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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended November 30, 2014

or

UOTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to
Commission File Number: 001-35992

Oracle Corporation

(Exact name of registrant as specified in its chaet)

Delaware 54-218519¢
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

500 Oracle Parkway
Redwood City, California 94065

(Address of principal executive offices (Zip Code)

(650) 506-7000

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant € filed all reports required to be filed by Serti8 or 15(d) of the Securities Exchange Act 0f4193
during the preceding 12 months (or for such shgréeiod that the registrant was required to filehsteports), and (2) has been subject to suclyfilin
requirements for the past 90 days. YB3 No O

Indicate by check mark whether the registrant nésntted electronically and posted on its corpo¥éth site, if any, every Interactive Data File riegd
to be submitted and posted pursuant to Rule 4G%egfilation S-T (§232.405 of this chapter) during pheceding 12 months (or for such shorter period
that the registrant was required to submit and pash files). YesX No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, maccelerated filer, or a smaller reporting comp&8ge
the definitions of “large accelerated filer,” “atemted filer” and “smaller reporting company” imle 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O

Nor-accelerated filer O Smaller reporting company O
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Brgje Act). Yes[Ol No

The number of shares of registrant’s common stat&tanding as of December 12, 2014 was: 4,391,867,0
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Cautionary Note on Forward-Looking Statements

” o

For purposes of this Quarterly Report, the termsat®,” “we,” “us” and “our” refer to Oracle Corpation and its consolidated subsidiaries. This
Quarterly Report on Form 10-Q contains statemésaiisetre not historical in nature, are predictiveature, or that depend upon or refer to futuretsver
conditions or otherwise contain forward-lookingtstaents within the meaning of Section 21 of theuides Exchange Act of 1934, as amended, and the
Private Securities Litigation Reform Act of 199%€Ee include, among other things, statements rieggard

* our expectation to continue to acquire companiesjyxts, services and technologi

» our expectation that our software and cloud bus’ total revenues generally will continue to incre¢

* our belief that software license updates and priosiugport revenues and margins will gre

» our expectation that our hardware business wileHawer operating margins as a percentage of regethan our software and cloud busin
» our international operations providing a significportion of our total revenues and expen

* our expectation to continue to make significanestments in research and development and relabedigropportunities, including those rela
to hardware products and servic

 the sufficiency of our sources of funding for asitibns or other matter

 our belief that we have adequately provided for @asonably foreseeable outcomes related to owudixs and that any tax settlement will not
have a material adverse effect on our consolid@edcial position or results of operatiol

» our belief that the outcome of certain legal proiegs and claims to which we are a party will modjvidually or in the aggregate, result in
losses that are materially in excess of amoungmdir recognized, if an'

» our expectations regarding the timing and amouetxpenses relating to the Fiscal 2015 Oracle Rasting Plan and the improved efficiencies
in our operations that such Plan will ha

» our expectation that to the extent customers reswgyort contracts or cloud software-as-a-servicepdatform-as-a-service contracts, we will
recognize revenues for the full contri values over the respective renewal perit

 our ability to predict quarterly hardware systeegenues

 the timing of customer orders and delays in oulitgltdo manufacture or deliver a few large trangats substantially affecting the amount of
hardware systems products revenues, expenses arating margins that we will repo

as well as other statements regarding our futueeations, financial condition and prospects, arglrimss strategies. Forward-looking statements raay b
preceded by, followed by or include the words “etpg “anticipates,” “intends,” “plans,” “believes;seeks,” “estimates,” “will,” “should,” “is desiged

to” and similar expressions. We claim the protectidthe safe harbor for forwafdeking statements contained in the Private Seearititigation Reforn
Act of 1995 for all forward-looking statements. Wave based these forward-looking statements onwtent expectations and projections about future
events. These forward-looking statements are sutgjetsks, uncertainties and assumptions aboubuasiness that could affect our future results and
could cause those results or other outcomes terdiffterially from those expressed or implied mfitrward-looking statements. Factors that miglsea
or contribute to such differences include, butraselimited to, those discussed in “Risk Factorglided in documents we file from time to time witle
U.S. Securities and Exchange Commission (the SEE&uding our Annual Report on Form 10-K for owsdal year ended May 31, 2014 and our other
Quarterly Reports on Form 10-Q to be filed by ueunfiscal year 2015, which runs from June 1, 2@ilMay 31, 2015.

We have no obligation to publicly update or re\asg forward-looking statements, whether as a resulew information, future events or risks, exdept
the extent required by applicable securities ldfwse do update one or more forward-looking statetseno inference should be drawn that we will make
additional updates with respect to those or otbevdrd-looking statements. New information, futaxents or risks could cause the forward-looking
events we discuss in this Quarterly Report notctun You should not place undue reliance on tf@seard-looking statements, which reflect our
expectations only as of the date of this Quartedyort.
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PART I|. FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited)

ORACLE CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
As of November 30, 2014 and May 31, 2014
(Unaudited)

(in millions, except per share data

ASSETS
Current assett
Cash and cash equivalel
Marketable securitie
Trade receivables, net of allowances for doubtfebants of $272 and $306 as of November 30, :
and May 31, 2014, respective
Inventories
Deferred tax asse
Prepaid expenses and other current a:
Total current asse

Non-current asset:
Property, plant and equipment, |
Intangible assets, n
Goodwill
Deferred tax asse
Other asset
Total nor-current assel

Total asset

LIABILITIES AND EQUITY
Current liabilities:
Notes payable, current and other current borrow
Accounts payabl
Accrued compensation and related ben:
Income taxes payab
Deferred revenue
Other current liabilitie:
Total current liabilities
Non-current liabilities:
Notes payable and other r-current borrowing:
Income taxes payab
Other nor-current liabilities
Total nor-current liabilities

Commitments and contingenci
Oracle Corporation stockhold’ equity:
Preferred stock, $0.01 par ve—authorized: 1.0 shares; outstanding: n
Common stock, $0.01 par value and additional paithpita—authorized: 11,000 shares; outstand
4,398 shares and 4,464 shares as of November 30,220 May 31, 2014, respectiv
Retained earning
Accumulated other comprehensive |
Total Oracle Corporation stockhold’ equity
Noncontrolling interest
Total equity
Total liabilities and equit

See notes to condensed consolidated financiahséas.

November 30
2014

$ 16,15!
28,58(

4,32¢
20¢
907
1,86¢
52,04(

3,16¢
7,16
33,38
427
2,11¢
46,26"

49C
1,54¢
44C
6,81¢
2,69:
11,98¢

32,45¢
4,231
1,671
38,35¢

22,03¢
25,97:
(46¢)
47,54:

41¢

47,96:

$ 98,30

May 31,
2014

$ 17,76¢
21,05(

6,08
18¢
914

2,12¢

48,13¢

3,061
6,13
29,65

837

2,51¢
42,20¢

$ 90,34

$ 1,50¢
471

1,94C

41¢€

7,26¢
2,78¢
14,38¢

22,66
4,18«
1,657

28,50¢

21,07
25,96
(164)
46,87¢

56¢

47,44,

$ 90,34
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ORACLE CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

For the Three and Six Months Ended November 30, 2@land 2013

(Unaudited)

Three Months Ended
November 30,

Six Months Ended
November 30,

(in millions, except per share data 2014 2013 2014 2013
Revenues
New software license $ 2,04 $ 2,12 $ 3,41¢ $ 3,51¢
Cloud softwar-as-a-service and platfor-as-a-service 361 25¢ 69¢ Sk
Cloud infrastructur-as-a-service 15k 97 29: 20¢€
Software license updates and product suf 4,76¢ 4,51¢ 9,49¢ 8,94¢
Software and cloud revenu 7,32¢ 6,99: 13,90¢ 13,18t
Hardware systems produ 717 714 1,29¢ 1,38¢
Hardware systems supp 617 60¢ 1,20¢ 1,201
Hardware systems revent 1,33¢ 1,32¢ 2,49¢ 2,58¢
Services revenue 93t 95¢ 1,79( 1,87
Total revenue 9,59¢ 9,27% 18,19 17,64
Operating expense
Sales and marketir® 1,897 1,877 3,60: 3,497
Cloud softwar-as-a-service and platfor-as-a-service® 16E 104 314 20¢€
Cloud infrastructur-as-a-service 87 76 16¢€ 14¢
Software license updates and product sug® 29€ 28t 56¢ 573
Hardware systems produd® 36¢ 36¢ 667 69¢
Hardware systems supp® 21¢ 214 41C 427
Services® 764 75¢ 1,45¢ 1,47¢
Research and developm 1,38¢ 1,27% 2,71¢ 2,51(
General and administratiy 272 262 547 522
Amortization of intangible asse 56¢ 577 1,11¢ 1,172
Acquisition related and oth (20) 17 4 27
Restructuring 51 52 12C 10¢
Total operating expens 6,05¢€ 5,86¢ 11,68¢ 11,36¢
Operating incom 3,54z 3,41( 6,50¢ 6,28:
Interest expens (282 (230 (5449 (44€)
Non-operating income, n 9 23 25 28
Income before provision for income ta» 3,26¢ 3,207 5,981 5,86¢
Provision for income taxe 767 65( 1,302 1,122
Net income $ 2,507 $ 2,65¢ $ 4,68¢ $ 4,744
Earnings per shar
Basic $ 0.57 $ 0.5€ $ 1.0¢ $ 1.0¢
Diluted $ 0.5€ $ 0.5€ $ 1.0 $ 1.0z
Weighted average common shares outstan
Basic 4,417 4,53t 4,43¢ 4,571
Diluted 4,50t 4,60( 4,527 4,637
Dividends declared per common sh $ 0.1 $ 0.12 $ 0.2¢ $ 0.2/

@ Exclusive of amortization of intangible assets, abhis shown separatel

See notes to condensed consolidated financiahséats.
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the Three and Six Months Ended November 30, 2@land 2013

(Unaudited)
Three Months Ended Six Months Ended
November 30, November 30,
(in millions) 2014 2013 2014 2013
Net income $ 250 $ 255: $ 4,68 $ 4,74«
Other comprehensive (loss) income, net of
Net foreign currency translation (losses) gi (289) 80 (367) (107)
Net unrealized gains on defined benefit pl 3 3 6 6
Net unrealized gains (losses) on marketable sés 5 11 21 (18)
Net unrealized gains (losses) on cash flow he — 24 36 (8)
Total other comprehensive (loss) income, (275) 11€ (304 (127)
Comprehensive incorn $ 222 $ 2670 $ 438 $ 461

See notes to condensed consolidated financiahstas.
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Six Months Ended November 30, 2014 and 2013
(Unaudited)

Six Months Ended
November 30,

(in millions) 2014
Cash flows from operating activitie
Net income $ 4,68t
Adjustments to reconcile net income to net cashigdeal by operating activitie:
Depreciatior 324
Amortization of intangible asse 1,11€
Deferred income taxe (321)
Stocl-based compensatic 45¢E
Tax benefits on the exercise of stock options asling of restricted sto-based award 13€
Excess tax benefits on the exercise of stock optéoml vesting of restricted st-based award (74)
Other, ne 102
Changes in operating assets and liabilities, neffetts from acquisition:
Decrease in trade receivables, 1,81¢
Decrease in inventorie 14
Decrease in prepaid expenses and other & 43¢
Decrease in accounts payable and other liabi (861)
Increase (decrease) in income taxes pay 191
Decrease in deferred revent (230
Net cash provided by operating activit 7,79(
Cash flows from investing activitie
Purchases of marketable securities and other imeggs (17,519
Proceeds from maturities and sales of marketabigrisies and other investmer 10,15
Acquisitions, net of cash acquir (5,127)
Capital expenditure (42¢)
Net cash used for investing activiti (12,909
Cash flows from financing activitie
Payments for repurchases of common s (4,087
Proceeds from issuances of common s 90C
Payments of dividends to stockhold (1,070
Proceeds from borrowings, net of issuance ¢ 9,94t
Repayments of borrowing (1,500
Excess tax benefits on the exercise of stock optaoml vesting of restricted st-based award 74
Distributions to noncontrolling interes (19¢)
Net cash provided by (used for) financing actis 4,06¢
Effect of exchange rate changes on cash and casiatmts (569)
Net (decrease) increase in cash and cash equis (1,61€)
Cash and cash equivalents at beginning of p¢ 17,76¢
Cash and cash equivalents at end of pe $ 16,15!
Non-cash investing and financing transactic
Fair value of stock options assumed in connectiith acquisitions $ 6
Increase (decrease) in unsettled repurchases ahoaratock $ 1
Increase in unsettled investment purchi $ 222

See notes to condensed consolidated financiahstas.

2013
$ 4,74

302
i3l

(207)
382
12¢

(79)
51

1,98¢
13
247
(539
(349
(437)
7,43¢

(18,559
13,95¢
(1,749

(279
(6,630

(5,809
765
(1,099
5,56¢

71
(28)

(526)

(€)]

281
14,61

$ 14,80

(12

LR
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
November 30, 2014
(Unaudited)

1. BASIS OF PRESENTATION AND RECENT ACCOUNTING PRONOUN CEMENTS
Basis of Presentation

We have prepared the condensed consolidated falastatements included herein pursuant to the andsegulations of the U.S. Securities and
Exchange Commission. Certain information and fottrtisclosures normally included in financial stagmts prepared in accordance with U.S. generally
accepted accounting principles (U.S. GAAP) havenlmmdensed or omitted pursuant to such rulesegdations. However, we believe that the
disclosures herein are adequate to ensure theriafan presented is not misleading. These unaudidedensed consolidated financial statements should
be read in conjunction with the audited financtatements and the notes thereto included in ouuAhReport on Form 10-K for the fiscal year ended
May 31, 2014.

We believe that all necessary adjustments, whicisisted only of normal recurring items, have beetuded in the accompanying financial statements to
present fairly the results of the interim periotise results of operations for the interim periodsspnted are not necessarily indicative of theatjmey
results to be expected for any subsequent integifiog or for our fiscal year ending May 31, 2015.

We adopted Accounting Standards Update No. 2014ik5|osure of Uncertainties about an Entity’s Alyilio Continue as Going Concerduring the
three months ended November 30, 2014, which hachpact on our reported financial position or resait operations and cash flows. There have be
other significant changes in our reported finanp@dition or results of operations and cash flogva gesult of our adoption of other new accounting
pronouncements or changes to our significant adoaypolicies that were disclosed in our Annual &¢n Form 1K for the fiscal year ended May =
2014.

Certain prior year balances have been reclassiiednform to the current year's presentation. Seclassifications did not affect our consolidatial
revenues, consolidated operating income or coreteliinet income.

Acquisition Related and Other Expenses

Acquisition related and other expenses consiserfgnnel related costs for transitional and ceu#ier employees, stock-based compensation expenses
integration related professional services, cettaisiness combination adjustments including adjustsnafter the measurement period has ended and
certain other operating items, net. Stock-basedpemsation included in acquisition related and oéx@enses resulted from unvested options and
restricted stock-based awards assumed from adquosivhereby vesting was accelerated upon terroimati the employees pursuant to the original terms
of those options and restricted stock-based awards.

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2014 2013 2014 2013
Transitional and other employee related ¢ $ 23 $ 5 $ 32 $ 11
Stock-based compensatic 1 1 4 4
Professional fees and other, 44 11 (32 13
Business combination adjustments, — — — @

Total acquisition related and other exper $ (20 $ 17 $ 4 $ 27

Included in acquisition related and other expedseing the fiscal 2015 periods presented is a $i®mbenefit related to certain litigation (seefd 14
of Notes to Condensed Consolidated Financial Stextésrincluded elsewhere in this Quarterly Repartfiditional information).

6
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2014
(Unaudited)

Non-Operating Income, net

Non-operating income, net consists primarily of ingti@acome, net foreign currency exchange gainségs the noncontrolling interests in the net pgofi
of our majority-owned subsidiaries (primarily Ora¢linancial Services Software Limited and Oracfgdqand net other income (losses), including net
realized gains and losses related to all of ouestments and net unrealized gains and lossesdétatke small portion of our investment portfalat we
classify as trading.

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2014 2013 2014 2013
Interest incom: $ 79 $ 65 $ 16¢ $ 12z
Foreign currency losses, r (32 (49 (73 (79
Noncontrolling interests in incon (37 (35 (83 (52
Other (losses) income, n (@) 37 13 38

Total nor-operating income, ni $ 9 $ 23 $ 25 $ 29

Sales of Financing Receivables

We offer certain of our customers the option toudregour software products, hardware systems pitsdard services offerings through separate teng-
payment contracts. We generally sell these comsttaet we have financed for our customers on araoodrse basis to financial institutions withindy s
of the contracts’ dates of execution. We recordtthesfers of amounts due from customers to firangstitutions as sales of financing receivables
because we are considered to have surrenderealohtinese financing receivables. Financing reglelies sold to financial institutions were $197 iwill
and $921 million for the three and six months endedember 30, 2014, respectively, and $216 mildaod $1.0 billion for the three and six months er
November 30, 2013, respective

Recent Accounting Pronouncements

Share-Based Payments with Performance Targets:  In June 2014, the FASB issued Accounting Stateddpdate No. 2014-12ccounting for Share-
Based Payments When the Terms of an Award ProwiaealPerformance Target Could Be Achieved afterRequisite Service Peri(ASU 2014-12).
ASU 2014-12 requires that a performance targetaffatts vesting and could be achieved after thaisite service period be treated as a performance
condition. A reporting entity should apply existiggidance in Accounting Standards Codification (ASC8,Compensatior— Stock CompensatidiSC
718), as it relates to such awards. ASU 2014-&#féstive for us in our first quarter of fiscal Z0With early adoption permitted using either of two
methods: (i) prospective to all awards granted odified after the effective date; or (ii) retrospee to all awards with performance targets that ar
outstanding as of the beginning of the earliestiahperiod presented in the financial statementstarll new or modified awards thereafter, witha th
cumulative effect of applying ASU 2014-12 as aruatipent to the opening retained earnings balanoéthge beginning of the earliest annual period
presented in the financial statements. While wecareently evaluating the impact of our pendinggtim on ASU 2014-12 on our consolidated financial
statements, we do not expect the adoption will lsar@aterial impact on our consolidated financiatesnents.

Revenue Recognition:  In May 2014, the FASB issued Accounting Stadddypdate No. 2014-0®evenue from Contracts with Customers: T&0i6
(ASU 2014-09), to supersede nearly all existingereie recognition guidance under U.S. GAAP. The pdreiple of ASU 2014-09 is to recognize
revenues when promised goods or services are éraedfto customers in an amount that reflects dimsideration that is expected to be

7
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2014
(Unaudited)

received for those goods or services. ASU 2014dmes a five step process to achieve this corejplie and, in doing so, it is possible more judgie
and estimates may be required within the revencegrétion process than are required under exidtir®) GAAP, including identifying performance
obligations in the contract, estimating the amaintariable consideration to include in the tramisacprice and allocating the transaction price&ch
separate performance obligation. ASU 2014-09 isctiffe for us in our first quarter of fiscal 2018ing either of two methods: (i) retrospective totea
prior reporting period presented with the optiorlect certain practical expedients as definediwid&U 2014-09; or (ii) retrospective with the
cumulative effect of initially applying ASU 2014-08cognized at the date of initial application @nadviding certain additional disclosures as defiped
ASU 2014-09. We are currently evaluating the immdicur pending adoption of ASU 2014-09 on our abidsited financial statements.

Reporting Discontinued Operations:  In April 2014, the FASB issued Accounting Standddgslate No. 2014-0&Reporting Discontinued Operations
and Disclosures of Disposals of Components of aity§ASU 2014-08), to change the criteria for determgnivhich disposals can be presented as
discontinued operations and to enhance the rethsetbsure requirements. ASU 2014-08 is effectoweus on a prospective basis in our first quarter o
fiscal 2016 with early adoption permitted for dispts (or classifications as held for sale) thaehant been reported in financial statements prelyou
issued. While we are currently evaluating the impdour pending adoption of ASU 2014-08 on oursmitated financial statements, we do not expect
the adoption will have a material impact on oursmitlated financial statements.

2. ACQUISITIONS
Acquisition of MICROS Systems, Inc.

On June 22, 2014, we entered into an AgreemenPardof Merger (Merger Agreement) with MICROS SyséeInc. (MICROS), a provider of integra
software, hardware and services solutions to tispitadity and retail industries. On July 3, 201drguant to the Merger Agreement, we commenced a
tender offer to purchase all of the issued andtantkng shares of common stock of MICROS at a @setprice of $68.00 per share, net to the holder in
cash, without interest thereon, based upon thestamd subject to the conditions set forth in theddeAgreement. Between September 3, 2014 and
September 8, 2014, pursuant to the terms of thaetasffer, we accepted and paid for the substamtégbrity of outstanding shares of MICROS common
stock. On September 8, 2014, we effectuated thgenef MICROS with and into a wholly-owned subsigliaf Oracle pursuant to the terms of the
Merger Agreement and applicable Maryland law an@€RIDS became an indirect, wholly-owned subsidiar@xcle. Pursuant to the merger, shares of
MICROS common stock that remained outstanding age wot acquired by us were converted into, andedked in exchange for, the right to receive
$68.00 per share in cash. The unvested equity awaracquire MICROS common stock that were outstgnidnmediately prior to the conclusion of the
merger were converted into equity awards denomihiatshares of Oracle common stock based on fosradatained in the Merger Agreement. We
acquired MICROS to, among other things, expandsoftiware and cloud, hardware and related servitfesrs for hotels, food and beverage industries,
facilities, and retailers. We have included theficial results of MICROS in our consolidated finahstatements from the date of acquisition.

Pursuant to our business combinations accountitigypwve estimated the preliminary fair values et tangible and intangible assets acquired and the
excess of the consideration transferred over tigecagte of such fair values was recorded as gobdwi preliminary fair values of net tangible dsse
and intangible assets acquired were based upampraty valuations and our estimates and assunmgptoa subject to change within the measurement
period (up to one year from the acquisition daf@g primary areas that remain preliminary relatthéfair values of intangible assets acquiredager
tangible assets and liabilities acquired, certeagal matters, income and non-income based taxeseaitlial goodwill. We expect to continue to obtain
information
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2014
(Unaudited)

to assist us in determining the fair values ofribeassets acquired during the measurement patiedfollowing table summarizes the estimated
preliminary fair values of net assets acquired fidi€ROS:

(in millions)
Cash and cash equivalel $ 67
Trade receivables, n 191
Inventories 37
Goodwiill 3,304
Intangible asset 1,96¢
Other asset 16C
Accounts payable and other liabiliti (340
Deferred tax liabilities, ne (620)
Deferred revenue (126
Total $ 524

We do not expect the goodwill recognized as agfatie MICROS acquisition to be deductible for immtax purposes.

Other Fiscal 2015 Acquisitions

During the first half of fiscal 2015, we acquiresitain other companies primarily to expand our potsl and services offerings. These acquisitiong wer
not significant individually or in the aggregate.

Fiscal 2014 Acquisitions
Acquisition of Responsys, Inc.

On February 6, 2014, we completed our acquisitidResponsys, Inc. (Responsys), a provider of erigerscale cloud-based business-to-consumer
marketing software. We have included the finanaallts of Responsys in our consolidated finarstitements from the date of acquisition. The total
preliminary purchase price for Responsys was afpmabely $1.6 billion, which consisted of approximlgt$1.4 billion in cash and $147 million for the
fair value of stock options and restricted stockdzhawards assumed. We have preliminarily recag88dnillion of net tangible liabilities, related
primarily to deferred tax liabilities, $580 milliarf identifiable intangible assets, and $14 millafrin-process research and development, basekeim t
estimated fair values, and $1.0 billion of residgabdwill.

Other Fiscal 2014 Acquisitions

During fiscal 2014, we acquired certain other conigand purchased certain technology and develapassets primarily to expand our products and
services offerings. These acquisitions were naviddally significant. We have included the finaalciesults of these companies in our consolidated
financial statements from their respective acqoisitlates and the results from each of these coieparere not individually material to our consotith
financial statements. In the aggregate, the tatadl@ase price for these acquisitions was approein&?.3 billion, which consisted primarily of cash
consideration, and we recorded $238 million oftaagible liabilities, related primarily to deferréak liabilities, $1.1 billion of identifiable intayible
assets, and $99 million of in-process researctdamdlopment, based on their estimated fair vataed $1.3 billion of residual goodwill.

The initial purchase price calculation and relatedounting for certain of our fiscal 2014 acquisisi is preliminary. The preliminary fair value esdites
for the assets acquired and liabilities assumedédaain of our acquisitions completed during fi2@14 were based upon preliminary calculations and
valuations and our
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estimates and assumptions for certain of thesesitigns are subject to change as we obtain additimformation for our estimates during the respec
measurement periods (up to one year from the régpexcquisition dates). The primary areas of thmsdiminary estimates that are not yet finalizelcte
to certain tangible assets and liabilities acquii@entifiable intangible assets, certain legalteratand income and non-income based taxes.

Unaudited Pro Forma Financial Information

The unaudited pro forma financial information i ttable below summarizes the combined results efatipns for Oracle, MICROS, Responsys, and
certain other companies that we acquired sincédlgening of fiscal 2014 (which were considere@vaht for the purposes of unaudited pro forma
financial information disclosure) as though the pamies were combined as of the beginning of fi26aK. The pro forma financial information for all
periods presented also included the business catitainaccounting effects resulting from these agitjans, including our amortization charges from
acquired intangible assets (certain of which aedipinary), stock-based compensation charges feested stock options and restricted stock-based
awards assumed, if any, and the related tax eféactsough the aforementioned companies were cemlzia of the beginning of fiscal 2014. The pro
forma financial information as presented belowoisififormational purposes only and is not necelsaudlicative of the results of operations that \ebu
have been achieved if the acquisitions had takacepht the beginning of fiscal 2014.

The unaudited pro forma financial information fbe three and six months ended November 30, 201%icechthe historical results of Oracle for the
three and six months ended November 30, 2014, isherical results of MICROS for the three and sianmths ended June 30, 2014 (adjusted due to
differences in reporting periods and considerirggdhate we acquired MICROS), the historical resefitsertain other companies that we acquired sinee t
beginning of fiscal 2015 based upon their respegtievious reporting periods and the dates thesgaoies were acquired by us, and the effects of the
pro forma adjustments listed above.

The unaudited pro forma financial information foe three and six months ended November 30, 201Bicechthe historical results of Oracle for the
three and six months ended November 30, 2013,isherical results of MICROS for the three and siantihs ended December 31, 2013 (due to
differences in reporting periods), the historiegults of Responsys for the three and six monttisSeptember 30, 2013 (due to differences in tiegor
periods), the historical results of certain othempanies that we acquired since the beginningso&fi2014 based upon their respective previoustiago
periods and the dates these companies were acdpyingsl and the effects of the pro forma adjustsibstied above.

Three Months Ended Six Months Ended
November 30, November 30,
(in millions, except per share data 2014 2013 2014 2013
Total revenue $ 960¢ $ 970¢ $ 1858t $ 18,48¢
Net income $ 2,50: $ 2,511 $ 4,70 $ 4,63
Basic earnings per shé $ 057 % 05t % 1.06 $ 1.01
Diluted earnings per sha $ 05¢ % 058 % 1.0 % 1.0C

3. FAIR VALUE MEASUREMENTS

We perform fair value measurements in accordantte ABC 820 Fair Value MeasurementASC 820 defines fair value as the price that Wdngd
received from selling an asset or paid to trarsfi@bility in an orderly transaction between manparticipants at the measurement date. When
determining the fair value measurements for asseltdiabilities required to be recorded at theirr falues, we consider the principal or most adagebu
market in which we would transact and consider mgsions that market participants would use wheaiqpgithe assets or liabilities, such as inheresh, ri
transfer restrictions and risk of nonperformance.
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ASC 820 establishes a fair value hierarchy thatireq an entity to maximize the use of observaipeiis and minimize the use of unobservable inputs
when measuring fair value. An asset’s or a ligdgitategorization within the fair value hierardsybased upon the lowest level of input that isi§icant
to the fair value measurement. ASC 820 establidireg levels of inputs that may be used to medsirealue:

» Level 1: quoted prices in active markets for idegitassets or liabilitie

« Level 2: inputs other than Level 1 that are obdalejeeither directly or indirectly, such as quopeites in active markets for similar asset:
liabilities, quoted prices for identical or similassets or liabilities in markets that are notvactor other inputs that are observable or can be
corroborated by observable market data for subiatyrthe full term of the assets or liabilities;

» Level 3: unobservable inputs that are supportelitthey or no market activity and that are signifitdo the fair values of the assets or liabilit

Assets and Liabilities Measured at Fair Value on &ecurring Basis

Our assets and liabilities measured at fair vatua cecurring basis, excluding accrued interestpmrants, consisted of the following (Level 1 and 2
inputs are defined above):

November 30, 201+ May 31, 2014
Fair Value Measurements Fair Value Measurements
Using Input Types Using Input Types

(in millions) Level 1 Level 2 Total Level 1 Level 2 Total
Assets:

U.S. Treasury securitie $ 72€ $ — $ 726 $ — $ — $ —

Commercial paper debt securit — 9,77¢ 9,77¢ — 7,96¢ 7,96¢

Corporate debt securities and ot 16¢ 21,91 22,07¢ 11¢ 16,53¢ 16,65"

Derivative financial instrumen — 45 45 — 97 97

Total asset $ 894 $ 31,73 $32,62¢ $ 11¢ $ 24,60 $ 24,72:

Liabilities:

Derivative financial instrumen $ — $ 3¢ $ 39 $ — $ — $ —

Our marketable securities investments consistddesfl commercial paper debt securities, corpalate securities and certain other securities. As of
November 30, 2014 and May 31, 2014, approximat2¥p 4nd 45%, respectively, of our marketable seesrihvestments mature within one year
58% and 55%, respectively, mature within one to f@ars. Our valuation techniques used to meakertair values of our marketable securities thae
classified as Level 1 in the table above were @erivom quoted market prices and active marketthiese instruments exist. Our valuation techniques
used to measure the fair values of Level 2 instnimksted in the table above, the counterpartestich have high credit ratings, were derived fribim
following: non-binding market consensus prices #dratcorroborated by observable market data, quosellet prices for similar instruments, or pricing
models, such as discounted cash flow techniquéis,allisignificant inputs derived from or corrobted by observable market data including LIBOR-
based yield curves, among others.

Based on the trading prices of our $32.5 billiod &24.2 billion of borrowings, which consisted eh®r notes that were outstanding as of Novembger 30
2014 and May 31, 2014, respectively, the estimitizdvalues of our borrowings using Level 2 inpatsNovember 30, 2014 and May 31, 2014 were $
billion and $26.4 billion, respectively.
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4. INVENTORIES
Inventories consisted of the following:

November 30

May 31,

(in millions) 2014 2014
Raw material $ 66 $ 74
Work-in-process 34 28
Finished good 10€ 87
Total $ 20¢ $ 18¢

5.  INTANGIBLE ASSETS AND GOODWILL

The changes in intangible assets for fiscal 201btha net book value of intangible assets at Nower8b, 2014 and May 31, 2014 were as follows:

Intangible Assets, Gros:

Accumulated Amortization Intangible Assets, Nei

November 30

November 30 May 31, November 30

Weighted
May 31, May 31, Average
(Dollars in millions) 2014  Additions @) 2014 2014  Expenst 2014 2014 2014 Useful Life (2)
Software support agreements and related relatips $ 521¢ $ 94¢ $ 6,166 $ (4,409 $ (295 $ (469) $ 81t $ 1,46¢ 14 years
Hardware systems support agreements and relastreships 96¢ 6€ 1,03¢ (530) (72) (602) 43¢ 432 8 years
Developed technolog 4,387 78t 5,172 (2,17¢) (34¢) (2,529 2,211 2,64¢ 9 years
Core technolog' 1,617 — 1,617 (1,299 (104 (1,39 32¢ 21¢ N.A.
Customer relationships and contract bacl 2,05¢ 15¢ 2,21 (1,459 (157 (1,616) 59t 59¢€ 5 years
SaaS and PaaS agreements and related relatioasicijushel 1,78¢ 12¢ 1,91¢ (308) (98) (407) 1,48¢ 1,51¢ 11 years
Trademark: 51€ 9C 60€ (276) (42 (319) 24C 28¢ 20 years
Total intangible assets subject to amortiza 16,55( 2,17¢ 18,72¢ (10,449  (1,11¢) (11,559 6,107 7,161 12 years
In-process research and developn 30 (30 — — — — 30 — N.A.
Total intangible assets, r $ 16,58 $ 2,146 $ 18,72¢ $ (10,44) $ (1,116 $ (11,559 $ 6,137 $ 7,167

(1) The substantial majority of intangible assets aegliduring fiscal 2015 related to our acquisitibhdCROS.
(2) Represents weighted average useful lives of intdegissets acquired during fiscal 20

Total amortization expense related to our intargésisets was $568 million and $1.1 billion fortthvee and six months ended November 30, 2014,
respectively, and $577 million and $1.2 billion fhe three and six months ended November 30, 28%Bectively. As of November 30, 2014, estimated
future amortization expenses related to intangiskets were as follows (in millions):

Remainder of Fiscal 201 $ 1,00¢
Fiscal 201¢ 1,57¢
Fiscal 2017 951
Fiscal 201¢ 80€
Fiscal 201¢ 69¢
Fiscal 202( 54¢
Thereaftel 1,58(

Total intangible assets, r $ 7,16
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The changes in the carrying amounts of goodwillicivlis generally not deductible for tax purposes,dur operating segments for the six months ended
November 30, 2014 were as follov

New Software Sl_?ét::g:
. Updates anc
Licenses anc
Cloud Hardware
Software Product Systems
(in millions) Subscriptions Support Support Other (2) Total
Balances as of May 31, 20 $ 13,13¢ $ 12,47 $ 2,082 $ 1,95¢ $ 29,65
Goodwill from acquisition: 377 15 — 3,311 3,707
Goodwill adjustment® 9 (2) 19 1 28
Balances as of November 30, 2( $ 13,52¢ $ 12,48¢ $ 2,10: $ 5,271 $ 33,38

() Pursuant to our business combinations accountitigypae recorded goodwill adjustments for the effen goodwill of changes to net assets acquirehgdhe measurement period (up to one
from the date of an acquisition). Goodwill adjusirisewere not significant to our previously reportgerating results or financial positic

(@ Represents goodwill allocated to our other opegasizgments and, as of November 30, 2014, approaiyr.3 billion of goodwill for certain of our agigitions that will be allocated based upon
finalization of valuations, including for MICRO:

6. NOTES PAYABLE AND OTHER BORROWINGS
Senior Notes

In July 2014, we issued $10.0 billion of senioresotomprised of $1.0 billion of floating rate notiese July 2017 (2017 Notes), $750 million of flogti
rate notes due October 2019 (2019 Floating Rates)0$2.0 billion of 2.25% notes due October 20 Notes), $1.5 billion of 2.80% notes due July
2021 (2021 Notes), $2.0 billion of 3.40% notes duly 2024 (2024 Notes), $1.75 billion of 4.30% satiele July 2034 (2034 Notes) and $1.0 billion of
4.50% notes due July 2044 (2044 Notes and, togedtiethe 2017 Notes, 2019 Floating Rate Notes92Qates, 2021 Notes, 2024 Notes and 2034 N
the Senior Notes). The floating rate notes bearést at a floating rate equal to thraenth LIBOR plus 0.20% for the 2017 Notes and 0.5@f4he 201¢
Floating Rate Notes (0.43% and 0.74% as of NoverB0eR014, respectively) with interest payable tpréy. We issued the Senior Notes for general
corporate purposes, which may include stock re@ses, payment of cash dividends on our common stockacquisition of MICROS and future
acquisitions, and repayment of indebtedness.

The effective interest yields of the 2019 NotefP0lotes, 2024 Notes, 2034 Notes and 2044 Notdle¢tively, the Fixed Rate Senior Notes) at
November 30, 2014 were 2.27%, 2.82%, 3.43%, 4.308060%, respectively, and interest is payabld-annually. In July 2014, we entered into cer
interest rate swap agreements that have the ecoraffact of modifying the fixed interest obligat®associated with the 2019 Notes and 2021 Notes so
that the interest payable on these notes effegtivetame variable based on LIBOR (0.72% and 0.8&8pectively, at November 30, 2014; see Note !
additional information). We may redeem some opfthe Fixed Rate Senior Notes of each series githieir maturity, subject to certain restrictipaad
the payment of an applicable make-whole premiuceiain instances. The 2017 Notes and 2019 Flo&atg Notes may not be redeemed prior to their
maturity.

The Senior Notes rank pari passu with any othezgnate may issue in the future pursuant to our cawiaigaper program and all existing and future
unsecured senior indebtedness of Oracle Corporét@mNote 8 of Notes to Consolidated Financiagke8tants included in our Annual Report on Form 10-
K for the fiscal year ended May 31, 2014 for furtlrdormation on our commercial paper program atieoborrowings). All existing and future liabiés

of the subsidiaries of Oracle Corporation are drlvé effectively senior to the Senior Notes ang airture issuances of commercial paper notes. We we
in compliance with all debt-related covenants atéber 30, 2014.
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In July 2014, our 3.75% senior notes due July 22044 Notes) for $1.5 billion matured and were répand we settled the fixed to variable intereser
swap agreements associated with such fixed raterseostes.

There have been no other significant changes imotas payable or other borrowing arrangementsibet disclosed in our Annual Report on FormkLO-
for the fiscal year ended May 31, 2014.

7. RESTRUCTURING ACTIVITIES
Fiscal 2015 Oracle Restructuring Plan

During the second quarter of fiscal 2015, our manant approved, committed to and initiated plamestructure and further improve efficiencies im ou
operations due to our acquisition of MICROS andaierother operational activities (2015 RestrucigdPlan). The total estimated restructuring costs
associated with the 2015 Restructuring Plan ar® $626 million and will be recorded to the restaiing expense line item within our consolidated
statements of operations as they are incurred.astrded $13 million of restructuring expenses innetion with the 2015 Restructuring Plan in tist fi
half of fiscal 2015 and we expect to incur the majof the estimated remaining $613 million thrbuiipe end of fiscal 2016. Any changes to the esés
of executing the 2015 Restructuring Plan will biéeted in our future results of operations.

Fiscal 2013 Oracle Restructuring Plan

During the first quarter of fiscal 2013, our managat approved, committed to and initiated plangstructure and further improve efficiencies in our
operations (2013 Restructuring Plan). Restructutmgls associated with the 2013 Restructuring Wkxe recorded to the restructuring expense lima ite
within our consolidated statements of operationtheg were incurred. We recorded $120 million aftmecturing expenses in connection with the 2013
Restructuring Plan in the first half of fiscal 20B&tions pursuant to the 2013 Restructuring Plarevsubstantially complete as of November 30, 2814,
portion of which remained outstanding for cashieetént.
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Summary of All Plans
) Total Total
Accrued Six Months Ended November 30, 201 Accrued Costs Expectec
May 31, Initial Adj. to Cash November 30 Accrued Program
(in millions) 2014 Costs®) Cost @) Payment: Others 2014 to Date Costs
Fiscal 2015 Oracle Restructuring Plar®
New software licenses and cloud software subsorp ¢ — $ — $ — $ — $ — % —  $ — % 11
Software license updates and product suf — — — — — — — 20¢
Hardware systems busine — — — — — — — 65
Services — — — — — — — 101
General and administrative and ot — 13 — (9 — 4 13 141
Total Fiscal 2015 Oracle Restructuring F $ — $ 13 $— $ 9 $ — % 4 $ 13 $ 62¢
Total Fiscal 2013 Oracle Restructuring F® $ 61 $ 126 $ 8 $ (107 $ (6 % 73
Total other restructuring plai® $ 108 $ 4 $(179) $ (29 $ — ¢ 71
Total restructuring plar $ 16 $ 145 $ (25 $ (13 $ (6 % 14€

(1) Restructuring costs recorded for individual lirenits primarily related to employee severance ¢

(2 The balances at November 30, 2014 and May 31, R@ldded $106 million and $100 million, respectiyalecorded in other current liabilities, and $4lion and $69 million, respectivel
recorded in other n«-current liabilities.

() Costs recorded for the respective restructuringspthuring the current period present
() All plan adjustments were changes in estimates eifyeincreases and decreases in costs were geredlyled to operating expenses in the period jabatents
() Represents foreign currency translation and cethier adjustment:

(6)  Other restructuring plans presented in the tabteaincluded condensed information for other Orbased plans and other plans associated with cerftair acquisitions whereby we continuec
make cash outlays to settle obligations under thises during the period presented but for whiehdhrrent impact to our consolidated statementpefations was not significar

8. DEFERRED REVENUES
Deferred revenues consisted of the following:

November 30

May 31,

(in millions) 2014 2014
Software license updates and product sug $ 5,52 $ 5,90
Hardware systems support and ot 621 664
Services 34C 364
Cloud SaaS, PaaS and Ie 242 24¢
New software license 93 84
Deferred revenues, curre 6,81¢ 7,26¢
Deferred revenues, n-current (in other nc-current liabilities) 40€ 404
Total deferred revenus $ 7,22¢ $ 7,67

Deferred software license updates and product stuppeenues and deferred hardware systems sugp@nues represent customer payments made in
advance for support contracts that are typicallgdion a per annum basis in advance with corredipgrrevenues being recognized ratably over the

support periods. Deferred services

15



Table of Contents

ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2014
(Unaudited)

revenues include prepayments for our services bssiand revenues for these services are genexatlgnized as the services are performed. Deferred
cloud software-as-a-service (SaaS), platform-asraice (PaaS) and infrastructure-as-a-service Jlsm&nues generally result from our cloud-based
offerings that are typically billed in advance ardognized over the corresponding contractual tBrefierred new software licenses revenues typically
result from undelivered products or specified emleaments, customer specific acceptance provisiassomer payments made in advance for time-based
license arrangements and software license trangadthat cannot be separated from undelivered tonsor other services.

In connection with our acquisitions, we have estéddhe fair values of the cloud SaaS and PaaBya@f license updates and product support, and
hardware systems support obligations, among othessimed from our acquired companies. We gendrallg estimated the fair values of these
obligations assumed using a cost build-up approHoé.cost build-up approach determines fair valjuediimating the costs related to fulfilling the
obligations plus a normal profit margin. The sunthaf costs and operating profit approximates, @i, the amount that we would be required to pay a
third party to assume these acquired obligatiohes& aforementioned fair value adjustments recdateabligations assumed from our acquisitions
reduced the cloud SaaS and PaaS, software lic@aseas and product support and hardware systerpsigeferred revenues balances that we recorded
as liabilities from these acquisitions and alsaced the resulting revenues that we recognizedlbregognize over the terms of the acquired oliliyzs
during the post-combination periods.

9. DERIVATIVE FINANCIAL INSTRUMENTS
Fair Value Hedges— Interest Rate Swap Agreements

In July 2014, we entered into certain interest satap agreements that have the economic effecodifying the fixed interest obligations associatéth

our 2019 Notes and 2021 Notes so that the intpesgtble on these senior notes effectively becamabla based on LIBOR. In July 2013, we entered
into certain interest rate swap agreements tha tieveconomic effect of modifying the fixed intrebligations associated with our $1.5 billion of
2.375% senior notes due January 2019 (JanuaryR6tE3) so that the interest payable on these seates effectively became variable based on LIB
The critical terms of the interest rate swap agesgmand the 2019 Notes, 2021 Notes and the JaB0a8/Notes that the interest rate swap agreements
pertain to match, including the notional amounts araturity dates.

We have designated the aforementioned interessvwedp agreements as qualifying hedging instrumeamdsare accounting for them as fair value hedges
pursuant to ASC 81%®erivatives and HedginfASC 815). These transactions are characterizémirasmlue hedges for financial accounting purposes
because they protect us against changes in thedfaies of certain of our fixed rate borrowings du®enchmark interest rate movements. The changes
fair values of these interest rate swap agreensgateecognized as interest expense in our consaliddatements of operations with the corresponding
amounts included in other assets or other non-culiabilities in our consolidated balance she&te amount of net gain (loss) attributable to ikl r

being hedged is recognized as interest expensg icomsolidated statements of operations with dreesponding amount included in notes payable and
other non-current borrowings. The periodic intesegtlements for the interest rate swap agreenfientse 2019 Notes, 2021 Notes and the January 2019
Notes are recorded as interest expense and avelétchs a part of cash flows from operating aii

In July 2014, we settled the fixed to variable iagt rate swap agreements associated with the!26te$. We do not use any interest rate swap agrés
for trading purposes.

Cash Flow Hedges— Cross Currency Swap Agreements

In connection with the issuance of our €1.25 hillaf 2.25% senior notes due January 2021 (Jani®y Rotes), we entered into certain cross-currency
swap agreements to manage the related foreignnoyrexchange
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risk by effectively converting the fixed-rate, Eudenominated January 2021 Notes, including the @rinterest payments and the payment of principal a
maturity, to fixed-rate, U.S. Dollar denominatedtdd& he economic effect of the swap agreementstavabminate the uncertainty of the cash flows in
U.S. Dollars associated with the January 2021 Noyexing the principal amount of the January 20&ites at $1.6 billion with a fixed annual interest
rate of 3.53%. We have designated these crossaayrsavap agreements as qualifying hedging instrisreamd are accounting for these as cash flow
hedges pursuant to ASC 815. The critical termé&®@fcross-currency swap agreements correspond fatiuary 2021 Notes, including the annual interest
payments being hedged, and the cross-currency agragments mature at the same time as the Jari@hy\btes.

We used the hypothetical derivative method to mesathe effectiveness of our cross-currency swapeagents. The fair values of these cross-currency
swap agreements are recognized as other asseteonon-current liabilities in our consolidatedarece sheets. The effective portions of the chailges
fair values of these cross-currency swap agreenaeatseported in accumulated other comprehenssgeifoour consolidated balance sheets and an
amount is reclassified out of accumulated otherprefmensive loss into non-operating income, neténsame period that the carrying value of the Euro
denominated January 2021 Notes is remeasured aridténest expense is recognized. The ineffectbréégn of the unrealized gains and losses on these
cross-currency swaps, if any, is recorded immelyiabenon-operating income, net. We evaluate tliecti’eness of our cross-currency swap agreements
on a quarterly basis. We did not record any in¢iffeaess for the six months ended November 30, 2Diid cash flows related to the cross-currency swap
agreements that pertain to the periodic interegdesgents are classified as operating activitiesthe cash flows that pertain to the principal be¢aare
classified as financing activities.

We do not use any cross-currency swap agreemertiafting purposes.

Net Investment Hedge— Foreign Currency Borrowings

In July 2013, we designated our €750 million of25% senior notes due July 2025 (2025 Notes) as iavestment hedge of our investments in certain of
our international subsidiaries that use the Euriheis functional currency in order to reduce tlodatility in stockholders’ equity caused by the bas in
foreign currency exchange rates of the Euro wisipeet to the U.S. Dollar.

We used the spot method to measure the effectigarferir net investment hedge. Under this methmdedch reporting period, the change in the cagr
value of the Euro denominated 2025 Notes due t@asorement of the effective portion is reporteddoumulated other comprehensive loss on our
consolidated balance sheet and the remaining ctiarie carrying value of the ineffective portidginany, is recognized in non-operating income,inet
our consolidated statements of operations. We atalhe effectiveness of our net investment hetlgeeabeginning of every quarter. We did not record
any ineffectiveness for the six months ended Nowr3b, 2014.

Foreign Currency Forward Contracts Not Designated a Hedges

We transact business in various foreign curreraigshave established a program that primarilyzetliforeign currency forward contracts to offset th
risks associated with the effects of certain faneigrrency exposures. We neither use these foreigency forward contracts for trading purposesduor
we designate these forward contracts as hedgitgimsnts pursuant to ASC 815 (refer to Note 11 atiel to Consolidated Financial Statements as
included in our Annual Report on Form 10-K for freeal year ended May 31, 2014 for additional infation regarding these contracts). As of
November 30, 2014 and May 31, 2014, respectivhlynbtional amounts of the forward contracts we kelpurchase U.S. Dollars in exchange for o
major international currencies were $3.0 billio &3.6 billion, respectively, and the notional amisuof forward contracts we held to sell U.S. Dwllen
exchange for other major international currenciesan$1.0 billion and $2.0 billion, respectively.€Mair values of our outstanding foreign currency
forward contracts were nominal at
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November 30, 2014 and May 31, 2014. Included innmui-operating income, net were $66 million and $35iamilof net gains related to these forward
contracts for the three and six months ended Noee®®, 2014, respectively, and $77 million and $8ion of net losses for the three and six months
ended November 30, 2013, respectively. The cas¥sflelated to these foreign currency contractsassified as operating activities.

The effects of derivative and non-derivative instants designated as hedges on certain of our ¢édataal financial statements were as follows ag of o
for each of the respective periods presented b&owounts presented exclude any income tax effects):

Fair Values of Derivative and Non-Derivative Instrunents Designated as Hedges in Condensed ConsolidhBalance Sheets

November 30, 201: May 31, 2014
(in millions) Balance Sheet Locatior Fair Value Balance Sheet Locatiot Fair Value
Interest rate swap agreements designated as fa@ hadge: Other asset $ 45 Other asset $ 15
Prepaid expenses a
Interest rate swap agreements designated as fa@ hadge: Not applicable $ — other current asse $ 8
Cros«-currency swap agreements designated as cash fliyes Other nor-current liabilites  $ (39 Other asset $ 74
Notes payable and oth Notes payable and other r-
Foreign currency borrowings designated as net tmeast hedg: nor-current borrowing: $ (1,089 current borrowing: $ (1,116

Effects of Derivative and Non-Derivative Instrumens Designated as Hedges on Income and Other Compreisé/e Income (OCI) or Loss (OCL)

Amount of (Loss) Gain Recognized it
Accumulated OCI or OCL (Effective Portion)

Location and Amount of (Loss) Gain Reclassified frm
Accumulated OCI or OCL into Income (Effective Portion)

Three Months

Ended Six Months Ended Three Months Ended Six Months Ended
November 30, November 30, November 30, November 30,
(in millions) 2014 2013 2014 2013 2014 2013 2014 2013
Crost-currency swap agreements designated as cast Non-operating
hedges $ (96) $ 46 $ (119 $ 48€ income, ne $ (96) $ 22 $ (149 $ 5€
Foreign currency borrowings designated as net tmest
hedge $ 57 $ (14 $ 89 $ (27 Not applicabl  $ — $ — $ — $ —
Location and Amount of Gain (Loss) Location and Amount of (Loss) Gain on Hedged Iten
Recognized in Income on Derivative Recognized in Income Attributable to Risk Being Heded
Three Months Ended Six Months Ended Three Months Ended Six Months Ended
November 30, November 30, November 30, November 30,
(in millions) 2014 2013 2014 2013 2014 2013 2014 2013
Interest rate swap agreements designated as fa@ Interest Interest
hedges exper $ 38 $ 22 $ 22 @ exper $ (39 $ 22 $ (22 $ 1

10. STOCKHOLDERS’ EQUITY
Stock Repurchases

Our Board of Directors has approved a program $aiourepurchase shares of our common stock. Ore@épt 18, 2014, we announced that our Board of

Directors approved an expansion of our stock rémase program by an additional $13.0 billion. Appmeately $13.2 billion remained available for stock
repurchases as of November 30, 2014, pursuantrtstack repurchase program. We repurchased 101li6mshares for
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$4.1 billion during the six months ended Novemb&r2014 (including 2.3 million shares for $95 naitlithat were repurchased but not settled) and
176.1 million shares for $5.8 billion during the sionths ended November 30, 2013 under the stgekckase program.

Our stock repurchase authorization does not hawexpination date and the pace of our repurchasétsavill depend on factors such as our working
capital needs, our cash requirements for acquisittmd dividend payments, our debt repayment didiggor repurchase of our debt, our stock priod, a
economic and market conditions. Our stock repuehasay be effected from time to time through openket purchases or pursuant to a Rule 10b5-1
plan. Our stock repurchase program may be accetkrstispended, delayed or discontinued at any time.

Dividends on Common Stock

During the six months ended November 30, 2014Baard of Directors declared cash dividends of $@&dshare of our outstanding common stock,
which we paid during the same period.

In December 2014, our Board of Directors declargdarterly cash dividend of $0.12 per share ofauistanding common stock payable on January 28,
2015 to stockholders of record as of the closeusfriess on January 7, 2015. Future declaratiodigiends and the establishment of future recod an
payment dates are subject to the final determinatf@ur Board of Directors.

Stock-Based Compensation Expense and Valuations $fock Awards

During the first half of fiscal 2015, we issuedr88lion stock options and 24 million restricted atebased awards, which primarily included awards
issued as a part of our annual stock-based awaodgs and awards from companies that we have adgtiiat were subject to service-based vesting
restrictions. Included in the aforementioned restd stock-based award total were 3 million of penfance-based restricted stock units (PSUs) trsat ve
upon the attainment of certain performance metiahservice-based vesting. Based upon actual mgainrelative to the “target” performance metric,
certain participants have the ability to be issupdo 150% of the target number of PSUs origingiinted, or to be issued no PSUs at all. For elaates
granted as a restricted stock-based award und&08@r Long-Term Equity Incentive Plan, an equivatgr?.5 shares is deducted from our pool of
available stock awards. Our stock option and estlistock-based award issuances were partiabigtolffy forfeitures and cancellations of 12 million
shares during the first half of fiscal 2015.

We estimated the fair values of our stock optiasiagithe Black-Scholes-Merton option-pricing modeghich was developed for use in estimating the fair
values of stock options. Option valuation modeis|uding the Black-Scholes-Merton option-pricingdeg require the input of assumptions, including
stock price volatility. Changes in the input asstions can materially affect the fair value estinsadead ultimately how much we recognize as stocledbas
compensation expense. We recognize stock-basedecma@iion expense on a straight-line basis ovesahdce period of the stock option, which is
generally four years. The fair values of our stopkons were estimated at the grant dates or adbeisition dates for options assumed in a busines
combination. The weighted average input assumptised and resulting fair values of our stock ogtisere as follows for the three and six months
ended November 30, 2014 and 2013:

Three Months Ended Six Months Ended
November 30, November 30,

2014 2013 2014 2013
Expected life (in years 4.¢ 4.7 5.1 5.1
Risk-free interest rat 1.7% 1.3% 1.7% 1.4%
Volatility 23% 24% 23% 27%
Dividend yield 1.2% 1.5% 1.2% 1.6%
Weightec-average fair value per she $10.9¢ $ 6.2¢ $ 8.97 $ 6.62
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The expected life input is based on historical eiserpatterns and post-vesting termination behatherrisk-free interest rate input is based on U.S
Treasury instruments, the annualized dividend yiigbdit is based on the per share dividend declayeslir Board of Directors and the volatility inpsit
calculated based on the implied volatility of oubficly traded options.

We estimated the fair values of our restrictedstmsed awards that are solely subject to senasedvesting requirements based upon their intrinsi
values as of the grant dates. We recognize exgentigese service-based awards on a straight-lisesimver the service period of these awards, which
generally four years.

The fair values of our PSUs were also measurdukatintrinsic values as of their respective grdaities. The vesting conditions and related ternmsiof
PSUs were communicated to each participating ereplag of their respective grant dates and incltidmment metrics that are defined, fixed, and Base
upon consistent U.S. GAAP metrics or internal nestthat are defined, fixed and consistently deteedhi and that require the employee to render servic
Therefore, these awards meet the performance-laagzd classification criteria as defined within ABT8. The performance conditions of the PSUs
affect the number of PSUs that will ultimately vastl be issued to the grantee based upon a “tatgetis subject to certain attainment maximumsh wi
the possibility that none will vest if applicablerfprmance conditions are not met. As the perfocaamnditions to evaluate attainment of each trarfiol
each participant are independent of the performaanditions for the other tranches, we recogniaeksbased compensation expense for our PSUs on a
straight-line basis over the service period fohesgparately vesting tranche, which is generalgivesmonths.

Stock-based compensation is included in the folmwiperating expense line items in our condenseddinlated statements of operations:

Three Months Ended Six Months Ended
November 30, November 30,
(in millions) 2014 2013 2014 2013
Sales and marketir $ 43 $ 37 $ 86 $ 77

Cloud softwar-as-a-service and platfor-as-a-service 4

3 2 5

Cloud infrastructur-as-a-service 1 1 2 2
Software license updates and product sug 4 5 9 11
Hardware systems produ 1 1 3 3
Hardware systems supp 2 1 3 3
Services 9 6 14 11
Research and developm 134 87 242 184
General and administratiy 43 42 87 83
Acquisition related and oth 1 1 4 4

Total stocl-based compensatit $ 241 $ 18¢ $ 45E $ 382

11. INCOME TAXES

The effective tax rate for the periods presenteddsesult of the mix of income earned in varitasjurisdictions that apply a broad range of inediax
rates. Our provision for income taxes differs frtbra tax computed at the U.S. federal statutoryritetax rate due primarily to certain earnings
considered as indefinitely reinvestadoreign operations, state taxes, the U.S. rebeand development tax credit, acquisition relatttiements with ta
authorities and the U.S. domestic production agtidéduction. Our effective tax rate was 23.5% 2hd% for the three and six months ended
November 30, 2014, respectively, and 20.3% and%43at the three and six months ended November @03, 2respectively

Our net deferred tax assets were $908 million dnd Billion as of November 30, 2014 and May 31,£0&spectively. We believe it is more likely than
not that the net deferred tax assets will be redlin the
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foreseeable future. Realization of our net defetagdassets is dependent upon our generation fi¢isat taxable income in future years in approferigax
jurisdictions to obtain benefit from the revershtemporary differences, net operating loss carwérds and tax credit carryforwards. The amounted
deferred tax assets considered realizable is subj@cljustment in future periods if estimatesutéife taxable income change.

Domestically, U.S. federal and state taxing autlesriare currently examining income tax return®ucdcle and various acquired entities for yearsutino
fiscal 2013. Our U.S. federal and, with some exoepgt our state income tax returns have been exahior all years prior to fiscal 2003 and we are no
longer subject to audit for those periods.

Internationally, tax authorities for numerous norsUurisdictions are also examining returns affecour unrecognized tax benefits. With some
exceptions, we are generally no longer subjeabtakaminations in non-U.S. jurisdictions for yearier to fiscal 1997.

We believe that we have adequately provided forraagonably foreseeable outcomes related to owudits and that any settlement will not have a
material adverse effect on our consolidated firgrmbsition or results of operations. However, ¢heain be no assurances as to the possible outcomes.

12. SEGMENT INFORMATION

ASC 280,Segment Reportingestablishes standards for reporting informatiooua operating segments. Operating segments areedefs components of
an enterprise about which separate financial infdion is available that is evaluated regularly iy thief operating decision maker, or decision mgki
group, in deciding how to allocate resources arassessing performance. Our chief operating decisigkers are our Chief Executive Officers. We are
organized geographically and by line of busineskil&\bur Chief Executive Officers evaluate resuita number of different ways, the line of business
management structure is the primary basis for wttietallocation of resources and financial resalésassessed.

We have three businesses—software and cloud, heedsyatems and services—which are further dividéa éertain operating segments. Our software
and cloud business is comprised of three operagggnents: (1) new software licenses and cloud aoftsubscriptions, which includes our cloud SaaS
and Paas offerings, (2) cloud infrastructure-astaise and (3) software license updates and pragiygport. Our hardware systems business is condprise
of two operating segments: (1) hardware systemsdyats and (2) hardware systems support. All otperating segments are combined under our ser
business.

The new software licenses and cloud software sigtigers line of business is engaged in the licemsihour database and middleware software, asas
our application software, and providing access looad range of our software through Oracle Cloa@Ssand PaaS offerings on a subscription basi via
cloud-based IT environment that we manage, hossapgort.

The cloud infrastructure-as-a-service line of besimprovides deployment and management offerimgsufosoftware and hardware and related IT
infrastructure including virtual machine instantiest are subscription-based and designed for cangpand reliable and secure object storage; Oracle
Engineered Systems hardware and related suppodrdeployed in our customers’ data centers fopathly fee; and comprehensive software and
hardware management and maintenance servicesdtmneer IT infrastructure for a fee for a statednténat is hosted at our data center facilitiescel
partner data centers or physically on-premise stiotoer facilities.

The software license updates and product supperoli business provides customers with rights fwveoe product upgrades and maintenance releases,
patches released, internet access to technicampais well as internet and telephone accesshaital support personnel during the support period

The hardware systems products line of businesdstenmimarily of servers, storage, networking npaf-sale hardware, virtualization software, opera
systems including the Oracle Solaris Operatinge3gsind management software to support diverseifogmments, including cloud computing
environments. As a part of this line of business offer our Oracle Engineered Systems, including@nacle Exadata Database Machine, among others.
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Our hardware systems support line of business gesvtustomers with software updates for the soffwamponents that are essential to the functignalit
of our server and storage products, such as O8misis and certain other software products, andredude product repairs, maintenance services and
technical support services.

Our services business is comprised of the remaivideur operating segments and offers consultidgaaced customer support services and education
services. Our consulting line of business primapilpvides services to customers in business astréifegy alignment, enterprise architecture plagmnin
and design, initial product implementation and gnétion and ongoing product enhancements and upgrédivanced customer support provides support
services, both on-premise and remote, to our cuE®Iin enable increased performance and highdahiligy of their products and services. Education
services provide training to customers, partnedseanployees as a part of our mission of acceleyatia adoption and use of our software and hardware
products and to create opportunities to grow oadpct revenues.

We do not track our assets by operating segmentssegjuently, it is not practical to show assetefmrating segment.

The following table presents summary results faheaf our three businesses and for the operatigignssts of our software and cloud and hardware
systems businesses:
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Three Months Ended Six Months Ended
November 30, November 30,
(in millions) 2014 2013 2014 2013
New software licenses and cloud software subsoript
Revenue® $2407 $237¢ $ 4,11« $ 4,031
Cloud softwar-as-a-service and platfor-as-a-service expense 15¢ 10C 29¢ 194
Sales and distribution expens 1,43: 1,39( 2,715 2,56¢
Margin @ $ 8l€ $ 83 $ 1,09 $ 1,26¢
Cloud infrastructur-as-a-service:
Revenue! $ 158 $ 97 $ 29 $  20¢
Cloud infrastructur-as-a-service expense 83 71 15¢ 14C
Sales and distribution expens 21 1€ 4C 3C
Margin @ $ 51 $ 1C $ 95 % 3€
Software license updates and product sup
Revenue® $4770 $4517 $ 950 $ 8,94¢
Software license updates and product support erg 28( 273 53¢ 54¢
Margin @ $449: $424 $ 8967 $ 8,40]
Total software and cloud busine
Revenue® $ 733 $699: $1391 $ 13,18¢
Expense: 1,97¢ 1,85( 3,752 3,481
Margin @ $536( $514: $10,16( $ 9,70¢
Hardware systems produc
Revenue: $ 717 $ 714 $ 129 $ 1,38
Hardware systems products exper 36¢ 36¢ 664 697
Sales and distribution expen: 221 243 42(C 461
Margin @ $ 1286 $ 10z $ 211 $§ @ 22E
Hardware systems suppc
Revenue® $ 61¢ $ 61z $ 1,206 $ 1,211
Hardware systems support exper 21C 205 39¢ 407
Margin @ $ 40¢ $ 4068 $ 81z $ 804
Total hardware systems busine
Revenue® $133 $1327 $ 2501 $ 2,59«
Expense: 79¢ 817 1,475 1,56¢
Margin @ $ 537 $ 51C $ 1,02« $ 1,02¢
Total services busines
Revenue® $ 937 $ 964 $ 1,79¢+ $ 1,88t
Services expenst 737 731 1,40¢ 1,42z
Margin @ $ 20 $ 232 $ 391 $ 462
Totals:
Revenue® $ 9,606 $928: $18200 $ 17,66t
Expense: 3,511 3,39¢ 6,632 6,46¢
Margin @ $ 6,09 $588 $11570 $ 11,19

@ New software licenses and cloud software subsoriptrevenues for management reporting includechtegerelated to cloud SaaS and PaaS contractedbiéd have otherwise been recorded by
acquired businesses as independent entities betveg¢recognized in the accompanying condensedbidated statements of operations in the amouf8ahillion for each of the three months
ended November 30, 2014 and 2013, and $5 millieh$&hmillion for the six months ended November3m.4 and 2013, respectively. Software license @sdand product support revenues for
management reporting included revenues relatedftovare support contracts that would have otherbesen recorded by the acquired businesses as imdigqteentities but were not recognized in
the accompanying condensed consolidated statemeoperations in the amounts of $5 million and $illiom for the three months ended November 30, 2&dd 2013, respectively, and $6 million
and $1 million for the six months ended November2814 and 2013, respectively. In addition, werditirecognize hardware systems support revenueedeio hardware systems support contracts
that would have otherwise been recorded by theiemtjbusinesses as independent entities in the rts106$2 million and $4 million fc
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the three months ended November 30, 2014 and 2843ectively, and $2 million and $10 million foetkix months ended November 30, 2014 and 2013gc#sply. See Note 8 for an explanat
of these adjustments and the table below for an@liation of our total operating segment reventeesur total revenues. Our new software licensesamdices revenues for management reporting
also differ from amounts reported per our constdidatatements of operations for the periods ptedetue to certain insignificant reclassificatidesween these lines for management reporting
purposes

(@ The margins reported reflect only the direct cdfghie costs of each line of business and do rdtiite allocations of product development, marketing partner programs, and corporate, ge
and administrative and information technology exyesn Additionally, the margins do not reflect anzation of intangible assets, acquisition related ather expenses, restructuring expenses, stock-
based compensation, interest expense or certaén iottome (expense), n
The following table reconciles total operating segirrevenues to total revenues as well as totabtipg segment margin to income before provisian fo
income taxes:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2014 2013 2014 2013
Total revenues for operating segme $ 9,60¢ $ 9,28¢ $18,20° $17,66¢
Cloud softwar-as-a-service and platfor-as-a-service revenue® (©)] (©)] 5) @)
Software license updates and product support reg® 5) Q) (6) 2)
Hardware systems support reven® (2) (4) (2) (10)

Total revenue $ 9,59¢ $9,27¢ $18,19¢ $17,64"
Total margin for operating segmel $ 6,097 $ 5,88¢ $11,57¢ $11,19°
Cloud softwar-as-a-service and platfor-as-a-service revenue® (©)) (©)) 5) @)
Software license updates and product support reg® 5) D (6) Q)
Hardware systems support reven® 2 (@) 2 (20
Product developmel (1,209 (1,139 (2,382 (2,235
Marketing and partner program expen (135) (14€) (259 (277)
Corporate, general and administrative and inforometiechnology expens: (362 (3549) (729 (699)
Amortization of intangible asse (56€) (577) (1,116 (1,179
Acquisition related and oth 20 a7 4) (27
Restructuring (52) (52 (120 (10¢)
Stoclk-based compensatic (240) (182) (451) (37€)
Interest expens (282 (230) (549 (44€)
Non-operating income, ni 9 23 28 28

Income before provision for income tay $ 3,26¢ $ 3,20 $ 5,98 $ 5,86¢

(1) New software licenses and cloud software subsoriptrevenues, software license updates and predppbrt revenues and hardware systems supportuesdor management reporting incluc
revenues that would have otherwise been recordedibgicquired businesses as independent entittesdya not recognized in the accompanying condecsasolidated statements of operations
the periods presented due to business combinatuating requirements. Refer to footnote (1) of lmusiness and operating segments summary reahlesabove in this Note 12 for additional
information.

13. EARNINGS PER SHARE

Basic earnings per share is computed by dividirigno®me for the period by the weighted averagelemof common shares outstanding during the
period. Diluted earnings per share is computediigidg net income for the period by the weighteg@ge number of common shares outstanding d
the period, plus the dilutive effect of outstandatgck options, restricted stock-based awards haes issuable under the employee stock purchase pl
using the treasury stock method. The followingeasts forth the computation of basic and dilutathiegs per share:

24



Table of Contents

ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2014

(Unaudited)
Three Months Ended Six Months Ended
November 30, November 30,

(in millions, except per share data 2014 2013 2014 2013
Net income $ 2,50: $ 2,55! $ 4,68t $ 4,74
Weighted average common shares outstar 4,417 4,53¢ 4,43¢ 4,571
Dilutive effect of employee stock pla 88 65 93 6€
Dilutive weighted average common shares outstar 4,50¢ 4,60( 4,52 4,63
Basic earnings per she $ 0.57 $ 0.5¢ $ 1.0¢ $ 1.0¢
Diluted earnings per sha $ 0.5€ $ 0.5€ $ 1.0 $ 1.0Z
Shares subject to anti-dilutive stock options aslricted stock-based awards excluded from

calculation® 44 182 35 297

@ These weighted shares relate to-dilutive stock options and restricted st-based awards as calculated using the treasury stetthiod and could be dilutive in the futu

14. LEGAL PROCEEDINGS
SAP Intellectual Property Litigation

On March 22, 2007, Oracle Corporation, Oracle UBA&, and Oracle International Corporation (colleely, Oracle) filed a complaint in the United S&
District Court for the Northern District of Califoia against SAP AG, its wholly-owned subsidiary,F/SAmerica, Inc., and its wholly-owned subsidiary,
TomorrowNow, Inc., (the SAP Subsidiary, and collegy, the SAP Defendants) alleging that SAP unlalyfaccessed Oracle’s Customer Connection
support website and improperly took and used Oauiéellectual property.

Trial commenced on November 1, 2010 on the issukaofages, as SAP had stipulated to liability. Tig awarded Oracle $1.3 billion. On September 1,
2011, the court granted the SAP Defendants’ mdbojudgment as a matter of law and for a new tfidle court vacated the $1.3 billion award and held
that Oracle could either accept a reduced amourgrittitur of $272 million or proceed to a newatriOn February 6, 2012, Oracle rejected the réuaritt
and requested a new trial.

On August 2, 2012, Oracle and the SAP Defendaipslated to a judgment of $306 million against 8%&P Defendants, in lieu of having a second jury
trial, while preserving both parties’ rights to appprior court orders. We recorded a $306 millieceivable in our consolidated balance sheet and we
recognized a corresponding benefit to our restilgperations for the first quarter of fiscal 20P3eviously during trial we received payment of $120
million in attorneys’ fees from SAP under a stigida, and we recorded this payment upon receipt lanefit to our results of operations during the
second quarter of fiscal 2011. On August 3, 2@ court entered the judgment and vacated theséafer the new trial. Oracle filed a Notice of Asaph
on August 31, 2012, and the SAP Defendants filedtee of appeal on September 14, 2012. The SABrdleihts subsequently dismissed their appeal.
The appellate court heard oral argument on May2034, and on August 29, 2014, issued an ordernaffg the district court’s grant of judgment as a
matter of law but vacated the district court'smgliselecting $272 million as the remittitur amourite appellate court remanded for a new trial, with
instructions to condition any new trial on Oraclegection of a $356.7 million remittitur. Oraclecapted the remittitur proposed by the appellatetco
and final judgment was entered on November 14, 2idlthe amount of $356.7 million plus post-judgrieterest of approximately $2.5 million. During
the second quarter of fiscal 2015, Oracle recefliedotal payment of approximately $359.2 milliofiwhich $306 million was applied against the
receivable recorded in the first quarter of fis2@13 and the excess of $53 million was recordeltznefit to our results of operations. On Noven2ier
2014, the SAP Defendants filed a Satisfaction dfjdeent. This action is now concluded.
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Hewlett-Packard Company Litigation

On June 15, 2011, Hewlett-Packard Company (“HREHfa. complaint in the California Superior Courbu@ty of Santa Clara against Oracle Corporation
alleging numerous causes of action including breddontract, breach of the covenant of good faittl fair dealing, defamation, intentional interfere

with prospective economic advantage, and violadibtihe California Unfair Business Practices ActeTdomplaint alleged that when Oracle announced on
March 22 and 23, 2011 that it would no longer depélture versions of its software to run on HR&ium-based servers, it breached a settlement
agreement signed on September 20, 2010 betweemdH®ark Hurd (the “Hurd Settlement Agreement”), wiias both HP’s former chief executive
officer and chairman of HP’s board of directors. $&Right a judicial declaration of the parties’ tgyand obligations under the Hurd Settlement
Agreement, and other equitable and monetary relief.

Oracle answered the complaint and filed a crossptaint, which was amended on December 2, 2011 afirended cross-complaint alleged claims
including violation of the Lanham Act. Oracle akegthat HP had secretly agreed to pay Intel toicoatto develop and manufacture the Itanium
microprocessor, and had misrepresented to custaherthe Itanium microprocessor had a long roadragong other claims. Oracle sought equitable
rescission of the Hurd Settlement Agreement, ahdratquitable and monetary relief.

The court bifurcated the trial and tried HP’s caugkaction for declaratory relief and promissasyoppel without a jury in June 2012. The courtéska
final statement of decision on August 28, 201]ifig that the Hurd Settlement Agreement requireat{@rto continue to develop certain of its software
products for use on HP’s Itaniubased servers and to port such products at ndaceh? for as long as HP sells those servers. Oredeannounced tha
is appealing this decision. The issues of breaéhs Iderformance, causation and damages, HP'slgoms, and Oracle’s cross-claims will all be tried
before a jury. As of April 8, 2013, the trial imged pending Oracle’s appeal of the court’s desfiits antiSLAPP motion, which is fully briefed, althou
oral argument has not yet been scheduled. We canon@ntly estimate a reasonably possible randessffor this action. We believe that we have
meritorious defenses against this action, and vlecamtinue to vigorously defend it.

Other Litigation

We are party to various other legal proceedingsdaichs, either asserted or unasserted, which arige ordinary course of business, including
proceedings and claims that relate to acquisitteaiave completed or to companies we have acqairate attempting to acquire. While the outcome of
these matters cannot be predicted with certaingydoavnot believe that the outcome of any of theattars, individually or in the aggregate, will réso
losses that are materially in excess of amounésdjr recognized, if any.
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Item 2. Management'’s Discussion and Analysis &inancial Condition and Results of Operations

We begin Management'’s Discussion and Analysis séiigial Condition and Results of Operations wittoaarview of our key operating business
segments and significant trends. This overviewli®fved by a summary of our critical accountingigiels and estimates that we believe are imporant t
understanding the assumptions and judgments inctggbin our reported financial results. We thesvjgte a more detailed analysis of our results of
operations and financial condition.

Business Overview

We are the world’s largest provider of enterpristtvgare and a leading provider of computer hardvpgioglucts and services that are engineered to work
together in the cloud and in the data center. @ferings include Oracle database and middlewarevsoé, application software, cloud infrastructure,
hardware systems—including computer server, storagg@orking and point-of-sale products—and relaedices. We develop and maintain our
products and services to be enterprise-gradeblelisecure and interoperable while offering cugiana choice in deployment models that best meét th
information technology (IT) needs. Our customers @bscribe to use many Oracle software and haedpraducts through our Oracle Cloud offerings,
or purchase our software and hardware productsedatd services to build their own internal clond®n-premise IT environments.

Cloud computing IT environments, including thosker#d through our Oracle Cloud Software-as-a-Ser{@aasS), Platform-as-a-Service (PaaS) and
Infrastructure-as-a-Service (laaS) offerings, asighed to be attractive and cost-effective optfonsur customers as we integrate the software and
hardware on the customers’ behalf in IT environredimat we deploy, support and manage on the cussobehalf. We are a leader in the core
technologies of cloud computing, including databeseé middleware software as well as web-basedagtjais, virtualization, clustering, large-scale
systems management and related infrastructurep@ducts and services are the building blocks ofowen cloud services, our partners’ cloud services
and our customers’ cloud IT environments. An imaottelement of our corporate strategy is to delieable, secure and scalable products and se&rvice
that are built upon industry standards and areneeged to work both together or independently,ndigas of the deployment model selected.

We believe that our investments in, and continmedvation with respect to, our software and cldwaddware, and services businesses are the foundatio
of our long-term strategic plans. We have expamdgcdnterprise-grade cloud computing offeringsulgioour continued investments in research and
development and through targeted acquisitionsderoio broaden our Oracle Cloud offerings. For eplarrour Oracle Cloud Software-as-a-Service
offerings, including our sales, marketing, custos@wice, financials, project management, humaitaland talent management cloud solutions, among
others, enable us to provide IT functionality tbastomers can use to manage critical businessidmsdn a rapidly deployable delivery model withvker
upfront customer investment. Certain of our enisgagrade cloud computing offerings include infrasture based upon our Oracle Engineered Systems,
including our Oracle Exadata Database Machine, |®ixalogic Elastic Cloud and Oracle SuperClustedpcts, among others. We designed our Oracle
Engineered Systems to combine certain of our hanrelasad software offerings to increase computindoperance relative to our competitors’ products,
creating cost efficiencies, time savings and ojmnat cost advantages for our customers. Our Oatgneered Systems provide the core infrastructure
for our own on-premise IT data centers and thosmiotustomers, and for cloud IT environments,udtig our own Oracle Cloud services, our partners’
cloud services and our customers’ cloud environmaffe also continue to demonstrate our commitneatistomer choice through ongoing
enhancements to our Oracle E-Business Suite, SiebepleSoft and JD Edwards application softwanelyets and services, among others.

We believe that an active acquisition program istlagr important element of our corporate strategy anhances the products and services that we can
offer to customers, expands our customer basejga®greater scale to accelerate innovation, gmwsevenues and earnings and increases stockholder
value. In recent years, we have invested billidrdodlars to acquire a number of companies, prajisgrvices and technologies that add to, are
complementary to, or have otherwise enhanced astirex offerings. We expect to continue to acqamenpanies, products, services and technologies to
further our corporate strategy.
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We are organized into three businesses—softwareland, hardware systems and services—which ateefudivided into certain operating segments.
Each of our businesses and operating segmentsiitageLcharacteristics and faces different oppotiesiand challenges. Our cloud infrastructure-as-a-
service segment was established during our fiacaitgr ended May 31, 2014. Our results for thersgcmarter and first half of fiscal 2015 and hital
results for the same periods of fiscal 2014 hawnbeclassified to reflect this new segment stinectund will continue prospectively in our futurénigs.
See Note 12 of Notes to Condensed ConsolidatedhisleStatements, included elsewhere in this Qugrieport, for additional information related to
our operating segments. An overview of our thresii@sses and related operating segments follows.

Software and Cloud Business

Our software and cloud business, which represef@ét of our total revenues on a trailing 4-quareesis, is comprised of three operating segments:

(1) new software licenses and cloud software sigisuns, (2) cloud infrastructure-as-a-service @dsoftware license updates and product suppora O
constant currency basis, we expect that our soéhanad cloud business’ total revenues generallyasiftinue to increase due to continued demanduor o
software products and cloud software subscriptaifesings, our software license updates and proslupport offerings, including the high percentafe o
customers that renew their software license updatdroduct support contracts, and our acquisitiaich should allow us to grow and continue to
make investments in research and development.

New Software Licenses and Cloud Software Subscriptions.  We license our database and middleware, asaselur application software, and provide
access to a broad range of our software throughl©€loud Software-as-a-Service (SaaS) and Ordoled®latform-as-a-Service (PaaS) offerings (SaaS
and PaaS collectively are referred to as cloudwso#t subscriptions). Our software offerings arestatially built on a standards-based, integrated
architecture that is designed to help customensceethe cost and complexity of their IT infrasturet Our software offerings are substantially desibto
operate on both single server and clustered seordigurations for cloud or on-premise IT enviromtss and to support a choice of operating systems
including Oracle Solaris, Oracle Linux, MicrosoftMdows and third party UNIX products, among oth€rar customers include businesses of many :
government agencies, educational institutions aedllers. We market and sell our software prodatsservices to these customers with a sales force
positioned to offer the combinations that besthéir needs. We enable customers to evolve andftian to substantially any IT environment at whatev
pace is most appropriate for them.

The growth in our new software licenses and ouSSaal PaaS revenues that we report is affectelebsttength of general economic and business
conditions, governmental budgetary constraintsctrapetitive position of our software offeringsy aequisitions and foreign currency fluctuationseT
substantial majority of our new software licengmsactions are characterized by long sales cyntkshe timing of a few large software license
transactions can substantially affect our quarteely software licenses revenues. New softwarediegand cloud software subscriptions revenues
represented 27% of our total revenues on a tradliagarter basis. Our cloud software subscriptamrgracts, which consist of SaaS and PaaS
arrangements, are generally one to three yeansratidn and we strive to renew these contracts vihey are eligible for renewal. Our new software
licenses and cloud software subscriptions segmeraigin has historically trended upward over tharse of the four quarters within a particular fisca
year due to the historical upward trend of our seftware licenses revenues over those quarterlggseand because the majority of our costs for this
segment are predominantly fixed in the short-tédimwever, our new software licenses and cloud soéwabscriptions segment’s margin has been and
will continue to be affected by the fair value afjuents relating to the cloud SaaS and PaaS dbligahat we assumed in our business combinations
(described further below) and by the amortizatibmtangible assets associated with companiesexithblogies that we have acquired.

For certain of our acquired businesses, we recaxdggstments to reduce the cloud SaaS and Paafatidutis to their estimated fair values at the
acquisition dates. As a result, as required byrtassi combination accounting rules, we did not reizegcloud SaaS and PaasS revenues related to exdt
contracts that would have been otherwise recorgieétdacquired businesses as independent entititbe iamount of $3 million for each of the three
months ended November 30, 2014 and 2013, and $6maind $7 million for the six months ended
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November 30, 2014 and 2013, respectively. To thentxunderlying cloud SaaS and PaaS contractenesved with us following an acquisition, we v
recognize the revenues for the full values of tlesgracts over their respective contractual pariod

Cloud Infrastructure-as-a-Service:  Our cloud infrastructure-as-a-service offeringsjochitrepresented 1% of our total revenues on artggdl-quarter

basis, provide deployment and management offefaorgsur software and hardware and related IT infrecsure including virtual machine instances that
are subscriptiomased and designed for computing and reliable andrs object storage; Oracle Engineered Systerdsvheg and related support that
deployed in our customers’ data centers for a mgffigle; and comprehensive software and hardwaregement and maintenance services arrangement
for customer IT infrastructure for a stated termttis hosted at our data center facilities, seladiner data centers or physically on-premise stiocoer
facilities.

Software License Updates and Product Support: ~ Customers that purchase software license updaie product support are granted rights to uneeci
product upgrades and maintenance releases anegpatthased during the term of the support peasdyell as technical support assistance. Our stétwa
license updates and product support contractsearerglly one year in duration. Substantially albof software license customers renew their soétwar
license updates and product support contracts dpnlihe growth of software license updates andipod support revenues is primarily influenced by
three factors: (1) the percentage of our softwappsrt contract customer base that renews its aoétwupport contracts, (2) the amount of new seoétwa
support contracts sold in connection with the séleew software licenses and (3) the amount ofasof support contracts assumed from companies we
have acquired.

Software license updates and product support regenhich represented 48% of our total revenuestoailing 4-quarter basis, is our highest margin
business unit. Our software support margins owetrdiling 4-quarters were 90% and accounted &6 88 our total margins over the same period. Our
software license updates and product support mefgine been affected by fair value adjustmentsimgléo software support obligations assumed in
business combinations (described further below)@namortization of intangible assets. However rdkie longer term, we believe that software license
updates and product support revenues and mardiingrawv for the following reasons:

» substantially all of our customers, including cuséos from acquired companies, renew their softwapport contracts when eligible for
renewal;

» substantially all of our customers purchase so#viaense updates and product support contracts Wiey buy new software licenses, resulting
in a further increase in our software support @wnitbase. Even if new software licenses revenuestiyiwas flat, software license updates and
product support revenues would continue to groaoimparison to the corresponding prior year perasisaiming contract renewal and
cancellation rates and foreign currency rates reetbielatively constant since substantially all m®fiware licenses transactions result in the
sale of software license updates and product stppatracts, which add to our software support remttbase; an

* our acquisitions have increased our software sugonitract base, as well as the portfolio of praglawailable to be licensed and suppor

We recorded adjustments to reduce software suppbigations assumed in business combinations io ésémated fair values at the acquisition dafes

a result, as required by business combination att@urules, we did not recognize software licengdates and product support revenues related to
software support contracts that would have beeeratbe recorded by the acquired businesses asandept entities in the amounts of $5 million and $1
million for the three months ended November 30,4281d 2013, respectively, and $6 million and $liomilfor the six months ended November 30, 2014
and 2013, respectively. To the extent underlyirfgrse support contracts are renewed with us fdlgwan acquisition, we will recognize the revenues
for the full values of the software support contsamver the respective support periods, the mgjofitvhich are one year.
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Hardware Systems Business

Our hardware systems business is comprised of pgoating segments: (1) hardware systems produdt§2amardware systems support. Our hardware
business represented 13% of our total revenuegrailiag 4-quarter basis. We expect our hardwargtess to have lower operating margins as a
percentage of revenues than our software and dosihess due to the incremental costs we incuradyze and distribute these products and to provide
support services, including direct materials afwbtacosts. We expect to make investments in reSeard development to improve existing hardware
products and services and to develop new hardwarkipts and services.

Hardware Systems Products:  We provide a broad selection of hardware systana related services including servers, storsg®jorking,

workstations and related devices, point-of-salehare, virtualization software, operating systeam management software to support diverse IT
environments, including cloud computing environnsellYe engineer our hardware systems with virtutidimeand management capabilities to enable the
rapid deployment and efficient management of cland on-premise IT infrastructures.

Our hardware products and services are designedrtoin customer environments that may include o@acle or non-Oracle hardware or software
components. This flexible and open approach previdiecle’s customers with a broad range of chaitegploying hardware systems, which we believe
is a priority for our customers. Our hardware pidwand services also help customers manage gr@amiognts of data and business requirements, meet
increasing compliance and regulatory demands atuteeenergy, space and operational costs. We fsvergineered certain of our hardware systems
products to create performance and operationalazh&intages for customers when our hardware atwasefproducts are combined as Oracle
Engineered Systems.

We offer a wide range of server systems using ®&FRBC microprocessor. Our SPARC servers run thel®@alaris operating system and are design
be differentiated by their reliability, securityydiscalability. Our mid-size and large serversdmsigned to offer better performance and lowet tuist of
ownership than mainframe systems for businesgaritipplications, for customers having more contprally intensive needs, and as platforms for
building cloud computing IT environments. Our SPAR@vers are also a core component of the OraglerSiuster, one of our Oracle Engineered
Systems.

We also offer enterprise x86 servers. These x8&seare based on microprocessor platforms froel @drporation and are compatible with Oracle
Solaris, Oracle Linux, Microsoft Windows and otlogerating systems. Our x86 servers are also acoon@onent of many of our Oracle Engineered
Systems including Oracle Exadata Database Macbiragle Exalogic Elastic Cloud, Oracle ExalyticsMiemory Machine and the Oracle Big Data
Appliance.

Our storage products are designed to securely reapagtect, archive and restore customerission critical data assets and consist of taigk, lash an
hardware-related software including file systenfsngre, back-up and archive software and storageageament software and networking for mainframe
and open systems environments.

Our networking and data center fabric productdunfiog Oracle Virtual Networking, and Oracle Infd@ind and Ethernet technologies, are used with our
server and storage products and are integrate@imtmanagement tools to help enterprise customgnove infrastructure performance, reduce cost and
complexity and simplify storage and server connégtiWe also offer hardware and software prodactd services for communications networks
including network signaling, policy control and seliber data management solutions, and sessioeboodtrol technology, among others.

Our point-of-sale hardware offerings include paifisale terminals and related hardware that argded for managing businesses within the food and
beverage, hotel and retail industries, among others

The majority of our hardware systems products ale through indirect channels, including independéstributors and value added resellers.
To produce our hardware products, we rely on bathrdernal manufacturing operations as well agitparty manufacturing partners. Our internal
manufacturing operations consist primarily of malerprocurement,
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assembly, testing and quality control of our Or&fhgineered Systems and certain of our enterpnidalata center servers and storage systems. For all
other manufacturing, we generally rely on thirdtpananufacturing partners to produce our hardweleed components and hardware products and we
may involve our internal manufacturing operatiamshie final assembly, testing and quality controlgesses for these components and products. We
distribute most of our hardware products eithemfiaur facilities or partner facilities. We striverieduce costs by simplifying our manufacturinggesse
through increased standardization of componentsag@roduct types and a “build-to-order” manuféntyprocess in which products generally are built
only after customers have placed firm orders.

Our hardware systems products revenues, cost diaae systems products and hardware systems openatirgins that we report are affected by our
strategy for and the competitive position of ourdwzare systems products, the strength of geneoslcgnic and business conditions, governmental
budgetary constraints, certain of our acquisitiandg foreign currency rate fluctuations. In additionr operating margins for our hardware systems
products segment have been and will be affectatidogmortization of intangible assets.

Our quarterly hardware systems products revenweeditiicult to predict. The timing of customer ordand delays in our ability to timely manufactare
deliver a few large hardware transactions, amohgrdtactors, could substantially affect the amaniritardware systems products revenues, expenses an
operating margins that we report.

Hardware Systems Support: ~ Our hardware systems support offerings provideornsts with software updates for software comporiatisare essent

to the functionality of our server, storage netvimgkand point-ofsale products, such as Oracle Solaris and certia@m software products, and can inclh
product repairs, maintenance services and techsuggdort services. Typically, our hardware systeapport contract arrangements are invoiced to the
customer at the beginning of the support periodaarcne year in duration. We continue to evolvellvare systems support processes that are intéa
proactively identify and solve quality issues andhnicrease the amount of new and renewed hardwatenss support contracts sold in connection wid
sales of our hardware systems products. Our hasdgymtems support revenues that we report areeimfed by a number of factors, including the volume
of purchases of hardware products, the mix of hardwroducts purchased, whether customers decful#r¢base hardware systems support contracts at
or in close proximity to the time of hardware protlsale, the percentage of our hardware systenposiugontract customer base that renews its support
contracts and our acquisitions. Substantially ffhese factors are heavily influenced by our cugtis’ decisions to either maintain or upgrade their
existing hardware systems’ infrastructure to nesddyeloped technologies that are available.

Our hardware systems support margins have beewidlrige affected by certain of our acquisitions aethted accounting, including fair value
adjustments relating to hardware systems supptigations assumed, and by the amortization of igitale assets. As required by business combination
accounting rules, we recorded adjustments to reduckardware systems support revenues for coatessumed from our acquisitions to their estimated
fair values. These amounts would have been recaslé@drdware systems support revenues by the adduisinesses as independent entities in the
amounts of $2 million and $4 million for the threenths ended November 30, 2014 and 2013, resplyctared $2 million and $10 million for the six
months ended November 30, 2014 and 2013, resplyctiv@the extent underlying hardware systems sttpgmtracts are renewed with us following an
acquisition, we will recognize the revenues forfiilevalues of the hardware systems support cotgraver the respective support periods.

Services Business

Our services business, which represented 11% dbtairrevenues on a trailing 4-quarter basispmprised of the remainder of our operating segments
Our services business typically has lower mardias bur software and cloud and hardware busineSsgsservices revenues are impacted by our str
for and the competitive position of our servicestain of our acquisitions, general economic coodit, governmental budgetary constraints, personnel
reductions in our customers’ IT departments, tightatrols over discretionary spending and the ¢inaw our software and hardware systems products
revenues. Our services business’ offerings include:

 consulting services that are designed to help ostomers and global system integrator partners suareessfully architect and deploy
products, including IT strategy alignment, entesprarchitectur
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planning and design, initial product implementatéom integration, and ongoing product enhancensrdsipgrades. We utilize a glok
blended delivery model to optimize value for oustomers and partners, consisting of on-premiseutiamés from local geographies, industry
specialists and consultants from our global dejivaerd solution center

» advanced customer support services, which are gredvd-premise and remotely to our customers to enabte@sed performance and higl
availability of their Oracle products and servicasd

 education services for Oracle products and seryvicekiding training and certification programstthee offered to customers, partners
employees through a variety of formats, includimgtiuctor-led classes at our education centessyiitual training, self-paced online training,
private events and custom traini

Acquisitions

An active acquisition program is another importliement of our corporate strategy. In recent yeeeshave invested billions of dollars to acquire a
number of complementary companies, products, ss\aad technologies including MICROS Systems,(MCROS) in the second quarter of fiscal
2015 and Responsys, Inc. (Responsys) in the thiadtey of fiscal 2014, among others. We believeamguisition program strengthens our competitive
position, enhances the products and services thagw offer to customers, expands our customer pasddes greater scale to accelerate innovation,
grows our revenues and earnings and increaseshsidek value. We expect to continue to acquire camgs, products, services and technologies in
furtherance of our corporate strategy. Note 2 dedo Condensed Consolidated Financial Statenreitgled elsewhere in this Quarterly Report
provides additional information related to our mcgcquisitions.

We believe we can fund our future acquisitions weitin internally available cash, cash equivalentsraarketable securities, cash generated from
operations, additional borrowings or from the issieof additional securities. We estimate the famglrimpact of any potential acquisition with regao
earnings, operating margin, cash flow and returmwoested capital targets before deciding to mawvesérd with an acquisition.

Critical Accounting Policies and Estimates

Our consolidated financial statements are preparadcordance with U.S. generally accepted accogmiinciples (GAAP) as set forth in the Financial
Accounting Standards Board’s Accounting Standamidification (ASC) and we consider the various séafounting bulletins and other applicable
guidance issued by the United States Securitie€anodange Commission. GAAP, as set forth withinAl%€C, requires us to make certain estimates,
judgments and assumptions. We believe that thenats, judgments and assumptions upon which werelyeasonable based upon information ava

to us at the time that these estimates, judgmedtsssumptions are made. These estimates, judgarehtsssumptions can affect the reported amounts o
assets and liabilities as of the date of the firdrstatements as well as the reported amountsveiues and expenses during the periods presdit¢ae
extent there are differences between these espjatlgments or assumptions and actual resultdjrancial statements will be affected. The accimgnt
policies that reflect our more significant estinsaje@dgments and assumptions and which we belie/eha most critical to aid in fully understandizigd
evaluating our reported financial results include following:

* Revenue Recognitic

* Business Combinatior

* Goodwill and Intangible Asse—Impairment Assessmer
» Accounting for Income Taxe

* Legal and Other Contingenci

» Stock-Based Compensatic

In many cases, the accounting treatment of a péatitransaction is specifically dictated by GAARIaloes not require management’s judgment in its
application. There are also areas in which managgsijedgment in
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selecting among available alternatives would notlpce a materially different result. Our senior agement has reviewed our critical accounting pedi
and related disclosures with the Finance and ADdihmittee of the Board of Directors.

During the first half of fiscal 2015, there were significant changes to our critical accountingigiek and estimates. Management's Discussion and
Analysis of Financial Condition and Results of CGytiems contained in Part Il, Item 7 of our Annuajg&rt on Form 10-K for our fiscal year ended
May 31, 2014 provides a more complete discussiauotritical accounting policies and estimates.

Results of Operations
I mpact of Acquisitions

The comparability of our operating results in theand quarter and first half of fiscal 2015 comgarethe same periods of fiscal 2014 was impacyed b
our recent acquisitions, primarily our acquisiti@isvlCROS in the second quarter of fiscal 2015 Redponsys in the third quarter of fiscal 2014.

In our discussion of changes in our results of aens from the second quarter and first half eédi 2015 compared to the same periods of fisckd 20
we may qualitatively disclose the impacts of ouguaed products (for the one year period subsecfoethie acquisition date) to the growth in our new
software licenses and cloud SaaS and PaaS revesofi®gre license updates and product support tegrhardware systems products revenues,
hardware systems support revenues and servicesuevahere such qualitative discussions would kenimgful for an understanding of the factors that
influenced the changes in our results of operatidffsen material, we may also provide quantitatigeldsures related to such acquired products and
services. The contributions of our acquisitionsedtain of our operating segments’ revenues, mar@id expenses for each of the respective period
comparisons generally are not provided in our disians as they either were not separately ideblfidue to the integration of these businesses and
operating segments into our existing operationgaarwdere insignificant to our results of operatiahsing the periods presented.

We caution readers that, while pre- and post-atgpriscomparisons, as well as any quantified ametitmselves, may provide indications of general
trends, any acquisition information that we provides inherent limitations for the following reasons

» any qualitative and quantitative disclosures caspetifically address or quantify the substantifdats attributable to changes in business
strategies, including our sales force integratiborts. We believe that if our acquired companiad bperated independently and sales forces ha
not been integrated, the relative mix of produotd svould have been different; a

 although substantially all of our software licemsistomers, including customers from acquired congganenew their software license updates
and product support contracts when the contraetglagible for renewal and we strive to renew cl@a&hS and PaaS contracts and hardware
systems support contracts, the amounts shown ad 8aaS and PaaS deferred revenues, softwarediopdates and product support deferred
revenues, and hardware systems support deferredues in our supplemental disclosure related taicecharges (presented below) are not
necessarily indicative of revenue improvements \illeaghieve upon contract renewals to the extestamers do not rene\

Seasonality

Our quarterly revenues have historically been &ty a variety of seasonal factors, includingdinaecture of our sales force incentive compensatio
plans, which are common in the technology indushuyr total revenues and operating margins are ajlgibighest in our fourth fiscal quarter and lowes
in our first fiscal quarter. The operating margifi®ur businesses are generally affected by seb&utars in a similar manner as our revenues (in
particular, our new software licenses and clouti subscriptions segment) as certain expensghsmwiur cost structure are relatively fixed in steort
term.
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Constant Currency Presentation

Our international operations have provided and edgfitinue to provide a significant portion of oatal revenues and expenses. As a result, totahvege
and expenses will continue to be affected by chaimgthe U.S. Dollar against major internationafrencies. In order to provide a framework for
assessing how our underlying businesses perforredding the effect of foreign currency fluctuatsynve compare the percent change in the results
one period to another period in this Quarterly Repsing constant currency disclosure. To predestibformation, current and comparative prior péri
results for entities reporting in currencies ottian U.S. Dollars are converted into U.S. Dolldrsamstant exchange rates (i.e., the rates intaffec

May 31, 2014, which was the last day of our priscdl year) rather than the actual exchange rateffect during the respective periods. For examiple
an entity reporting in Euros had revenues of 10aniEuros from products sold on November 30, 28&d 2013, our financial statements would reflect
reported revenues of $1.24 million in the firstfledifiscal 2015 (using 1.24 as the month-end ayemrxchange rate for the period) and $1.35 miilion
the first half of fiscal 2014 (using 1.35 as thentieend average exchange rate for the period) cdhstant currency presentation, however, would
translate the results for the three and six moatited November 30, 2014 and 2013 using the Mag@®4 exchange rate and indicate, in this example,
no change in revenues during the period. In eatheofables below, we present the percent charggdln actual, unrounded results in reported ccyren
and in constant currency.

Total Revenues and Operating Expenses

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2014 Actual Constani 2013 2014 Actual Constani 2013
Total Revenues by Geography:
Americas $ 5,22 5% 6% $ 4990 $ 9,84 3% 4% $ 9,51
EMEA @) 2,911 3% 9% 2,815 5,50( 5% 7% 5,25¢
Asia Pacific®@ 1,46¢€ 0% 5% 1,46% 2,85:% -1% 1% 2,87¢

Total revenue 9,59¢ 3% % 9,27¢ 18,19« 3% 5% 17,647
Total Operating Expenses 6,05¢ 3% 6% 5,86¢ 11,68¢ 3% 4% 11,36¢
Total Operating Margin $ 3,547 4% 9% $ 3,41C $ 6,50¢ 4% 6% $ 6,28:
Total Operating Margin % 37% 37% 36% 36%
% Revenues by Geography:
Americas 55% 54% 54% 54%
EMEA 30% 30% 30% 30%
Asia Pacific 15% 16% 16% 16%
Total Revenues by Business:
Software and Clou $ 7,32¢ 5% 8% $ 6,99 $ 13,90t 5% 7% $ 13,18¢
Hardware Systerr 1,33¢ 1% 4% 1,32¢ 2,49¢ -3% -2% 2,58¢
Services 93t -3% 1% 95¢ 1,79( -5% -3% 1,87

Total revenue $ 9,59¢ 3% 7% $ 927t $ 18,19 3% 5% $ 17,64
% Revenues by Business:
Software and Clou 76% 75% 76% 74%
Hardware Systerr 14% 14% 14% 15%
Services 10% 11% 10% 11%

() Comprised of Europe, the Middle East and Afi
(@) Asia Pacific includes Japz

Fiscal Second Quarter 2015 Compared to Fiscal Second Quarter 2014:  Excluding the effects of unfavorable currenayiations of 4 percentage poir

our total revenues increased in the second quafrfescal 2015 by 7 percentage points due to regencreases across all of our businesses. Theardnst
currency growth in our software and cloud revenuas attributable to growth in our software licenpelates and product support revenues and growth in
our SaaS, PaaS and laaS revenues. The constariggugrowth in our hardware systems business wisuaable to growth in our hardware products
hardware support revenues, which were primarilybattable to
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revenue contributions from our recent acquisitiand growth in our Oracle Engineered Systems rewserittee constant currency growth in our services
business was primarily attributable to our receugsitions. Excluding the effect of currency réitetuations, the Americas contributed 47%, EMEA
contributed 41% and Asia Pacific contributed 12%hincrease in our total revenues during thersggoarter of fiscal 2015.

Excluding the effects of favorable currency vadas of 3 percentage points, our total operatingerges increased by 6 percentage points during the
second quarter of fiscal 2015 primarily due to egeeincreases across all of our lines of busirleedargest of which were due to increased resesardh
development expenses resulting from increased beaticand increased cloud SaaS and PaaS expersgyptmt the increase in our cloud SaaS and
revenues. These expense increases were partifsgt by a $53 million benefit recorded in the setqnarter of fiscal 2015 related to certain litigat
(see Note 14 of Notes to Condensed ConsolidateahEial Statements included elsewhere in this QufReport for additional information).

Excluding the effects of unfavorable foreign cungnate fluctuations, our operating margin and apieg margin as a percentage of revenues increased
during the second quarter of fiscal 2015 as oal tetvenues growth exceeded our total operatingresgs growth.

First Half Fiscal 2015 Compared to First Half Fiscal 2014:  In constant currency, our total revenues irsedan the first half of fiscal 2015 by 5
percentage points due to an increase in our sadtevad cloud business revenues due to the samensaasied above, partially offset by revenue deesas
in our hardware systems and services businessekiding the effect of currency rate fluctuatioriee Americas contributed 52%, EMEA contributed £
and Asia Pacific contributed 4% to the growth im todal revenues during the first half of fiscall®0

Total constant currency operating expenses incdediseng the first half of fiscal 2015 primarily €to an increase in sales and marketing and résearc
and development expenses resulting from increasaddount, higher variable compensation expenses/éra substantially sales-based, and an increase
in cloud SaaS and PaaS expenses to support tleagecin our cloud SaaS and PaaS revenues. Thesesexpcreases during the first half of fiscal 2015
were partially offset by the litigation related ledihdescribed above.

Excluding the effect of foreign currency rate fumtions, our operating margin increased durinditeehalf of fiscal 2015 due to our revenues gitowt
while our operating margin as a percentage of neeenvas flat.
Supplemental Disclosure Related to Certain Charges

To supplement our consolidated financial informatiee believe the following information is helptolan overall understanding of our past financial
performance and prospects for the future. You shmuiew the introduction under “Impact of Acquiisits” (above) for a discussion of the inherent
limitations in comparing pre- and post-acquisitisformation.

Our operating results included the following busseombination accounting adjustments and expeakdsd to acquisitions, as well as certain other
significant expense and income items:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2014 2013 2014 2013
Cloud softwar-as-a-service and platfor-as-a-service deferred revenu® $ 3 $ 3 $ 5 $ 7
Software license updates and product support éefeavenue® 5 1 6 1
Hardware systems support deferred reve(® 2 4 2 10
Amortization of intangible asse® 56€ 577 1,11¢ 1,172
Acquisition related and oth®®) (20 17 4 27
Restructuring@ 51 52 12C 10¢
Stock-based compensati(® 24C 182 451 37¢
Income tax effect® (234) (234) (467) (537)

$ 61t $ 60z $1,23i $1,172

@ In connection with our acquisitions, we have estedahe fair values of the cloud SaaS and PaaS8ptisns, software support and hardware systermppat obligations assumed. Due to
application of business combination accountingsulee did not recognize cloud SaaS and PaaS reveelated to subscription contracts that would hathierwise been recorded by the acquired
businesses as independent entities in the amo®® wiillion for each of the three months ended Mober 30, 2014 and 2013, and $5 million
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()

(©)

4)

(©)

(6)

$7 million for the six months ended November 3@ £26and 2013, respectively. We also did not recagsaftware license updates and product supporhueserelated to software support contr:
that would have otherwise been recorded by theigtjbusinesses as independent entities in the msofi$5 million and $1 million for the three mbatended November 30, 2014 and 2013,
respectively, and $6 million and $1 million for thix months ended November 30, 2014 and 2013, cgggly. In addition, we did not recognize hardwaystems support revenues related to
hardware systems support contracts that would benerwise been recorded by the acquired businesseslependent entities in the amounts of $2 milind $4 million for the three months ended
November 30, 2014 and 2013, respectively, and $itomand $10 million for the six months ended Noeer 30, 2014 and 2013, respectivi

Approximately $6 million and $4 million of estimateloud SaaS and PaaS revenues related to corasstmed will not be recognized during the remainfiéscal 2015 and fiscal 201
respectively, that would have otherwise been reizegnas revenues by the acquired businesses geeimdient entities due to the application of theeaf@ntioned business combination accounting
rules. Approximately $5 million and $2 million oftimated software license updates and product stpp@nues related to software support contrassaraed will not be recognized during the
remainder of fiscal 2015 and fiscal 2016, respetyivthat would have otherwise been recognize@asnues by the acquired businesses as indepemditiesedue to the application of the
aforementioned business combination accounting réipproximately $1 million of estimated hardwaystems support revenues related to hardware systepport contracts assumed will not be
recognized during each of the remainder of fis€dl52and fiscal 2016, that would have otherwise lreeagnized by certain acquired companies as imdkgpe: entities due to the application of the
aforementioned business combination accountingrile the extent customers renew these contrathsusj we expect to recognize revenues for thechultracts’ values over the respective
contract’ renewal periods

Represents the amortization of intangible assdtstantially all of which were acquired in connestisith our acquisitions. As of November 30, 201gtjireated future amortization expenses rel;
to intangible assets were as follows (in millior

Remainder of Fiscal 201 $ 1,00¢
Fiscal 201¢ 1,57¢
Fiscal 2017 951
Fiscal 201¢ 80¢
Fiscal 201¢ 69¢
Fiscal 202 54¢
Thereaftel 1,58(

Total intangible assets, r $ 7,16

Acquisition related and other expenses primarilysist of personnel related costs for transitiomal eertain other employees, st-based compensation expenses, integration relatéelsgrona
services, certain business combination adjustmeciisding certain adjustments after the measuremenod has ended and certain other operating jtagts

The significant majority of restructuring expensesing the first half of fiscal 2015 primarily rédal to employee severance in connection with asecafi2015 Oracle Restructuring Plan (2
Restructuring Plan) and our Fiscal 2013 Oraclerestring Plan (2013 Restructuring Plan). Restniictuexpenses during the first half of fiscal 2Qit#marily related to costs incurred pursuant to
our 2013 Restructuring Plan. Additional informati@garding certain of our restructuring plans svited in Note 7 of Notes to Condensed Consolidiadncial Statements included elsewhere in
this Quarterly Repor

Stocl-based compensation was included in the followingraging expense line items of our condensed cateteli statements of operations (in millio

Three Months Ended Six Months Ended
November 30, November 30,
2014 2013 2014 2013
Sales and marketir $ 43 $ 37 $ 86 $ 77
Cloud softwar-as-a-service and platfor-as-a-service 3 2 5 4
Cloud infrastructur-as-a-service 1 1 2 2
Software license updates and product sug 4 5 9 11
Hardware systems produt 1 1 3 3
Hardware systems suppt 2 1 3 3
Services 9 6 14 11
Research and developmt 134 87 242 184
General and administratiy 43 42 87 83
Subtotal 24( 182 451 37¢
Acquisition related and othi 1 1 4 4
Total stocl-based compensatic $ 24. $ 18 $ 45! $ 38.

Stocl-based compensation included in acquisition relatetiother expenses resulted from unvested stoaknspnd restricted sto-based awards assumed from acquisitions whose gests
accelerated upon termination of the employees pntso the terms of those stock options and résttistoc-based award:

The income tax effects presented were calculatéitias above described charges were not includexii results of operations for each of the respegteriods presented. Income tax effects foi
second quarter and first half of fiscal 2015 walewlated based on the applica
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jurisdictional tax rates applied to the items witkfie table above and resulted in effective taesraf 24.3% and 23.0%, respectively, instead &%3and 21.7%, respectively, which representec
effective tax rates as derived per our condensedatiolated statements of operations, primarily uthe net tax effects of acquisition related itemsluding the tax effects of amortization of
intangible assets. Income tax effects for the seécprarter and first half of fiscal 2014 were cadted reflecting an effective tax rate of 21.9%lHoth of the respective periods, instead of 20.3% an
19.1%, respectively, which represented our effectix rates as derived per our condensed consadidétements of operations, primarily due to #mesreasons as noted above for the fiscal 2015
periods presente

Software and Cloud Business

Our software and cloud business consists of ourswdtware licenses and cloud software subscriptiaggnent, our cloud infrastructure-as-a-service
segment and our software license updates and gredpport segment.

New Software Licenses and Cloud Software Subscriptions.  New software licenses revenues represent sreg@ from granting customers licenses to
use our database and middleware and our applicsditware products. Cloud software subscriptiotuite revenues from our cloud SaaS and PaaS
offerings, which grant customers access to a braage of our software offerings on a subscriptiasi®in a secure, standards-based, cloud computing
environment that includes access, hosting, infuatire management, the use of software updatesugmbrt. We continue to place significant emphasis
both domestically and internationally, on diredesahrough our own sales force. We also continugarket our products through indirect channelsts§
associated with our new software licenses and clofttvare subscriptions segment are included iessahd marketing expenses, cloud SaaS and PaaS
expenses and amortization of intangible assetsselTbests are largely personnel related and indadenissions earned by our sales force for thecfale
our software offerings, marketing program costs,dbst of providing our cloud SaaS and PaaS offeramd amortization of intangible assets.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constani 2013 2014  Actual Constant 2013
New Software Licenses and Cloud Software Subscriptions Revenues:
Americas $ 1,33( 3% 4% $ 1,298 $ 2,28¢ 3% 4% $ 2,22(
EMEA 671 -1% 5% 67% 1,09¢ 3% 6% 1,06%
Asia Pacific 405 -1% 4% 41C 72¢ -3% -1% 74¢
Total revenue 2,40¢ 1% 4% 2,38( 4,118 2% 4% 4,03:
Expenses:
Cloud softwar-as-a-service and platfor-as-a-service() 162 58% 61% 102 30¢  53% 53% 202
Sales and marketir(l) 1,601 2% 5% 1,56¢ 3,03t 4% 6%  2,90¢
Stocl-based compensatic 42 14% 14% 37 86 11% 11% 78
Amortization of intangible asse(®) 25¢ 7% 7% 23¢ 50€ 5% 5% 482
Total expense 2,06( 6% 9% 1,94% 3,93¢ % 8% 3,66¢
Total Margin $ 346 -21% -14% $ 438§ 177 -51% -43% $ 364
Total Margin % 14% 18% 4% 9%
% Revenues by Geography:
Americas 55% 55% 56% 55%
EMEA 28% 28% 26% 26%
Asia Pacific 17% 17% 18% 19%
Revenues by Software Offerings:
New software license $ 2,04t -4% 0% $ 2,121 $ 3,41¢ -3% -1%
Cloud softwar-as-a-service and platfor-as-a-service 361 39% 41% 25¢ 69¢ 36% 37%
Total new software licenses and cloud software @ifittons revenue $  2,40¢ 1% 4% $ 2,38( $ 4,118 2% 4%
% Revenues by Software Offerings:
New software license 85% 89% 83% 87%
Cloud softwar-as-a-service and platfor-as-a-service 15% 11% 17% 13%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes
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Fiscal Second Quarter 2015 Compared to Fiscal Second Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 3 percentage
points, total new software licenses and cloud sai@subscriptions revenues increased by 4 pereeptzgts in the second quarter of fiscal 2015 due t
growth in our cloud SaaS and PaaS revenues, whashattributable to growth in our legacy SaaS arabRdferings and contributions from our recent
acquisitions. Excluding the effect of currency rietuations, the Americas contributed 50%, EMBEAibuted 34% and Asia Pacific contributed 16¢
the increase in software license updates and ptedipport revenues.

As a result of our acquisitions, we recorded adjesits to reduce assumed cloud SaaS and PaaS iobkgat their estimated fair values at the acqoisit
dates. Due to our application of business comlmnaitccounting rules, cloud SaaS and PaaS revemties amount of $3 million that would have been
otherwise recorded by our acquired businesseslapé@mdent entities were not recognized in eacheo$écond quarters of fiscal 2015 and 2014. To the
extent underlying cloud SaaS and Paa$S contractemaesved with us following an acquisition, we wécognize the revenues for the full values of the
cloud SaaS and PaasS contracts over the respeotitctual periods.

In reported currency, new software licenses revemaened from transactions of $3 million or gredemreased by 3% in the second quarter of fiscHb 20
and represented 30% of our new software licensestes in each of the second quarters of fisceb 20 fiscal 2014.

Excluding the effects of favorable currency ratefiiations of 3 percentage points, total new softiiaenses and cloud software subscriptions exggens
increased in the second quarter of fiscal 2015 amilyndue to higher employee related expenses frmmeased headcount, higher variable compensation
expenses and higher cloud SaaS and PaaS expetisgedrio support the related revenues increase.

Excluding the effects of unfavorable currency fatetuations, total new software licenses and clsoftiware subscriptions margin and margin as a
percentage of revenues decreased in the secongmoiifiscal 2015 as our total revenues increasedslower rate than our total expenses for this
operating segment.

First Half Fiscal 2015 Compared to First Half Fiscal 2014:  Excluding the effects of unfavorable currenaterfluctuations, total new software licenses
and cloud software subscriptions revenues increbgddpercentage points in the first half of fise@lL5 due primarily to similar reasons as notedrabo
Excluding the effect of currency rate fluctuatiottgal new software licenses and cloud softwarestijstions revenues growth in the Americas and EI
regions were partially offset by a decline in ravesnin the Asia Pacific region.

Due to our application of business combination antiag rules, cloud SaaS and PaaS revenues imtherdas of $5 million and $7 million that would
have been otherwise recorded by our acquired es#seas independent entities were not recognizibe ffirst half of fiscal 2015 and 2014, respedtive
In reported currency, new software licenses reveraened from transactions of $3 million or gredemreased by 9% in the first half of fiscal 20h8 a
represented 27% of our new software licenses regeimuithe first half of fiscal 2015 in comparisor29% in the first half of fiscal 2014.

Excluding the effects of unfavorable currency fatetuations, total new software licenses and clsoftiwvare subscriptions expenses increased, and
margin and margin as a percentage of revenuesadsttein the first half of fiscal 2015 primarilyalto the same reasons as noted above.

38



Table of Contents

Cloud Infrastructure-as-a-Service:  Our cloud infrastructure-as-a-service segmentiges deployment and management offerings foisotiware and
hardware and related IT infrastructure includingual machine instances that are subscription-basddiesigned for computing and reliable and secure
object storage; Oracle Engineered Systems hardavateelated support that are deployed in our custedata centers for a monthly fee; and
comprehensive software and hardware managememhaimtenance services for customer IT infrastructore fee for a stated term that is hosted at our
data center facilities, select partner data cemtephysically on-premise at customer facilitietou@ infrastructure-as-a-service expenses consisgpily

of personnel related expenditures, technology stfugture expenditures and facilities costs. FHopexliods presented, our cloud-infrastructure-aeia4ce
segment’s revenues and expenses were substaatialhytable to our comprehensive software andvard management, maintenance and hosting
services.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual  Constani 2013 2014 Actual  Constani 2013
Cloud I nfastructure-as-a-Service Revenues:
Americas $ 11 57% 50% $ 7% 21 36% 37% $ 15!
EMEA 3E 85% 85% 19 65 2% 65% 38
Asia Pacific 9 23% 33% 7 17 32% 39% 3
Total revenue 15k 60% 62% 97 292 42% 42% 20€
Expenses:
Cloud infastructur-as-a-service® 8€ 15% 16% 75 164 12% 13% 14¢
Sales and marketir® 21 35% 35% 16 4C 34% 34% 3C
Stock-based compensatic 1  31% 31% 1 2 19% 19% 2
Total expense 10¢ 18% 20% 92 20¢€ 16% 16% 17¢
Total Margin $ 47 T750% 782% $ 5 % 87 204% 205% $ 28
Total Margin % 30% 6% 30% 14%
% Revenues by Geography:
Americas 72% 73% 2% 75%
EMEA 22% 20% 22% 19%
Asia Pacific 6% 7% 6% 6%

(1) Excluding stoc-based compensatic

On a constant currency basis, total cloud laaSwes®increased in the fiscal 2015 periods presgmistarily due to growth in our comprehensive
software and hardware management, maintenancegatiddservices and due to revenue contributicms four recent acquisitions. During the second
quarter of fiscal 2015 and first half of fiscal Z)bn a constant currency basis, the Americas megpotributed 69% and 65% of our laaS revenues t;
respectively, the EMEA region contributed 27% af&63of our laaS revenues growth, respectively, AedAsia Pacific region contributed 4% and 5% of
our laaS revenues growth, respectively.

On a constant currency basis, total cloud laaSresgseincreased in the fiscal 2015 periods presemiewrily due to increased employee related expe
associated with increased headcount, and incréaseadtructure expenses to support our increasaai revenues.

Excluding the effects of unfavorable currency exg®variances, total margin and margin as a peagerdf revenues increased during the fiscal 2015
periods presented as total revenues increasefastea rate than our total expenses for this opgyaegment.
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Software License Updates and Product Support: ~ Software license updates grant customers righisspecified software product upgrades and
maintenance releases and patches released dwisgpbort period. Product support includes intesweess to technical content as well as interreét an
telephone access to technical support personmeiriglobal support centers. Expenses associatédowitsoftware license updates and product support
line of business include the cost of providing sheport services, largely personnel related exgersel the amortization of our intangible assets
associated with software support contracts ancmest relationships obtained from acquisitions.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constant 2013 2014 Actual Constant 2013
Software License Updates and Product Support Revenues:
Americas $ 2,60¢ 7% 8% $ 244z $ 5,157 6% 7% $ 4,867
EMEA 1,52¢ 5% 10% 1,462 3,06¢€ 7% 8% 2,871
Asia Pacific 637 4% 9% 612 1,27¢ 5% 8% 1,21C
Total revenue 4,76¢ 6% 9% 4,51¢ 9,49¢ 6% 7% 8,94¢
Expenses:
Software license updates and product sug() 292 4% 9% 28C 55¢ -1% 1% 562
Stocl-based compensatic 4 -29% -29% 5 9 -17% -17% 11
Amortization of intangible asse(® 20¢ 3% 3% 205 39¢ 2% 2% 40¢
Total expense 504 3% 6% 48€ 96€ -2% 0% 981
Total Margin $ 4,26 6% 9% $ 4,02t $§ 8,53 % 8% $ 7,96
Total Margin % 89% 89% 90% 89%
% Revenues by Geography:
Americas 55% 54% 54% 54%
EMEA 32% 32% 32% 32%
Asia Pacific 13% 14% 14% 14%

() Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Second Quarter 2015 Compared to Fiscal Second Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 3 percentage
points, software license updates and product stippeenues increased by 9% in the second quarfescal 2015 as a result of new software licensés s
with substantially all of these customers electmgurchase software support contracts duringrtikng 4-quarter period, the renewal of substaiytal

of the software support customer base eligibledaewal during the trailing 4-quarter period anctémental revenues from our recent acquisitions.
Excluding the effect of currency rate fluctuatiotie Americas contributed 48%, EMEA contributed 3836 Asia Pacific contributed 14% to the increase
in software license updates and product suppoemass.

As a result of our acquisitions, we recorded adjesits to reduce assumed software support obligattheir estimated fair values at the acquisition
dates. Due to our application of business comhinacounting rules, software license updates avdlgt support revenues related to software support
contracts in the amounts of $5 million and $1 milthat would have been otherwise recorded by cqyuieed businesses as independent entities were no
recognized in the second quarters of 2015 and 2@%gectively. Historically, substantially all afirosoftware license customers, including custorfrera
acquired companies, renew their software suppartracts when such contracts are eligible for rehelimthe extent these underlying support contracts
are renewed, we will recognize the revenues fofutli@alues of these contracts over the supparibgs, the substantial majority of which are onaryie
duration.

Excluding the effects of favorable foreign curremate fluctuations of 3 percentage points, totétwsare license updates and product support expenses
increased during the second quarter of fiscal 20iBarily due to an increase in employee relatgubases resulting primarily from additional headdoun
assumed from our recent acquisitions. These expeosEases were partially offset during the seaqumatter of fiscal 2015 by a reduction in expenbes t
related to certain statutory obligations in jurgditins in which we operate.
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Total margin and margin as a percentage of reveiongis segment increased during the second guaftiiscal 2015 as our total revenues increased a
faster rate than our total expenses for this ojpgraegment.

First Half Fiscal 2015 Compared to First Half Fiscal 2014:  In constant currency, software license updatespandiuct support revenues increased by
7% in the first half of fiscal 2015 primarily due the same reasons as noted above. Excludingféetsedf currency rate fluctuations, the Americas
contributed 50%, EMEA contributed 36% and Asia faciontributed 14% to the increase in softwarerige updates and product support revenues.

Due to our application of business combination aotiog rules, software license updates and proslygport revenues related to software support
contracts in the amounts of $6 million and $1 milthat would have been otherwise recorded by cqyuieed businesses as independent entities were no
recognized in the first half of fiscal 2015 and 20despectively.

Excluding the effects of favorable foreign curremate fluctuations, total software license updates product support expenses were flat duringitse f
half of fiscal 2015 as expense increases associitedncreased headcount from our recent acqaisstwere substantially offset by lower statutory
obligation expenses in the jurisdictions in which @perate, lower stock-based compensation expansdswer amortization of intangible assets, irheac
case in comparison to the first half of fiscal 2014

In constant currency, total margin and margin peraentage of revenues for this segment increas@ugcthe first half of fiscal 2015 as our totaveaue:
for this segment increased while our total expensss flat.
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Hardware Systems Business
Our hardware systems business consists of our laaedsystems products segment and hardware sysi@parssegment.

Hardware Systems Products:  Hardware systems products revenues are pringeiierated from the sales of our computer sesterage, networking

and point-of-sale hardware products, and inclutessa our Oracle Engineered Systems. We markesalthdur hardware systems products through our
direct sales force and indirect channels suchdepiendent distributors and value added resellgrsrafing expenses associated with our hardware
systems products include the cost of hardware sysproducts, which consists of expenses for médeaiad labor used to produce these products by our
internal manufacturing operations or by third pamgnufacturers, warranty expenses and the impgmraddic changes in inventory valuation, including
the impact of inventory determined to be excessadistblete. Operating expenses associated withavdmare systems products also include sales and
marketing expenses, which are largely personnafegland include variable compensation earned bgales force for the sales of our hardware prag
and amortization of intangible assets.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual  Constani 2013 2014 Actual  Constani 2013
Hardware Systems Products Revenues:
Americas $ 39 3% 5% $ 381 $ 677 -6% 5% $ 71¢
EMEA 19C 3% 10% 184 34¢  -3% 0% 361
Asia Pacific -
132 -10% -6% 14¢ 26¢  12%  -10% 30€
Total revenue 717 0% 4% 714 1,298 -6% -5% 1,38t
Expenses:
Hardware systems produd® 36¢& 0% 4% 36¢& 664 -5% -3% 69¢
Sales and marketir® 232 -10% -6% 25€ 44z 9% -T% 484
Stoclk-based compensatic 5 69% 69% 3 8 32% 32% 6
Amortization of intangible asse® -
60 -20% -20% 74 11€ 26%  -26% 157
Total expense 665 -5% -2% 701 1,230C -8% -7% 1,348
Total Margin $ 52 336% 342% $ 13 $ 65 67% 70% $ 4C
Total Margin % % 2% 5% 3%
% Revenues by Geography:
Americas 55% 53% 52% 52%
EMEA 26% 26% 27% 26%
Asia Pacific 19% 21% 21% 22%

() Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes
Fiscal Second Quarter 2015 Compared to Fiscal Second Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 4 percentage

points, total hardware systems products revenwgsased in the second quarter of fiscal 2015 dirctemental revenues from our recently acquired
companies, including MICROS, and increases in hardwevenues attributable to our sales of Oractgrieered Systems.

Excluding the effects of favorable currency ratgatéons of 3 percentage points, total hardwaréesys products operating expenses decreased in the
second quarter of fiscal 2015 primarily due to lowad debt expenses and a reduction in amortizafiortangible assets, partially offset by an s in
employee related expenses resulting from incresadcount from our recent acquisitions.

In constant currency, total margin and margin peraentage of revenues increased in the secontegoéfiscal 2015 as our total revenues increased
while our total expenses for this operating segrlenteased.
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First Half Fiscal 2015 Compared to First Half Fiscal 2014:  Excluding the effects of currency rate fluctuatioiegal hardware systems products
revenues decreased in the first half of fiscal 281& to reductions in the sales volumes of cedhour legacy product lines, including lower margin
products. This decrease was partially offset byemental revenues from our recently acquired comegaand increases in hardware revenues attributable
to our sales of Oracle Engineered Systems.

In constant currency, total hardware systems prsdymerating expenses decreased in the first hifaal 2015 primarily due to the reasons noteovab
for the second quarter of fiscal 2015 and a redndti hardware systems products costs associatedomier hardware revenues.

In constant currency, total margin and margin peraentage of revenues increased in the firstdidi§cal 2015 due to the decrease in the totaérgps
for this segment.

Hardware Systems Support: ~ Our hardware systems support offerings provideornsts with software updates for software comporiatisare essent
to the functionality of our server, storage, neting and point-of-sale products, such as Oraclar8ohnd certain other software products, and can
include product repairs, maintenance services ecfthical support services. Expenses associatedutithardware systems support operating segment
include the cost of materials used to repair custgmoducts, the cost of providing support servitagely personnel related expenses, and the
amortization of our intangible assets associateld nardware systems support contracts and cust@iationships obtained from our acquisitions.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2014 Actual  Constani 2013 2014 Actual  Constani 2013
Hardware Systems Support Revenues:
Americas $ 32 3% % $ 311 $ 628 1% 2% $ 61%
EMEA 19C 1% 7% 18¢ 36 0% 1% 36¢
Asia Pacific 108 -3% 2% 10¢ 21 1% 1% 21F

Total revenue 617 1% 5% 60¢ 1,20¢ 0% 2% 1,201
Expenses:
Hardware systems supp@® 21¢ 2% 5% 21¢ 407 -3% 2% 42C
Stock-based compensatic 2 9% 9% 1 3 3% 3% 3
Amortization of intangible asse® -

38 -35%  -35% 58 85 26% -26% 11€

Total expense 25€ -6% -4% 27z 498 -8% -T% 53¢
Total Margin $ 361 7% 11% $ 337 $ 70 7% 9% $ 662
Total Margin % 59% 55% 59% 55%
% Revenues by Geography:
Americas 52% 51% 52% 51%
EMEA 31% 31% 30% 31%
Asia Pacific 17% 18% 18% 18%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opas

Excluding the effects of unfavorable currency fatetuations, hardware systems support revenugsased by 5 percentage points and 2 percentage
points in the second quarter and first half ofdls2015, respectively, primarily due to incrememédenues from our recently acquired companies,
including MICROS. The Americas region contributé3¥%land 63%, respectively, EMEA contributed 46% 26%, respectively, and Asia Pacific
contributed 6% and 11%, respectively, to our caristarrency growth in hardware systems supportmees during the second quarter of fiscal 2015 and
first half of fiscal 2015, respectively.

As a result of our acquisitions, we recorded adjesits to reduce assumed hardware systems supfigetioms to their estimated fair values at the
acquisition dates. Due to our application of bussneombination accounting
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rules, hardware systems support revenues relateartivare systems support contracts in the amd$2 million and $4 million that would have been
otherwise reported by our acquired businessesdapéndent entities were not recognized in the seqoarter of fiscal 2015 and 2014, respectively, an
$2 million and $10 million were not recognized e ffirst half of fiscal 2015 and 2014, respectivdlg the extent these underlying hardware systems
support contracts are renewed, we will recognieeéivenues for the full values of these contraets the future support periods.

In constant currency, total hardware systems sugxpenses decreased in the fiscal 2015 periogdemied primarily due to reduced service delivessts
due to operational initiatives and a decrease iorimation of intangible assets, partially offsgthigher employee related expenses resulting frigimein
headcount and external contractor expeneses fromeoent acquisitions, including MICROS.

Excluding the effects of currency rate fluctuatioimsal hardware systems support margin and magjim percentage of total revenues increased in the
fiscal 2015 periods presented due to the incrdasesenues and the decreases in total expens#idgaperating segment.

Services Business

Our services business consists of consulting, amhchnustomer support services and education sen@mnsulting revenues are earned by providing
services to customers in business and IT stratiégynaent, enterprise architecture planning andgifeshitial product implementation and integratiand
ongoing product enhancements and upgrades. Advastaimer support services are provided on-preamigeaemotely to our customers to enable
increased performance and higher availability efrtdracle products and services. Education reveateearned by providing instructor-led, media-
based, internet-based and custom training in taetieur software and hardware offerings. The obgroviding our services consists primarily of
personnel related expenses, technology infrastreietxpenditures, facilities expenses and exteratractor expenses.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual  Constani 2013 2014 Actual  Constani 2013
Services Revenues:
Americas $ 461 -T% 5% $ 49 $ 884 -6% 4% $ 937
EMEA 297 3% 8% 28¢ 55€ 0% 2% 554
Asia Pacific -
177 0% 5% 177 35C 10% -8% 38¢€
Total revenue 93t -3% 1% 95¢ 1,79C -5% -3% 1,87
Expenses:
Services® 75E 0% 4% 752 1,441 -2% 0% 1,46¢
Stoclk-based compensatic 9 48% 48% 6 14 17% 17% 11
Amortization of intangible asse® 7 58% 58% 4 11 25% 25% 9
Total expense 771 1% 4% 765 1,46€ -2% 0% 1,48¢
Total Margin -
$ 16¢ -17% -13% $ 19t § 32« 17% -15% $ 38¢
Total Margin % 18% 20% 18% 21%
% Revenues by Geography:
Americas 49% 52% 49% 50%
EMEA 32% 30% 31% 29%
Asia Pacific 19% 18% 20% 21%

() Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes
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Fiscal Second Quarter 2015 Compared to Fiscal Second Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 4 percentage
points, total services revenues increased in tbensequarter of fiscal 2015 primarily due to incesmal revenues from our recently acquired companies
including MICROS.

Excluding the effects of favorable currency ratefiiations of 3 percentage points, total servigesating expenses increased in the second quérter o
fiscal 2015 primarily due to higher employee rafagepenses resulting from increased headcount émecent acquisitions.

In constant currency, total services margin anal toergin as a percentage of total services retedeereased during the second quarter of fiscdl 281
our total expenses increased at a faster rateoinatotal revenues for this business.

First Half Fiscal 2015 Compared to First Half Fiscal 2014:  Excluding the effects of currency rate fluctuatiomgr total services revenues decreased
during the first half of fiscal 2015 due primarity revenue decreases in our consulting servicegdmnchtion segments, which were partially offset by
incremental revenues from our recently acquiredgamies, including MICROS.

Excluding the effects of currency rate fluctuatiomsr total services expenses were flat durinditeehalf of fiscal 2015 as increased expensemfro
additional headcount from our recent acquisitioesenoffset by lower variable compensation, lowdemal contractor costs, and lower intangible asset
amortization, each in comparison to the first lo&ifiscal 2014.

In constant currency, total services margin anal toirgin as a percentage of total services retedeereased during the first half of fiscal 2015as
revenues decreased while our expenses remainddrfthis business.

Research and Development Expenses:  Research and development expenses consist prioplgrsonnel related expenditures. We intend tdigoe tc
invest significantly in our research and developnaedforts because, in our judgment, they are esdeatmaintaining our competitive position.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constani 2013 2014 Actual  Constani 2013
Research and developm¢® $ 1,255 6% 7% $ 1,18¢ $ 247¢ 6% % $ 2,32¢
Stock-based compensatic 134 54% 54% 87 24z 31% 31% 184
Total expense $ 1,38 9% 10% $ 1270 $ 2,71 8% 8% $ 251
% of Total Revenues 14% 14% 15% 14%

(1) Excluding stoc-based compensatic

On a constant currency basis, total research avelafgment expenses increased during the fiscal péiibds presented primarily due to higher employee
related expenses resulting from increased headcdoehiding additional headcount from our recerguasitions.

General and Administrative Expenses:  General and administrative expenses primadhsist of personnel related expenditures for iniiam
technology, finance, legal and human resourcesmstfymctions.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constani 2013 2014 Actual Constani 2013
General and administrativ® $ 22¢ 4% 6% $ 22C $ 46C 5% 6% $ 43¢
Stock-based compensatic 43 2% 2% 42 87 3% 3% 83
Total expense $ 27: A% 5% $ 262 $ 547 5% 5% $ 52:
% of Total Revenues 3% 3% 3% 3%

(1) Excluding stoc-based compensatic

On a constant currency basis, total general andrégtnative expenses increased during the fiscab2feriods presented primarily due to higher emgs
related expenses resulting from increased headcount
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Amortization of Intangible Assets:  Substantially all of our intangible assetsarquired through our business combinations. We @raasur intangible
assets over, and monitor the appropriatenessegdtimated useful lives of these assets. We alsodically review these intangible assets for pt&
impairment based upon relevant facts and circurostari-or additional information regarding our igilale assets and related amortization, see Nofe 5 o
Notes to Condensed Consolidated Financial Statenieciided elsewhere in this Quarterly Rep

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2014 Actual Constani 2013 2014 Actual Constant 2013
Software support agreements and related relatips $ 15€ 8% 8% $ 144 $ 29t 2% 2% $ 28¢
Hardware systems support agreements and relatéreships 37 3% 3% 36 72 1% 1% 71
Developed technolog 18C 1% 1% 17¢ 34¢ -6% -6% 37C
Core technolog 43 -46% -46% 80 104 -36% -36% 162
Customer relationships and contract bacl 85 -2% -2% 87 157 -12% -12% 17¢
SaaS and PaaS agreements and related relatioaskimshe! 5C 52% 52% 33 98 51% 51% 65
Trademark: 17 -6% -6% 18 42 20% 20% 35

Total amortization of intangible ass: $ 56¢ -2% -2% $ 577 $ 1,11¢ -5% -5% $ 1,17:

Amortization of intangible assets decreased dutiediscal 2015 periods presented due to a reduitiexpenses associated with certain of our irnkdeg
assets that became fully amortized, partially offseadditional amortization from intangible assbst we acquired in connection with our recent
acquisitions, including our acquisitions of MICR@fiscal 2015 and Responsys in fiscal 2014, amathgrs.

Acquisition Related and Other Expenses:  Acquisition related and other expenses cons$igersonnel related costs for transitional andaieiother
employees, stock-based compensation expensegaititegrelated professional services, certain lssircombination adjustments including certain
adjustments after the measurement period has emikdertain other operating items, net. Stock-basetpensation expenses included in acquisition
related and other expenses resulted from unvegiek aptions and restricted stock-based awardsrass$drom acquisitions whereby vesting was
accelerated upon termination of the employees pntdo the original terms of those stock optiond mestricted stock-based awards.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2014 Actual Constani 2013 2014 Actual Constani 2013
Transitional and other employee related ¢ $ 2 390% 400% $ 5 $ 3 194% 196% $ 1
Stocl-based compensatic 1 33% 33% 1 4 30% 30% 4
Professional fees and other, (44) -533% -533% 11 (32 -339% -338% 13
Business combination adjustments, — * * — — -65% -71% (€))

Total acquisition related and other exper $ (20 -224% -221% $ 1 $ 4 -85% -83% $ 2

" Not meaningfu

On a constant currency basis, the decrease insiguirelated and other expenses during the f28ab periods presented was primarily due to a $53
million benefit recorded in the second quarterigddl 2015 related to certain litigation (see Nbteof Notes to Condensed Consolidated Financial
Statements included elsewhere in this QuarterlyoRdpr additional information). This decrease wpastially offset by an increase in certain trawositl
employee-based costs during the fiscal 2015 pepossented, primarily due to our acquisition of NRIGS.
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Restructuring Expenses.  Restructuring expenses result from the execwtfananagement approved restructuring plans teat wenerally developed
improve our cost structure and/or operations, aftesonjunction with our acquisition integratiomagegies. Restructuring expenses consist of employe
severance costs and may also include charges fiticdie facilities and other contract terminati@sts to improve our cost structure prospectivety. F
additional information regarding our restructurjplgns, see Note 7 of Notes to Condensed Consdlidit@ncial Statements included elsewhere in this
Quarterly Report.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constani 2013 2014 Actual Constani 2013
Restructuring expens: $ 5] 2% 3% $ 5. $§ 1X 11% 13% $ 10¢

Restructuring expenses in the fiscal 2015 periodsgmted primarily related to our 2015 RestructuRian and our 2013 Restructuring Plan. Restrugy
expenses in the fiscal 2014 periods presented ghymelated to our 2013 Restructuring Plan. Ounagement approved, committed to and initiated these
plans in order to restructure and further improffieiencies in our operations. The total estimatestructuring costs associated with the 2015
Restructuring Plan are up to $626 million and wélrecorded to the restructuring expense line wetiin our consolidated statements of operations as
they are incurred. The total estimated remainisgrueturing costs associated with the 2015 Resiringf Plan were approximately $613 million as of
November 30, 2014 and the majority of the remaimiogts are expected to be incurred through thetfisical 2016. Actions pursuant to the 2(
Restructuring Plan were substantially completefasowember 30, 2014, a portion of which remainetstainding for cash settlement (Note 9 of Notes to
Consolidated Financial Statements as included irAonual Report on Form 10-K for our fiscal yeaded May 31, 2014 contains additional information
pertaining to our 2013 Restructuring Plan). Ouinestied costs are subject to change in future pgriod

I nterest Expense:

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constant 2013 2014 Actual Constant 2013
Interest expens $ 28 23% 23% $ 23( $ 54 22% 2% $ 44

Interest expense increased in the fiscal 2015 gepoesented primarily due to higher average bangswesulting from our issuance of $10.0 billidn o
senior notes in July 2014. The increase in thafi2015 periods presented were partially offsed bgduction in interest expense during these pgriod
resulting from the maturity and repayment of $lilkon of senior notes and the related fixed toighle interest rate swap agreements in July 20ad. S
Recent Financing Activities below and Note 6 of &oto Condensed Consolidated Financial Statemaeitgled elsewhere in this Quarterly Report for
additional information regarding our fiscal 20151oovings.
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Non-Operating Income, net: ~ Non-operating income, net consists primarilyndérest income, net foreign currency exchangesgg@osses), the
noncontrolling interests in the net profits of @oajority-owned subsidiaries (primarily Oracle Fioih Services Software Limited and Oracle Japad) an
net other income (losses) including net realizédggand losses related to all of our investmentsraet unrealized gains and losses related to tladl sm
portion of our investment portfolio that we clagsif trading.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constani 2013 2014 Actual Constani 2013
Interest incom $ T 22% 23% $ 68 $ 16¢ 38% 3% ¢ 12
Foreign currency losses, r (32 -26% -27% (49 (73 -7% -6% (79
Noncontrolling interests in incon (37 7% 7% (35) (83) 59% 59% (52
Other (loss) income, ni -
() 103% 102% 37 13 66% -66% 38
Total nor-operating income, nt -
$ 9 -61% 56% $ 23 $ 25 16% -18%  $ 29

Fiscal Second Quarter 2015 Compared to Fiscal Second Quarter 2014:  On a constant currency basis, our non-operatingnies net decreased during
the second quarter of fiscal 2015 primarily dugigher other income recorded in the second queftéscal 2014 that related to favorable changethién
values of our marketable securities that we cliesbsHs trading and held to support our deferredpamsation plan obligations. This unfavorable change
non-operating income, net during the second quaftiscal 2015, was partially offset by a favombicrease in interest income due to higher average
cash and marketable securities balances and by fovesgn currency losses, net during the secoradtguof fiscal 2015.

First Half Fiscal 2015 Compared to First Half Fiscal 2014:  On a constant currency basis, our non-operatingnies net decreased during the first half
of fiscal 2015 primarily due to an increase in ramtcolling interests in income and due to a de@é&a®ther income, net as noted above. These
unfavorable changes in our non-operating incomiedmeng the first half of fiscal 2015 were paryabffset by an increase in interest income resglti
from higher average cash and marketable secubitiesces.

Provision for Income Taxes.  Our effective tax rate in all periods is theuk of the mix of income earned in various taxgdictions that apply a broad
range of income tax rates. The provision for incaaxes differs from the tax computed at the U.8efal statutory income tax rate due primarily to
earnings considered as indefinitely reinvesteairifin operations, state taxes, the U.S. reseaitide@velopment tax credit and the U.S. domestic
production activity deduction. Future effective taxes could be adversely affected if earningsawer than anticipated in countries where we haveel
statutory tax rates, by unfavorable changes ihaas and regulations or by adverse rulings in &ated litigation.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2014 Actual Constant 2013 2014 Actual Constant 2013
Provision for income taxe $ 76 18% 24% $ 65( $ 1,30 16% 199% $ 1,12
Effective tax rate 23.5% 20.3% 21.7% 19.1%

Fiscal Second Quarter 2015 Compared to Fiscal Second Quarter 2014:  Provision for income taxes in the second quartdisofl 2015 increased,
relative to the provision for income taxes durihg second quarter of fiscal 2014, due in signifiget to the tax unfavorable change in the jucigadinal
mix of our earnings in the second quarter of fiEH5.

First Half Fiscal 2015 Compared to First Half Fiscal 2014:  Provision for income taxes in the first half ofciéd 2015 increased, relative to the provis
for income taxes during the first half of fiscall2Q due in significant part to the effects of asition related settlements with tax authoritiethia first
half of fiscal 2014.
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Liquidity and Capital Resources

November 30

May 31,
(Dollars in millions) 2014 Change 2014

Working capital $ 40,05¢ 19% $ 33,74¢
Cash, cash equivalents and marketable sect $ 44,73 15% $ 38,81

Working capital: ~ The increase in working capital as of Noven8®r2014 in comparison to May 31, 2014 was primatile to our issuance of $10.0
billion of long-term senior notes in July 2014, thgorable impact to our net current assets regpftiom our net income during the first half ofctid

2015, and, to a lesser extent, cash proceeds fark sption exercises. These working capital insesavere partially offset by $5.1 billion of nesha
used for our acquisitions of MICROS and othershaesed for repurchases of our common stock anduseshto pay dividends to our stockholders, all of
which occurred during the first half of fiscal 201Bur working capital may be impacted by some bofahe aforementioned factors in future peridts,
amounts and timing of which are variable.

Cash, cash equivalents and marketable securities:.  Cash and cash equivalents primarily consisiepsits held at major banks, Tlecommercial papt
and other securities with original maturities ofdys or less. Marketable securities primarily cstraf time deposits held at major banks, Tier-1
commercial paper, corporate notes, and certainr gdwirities. The increase in cash, cash equivaterd marketable securities at November 30, 2014 in
comparison to May 31, 2014 was due to an incrgasash generated from our operating activitiesjgsauance of $10.0 billion of senior notes in July
2014, and to a lesser extent, cash proceeds fiark sption exercises. These increases were partififet by $5.1 billion of net cash paid for our
acquisitions including MICROS, $4.1 billion of rapbases of our common stock, the repayment of §illién of senior notes and the payment of cash
dividends to our stockholders during the first hdlfiscal 2015. Cash, cash equivalents and mabsletecurities included $40.3 billion held by oorefigr
subsidiaries as of November 30, 2014, a signifipantion of which was generated from the earnirfgh@se foreign subsidiaries that we consider as
indefinitely reinvested in our foreign operationgside the United States. These undistributed egsrthat are considered as indefinitely reinvested
overseas would be subject to U.S. income tax iitrggted to the United States. The amount of cea$h equivalents and marketable securities that we
report in U.S. Dollars for a significant portiontbe cash held by our foreign subsidiaries is suiligetranslation adjustments caused by changiseign
currency exchange rates as of the end of eachatéspesporting period (the offset to which is sialngially recorded to accumulated other comprelvensi
loss in our consolidated balance sheets and igpaés@nted as a line item in our condensed cordetidstatements of comprehensive income included
elsewhere in this Quarterly Report). As the U.Slld&aenerally strengthened against certain majrhational currencies during the first half aicfl
2015, the amount of cash, cash equivalents andatadnlie securities that we reported in U.S. Dollarshese subsidiaries decreased on a net baefs as
November 30, 2014 relative to what we would hay®red using constant currency rates from our Mgy2814 balance sheet de

Days sales outstanding, which was calculated biglidiy period end accounts receivable by averadyg dales for the quarter, was 41 days at
November 30, 2014 compared with 48 days at May0814. The days sales outstanding calculation erdulde impact of revenue adjustments resu
from business combinations that reduced our acdjei@id SaaS and PaaS obligations, software licgpdates and product support obligations and
hardware systems support obligations to fair valire decline in days sales outstanding was prigndtie to strong collections in our first half a$dal
2015 and seasonality resulting in a large volumsoftivare license and software support balancesanding as of May 31, 2014.

Six Months Ended November 30

(Dollars in millions) 2014 Change 2013

Net cash provided by operating activit $ 7,79 5% $ 7,43
Net cash used for investing activiti $(12,909) 95% $ (6,630
Net cash provided by (used for) financing actis $ 4,06t 873% $ (526¢)
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Cash flows from operating activities:  Our largest source of operating cash flowsa&haollections from our customers following theghase and
renewal of their software license updates and priosiupport agreements. Payments from customethdee support agreements are generally received
near the beginning of the contracts’ terms, whighgenerally one year in length. Over the coursefafcal year, we also have historically generatesh
from the sales of new software licenses, cloud SemiSPaasS offerings, hardware systems productdwhee systems support arrangements, and services
Our primary uses of cash from operating activitiesfor employee related expenditures, materianaadufacturing costs related to the productionusf o
hardware systems products, taxes and leased itilit

Net cash provided by operating activities incredsdtie first half of fiscal 2015 in comparisonthe first half of fiscal 2014 primarily due to cairt casr
favorable changes in working capital balances, grilyjmcash favorable movements associated withnmetaxes payable and deferred revenues, relat
the corresponding changes for these balances jorithreyear period.

Cash flows from investing activities:.  The changes in cash flows from investing atiéigiprimarily relate to acquisitions and the timof purchases,
maturities and sales of our investments in marketddbt securities. We also use cash to invesipital and other assets, including certain intaegib
assets, to support our growth.

Net cash used for investing activities increasethénfirst half of fiscal 2015 primarily due to artrease in cash used for acquisitions, net of eaghired
and an increase in net cash used to purchase rablkesecurities (net of proceeds received fromssatel maturities), in each case compared to tee fir
half of fiscal 2014.

Cash flows from financing activities.  The changes in cash flows from financing atiéisiprimarily relate to borrowings and repaymeastated to our
debt instruments as well as stock repurchasesjeatidi payments and proceeds from stock option ese=r.ci

Net cash provided by financing activities in thestfhalf of fiscal 2015 increased in comparisonebcash used by financing activities during thet faalf
of fiscal 2014 primarily due to a net increase amrbwings in the first half of fiscal 2015 (we i€£u$10.0 billion of senior notes during the firatfrof
fiscal 2015 in comparison to €2.0 billion and $Billon of senior notes during the first half ofdial 2014) as well as lower stock repurchase #agtivi
during the first half of fiscal 2015. These favdealmpacts to our financing cash flows during tisttalf of fiscal 2015 were patrtially offset dyet
repayment of $1.5 billion of borrowings pursuansémior notes maturities during the first halfist&l 2015 (no repayments during the first halfisgal
2014).

Freecash flow:  To supplement our statements of cash flowsgptesl on a GAAP basis, we use non-GAAP measureastf flows on a trailing 4-
quarter basis to analyze cash flows generated éiamoperations. We believe free cash flow is alseful as one of the bases for comparing our
performance with our competitors. The presentadfomon-GAAP free cash flow is not meant to be cdesgd in isolation or as an alternative to net
income as an indicator of our performance, or aali@nnative to cash flows from operating actiwtaes a measure of liquidity. We calculate free cash
flows as follows:

Trailing 4 -Quarters Ended November 30

(Dollars in millions) 2014 Change 2013

Net cash provided by operating activit $ 15,27 1% $ 1519
Capital expenditure® (727) 26% (579
Free cash flov $  14,54¢ 0% $ 14,61t
Net income $ 10,89¢ $ 11,05
Free cash flow as percent of net incc 133% 132%

(1) Derived from capital expenditures as reported Bhdfows from investing activities as per our camsted consolidated statements of cash flows pres@ngecordance with U.S. GAA

Long-Term Customer Financing:  We offer certain of our customers the option toulregour software products, hardware systems pitedard
services offerings through separate long-term paymentracts. We generally sell these contractsvileshave financed for our customers on a non-
recourse basis to financial
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institutions within 90 days of the contracts’ dabé&xecution. We record the transfers of amounesfdom customers to financial institutions as sale
financial assets because we are considered tosuarendered control of these financial assets. iWéanted $484 million and $635 million, respectively
or approximately 14% and 18%, respectively, ofmew software licenses revenues in the first haffssil 2015 and 2014, and $62 million and $68
million, respectively, or approximately 5%, of eamlr hardware systems products revenues in thehfitof fiscal 2015 and 2014.

Recent Financing Activities:

Common Stock Repurchases Our Board of Directors has approved a progi@nus to repurchase shares of our common stoclSé&pember 18, 2014,
we announced that our Board of Directors approveeipansion of our stock repurchase program bydditianal $13.0 billion. Approximately $13.2
billion remained available for stock repurchasesfdsovember 30, 2014 pursuant to our stock remsetprogram. Our stock repurchase authorization
does not have an expiration date and the paceraepurchase activity will depend on factors suslwar working capital needs, our cash requiremfents
acquisitions and dividend payments, our debt regayrabligations, our stock price and economic aadket conditions. Our stock repurchases may be
effected from time to time through open market pases or pursuant to a Rule 1abpkan. Our stock repurchase program may be aetetérsuspende
delayed or discontinued at any time.

Senior Notes In July 2014, we issued $10.0 billion of semotes comprised of $1.0 hillion of floating ratetes due July 2017 (2017 Notes), $750
million of floating rate notes due October 2019132 loating Rate Notes), $2.0 billion of 2.25% sotieile October 2019 (2019 Notes), $1.5 billion of
2.80% notes due July 2021 (2021 Notes), $2.0 hikib3.40% notes due July 2024 (2024 Notes), $hillibn of 4.30% notes due July 2034 (2034 Notes)
and $1.0 billion of 4.50% notes due July 2044 (2Bdes, and together with the 2017 Notes, 2019tiRig&Rate Notes, 2019 Notes, 2021 Notes, 2024
Notes and 2034 Notes, the Senior Not

We issued the Senior Notes for general corporateoses, which may include stock repurchases, payofeash dividends on our common stock, our
acquisition of MICROS and future acquisitions, aegayment of indebtedness. Additional details rdiggrthe Senior Notes are included in Note 6 of
Notes to Condensed Consolidated Financial Statenieciided elsewhere in this Quarterly Rep

In July 2014, our 3.75% senior notes due July 22044 Notes) for $1.5 billion matured and were répand we settled the fixed to variable intereser
swap agreements associated with such fixed raterseutes.

Interest Rate Swap Agreementsin July 2014, we entered into certain interagt swap agreements that have the economic effexvdifying the fixed
interest obligations associated with our 2019 Nata$ 2021 Notes so that the interest payable @ethetes effectively became variable based on LIE
As of November 30, 2014, our 2019 Notes and 202tedNbad effective interest rates of 0.72% and 0,8@%pectively, after considering the effects @f th
aforementioned interest rate swap arrangementaré/accounting for these interest rate swap agmesmas fair value hedges pursuant to ASC 815,
Derivatives and Hedgin. Additional details regarding our senior notes egldted interest rate swap agreements are inclindddtes 6 and 9 of Notes to
Condensed Consolidated Financial Statements ingladewhere in this Quarterly Report.

Contractual Obligations:  During the first half of fiscal 2015, there were significant changes to our estimates of futurenpeyts under our fixed
contractual obligations and commitments as predantPart Il, Item 7. Management’s Discussion am@lsis of Financial Condition and Results of
Operations included in our Annual Report on ForrKlfor our fiscal year ended May 31, 2014 othemnttfzose items noted under Recent Financing
Activities—Senior Notes and—Interest Rate Swap A&grents above.

We believe that our current cash, cash equivabemdsmarketable securities and cash generated foenations will be sufficient to meet our working
capital, capital expenditures and contractual albiign requirements. In addition, we believe we dduhd any future acquisitions, dividend paymemids a
repurchases of common stock or debt with our iatrravailable cash, cash equivalents and markewsddurities, cash generated from operations,
additional borrowings or from the issuance of adddl securities.

Off-Balance Sheet Arrangements.  We do not have any off-balance sheet arrangentieat have or are reasonably likely to have seatior future
effect on our financial condition, changes in fio@h condition, revenues or expenses, results efaipns, liquidity, capital expenditures or capita
resources that are material to investors.
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Stock Options and Restricted Stock-Based Awards

Our stock-based compensation program is a key coemt@f the compensation package we provide tacitand retain certain of our talented employees
and align their interests with the interests osgmg stockholders.

We recognize that stock options and restrictedksbased awards dilute existing stockholders ane lsaught to control the number of stock options and
restricted stock-based awards granted while progidompetitive compensation packages. Consistahtthwése dual goals, our cumulative potential
dilution since June 1, 2011 has been a weightedhgeeannualized rate of 2.0% per year. The potatitigion percentage is calculated as the average
annualized new stock options or restricted stodetlaawards granted and assumed, net of stock egiahrestricted stock-based awards forfeited by
employees leaving the company, divided by the weidjlaverage outstanding shares during the calenlpgriod. This maximum potential dilution will
only result if all stock options are exercised agstricted stochsased awards vest. Of the outstanding stock opéibN®vember 30, 2014, which gener
have a 10-year exercise period, approximately &% exercise prices higher than the current mariet of our common stock. In recent years, our
stock repurchase program has more than offsetiliterd effect of our stock-based compensation psrog however, we may reduce the level of our stock
repurchases in the future as we may use our alaiaish for acquisitions, to pay dividends, to yeparepurchase indebtedness or for other purpédes.
November 30, 2014, the maximum potential dilutioomf all outstanding and unexercised stock optiobkrastricted sto-based awards, regardless of
when granted and regardless of whether vestedvarsted and including stock options where the spikee is higher than the current market price, was
10.8%.

Recent Accounting Pronouncements

For information with respect to recent accountingnouncements, if any, and the impact of theseqamoements on our consolidated financial
statements, if any, see Note 1 of Notes to Conde@sasolidated Financial Statements included elsesvim this Quarterly Report.

ltem 3. Quantitative and Qualitative DisclosuresAbout Market Risk
Interest Expense Risk

In July 2014, we issued $10.0 billion of senioresotomprised of $1.0 billion of floating rate notiese July 2017 (2017 Notes), $750 million of flogti
rate notes due October 2019 (2019 Floating Rates)aind $8.25 hillion of fixed rate notes, all dfigh are further described in the “Recent Financing
Activities” section of Management'’s Discussion agkthlysis of Financial Condition and Results of CGyiems (Item 2) in this Quarterly Report. Our total
borrowings were $32.5 billion as of November 30120consisting of $30.2 billion of fixed rate bamioags and $2.3 billion of floating rate borrowings
(Floating Rate Notes).

In July 2014, we entered into certain interest satap agreements that have the economic effecodifying the fixed interest obligations associatéth
our $2.0 billion of 2.25% senior notes due Octd@t9 (2019 Notes) and our $1.5 billion of 2.80%isenotes due July 2021 (2021 Notes) so that the
interest payable on the 2019 Notes and the 202éN\siffectively became variable based on LIBORuly 2013, we entered into certain interest ratep
agreements that have the economic effect of matijffhie fixed interest obligations associated with$i.5 billion of 2.375% senior notes due January
2019 (January 2019 Notes) so that the interestipayem the January 2019 Notes effectively becamialla based on LIBOR. The critical terms of the
interest rate swap agreements and the 2019 Ndi2$§,NRotes and the January 2019 Notes that theesiteate swap agreements pertain to match, ind
the notional amounts and maturity dates. We areuatting for these interest rate swap agreemerftrasalue hedges pursuant to ASC 8Dgyivates

and Hedging Additional details regarding our senior notes eeldted interest rate swap agreements are inclindddtes 6 and 9 of Notes to Condensed
Consolidated Financial Statements included elsesvimethis Quarterly Report.

By issuing the Floating Rate Notes and entering fihé aforementioned interest rate swap arrangemnerthave assumed risks associated with variable
interest rates based upon LIBOR. As of Novembe8@4, the weighted average interest rate assdaith our Floating Rate Notes and January 2019
Notes, 2019 Notes and 2021 Notes, after considénmgffects of the aforementioned interest rat@psarrangements, was 0.75
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Changes in the overall level of interest ratescaffiee interest expense that we recognize in aterstents of operations. An interest rate risk seitgi
analysis is used to measure interest rate rislobmpating estimated changes in cash flows as atrelsaésumed changes in market interest ratesf As o
November 30, 2014, if LIBO-based interest rates increased by 100 basis ptiietshange would increase our interest expensagaéiniiby approximatel
$73 million as it relates to our fixed to variabiéerest rate swap agreements and floating ratewargs.

In July 2014, our 3.75% senior notes due July Z0841.5 billion matured and were repaid, and witlexbthe fixed to variable interest rate swap
agreements associated with such fixed rate sentesn

There were no other significant changes to our titadéine and qualitative disclosures about marist during the first half of fiscal 2015. Pleaséerdo
Part 11, Item 7A. Quantitative and Qualitative Disures about Market Risk included in our Annuap&eon Form 10-K for our fiscal year ended
May 31, 2014 for a more complete discussion ohtlaeket risks we encounter.

Iltem 4. Controls and Procedures

Evaluation of Disclosure Controlsand Procedures:  Based on our management’s evaluation (wittp#réicipation of our Principal Executive Officers
and our Principal Financial Officer), as of the eridhe period covered by this Quarterly Report, Principal Executive Officers and our Principal
Financial Officer have concluded that our “discl@soontrols and procedures” (as defined in Rules158e) and 15d-15(e) under the Securities Exchange
Act of 1934, as amended (the Exchange Act)) wdeziye to provide reasonable assurance that foeniration required to be disclosed by us in our
reports filed or submitted under the Exchange Acectorded, processed, summarized, and reporthihwlie time periods specified in the SEQules an
forms and is accumulated and communicated to omagement (including our Principal Executive Offeand our Principal Financial Officer) as
appropriate to allow timely decisions regardinguiegd disclosure.

Changesin Internal Control over Financial Reporting:  There were no changes in our internal control éwancial reporting that occurred during our
last fiscal quarter that have materially affectadare reasonably likely to materially affect, @ubernal control over financial reporting.

Inherent Limitations on Effectiveness of Controls:  Our management, including our Principal Exa®i®fficers and our Principal Financial Officer,
believes that our disclosure controls and procedanel internal control over financial reporting designed to provide reasonable assurance of dabiev
their objectives and are effective at the reas@nabsurance level. However, our management doexpett that our disclosure controls and procedures
or our internal control over financial reportinglhvgrevent all errors and all fraud. A control s#st, no matter how well conceived and operated, can
provide only reasonable, not absolute, assuraratetth objectives of the control system are mathiéy, the design of a control system must retieet

fact that there are resource constraints and thefite of controls must be considered relativenirtcosts. Because of the inherent limitationalin

control systems, no evaluation of controls can j@absolute assurance that all control issuesratahces of fraud, if any, have been detecteds&he
inherent limitations include the realities thatgaaents in decision making can be faulty and theakdowns can occur because of a simple error or
mistake. Additionally, controls can be circumvenbgdthe individual acts of some persons, by callngf two or more people or by management override
of the controls. The design of any system of cdsiatso is based in part upon certain assumptibastahe likelihood of future events and there bamao
assurance that any design will succeed in achidtsrgjated goals under all potential future cdodg; over time, controls may become inadequate
because of changes in conditions, or the degreeropliance with policies or procedures may detatmrBecause of the inherent limitations in a cost
effective control system, misstatements due toaremréraud may occur and not be detected.
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PART Il. OTHER INFORMATION
Iltem 1. Legal Proceedings

The material set forth in Note 14 of Notes to Corsdel Consolidated Financial Statements in Paerh IL of this Quarterly Report on Form 10-Q is
incorporated herein by reference.

ltem 1A. Risk Factors

In addition to the other information set forth Imist Quarterly Report, you should carefully consither factors discussed in Part |, Iltem 1A. “Risktees”
in our Annual Report on Form 10-K for our fiscabyended May 31, 2014. The risks discussed in omudl Report on Form 10-K could materially
affect our business, financial condition and futtasults. The risks described in our Annual ReporForm 10-K are not the only risks facing us.
Additional risks and uncertainties not currentlyptm to us or that we currently deem to be insigaifit also may materially and adversely affect our
business, financial condition or operating resinltthe future.

Item 2. Unregistered Sales of Equity Securitiesnd Use of Proceeds

Our Board of Directors has approved a program $aiouepurchase shares of our common stock. Ore@épt 18, 2014, we announced that our Board of
Directors approved an expansion of our stock rémse program by an additional $13.0 billion. Apjmza¢ely $13.2 billion remained available for stock
repurchases as of November 30, 2014 pursuant tstock repurchase program.

Our stock repurchase authorization does not hawexpination date and the pace of our repurchasétsavill depend on factors such as our working
capital needs, our cash requirements for acquisitt;md dividend payments, our debt repayment didiggor repurchases of our debt, our stock pnck a
economic and market conditions. Our stock repueshasay be effected from time to time through opanket purchases or pursuant to a Rule 10b5-1
plan. Our stock repurchase program may be accetkrstispended, delayed or discontinued at any time.

The following table summarizes the stock repurclasiwity for the three months ended November 8042and the approximate dollar value of shares
that may yet be purchased pursuant to our stoakchpse program:

Approximate Dollar
Total Number of

Average Shares Purchased ¢ Value of Shares tha

Total Number of Price Paic Part of Publicly May Yet Be

Shares Announced Purchased
(in millions, except per share amounts Purchased per Share Program Under the Program
September 1, 20—September 30, 201 16.€ $ 40.2% 16.€ $ 14,661.!
October 1, 201—October 31, 201 21.: $ 38.3¢ 21.c $ 13,843..
November 1, 20+—November 30, 201 14.€ $ 40.6( 14.€ $ 13,240.:

Total 52.¢ $ 39.5¢ 52.¢
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Item 6. Exhibits
Exhibit
No. Exhibit Description

31.01 Rule 13i-14(a)/15+-14(a) Certification of Princip
Executive Officel

31.02 Rule 13i-14(a)/15+-14(a) Certification of Princip
Executive and Financial Offic

32.01 Section 1350 Certification of Principal Executive
Officers and Principal Financial Offic

101 Interactive Data Files Pursuant to Rule 40!

Regulation S-T: (i) Condensed Consolidated
Balance Sheets as of November 30, 2014 and
May 31, 2014, (ii) Condensed Consolidated
Statements of Operations for the three and

six months ended November 30, 2014 and 2013,
(iii) Condensed Consolidated Statements of
Comprehensive Income for the three and

six months ended November 30, 2014 and 2013,
(iv) Condensed Consolidated Statements of Cash
Flows for the six months ended November 30,
2014 and 2013 and (v) Notes to Condensed
Consolidated Financial Stateme

Incorporated by Reference

Form

File No.

Exhibit

Filing Date

Filed By

Filed
Herewith
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SIGNATURES

Pursuant to the requirements of the Securities &xgph Act of 1934, Oracle Corporation has duly caulis report to be signed on its behalf by the
undersigned, thereunto duly authorized.

ORACLE CORPORATION
Date: December 19, 20: By: /s/ SaFrRaAA.CATZ
Safra A. Cat:

Chief Executive Officer and Direct
(Principal Executive and Financial Office

Date: December 19, 2014 By: /s/ WiLiam CorReYW EST

William Corey Wes
Senior Vice President, Corporate Controller
Chief Accounting Office
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Exhibit 31.01

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO
EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Mark V. Hurd, certify that:
1. I have reviewed this quarterly report on Forn-Q of Oracle Corporatior

2. Based on my knowledge, this report does not cortiaynuntrue statement of a material fact or omiitéte a material fact necessary to make
statements made, in light of the circumstancesunti&Eh such statements were made, not misleaditigrespect to the period covered by this
report;

3.  Based on my knowledge, the financial statement$oéimer financial information included in this repdairly present in all material respects
financial condition, results of operations and cégvs of the registrant as of, and for, the pesipdesented in this repo

4.  The registrar's other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definiedExchange Act Rules 13a-15(f) and 15d-15
(f)) for the registrant and hav

a) designed such disclosure controls and procedaresused such disclosure controls and procedoites designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidfig report is being prepare

b)  designed such internal control over financial réipgr or caused such internal control over finahagorting to be designed under ¢
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

c) evaluated the effectiveness of the regis’s disclosure controls and procedures and presénthid report our conclusions about”
effectiveness of the disclosure controls and proges] as of the end of the period covered by #psnt based on such evaluation; .

d) disclosed in this report any change in the regit’s internal control over financial reporting thatoaed during the registré s most recer
fiscal quarter (the registrant’s fourth fiscal geaiin the case of an annual report) that has ma#ijeaffected, or is reasonably likely to
materially affect, the registre’s internal control over financial reporting; €

5.  The registrar's other certifying officer and | have disclosedsdrhon our most recent evaluation of internal abmiver financial reporting, to tt
registran’s auditors and the Finance and Audit Committe@d@fegistrar's board of directors (or persons performing theéwadent functions)

a) all significant deficiencies and material weaknessehe design or operation of internal contraéiofinancial reporting which are reasona
likely to adversely affect the registr’s ability to record, process, summarize and repaancial information; an

b)  any fraud, whether or not material, that involvesnagement or other employees who have a signifio#ain the registra’s internal contra
over financial reporting

Date: December 19, 20: By: /s/ MAarRkV.HURrD
Mark V. Hurd
Chief Executive Officer and Director
(Principal Executive Officer




Exhibit 31.02

CERTIFICATION OF PRINCIPAL EXECUTIVE AND FINANCIAL ~ OFFICER PURSUANT TO
EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Safra A. Catz, certify that:
1. I have reviewed this quarterly report on Forn-Q of Oracle Corporatior

2. Based on my knowledge, this report does not cortiaynuntrue statement of a material fact or omiitéte a material fact necessary to make
statements made, in light of the circumstancesunti&Eh such statements were made, not misleaditigrespect to the period covered by this
report;

3.  Based on my knowledge, the financial statement$oéimer financial information included in this repdairly present in all material respects
financial condition, results of operations and cégvs of the registrant as of, and for, the pesipdesented in this repo

4.  The registrar's other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definiedExchange Act Rules 13a-15(f) and 15d-15
(f)) for the registrant and hav

a) designed such disclosure controls and procedaresused such disclosure controls and procedoites designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidfig report is being prepare

b)  designed such internal control over financial réipgr or caused such internal control over finahagorting to be designed under ¢
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

c) evaluated the effectiveness of the regis’s disclosure controls and procedures and presénthid report our conclusions about”
effectiveness of the disclosure controls and proges] as of the end of the period covered by #psnt based on such evaluation; .

d) disclosed in this report any change in the regit’s internal control over financial reporting thatoaed during the registré s most recer
fiscal quarter (the registrant’s fourth fiscal geaiin the case of an annual report) that has ma#ijeaffected, or is reasonably likely to
materially affect, the registre’s internal control over financial reporting; €

5.  The registrar's other certifying officer and | have disclosedsdrhon our most recent evaluation of internal abmiver financial reporting, to tt
registran’s auditors and the Finance and Audit Committe@d@fegistrar's board of directors (or persons performing theéwadent functions)

a) all significant deficiencies and material weaknessehe design or operation of internal contraéiofinancial reporting which are reasona
likely to adversely affect the registr’s ability to record, process, summarize and repaancial information; an

b)  any fraud, whether or not material, that involvesnagement or other employees who have a signifio#ain the registra’s internal contra
over financial reporting

Date: December 19, 20: By: /s/ SarFraA.CATZ
Safra A. Catz
Chief Executive Officer and Director
(Principal Executive and Financial Office




Exhibit 32.01

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICERS AND
PRINCIPAL FINANCIAL OFFICER PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

The certification set forth below is being subndtte connection with the quarterly report on FordaQ of Oracle Corporation for the purpose of

complying with Rule 13a-14(b) or Rule 15d-14(b}leé Securities Exchange Act of 1934 and Sectio® 3% hapter 63 of Title 18 of the United States
Code.

Safra A. Catz, the Chief Executive Officer (PriradiExecutive Officer and Principal Financial Offitef Oracle Corporation, and Mark V. Hurd, the
Chief Executive Officer (Principal Executive Offigef Oracle Corporation, each certifies that,ie best of his or her knowledge:

1. the quarterly report fully complies with the reguirents of Section 13(a) or 15(d) of the Securlieshange Act of 1934, ar
2.  theinformation contained in the quarterly repaitly presents, in all material respects, the faiaincondition and results of operations of Or:

Corporation
Date: December 19, 20: By: /s/ SarraA.CAaTz
Safra A. Cat:
Chief Executive Officer and Director
(Principal Executive and Financial Office
Date: December 19, 20: By: /s/ MARKV.HURrD

Mark V. Hurd
Chief Executive Officer and Director
(Principal Executive Officer



