shall have announced an offer toiaedhares

all necessary regulatory, governmental or similea@ances, approvals and decisions for the Offdrtla@ acquisition of the
Company, including from competition authoritiesakthave been obtained, in each case on terms winithe Offeror's opiniot
are acceptable;

save as publicly announced by the Company pritiealate the Offer was announced or as otherwsszodied in writing to the
Offeror prior to that date, the Offeror does natodiver that any information publicly disclosed bg Company is materially
inaccurate or misleading or that any material imfation that should have been publicly disclosetheyCompany has not been
so disclosed;

neither the Offer nor the acquisition of the Compenwholly or partly prevented or materially adsely affected by any
legislation or other regulation, court decisionbliuauthority decision or similar circumstance,ighhis actual or could
reasonably be anticipated, outside the contrahef@fferor and which the Offeror could not reasdpnalave foreseen at the time
of the announcement of the Offer;

no circumstances which the Offeror did not havewdedge about at the time of the announcement offffier shall have
occurred that may materially negatively affect @@mmpany's results, liquidity, business or equityirttyithe current or next
financial year or the feasibility or economic prests of the Suurikuusikko Property, except anyutirstance or effect
attributable to changes in gold prices; and

the Company shall not have taken any measureatéaypically intended to impair the prerequisfi@sthe implementation of
the Offer.

The Offeror reserves the right to withdrée Offer in the event that it is clear that anyhaf above conditions are not fulfilled or canne
fulfilled at or prior to the Expiry Time. Howevewith regard to conditions (b) through (h), suchhditawal will only be made if the non-
fulfilment of such condition is of material imparice to the Offeror's acquisition of Shares.

The Offeror may, in its sole discretion,difg, waive or reduce any of the foregoing condispin whole or in part, at any time and from
time to time, without prejudice to any other righitkich the Offeror may have. The failure by thegdéfr at any time to exercise any of the
foregoing rights will not be deemed to be a waiveany such right and each such right shall be @éektm be an ongoing right which may be
asserted at any time and from time to time.
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ANNEX B
FAIRNESS OPINION
ON THE OFFER FOR
RIDDARHYTTAN RESOURCES AB
BY

AGNICO-EAGLE MINES LIMITED

PREPARED BY:
STANDARD BANK Plc
AS AT MAY 12, 2005

As at May 12, 2005
The Board of Directors
Riddarhyttan Resources AB

Aurorum 30
SE-97
Luled
Sweden

To the Board of Directors

Standard Bank Plc (formerly Standard Baokdon Limited) ("Standard Bank") understands thgmido-Eagle Mines Limited ("Agnico-
Eagle") has made an offer (the "Offer") to purchaltef the outstanding shares of Riddarhyttan Reses AB ("Riddarhyttan™) not currently
owned by Agnico-Eagle and its affiliates (the "Radayttan Shares") on the basis of an exchangel@B@.of one Agnico-Eagle common share
for each Riddarhyttan Share (the "Consideratiohte specific terms and conditions of the Offertarbe described in a combined offer
prospectus and share issue prospectus of AgnicteRabich is, we are informed, to be mailed to leotdof the Riddarhyttan Shares in
connection with the Offer.

As referenced in the Letter Agreement betwas dated 25 April, 2005 and the amended Letiee@ment dated 08 June, 2005, you have
asked for Standard Bank's opinion as to whethe€thresideration is fair, from a financial point aéw, to the holders (other than Agni&agle
and its affiliates) of the Riddarhyttan Shares.

In arriving at its opinion, Standard Baakjong other things:

reviewed the Offer

reviewed certain publicly available business andricial information concerning Riddarhyttan and isgrEagle and the
industries in which they operate;

compared the financial terms of the Offer with gublicly available financial terms of certain transons involving companie
that Standard Bank deemed relevant and the coasioleipaid for those companies;

compared the financial and operating performandeiddarhyttan and Agnico-Eagle with publicly avaikainformation
concerning certain other companies that Standankk Baemed relevant and reviewed the current andrtual market prices of
Riddarhyttan Shares and Agnico-Eagle common slaar@<sertain publicly traded securities of thosepttompanies;

reviewed certain internal financial analyses armddasts prepared by the management of Riddarhgtating to its business;
and

performed such other financial studies and ana)yaas reviewed and considered such other informatie Standard Bank
deemed appropriate for the purposes of its opinion.

Standard Bank also held discussions wittazemembers of the management of Riddarhyttariydting, but not limited to, the President
and Financial Manager, with respect to certain etspaf the
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Offer, the past and current business operatiof§ddarhyttan, the historical financial conditiordamperations and future prospects of
Riddarhyttan, and other matters that Standard Bafikved necessary or appropriate for the purposis opinion.

Standard Bank relied upon and assumedpwitindependent verification, the accuracy and detepess of all information that was
publicly available or that was furnished to it bid&arhyttan or otherwise reviewed by Standard Bankl, Standard Bank has not assumed any
responsibility or liability for that information.t&dard Bank has no reason to doubt the accuracyropleteness of the information provided.
Standard Bank did not make any independent evaluati appraisal of the assets or liabilities (iddhg, if any, derivative or off-balance sheet
assets and liabilities) of Riddarhyttan or Agnicagke or any of their respective affiliates, andn8tard Bank was not furnished with any such
evaluations or appraisals. In relying on finaneia&lyses and forecasts provided to it by Riddaahythanagement, Standard Bank assumet
those analyses and forecasts were reasonably poepased on assumptions reflecting the best estinaagilable at the time prepared and the
judgments by the management of Riddarhyttan ase@xpected future results of operations and filmdicondition of Riddarhyttan to whic
those analyses and forecasts relate. Standarddadmot conduct any technical, legal or financiaédliligence on Agnico-Eagle. It did not
visit Agnico-Eagle's offices or operations or ergagany discussions with management of Agnico-&agtandard Bank's evaluation of
Agnico-Eagle was based on publicly available infation only. Standard Bank relied as to all legattara relevant to rendering its opinion
upon the advice of external legal counsel. StanBartk further assumed that all material governmerggulatory or other consents and
approvals necessary for the completion of the Qffiibe obtained without any adverse effect ondichyttan or Agnico-Eagle.

Standard Bank based its opinion on economérket and other conditions existing on, andnf@mation made available to Standard
Bank as of May 12, 2005. Subsequent developmenysafifiect its opinion, and its opinion will not refit any developments that may occur or
may have occurred after such date and prior tadhepletion of the Offer.

Standard Bank's opinion addresses onlyaineess, from a financial point of view, of ther&ideration to the holders of the Riddarhyttan
Shares other than Agnico-Eagle and its affiliaBtandard Bank's opinion does not address any asiperct of the Offer and does not constitute
an opinion on the underlying business decisiorhigyBoard of Directors of Riddarhyttan to approve @ffer or to recommend that the holders
of the Riddarhyttan Shares accept the Offer. StahBank expresses no opinion as to the price attwthie Riddarhyttan Shares or Agnico-
Eagle's common shares will trade at any future.time

In accordance with customary investmenkivanpractice, Standard Bank employed generallgpiad valuation methodologies in
reaching its opinion. Standard Bank derived rammjésiplied values per Riddarhyttan Share as of May2005 using the market approach to
valuation (namely the guideline public company gsialand the guideline transaction analysis) aimgutie income approach to valuation
(namely the net asset value analysis), as perfobyetandard Bank in connection with its opini@gether with the implied value of the
Consideration per Riddarhyttan Share based on dve Ybork Stock Exchange closing price of Agnico-Eagbmmon shares on May 11, 2005.

The foregoing summary of certain mateiigfcial analyses does not purport to be a complesdeription of the analyses undertaken by
Standard Bank. No single factor or analysis wasrd@hative of Standard Bank's fairness determinafRather, Standard Bank considered the
totality of the factors and analyses performeddtethmining its opinion. Standard Bank based itdysea on assumptions that it deemed
reasonable, including those concerning generahbssiand economic conditions and induspgeific factors. Analyses based upon foreca:
future results are inherently uncertain, as theysaibject to numerous factors or events beyonddhtol of the parties and their advisors.
Accordingly, forecasts and analyses based on fetecaay not be indicative of actual future reswitsich may be significantly more or less
favourable than results suggested by analyses.

Standard Bank's analyses are not and dpurpbrt to be appraisals or otherwise reflectif/the prices at which businesses actually could
be bought or sold. None of the selected compaeiéswed is identical to Riddarhyttan or Agnico-Esgind none of the selected transactions
reviewed was identical to the Offer. However, tbenpanies selected were chosen because they arelptislded companies with
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operations and businesses that, for purposes nfi&ta Bank's analysis, may be considered similtitdse of Riddarhyttan and Agnico-Eagle.
The transactions selected were similarly choseaumetheir participants, size and other factorspéioposes of Standard Bank's analysis, may
be considered similar to the Offer. The analysegsgarily involve complex considerations and judgiseoncerning differences in financial
and operational characteristics of the companiesiwed and other factors that could affect the canig@s compared to Riddarhyttan and
Agnico-Eagle and the transactions compared to fifer O

Standard Bank will receive a fee for itevees in connection with the preparation and dglpof its opinion. In the past one or more
affiliates of Standard Bank (such affiliates, tdgatwith Standard Bank, are referred to hereirhas $tandard Bank Group") have provided
Agnico-Eagle with general financial services redate debt finance and commaodities hedging in cotioeavith unrelated transactions and for
which it received compensation. The Standard Barduf®may have had and may have in the future positin the securities of one or mor¢
Riddarhyttan, Agnico-Eagle and their respectivdiatés ("Interested Parties") and, from time taéi may have executed or may execute
transactions on behalf of such Interested Partiesher clients for which the Standard Bank Growgyrhave received or may receive
compensation.

Standard Bank is providing its opinion $pfer the information and assistance of the Rithgtan Board of Directors in connection with
its consideration of the Offer, except that thinggn may be included in its entirety in any filimgade by Riddarhyttan or Agnico-Eagle in
respect of the Offer and the transactions conteteglénereby with the U.S. Securities and Exchangmi@ission and other regulatory
authorities and, with the consent of Standard Bautlich consent shall not be unreasonably withheldetayed, may be fairly summarized in
any such filing. Standard Bank expresses no opiaimecommendation as to whether the holders ofi&layttan Shares should accept the
Offer. The opinion of Standard Bank will not refl@ny developments that may occur or may have oedwfter the date of its opinion and
prior to the completion of the Offer. Standard Béwals no obligation to update, revise or reaffirsnojpinion, and Riddarhyttan does not
currently expect that it will request an updatethimm from Standard Bank.

On the basis of and subject to the foregairis our opinion as of the date hereof that@omsideration to be received in the Offer by the
holders of the Riddarhyttan Shares other than Agfiagle and its affiliates is fair, from a finarlgi@int of view, to such holders.
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EXHIBIT A

AGNICO-EAGLE MINES LIMITED
Recommendation from the Board of Directors of Ritigttan

Agnico-Eagle Mines Limited ("Agnico-Eagledhnounced today that it is making a recommendebasmge offer to the shareholders of
Riddarhyttan Resources AB (publ) ("Riddarhyttardh) &ll of the outstanding shares of Riddarhyttanauorently owned by Agnico-Eagle
(the "Offer"). For information about Agnico-Eagledithe Offer, please see Agnico-Eagle's pressseleftoday. The press release is attached
hereto, Appendix.

Riddarhyttan's Board of Directors has umanisly decided to recommend to the shareholdeRsddarhyttan to accept the Offéb. The
Board's recommendation is supported by a fairnpssan from the financial advisors of the Boardai®tard Bank London Limited.

1) Alain Blackburn and Eberhard Scherkus, who areceffi of Agnico-Eagle and members of the Directbtb® Board of Riddarhyttan, have not participatedny discussions or
decisions by the Board of Directors of Riddarhyitarelation to the Offer.

For more information, please contact:

Lars-Gdran Ohlsson, CEO, or

Johan Rehnstrom, Financial and Information Manager

Riddarhyttan Resources AB

Phone: +46 (920) 75899 alt +46 (920) 75897

Cell: +46 (705) 501948 alt +46 (705) 275107

Email: lars-goran.ohlsson@riddarhyttan.se or jotgmstrom@riddarhyttan.se
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HEAD OFFICE OF AGNICO -EAGLE

Agnico-Eagle Mines Limited
145 King Street East
Suite 500
Toronto, Ontario, Canada
M5C 2Y7

ADVISORS TO AGNICO-EAGLE

Financial Advisors

Orion Securities Inc. Citigroup Global Markets Inc. Pollitt & Co. Enskilda Securities AB
181 Bay Street 161 Bay Street 21 Melinda St. Nybrokajen 5
BCE Place BCE Place Suite 805 SE-103 36 Stockholm
Suite 3100, Box 830 Suite 4600, Box 631 Toronto, Ontario, Canada Sweden
Toronto, Ontario, Canada Toronto, Ontario, Canada M5L 1B9
M5J 2T3 M5J 2S1
Legal Advisors as to Legal Advisors as to Swedish Law

Canadian and United States Law

Davies Ward Phillips & Vineberg LLP Brown Rudnick Berlack Advokatfirman
1 First Canadian Plac 625 Madison Avenu Israels LLP Vinge KB
Suite 4400, Box 63 12t Eloor One Financial Center Smalandsgatan 20
Toronto, Ontario, Canada New York, New York 10022 Boston, Massachusetts 02111 Box 1703
M5X 1B1 U.S.A. U.S.A. SE-111 87 Stockholm
Sweder

HEAD OFFICE OF RIDDARHYTTAN

Riddarhyttan Resources AB
Aurorum 30
SE-977 75 Luled
Sweden

ADVISORS TO RIDDARHYTTAN
Financial Advisor

Standard Bank Plc
Cannon Bridge House
25 Dowgate Hill
London EC4R 2SB
United Kingdom

Legal Advisors as to United States Lz Legal Advisors as to Swedish Le
Latham & Watkins Mannheimer Swartling
99 Bishopsgate Advokatbyra AB
London EC2M 3XF Norrmalmstorg 4
England Box 1711
SE-111 87 Stockholm
Sweder

Receiving Agent for the Offer

SEB
Issues & Part-ownership Programmes, R B6
SE-106 40 Stockholm
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