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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date Earliest Event Reported):
March 17, 2015

APX GROUP HOLDINGS, INC.

(Exact name of registrant as specified in its chaefr)

Delaware 33321911302 46-1304852
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification No.)

4931 North 300 West

Provo, Utah 84604
(Address of Principal Executive Offices) (Zip Code)

(801) 377-9111
(Registrant’s telephone number, including area code

Not Applicable
(Former Name or Former Address, if Changed Since Lst Report)

Check the appropriate box below if the Form 8—K{jlis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z

O Soliciting material pursuant to Rule =12 under the Exchange Act (17 CFR 240-12)

O Preecommencement communications pursuant to Rul~2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02. Results of Operations and Financial Condition

On March 17, 2015, APX Group Holdings, Inc. (theoffipany”) issued a press release announcing thikse$ithe Company’s
operations for the fourth quarter and full yearesh®ecember 31, 2014. The full text of the prelsase is furnished as Exhibit 99.1 to this
Current Report on Form 8-K and is incorporated indog reference in this Item 2.02.

The information in this Current Report on Form &ifd Exhibit 99.1 is being furnished pursuant tal202 of Form 8-K and
shall not be deemed to be “filed” for purposes eftidn 18 of the Securities Exchange Act of 1984 (Exchange Act”)or otherwise subje:
to the liabilities of that section, nor shall it deemed incorporated by reference in any filing enlaglthe Company under the Securities Ac
1933 or the Exchange Act, except as shall be egiyrast forth by specific reference in such a §lin

ltem 9.01 Financial Statements and Exhibits

(d) Exhibits. The following Exhibit is furnished aart of this Current Report on Form 8-K.

Exhibit
No. Description
99.1 Press Release of APX Group Holdings, Inc., dateccMa7, 2015, announcing results for the fourthrgaraand full year ended

December 31, 201
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Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed by the undersigned
hereunto duly authorized.

APX GROUP HOLDINGS, INC

By: /s/ Dale Gerard
Name Dale Gerarc¢
Title: Senior Vice President of Finance and Treas

Date: March 17, 2015
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99.1 Press Release of APX Group Holdings, Inc., dateccMa7, 2015, announcing results for the fourthrigwaand full year ended

December 31, 201



Exhibit 99.1

APX GROUP HOLDINGS, INC. REPORTS FOURTH QUARTER AND FULL YEAR 2014 RESULTS

Fourth Quarter 2014 Highlights
» APX Group Reports Record Total Revenue of $152 Uidvii up 14.8% Year over Yei
» Adjusted EBITDA1$84.1 Million on a Net Loss of $65.6 Millic
» Total Recurring Monthly Revenue of $48.7 Milliorp 5.4% Year over Ye:
* LTM Attrition Improves 30 Basis Points Year overafdo 12.5%

Full Year 2014 Highlights
» Total Revenue of $563.7 Million, up 12.5% Year oVYear
* Adjusted EBITDA $309.4 Million on a Net Loss of $23 Million
e Over 204,000 Net New Smart Home Subscribers Origi

Provo, UT — March 17, 2015 — APX Group Holdings, lo. (*“APX Group”, “Vivint” or the “Company”) today repted results for the fourth
quarter and year ended December 31, 2014. APX QGepgrted total revenue of $152.4 million for theager ended December 31, 2014, an
increase of 14.8%, as compared to $132.7 milliorife same quarter ended December 31, 2013. Texahue for the year ended

December 31, 2014 was $563.7 million, up 12.5% amenbto $500.9 million for fiscal 2013, or 16.6%eafexcluding from the prior-year
period the revenue of 2GIG Technologies, Inc. shle of which was completed on Aprill, 2013 (th&I@ Sale”). The increase in total
revenue was driven primarily by a 12.4% increasthénsubscriber base and a higher percentage a@ustwmers who subscribed for
additional Smart Home services.

“2014 was a year of notable achievement for Viwie added over 200,000 new security and smart halecsbers and launched our Viv
Sky Smart Home cloud system and proprietary Smaméipanel,” said Todd Pedersen, CEO of APX Grotipe“launch of the Sky cloud
system pushed our customer adoption rate of addit®ervices to nearly 70%, driving our Average R New Subscriber for the year to
an all-time high $61.89.” Mr. Pedersen added, “Wée aolled out our high-speed wireless internetiserand built out the infrastructure
needed to accelerate growth in 2015. Our wirelegsnet offering, along with the data cloud stortegghnology we acquired last year,
provides a winning bundle in the Smart Home space.

1 This earning release includes Adjusted EBITDMetric that is not calculated in accordance witm&ally Accepted Accounting
Principles in the U.S. ("“GAAP"). See the “StatemBeigarding Non-GAAP Financial Measures” sectiothatend of this earnings
release for the definition of Adjusted EBITDA andezonciliation to its most directly comparabledfiitial measure calculated in
accordance with GAAF



“From a financial perspective we believe the fundatals of our core business continue to strengtugch the investments we've made in IT,
R&D and G&A will scale nicely going into 2015”, saMark Davies, CFO of APX Group. Mr. Davies add&@ystomer attrition, as expect
has continued to improve, and we've seen encouygmiogress in servicing costs and customer creabtgye’ve resolved the IT
implementation challenges we experienced earli@0iv. The exit of 2014 marked the completion ofiMis planned two-year strategic
investment cycle, and taking an aggressive apprtadght-sizing operational expenses, we execatB&duction-in-Force during the fourth
quarter. Additionally, our internet business isiba@ng to scale, exiting 2014 with more than 8,@808tomers. In summary, Vivint is well
positioned for strong earnings growth in 2015

Summary of Key Financial and Portfolio Metrics for the last five quarters

($in millions, except for subscriber data)

Three Months Ended

December 31 March 31, June 30, September 3C December 31
2013 2014 2014 2014 2014

Total Revenue $ 132.7 $ 130. $ 134.C $ 146.¢ $ 152.¢
Adjusted EBITDA $ 79.¢ $ T77.¢ $ 68.€ $ 78.¢ $ 84.1
Total RMR $ 42.2 $ 42( $ 45:¢ $ 49.C $ 48.7
Total Subscribers() 795,50( 791,57: 851,12¢ 899,17 894,17!
Avg. RMR per Subscriber @) $ 53.0¢ $ 53.0¢ $ 53.8¢ $ 54.4¢ $ 54.5(
Total Net New Originations 20,43¢ 25,00« 84,69: 73,22( 21,54t
Avg. RMR per New Subscriber(®) $ 57.4(C $ 58.21 $ 62.6] $ 62.81 $ 60.1¢
Subscriber Account Attrition (2) 12.£% 13.6% 13.7% 12.€% 12.5%

(1) Total Subscribersand RMR data exclud es wireless Internet business and are provided as of each period end
(2) Subscriber attritionisreported on a LTM basis for each period end and excludes wireless Internet business

Costs and Expenses

Operating expenses were $61.5 million and $202l8mij respectively, for the quarter and year enBedember 31, 2014, compared to $:
million and $164.2 million for the same period2®13. The increases were primarily related to avtiran our subscriber base, which drove
higher labor-related cost in our customer carefeedd services groups and higher cellular commuicefees. Additionally, we increased
equipment reserves and ramped our wireless Inteameice. Net Service Costs per Subscriber in 2Ebteased to $15.65 from $15.81 in
2013, providing a net service margin of 71% for£0dxcluding operating expenses associated withvaefess Internet service.

Selling expenses, net of capitalized subscribeuiatttpn costs, were $26.2 million and $107.4 roiilifor the quarter and year ended
December 31, 2014 compared to $23.5 million and%a8llion for the quarter and year ended Decen®ier2013. The year over year
increases were primarily attributable to highedlganeration costs for the inside sales channeladua-related costs for sales support and
administration. Vivint's Net Creation Cost Multipteas 31.3x during 2014, excluding its wireless im¢d service.

General and administrative (“G&A”) expenses wer8.83nillion and $126.1 million for the quarter ayehr ended December 31, 2014,
compared to $31.3 million and $97.2 million for @me periods in 2013. The increases were primas#pciated with growth in research
development to support the development and lauftthedvivint Sky Operating system and Sky Controie8t Home panel, information
technology, and infrastructure for the wirelesginét business. Other drivers of the year over yeaease included a one-time branding
campaign and an increase in the allowance for dolultcounts. The Company initiated a reductiorieirce (“RIF”) in December to right si.
the cost structure coming out of a heavy investrpbase over the last 24 mont



The Companys net loss for the quarter and year ended Dece&ihe&¥014 was $65.6 million and $238.7 million comgubto net loss of $37
million and $124.5 million for the same period2iB13. The Company’s net loss for 2013 includedia ga$47 million from the 2GIG Sale.
Adjusted EBITDA!for the Company was $84.1 million and $309.4 millfor the quarter and year ended December 31, 2&ldompared to
$79.8 million and $292.3 million for the same pedadn 2013.

Liquidity
As of December 31, 2014, the Company’s liquiditgiion on a consolidated basis, defined as cadiaod, marketable securities and
available borrowing capacity under the Company®hang credit facility, was approximately $188 iwah.

Subsequent to the end of 2014, we amended andeek$te credit agreement governing our revolvirgglitifacility to provide, among other
things, for an increase in the aggregate commitsigrgreunder from $200.0 million to $289.4 millionMarch 2015.

Certain Credit Statistics
Our net leverage ratio, defined as the ratio ofdedit to LTM Adjusted EBITDA, was 6.0x at DecemBér 2014.

Conference Call

Vivint will host a conference call and webcast tecdss the quarterly results at 5:00 p.m. EDT todégrch 17, 2015. To access the
conference call, please dial (877) 201-0168 froemWnited States and Canada or (647) 788-4901 fraside the United States and Canada
and use the conference ID 1699550. A financiallteguesentation and access to join the webcakbwimade available immediately prior to
the call on the Investor Relations section of tlkenPany’s website at www.investors.vivint.com/evemtssentations/eventalendar A

replay of the webcast will be made available onltivestor Relations section of the Company’s webaitwww.investors.vivint.corfor 30
days following the call.

About Vivint

As a leading smart home technology provider, Vidaffers home security, energy management, homeraiion, local cloud storage, and
high-speed Internet solutions to more than 900d@@&lomers throughout the United States and Cafdgeend-result is a smart home
solution that saves you time and money and ultimaienplifies your life. For more information, vishe Company’s website at
www.vivint.com.

Forward Looking Statements

This earnings release and accompanying conferaicimclude certain forward-looking statements afred by the Private Securities
Litigation Reform Act of 1995, including statemenggarding, among other things, our plans, strategnd prospects, both business and
financial. Forward-looking statements convey thenpanys current expectations or forecasts of future esveit statements contained in t
earnings release other than statements of histdsicare forward-looking statements. These statdmare based on the beliefs and
assumptions of our management. Although we belieatour plans, intentions and expectations refat or suggested by these forward-
looking statements are reasonable, we cannot agsuréhat we will achieve or realize these plantgntions or expectations. Forwdambking
statements are inherently subject to risks, unicgiéa and assumptions. These statements may beda@ by, followed by or include the
words “believes,” “estimates,” “expects,” “projettforecasts,” “may,” “will,” “should,” “seeks,” plans,” “scheduled,” “anticipates” or
“intends” or similar expressions.

Forward-looking statements are not guaranteesrédqpeance. You should not put undue reliance osdtsatements which speak only as of
this date hereof. You should understand that theviing important factors, in addition to thosedalissed in “Risk Factors” in the Company’s
annual report on Form 10-K for the year ended DéeerB1, 2013 (the “10-K”), and other reports filgith the Securities Exchange
Commission (“SEC"), as such factors may be updatad time to time in our periodic filings with tHeEC, which are available on the SEC'’s
website at www.sec.gov, could affect our futuraulssand could cause those results or other outsamdiffer materially from those
expressed or implied in our forward-looking statetse

» risks of the security and home automation industigiuding risks of and publicity surrounding thedes, subscriber origination &
retention proces:



the highly competitive nature of the securitgldnome automation industry and product introdungtiand promotional activity by
our competitors

» litigation, complaints or adverse publici

» the impact of changes in consumer spendingpett consumer preferences, local, regional, atidna economic conditions,
crime, weather, demographic trends and employeéaaildy;

» adverse publicity and product liability clairr
» increases and/or decreases in utility and othenggremsts, increased costs related to utility aregopmental requirements; a

e costincreases or shortages in security and hotoenation technology products or compone

In addition, the origination and retention of newbscribers will depend on various factors, inclgglibut not limited to, market availability,
subscriber interest, the availability of suitabbenponents, the negotiation of acceptable contesioid with subscribers, local permitting,
licensing and regulatory compliance, and our abiitmanage anticipated expansion and to hire) &iad retain personnel, the financial
viability of subscribers and general economic ctods.

These and other factors that could cause actualtses differ from those implied by the forwardsking statements in this press release are
more fully described in the “Risk Factors” sectafrour annual report on Form 10-K for the year ehBecember 31, 2013 and other reports
as such factors may be updated from time to tinrmumperiodic filings with the SEC. These risk farstshould not be construed as exhaus
We disclaim any obligations to and do not intendpdate the above list or to announce publiclyréseilts of any revisions to any of the
forward-looking statements to reflect future evastslevelopments. All forward-looking statementsilatitable to us or persons acting on our
behalf are expressly qualified in their entiretythg foregoing cautionary statements. We undemakebligations to update or revise publicly
any forward-looking statements, whether a resufteat information, future events, or otherwise.

Certain Definitions

The following definitions are used in this presease for purposes of describing the results inhoune security and automation business and
except where noted, exclude our wireless interosiness.

“Total Subscribers” means the aggregate numbectofeasubscribers at the end of a given period.

“RMR” means the recurring monthly revenue billecateubscriber.

“Total RMR” means the aggregate RMR billed forsaalbscribers.

“Average RMR per Subscriber” means the Total RMRd#tid by Total Subscribers. This is also commosfgired to as Average Revenue
per User, or “ARPU.”

“Average RMR per New Subscriber” means the aggeeBaAIR for new subscribers originated during a pedivided by the nhumber of new
subscribers originated during such period.

“Attrition” means the aggregate number of cancelebscribers during a period divided by the moniidyghted average number of total
subscribers for such period. Subscribers are cermidcanceled when they terminate in accordandetiagtterms of their contract, are
terminated by the Company, or if payment from ssighscribers is deemed uncollectible (120 daysgast Sales of contracts to third par
and certain moves are excluded from the attritelowdation.

“Net Subscriber Acquisition Costs” means direct amtirect costs to create a new subscriber. Thedade commissions, equipment,
installation, marketing and other allocations (G&Ad overhead), less activation fees and up sedhwey. These costs exclude residuals and
long-term equity direct to home expens



“Net Creation Cost Multiple” means total Net Sulilser Acquisition Costs, divided by the number ofvrgibscribers originated, and then
divided by the Average RMR per New Subscriber.

“Net Service Cost” means total service costs, idicig monitoring, customer service, field servicel anerhead costs, less total service
revenue divided by total service subscribers.

“Net Service Margin” means Avg. RMR per Subscrileess Net Service Costs divided by Avg. RMR per 8tibsr.

Contact:

Dale R. Gerard

Senior Vice President of Finance and Treasurer
801-705-8011

dgerard@vivint.con




APX GROUP HOLDINGS, INC. and SUBSIDIARIES
Consolidated Statements of Operations

Revenues
Monitoring revenu
Service and other sales rever
Activation fees
Total revenue

Costs and expense

Operating expenses (exclusive of depreciation amaiization shown separatel

below)
Selling expense
General and administrative expen
Depreciation and amortizatic
Total costs and expens
Loss from operation

Other expenses (incom
Interest expens
Interest incomi
Other (income) expens
Gain on 2GIG Sal
Loss from continuing operations before income t¢
Income tax expense (bene!
Net loss

(In thousands)
(Unaudited)

Quarter Ended December 31

Year Ended December 31

2014 2013 2014 2013
$ 14431 $ 12578 $537,69! $ 460,13(
6,91( 6,23: 21,98 39,13
1,207 692 4,00z 1,64¢
152,43( 132,71. 563,67 500,90
61,46¢ 39,880 202,76  164,22:
26,16¢ 2349 107,37 98,88«
33,83( 31,267  126,08: 97,17
59,76 52,53¢ 221,32 _ 19550t
181,22 147,18  657,54( 555,78
(28,796 (14,470 (93,869  (54,88()
38,03: 31,167 147,51 114,47t
— (406) (1,455 (1,499
(2,017) (309 (1,779 (76)
— 25¢€ — (46,86¢)
(64,81%) (45,179 (238,140 (120,92)
832 (8,006) 514 3,59-
$ (6564) $ (37,179 $(238,66() $(124,51)




APX GROUP HOLDINGS, INC. and SUBSIDIARIES
Condensed Consolidated Balance Sheets

ASSETS

Current Assets

Cash and cash equivalel

Restricted cash and cash equivale
Accounts receivable, n

Inventories, ne

Prepaid expenses and other current a:

Total current asse

Property and equipment, r

Subscriber contract costs, 1

Deferred financing costs, n

Intangible assets, n

Goodwill

Restricted cash and cash equivalents, net of dupation
Long-term investments and other assets,

Total asset

LIABILITIES AND STOCKHOLDERS EQUITY
Current Liabilities:

Accounts payabl

Accrued payroll and commissio

Accrued expenses and other current liabili
Deferred revenu

Current portion of capital lease obligatic

Total current liabilities

Notes payable, ni

Revolving line of credi

Capital lease obligations, net of current por
Deferred revenue, net of current port

Other lon¢-term obligations

Deferred income tax liabilitie

Total liabilities
Stockholder equity:

(In thousands)
(Unaudited)

Common stock, $0.01 par value, 100 shares authihrif#® shares issued and outstant

Additional paic-in capital
Accumulated defici
Accumulated other comprehensive |

Total stockholder equity
Total liabilities and stockholde’ equity

December 31

2014 2013
$ 10,807 $ 261,90!
14,21 14,37
8,73¢ 2,59:
36,15 29,26(
15,45 13,87(
85,37 322,00
62,79 35,81
548,07 288,31
52,15¢ 59,37
703,22 840,71
841,52 836,31
— 14,21
10,53 27,67¢
$2,303,67.  $2,424,43
$ 31,32« $ 24,00
37,97 46,00
28,86 33,11¢
33,22¢ 26,89
5,54¢ 4,19¢
136,94( 134,22:
1,863,151  1,762,04
20,00( —
10,65t 6,26¢
32,50 18,53
6,90¢ 3,90¢
9,02 9,21
2,079,18  1,934,19
636,72 652,48
(393,27) (154,61}
(18,969 (7,630
224,48 490,24:
$2,303,67.  $2,424,43




APX GROUP HOLDINGS, INC. and SUBSIDIARIES
Summary Cash Flow Data
(In thousands)

(Unaudited)
Year Ended December 31
2014 2013

Net loss (238,66() (124,51)

Net cash provided by operating activit 3,34¢ 79,42¢

Net cash used in investing activiti (363,64) (176,47

Net cash provided by financing activiti 109,43. 350,98t

Effect of exchange rate changes on ¢ (239) (119

Net (decrease) increase in Ci (251,099  253,81!
Cash:

Beginning of perioc 261,90! 8,09(

End of perioc 10,80 261,90!




Statement Regarding Non-GAAP Financial Measures
Non-GAAP Financial Measures

This earnings release includes Adjusted EBITDA,clulis a supplemental measure that is not requiyedrpresented in accordance with,
accounting principles generally accepted in thetdthStates (“GAAP”). Adjusted EBITDA, is a supplemted measure that is not required by,
or presented in accordance with, accounting priesigenerally accepted in the United States.lbtsa measurement of our financial
performance under GAAP and should not be consideseth alternative to net income or any other nreaderived in accordance with GA,
or as an alternative to cash flows from operatictiyies as a measure of our liquidity. We defiAeljusted EBITDA” as net income (loss)
before interest expense (net of interest incomeprne and franchise taxes and depreciation andtizattn (including amortization of
capitalized subscriber acquisition costs), furéddjusted to exclude the effects of certain contsatgts to third parties, non-capitalized
subscriber acquisition costs, stock based compensé#te historical results of our Solar variabiterest entity and certain unusual, non-cash,
non-recurring and other items permitted in certamenant calculations under the indenture goveraimgexisting senior secured notes, the
indenture governing our existing senior unsecugdsiand the credit agreement governing our rewvgleredit facility. We caution investors
that amounts presented in accordance with our itiefirof Adjusted EBITDA may not be comparable bmigar measures disclosed by other
issuers, because not all issuers and analystsatdddjusted EBITDA in the same manner. We belignag Adjusted EBITDA provides
useful information about flexibility under our cowants to investors, lenders, financial analystsratidg agencies since these groups have
historically used EBITDA-related measures in owustry, along with other measures, to estimate/éthee of a company, to make informed
investment decisions, and to evaluate a compatjfisyato meet its debt service requirements. AtgdsEBITDA eliminates the effect of non-
cash depreciation of tangible assets and amoudizafi intangible assets, much of which results famquisitions accounted for under the
purchase method of accounting. Adjusted EBITDA aléminates the effects of interest rates and chaimy capitalization which managem
believes may not necessarily be indicative of amamy’s underlying operating performance. Adjust&ITDA is also used by us to measure
covenant compliance under the indenture governimgeristing senior secured notes, the indentureigong our existing senior unsecured
notes and the credit agreement governing our rengleredit facility.

See the tables below for a quantitative reconmliedf Adjusted EBITDA to Net Loss, which we beleeis the most comparable financial
measure calculated in accordance with GA



APX GROUP HOLDINGS, INC. and SUBSIDIARIES
Reconciliation of Non-GAAP Financial Measures

(In millions)
(Unaudited)
Three Months Ended
December 31 March 31, June 30 September 3C December 31
2013 2014 2014 2014 2014
Net loss $ (37.2) $ (479 $(66.9) $ (59.5 $ (65.6€)
Interest expense, n 30.¢ 35.1 35.1 37.¢ 38.C
Other (income) expense, r (0.3 (0.3 (0.2) 0.t (2.0
Income tax expens (8.0 0.2 0.7 1.3 0.t
Depreciation and amortization 43.1 40.C 40.4 40.¢ 41.¢
Amortization of capitalized creation co: 9.4 10.z 12.¢ 17.1 18.¢
Non-capitalized subscriber acquisition costs 22.¢ 26.¢ 33.¢ 35.¢ 38.2
Non-cash compensation (ii 0.€ 0.t 0.t 0.t 0.t
Gain on 2GIG Sale (iv 0.2 — — — —
Transaction costs related to 2GIG Sale — — — — —
Transaction related cos 0.2 — — — —
Other Adjustments (vi 18.1 12.t 11.5 6.¢ 14.2
Adjusted EBITDA $ 79.¢ $ 77.¢ $ 68.€ $ 78.¢ $ 84.1
Year Ended December 31
2013 2014
Net loss $ (124.%) $ (238.9)
Interest expense, n 113.C 146.1
Other (income) expense, r (0.2) (1.9
Income tax expense (bene! 3.€ 0.t
Depreciation and amortization 173.c 162.¢
Amortization of capitalized creation co: 22.2 58.7
Non-capitalized subscriber acquisition costs 101.C 135.(
Non-cash compensation (ii 1.6 1.¢
Gain on 2GIG Sale (iv (46.9) —
Transaction costs related to 2GIG Sale 5.5 —
Transaction related cos 0.8 —
Other Adjustments (vi 42.5 45.1
Adjusted EBITDA $ 292.: $ 309.

(i) Excludes loan amortization costs that are includedterest expens:

(i) Reflects subscriber acquisition costs thatepensed as incurred because they are not diretaled to the acquisition of specific
subscribers. Certain other industry participantzipaise subscribers through subscriber contrachpees and, as a result, may capit:
the full cost to purchase these subscriber corstrastcompared to our organic generation of newcsilders, which requires us to
expense a portion of our subscriber acquisitiortscosder GAAP

(i) Reflects no-cash compensation costs related to employee aectaiirstock and stock option plal

(iv) Non-recurring gain on the 2GIG Sa

(v) Bonuses and transaction related costs associatedhgi 2GIG Sale

(vi) Other Adjustments including certain items sashproduct development costs, fire related expeaise reimbursements, subcontracted
monitoring fee savings, and other similar adjustisis



