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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)

 QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2015
OR


TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from

to

Commission File Number: 001-36683

OM Asset Management plc
(Exact name of registrant as specified in its charter)
England and Wales
(State or other jurisdiction of
incorporation or organization)

98-1179929
(I.R.S. Employer
Identification No.)

5th Floor, Millennium Bridge House
2 Lambeth Hill
London, United Kingdom
(Address of principal executive offices)

EC4V 4GG
(Zip Code)

+44-20-7002-7000
(Registrant’s telephone number, including area code)
Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and
(2) has been subject to such filing requirements for the past 90 days. Yes  No 
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive
Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding
12 months (or for such shorter period that the registrant was required to submit and post such files). Yes  No 
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definition of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.
(Check one):
Large accelerated filer 
Non-accelerated filer 

(Do not check if a smaller reporting company)

Accelerated filer 
Smaller reporting company 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes 

No 

The number of shares of the registrant’s ordinary stock, nominal value $0.001 per share, outstanding as of May 8, 2015 was 120,536,829 .
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PART I — FINANCIAL INFORMATION
Item 1. Financial Statements.
OM Asset Management plc
Condensed Consolidated Balance Sheets
(in millions, unaudited)
March 31,
2015

Assets
Cash and cash equivalents
Investment advisory fees receivable
Property and equipment, net
Investments (includes balances reported at fair value of $97.5 and $94.2)
Acquired intangibles, net
Goodwill
Other assets
Note receivable due from related party
Deferred tax assets
Assets of consolidated Funds:
Cash and cash equivalents
Restricted cash in Timber Funds
Investments, at fair value
Timber assets
Other assets

$

Total assets
Liabilities and shareholders' equity
Accounts payable and accrued expenses
Accrued incentive compensation
Other amounts due to related parties
Long-term compensation liabilities
Accrued income taxes
Notes payable to related parties
Third party borrowings
Other liabilities
Liabilities of consolidated Funds:
Accounts payable and accrued expenses
Long term debt
Related party debt
Securities sold, not yet purchased, at fair value
Other liabilities
Total liabilities
Commitments and contingencies
Redeemable non-controlling interests in consolidated Funds
Equity:
Ordinary shares (nominal value $0.001; issued and outstanding 120,535,695 and
120,000,000 shares)
Shareholders' equity
Other comprehensive income
Non-controlling interests in consolidated Funds
Total equity and redeemable non-controlling interests in consolidated Funds

$

Total liabilities and equity

$

$

December 31,
2014

124.5
154.7
25.9
155.0
1.0
126.5
15.2
2.5
329.0
—
—
—
—
—
934.3
31.0
51.7
274.1
239.8
54.0
36.0
177.0
7.6

$

$
$

175.6
161.1
24.1
149.3
1.0
126.5
21.3
—
330.3
93.0
2,487.7
60.6
4,053.2
89.2
7,772.9
39.5
132.1
289.9
228.3
47.0
37.0
177.0
5.9

—
—
—
—
—
871.2

66.9
3,777.2
318.7
16.4
79.6
5,215.5

—

61.9

0.1
58.0
5.0
—
63.1
934.3

0.1
31.1
5.3
2,459.0
2,557.4
7,772.9

$

See Notes to Condensed Consolidated Financial Statements
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OM Asset Management plc
Condensed Consolidated Statements of Operations
(in millions except for per share data, unaudited)
Three Months Ended
March 31,
2015

Revenue:
Management fees
Performance fees
Other revenue
Consolidated Funds’ revenue:
Revenue from timber
Other revenue
Total revenue
Operating expenses:
Compensation and benefits
General and administrative expense
Depreciation and amortization
Consolidated Funds’ expense:
Interest and dividend expense
Timber expense
Other expense
Total operating expenses
Operating income
Non-operating income and (expense):
Investment income
Interest income
Interest expense
Net consolidated Funds' gains
Total non-operating income
Income from continuing operations before taxes
Income tax expense
Income from continuing operations
Gain from discontinued operations, net of tax
Gain on disposal of discontinued operations, net of tax
Net income
Net loss attributable to non-controlling interests in consolidated Funds
Net income attributable to controlling interests
Earnings per share (basic) attributable to controlling interests
Earnings per share (diluted) attributable to controlling interests
Continuing operations earnings per share (basic) attributable to controlling interests
Continuing operations earnings per share (diluted) attributable to controlling interests
Weighted average ordinary shares outstanding
Weighted average diluted ordinary shares outstanding

See Notes to Condensed Consolidated Financial Statements

$

$

$

2014

156.9
3.6
0.1

$

132.8
0.4
0.2

—
—
160.6

130.2
5.8
269.4

94.8
19.8
1.6

88.4
16.9
1.4

—
—
—
116.2
44.4

32.8
78.5
45.8
263.8
5.6

2.7
—
(0.9)
—
1.8
46.2
12.2
34.0
—
0.2
34.2
—
34.2 $

0.28
0.28
0.28
0.28
120.0
120.4

$

3.1
0.1
(16.4)
16.0
2.8
8.4
8.0
0.4
3.6
0.1
4.1
(6.2)
10.3

0.09
0.09
0.10
0.10
120.0
120.0
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OM Asset Management plc
Condensed Consolidated Statements of Comprehensive Income
(in millions, unaudited)
Three Months Ended
March 31,
2015

Net income
Foreign currency translation adjustment
Total other comprehensive income
Comprehensive loss attributable to non-controlling interests in consolidated Funds

$

Total comprehensive income attributable to controlling interests

$

See Notes to Condensed Consolidated Financial Statements
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2014

34.2 $
(0.3)
33.9
—
33.9 $

4.1
4.7
8.8
(2.3)
11.1
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OM Asset Management plc
Condensed Consolidated Statements of Changes in Shareholders’ Equity
For the three months ended March 31, 2015 and 2014
(in millions, unaudited)

Ordinary
shares
(millions)
December 31,
2013
Capital
contributions
(redemptions)
Equity-based
compensation
Foreign
currency
translation
adjustment
Parent
company
corporate cost
allocation
Distributions
Net income
(loss)
March 31,
2014
December 31,
2014
Issuance of
ordinary
shares
Capital
redemptions
Equity-based
compensation
Foreign
currency
translation
adjustment
Net
consolidation
(deconsolidation)
of Funds
Distribution to
shareholders
Distribution to
related parties
Net income
March 31,
2015

—

Ordinary
shares,
nominal
value

Shareholders'
equity
(deficit)

Accumulated
other
comprehensive
income (loss)

$

$

$

—

(449.8)

Total
shareholders'
equity
(deficit)

3.0

(446.8)

Noncontrolling
interests

Noncontrolling
interests in
consolidated
Funds

$

$

0.1

2,579.3

Total
equity
$2,132.6

Redeemable
non-controlling
interests in
consolidated Funds
$

Total equity and
redeemable
non-controlling
interests in
consolidated
Funds

403.3

2,535.9

—

—

—

—

—

—

(0.3)

(0.3)

1.2

0.9

—

—

1.3

—

1.3

—

—

1.3

—

1.3

—

—

—

0.8

0.8

—

3.9

4.7

—

4.7

—

—

0.8

—

0.8

—

—

0.8

—

0.8

—

—

—

—

—

—

(19.1)

(19.1)

(2.4)

(21.5)

—

—

10.3

—

10.3

—

(13.1)

(2.8)

6.9

4.1

—

$

—

$

(437.4)

$

3.8

$

(433.6)

$

0.1

$

2,550.7

$2,117.2

$

409.0

$

2,526.2

120.0

$

0.1

$

31.1

$

5.3

$

36.5

$

—

$

2,459.0

$2,495.5

$

61.9

2,557.4

0.5

—

—

—

—

—

—

—

—

—

—

—

(0.3)

—

(0.3)

—

—

(0.3)

—

(0.3)

—

—

2.7

—

2.7

—

—

2.7

—

2.7

—

—

—

(0.3)

(0.3)

—

—

(0.3)

—

(0.3)

—

—

—

—

—

—

—

—

(2.1)

—

(2.1)

—

—

—

—

(7.6)

—

(7.6)

—

—

—

34.2

—

34.2

—

120.5

$

0.1

$

58.0

$

5.0

$

63.1

$

—

(2,459.0)

$

(2,459.0)

(2,520.9)

(2.1)

—

—

(7.6)

—

(7.6)

—

34.2

—

34.2

—

$

See Notes to Condensed Consolidated Financial Statements
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63.1

$

—

(2.1)

$

63.1
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OM Asset Management plc
Condensed Consolidated Statements of Cash Flows
(in millions, unaudited)
Three Months Ended
March 31,
2015

2014

Cash flow from operating activities:
Net income

$

Less: Net loss attributable to non-controlling interests in consolidated Funds

34.2

$

4.1

—

6.2

Adjustments to reconcile net income to net cash provided by (used in) operating activities from continuing operations:
Net (income) loss from discontinued operations, excluding consolidated Funds

(0.2)

1.0

Depreciation and other amortization

1.6

1.4

Amortization and revaluation of non-cash compensation awards

9.8

10.0

Parent company corporate cost allocation

—

0.7

Net earnings from Affiliates accounted for using the equity method

(2.6)

(2.2)

Distributions received from equity method Affiliates

0.2

0.5

Deferred income taxes

2.5

9.0

(Gains) losses on other investments

—

(0.8)

7.8

10.9

Changes in operating assets and liabilities (excluding discontinued operations):
(Increase) decrease in investment advisory fees receivable and other amounts due to related parties
(Increase) decrease in other receivables, prepayments, deposits and other assets
Increase (decrease) in accrued incentive compensation and other liabilities
Increase (decrease) in accounts payable and accruals and accrued income taxes
Net cash flows from operating activities of continuing operations, excluding consolidated Funds
Net loss attributable to non-controlling interests in consolidated Funds
Adjustments to reconcile net loss attributable to non-controlling interests in consolidated Funds to net cash provided by
(used in) operating activities from continuing operations of consolidated Funds:

6.5

(2.7)

(73.7)

(64.9)

(3.1)

(49.0)

(17.0)

(75.8)

—

(6.2)

Net profit (loss) from discontinued operations

—

(4.7)

(Gains) losses on other investments

—

33.6

(Increase) decrease in receivables other assets

—

6.5

Increase (decrease) in accounts payable and other liabilities

—

6.2

—

35.4

Net cash flows from operating activities of continuing operations of consolidated Funds
Net cash flows from operating activities of continuing operations
Net cash flows from operating activities of discontinued operations
Total net cash flows from operating activities

(17.0)

(40.4)

0.1

5.0

(16.9)

(35.4)

(2.8)

(1.1)

—

(2.8)

(7.6)

(5.7)

3.2

1.0

—

(33.6)

—

29.6

Cash flow from investing activities:
Purchase of fixed assets, excluding discontinued operations
Contingent payments for affiliate equity
Purchase of investment securities
Sale of investment securities
Cash flows from investing activities of consolidated Funds:
Purchase of investments
Redemption of investments
De-consolidation of Funds
Net cash flows from investing activities of continuing operations

(93.0)

(4.9)

(100.2)

(17.5)

—

Net cash flows from investing activities of discontinued operations

(100.2)

Total net cash flows from investing activities

7

(25.4)
(42.9)
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OM Asset Management plc
Condensed Consolidated Statements of Cash Flows
(in millions, unaudited)
Three Months Ended
March 31,

Cash flow from financing activities:
Repayment of related party borrowings

(1.0)

(2.1)

(13.6)

—

Payment to Parent for co-investment redemptions

(2.8)

—

Dividends paid to shareholders

(2.0)

—

Dividends paid to related parties

(7.6)

—

Proceeds from debt raised

—

7.3

Non-controlling interest capital raised

—

0.9

—

(33.2)

Payment to Parent for deferred tax arrangement

Cash flows from financing activities of consolidated Funds:

Distributions to non-controlling interests
Net cash flows from financing activities of continuing operations

(27.0)

(27.1)

—

Net cash flows from financing activities of discontinued operations

(1.2)

(27.0)

Total net cash flows from financing activities
Effect of foreign exchange rate changes on cash and cash equivalents

(28.3)

—

Net increase (decrease) in cash and cash equivalents

1.4

(144.1)

(105.2)

268.6

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

282.2

$

124.5

$

177.0

$

0.9

$

60.0

Supplemental disclosure of cash flow information:
Interest paid (excluding consolidated Funds)
Income taxes paid

2.6

De-consolidation of Funds
Non-cash capital contribution to Parent

See Notes to Condensed Consolidated Financial Statements

8

1.4

(2,520.9)

—

(0.1)

—
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OM Asset Management plc
Notes to Condensed Consolidated Financial Statements
(unaudited)
1)

Organization and Description of the Business

OM Asset Management plc (“OMAM” or the “Company”), through its subsidiaries, is a global asset management business with interests in a
diverse group of boutique investment management firms (the “Affiliates”) individually headquartered in the United States. The Company
provides investment management services globally to predominantly institutional investors, in asset classes that include U.S. and global
equities, fixed income, real estate and timber. Fees for services are largely asset-based and, as a result, the Company’s revenue fluctuates based
on the performance of financial markets and investors’ asset flows in and out of the Company’s products.
The Company’s Affiliates are organized as limited liability companies. The Company generally utilizes a profit-sharing model in structuring its
compensation and ownership arrangements with Affiliates. The Affiliates’ variable compensation is generally based on each firm’s
profitability. OMAM and Affiliate key employees share in profits after variable compensation according to their respective ownership interests.
The profit-sharing model results in alignment of OMAM and Affiliate key employee economic interests, which is critical to the Company’s
talent management strategy and long-term growth of the business. The Company operates in one reportable segment.
The Company is a majority-owned subsidiary of Old Mutual plc (the “Parent”), an international long-term savings, protection and investment
group, listed on the London Stock Exchange.
Reorganization
Prior to the initial public offering of the Company’s business (the "Offering"), the Company’s U.S. holding company, Old Mutual (US)
Holdings Inc. (“OMUSH”) was a subsidiary of OM Group (UK) Limited (“OMGUK”) which was in turn wholly owned by the Parent. The
board of directors of the Parent elected to undertake the Offering which was completed on October 15, 2014.
The Company and the Parent determined that certain transactions (the “Reorganization”) should be undertaken in preparation for the Offering.
Specifically, the pre-Offering restructuring steps described below were completed by the Company and the Parent prior to October 15, 2014:
1.
2.
3.
4.
5.

6.
7.
8.

9.

OMGUK incorporated OMAM in the United Kingdom as a direct, wholly-owned subsidiary of OMGUK.
OMAM incorporated OMAM US, Inc. in the State of Delaware (“U.S. Sub”) as a direct, wholly-owned subsidiary of OMAM.
U.S. Sub incorporated OMAM UK Limited in the United Kingdom (“U.K. Sub”) as a direct, wholly-owned subsidiary of U.S. Sub.
The Company’s existing intercompany debt, which was owed by OMUSH to OMGUK, was refinanced with new intercompany debt.
OMGUK contributed its shares in OMUSH and the new intercompany debt to OMAM in return for an issuance of shares by OMAM
resulting in the elimination of existing intercompany debt of $1,003.5 million and the redemption of a $32.2 million intercompany
receivable via a capital distribution back to OMGUK, for a net reduction of existing intercompany debt of $971.3 million .
The OMUSH shares were transferred to U.K. Sub via a series of share exchanges, and the new intercompany debt was contributed
among OMAM, U.S. Sub and U.K. Sub.
OMAM underwent a reduction of share capital to maximize distributable reserves, re-registered in the United Kingdom as a public
limited company, amended its articles of association to reflect the same and organized its share capital for purposes of the Offering.
OMAM declared a $175.0 million pre-Offering dividend to OMGUK. OMAM also issued a non-interest bearing promissory note to
OMGUK in the principal amount of $37.0 million which will be paid as funds become available from Affiliate distributions, subject to
the maintenance of a minimum level of cash holdings.
OMAM entered into arrangements with OMGUK for the payment of future realizable benefits (estimated to total $238.6 million at
March 31, 2015 ) associated with certain deferred tax assets existing as of the date of the Offering, as well as co-investments (with a
carrying value of $31.2 million and a fair value of $39.7 million at March 31, 2015 ) made by the Company in real-estate and timber
strategies of its Affiliates. In accordance with the deferred tax asset arrangement, in December 2014, OMAM began to make quarterly
payments to OMGUK. In the fourth quarter of 2014, OMAM adjusted the balance of the liability to reflect the impact of the 2013
income tax return and also reduced

9
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the liability as of the Offering date to reflect a revised estimate of the future realizable benefits as of the Offering date. The liability
will again be adjusted in the fourth quarter of 2015 to reflect the impact of the 2014 income tax return through October 8, 2014.
10. The Company made a payment of the $175.0 million pre-Offering dividend to OMGUK, funded by a new third party credit facility
entered into at the closing of the Offering; and
11. OMAM completed the purchase of additional ownership of an Affiliate for $60.0 million in cash, resulting in a reduction of liabilities
for the same amount.
Additionally, in the fourth quarter of 2014, the Company recast the components of Shareholders' equity to reflect the issuance of 120,000,000
ordinary shares, nominal value $0.001 per share.
2) Basis of Presentation and Significant Accounting Policies
The Company’s significant accounting policies are as follows:
Basis of presentation
These Condensed Consolidated Financial Statements reflect the historical balance sheets; statements of operations and of comprehensive
income; statements of changes in shareholders’ equity; and statements of cash flows of the Company. On October 15, 2014, the Company
completed the Offering by its Parent of 22,000,000 ordinary shares of the Company pursuant to the Securities Act of 1933, as amended.
Additionally, the underwriters in the Offering exercised a portion of their overallotment option and purchased an additional 2,231,375 shares of
the Company from the Parent. Within these Condensed Consolidated Financial Statements, entities that are part of the Parent’s consolidated
results, but are not part of OMAM, as defined above, are referred to as “related parties.” These historical Condensed Consolidated Financial
Statements prepared prior to the Offering use the Parent’s historical basis in determining the assets and liabilities and the results of the
Company. The financial information included herein may not reflect the consolidated financial position, operating results, changes in the
Parent’s equity investment and cash flows of the Company in the future, and does not reflect what they would have been had the Company
been a separate, stand-alone entity during the periods presented.
The Company historically has utilized the services of the Parent for certain functions. These services include providing working capital, as well
as certain finance, internal audit, insurance, human resources, investor relations, risk, governance and other corporate functions and projects.
The cost of these services has been allocated to the Company and included in the Condensed Consolidated Financial Statements. The
allocations have been determined on the basis which the Parent and the Company considered to be reasonable reflections of the utilization of
services provided by the Parent. Subsequent to the Offering, the Company assumed responsibility for the costs of these functions.
The Condensed Consolidated Financial Statements are prepared in accordance with accounting principles generally accepted in the United
States (“U.S. GAAP”). All dollar amounts, except per share data in the text and tables herein, are stated in millions unless otherwise indicated.
Transactions between the Company and the Parent are included in the Condensed Consolidated Financial Statements, however material
intercompany balances and transactions among the Company, its consolidated Affiliates and consolidated Funds are eliminated in
consolidation.
These unaudited Condensed Consolidated Financial Statements should be read in conjunction with the audited Consolidated Financial
Statements and notes thereto for the year ended December 31, 2014 included in the Company's Annual Report on Form 10-K as filed with the
Securities and Exchange Commission (“SEC”) on March 30, 2015. The Company’s significant accounting policies, which have been
consistently applied, are summarized in those Financial Statements.
New accounting policies
In February 2015, the FASB issued Accounting Standards Update 2015-02, Consolidation: Amendments to the Consolidation Analysis ("ASU
2015-02"). ASU 2015-02 rescinds the deferral of the consolidation rules under Financial Accounting Standard 167, " Amendments to FASB
Interpretation No. 46(R)," ("FAS 167") granted under ASU 2010-10, " Amendments for Certain Investment Funds " and will require all legal
entities to be reevaluated under the revised consolidation model. The revised consolidation model provides updates when evaluating i) limited
partnerships and similar entities currently under the voting interest model, ii) decision maker or service provider fees as a variable interest,
iii) fee arrangements in the primary beneficiary determination, iv) related parties in the primary beneficiary determination, and v) certain
investment funds. The amendments are intended to simplify the current consolidation model and reduce the number of consolidated entities by
placing more emphasis on the risk of loss when determining a controlling financial interest. The amended guidance is effective for public
entities for interim and annual periods beginning after December 15, 2015. Early adoption, including adoption in an
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interim period, is permitted. The Company has elected to implement ASU 2015-02 using the modified retrospective method, which results in
an effective date of adoption of January 1, 2015 and will not require the restatement of prior period results.
Consolidation
Affiliates
The Company evaluates each of its Affiliate and other operating entities to determine the appropriate method of accounting. Generally,
majority-owned entities or otherwise controlled investments in which the Company holds a controlling financial interest as the principal
shareholder, managing member, or general partner are consolidated.
Funds
In evaluating whether or not a legal entity must be consolidated, the Company determines if such entity is a variable interest entity (“VIE”) or a
voting interest entity (“VOE”). A VOE is considered an entity in which (i) the total equity investment at risk is sufficient to enable the entity to
finance its activities independently and (ii) the equity holders at risk have the obligation to absorb losses, the right to receive residual returns,
and the right to direct the activities of the entity that most significantly impact the entity’s economic performance. A VIE is an entity that lacks
one or more of the characteristics of a VOE. Assessing whether an entity is a VIE or VOE involves judgment and analysis. Factors considered
in this assessment include the entity’s legal organization, the entity’s capital structure and equity ownership and any related party or de facto
agent implications of the Company’s involvement with the entity. Investments that are determined to be VIEs are consolidated if the Company
or a consolidated Affiliate is the primary beneficiary of the investment. VOEs are typically consolidated if the Company holds the majority
voting interest or otherwise controls the entity.
In the normal course of business, the Company’s Affiliates sponsor and manage certain investment vehicles (the “Funds”). The Company
assesses consolidation requirements with respect to its Funds pursuant to Accounting Standards Codification (“ASC”) Topic 810, as amended
by ASU 2015-02, relating to the consolidation of VIEs.
Prior to the adoption of ASU 2015-02, substantially all of the Funds managed by the Company qualified for the deferral granted under ASU
2010-10. As such, the Company evaluated these Funds for consolidation pursuant to former guidance in Financial Accounting Standards Board
(“FASB”) Interpretation No. 46(R), Consolidation of Variable Interest Entities. These Funds have typically been owned entirely by third-party
investors, however certain Funds are capitalized with seed capital investments from the Company or its related parties and may be owned
partially by Affiliate key employees and/or individuals that own minority interests in an Affiliate.
In adopting ASU 2015-02, the Company re-evaluated all of its Affiliates' Funds for consolidation. All Funds consolidated prior to January 1,
2015 pursuant to consolidation guidance superseded by ASU 2015-02 were de-consolidated as of January 1, 2015. As of January 1, 2015, there
were no Funds which required consolidation pursuant to ASU 2015-02.
In evaluating whether the Company is the primary beneficiary, the Company evaluates its economic interests in the entity held either directly
by the Company or indirectly through related parties. For VIEs that are investment companies subject to ASU 2010-10, the primary beneficiary
of the VIE is generally the variable interest holder that absorbs a majority of the expected losses of the VIE, receives a majority of the expected
residual returns of the VIE, or both. The Company generally is not the primary beneficiary of Fund VIEs created to manage assets for clients
unless the Company’s ownership interest, including interests of related parties, is substantial.
The primary beneficiary of a VIE is defined as the variable interest holder that has a controlling financial interest. A controlling financial
interest is defined as (i) the power to direct the activities of the VIE that most significantly impacts its economic performance and (ii) the
obligation to absorb losses of the entity or the right to receive benefits from the entity that could potentially be significant to the VIE. If no
single party satisfies both criteria, but the Company and its related parties satisfy the criteria on a combined basis, then the primary beneficiary
is the entity out of the related party group that is most closely associated to the VIE. The consolidation analysis can generally be performed
qualitatively, however, if it is not readily apparent that the Company is not the primary beneficiary, a quantitative analysis may also be
performed.
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The Company consolidates VOEs when it has control over significant operating, financial and investing decisions of the entity. For VOEs
organized as limited partnerships or as an entity with governance structures similar to a limited partnership (e.g., limited liability company with
a managing member), the Company consolidates an entity when it holds the controlling general partnership interest and the limited partners do
not hold substantive participating rights or rights to remove and replace the general partner or rights that could provide the limited partners with
the ability to impact the ongoing governance and operating activities of the entity.
Other than Funds holding investments in timber assets (the “Timber Funds”), the Company’s consolidated Funds are investment companies
(the “Investment Funds”) and the Company has therefore retained their specialized investment company accounting in consolidation, pursuant
to ASC 946, “Financial Services—Investment Companies.”
Upon the occurrence of certain events (such as contributions and redemptions, either by the Company, its Affiliates, or third parties, or
amendments to the governing documents of the Company’s investees or sponsored Funds) management reviews and reconsiders its previous
conclusion regarding the status of an entity as a VIE or a VOE. Additionally, management continually reconsiders whether the Company is
deemed to be a VIE’s primary beneficiary who consolidates such entity.
Timber Funds
Timber assets and timber lease rights of consolidated Timber Funds are stated at historical cost less depletion for timber previously harvested
and less accumulated amortization and depreciation for lease rights and roads. Timber investment values are adjusted for capital additions made
to the property subsequent to the valuation date. All initial silviculture costs, including site preparation and planting costs are capitalized as
stand establishment costs. Stand establishment costs are transferred to a merchantable timber classification as trees reach a certain size.
Generally, costs incurred subsequent to two years after planting, such as fertilization, vegetation, insect control and pre-commercial thinning
are considered to be maintenance and are expensed as incurred.
The Company estimates its timber inventory using statistical information and data obtained from physical measurements, site maps, phototypes and other information gathering techniques. These estimates are updated annually and may result in adjustments of timber volumes,
including timber growth rates and depletion rates.
Depletion consists of costs attributed to harvesting timber and is recorded as an expense as timber is harvested. The depletion rate applied to the
volume of timber sold is adjusted annually and is based on the relationship of incurred costs in the merchantable timber classification to
estimated current merchantable volume.
Prior to the adoption of ASU 2015-02, the Company's Timber Funds did not qualify for the deferral under ASU 2010-10. Following the
adoption of ASU 2015-02, Timber Funds and Investment Funds are evaluated pursuant to the same revised consolidation guidance. All of the
Company's Timber Funds that were previously consolidated were de-consolidated on January 1, 2015 upon the adoption of ASU 2015-02.
Use of estimates
The preparation of these Condensed Consolidated Financial Statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Actual results could differ significantly from those estimates.
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3) Fair Value Measurements
The following table summarizes the Company’s assets and liabilities that are measured at fair value on a recurring basis at March 31, 2015 (in
millions):
Significant
other
observable
inputs
(Level II)

Quoted prices
in active
markets
(Level I)

Assets of OMAM(1)
Investment securities(2)
Investments in unconsolidated Funds(3)
Total fair value assets

$
$

66.3
—
66.3

$

Significant
unobservable
inputs
(Level III)

—
—
—

$

$
$

—
31.2
31.2

Total value,
March 31, 2015

$
$

66.3
31.2
97.5

On January 1, 2015, in conjunction with the adoption of ASU 2015-02, the Company de-consolidated all Funds that had been consolidated as
of December 31, 2014.
The following table summarizes the Company’s assets and liabilities that are measured at fair value on a recurring basis at December 31, 2014
(in millions):
Significant
other
observable
inputs
(Level II)

Quoted prices
in active
markets
(Level I)

Assets of OMAM and consolidated Funds(1)
Investments owned, at fair value
Common and preferred stock
Short-term investment funds
Fixed income securities
Collective investment Funds
Other investments
Total investments at fair value
Restricted cash held at fair value
Consolidated Funds Total
Investment securities(2)
Investments in unconsolidated Funds(3)
OMAM Total
Total fair value assets
Liabilities of consolidated Funds(1)
Common stock
Total fair value liabilities

(1)

$

$

Significant
unobservable
inputs
(Level III)

$

24.8
0.1
1.1
—
0.3
26.3
104.5
130.8
59.7
—
59.7
190.5

$

—
—
—
32.5
1.8
34.3
—
34.3
—
—
—
34.3

$
$

(16.4) $
(16.4) $

—
—

$

Total value
December 31, 2014

$

$

—
—
—
—
—
—
—
—
—
34.5
34.5
34.5

$

24.8
0.1
1.1
32.5
2.1
60.6
104.5
165.1
59.7
34.5
94.2
259.3

$
$

—
—

$
$

(16.4)
(16.4)

Assets and liabilities measured at fair value are comprised of financial investments managed by the Company’s Affiliates. $0.0 million
in assets and $0.0 million in liabilities at March 31, 2015 and $60.6 million in assets and $(16.4) million in liabilities at December 31,
2014 are the result of the consolidation of Funds sponsored by the Company’s Affiliates.
Of these, collective investment funds are multi-strategy products categorized as Level II because they are redeemable monthly and
valued at NAV per share of the fund without adjustment which the Company believes represents the fair value of the investments. The
fair value of fixed income securities, corporate debt, and other investments is estimated based on quoted market prices, dealer quotations
or alternative pricing sources supported by observable inputs and therefore classified within Level II. The Company obtains prices from
independent pricing services that may utilize broker quotes, but generally the independent pricing services will use various other pricing
techniques which take into account appropriate factors such as yield, quality, coupon rate, maturity, type of issue, trading characteristics
and other data. The Company has not made adjustments to the prices provided. If the pricing services are only able to (a) obtain a single
broker quote or (b) utilize a pricing model, such securities are classified as Level III. If the pricing services are unable to provide prices,
the Company attempts to obtain one or more broker quotes directly from a dealer or values
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such securities at the last bid price obtained. In either case, such securities are classified as Level III. The Company performs due
diligence procedures over third party pricing vendors to understand their methodology and controls to support their use in the valuation
process to ensure compliance with required accounting disclosures.
Equity, short-term investment funds and derivatives which are traded on a national securities exchange are stated at the last reported
sales price on the day of valuation. To the extent these securities are actively traded and valuation adjustments are not applied, they are
classified as Level I. These securities that trade in markets that are not considered to be active but are valued based on quoted market
prices, dealer quotations or alternative pricing sources supported by observable inputs obtained by the Company from independent
pricing services are classified as Level II.
(2)

Investment securities of $66.3 million and $59.7 million at March 31, 2015 and December 31, 2014 , respectively, are investments in
publicly registered daily redeemable funds (some managed by Affiliates), which the Company has classified as trading securities and
valued using the published price as of the measurement dates. Accordingly, the Company has classified these investments as Level I.

(3)

The $31.2 million and $34.5 million at March 31, 2015 and December 31, 2014 , respectively, relate to investments in unconsolidated
Funds which consist primarily of investments in funds advised by Affiliates and are valued using NAV which the Company relies on to
determine their fair value. The NAVs that have been provided by investees have been derived from the fair values of the underlying
investments as of the measurement dates. The Company has classified investments in unconsolidated Funds as Level III given the nature
of redemption restrictions that are in place. These unconsolidated Funds consist primarily of real estate investments funds. These
investments are subject to longer than monthly or quarterly redemption restrictions, and due to their nature, distributions are received
only as cash flows are generated from underlying assets over the life of the funds. The range of time over which the underlying assets
are expected to be liquidated by the investees is approximately 1 - 8 years from March 31, 2015 . The valuation process for the
underlying real estate investments held by the real estate investments funds begins with each property or loan being valued by the
investment teams. The valuations are then reviewed and approved by the valuation committee, which consists of senior members of the
portfolio management, acquisitions, and research teams. For certain properties and loans, the valuation process may also include a
valuation by independent appraisers. In connection with this process, changes in fair-value measurements from period to period are
evaluated for reasonableness, considering items such as market rents, capitalization and discount rates, and general economic and market
conditions.

The following table presents changes in Level III assets and liabilities, comprised of significant unobservable inputs, for the three months
ended March 31, 2015 :
Investments in unconsolidated Funds
for the three months ended March 31,
2015

Balance, December 31,
Realized gain (loss)
Net change in unrealized appreciation (depreciation)
Purchases, issuances or settlements
Dispositions

$

Balance, March 31,

$

2014

34.5 $
(1.4)
(1.9)
0.5
(0.5)
31.2 $

Gains (losses) recorded on the Company’s Condensed Consolidated Statements of Operations related to the above Level III changes were
$(3.3) million for the three months ended March 31, 2015 and $0.8 million for the three months ended March 31, 2014 . There were no
significant transfers of financial assets or liabilities among Levels I, II or III during the three months ended March 31, 2015 or 2014 .
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4) Variable Interest Entities
The Company sponsors the formation of various entities considered to be VIEs. The Company consolidates these entities as required pursuant
to ASC Topic 810 relating to the consolidation of VIEs. These VIEs are primarily Funds managed by Affiliates and are investment vehicles
typically owned entirely by third-party investors. Certain Funds may be capitalized with seed capital investments from the Company and may
be owned partially by Affiliate key employees and/or individuals that own minority interests in an Affiliate.
The Company’s determination of whether it is the primary beneficiary of a Fund that is a VIE is based in part on an assessment of whether or
not the Company and its related parties are exposed to the majority of the risks and rewards of the entity. Typically the Fund’s investors are
entitled to substantially all of the economics of these VIEs with the exception of the management fees and performance fees, if any, earned by
the Company or any investment the Company has made into the Funds. The Company generally is not the primary beneficiary of Fund VIEs
created to manage assets for clients unless the Company’s ownership interest, including interests of related parties, is substantial.
The following table presents the assets and liabilities of Funds that are VIEs and consolidated by the Company (in millions):
March 31,
2015

December 31,
2014

Assets
Investments, at fair value
Restricted cash
Timber assets
Other assets of consolidated Funds

$

$

Total Assets

—
—
—
—
—

$

—
—
—

$

$

5.9
2,487.7
4,053.2
165.0
6,711.8

Liabilities
Borrowings
Other liabilities of consolidated Funds

$
$

Total Liabilities

$

4,095.9
150.8
4,246.7

On January 1, 2015, in conjunction with the adoption of ASU 2015-02, the Company de-consolidated all Funds that had been consolidated as
of December 31, 2014.
“Investments, at fair value” consist of investments in securities and investments in related parties.
The assets of consolidated VIEs presented in the table above belong to the investors in those Funds, are available for use only by the Fund to
which they belong, and are not available for use by the Company. Any debt or liabilities held by consolidated Funds have no recourse to the
Company’s general credit. The Company may also consolidate Funds that are not VIEs, and therefore the assets and liabilities of those Funds
are not included in the table above.
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The Company’s involvement with Funds that are VIEs and unconsolidated by the Company is generally limited to that of an investment
manager and its investment in the unconsolidated VIE, if any. The Company’s investment in any unconsolidated VIE generally represents an
insignificant interest of the Fund’s net assets and assets under management, such that the majority of the VIE’s results are attributable to third
parties. The Company’s exposure to risk in these entities is generally limited to any capital contribution it has made or is required to make and
any earned but uncollected management fees. The Company has not issued any investment performance guarantees to these VIEs or their
investors.
The following information pertains to unconsolidated VIEs for which the Company holds a variable interest (in millions):
March 31,
2015

Unconsolidated VIE assets
Unconsolidated VIE liabilities
Equity interests on the Consolidated Balance Sheet
Maximum risk of loss (1)

$
$
$
$

7,459.1
4,190.5
51.2
55.8

December 31,
2014

$
$
$
$

9,993.5
1,515.0
75.3
75.5

(1) Includes equity investments the Company has made or is required to make and any earned but uncollected management/incentive fees.
The Company does not record performance/incentive allocations until the respective measurement period has ended.
In addition to the multiple unconsolidated VIE Funds, the Company determined that Heitman LLC, one of the Company’s Affiliates, is a VIE.
The Company concluded that it is not the primary beneficiary of Heitman LLC because it does not hold the power to direct its most
economically significant activities. The Company aggregated Heitman LLC with the Company’s other unconsolidated VIE Funds due to their
similar risk profiles given that the risks and rewards are driven by changes in investment values and the Affiliates’ ability to manage those
assets.

16

Table of Contents
5) Equity-Accounted Investees
The following tables present summarized financial information for Affiliates and Funds accounted for under the equity method (in millions):
Three Months Ended
March 31, 2015
Statements of Income

Heitman LLC

Net revenues (1)
Operating income
Other income (expense), net
Income (loss) before income taxes
Less income tax expense (benefit)
Excluding noncontrolling interests income (loss)

$

Net income attributable to controlling interests
OMAM equity in net income of equity method
investees

Three Months Ended
March 31, 2014

Other

$

$

30.4
4.8
—
4.8
0.2
—
4.6

$

2.0

$

$

Total

65.9 $
16.7
(57.9)
(41.2)
—
(41.9)
0.7 $
0.7

$

Heitman LLC

96.3 $
21.5
(57.9)
(36.4)
0.2
(41.9)
5.3 $
2.7

$

As of March 31, 2015
Balance Sheet

Current assets
Noncurrent assets
Total Assets
Current liabilities
Long-term liabilities
Non-controlling interests in subsidiaries
Members’ equity
OMAM equity investment and undistributed
earnings of affiliated companies, before
consolidating and reconciling adjustments
Consolidating and reconciling adjustments:
Goodwill attributable to equity method investment
OMAM Investment in equity method investees at
cost plus equity in undistributable earnings since
acquisition

Heitman LLC

$

$

$

$

21.4

$

51.2

Total

$

$

560.2
2,463.1
3,023.3
286.3
931.8
1,771.8
33.4

$

33.4

29.8

33.4

$

$

$

28.0
12.0
11.9
23.9
—
23.4
0.5

$

91.7
28.7
31.2
59.9
0.7
55.1
4.1

2.6

$

0.5

$

3.1

Heitman LLC

$

$

609.8
2,471.1
3,080.9
309.8
934.2
1,771.8
65.1

$

54.8

—

$

63.7
16.7
19.3
36.0
0.7
31.7
3.6

Total

As of December 31, 2014

Other

49.6
8.0
57.6
23.5
2.4
—
31.7

Other

$

$

103.9
1,543.2
1,647.1
65.8
515.3
1,014.4
51.6

$

44.7

29.8

$

84.6

Other

$

$

546.6
773.3
1,319.9
210.5
342.3
756.9
10.2

$

650.5
2,316.5
2,967.0
276.3
857.6
1,771.3
61.8

$

10.2

$

54.9

30.6

$

75.3

Total

—

$

10.2

30.6

$

85.5

(1) Net revenue includes advisory fees for asset management services and investment income, including interest and dividends from
consolidated investment partnerships.
On January 1, 2015, in conjunction with the adoption of ASU 2015-02, the Company, including its equity-accounted Affiliates, de-consolidated
all Funds that had been consolidated as of December 31, 2014. Of the de-consolidated Funds, to the extent the Company had significant
influence due to its investment and its role as the investment advisor, the Funds have been treated as equity method investments and included as
"Other" in the tables above.

17

Table of Contents
6) Timber and Timberlands
Timber and timberlands consist of the following (in millions):
USD, in millions

3/31/2015

Total timber and timberlands, at cost
Accumulated depletion on timber
Accumulated amortization

$

Timber and timberlands, net

$

12/31/2014

—
—
—
—

$

$

4,920.1
(866.0)
(0.9)
4,053.2

On January 1, 2015, in conjunction with the adoption of ASU 2015-02, the Company de-consolidated its Timber Funds.
7) Related Party Transactions
The Company’s Parent provides the Company with various oversight services, including governance, which includes compensation for Old
Mutual plc board and executive committees, investor relations, procurement of insurance coverage, human resources, financial reporting,
internal audit, treasury, systems, risk and tax services. That portion of the above costs which (i) are directly attributable to the Company,
(ii) have been charged to the Company by the Parent and (iii) have been paid to the Parent by the Company, have been recorded in the
Company's Condensed Consolidated Financial Statements. In the three months ended March 31, 2015 and 2014 , $0.3 million and $0.4
million , respectively, of these costs incurred have been expensed by the Company. These charges are periodically settled in cash.
As part of its profit-interests plan, an Affiliate made tax payments in 2014 on behalf of its employees who became vested in profit interests of
the Affiliate. Payments totaling $5.3 million were repaid by the employees of the Affiliate in the three months ended March 31, 2015.
During 2014, the Company entered into a seed capital management agreement, a co-investment deed, a deferred tax asset deed and a
shareholder agreement with the Parent and/or the Parent’s subsidiaries. Amounts due to the Parent on loan note two amounted to $36.0 million
at March 31, 2015 . Amounts owed to the Parent for the payment of future realizable benefits associated with the deferred tax asset deed were
$238.6 million at March 31, 2015 . Amounts owed to the Parent associated with the co-investment deed were $31.2 million at March 31, 2015 .
8) Borrowings and Debt
The Company’s long term debt at March 31, 2015 and December 31, 2014 , excluding the long term debt of the Company’s consolidated
Funds, was comprised of the following (in millions):
(in millions)

3/31/2015

Third party obligations:
Revolving credit facility
Related party obligations:
Loan note two
Total long term debt of the Company

$

12/31/2014

Interest rate

Maturity

177.0

177.0

LIBOR + 1.50% plus 0.25%
commitment fee

October 15, 2019

36.0
213.0

37.0
214.0

—

September 29, 2024

$

The fair value of borrowings approximated net cost basis as of March 31, 2015 and December 31, 2014 . Fair value was determined based on
future cash flows, discounted to present value using current market rates. The inputs are categorized as Level III in the fair value hierarchy.
Interest expense incurred amounted to a total of $0.9 million and $16.4 million for the three months ended March 31, 2015 and 2014 ,
respectively. Interest expense in 2014 was attributable to long-term debt owed to the Company's Parent. On September 29, 2014, the Parent
made a capital contribution to the Company in the amount of the outstanding principal on a related party credit facility (see Note 1).
On September 29, 2014, the Company entered into loan note one and loan note two with its Parent. Loan note one was issued in the amount of
$175.0 million , accrues interest at 3% per annum and was payable in full on its maturity date, September 29, 2015. On October 15, 2014, the
Company repaid loan note one upon the closing of its new revolving credit facility. Loan note two was issued in the amount of $37.0 million
and does not bear interest. Loan note two has a ten year term and calls for
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quarterly repayments amounting to the greater of the Company's excess cash, as defined in loan note two, or $1.0 million , whichever is greater.
The Company repaid $1.0 million of the outstanding principal balance on loan note two during the three months ended March 31, 2015 .
On October 15, 2014, the Company entered into a revolving credit facility with Citibank, as administrative agent and issuing bank, Citigroup
Global Markets Inc. and Merrill Lynch, Piece, Fenner & Smith Incorporated as joint lead arrangers and joint book runners (the "Credit
Facility"). Pursuant to the terms of the Credit Facility, the Company may obtain loans on a revolving credit basis and procure the issuance of
letters of credit in an aggregate amount at any time outstanding not in excess of $350 million . The Credit Facility has a maturity date of
October 15, 2019. Borrowings under the credit facility will bear interest, at OMAM's option, at either the per annum rate equal to (a) the
greatest of (i) the prime rate , (ii) the federal funds effective rate plus 0.5% and (iii) the one month Adjusted LIBO Rate plus 1.0% , plus, in
each case an additional amount ranging from 0.25% to 1.00% , with such additional amount being based from time to time on the ratio of the
Company's total consolidated indebtedness to Adjusted EBITDA (a "Leverage Ratio") until either Moody's Investor Service, Inc. or
Standard & Poor's has assigned an initial rating to the Company's senior, unsecured long-term indebtedness for borrowed money that is not
subject to credit enhancement, or its credit rating, at which time such additional amount will be based on its credit rating or (b) the London
interbank offered rate for a period, at the Company's election, equal to one, two, three or six months plus an additional amount ranging from
1.25% to 2.00% , with such additional amount being based from time to time on the Company's Leverage Ratio until it has been assigned a
credit rating, at which time such additional amount will be based on its credit rating. In addition, the Company will be charged a commitment
fee based on the average daily unused portion of the revolving credit facility at a per annum rate ranging from 0.20% to 0.50% , with such
amount being based from time to time on its Leverage Ratio until it has been assigned a credit rating, at which time such amount will be based
on the Company's credit rating. Under the Credit Facility, the ratio of third-party borrowings to trailing twelve months Adjusted EBITDA
cannot exceed 3.0 x, and the interest coverage ratio must not be less than 4.0 x. On October 15, 2014, the Company drew $177.0 million on this
facility of which $175.0 million was paid to the Parent to satisfy loan note one pursuant to the Reorganization described more fully in Note 1.
As the Company is yet to receive a credit rating and in accordance with the terms of the Credit Facility an interest rate of LIBOR plus a margin
of 1.50% and commitment fee rate of 0.25% is being charged. At March 31, 2015 , the Company’s ratio of third-party borrowings to trailing
twelve months Adjusted EBITDA was 0.8 x.
The long term debt of the Company’s consolidated Funds was comprised of the following at March 31, 2015 and December 31, 2014 (in
millions):
March 31,
2015

(in millions)

Related party obligations:
Shareholder loans and note interest
Total related party obligations:
Third party obligations:
Term loan A
Term loan B
Senior secured notes
Secured bank loan
Notes payable
Total third party obligations:
Total long term debt of consolidated Funds

$

December 31,
2014

—
—

318.7
318.7

—
—
—
—
—
—
—

163.0
261.3
860.0
109.7
2,383.2
3,777.2
4,095.9

$

Interest rate

Maturity

BBSW* + 5.5%

October 2022

6% - 6.26%
5.93% - LIBOR + 1.61%
6.19% - 6.38%
variable
LIBOR + margin

May 2016
October 2016
December 2019
October 2017
October 2027

* BBSW refers to the Australian Bank-Bill Reference Rate
The fair value of borrowings was approximately $3,794.1 million at December 31, 2014 . Fair value was determined based on future cash
flows, discounted to present value using current market rates. The inputs are categorized as Level III in the fair value hierarchy.
Total interest expense recognized in relation to the above obligations of consolidated Funds during the three months ended March 31, 2015 and
2014 was $0.0 million and $32.8 million , respectively. On January 1, 2015, in conjunction with the adoption of ASU 2015-02, the Company
de-consolidated all Funds that held debt obligations.
The Company was in compliance with the required covenants related to borrowings and debt facilities as of March 31, 2015 .
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9) Commitments and Contingencies
Operational commitments
The Company had commitments to invest up to $35.2 million and $30.0 million in co-investments with an Affiliate as of March 31, 2015 and
December 31, 2014 , respectively. These commitments will be funded as required through the end of the respective investment periods ranging
through fiscal 2018 .
Certain Affiliates operate under regulatory authorities that require that they maintain minimum financial or capital requirements. Management
is not aware of any violations of such financial requirements occurring during the period.
Litigation
The Company and its Affiliates are subject to claims, legal proceedings and other contingencies in the ordinary course of their business
activities. Each of these matters is subject to various uncertainties, and it is possible that some of these matters may be resolved in a manner
unfavorable to the Company or its Affiliates. The Company and its Affiliates establish accruals for matters for which the outcome is probable
and can be reasonably estimated. Management believes that any liability in excess of these accruals upon the ultimate resolution of these
matters will not have a material adverse effect on the Combined and Consolidated financial condition or results of operations of the Company.
As of March 31, 2015 , there were no accruals for claims, legal proceedings or other contingencies.
Indemnifications
In the normal course of business, such as through agreements to enter into business combinations and divestitures of Affiliates, the Company
enters into contracts that contain a variety of representations and warranties and which provide general indemnifications. The Company’s
maximum exposure under these arrangements is unknown, as this would involve future claims that may be made against the Company that
have not yet occurred.
Foreign tax contingency
The Company has clients in non-U.S. jurisdictions which require entities that are conducting certain business activities in such jurisdictions to
collect and remit tax assessed on certain fees paid for goods and services provided. The Company does not believe this requirement is
applicable based on its limited business activities in these jurisdictions. However, given the fact that uncertainty exists around the requirement,
the Company has chosen to evaluate its potential exposure related to non-collection and remittance of these taxes. At March 31, 2015 ,
management of the Company has estimated the potential maximum exposure to be approximately $9.5 million . However, no accrual for the
potential exposure has been recorded as the probability of incurring any potential liability relating to this exposure is not probable at March 31,
2015 .
Considerations of credit risk
Financial instruments that potentially subject the Company to significant concentrations of credit risk consist principally of cash investments.
The Company maintains cash and cash equivalents and short term investments with various financial institutions. These financial institutions
are typically located in cities in which the Company and its Affiliates operate. For the Company and certain Affiliates, cash deposits at a
financial institution may exceed Federal Deposit Insurance Corporation insurance limits.
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10) Earnings Per Share
Basic earnings per share is calculated by dividing net income attributable to controlling interests by the weighted-average number of shares
outstanding. Diluted earnings per share is similar to basic earnings per share, but is adjusted for the effect of potentially issuable ordinary
shares, except when inclusion is antidilutive.
The calculation of basic and diluted earnings per ordinary share is as follows. Amounts shown reflect pro forma shares outstanding in prior
periods (dollars in millions, except per share data):
Three Months Ended March 31,
2015

Numerator:
Net income attributable to controlling interests
Less: Total income available to participating unvested securities (1)
Total net income attributable to ordinary shares
Denominator:
Weighted-average ordinary shares outstanding—basic
Potential ordinary shares
Restricted Stock Units
Weighted-average ordinary shares outstanding—diluted
Earnings per ordinary share attributable to controlling interests:
Basic
Diluted

$

2014

34.2
0.1
34.1

$

10.3
—
10.3

120,000,000

120,000,000

427,907
120,427,907

—
120,000,000

$
$

0.28
0.28

$
$

0.09
0.09

(1) Income available to participating unvested securities includes dividends paid on unvested restricted shares and their proportionate share of
undistributed earnings.
11) Accumulated Other Comprehensive Income
The components of accumulated other comprehensive income at March 31, 2015 and December 31, 2014 were as follows (in millions),
including proportions attributable to non-controlling interests:
March 31,
2015

Foreign currency translation

$

December 31,
2014

3.2

$

(20.4)

On January 1, 2015, in conjunction with the adoption of ASU 2015-02, the Company de-consolidated all Funds that had been consolidated as
of December 31, 2014, resulting in the reversal of $24.1 million related to accumulated foreign currency translation of previously consolidated
Funds.
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12) Discontinued Operations and Restructuring
Discontinued operations
The Company’s gain (loss) from discontinued operations was comprised of the following at March 31, (in millions):
Three Months Ended
March 31,
2015

Revenues
Compensation expense
Depreciation
Other operating expenses
Operating income
Investment gain of consolidated Funds
Income before taxes
Income taxes
Discontinued net income
Gain on disposal, net of tax of $0.0, and $0.0
Total Discontinued Operations
Attributable to non-controlling interests

$

Attributable to controlling interests

$

Earnings (loss) per share (basic) attributable to controlling interests
Earnings (loss) per share (diluted) attributable to controlling interests

$

2014

—
—
—
—
—
—
—
—
—
0.2
0.2
—
0.2

$

—
—

$

$

20.4
14.8
0.1
3.7
1.8
2.9
4.7
1.1
3.6
0.1
3.7
4.7
(1.0)
(0.01)
(0.01)

In the second quarter of 2014, the Company transferred the operations of Rogge Global Partners plc to the Company’s Parent and has
accordingly presented its results within discontinued operations for historical periods.
During 2013, the Company committed to a plan to wind up the operations of Echo Point Investment Management, and has accordingly
presented its results within discontinued operations for historical periods. The Company recorded a liability for incremental costs expected to
be incurred, and recognized a loss in relation to the excess of carrying amount over recoverable amount of the net assets of the business. The
shutdown process was completed during the first quarter of 2014.
The Company recognized a gain on disposal, net of taxes, of $0.2 million and $0.1 million for the three months ended March 31, 2015 and
2014 , respectively.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
Unless we state otherwise or the context otherwise requires, references in this Quarterly Report on Form 10-Q to “OMAM” refer to OM Asset
Management plc and for all periods after our reorganization (as described in this report, which we refer to as the Reorganization), references
to the “Company” refer to OMAM, and references to “we,” “our” and “us” refer to OMAM and its consolidated subsidiaries and equityaccounted Affiliates, excluding discontinued operations, after giving effect to the Reorganization. For all periods prior to the Reorganization,
references to the “Company” refer to Old Mutual (US) Holdings Inc., or OMUSH, a Delaware corporation and indirect, wholly owned
subsidiary of OMAM, and references to “we,” “our” and “us” refer to OMUSH and its predecessors and their respective consolidated
subsidiaries and equity-accounted Affiliates, excluding discontinued operations. For periods subsequent to the Reorganization, references to
the holding company excluding the Affiliates refer to OMAM Inc., or OMUS, a Delaware corporation and indirect, wholly owned subsidiary of
OMAM. Unless we state otherwise or the context otherwise requires, references in this Quarterly Report on Form 10-Q to “Affiliates” or an
“Affiliate” refer to the asset management firms in which we have an ownership interest. References in this Quarterly Report on Form 10-Q to
our “Parent” refer to Old Mutual plc. References to the "Offering" refer to our initial public offering which was completed on October 15,
2014. None of the information in this Quarterly Report on Form 10-Q constitutes either an offer or a solicitation to buy or sell any of our
Affiliates’ products or services, nor is any such information a recommendation for any of our Affiliates’ products or services.
The following discussion of our financial condition and results of operations should be read in conjunction with our Condensed Consolidated
Financial Statements and related notes which appear elsewhere in this Quarterly Report on Form 10-Q.
This discussion contains forward-looking statements that involve risks and uncertainties. See “Forward-Looking Statements” at the end of this
Item 2 for more information. Our actual results could differ materially from those anticipated in these forward-looking statements as a result of
various factors, including those discussed below.
This Management’s Discussion and Analysis of Financial Condition and Results of Operations, or MD&A, is designed to provide a reader of
our financial statements with a narrative from the perspective of our management on our financial condition, results of operations, liquidity and
certain other factors that may affect our future results.
Our MD&A is presented in six sections:
•

•
•

•
•

•

Overview provides a brief description of our Affiliates and our Reorganization , a summary of The Economics of Our Business and an
explanation of How We Measure Performance using a non-GAAP measure which we refer to as economic net income or ENI. This
section also provides a Summary Results of Operations and information regarding our Assets Under Management by Affiliate and
asset class.
U.S. GAAP Results of Operations for the three months ended March 31, 2015 and 2014 includes an explanation of changes in our
U.S. GAAP revenue, expense, and other items for the three months ended March 31, 2015 and 2014 .
Non-GAAP Supplemental Performance Measure includes an explanation of the key differences between U.S. GAAP net income
and ENI, the key measure management uses to evaluate our performance. This section also provides a reconciliation between U.S.
GAAP net income and ENI for the three months ended March 31, 2015 and 2014 .
Non-GAAP ENI Results of Operations for the three months ended March 31, 2015 and 2014 includes an explanation of changes
in our ENI revenue, ENI expense, and ENI other items over the three months ended March 31, 2015 and 2014 .
Capital Resources and Liquidity discusses our key balance sheet data. This section also discusses Adjusted EBITDA; Cash Flow
from the business; Future Capital Needs; and Long-Term Debt. The discussion of Adjusted EBITDA includes an explanation of how
we calculate Adjusted EBITDA and a reconciliation of Adjusted EBITDA to economic net income.
Critical Accounting Policies and Estimates provides a discussion of the key accounting policies used in the preparation of our U.S.
GAAP financial statements.
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Overview
We are a diversified, multi-boutique asset management firm headquartered in London, UK. We operate our business through seven affiliate
firms to whom we refer in this quarterly report as our Affiliates. Through our Affiliates, we offer a diverse range of actively-managed
investment strategies and products to institutional investors around the globe. While our Affiliates maintain autonomy in the investment
process and the day-to-day management of their businesses, our strategy is to work with them to accelerate the growth and profitability of their
firms.
Under U.S. GAAP, our Affiliates may be consolidated into our operations or may be accounted for as equity investments. We may also be
required to consolidate certain of our Affiliates’ sponsored investment entities or Funds, due to the nature of our decision-making rights, our
economic interests in these Funds or the rights of third-party clients in those Funds.
Our Affiliates and their principal strategies include:
•
•
•

•
•
•
•

Acadian Asset Management LLC (“Acadian”) —a leading quantitatively-oriented manager of active global and international equity,
fixed income and alternative strategies.
Barrow, Hanley, Mewhinney & Strauss, LLC (“Barrow Hanley”) —a widely recognized value-oriented investment manager of U.S.,
international and global equities, fixed income and a range of balanced investment management strategies.
Campbell Global, LLC (“Campbell Global”) —a leading sustainable timber and natural resource investment manager that seeks to
deliver superior investment performance by focusing on unique acquisition opportunities, client objectives and disciplined
management.
Copper Rock Capital Partners LLC (“Copper Rock”) —a specialized growth equity investment manager of small-cap international,
global and emerging markets equity strategies.
Heitman LLC (“Heitman”)* —a leading real estate investment manager of high-quality global strategies focused on private real estate
equity, public real estate securities and real estate debt.
Investment Counselors of Maryland, LLC (“ICM”)*— a value-driven domestic equity manager with product offerings across the
entire capitalization range and a primary focus on small-cap companies.
Thompson, Siegel & Walmsley LLC (“TS&W”) —a value-oriented investment manager focused on small- and mid-cap U.S. equity,
international equity and fixed income strategies.

* Accounted for under the equity method of accounting.
Reorganization
Prior to the Offering, OMUSH was a subsidiary of OM Group (UK) Limited, or OMGUK, which was in turn wholly owned by our Parent. The
board of directors of our Parent elected to undertake the Offering which was completed on October 15, 2014.
We and our Parent determined that certain transactions which we refer to as the Reorganization, should be undertaken in preparation for the
Offering. Specifically, the pre-Offering restructuring steps described below were completed by us and our Parent on or before October 15,
2014:
1.
2.
3.
4.
5.

6.
7.

OMGUK incorporated OMAM in the United Kingdom as a direct, wholly-owned subsidiary of OMGUK.
OMAM incorporated OMAM US, Inc. in the State of Delaware (“U.S. Sub”) as a direct, wholly-owned subsidiary of OMAM.
U.S. Sub incorporated OMAM UK Limited in the United Kingdom (“U.K. Sub”) as a direct, wholly-owned subsidiary of U.S. Sub.
Our existing intercompany debt, which was owed by OMUSH to OMGUK, was refinanced with new intercompany debt.
OMGUK contributed its shares in OMUSH and the new intercompany debt to OMAM in return for an issuance of shares by OMAM
resulting in the elimination of existing intercompany debt of $1,003.5 million and the redemption of a $32.2 million intercompany
receivable via a capital distribution back to OMGUK, for a net reduction of existing intercompany debt of $971.3 million.
The OMUSH shares were transferred to U.K. Sub via a series of share exchanges, and the new intercompany debt was contributed
among OMAM, U.S. Sub and U.K. Sub.
OMAM underwent a reduction of share capital to maximize distributable reserves, re-registered in the United Kingdom as a public
limited company, amended its articles of association to reflect the same and organized its share capital for purposes of the Offering.
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8.

OMAM declared a $175.0 million pre-Offering dividend to OMGUK. OMAM also issued a non-interest bearing promissory note to
OMGUK in the principal amount of $37.0 million which will be paid as funds become available from Affiliate distributions, subject to
the maintenance of a minimum level of cash holdings.
9. OMAM entered into arrangements with OMGUK for the payment of future realizable benefits (estimated to total $238.6 million at
March 31, 2015 ) associated with certain deferred tax assets existing as of the date of the Offering, as well as co-investments (with a
carrying value of $31.2 million and a fair value of $39.7 million at March 31, 2015 ) made by us in real-estate and timber strategies of
our Affiliates.
10. OMAM made a payment of the $175.0 million pre-Offering dividend to OMGUK, funded by a new third party credit facility entered
into at the closing of the Offering; and
11. OMAM completed the purchase of additional ownership of an Affiliate for $60.0 million in cash, resulting in a reduction of liabilities
for the same amount.
On October 8, 2014, we priced our initial public offering and on October 9, 2014, our ordinary shares began trading on the New York Stock
Exchange under the ticker symbol "OMAM".
The Economics of Our Business
Our profitability is affected by a variety of factors including the level and composition of our average assets under management, or AUM, fee
rates charged on AUM and our expense structure. Our Affiliates earn management fees based on assets under management. Approximately
75% of our management fees are calculated based on average AUM (calculated on either a daily or monthly basis) with the remainder of our
management fees calculated based on period end AUM or other measuring methods. Changes in the levels of our AUM are driven by our
investment performance and net client cash flows. Our Affiliates may also earn performance fees when certain accounts add value in relation to
relevant benchmarks or exceed required returns. Approximately $61 billion, or 31% of our AUM in consolidated Affiliates, are in accounts
with incentive fee or carried interest features. The majority of these incentive fees are calculated based on value added over the relevant
benchmarks on a rolling three year basis. Carried interests are features of private equity funds, which are calculated based on long term
cumulative returns. In addition, approximately $11 billion of performance fee eligible AUM is managed by our equity-accounted Affiliates.
Fees earned on these assets are not reflected as part of ENI or GAAP performance fee revenue.
Our largest expense item is compensation and benefits paid to our and our Affiliates’ employees, which consists of both fixed and variable
components. Fixed compensation and benefits represents base salaries and wages, payroll taxes and the costs of our employee benefit
programs. Variable compensation, calculated as described below, may be awarded in cash, equity or profit interests.
The arrangements in place with our Affiliates result in the sharing of economics between OMUS and each Affiliate's key management
personnel using a profit-sharing model, except for ICM, which uses a revenue share model as a result of a legacy economic arrangement that
has not been restructured. Profit sharing affects two elements within our earnings: (i) the calculation of variable compensation and (ii) the level
of each Affiliate's equity or profit interests distribution to its employees. Variable compensation is the portion of earnings that is contractually
allocated to Affiliate employees as a bonus pool, typically representing a fixed percentage of earnings before variable compensation, which is
measured as revenues less fixed compensation and benefits and other operating and administrative expenses. Profits after variable
compensation are shared between us and Affiliate key employee equity holders according to our respective equity or profit interests ownership.
The sharing of profits in this manner ensures that the economic interests of Affiliate key employees and those of OMUS are aligned, both in
terms of generating strong annual earnings as well as investing those earnings back into the business in order to generate growth over the long
term. We view profit sharing as an attractive operating model, as it allows us to share in the benefits of operating leverage as the business
grows, and ensures all equity and profit interests holders are incented to achieve that growth.
Equity or profit interests owned by Affiliate key employees are either awarded as part of their variable compensation arrangements, or
alternatively, may have originally resulted from OMUS acquiring less than 100% of the Affiliate. Over time, Affiliate key employee-owned
equity or profit interests are recycled from one generation of employee-owners to the next either by the next generation purchasing equity or
profit interests directly from retiring principals, or by Affiliate key employees forgoing cash bonuses in exchange for the equivalent value in
Affiliate equity or profit interests. The recycling of equity or profit interests is often facilitated by OMUS; see "—Non-GAAP ENI Results of
Operations—ENI Variable Compensation and Affiliate Key Employee Distributions" for a further discussion.
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How We Measure Performance
We manage our business in aggregate based on a single reportable segment, reflecting how our management assesses the performance of our
business. Within our organizational framework, the same operational resources support multiple products and Affiliates and performance is
evaluated at a consolidated level.
In measuring and monitoring the key components of our earnings, our management uses a non-GAAP financial measure, ENI, to evaluate the
financial performance of, and to make operational decisions for, our business. We also use ENI to make resource allocation decisions,
determine appropriate levels of investment or dividend payout, manage balance sheet leverage, determine variable compensation and equity
distributions, and incentivize management. It is an important measure in evaluating our financial performance because we believe it most
accurately represents our operating performance and cash generation capability.
ENI differs from net income determined in accordance with U.S. GAAP as a result of both the reclassification of certain income statement
items and the exclusion of certain non-cash or non-recurring income statement items. In particular, ENI excludes non-cash charges representing
the changes in the value of Affiliate equity and profit interests held by Affiliate key employees, the results of discontinued operations which are
no longer part of our business, and that portion of consolidated Funds which are not attributable to our shareholders. ENI is also adjusted to
reflect the effect of restructuring and reorganization activity undertaken in connection with the Offering.
ENI revenue is primarily comprised of the fee revenues paid to us by our clients for our advisory services and earnings from our equityaccounted Affiliates. Revenue included within ENI differs from U.S. GAAP revenue in that it excludes amounts from consolidated Funds
which are not attributable to our shareholders, and includes our share of earnings from equity-accounted Affiliates.
ENI expenses are calculated to reflect all usual expenses from ongoing continuing operations attributable to our shareholders. Expenses
included within ENI differ from U.S. GAAP expenses in that they exclude amounts from consolidated Funds not attributable to our
shareholders, revaluations of Affiliate key employee owned equity and profit interests, amortization and impairment of acquired intangibles
and certain other non-cash expenses.
“Non-controlling interests” is a concept under U.S. GAAP that identifies net components of revenues and expenses that are not attributable to
our shareholders. For example, the portion of the net income (loss) of our consolidated Funds that is attributable to the outside investors or
clients of the consolidated Funds is included in “Non-controlling interests” in our Condensed Consolidated Financial Statements. Conversely,
“Controlling interests” is the portion of revenue or expense that is attributable to our shareholders.
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Summary Results of Operations
The following table summarizes our unaudited results of operations for the three months ended March 31, 2015 and 2014 :
Three Months Ended
March 31,
2015

($ in millions, unless otherwise noted)

U.S. GAAP Basis
Revenue (10)
Net income from continuing operations attributable to controlling interests (1)
Net income attributable to controlling interests (1)
U.S. GAAP operating margin (2)(10)
Basic earnings per share ($)(9)
Diluted earnings per share ($)(9)
Weighted average basic shares outstanding (in millions) (9)
Weighted average diluted shares outstanding (in millions) (9)
Economic Net Income Basis
(Non-GAAP measure used by management)
ENI revenue (3)(6)
Pre-tax economic net income (3)(7)
Economic net income (3)(8)
Economic net income diluted earnings per share ($) (9)
Adjusted EBITDA

$

2015 vs. 2014

160.6
$
34.0
34.2
28%
0.28
$
0.28
$
120.0
120.4

269.4
$
(108.8)
11.3
22.7
10.3
23.9
2%
2557 bps
0.09
$
—
0.09
$
—
120.0
—
120.0
0.4

$

$

141.5
43.1
32.5
0.27

$

$

163.3
51.0
37.3
0.31

$

21.8
7.9
4.8
0.04

$

53.5

$

44.4

$

9.1

$
$

$

ENI operating margin before Affiliate key employee distributions (4)
ENI operating margin after Affiliate key employee distributions (5)
Other Operational Information
Assets under management (AUM) at period end (in billions)
Net client cash flows (in billions)
Annualized revenue impact of net flows (in millions) (11)

2014

37%
32%

$

224.0
(0.2)
11.3

36%
30%

$

203.1
(1.0)
(3.0)

87 bps
139 bps

$

20.9
0.8
14.3

(1) Net income attributable to controlling interests excludes the results of consolidated Funds.
(2) U.S. GAAP operating margin equals operating income (loss) from continuing operations divided by total revenue.
(3) Economic net income, which is presented after Affiliate key employee distributions, is a non-GAAP measure we use to evaluate the
performance of our continuing operations. For a reconciliation to U.S. GAAP financial information and a further discussion of economic
net income refer to “—Non-GAAP Supplemental Performance Measure—Economic Net Income.”
(4) ENI operating margin before Affiliate key employee distributions is a non-GAAP efficiency measure, calculated based on earnings after
variable compensation divided by ENI revenue.
(5) ENI operating margin after Affiliate key employee distributions is a non-GAAP efficiency measure calculated based on earnings after
Affiliate key employee distributions, divided by ENI revenue.
(6) ENI revenue is the ENI measure which corresponds to U.S. GAAP revenue.
(7) Pre-tax economic net income is the ENI measure which corresponds to U.S. GAAP net income before taxes from continuing operations
attributable to controlling interests.
(8) Economic net income is the ENI measure which corresponds to U.S. GAAP net income from continuing operations attributable to
controlling interests.
(9) Reflects pro forma shares outstanding in prior year periods
(10) Amounts in the three months ended March 31, 2015 reflect the adoption of ASU 2015-02 resulting in the de-consolidation of certain
Funds. Revenue in the three months ended March 31, 2014 included $136.0 million from Consolidated Funds. See "—Critical Accounting
Policies and Estimates."
(11) Annualized revenue impact of net flows represents the difference between annualized management fees expected to be earned on new
accounts and net assets contributed to existing accounts, less the annualized management fees lost on terminated accounts or net assets
withdrawn from existing accounts, including equity-accounted Affiliates.
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Assets under Management
Our total assets under management as of March 31, 2015 were $224.0 billion . The following table presents our assets under management by
Affiliate for each of the periods indicated:

($ in billions)

Acadian Asset Management
Barrow, Hanley, Mewhinney & Strauss
Campbell Global
Copper Rock Capital
Heitman
Investment Counselors of Maryland
Thompson, Siegel & Walmsley

$

Total assets under management

$

As of

As of

March 31, 2015

December 31, 2014

73.0
97.6
6.8
3.7
27.4
2.2
13.3
224.0

$

70.3
99.7
6.8
3.2
26.7
2.1
12.0
220.8

$

Our primary asset classes include:
i. U.S. equity, which includes small cap through large cap securities and substantially value or blended investment styles;
ii. Global/non-U.S. equity, which includes global and international equities including emerging markets;
iii. Fixed income, which includes government bonds, corporate bonds and other fixed income investments in the United States and nonU.S. markets; and
iv. Alternative, real estate and timber, which consist of real estate, timberland investments and other alternative investments.
The following table presents our assets under management by strategy for each of the periods indicated:

($ in billions)

U.S. equity, small/smid cap
U.S. equity, mid cap value
U.S. equity, large cap value
U.S. equity, core/blend
Total U.S. equity
Global equity
International equity
Emerging markets equity
Total global/non-U.S. equity
Fixed income
Alternative, real estate & timber

$

Total assets under management

$
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As of

As of

March 31, 2015

December 31, 2014

8.1
9.9
62.8
4.7
85.5
30.3
34.7
23.1
88.1
15.3
35.1
224.0

$

$

7.8
9.5
65.4
4.6
87.3
30.0
31.9
22.1
84.0
15.2
34.3
220.8
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The following table summarizes our asset flows and market appreciation/depreciation by asset class for each of the periods indicated:
Three Months Ended March 31,
2015

($ in billions)

2014

U.S. equity
Beginning balance

$

87.3

$

80.6

Gross inflows

0.9

1.9

Gross outflows

(3.4)

(2.6)

Net flows

(2.5)

(0.7)

0.7

2.3

Market appreciation
Ending balance

$

85.5

$

82.2

Average AUM

$

86.0

$

80.3

$

84.0

$

74.3

Global / non-U.S. equity
Beginning balance
Gross inflows

4.4

2.7

Gross outflows

(2.6)

(3.1)

Net flows

1.8

(0.4)

Market appreciation

2.3

1.9

Ending balance

$

88.1

$

75.8

Average AUM

$

86.1

$

74.2

$

15.2

$

13.5

Fixed income
Beginning balance
Gross inflows

0.4

0.4

Gross outflows

(0.6)

(0.4)

Net flows

(0.2)

—

0.3

Market appreciation

0.5

Ending balance

$

15.3

$

14.0

Average AUM

$

15.4

$

13.9

$

34.3

$

30.4

Alternative, real estate & timber
Beginning balance
Gross inflows

1.3

0.6

Gross outflows

(0.3)

(0.2)

Hard asset disposals

(0.3)

(0.3)

Net flows

0.7

0.1

Market appreciation

0.1

0.6

Ending balance

$

35.1

$

31.1

Average AUM

$

34.8

$

30.8

$

220.8

$

198.8

Total
Beginning balance
Gross inflows

7.0

5.6

Gross outflows

(6.9)

(6.3)

Hard asset disposals

(0.3)

(0.3)

Net flows

(0.2)

(1.0)

3.4

5.3

Market appreciation
Ending balance

$

224.0

$

203.1

Average AUM

$

222.3

$

199.2

Annualized basis points: inflows

46.6

39.5

Annualized basis points: outflows
$

Annualized revenue impact of net flows (in millions)*

29.5
11.3

$

38.3
(3.0)

*Annualized revenue impact of net flows excludes market appreciation or depreciation. Annualized revenue impact of net flows represents the
difference between annualized management fees expected to be earned on new accounts and net assets contributed to existing accounts, less the
annualized management fees lost on terminated accounts or net assets withdrawn from existing accounts, including equity-accounted Affiliates.
Annualized revenue is calculated by multiplying the annual gross fee rate for the relevant account by the net assets gained in the account in the
event of a positive flow or the net assets lost in the account in the event of an outflow.
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We also analyze our asset flows by client type and client location. Our client types include:
i.

Sub-advisory, which includes assets managed for underlying mutual fund and variable insurance products which are sponsored by
insurance companies and mutual fund platforms, where the end client is typically retail;
ii. Institutional, which includes assets managed for public / government pension funds, including U.S. state and local government funds
and non-U.S. sovereign wealth, local government and national pension funds; also includes corporate and union-sponsored pension
plans; and
iii. Retail / other, which includes assets managed for mutual funds sponsored by our Affiliates, defined contribution plans and accounts
managed for high net worth clients.
The following table summarizes our asset flows by client type for each of the periods indicated:
Three Months Ended March 31,

($ in billions)
2015

Sub-advisory
Beginning balance
Gross inflows
Gross outflows
Net flows
Market appreciation

$

74.1 $
2.0
(3.2)
(1.2)
0.8
73.7

65.1
2.0
(1.8)
0.2
1.9
67.2

$

137.2 $
4.6
(3.4)
(0.3)
0.9
2.5
140.6

124.4
3.2
(3.9)
(0.3)
(1.0)
3.2
126.6

$

9.5 $
0.4
(0.3)
0.1
0.1
9.7

9.3
0.4
(0.6)
(0.2)
0.2
9.3

$

220.8 $
7.0
(6.9)
(0.3)
(0.2)
3.4
224.0 $

198.8
5.6
(6.3)
(0.3)
(1.0)
5.3
203.1

Ending balance
Institutional
Beginning balance
Gross inflows
Gross outflows
Hard asset disposals
Net flows
Market appreciation
Ending balance
Retail/Other
Beginning balance
Gross inflows
Gross outflows
Net flows
Market appreciation
Ending balance
Total
Beginning balance
Gross inflows
Gross outflows
Hard asset disposals
Net flows
Market appreciation

$

Ending balance

30

2014
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It is a strategic objective to increase our percentage of assets under management sourced from non-U.S. clients. Our categorization by client
location includes:
i.

U.S.-based clients, where the contracting client is based in the United States, and

ii.

Non-U.S.-based clients, where the contracting client is based outside the United States.

The following table summarizes asset flows by client location for each of the periods indicated:
Three Months Ended March 31,

($ in billions)
2015

U.S.
Beginning balance
Gross inflows
Gross outflows
Hard asset disposals
Net flows
Market appreciation

$

$

Ending balance
Non-U.S.
Beginning balance
Gross inflows
Gross outflows
Hard asset disposals
Net flows
Market appreciation

$

$

Ending balance
Total
Beginning balance
Gross inflows
Gross outflows
Hard asset disposals
Net flows
Market appreciation

$

$

Ending balance

2014

176.6 $
5.5
(5.1)
(0.3)
0.1
2.4
179.1 $

160.2
4.3
(4.4)
(0.2)
(0.3)
4.2
164.1

44.2 $
1.5
(1.8)
—
(0.3)
1.0
44.9 $

38.6
1.3
(1.9)
(0.1)
(0.7)
1.1
39.0

220.8 $
7.0
(6.9)
(0.3)
(0.2)
3.4
224.0 $

198.8
5.6
(6.3)
(0.3)
(1.0)
5.3
203.1

At March 31, 2015 , our total assets under management were $224.0 billion , up $3.2 billion or 1.4% compared to $220.8 billion at
December 31, 2014 . The increase in assets during the three months ended March 31, 2015 reflects net market appreciation of $3.4 billion
partially offset by net outflows of $(0.2) billion .
For the three months ended March 31, 2015 , our net flows were $(0.2) billion compared to $(1.0) billion for the three months ended March 31,
2014 . For the three months ended March 31, 2015 , the annualized revenue impact of the net flows was $11.3 million , as gross inflows of $7.0
billion in the latest three months were into higher fee asset classes yielding approximately 47 bps , versus gross outflows in the same period of
$(7.2) billion out of asset classes yielding approximately 30 bps . This is compared to the annualized revenue impact of net flows of $(3.0)
million for the three months ended March 31, 2014 .
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U.S. GAAP Results of Operations for the Three Months Ended March 31, 2015 and 2014
Our U.S. GAAP results of operations were as follows for the three months ended March 31, 2015 and 2014 :
Three Months Ended
March 31,
($ in millions)

U.S. GAAP Statement of Operations
Management fees
Performance fees
Other revenue
Consolidated Funds’ revenue
Total revenue
Compensation and benefits
General and administrative expense
Depreciation and amortization
Consolidated Funds’ expense
Total expenses
Operating income
Investment income
Interest income
Interest expense
Net consolidated Funds’ gains
Income from continuing operations before taxes
Income tax expense (benefit)
Income from continuing operations
Gain from discontinued operations, net of tax
Gain on disposal of discontinued operations, net of tax
Net income
Net loss attributable to non-controlling interests

2015

$

Net income attributable to controlling interests

$

Basic earnings per share ($) (1)
Diluted earnings per share ($) (1)
Weighted average basic shares outstanding (1)
Weighted average diluted ordinary shares outstanding (1)

$
$

U.S. GAAP operating margin (2)

Increase
(Decrease)
2014

156.9
3.6
0.1
—
160.6
94.8
19.8
1.6
—
116.2
44.4
2.7
—
(0.9)
—
46.2
12.2
34.0
—
0.2
34.2
—
34.2

$

0.28
0.28
120.0
120.4

$
$

$

2015 vs. 2014

132.8
0.4
0.2
136.0
269.4
88.4
16.9
1.4
157.1
263.8
5.6
3.1
0.1
(16.4)
16.0
8.4
8.0
0.4
3.6
0.1
4.1
(6.2)
10.3

$

$

24.1
3.2
(0.1)
(136.0)
(108.8)
6.4
2.9
0.2
(157.1)
(147.6)
38.8
(0.4)
(0.1)
15.5
(16.0)
37.8
4.2
33.6
(3.6)
0.1
30.1
6.2
23.9

0.09
0.09
120.0
120.0

$
$

0.19
0.19

28%

2%

2557 bps

(1) Reflects pro forma shares outstanding in prior periods.
(2) The U.S. GAAP operating margin equals operating income (loss) from continuing operations divided by total revenue.
The following table reconciles our net income attributable to controlling interests to our pre-tax income from continuing operations attributable
to controlling interests:
($ in millions)

U.S. GAAP Statement of Operations
Net income attributable to controlling interests
Exclude: (profit) loss on discontinued operations attributable to controlling interests
Net income from continuing operations attributable to controlling interests
Add: Income tax expense
Pre-tax income from continuing operations attributable to controlling interests

Three Months Ended
March 31,
2015

$

$

2014

34.2 $
(0.2)
34.0
12.2
46.2 $

10.3
1.0
11.3
8.0
19.3
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U.S. GAAP Revenues
Our U.S. GAAP revenues principally consist of:
i.

management fees earned based on our overall weighted average fee rate charged to our clients and the level of assets under
management;
ii. performance fees earned when our Affiliates’ investment performance over agreed time periods for certain clients has met or exceeded
pre-determined hurdles;
iii. other revenue, consisting primarily of marketing, distribution and joint venture income; and
iv. revenue from consolidated Funds, the net benefit of which is primarily attributable to the holders of non-controlling interests.
Management Fees
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Management fees increased $24.1 million , or 18.1% ,
from $132.8 million for the three months ended March 31, 2014 to $156.9 million for the three months ended March 31, 2015 . The increase
was primarily attributable to increases in average assets under management excluding equity-accounted Affiliates, which increased 11.5% to
193.0 billion for the three months ended March 31, 2015 from $173.1 billion for the three months ended March 31, 2014 . The increase in
average assets under management from 2014 to 2015 was due to net appreciation of assets under management and positive client flows from
the rolling 12 months.
Performance Fees
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Performance fees increased $3.2 million , or 800.0% ,
from $0.4 million for the three months ended March 31, 2014 to $3.6 million for the three months ended March 31, 2015 . Performance fees
can be variable and are contractually triggered based on investment performance results over agreed upon time periods. The increase was
primarily due to higher performance fees from global/non-U.S. and timber products.
Other Revenue
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Other revenue decreased $(0.1) million , or (50.0)% ,
from $0.2 million for the three months ended March 31, 2014 to $0.1 million for the three months ended March 31, 2015 . The quarter-overquarter change is attributable to the wind-down of a Fund platform, as Global Distribution shifted priorities.
U.S. GAAP Expenses
Our U.S. GAAP expenses principally consist of:
i.

compensation paid to our investment professionals and other employees, including base salary, benefits, variable compensation,
Affiliate distributions and re-valuation of key employee owned Affiliate equity and profit interests;
ii. general and administrative expense;
iii. depreciation and amortization charges; and
iv. expenses of consolidated Funds, the net cost of which is attributable to the holders of non-controlling interests.
Compensation and Benefits Expense
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Compensation and benefits expense increased $6.4
million , or 7.2% , from $88.4 million for the three months ended March 31, 2014 to $94.8 million for the three months ended March 31, 2015 .
The increase was primarily due to higher variable compensation as a result of higher pre-variable compensation earnings, along with higher
fixed compensation and benefits resulting from increases in head count, as well as increases in salaries, wages and benefits.
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General and Administrative Expense
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : General and administrative expense increased $2.9
million , or 17.2% , from $16.9 million for the three months ended March 31, 2014 to $19.8 million for the three months ended March 31,
2015 . Increases in general and administrative expenses were in line with the overall growth of the business combined with $1.2 million of
expenses related to being a public company.
Depreciation and Amortization Expense
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Depreciation and amortization expense increased $0.2
million , or 14.3% , from $1.4 million for the three months ended March 31, 2014 to $1.6 million for the three months ended March 31, 2015 .
The increase was primarily due to depreciation of additional fixed assets and leasehold improvements capitalized during 2014 and the first
quarter of 2015 in relation to enhancements at certain Affiliates’ premises.
U.S. GAAP Other Non-Operating Items of Income and Expense
Other non-operating items of income and expense consist of:
i. investment income;
ii. interest income; and
iii. interest expense.
Investment Income
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Investment income decreased $(0.4) million , or
(12.9)% , from $3.1 million for the three months ended March 31, 2014 to $2.7 million for the three months ended March 31, 2015 , primarily
due to increased earnings from equity-accounted Affiliates, offset by returns on co-investments for the three months ended March 31, 2014 that
have been wholly allocated to our Parent following the Offering.
Interest Income
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Interest income decreased $(0.1) million , or
(100.0)% , from $0.1 million for the three months ended March 31, 2014 to $0.0 million for the three months ended March 31, 2015 . The
decrease was primarily due to a reduction in balances of interest bearing accounts.
Interest Expense
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Interest expense decreased $(15.5) million , or
(94.5)% , from $16.4 million for the three months ended March 31, 2014 to $0.9 million for the three months ended March 31, 2015 . Interest
expense in 2014 was attributable to long-term debt owed to our Parent. On September 29, 2014, our Parent made a capital contribution
consisting of our entire outstanding debt to our Parent, thereafter eliminating the corresponding interest expense. Interest expense for the three
months ended March 31, 2015 primarily relates to our third party credit facility.
U.S. GAAP Income Tax Expense (Benefit)
Three Months Ended March 31, 2015 compared to three months ended March 31, 2014 : Income tax expense was $8.0 million for the three
months ended March 31, 2014 and $12.2 million for the three months ended March 31, 2015 . The increase of $4.2 million , or 52.5% , relates
primarily to increases in income from continuing operations before tax attributable to controlling interest, partially offset by tax benefits
attributable to intercompany debt arrangements.
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U.S. GAAP Consolidated Funds
As discussed further in Note 2 of our accompanying Condensed and Consolidated Financial Statements, in the first quarter of 2015, we elected
to adopt the provisions of ASU 2015-02, effective on January 1, 2015 using the modified retrospective method, which resulted in the deconsolidation of all Funds previously consolidated as of December 31, 2014. As of January 1, 2015, there were no new Funds which required
consolidation pursuant to ASU 2015-02.
Revenue from consolidated Funds relates primarily to sales of timber in consolidated Funds, while expenses from consolidated Funds represent
the cost of those sales and third-party financing costs associated with the timber assets acquired by those Funds. Timber assets are carried at
cost and prior to the liquidation of the timber Fund assets, the costs of growing the timber will often outweigh the periodic revenues, resulting
in a net operating loss under U.S. GAAP. The entire net income or loss of all consolidated Funds, excluding any income or loss attributable to
co-investments we make in the Funds, is included in non-controlling interest in our Condensed Consolidated Financial Statements and is not
included in the net income (loss) attributable to controlling interests or in management fees.
Amounts attributable to controlling interests were gains of $5.8 million for the three months ended March 31, 2014 , primarily representing
management fees earned.
Discontinued Operations
In the fourth quarter of 2013, we began to wind down the operations of Echo Point Investment Management, which was substantially
completed in the first quarter of 2014. In the second quarter of 2014, we transferred a former Affiliate, Rogge Global Partners plc, or Rogge, to
our Parent. The results from both of these businesses are included in our discontinued operations for the three months ended March 31, 2014.
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : The result from discontinued operations decrease d
$(3.5) million , or (94.6)% , from income of $3.7 million for the three months ended March 31, 2014 to income of $0.2 million for the three
months ended March 31, 2015 , in each case net of tax. The net amount attributable to controlling interests increase d $1.2 million , from $(1.0)
million for the three months ended March 31, 2014 to $0.2 million for the three months ended March 31, 2015 , with the balance attributable to
non-controlling interests in consolidated Funds of discontinued operations. Gain on disposal was $0.1 million for the three months ended
March 31, 2014 and $0.2 million for the three months ended March 31, 2015 , in each case net of tax, representing the excess of disposal
proceeds received over the carrying amount of net assets disposed of, and incremental gains from disposal in each period.
Non-GAAP Supplemental Performance Measure --Economic Net Income
As supplemental information, we provide a non-GAAP performance measure that we refer to as economic net income, or ENI, which
represents our management’s view of the underlying economic earnings generated by us. We use ENI to make resource allocation decisions,
determine appropriate levels of investment or dividend payout, manage balance sheet leverage, determine variable compensation and equity
distributions, and incentivize management. These ENI adjustments include both reclassifications of U.S. GAAP revenue and expense items, as
well as adjustments to U.S. GAAP results, primarily to exclude non-cash, non-economic expenses, or to reflect cash benefits not recognized
under U.S. GAAP. Adjustments to U.S. GAAP results in the calculation of ENI include the following:
We re-categorize certain line items on the income statement to reflect the following:
•
•
•
•
•
•

we exclude the effect of Fund consolidation by removing the portion of Fund revenues, expenses and investment return which is not
attributable to our shareholders;
we include within management fee revenue any fees paid to Affiliates by consolidated Funds, which are viewed as investment income
under U.S. GAAP;
we include our share of earnings from equity-accounted Affiliates within other income, rather than investment income;
we treat sales-based compensation as a general and administrative expense, rather than part of fixed compensation and benefits;
we identify separately, the fixed and variable components of compensation and benefits expense; and
we identify separately as Affiliate distributions the component of U.S. GAAP compensation that represents earnings shared with
Affiliate key employee equity and profit-interest holders.

To reflect the Reorganization, we have excluded:
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i.
ii.

notional corporate cost allocations which are non-cash expenses that will not recur following the Offering;
interest expense historically paid to our Parent, as the related debt was restructured in connection with the Reorganization and
thereafter has been eliminated from our consolidated results; and
iii. historic mark-to-market co-investment gains and losses, because these investments and ongoing returns thereon have been allocated
wholly to OMGUK.
We also make the following adjustments to U.S. GAAP results to more closely reflect our economic results:
iv. we exclude non-cash expenses representing changes in the value of Affiliate equity and profit interests held by Affiliate key
employees. These ownerships interests may in certain circumstances be repurchased by OMAM at a value based on a pre-determined
fixed multiple of trailing earnings and as such this value is carried on our balance sheet as a liability. Non-cash movements in the
value of this liability are treated as compensation expense under U.S. GAAP. However, any equity or profit interests repurchased by
OMUS can be used to fund a portion of future variable compensation awards, resulting in savings in cash variable compensation that
offset the negative cash effect of repurchasing the equity. Our Affiliate equity and profit-interest plans have been designed to ensure
OMUS is never required to repurchase more equity than we can reasonably recycle through variable compensation awards in any
given twelve month period. OMUS may also choose to retain repurchased Affiliate equity or profit interests, entitling us to an
additional share of future Affiliate earnings that represents an unrecognized economic asset to us.
v. we exclude non-cash amortization or impairment expenses related to acquired goodwill and other intangibles as these are non-cash
charges that do not result in an outflow of tangible economic benefits from the business.
vi. we exclude the results of discontinued operations attributable to controlling interests since they are not part of our ongoing business,
and restructuring costs incurred in continuing operations which represent an exit from a distinct product or line of business.
vii. we exclude deferred tax resulting from changes in tax law and expiration of statutes, adjustments for uncertain tax positions, deferred
tax attributable to intangible assets and other unusual items not related to current operating results to reflect ENI tax normalization.
We also adjust our income tax expense to reflect any tax impact of our ENI adjustments.
Additional categories of economic net income adjustments that we may make in the future include, but are not limited to:
•
•

•
•

the exclusion of capital transaction costs, including the costs of raising debt or equity, gains or losses realized as a result of redeeming
debt or equity and direct incremental costs associated with acquisitions of businesses or assets.
the exclusion of seed capital and co-investment gains, losses and related financing costs. The net returns on these investments are
considered and presented separately from ENI because ENI is primarily a measure of our earnings from managing client assets, which
therefore differs from earnings generated by our investments in Affiliate products, which can be variable from period to period.
the exclusion of non-contractual, non-cash interest expense recognized under U.S. GAAP in connection with the unwinding of
discount rates implicit in long-term financial liabilities.
the inclusion of cash tax benefits associated with deductions allowed for acquired intangibles and goodwill that are not recognized
within earnings under U.S. GAAP.
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Reconciliation of U.S. GAAP Net Income to Economic Net Income for the Three Months Ended March 31, 2015 and 2014
The following table reconciles net income attributable to controlling interests to economic net income for the three months ended March 31,
2015 and 2014 :
Three Months Ended
March 31,
($ in millions)

2015

U.S. GAAP net income attributable to controlling interests
Adjustments related to restructuring and reorganization actions undertaken in connection
with the Company’s initial public offering:
i
Non-cash notional parent corporate cost allocation
ii
Intercompany interest expense
iii
Co-investment (gain)
Adjustments to reflect the economic earnings of the Company:
iv
Non-cash key employee-owned equity and profit-interest revaluations
v
Amortization and impairment of goodwill and acquired intangible assets
vi
Discontinued operations attributable to controlling interests and restructuring
vii ENI tax normalization
Tax effect of above adjustments

$

Economic net income

$

2014

34.2

$

—
—
—
4.8
—
(0.2)
0.4
(1.9)
37.3 $

10.3

0.8
16.4
(0.8)
7.4
—
1.0
—
(2.6)
32.5

Limitations of Economic Net Income
Economic net income is the key measure our management uses to evaluate the financial performance of, and make operational decisions for,
our business. Economic net income is not a substitute for net income or other performance measures that are derived in accordance with U.S.
GAAP. Furthermore, our calculation of economic net income may differ from similarly titled measures provided by other companies.
Because the calculation of economic net income excludes certain ongoing expenses, including goodwill amortization expense and certain
compensation costs, it has certain material limitations and should not be viewed in isolation or as a substitute for U.S. GAAP measures of
earnings.
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Non-GAAP ENI Results of Operations for the three months ended March 31, 2015 and 2014
Three Months Ended
March 31,
($ in millions)
2015

Economic Net Income
Management fees
Performance fees
Other income, including equity-accounted subsidiaries
Total ENI Revenue

$

Fixed compensation & benefits
General and administrative expenses
Depreciation and amortization
Total ENI Operating Expenses
Earnings before variable compensation
Variable compensation
Earnings after variable compensation
Affiliate key employee distributions
Earnings after Affiliate key employee distributions
Interest Income
Interest Expense
Pre-Tax Economic Net Income
Tax on economic net income
$

Economic Net Income
ENI operating margin before affiliate key employee distributions*
ENI operating margin after affiliate key employee distributions**
ENI operating expense / management fee revenue
Variable compensation / earnings before variable compensation
Affiliate key employee distributions / earnings before Affiliate key
employee distributions
Effective ENI tax rate***
Adjusted EBITDA

156.9
3.6
2.8
163.3
33.5
24.4
1.6
59.5
103.8
43.4
60.4
8.5
51.9
—
(0.9)
51.0
13.7
37.3

$

$

37%
32%
38%
42%

$

Increase
(Decrease)

2014

14%
27%
53.5
$

138.6
0.4
2.5
141.5
30.3
19.5
1.4
51.2
90.3
39.2
51.1
8.1
43.0
0.1
—
43.1
10.6
32.5

$

$

18.3
3.2
0.3
21.8
3.2
4.9
0.2
8.3
13.5
4.2
9.3
0.4
8.9
(0.1)
(0.9)
7.9
3.1
4.8

36%
30%
37%
43%
16%
25%
44.4

* ENI operating margin before Affiliate key employee distributions is calculated based on earnings after variable compensation divided by
ENI Revenue.
** ENI operating margin after Affiliate key employee distributions is calculated based on earnings after Affiliate key employee distributions
divided by ENI Revenue.
*** Based on projected levels of economic net income and excluding impacts from other reconciling tax adjustments, the expected effective
economic net income tax rate going forward is expected to approximate 27.0%-30.0% assuming a generally fixed proportion of deductible
interest to pre-tax economic net income.

38

Table of Contents
ENI Revenues
The following table reconciles U.S. GAAP Revenue to ENI Revenue for the three months ended March 31, 2015 and 2014 :
Three Months Ended
March 31,
($ in millions)

2015

U.S. GAAP Revenue
Include investment return on equity-accounted affiliates
Exclude revenue from consolidated Funds attributable to non-controlling interests

$

ENI Revenues

$

2014

160.6
2.7
—
163.3

$

$

269.4
2.2
(130.1)
141.5

Our ENI Revenues principally consist of:
i.

management fees earned based on the level of assets under management (including management fees earned on Funds which are
consolidated under U.S. GAAP);
ii. performance fees earned when our Affiliates’ investment performance over agreed time periods for certain clients has met or exceeded
pre-determined hurdles; and
iii. other income, predominantly composed of earnings of our equity-accounted Affiliates.
Management Fees
Our management fees are a function of the fee rates our Affiliates charge to their clients, which are typically expressed in basis points, and the
levels of our assets under management.
Excluding assets managed by our equity-accounted Affiliates, average basis points earned on average assets under management were 33.0 basis
points for the three months ended March 31, 2015 , and 32.5 basis points for the three months ended March 31, 2014 . The greatest driver of
increases or decreases in this average fee rate is changes in the mix of our assets under management caused by net inflows or outflows in
certain asset classes or disproportionate market movements.
Our average basis points by asset class (including both consolidated Affiliates that are included, and equity-accounted Affiliates that are not
included in management fee revenue) over each of the periods indicated were:
Three Months Ended March 31,
2015
($ in millions, except AUM data in billions)

Revenue

U.S. equity
Global / non-U.S. equity
Fixed income
Alternative, real estate & timber
Weighted average fee rate on average AUM
Less: Revenue from equity-accounted Affiliates

$

ENI management fee revenue

$

51.8
89.3
8.2
37.1
186.4
(29.5)
156.9

$

Average AUM
Average AUM excluding equity-accounted Affiliates

222.3
193.0

2014
Basis Points

Revenue

24
42
22
43
34.0

$

33.0

$

$

48.1
77.7
7.6
31.9
165.3
(26.7)
138.6

Basis Points

24
42
22
42
33.7
32.5

199.2
173.1

Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Management fees increased $18.3 million , or 13.2% ,
from $138.6 million for the three months ended March 31, 2014 to $156.9 million for the three months ended March 31, 2015 . The increase
was primarily attributable to increases in average assets under management excluding equity-accounted Affiliates, which were $193.0 billion
for the three months ended March 31, 2015 , and $173.1 billion for the three months ended March 31, 2014 . Excluding equity-accounted
Affiliates, the weighted average fee rate earned on our average assets under management was 33.0 basis points for the three months ended
March 31, 2015 and 32.5 basis points for the three months ended March 31, 2014 . The increase in average assets under management from
2014 to 2015 was due to net appreciation of assets under management and positive client flows from the rolling 12 months.
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Performance Fees
Gross performance fees earned (excluding performance fees at equity-accounted Affiliates) were 2.2% of ENI revenue in the three months
ended March 31, 2015 , and 0.3% of ENI revenue in the three months ended March 31, 2014 . Performance fees are typically shared with our
Affiliate key employees through various contractual compensation and profit-sharing arrangements, as illustrated in the following table:
Three Months Ended
March 31,
($ in millions)

2015

Gross performance fees included in ENI Revenue
Allocated to Affiliate key employees (through variable compensation and distributions)

$

Net performance fees included in ENI after key employee distributions

$

2014

3.6
(1.6)
2.0

Percentage of performance fees accruing to OMAM

$

0.4
(0.2)
0.2

$

56.0%

50.0%

Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Performance fees increased $3.2 million , or 800.0% ,
from $0.4 million for the three months ended March 31, 2014 to $3.6 million for the three months ended March 31, 2015 . The increase was
primarily due to higher performance fees from global/non-U.S. and timber products.
Other Income
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Other income increased $0.3 million , or 12.0% , from
$2.5 million for the three months ended March 31, 2014 to $2.8 million for the three months ended March 31, 2015 , primarily as a result of a
higher earnings at equity-accounted Affiliates.
ENI Operating Expenses
Our ENI operating expenses principally consist of:
i. fixed compensation and benefits paid to our employees;
ii. general and administrative expenses, including sales-based compensation; and
iii. depreciation and amortization.
Fixed Compensation and Benefits Expense
Our most significant category of operating expense is fixed compensation and benefits awarded to our and our Affiliates’ employees. Fixed
compensation and benefits include base salaries, payroll taxes and the cost of benefit programs provided. The following table reconciles U.S.
GAAP compensation expense for the three months ended March 31, 2015 , and 2014 to ENI fixed compensation and benefits expense:
Three Months Ended
March 31,
($ in millions)

2015

Total U.S. GAAP compensation expense
Affiliate key employee equity revaluations excluded from ENI
Sales-based compensation reclassified to ENI general & administrative expenses
Affiliate key employee distributions
Variable compensation

$

ENI fixed compensation and benefits

$

2014

94.8 $
(4.8)
(4.6)
(8.5)
(43.4)
33.5 $

88.4
(7.4)
(3.4)
(8.1)
(39.2)
30.3

Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Fixed compensation and benefits expense increased
$3.2 million , or 10.6% , from $30.3 million for the three months ended March 31, 2014 to $33.5 million for the three months ended March 31,
2015 . This increase reflects increases in head count at certain Affiliates, normal increases in base salaries, wages and benefits, higher average
costs of medical benefit programs provided to our and our Affiliates’ employees and costs related to being a public company. Our ratio of ENI
fixed compensation and benefits to ENI management fee revenue was 21.4% for the three months ended March 31, 2015 and 21.9% for the
three months ended March 31, 2014 . Public company expense included in fixed compensation expense was $0.3 million for the three months
ended March 31, 2015 and $0.0 million for the three months ended March 31, 2014 .
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General and Administrative Expense
After compensation and benefits, the next most significant category of costs is our general and administrative expenses, which include
significant fixed costs such as rent and facilities charges, travel and entertainment expenses, data and systems expenses, insurance, consultancy
costs and legal and accounting fees. Sales-based compensation is also included in general and administrative expenses.
Three Months Ended
March 31,
($ in millions)

2015

Core general and administrative expense
Sales-based compensation
Public company expenses

$

General and administrative expense

$

2014

18.6
4.6
1.2
24.4

$

$

16.1
3.4
—
19.5

Three months ended March 31, 2015 compared to three months ended March 31, 2014 : General and administrative expense increased $4.9
million , or 25.1% , from $19.5 million for the three months ended March 31, 2014 to $24.4 million for the three months ended March 31,
2015 , driven by higher sales-based compensation and additional expenses related to being a public company. Core general and administrative
expenses, consisting of general and administrative expenses excluding sales-based compensation and public company expenses were $16.1
million for the three months ended March 31, 2014 and $18.6 million for the three months ended March 31, 2015 , an increase of $2.5 million ,
or 15.5% . Sales-based compensation included in general and administrative expenses was $3.4 million for the three months ended March 31,
2014 and $4.6 million for the three months ended March 31, 2015 , an increase of $1.2 million , or 35.3% . General and administrative
expenses related to being a public company were $1.2 million for the three months ended March 31, 2015 .
Depreciation and Amortization Expense
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Depreciation and amortization expense increased $0.2
million , or 14.3% , from $1.4 million for the three months ended March 31, 2014 to $1.6 million for the three months ended March 31, 2015 .
The increase was primarily due to depreciation of additional fixed assets and leasehold improvements capitalized during 2014 and the first
quarter of 2015 in relation to enhancements at certain Affiliates’ premises.
ENI Variable Compensation and Affiliate Key Employee Distributions
Variable Compensation
Variable compensation is usually awarded based on a contractual percentage of each Affiliate's ENI profits before variable compensation and
may be paid in the form of cash or non-cash Affiliate equity or profit interests. Non-cash variable compensation awards typically vest over
several years and are recognized as an amortization expense as services are rendered over that period.
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Variable compensation increased $4.2 million , or
10.7% , from $39.2 million for the three months ended March 31, 2014 to $43.4 million for three months ended March 31, 2015 , principally
driven by higher earnings before variable compensation at our Affiliates. While total variable compensation increased, the ratio of variable
compensation to earnings before variable compensation fell from 43% for the three months ended March 31, 2014 to 42% for three months
ended March 31, 2015 , with the decrease driven by additional scale realized at both the Affiliate and the holding company levels. Public
company expense included in variable compensation expense was $0.4 million for the three months ended March 31, 2015 and $0.0 million for
the three months ended March 31, 2014 .
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Affiliate Key Employee Distribution
Affiliate key employee distributions represent the share of Affiliate profits after variable compensation that is attributable to Affiliate key
employee equity and profit interests holders, according to their ownership interests. At certain Affiliates, OMAM is entitled to an initial
preference over profits after variable compensation, structured such that before a preference threshold is reached, there would be no required
key employee distributions, whereas for profits above the threshold the key employee distribution amount would be calculated based on the key
employee ownership percentages, which range from approximately 15.0%-35.0% at our consolidated Affiliates.
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Affiliate key employee distributions increased $0.4
million , or 4.9% , from $8.1 million for the three months ended March 31, 2014 to $8.5 million for the three months ended March 31, 2015 ,
primarily due to higher Affiliate earnings after variable compensation. Our ratio of Affiliate key employee distributions to earnings before
Affiliate key distributions was 14.1% for the three months ended March 31, 2015 and 15.9% for the three months ended March 31, 2014 . The
ratio of Affiliate key employee distributions to earnings before Affiliate key employee distributions is lower quarter on quarter due to the
repurchase of equity from an Affiliate in the fourth quarter of 2014 as well as the allocation of performance fee revenue.
Tax on Economic Net Income
Three months ended March 31, 2015 compared to three months ended March 31, 2014 : Tax on economic net income for the three months
ended March 31, 2014 was $10.6 million and for the three months ended March 31, 2015 was $13.7 million , an increase of $3.1 million , or
29.2% . The effective ENI tax rate was 24.6% for the three months ended March 31, 2014 and 26.9% for the three months ended March 31,
2015 , reflecting an increase in profits.
Capital Resources and Liquidity
Supplemental Liquidity Measure — Adjusted EBITDA
As supplemental information, we provide information regarding Adjusted EBITDA, which we define as economic net income before net
interest, income taxes, depreciation and amortization. We consider Adjusted EBITDA to be a non-GAAP liquidity measure that we provide in
addition to, but not as a substitute for, cash flows from operating activities. It should therefore be noted that our calculation of Adjusted
EBITDA may not be consistent with Adjusted EBITDA as calculated by other companies. We believe Adjusted EBITDA is a useful liquidity
metric because it indicates our ability to make further investments in our business, service debt and meet working capital requirements.
The following table reconciles Adjusted EBITDA to economic net income for the three months ended March 31, 2014 and 2015 :
Three Months Ended March 31,
($ in millions)

2015

Economic Net Income
Depreciation and amortization
Net interest (income) expense
Tax on Economic Net Income

$

Adjusted EBITDA

$
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2014

37.3
1.6
0.9
13.7
53.5

$

$

32.5
1.4
(0.1)
10.6
44.4
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Cash Flows
The following table summarizes certain key financial data relating to cash flows. All amounts presented exclude consolidated Funds:
Three Months Ended March 31,
($ in millions)

2015

Cash provided by (used in)(1)(2)
Operating activities
Investing activities
Financing activities

$

2014

(17.0) $
(7.2)
(27.0)

(75.8)
(8.6)
(2.1)

(1) Excludes consolidated Funds.
(2) Cash flow data shown only includes cash flows from continuing operations.
Prior to the Reorganization, our most significant uses of cash collected through Affiliate earnings were related to funding intercompany interest
and debt arrangements with our Parent. Other short-term uses of cash include compensation and general and administrative expenses for our
Boston-based office. We may use any retained cash to invest in our business.
Comparison for the three months ended March 31, 2015 and 2014
Net cash used in operating activities of continuing operations excluding consolidated Funds decreased $58.8 million , from net cash used of
$75.8 million for the three months ended March 31, 2014 to net cash used of $17.0 million for the three months ended March 31, 2015 , driven
by higher net income in 2015 combined with lower reductions in current liabilities, quarter-over-quarter. Net cash used in investing activities of
continuing operations excluding consolidated Funds decreased $1.4 million , from $8.6 million used for the three months ended March 31,
2014 to $7.2 million used for the three months ended March 31, 2015 , driven primarily by contingent payments for Affiliate equity in the three
months ended March 31, 2014 that did not recur in the current quarter. Net cash used in financing activities of continuing operations excluding
consolidated Funds increased $24.9 million , from $2.1 million used for the three months ended March 31, 2014 to $27.0 million used for the
three months ended March 31, 2015 , due to dividend payments and payments related to arrangements entered into with our Parent at the time
of the Offering.
Future Capital Needs
We believe that our available cash and cash equivalents to be generated from operations will be sufficient to fund current operations and capital
requirements for at least the next twelve months. Over the longer term, we expect that cash flow from operations, supplemented by short-term
and long-term financing, as necessary, will be adequate to fund our day-to-day operations and future investment requirements. Our ability to
secure short-term and long-term financing in the future will depend on several factors, including our future profitability, our relative levels of
debt and equity and the overall condition of the credit markets. We continuously monitor the public debt markets and consider opportunities to
benefit from long-term financing at attractive rates.
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Long-Term Debt
Our long-term debt outstanding consists of an external revolving credit facility and a related party loan note due to our Parent. Certain Funds
included in our Consolidated Financial Statements at December 31, 2014 also included long-term debt obligations to both related parties and
third parties, none of which are attributable to our controlling interest holders.
The following table summarizes our various financing arrangements, excluding consolidated Funds:
Amounts outstanding at
($ in millions)

3/31/2015

12/31/2014

Interest rate

Maturity

Long term debt of OMAM
Third party obligations:
Revolving credit facility

$

177.0

$

213.0

$

177.0

LIBOR + 1.50% plus 0.25% commitment fee

October 15, 2019

37.0

0.00%

September 29, 2024

$

214.0

Related party obligations:
36.0

Loan note two
Total long term debt

On October 15, 2014, we entered into a revolving credit facility with Citibank, as administrative agent and issuing bank, Citigroup Global
Markets Inc. and Merrill Lynch, Piece, Fenner & Smith Incorporated as joint lead arrangers and joint book runners (the “Credit Facility”).
Pursuant to the terms of the Credit Facility, we may obtain loans on a revolving credit basis and procure the issuance of letters of credit in an
aggregate amount at any time outstanding not in excess of $350 million. The Credit Facility has a maturity date of October 15, 2019.
Borrowings under the facility will bear interest, at our option, at either the per annum rate equal to (a) the greatest of (i) the prime rate, (ii) the
federal funds effective rate plus 0.5% and (iii) the one month Adjusted LIBO Rate plus 1.0%, plus, in each case an additional amount ranging
from 0.25% to 1.00%, with such additional amount being based from time to time on the ratio of our total consolidated indebtedness to
Adjusted EBITDA (a “Leverage Ratio”) until either Moody’s Investor Service, Inc. or Standard & Poor’s has assigned an initial rating to our
senior, unsecured long-term indebtedness for borrowed money that is not subject to credit enhancement, or our credit rating, at which time such
additional amount will be based on our credit rating or (b) the London interbank offered rate for a period, at our election, equal to one, two,
three or six months plus an additional amount ranging from 1.25% to 2.00%, with such additional amount being based from time to time on our
Leverage Ratio until we have been assigned a credit rating, at which time such additional amount will be based on our credit rating. In addition,
we will be charged a commitment fee based on the average daily unused portion of the revolving credit facility at a per annum rate ranging
from 0.20% to 0.50%, with such amount being based from time to time on our Leverage Ratio until we have been assigned a credit rating, at
which time such amount will be based on our credit rating. Under the Credit Facility, the ratio of third-party borrowings to trailing twelve
months Adjusted EBITDA cannot exceed 3.0x, and the Interest Coverage Ratio must not be less than 4.0x. On October 15, 2014, we drew
$177.0 million on this facility of which $175.0 million was paid to our Parent to satisfy obligations pursuant to the Reorganization described
more fully in Note 1 of the Condensed and Consolidated Financial Statements. As we are yet to receive a credit rating and in accordance with
terms of the Credit Facility an interest rate of LIBOR plus a margin of 1.50% and commitment fee rate of 0.25% is being charged. At
March 31, 2015 , our ratio of third-party borrowings to trailing twelve months Adjusted EBITDA was 0.8x.
On September 29, 2014, we entered into loan note two with our Parent. Loan note two has a ten year term and calls for quarterly repayments
amounting to the greater of the Company’s excess cash, as defined, or $1.0 million, whichever is greater. We repaid $1.0 million of the
outstanding principal balance on loan note two in 2015.
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Critical Accounting Policies and Estimates
Other than the change to the consolidation guidance discussed below, there have been no additional updates or changes to our critical
accounting policies from those disclosed as of December 31, 2014 in our Management’s Discussion and Analysis of Financial Condition and
Results of Operations in our Annual Report on Form 10-K filed on March 30, 2015.
In February 2015, the FASB issued ASU 2015-02, Consolidation: Amendments to the Consolidation Analysis . ASU 2015-02 rescinds the
deferral of the consolidation rules under FAS 167, " Amendments to FASB Interpretation No. 46(R)" , ("FAS 167") granted under ASU 201010, and will require all legal entities to be reevaluated under the revised consolidation model. The revised consolidation model provides updates
when evaluating i) limited partnerships and similar entities currently under the voting interest model, ii) decision maker or service provider fees
as a variable interest, iii) fee arrangements in the primary beneficiary determination, iv) related parties in the primary beneficiary
determination, and v) certain investment funds. The amendments are intended to simplify the current consolidation model and reduce the
number of consolidation entities by placing more emphasis on the risk of loss when determining a controlling financial interest. The amended
guidance is effective for public entities for interim and annual periods beginning after December 15, 2015. Early adoption, including adoption
in an interim period, is permitted. We have elected to implement ASU 2015-02 using the modified retrospective method, which results in an
effective date of adoption of January 1, 2015 and will not require the restatement of prior period results.
Forward Looking Statements
This Quarterly Report includes forward-looking statements, as that term is used in the Private Securities Litigation Reform Act of 1995,
including information relating to anticipated growth in revenues, margins or earnings, anticipated changes in our business, anticipated future
performance of our business, anticipated future investment performance of our Affiliates, our expected future net cash flows, our anticipated
expense levels, changes in expense, the expected effects of acquisitions and expectations regarding market conditions. The words or phrases
“will likely result,” “are expected to,” “will continue,” “is anticipated,” “can be,” “may be,” “aim to,” “may affect,” “may depend,” “intends,”
“expects,” “believes,” “estimate,” “project,” and other similar expressions are intended to identify such forward-looking statements. Such
statements are subject to various known and unknown risks and uncertainties and we caution readers that any forward-looking information
provided by or on behalf of us is not a guarantee of future performance.
Actual results may differ materially from those in forward-looking information as a result of various factors, some of which are beyond the
Company’s control, including but not limited to those discussed above and elsewhere in this press release and in the Company's most recent
Annual Report on Form 10-K filed with the Securities and Exchange Commission on March 30, 2015. Due to such risks and uncertainties and
other factors, the Company cautions each person receiving such forward-looking information not to place undue reliance on such statements.
Further, such forward-looking statements speak only as of the date of this press release and the Company undertakes no obligations to update
any forward looking statement to reflect events or circumstances after the date of this press release or to reflect the occurrence of unanticipated
events.
Item 3. Qualitative and Quantitative Disclosures Regarding Market Risk
Market Risk
Our exposure to market risk is directly related to the role of our Affiliates as asset managers. Substantially all of our investment management
revenues are derived from our Affiliates’ agreements with their clients. Under these agreements, the revenues we receive are based on the value
of our assets under management or the investment performance on client accounts for which we earn performance fees. Accordingly, our
revenues and net income may decline as a result of our assets under management decreasing due to depreciation of our investment portfolios.
In addition, such depreciation could cause our clients to withdraw their funds in favor of investments offering higher returns or lower risk,
which would cause our revenues and net income to decline further.
Our model for assessing the impact of market risk on our results uses March 31, 2015 ending AUM and management fee rates as the basis for
management fee revenue calculations. With respect to performance fee revenue, we assume that relative investment performance remains the
same as it was on March 31, 2015 . Therefore, market-driven changes in performance fees, which are typically based on relative performance
versus market indices, reflect changes in the underlying AUM used in the calculation rather than differences in relative performance as a result
of a changed market environment. The basis for the analysis is performance fees earned for the twelve months ended March 31, 2015 .
Our profit sharing economic structure results in a sharing of market risk between us and our employees. Approximately 50% of our ENI cost
structure is variable, representing variable compensation and Affiliate key employee distributions. These variable
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expenses generally are linked in a formulaic manner to the profitability of the business after covering operating expenses, which include base
compensation and benefits, general and administrative expenses, and depreciation and amortization. In modeling the impact of market risk, we
assume that these operating expenses remain unchanged, but the resulting impact on profit driven by increases or decreases in revenue will
change variable compensation and Affiliate key employee distributions in line with their formulaic calculations. Any change in pre-tax profit is
tax-effected at our statutory combined state and federal rate of 40.2% to calculate profit after tax.
The value of our assets under management was $224.0 billion as of March 31, 2015 . A 10% increase or decrease in the value of our assets
under management, if proportionally distributed over all of our investment strategies, asset classes and client relationships, would cause an
annualized increase or decrease in our gross management fee revenues of approximately $76.2 million based on our current weighted average
fee rate of 34.0 basis points, including equity-accounted Affiliates. Approximately $72.0 billion, or 32%, of our AUM are in accounts subject
to performance fees. Of these assets, approximately 75% are in accounts for which performance fees are calculated based on investment return
in excess of the relative benchmark returns. Assuming the market change does not impact our relative performance, a 10% increase or decrease
in AUM would have approximately a $3.8 million impact to our gross performance fees based on our trailing twelve month performance fees
of $37.5 million as of March 31, 2015 . The combined impact on our management fees and performance fees would have a direct impact on our
earnings and result in an annual change of approximately $25.9 million in our post-tax economic net income, given our current cost structure
and operating model.
Equity market risk, interest rate risk, and foreign currency risk are the market risks that could have the greatest impact on our management fees,
performance fees and our business profitability. Impacts on our management and performance fees can be calculated based on the percentage
of AUM constituting equity investments, fixed income investments, or foreign currency denominated investments, respectively, multiplied by
the relevant weighted average management fee and performance fee attributable to that asset class.
•

•

•

Our equity markets-based AUM includes U.S. equities (including small cap through large cap securities and substantially value or blended
investment styles; excluding REITS) and global/non-U.S. equities (including global, non-U.S. and emerging markets securities). A 10%
increase or decrease in equity markets would cause our $173.6 billion of equity assets under management to increase or decrease by $17.4
billion, resulting in a change in annualized management fee revenue of $57.9 million and an annual change in post-tax economic net
income of approximately $19.2 million, given our current cost structure, operating model, and weighted average equity fee rates of 33
basis points at the mix of strategies as of March 31, 2015 . Approximately $53.5 billion, or 31%, of our equity markets-based AUM are in
accounts subject to performance fees. Of these assets, approximately 99% are in accounts for which performance fees are calculated based
on investment return in excess of the relative benchmark returns. Assuming the market change does not impact our relative performance, a
10% change in equity markets would have an approximate incremental $0.7 million impact from performance fees on our post-tax
economic net income, given our current cost structure and operating model.
Foreign currency AUM includes equity, alternative, and debt instruments denominated in foreign currencies. A 10% increase or decrease
in foreign exchange rates against the U.S. dollar would cause our $76.8 billion of foreign currency denominated AUM to increase or
decrease by $7.7 billion, resulting in a change in annualized management fee revenue of $34.1 million and an annual change in post-tax
economic net income of $11.9 million, based on weighted average fees earned on our foreign currency denominated AUM of 44 basis
points at the mix of strategies as of March 31, 2015 . Approximately $14.0 billion, or 18%, of our foreign currency denominated AUM are
in accounts subject to performance fees. Of these assets, approximately 75% are in accounts for which performance fees are calculated
based on investment return in excess of the relative benchmark returns. Assuming the market change does not impact our relative
performance, a 10% change in foreign currency exchange rates would have an approximate incremental $0.8 million impact from
performance fees on our post-tax economic net income, given our current cost structure and operating model.
Fixed income AUM includes instruments in government bonds, corporate bonds and other fixed income investments in the United States
and non-U.S. markets. A change in interest rates, resulting in a 10% increase or decrease in the value of our total fixed income AUM of
$15.3 billion, would cause AUM to rise or fall by approximately $1.5 billion. Based on our fixed income weighted average fee rates of 22
basis points, annualized management fees would change by $3.3 million and post-tax economic net income would change by $1.0 million
annually. A change in interest rates would also impact interest expense on our $177.0 million of third party floating rate debt which is
outstanding following the Reorganization and the Offering. Interest paid on our debt would go up or down by $1.8 million if interest rates
increased or decreased by 100 basis points. There are currently no material fixed income assets earning performance fees as of the three
months ended March 31, 2015 .

Our investment income includes investments in funds and Affiliates accounted for under the equity method. Investments in funds accounted for
under the equity method are primarily invested in real assets (real estate and timber), a majority of which are denominated in foreign currency.
A 10% increase or decrease in foreign exchange rates against the U.S. dollar would result

46

Table of Contents
in a change in annualized investment income of approximately $2.1 million and an annual change in post-tax economic net income of
approximately $1.3 million. Exposure to market risks for Affiliates accounted for under the equity method is immaterial and is included in the
analysis above.
While the analysis above assumes that market changes occur in a uniform manner across the relevant portfolio, because of our declining fee
rates for larger relationships and differences in our fee rates across asset classes, a change in the composition of our assets under management,
in particular an increase in the proportion of our total assets under management attributable to strategies, clients or relationships with lower
effective fee rates, could have a material negative impact on our overall weighted average fee rate.
As is customary in the asset management industry, clients invest in particular strategies to gain exposure to certain asset classes, which exposes
their investment to the benefits and risks of such asset classes. We have not adopted a corporate-level risk management policy regarding client
assets, nor have we attempted to hedge at the corporate level or within individual strategies the market risks that would affect the value of our
overall assets under management and related revenues. Any reduction in the value of our assets under management would result in a reduction
in our revenues.
Item 4. Controls and Procedures.
Controls and Procedures
Our management, including our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of our disclosure controls and
procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) at March 31, 2015 . Based on this evaluation,
our Chief Executive Officer and Chief Financial Officer have concluded that our disclosure controls and procedures are effective.
Internal Control over Financial Reporting
There have been no changes in internal control over financial reporting during the quarter ended March 31, 2015 that have materially affected
or are reasonably likely to materially affect our internal control over financial reporting.
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PART II — OTHER INFORMATION
Item 1. Legal Proceedings
From time to time, we and our Affiliates may be parties to various claims, suits and complaints in the ordinary course of our business.
Although the amount of liability that may result from these matters cannot be ascertained, we do not currently believe that, in the aggregate,
they will result in liabilities material to our consolidated financial condition, future results of operations or cash flow.
Item 1A. Risk Factors
In addition to the other information set forth in this report, you should carefully consider the factors discussed in our Annual Report filed on
form 10-K, as filed with the SEC on March 30, 2015, under the heading “Risk Factors.” Our evaluation of risk factors has not changed
materially since those discussed in the Annual Report.
Item 6. Exhibits
Exhibit No.

Description

3.1

Memorandum of Association, incorporated herein by reference to Exhibit 3.1 to Registration Statement No. 333-197106 on
Form S-1 filed on September 8, 2014.

3.2

Articles of Association, incorporated herein by reference to Exhibit 3.1 to the Current Report on Form 8-K filed on May 5,
2015.

4.1

Specimen Ordinary Share Certificate, incorporated herein by reference to Exhibit 4.1 to Registration Statement No. 333-197106
on Form S-1 filed on September 18, 2014.

10.1

Revolving Credit Agreement, dated October 15, 2014, by and among OM Asset Management plc, certain lenders, and Citibank
N.A., as administrative agent, with Citigroup Global Markets Inc. and Merrill Lynch, Pierce, Fenner & Smith Incorporated, as
joint book runners and joint lead arrangers, incorporated herein by reference to Exhibit 10.7 to Current Report on Form 8-K
filed on October 20, 2014.

10.2

Employment Agreement with Peter L. Bain, incorporated herein by reference to Exhibit 10.2 to Registration Statement No. 333197106 on Form S-1 filed on September 8, 2014.

10.3

Employment Agreement with Linda T. Gibson, incorporated herein by reference to Exhibit 10.3 to Registration Statement
No. 333-197106 on Form S-1 filed on September 8, 2014.

10.4

OM Asset Management plc Equity Incentive Plan, incorporated herein by reference to Exhibit 10.4 to Registration Statement
No. 333-197106 on Form S-1 filed on September 8, 2014.

10.5

Seed Capital Management Agreement, dated October 8, 2014, by and among Old Mutual (US) Holdings Inc., Old Mutual plc
and certain of its affiliates, Millpencil Limited, Millpencil (U.S.) LP, and MPL (UK) Limited, incorporated herein by reference
to Exhibit 10.1 to Current Report on Form 8-K filed on October 20, 2014.

10.6

Co-Investment Deed, dated October 8, 2014, by and between OM Asset Management plc and OM Group (UK) Limited,
incorporated herein by reference to Exhibit 10.2 to Current Report on Form 8-K filed on October 20, 2014.

10.7

Intellectual Property License Agreement, dated October 8, 2014, by and among OM Asset Management plc, Old Mutual plc,
and Old Mutual Life Assurance Company (South Africa) Ltd., incorporated herein by reference to Exhibit 10.3 to Current
Report on Form 8-K filed on October 20, 2014.
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10.8

Deferred Tax Asset Deed, dated October 8, 2014, by and between OM Asset Management plc and OM Group (UK) Limited,
incorporated herein by reference to Exhibit 10.4 to Current Report on Form 8-K filed on October 20, 2014.

10.9

Registration Rights Agreement, dated October 8, 2014, by and among OM Asset Management plc, Old Mutual plc, and OM
Group (UK) Limited, incorporated herein by reference to Exhibit 10.5 to Current Report on Form 8-K filed on October 20,
2014.

10.10

Shareholder Agreement, dated October 8, 2014, by and between OM Asset Management plc and Old Mutual plc, incorporated
herein by reference to Exhibit 10.6 to Current Report on Form 8-K filed on October 20, 2014.

10.11

Form of Deed of Indemnity for Directors, incorporated herein by reference to Exhibit 10.11 to Registration Statement No. 333197106 on Form S-1 filed on September 8, 2014.

10.12

Limited Liability Company Agreement of Barrow, Hanley, Mewhinney & Strauss, LLC, effective January 12, 2010,
incorporated herein by reference to Exhibit 10.12 to Registration Statement No. 333-197106 on Form S-1 filed on September 8,
2014.

10.13

Fifth Amended and Restated Limited Liability Company Agreement of Acadian Asset Management LLC, effective August 14,
2014, incorporated herein by reference to Exhibit 10.13 to Registration Statement No. 333-197106 on Form S-1 filed on
September 8, 2014.

10.14

OM Asset Management plc Non-Employee Directors’ Equity Incentive Plan, incorporated herein by reference to Exhibit 10.14
to Registration Statement No. 333-197106 on Form S-1 filed on September 8, 2014.

10.15

Form of Management Registration Rights Agreement, incorporated herein by reference to Exhibit 10.15 to Registration
Statement No. 333-197106 on Form S-1 filed on September 10, 2014.

10.16

Form of Restricted Stock Unit Award Agreement for Employees, incorporated herein by reference to Exhibit 10.17 to
Registration Statement No. 333-197106 on Form S-1 filed on September 8, 2014.

10.17

Form of Restricted Stock Award Agreement for Employees, incorporated herein by reference to Exhibit 10.16 to Registration
Statement No. 333-197106 on Form S-1 filed on September 8, 2014.

10.18

Form of Restricted Stock Unit Award Agreement for Non-Employee Directors, incorporated herein by reference to
Exhibit 10.18 to Registration Statement No. 333-197106 on Form S-1 filed on September 18, 2014.

10.19

Form of Restricted Stock Unit Award Agreement for Canadian Employees, incorporated herein by reference to Exhibit 10.19 to
Registration Statement No. 333-197106 on Form S-1 filed on September 18, 2014.

10.2

Form of Restricted Stock Unit Award Agreement for Hong Kong Employees, incorporated herein by reference to Exhibit 10.20
to Registration Statement No. 333-197106 on Form S-1 filed on September 18, 2014.

10.21

Form of Restricted Stock Unit Award Agreement for U.K. Employees, incorporated herein by reference to Exhibit 10.21 to
Registration Statement No. 333-197106 on Form S-1 filed on September 18, 2014.

10.22

Form of Deed poll Instrument, incorporated herein by reference to Exhibit 10.22 to Registration Statement No. 333-197106 on
Form S-1 filed on October 6, 2014.

10.23

First Amendment to the Seed Capital Management Agreement, dated December 31, 2014, by and among Old Mutual (US)
Holdings Inc., together with its successors; Old Mutual plc and certain of its affiliates, Millpencil Limited, Millpencil (US) LP,
and MLP (UK) Limited, incorporated herein by reference to Exhibit 10.23 to Form 10-K filed on March 30, 2015.
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31.1*

Certification of the Company’s Chief Executive Officer pursuant to Exchange Act Rules 13a-14(a)/15d-14(a), as adopted
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2*

Certification of the Company’s Chief Financial Officer pursuant to Exchange Act Rules 13a-14(a)/15d-14(a), as adopted
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1*

Certification of the Company’s Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

32.2*

Certification of the Company’s Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

101*

Interactive data files pursuant to Rule 405 of Regulation S-T: (i) the Condensed Consolidated Balance Sheets as of March 31,
2015 and December 31, 2014, (ii) the Condensed Consolidated Statement of Operations for the three months ended March 31,
2015 and 2014, (iii) the Condensed Consolidated Statement of Comprehensive Income for the three months ended March 31,
2015 and 2014, (iv) the Condensed Consolidated Statement of Changes in Shareholders’ Equity for the three months ended
March 31, 2015 and 2014, (v) the Condensed Consolidated Statement of Cash Flows for the three months ended March 31, 2015
and 2014, and (vi) the Notes to Condensed Consolidated Financial Statements.

* Filed herewith
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

OM Asset Management plc
Dated: May 15, 2015
By: /s/ Peter L. Bain
Peter L. Bain
President and Chief Executive Officer
(principal executive officer)
/s/ Stephen H. Belgrad
Stephen H. Belgrad
Executive Vice President and Chief Financial Officer
(principal financial officer and principal accounting officer)
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Exhibit 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Peter L. Bain, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of OM Asset Management plc;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

4.

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is
made known to us by others within those entities, particularly during the period in which this report is being prepared;
(b) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and
(c) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

5.

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: May 15, 2015

/s/ Peter L. Bain
Peter L. Bain
President and Chief Executive Officer

Exhibit 31.2
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Stephen H. Belgrad, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of OM Asset Management plc;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

4.

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is
made known to us by others within those entities, particularly during the period in which this report is being prepared;
(b) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and
(c) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

5.

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: May 15, 2015

/s/ Stephen H. Belgrad
Stephen H. Belgrad
Executive Vice President and Chief Financial Officer

Exhibit 32.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
I, Peter L. Bain, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to my
knowledge, the Quarterly Report on Form 10-Q of OM Asset Management plc for the quarterly period ended March 31, 2015 (the “Report”)
fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that the information contained in
such Report fairly presents in all material respects the financial condition and results of operations of OM Asset Management plc for the
periods covered by the Report. The foregoing certification is being furnished to the Securities and Exchange Commission as part of the Report.
A signed original of this statement has been provided to OM Asset Management plc and will be retained by OM Asset Management plc and
furnished to the Securities and Exchange Commission or its staff upon request.

Dated: May 15, 2015

/s/ Peter L. Bain
Name: Peter L. Bain
Title: President and Chief Executive Officer

Exhibit 32.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
I, Stephen H. Belgrad, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that,
to my knowledge, the Quarterly Report on Form 10-Q of OM Asset Management plc for the quarterly period ended March 31, 2015 (the
“Report”) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that the information
contained in such Report fairly presents in all material respects the financial condition and results of operations of OM Asset Management plc
for the periods covered by the Report. The foregoing certification is being furnished to the Securities and Exchange Commission as part of the
Report. A signed original of this statement has been provided to OM Asset Management plc and will be retained by OM Asset Management plc
and furnished to the Securities and Exchange Commission or its staff upon request.

Dated: May 15, 2015

/s/ Stephen H. Belgrad
Name: Stephen H. Belgrad
Title: Executive Vice President and
Chief Financial Officer

