EDGAROnline

AGNICO EAGLE MINES LTD

FORM 6-K

(Report of Foreign Issuer)

Filed 07/31/06 for the Period Ending 07/26/06

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

4169471212

0000002809

AEM

1040 - Gold And Silver Ores
Gold & Silver

Basic Materials

12/31

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

AGNICO EAGLE MINES LTD

FORM 6-K

(Report of Foreign Issuer)

Filed 7/31/2006 For Period Ending 7/26/2006

Address 145 KING STREET EAST SUITE 500
TORONTO, M5C 2Y7
Telephone 416-947-1212
CIK 0000002809
Industry Gold & Silver
Sector Basic Materials
Fiscal Year 12/31
powered 8y EINGA ROnline

hitpiherwew_edgar-online.com/
D Copyright 2005. All Rights Reservad
Distribution and use of this document restricted under EDGAR Onlines Terms of Use.




QuickLinks-- Click here to rapidly navigate through this domnt

SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 6-K

REPORT OF FOREIGN PRIVATE ISSUER
PURSUANT TO RULE 13a-16 OR 15d-16 OF
THE SECURITIES EXCHANGE ACT OF 1934

For the month of July, 2006

Agnico-Eagle Mines Limited

(Translation of registrant's name into English)

145 King Street East, Suite 500, Toronto, Ontario MC 2Y7
(Address of Principal Executive Offices)

Indicate by check mark whether the Registrant filewill file annual reports under cover of Form-2@r Form 40-F
Form 2(-F Form 4(-F 0O

Indicate by check mark if the registrant is subimiftthe Form 6-K in paper as permitted by Regufa8aT Rule 101(b)(1):

Indicate by check mark if the registrant is subimittthe Form 6-K in paper as permitted by Reguta8eT Rule 101(b)(7):

Indicate by check mark whether the registrant bgifihing the information contained in this formaiso thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) undeBtaurities Exchange Act of 1934

Yes O No [

(If "Yes" is marked, indicate below the file numlzessigned to the Registrant in connection with R@ig3-2(b): 82- )
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Stock Symbols: AEM (NYSE and TSX) For further information:
David Smith; Director, Investor Relations
(416) 94-1212

(All dollar amounts expressed in U.S. dollars unlesotherwise noted and
all units of measurement expressed in metric unlesgherwise noted)

AGNICO-EAGLE REPORTS STRONG QUARTERLY EARNINGS AND RECORD
CASH FLOWS ON RECORD LOW COSTS AND HIGHER GOLD PRIC ES

Toronto (July 26, 2006) —Agnico-Eagle Mines Limitedtoday reported second quarter earnings of $37 liomilor $0.32 per share. This
compares to net earnings of $12.8 million, or $é&bshare, in the second quarter of 2005. Highetals prices drove 2006 second quarter
earnings higher, offset slightly by a noash foreign exchange translation loss of $6.7anillor $0.06 per share, and a loss of $4.6 millan
$0.04 per share, on zinc forward sales.

Earnings in the first half of 2006 were $74.3 oitlj or $0.67 per share. This is more than tripte®?3.2 million, or $0.27 per share, recorded
in the first half of 2005, largely as a result othager metals prices.

The Company's financial position remains strondnwésh and cash equivalents of $415.5 million ae B0, 2006, up from $154.9 million at
March 31, 2006. This balance includes net proceé$238.2 million from the common equity offeringrapleted in June 2006.

Payable gold production in the second quarter 6620as 55,966 ounces at record low total cash gesteuncé? of minus $975. This
compares with payable gold production of 61,771cegrat total cash costs of $103 per ounce in ttensiequarter of 2005. The lower
production in the second quarter 2006 was expexgagle mining sequence contemplated the extracfisaveral lower grade ore blocks
during the quarter.

Payable gold production in the first half of 2008311.20,201 ounces, up from 117,081 ounces in tehfalf of 2005. The increase in gold
production in 2006 was due to higher first halfdga@and metal recoveries, offset slightly by lowélted tonnage. The gold production target
for the full year remains at 250,000 ounces.

Highlights for the quarter include:

. Record quarterly cash flow provided by operatintyviies of $48.1 million

. Record low total cash costs at LaRondenofus $975 per ounce of gold

. Financing secured for growth projects with completbf $238.2 million equity issue
. New LaRonde Il, Lapa and Kittila gold mines apprbwy Board for construction

. Addition of Agnico-Eagle to the S&P/TSX 60 Indexda®0 Capped Index in May

1) Total cash costs per ounce is a non-GAAP measorea Feconciliation of this measure to productiosts as reported in the financial statements, sge Nfollowing the
financial statements




. LaRonde won the prestigious Quebec Mine Rescue etitiom for the second consecutive year. First agpgnner in event'
51 year history

"Agnico-Eagle's leverage to the strong metals grigas again demonstrated in the second quarter&gtird quarterly cash flow and record
low cash costs to produce an ounce of gold", saahBoyd, Vice-Chairman and Chief Executive Offic#¥e believe that Agnico-Eagle's
record financial and operating performance, couplid anticipated production growth from our fowld development projects continues to
provide an attractive investment opportunity”, aditér. Boyd.

Conference Call Tomorrow

The Company will host its quarterly conference aall1:00 am on July 27. Management will review@wenpany's financial results for the
second quarter, 2006 and provide an update okloeation and development activities.

Via Telephone:

To participate in the conference call, please @iab) 644-3429, Toll Free 800-814-4890. To ensun participation, please call
approximately five minutes prior to the schedultdtsof the call.

Via Webcast:

Additionally, a live audio webcast of the call whié available on the Company's website homepage at
www.agnico-eagle.com .

Replay archive:

Please dial the toll-free access number 877-28%.83@sscode 21172804#.

The conference call will be replayed from Thursdhyy 27, 2006 1:00 PM (E.S.T.) to Thursday, Aug®)s2006 11:59 PM (E.S.T.).
The webcast along with presentation slides wilabghived for 180 days on the website.

LaRonde Mine — Strong Performance Continues

LaRonde processed an average of 7,220 tonnes pkoray in the second quarter, compared with anage of 7,490 tonnes per day in the
corresponding period of 2005. LaRonde has now beerating at an average of approximately 7,300asmper day for eleven consecutive
guarters, demonstrating the reliability of this ldazlass mine.

Minesite costs per ton® were C$61 in the second quarter. These costs ghethihan the C$56 per tonne realized in the seqoader of
2005 largely due to approximately 700 metres afrdtdevelopment work that was accelerated int@€@6 quarter, and also due to higher
costs for fuel, cement, reagents and steel, abdws seen throughout the mining industry. In tleese quarter of 2006, approximately two
thirds of the higher than expected minesite costs eue to the accelerated development, and omnkviias due to higher costs.

) Minesite costs per tonne is a non-GAAP measureafeconciliation of this measure to productionts@s reported in the financial statements, see Mo the financial
statements




For the first six months of 2006, the minesite sqs#r tonne were C$60, up from C$54 per tonnedrfitst half of 2005, largely due to the
previously mentioned factors. Minesite costs panare now expected to be approximately C$6thtfull year 2006.

On a per ounce basis, net of byproduct creditsdnal's total cash costs remained very low by imgistandards, at a company record of
minus $975 in the second quarter. This compares favoyraith the results of the second quarter of 200&mvtotal cash costs per ounce
were $103. The main reason for the decrease ihdash costs per ounce is the significantly highgroduct metal prices realized in 2006.

The payable quarterly gold production of 55,966amswas slightly above budget, but 9% lower thahéncorresponding period in 2005.
This reduction was expected due to the schedulathgof a lower grade portion of the orebody duriihg quarter.

Our full year production forecast remains at 250,60nces of gold. Byproduct production of 5.0 raitliounces of silver, approximately
77,000 tonnes of zinc, and 7,500 tonnes of coprow anticipated for 2006. Total cash costs fentbar are expected to be significantly
than nil. Silver and copper production is expedtetde slightly lower than previously forecast daghe lower than expected grades that have
been encountered for these byproducts year to Hateever, zinc production is expected to be 6% aljrevious forecasts as zinc recoveries
have exceeded expectations.

Cash Position Continues to Grow in 2006 — No Longé&rm Debt

Cash and cash equivalents grew to $415.5 millicluae 30, 2006 from the March 31, 2006 balancel68%® million, largely as a result of
the equity issue and the strong cash generatirfgrpsince from LaRonde. Additionally, the Companyimteins substantially undrawn bank
lines of $150 million adding further financial fléxity. The Company now has approximately 120.1liom shares outstanding and no long
term debt.

During the quarter, Agnico-Eagle added $48.1 millad cash provided by operating activities (afteamges in non-cash working capital
balances), and $238.2 million from the common gopfitering. Major expenditures in the quarter irdgd $33.9 million in project and
sustaining capital expenditures. For the full yeapital expenditures are now expected to totat@pmately $163 million, following the
approval of the LaRonde IlI, Lapa and Kittila prdgec

At June 30, 2006, the Company had 6,000 tonnemofsold forward at a contract rate of $1,235 pent, representing approximately 15%
of the remaining 2006 estimated zinc productiore €htire forward position expires by year end, laictv point Agnico-Eagle will have no
outstanding metals derivatives.

With a large cash balance, strong cash flows, ng term debt, and excellent financial flexibiliggnico-Eagle is funded for the developm:
of its pipeline of gold projects in Canada, Finlaml Mexico.

Mine Development and Project Updates

At the 100% owned@soldex project in northwestern Quebec, Agnico-Eagle cormmadrtonstruction in July 2005. Probable reserves of

1.6 million ounces of gold are expected to be sigfit for a nine year mine life with annual prodoetaveraging 170,000 ounces at total cash
costs of approximately $225 per ounce. The capdsl is expected to be $135 million, of which $38iam had been incurred as at the end of
June 2006.




The project is well advanced with the shaft cadlad headframe complete, while shaft sinking isetgi in the third quarter. Construction of
the surface facilities is advanced, while undergtbdevelopment is well underway. During the qua®80 metres of lateral development and
260 metres of raising were completed. Approxima28y000 tonnes of ore were extracted and stockpil¢ite quarter. The project remains
time and on budget, with first gold production exteel in the second half of 2008.

At the 100% ownedlaRonde Il project in northwestern Quebec, construction conuaérin the second quarter of 2006. Probable resaifve
3.6 million ounces of gold are expected to suppdt® year mine life. Annual gold production is mstied to average 320,000 ounces at total
cash costs of approximately $230 per ounce. Thiat@pst is anticipated to be $210 million.

Significant amounts of the capital equipment haserbpurchased, detailed engineering is underwayyaderground development is
advancing. The development for the new winze iginaimg. To date, very little waste has been hateslirface, with the majority of the
waste being used as backfill in the LaRonde pradnatopes. LaRonde 1l is expected to begin pradndh 2011.

At the 100% ownedlapa project in northwestern Quebec the final phaseoaktruction commenced in the second quarter of 2PGfbable
gold reserves of 1.1 million ounces are expectesipport annual production of approximately 125,600ces per year at total cash costs of
approximately $210 per ounce. A seven year miegdifexpected with capital costs of approximat&§ #illion.

The shaft at Lapa is currently at a depth of 78&@sebelow surface, towards an ultimate depth @ metres. Shaft sinking is advancing
rate of approximately three metres per day. Sigaift station work and lateral development have laésm completed. The project is expected
to startup in the fourth quarter of 2008.

Construction commenced at tkétila project in northern Finland in the second quarf&2®6. The project is expected to produce an @e
of 150,000 ounces per year at total cash cost@%sd per ounce of gold, over an estimated 13 yeae fifie. Kittila has probable gold reserves
of 2.4 million ounces. Capital costs are expectettal $135 million.

The first phase of overburden removal (200,009)rat the Suurikuusikko Pit started in early June déite, about 50,000 fof overburden
has been removed from the ore body. Additionallg,dccess road, and a 110 kV high-voltage power fmthe site have been completed.

In-fill and exploration drilling has continued dng the quarter. The objective is to in-fill the geeportions of the main resource areas and to
explore the extensions of the new zones in ther@eand the North Rouravaara areas. Potential sixtes to gold mineralization in the
Rouravaara and Rimminvuoma areas have been intedsiecthe latest drilling.

Kittila is expected to begin production in the setdalf of 2008.

At the 100% ownedinos Altosproject in northern Mexico, a $23 million exploatiprogram has commenced. As previously announced,
objectives of the exploration program include:




. 29,800 metre drilling program to convert resoutoeeserves
. 21,400 metre drilling program to drill at depth agand the resource by drilling in under-explamegions along strike;
. completion of a feasibility study by the end of 8ezond quarter of 2007;

. development of a 1,330 metre underground rampdeige a deeper drilling platform, and to exposerttieeralization for
sampling and examination.

Agnico-Eagle's consolidated exploration expendgune2006 are now expected to total approximat8ly illion, up from the previously
estimated $12 million, as a result of the appr@idahe Pinos Altos program.

Forward-Looking Statements

The information in this press release has beergpegpas at July 26, 2006. Certain statements cmutan this press release constitute
"forward-looking statements" within the meaningloé United States Private Securities LitigationdRef Act of 1995 and forward looking
information under the provisions of Canadian preoiahsecurities laws. When used in this documéretvtords "anticipate”, "expect”,
"estimate," "forecast," "planned" and similar exgsiens are intended to identify forward-lookingetaents or information.

Such statements and information include withouttéition: statements regarding timing of capital @xgitures and other assumptions;
estimates of future mineral production and salstmates of mine life; estimates of future minirggts, cash costs, minesite costs and other
expenses; estimates of future capital expenditmesother cash needs, and expectations as tortdméuthereof; statements and information
as to the projected development of certain ore siepancluding estimates of exploration, developtrend production and other capital costs,
and estimates of the timing of such exploratiowvetfpment and production or decisions with resp@stch exploration, development and
production; estimates of reserves and resourcésstatements and information regarding anticipaiade exploration and feasibility study
results; the anticipated timing of events with extgo the Company's minesites; statements andhafiion regarding the sufficiency of the
Company's cash resources; and other statementafantiation regarding anticipated trends with redpie the Company's capital resources
and results of operations. Such statements anchiafion reflect the Company's views as at the dhthis press release and are subject to
certain risks, uncertainties and assumptions, add e reliance should not be placed on such statsraed information. Many factors, kno
and unknown, could cause the actual results todtenmally different from those expressed or impl®dsuch forward looking statements and
information. Such risks include, but are not lirdite: the volatility of prices of gold and other tals; uncertainty of mineral reserves, mineral
resources, mineral grades and mineral recovernatds; uncertainty of future production, capitglexditures, and other costs; currency
fluctuations; financing of additional capital reqpments; cost of exploration and development pragramining risks; risks associated with
foreign operations; risks related to title issuetha Pinos Altos project; governmental and envitental regulation; the volatility of the
Company's stock price; and risks associated webmpany's byproduct metal derivative stratedgiesa more detailed discussion of such
risks and other factors, see Company's Annual timéion Form and Annual Report on Form 20-F, as aieénfor the year ended

December 31, 2005, as well as the Company's atlmgsfwith the Canadian Securities Administratangl the U.S. Securities and Exchange
Commission. The Company does not intend, and doieassume any obligation, to update these forwaollihg statements and information.
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Certain of the foregoing statements, primarily tedieto projects, are based on preliminary viewshefCompany with respect to, among other
things, grade, tonnage, processing, mining methaafstal costs, and location of surface infrastritestand actual results and final decisions
may be materially different from those currentlyicipated.

About Agnico-Eagle

Agnico-Eagle is a long established Canadian gabdiypeer with operations located in Quebec and eaptor and development activities in
Canada, Finland, Mexico and the United States. égsiagle's LaRonde Mine is Canada's largest ggidsiein terms of reserves. The
Company has full exposure to higher gold pricessigtent with its policy of no forward gold saleshés paid a cash dividend for

26 consecutive years.

Note to Investors Regarding the Use of Non-GAAP Fancial Measures

This press release presents estimates of futute Gash cost per ounce" and "minesite cost pergbthat are not recognized measures under
United States generally accepted accounting priieeifUS GAAP"). This data may not be comparablddta presented by other gold
producers. These future estimates are based updotti cash costs per ounce and minesite costempee that the Company expects to incur
to mine gold at the applicable projects and doimdtide production costs attributable to accreé@pense and other asset retirement costs,
which will vary over time as each project is dey&ld and mined. It is therefore not practicablestmncile these forward-looking non-GAAP
financial measures to the most comparable GAAP oreas reconciliation of the Company's total caskt@er ounce and minesite cost per
tonne to the most comparable financial measuresiledbd and presented in accordance with US GAARhB Company's historical results
operations is set forth in the notes to the finahsfatements attached hereto and in the CompAnysal Information Form and Annual

Report on Form 20-F, as amended, for the year eDdedmber 31, 2005, as well as the Company's &timgs with the Canadian Securities
Administrators and the U.S. Securities and Exch&g@mission.

Notes to U.S. Investors Regarding the Use of Resaes
Cautionary Note to investors concerning estimatesfdleasured and Indicated Resources.

This press release may use the terms "measurearcest and "indicated resources". We advise investmt while those terms are
recognized and required by Canadian regulatiorsUtls. Securities and Exchange Commission (the "Bé@es not recognize them.
Investors are cautioned not to assume that anyopait of mineral deposits in these categorie$ &ier be converted into reserves.

Cautionary Note to investors concerning estimatesf dnferred Resources.

This press release may also use the term "infeesalirces". We advise investors that while thisitsrrecognized and required by Canadian
regulations, the SEC does not recognize it. "lefgmesources" have a great amount of uncertainty their existence, and great uncertainty
as to their economic and legal feasibility. It canbe assumed that all or any part of an inferr@teral resource will ever be upgraded to a
higher category. Under Canadian rules, estimatas@fred mineral resources may not form the bakfeasibility or pre-feasibility studies,
except in rare cases. Investors are cautionedrassume that part or all of an inferred resoux@g<s or is economically or legally mineable.
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Scientific and Technical Data

Agnico-Eagle Mines Limited is reporting mineral oasce and reserve estimates in accordance witGlifleguidelines for the estimation,
classification and reporting of resources and xeser

Cautionary Note to U.S. Investors —The SEC permits U.S. mining companies, in theinds with the SEC, to disclose only those mineral
deposits that a company can economically and kegatract or produce. We use certain terms inghéss release, such as "measured,"
"indicated," and "inferred," "resources," that 8C guidelines strictly prohibit U.S. registerednganies from including in their filings with
the SEC. U.S. Investors are urged to consider lgldise disclosure in our Form 20-F, which may beused from us, or from the SEC's
website at: http://sec.gov/edgar.shtml "final" or "bankable" feasibility study is regjad to meet the requirements to designate resenmves
Guide 7. Estimates were calculated using histbirieg-year average metals prices and foreign exehags in accordance with the SEC
Industry Guide 7. Industry Guide 7 requires the afgarices that reflect current economic conditianghe time of reserve determination
which Staff of the SEC has interpreted to mearotitsthree-year average prices. The assumptiorss fos@005 mineral reserves and
resources estimates reported by the Company w@® |$2r ounce gold, $6.35 per ounce silver, $0.5bpend zinc, $1.24 per pound copper
and C$/US$, US$/Euro$, and MXP/US$ exchange rdt@s30, 1.21 and 11.0 respectively.

Canadian Securities Administrators, National Insteat 43-101 ("NI 43-101") requires mining comparieslisclose reserves and resources
using the subcategories of "proven" reserves, 'qiotd) reserves, "measured” resources, "indicatesiurces and "inferred" resources.
Mineral resources that are not mineral reservesaitnave demonstrated economic viability.

A mineral reserve is the economically mineable p&et measured or indicated resource demonstratedi least a preliminary feasibility
study. This study must include adequate informatiomining, processing, metallurgical, economic atieer relevant factors that
demonstrate, at the time of reporting, that ecora@riraction can be justified. A mineral reservaudes diluting materials and allows for
losses that may occur when the material is minegro¥en mineral reserve is the economically mineglalrt of a measured resource for
which quantity, grade or quality, densities, shapé physical characteristics are so well estaldishat they can be estimated with confide
sufficient to allow the appropriate applicationte€hnical and economic parameters, to support ptamuplanning and evaluation of the
economic viability of the deposit. A probable mialereserve is the economically mineable part ahaicated mineral resource for which
quantity, grade or quality, densities, shape andighl characteristics can be estimated with al leveonfidence sufficient to allow the
appropriate application of technical and econormai@meters, to support mine planning and evaluatidhe economic viability of the depot

A mineral resource is a concentration or occurreaeatural, solid, inorganic or fossilized orgamaterial in or on the earth's crust in such
form and quantity and of such a grade or qualit thhas reasonable prospects for economic eidracthe location, quantity, grade,
geological characteristics and continuity of a maheesource are known, estimated or interpreteah fspecific geological evidence and
knowledge. A measured mineral resource is thatgiaatmineral resource for which quantity, gradejoality, densities, shape, physical
characteristics, can be estimated with a levebaofidence sufficient to allow the appropriate apglion of technical and economic
parameters, to support mine planning and evaluatidhe economic viability of the deposit. The psite is based on detailed and reliable
exploration, sampling and testing information gatlethrough appropriate techniques from locatiarth ss outcrops, trenches, pits,
workings and drill holes that are spaced closelyugh to confirm both geological and grade continudin indicated mineral resource is that
part of a mineral resource for which quantity, grad quality, densities, shape and physical charatics can be estimated with a level of
confidence sufficient to allow the appropriate #gdion of technical and economic parameters, fpstt mine planning and evaluation of
economic viability of the deposit. The estimatbased on detailed and reliable exploration andhig#tformation gathered through
appropriate technigques from locations such as opg;itrenches, pits, workings and drill holes #ratspaced closely enough for geological
and grade continuity to be reasonable assumednférréd mineral resource is that part of a mineraburce for which quantity and grade or
quality can be estimated on the basis of geologie@ence and limited sampling and reasonably asdubnut not verified, geological and
grade continuity. The estimate is based on limitéormation and sampling gathered through appro@itiechniques from locations such as
outcrops, trenches, pits, workings and drill holMmeral resources which are not mineral resergesat have demonstrated economic
viability.




Investors are cautioned not to assume that part aall of an inferred resource exists, or is economidlg or legally mineable.

A feasibility study is a comprehensive study of iaenal deposit in which all geological, engineeritegal, operating, economic, social,
environmental and other relevant factors are camsitlin sufficient detail that it could reasonastyve as the basis for a final decision by a
financial institution to finance the developmentioé deposit for mineral production.

The qualified person responsible for the LaRonded LaRonde Il mineral reserve and resource esimmdtlarc Ruel, P.Geo., Superintenc
of Geology for the LaRonde Division. The effecti&te of the estimate is February 22, 2006, usixggm for the operating and capital cost
assumptions (that are described above), estimpticameters and methods that are not significaiffigrdnt as that found in the 2005 Mine
Resource and Mineral Reserve Report by Guy Gos$elzeo. Agnico-Eagle Mines Limited, LaRonde Dieisthat was posted on SEDAR
on March 23, 2005.

A qualified person Carl Pelletier, P.Geo., of Inegplo Geological Services, was responsible fomtingeral reserve, and mineral resource
estimate, at Goldex. A description of the operating capital cost assumptions, parameters and deethay be found in the Technical Re|
on the Estimation of Mineral Resources and Resdorebie Goldex Extension that was posted on SE@ARDctober 27, 2005. The effective
date of the estimate was September 9, 2005. Theatstreported on February 23, 2006 differs fromghevious in that a minor amount of
proven reserves in the form of development rockwees in stockpiles on December 31, 2005. Althotinghprice assumptions used to
constrain the wireframe models and also to estirtietenineral resource and reserve on Septemb@&03, &e slightly lower than those
currently used, it is the opinion of the qualifigelrson that the differences are not significant.

The qualified person responsible for the Lapa naherserve and mineral resource estimate is NorrBa&uaard P.Geo., the Abitibi Regional
Division's Senior Geologist. A description of thgeoating and capital cost assumptions, parametersn@thods may be found in the
Technical Report on the Lapa Gold Project that p@sted on SEDAR on June 8, 2006. The effective ofattee estimate is May 31, 2006.
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The qualified person responsible for the Kittilanerial resource and mineral reserve estimate is BiodnBédard P.Geo., the Abitibi Regional
Division's Senior Geologist. The effective datdlaf estimate is February 22, 2006. A technical nteg@scribing the mineral resource and
mineral reserve estimate was posted on SEDAR orcivibg, 2006.

The qualified person responsible for the Pinos #\ltdneral resource estimate is Christian D'AmoRr§eo. of Service Conseil Geopointcom
of Val d'Or Quebec. The effective date of the eataris February 13, 2006. A technical report desugi the resource estimate will be filed
with the securities regulatory authorities in doerse.

Wireframe models of zones comprising the Pinos #Atteposit that were used to estimate the minesalree were derived using drill hole
intercepts. The key assumptions used to deterrhindrill hole intercept intervals were a gold pradeb400 per ounce, a silver price of $6.00
per ounce, metallurgical recoveries of 92.4% fddgmd 47.8% for silver, and net smelter returnafts that varied were applied depending
on whether the material could be potentially mibgdpen pit or by underground methods. Gold assaye cut to 41 grams per tonne while
silver assays were cut to 1,500 grams per tonmethEcopen pit resource models (estimated to amaxi depth of approximately 130 metres
to 170 metres, depending on the zone), a minimursmelter return cut-off of $11.90 per tonne wasdu® evaluate drill hole intercepts that
have been adjusted to respect a minimum mininghwfid.0 metres (horizontal width). For the undetgrd resource models, a minimum net
smelter return cut-off of $35.60 per tonne was useglaluate drill hole intercepts that have bedjnsied to respect a minimum mining width
of 3.0 metres (horizontal width).

The mineral resource estimate was derived usiiges tdimensional block model of the deposit; ttexlgs were interpolated using the inve
distance power squared method. The same cut-aféesand metallurgical recoveries were used to agditihe mineral resource as were to
build the wireframe models but the price assumgtiame the mean historic three-year average prmsmptions (fixed by the Company and
described above). Although the price assumptiopd ts constrain the wireframe models are sligltlydr than used to compile the resource
model, it is the opinion of the qualified persoattthe differences are not significant.
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AGNICO-EAGLE MINES LIMITED
SUMMARIZED QUARTERLY DATA
(thousands of United States dollars, except whereoted — Unaudited)

Three months ended June 30, Six months ended June 30,

2006 2005 2006 2005
Income and cash flow
LaRonde Division
Revenues from mining operatio $ 126,87 $ 49,57. $ 217,450 $ 111,33¢
Production cost 35,56 30,26¢ 68,75¢ 61,24:
Gross profit (exclusive of amortization shown belc $ 91,30 $ 19,30 $ 148,69¢ $ 50,097
Amortization 6,10¢ 5,98 12,10¢ 13,19/
Gross profit $ 85,197 $ 13,32 $ 136,59: $ 36,90:
| | | |
Net income for the peria $ 37,09: $ 12,79¢ % 74,28: $ 23,24:
Net income per share (bas $ 03z $ 0.1t $ 067 $ 0.27
Net income per share (dilute $ 031 % 0.1t % 0.65 $ 0.27
Cash flow provided by operating activiti $ 48,09 $ 19,10 $ 67,80¢ $ 47,20¢
Cash flow used in investing activiti $ (33,170 $ (16,339 $ (64,379 $ (32,239
Cash flow provided by (used in) financing actist $ 246,44¢ $ 92C $ 291,90 $ (A75)
Weighted average number of common shares outsigrdibasic
(in thousands 114,43« 86,22( 110,28: 86,17¢
Tonnes of ore mille: 656,90: 681,84¢ 1,318,43I 1,330,59
Head grades
Gold (grams per tonnt 2.8¢ 3.13 3.1C 3.0
Silver (grams per tonne 78.2( 75.9( 77.6( 74.5C
Zinc 4.27% 4.11% 4.03% 4.12%
Copper 0.33% 0.36% 0.37% 0.38%
Recovery rates
Gold 91.35% 89.98% 91.65% 90.25%
Silver 87.70% 85.10% 87.10% 84.40%
Zinc 87.20% 82.10% 87.00% 81.90%
Copper 81.10% 74.50% 82.60% 75.80%
Payable productior
Gold (ounces 55,96¢ 61,77: 120,20: 117,08:
Silver (ounces in thousanc 1,24 1,20¢ 2,47¢ 2,30z
Zinc (tonnes 20,78 20,11¢ 39,25( 38,77:
Copper (tonnes 1,59( 1,68( 3,64 3,49(
Payable metal solc
Gold (ounces 60,96¢ 60,55( 130,64 130,68°
Silver (ounces in thousanc 1,18¢ 1,121 2,37 2,51¢
Zinc (tonnes 20,62: 20,12} 38,79¢ 37,11¢
Copper (tonnes 1,61¢€ 1,614 3,654 4,43:
Realized prices (US$
Gold (per ounce $ 687 $ 427 $ 64€ $ 42¢
Silver (per ounce $ 13.0¢ $ 7.1€¢ % 11.9¢ 3 7.01
Zinc (per tonne $ 3,78t $ 127¢ $ 324¢ % 1,301
Copper (per tonne $ 14,90 $ 3417 $ 9,83: $ 3,32¢
Total cash costs (per ounce) (US$
Production cost $ 63€ $ 49C $ 572 % 522
Less: Net byproduct revenu (1,529 (379 (1,209 (41¢)
Inventory adjustment (86) (6) (44) (21)
Accretion expense and ott 2 2 () 2
Total cash costs (per ounce) $ (975 $ 10 % (589 $ 84
I I I I
Minesite costs per tonne milled (C) $ 61 $ 56 $ 60 $ 54




Total cash costs (per ounce) and minesite costtopae milled are non-GAAP measures. For a reciatticih of these measures to the financial statesyeee note 1 to the
financial statements
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AGNICO-EAGLE MINES LIMITED
CONSOLIDATED BALANCE SHEETS
(thousands of United States dollars — Unaudited)

ASSETS
Current
Cash and cash equivalel $ 41547: $ 120,98:
Metals awaiting settleme 96,86+ 56,30¢
Income taxes recoverak — 7,728
Other taxes recoverak 12,60« 6,79¢
Inventories:
Ore stockpilet 4,40( 12,83
Concentrate 2,664 92C
Supplies 10,31« 10,09:
Other current asse 10,25: 27,68¢
Total current asse 552,57( 243,33!
Other asset 3,411 7,99¢
Future income and mining tax ass 35,60¢ 63,54
Property, plant and mine developm 770,58t 661,19¢
$ 1,362,17. $ 976,06
| |
LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Shor-term debi $ 723z $ —
Accounts payable and accrued liabilit 28,60: 37,79:
Dividends payabl 643 3,80¢
Income taxes payab 2,53¢ —
Interest payabl — 2,24:
Total current liabilities 39,01+ 43,84¢
Fair value of derivative financial instrumel 11,60: 9,69¢
Long-term debt — 131,05¢
Reclamation provision and other liabiliti 17,30¢ 16,22(
Future income and mining tax liabiliti 129,13. 120,18:
Shareholders' equity
Common share
Authorized— unlimited
Issuec— 120,111,865 (December 31, 2C— 97,836,954) (note £ 1,215,92! 764,65¢
Stock options 5,05( 2,86¢
Warrants 15,73: 15,73:
Contributed surplu 7,181 7,181
Deficit (70,257 (138,69
Accumulated other comprehensive income (li (8,519 3,328
Total shareholders' equi 1,165,11 655,06’
$ 1,362,17. $ 976,06
I I
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE

INCOME

(thousands of United States dollars except per shaamounts — Unaudited)

REVENUES

Revenues from mining operatio

Interest and sundry incon

Gain on sale of availat-for-sale securitie

COSTS AND EXPENSES

Production

Loss (gain) on derivative financial instrume
Exploration and corporate developm
Equity loss in junior exploration compani
Amortization

General and administratiy

Provincial capital ta:

Interest

Foreign currency loss (gai

Income before income, mining and federal capited$
Federal capital ta
Income and mining tax expense (recove

Net income for the peria
Net income per sha— basic

Net income per sha— diluted

Weighted average number of shares outstandinfpdimsands

Basic
Diluted

Three months ended June 30,

Six months ended June 30,

2006 2005 2006 2005
$ 126,87 $ 49570 $ 21745, $ 111,33t
3,12t 29¢ 4,60¢ 947
33¢ — 21,91 —
130,33 49,87 243,97 112,28t
35,561 30,26¢ 68,75« 61,24
4,61 (4,199 12,04¢ (754)
6,81¢ 3,36¢ 12,33¢ 6,127
233 83¢ 317 1,97¢
6,10¢ 5,98¢ 12,10¢ 13,19¢
5,27¢ 2,41z 10,81¢ 6,161
344 311 897 91C
217 2,107 1,574 4,65t
6,65( (467) 8,51¢ (851)
64,51( 9,25: 116,60° 19,63(
(204) 234 — 482
27,62: (3,77F 42,32t (4,092)
$ 37,000 $ 12,79¢ $ 7428 $ 23,24
| | | |
$ 03z $ 0.1 $ 067 $ 0.27
| | | |
$ 031 $ 0.1 $ 065 $ 0.27
| | | |
114,43 86,22 110,28: 86,17¢
117,81 86,62’ 113,66+ 86,58:
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AGNICO-EAGLE MINES LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(thousands of United States dollars — Unaudited)

Operating activities
Net income for the peric
Add (deduct) items not affecting ca
Amortization
Future income and mining tax
Unrealized loss on derivative contra
Gain on sale of securitie
Amortization of deferred costs and otl
Changes in nc-cash working capital balanc
Metals awaiting settleme
Income taxes recoverak
Other taxes recoverak
Inventories
Prepaid expenses and otl
Accounts payable and accrued liabilit
Interest payabl

Cash provided by operating activiti
Investing activities

Additions to mining propertie

Acquisitions, investments and ott

Cash used in investing activiti

Financing activities

Dividends paic

Shor-term debr

Common shares issui

Cash provided by (used in) financing activit

Effect of exchange rate changes on cash and casvaénts

Net increase in cash and cash equivalents duringehiod
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

Other operating cash flow information:
Interest paid during the peri

Income, mining and capital taxes paid (recoverenling the perioc

Three months ended June 30,

Six months ended June 30,

2006 2005 2006 2005
$ 3709 $ 12,79« $  74,28. $  23.24:
6,10¢ 5,98¢ 12,10¢ 13,19¢
20,13: (3,919 31,83 (4,232)
1,43¢ (4,199 8,11¢ (754)
(339) — (21,919 —
5,97( 1,187 7,824 3,86¢
(31,657) 6,23( (40,56() 7,98¢
6,96¢ 5,564 10,25¢ 8,51¢
(46) — 3,94( —
(23¢) 99¢ (2,389 2,70z
(1,355) (13¢) (4,260) 19¢
4,02 (7,026) (9,189 (7,509)
— 1,617 (2,249 —
48,09¢ 19,10: 67,80¢ 47,20¢
(33,539 (14,020 (54,50%) (29,20%)
362 (2,314 (9,865 (3,036)
(33,170 (16,339 (64,376) (32,239
— — (3,166) (2,542)
3,96¢ — 7,23: —
242,48 92¢ 287,83 2,367
246,44 92¢ 291,90 (175)
(812) (5) (84€) (10)
260,56 3,68¢ 294,48 14,78¢
154,90 117,11 120,98: 106,01
$ 41547: $ 120,79¢ $ 41547, $ 120,79
| | | |
$ 45 $ 161 $ 331¢ $ 3,98
| | | |
$ 484 $ 4,687 $ 9%¢E $  (6,74))
| | | |




Note 1:

Reconciliation of Total Cash Costs Per Ounce and Tal Minesite Costs Per Tonne

Three months ended June 30,

Six months ended June 30,

2006 2005 2006 2005
(thousands of dollars, except where noted)

Cost of production per Consolidated Statementscdrhe $ 35560 $ 30,26¢ $ 68,75¢ $ 61,24:
Adjustments

Byproduct revenue . (85,189 (23,43¢) (133,22) (48,69

Inventory adjustmeri? (4,839 (35¢) (5,337) (2,537

Non-cash reclamation provisic (112 (20%) (217) (212

Cash operating cos $ (54,560 $ 6,36¢ $ (70,027 $ 9,801

.| .| I .|

Gold production (ounce: 55,96¢ 61,77: 120,20: 117,08:

| | I I

Total cash costs (per ound8) $ (979 $ 102 $ (583 $ 84

.| .| I .|

Three months ended June 30, Six months ended June 30,

2006 2005 2006 2005
(thousands of dollars, except where noted)

Cost of production per Consolidated Statementacfe $ 35567 $ 30,26¢ $ 68,75« $ 61,24:
Adjustments

Inventory adjustmerft!) 15¢ 605 1,56 (2,615

Non-cash reclamation provisic (112) (10€) (217) (212

Minesite operating costs (US $ 35,60¢ $ 30,767 $ 70,09¢ $ 58,41«

Minesite operating costs (C $ 3997 $ 38,158 $ 7943t $ 72,07

| | | |

Tonnes milled (000's tonne 657 682 1,31¢ 1,331

.| .| .| .|

Minesite costs per tonne (C$) $ 61 $ 56 $ 60 $ 54

| | | |

Under the Company's revenue recognition policyenese is recognized on concentrates when legaptises. Since total cash costs are calculategomdaction basis, this
adjustment reflects the portion of concentrate petidn for which revenue has not been recognizeétemeriod.

Total cash cost is not a recognized measure un8668RAAP and this data may not be comparable to pl@sented by other gold producers. We believettimgenerally accept:
industry measure is a realistic indication of opiatpperformance and is useful in allowing yearropear comparisons. As illustrated in the tablevahohis measure is calculated
by adjusting Production Costs as shown in the Btate of Income and Comprehensive Income for netdgyrct revenues, royalties, inventory adjustmentbasset retirement
provisions. This measure is intended to provide#ors with information about the cash generataggbilities of our mining operations. Managemermsuhis measure to
monitor the performance of our mining operatioriac8 market prices for gold are quoted on a peceurasis, using this per ounce measure allows neamag to assess the
mine's cash generating capabilities at various goltes. Management is aware that this per oun@sare of performance can be impacted by fluctuatiofbyproduct metal
prices and exchange rates. Management compenseatée flimitation inherent with this measure byngsit in conjunction with the minesite cost periermeasure (discussed
below) as well as other data prepared in accordaiitbeUS GAAP. Management also performs sensitigityalyses in order to quantify the effects of fliading metal prices and

Inventory adjustments for the minesite costs penéocalculation reflect only costs associated withold concentrates as minesite costs per tonneafmelated on a production

Notes:
0]
(ii)
exchange rates.
(iii)
basis.
(iv)

Minesite cost per tonne is not a recognized measuder US GAAP and this data may not be comparabi@ata presented by other gold producers. Astilitesd in the table
above, this measure is calculated by adjustingrtimh Costs as shown in the Statement of IncondeComprehensive Income for inventory and hedgirjgsachents and asset
retirement provisions and then dividing by tonnescpssed through the mill. Since total cash coist dan be affected by fluctuations in byproductahptices and exchange
rates, management believes this measure providsaaadl information regarding the performance ahimg operations and allows management to monip@rating costs on a
more consistent basis as the per tonne measurmates the cost variability associated with varyimgduction levels. Management also uses this medsuetermine the
economic viability of mining blocks. As each miniblpck is evaluated based on the net realizableevaf each tonne mined, in order to be economicadigle the estimated
revenue on a per tonne basis must be in excebg ohinesite cost per tonne. Management is awatehisgper tonne measure is impacted by fluctuatiorproduction levels and
thus uses this evaluation tool in conjunction wathduction costs prepared in accordance with US BAPhis measure supplements production cost infoomarepared in
accordance with US GAAP and allows investors téintisiish between changes in production costs fieguftom changes in production versus changes @raing performance.
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QuickLinks

AGNICO-EAGLE REPORTS STRONG QUARTERLY EARNINGS ANRECORD CASH FLOWS ON RECORD LOW COSTS AND
HIGHER GOLD PRICES

AGNICO-EAGLE MINES LIMITED SUMMARIZED QUARTERLY DATA (thousands of United States dollars, except wheted —
Unaudited)

AGNICO-EAGLE MINES LIMITED CONSOLIDATED BALANCE SHEETS (thousands of United States dollars — Unauyited
AGNICO-EAGLE MINES LIMITED CONSOLIDATED STATEMENTSOF INCOME AND COMPREHENSIVE INCOME (thousands of
United States dollars except per share amounts -audlted)

AGNICO-EAGLE MINES LIMITED CONSOLIDATED STATEMENTSOF CASH FLOWS (thousands of United States dollars —
Unaudited,



