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Item 5.03 Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.  
   

Corindus Vascular Robotics, Inc. (the "Company") acquired Corindus, Inc. on August 12, 2014. On November 14, 2014, the Company's 
Board of Directors adopted an amendment to the Company's Bylaws to change the Company's fiscal year end from March 31 to December 31, 
the fiscal year end of Corindus, Inc. The amendment to the Company's Bylaws is filed as an exhibit to this report and is incorporated herein by 
reference. In addition, the Management's Discussion and Analysis of Financial Condition and Results of Operations relative to the financial 
statements of Corindus, Inc. is provided below.  
   
Item 8.01 Other Information.  
   

As the acquisition of Corindus, Inc. was accounted for as a reverse acquisition, the Company is providing the historical financial 
statements of Corindus, Inc., as the accounting acquirer, for the three and six-month periods ended June 30, 2014, and such financial statements 
are filed as an exhibit hereto and incorporated herein by reference.  
   

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF OPERATIONS  
   
You should read the following discussion of the financial condition and results of operations of Corindus, Inc. in conjunction with the 

historical financial information presented for Corindus, Inc. for the three and six months ended June 30, 2013 and 2014 filed as an exhibit 
hereto.  
   

Overview  
   

Corindus, Inc. is a Delaware corporation with its corporate headquarters and manufacturing facility in W altham, Massachusetts. 
Corindus, Inc. has a wholly owned subsidiary, Corindus Security Corporation, a Delaware corporation. Corindus, Inc. and its subsidiary, 
Corindus Security Corporation, will be referred to collectively herein as "Corindus."  
   

Corindus is a global technology leader in robotic-assisted vascular interventions. Its CorPath System brings the precision and accuracy 
of robotic technology to PCI procedures performed in an interventional cath lab and is the first robotic system that offers interventional 
cardiologists precise procedure and stent control during vascular interventions. The CorPath System is intended for use in the remote delivery 
and manipulation of coronary guidewires and rapid exchange balloon/stent catheters during PCI procedures.  

   
Since its inception on March 21, 2002, Corindus has devoted its efforts principally to research and develop m ent, business develop m 

ent activities, and raising capital. In July 2012, Corindus received clearance from the U.S. Food a n d Drug Administration (the "FDA") to m 
arket its CorPath 200 System in the U.S. and shipped its fir s t com m e rcial product under this clearance in September 2012. During 2012, 
Corindus began to generate revenues and e m erged from the develop m ent sta g e. In 2013, Corindus moved into the growth stage, investing in 
sales and marketing in order to build the customer base. Corindus' fut u re capital require m ents will d e pend upon m any factors, including 
progress with developing, m anufacturing and m a r keting its technologies, the ti m e and costs involved in preparing, filing, prosecuting, m 
aintaining and enfor c ing patent clai m s and other proprietary r i ghts, its a b ility to esta b lish c o llab o rative arran g e m ents, m arketi n g acti 
v ities and co m p eting tech n ologic a l a n d m arket develop m ents, including reg u lat o ry chan g es affecting m e dical procedure rei m burse 
m ent, and overall econo m ic conditions in Corindus' target m arkets.  
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On June 11, 2014, Corindus entered into a Loan and Security Agreement pursuant to which the lender agreed to make available to 

Corindus $10 million in the aggregate under two $5 million secured promissory notes. The initial note was made on June 11, 2014 in an 
aggregate principal amount of $5 million (the "Initial Promissory Note") and is repayable over a term of 39 months beginning on July 1, 2015, 
including a twelve month interest-only period beginning on July 1, 2014. The Initial Promissory Note bears interest at a rate equal to the greater 
of (a) 11.25% or (b) 11.25% plus the Wall Street Journal Prime Rate, less 3.25%. Pursuant to the terms of the Loan and Security Agreement, an 
additional $5 million is available to us until December 31, 2014 upon our completion of a qualified private placement which we closed in 
September 2014. No amounts have been drawn to date on the additional $5 million borrowing capacity. The Loan and Security Agreement also 
contains, among other things, covenants which include certain restrictions with respect to subsequent indebtedness, liens, loans and investments, 
financial reporting obligations, asset sales, share repurchase and other restricted payments, subject to certain exceptions.  

   
The following discussion and analysis provides information which Corindus believes to be relevant to an assessment and understanding 

of its results of operations and financial condition. This discussion should be read together with Corindus' financial statements and the notes to 
the financial statements for the three and six months ended June 30, 2013 and 2014, which are attached as an exhibit to this filing. The reported 
results will not necessarily reflect future results of operations or financial condition.  

   
Discussion of Three Months Ended June 30, 2013 compared to Three Months Ended June 30, 2014  
   

   
Revenue: Corindus' revenue increased from approximately $52 thousand for the three months ended June 30, 2013 to approximately 

$1.1 million for the three months ended June 30, 2014 due to an increase in the sale of CorPath 200 Systems, including higher pricing to an 
international customer, as well as increased sales of cassettes and accessories to end users.  

   

  

    
Three Months Ended  

June 30, 
(In thousands)   2013   2014 
    (unaudited) 
          
Revenue   $ 52     $ 1,077   
Cost of revenue     251       1,058   
Gross income (loss)     (199 )     19   
                  
Operating expenses:                 

Research and development     917       1,458   
General and administrative     639       1,082   
Sales and marketing     1,290       1,766   
Restructuring charges     —         82   

Total operating expenses     2,846       4,388   
                  
Operating loss     (3,045 )     (4,369 ) 
                  
Other income (expenses):                 

Warrant revaluation     (99 )     (1,302 ) 
Interest and other income (expense)     8       (39 ) 

Total other expenses, net     (91 )     (1,341 ) 
                  
Net loss   $ (3,136 )   $ (5,710 ) 

Net loss attributable to common stockholders   $ (3,282 )   $ (5,870 ) 
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Cost of Revenue: Corindus' cost of revenue increased from approximately $0.3 million for the three months ended June 30, 2013 to 

approximately $1.1 million for the three months ended June 30, 2014. Cost of revenue represents the cost of materials for the CorPath 200 
System and cassettes, as well as labor and overhead at Corindus’ production facility. The increase in cost of revenues in 2014 reflects increased 
material costs associated with sales as well as additional labor and overhead costs.  

   
Gross Profit (Loss): Corindus' gross profit (loss) improved from approximately $(0.2) million for the three months ended June 30, 2013 

to approximately $19 thousand for the three months ended June 30, 2014 due to favorable gross margins associated with the sale of the CorPath 
200 system during that period. We have not generated enough sales volume of CorPath 200 Systems to offset the costs of our production facility 
and therefore, have either generated a gross loss or minimal gross profit. We expect our gross profit(loss) to continue to fluctuate due to the 
timing and volume of product shipments and the related levels of utilized or underutilized production capacity.  

   
Research and Development : Corindus' research and development expenses increased from approximately $0.9 million for the three 

months ended June 30, 2013 to approximately $1.5 million for the three months ended June 30, 2014 due to investments in the development of 
the next generation CorPath 200 System through a combination of additional employees and outsourced contractor services.  

   
General and Administrative : Corindus' general and administrative expenses increased from approximately $0.6 million for the three 

months ended June 30, 2013 to approximately $1.1 million for the three months ended June 30, 2014 due primarily to legal expense associated 
with a potential financing arrangement which was not completed as well as legal and accounting and auditing fees associated with the 
Acquisition transaction which occurred in August 2014. We expect to incur incremental costs of approximately $1.0 million annually to operate 
as a publicly traded company.  

   
Sales and Marketing: Corindus' sales and marketing expense increased from approximately $1.3 million for the three months ended 

June 30, 2013 to approximately $1.8 million for the three months ended June 30, 2014 due to the expansion of the direct sales force as well as 
strategic marketing investments.  

   
Restructuring Charge: Corindus recorded a restructuring charge for the three months ended June 30, 2014 of approximately $82 

thousand due to a reduction in the general workforce as a result of a cost control initiative while we pursued financing alternatives.  
   
Other Income (Expense): Corindus' other expenses, net, increased approximately $1.3 million for the three months ended June 30, 2014 

over the three months ended June 30, 2013 due primarily to a change in the fair value of warrants which was driven by the increase in fair value 
of the underlying redeemable convertible preferred stock into which the warrants were exercisable.  

   
Income Taxes : Corindus has not recorded any tax benefit related to operating losses due to uncertainty about future taxable income.  
   
Net Loss: Corindus' net loss increased from approximately $3.1 million for the three months ended June 30, 2013 to approximately $5.7 

million for the three months ended June 30, 2014 due to the factors noted above.  
   
Net Loss Attributable to Common Stockholders: Corindus' net loss attributable to Common Stockholders increased from approximately 

$3.3 million for the three months ended June 30, 2013 to approximately $5.9 million for the three months ended June 30, 2014 due to the factors 
noted above. The difference between net loss and net loss attributable to Common Stockholders is the accretion of periodic amounts to Series D 
Preferred Stock redemption value, which is not available to Common Stockholders. We recorded this accretion as an increase in net loss to arrive 
at net loss attributable to Common Stockholders.  
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Discussion of Six Months Ended June 30, 2013 compared to Six Months Ended June 30, 2014  
   

   
Revenue: Corindus' revenue increased from approximately $0.5 million for the six months ended June 30, 2013 to approximately $1.8 

million for the six months ended June 30, 2014 due to an increase in the sale of CorPath 200 Systems, including higher pricing, as well as 
increased sales of cassettes and accessories to end users.  

   
Cost of Revenue: Corindus' cost of revenue increased from approximately $1.3 million for the six months ended June 30, 2013 to 

approximately $2.4 million for the six months ended June 30, 2014. Cost of revenue represents the cost of materials for the CorPath 200 System 
and cassettes, as well as labor and overhead at Corindus’ production facility. The increase in cost of revenues in 2014 reflects increased material 
costs associated with sales as well as additional labor and overhead costs.  

   
Gross Loss: Corindus' gross loss decreased from approximately $0.9 million for the six months ended June 30, 2013 to approximately 

$0.6 million for the six months ended June 30, 2014. We have not generated enough sales volume of CorPath 200 Systems to offset the costs of 
our production facility and therefore, have generated a gross loss. We expect our gross profit (loss) to continue to fluctuate due to the timing and 
volume of product shipments and the related levels of utilized or underutilized production capacity.  

   
Research and Development : Corindus' research and development expenses increased from approximately $1.7 million for the six 

months ended June 30, 2013 to approximately $3.5 million for the six months ended June 30, 2014 due to investments in the development of the 
next generation CorPath 200 System through a combination of additional employees and outsourced contractor services.  

   

  

    
Six Months Ended  

June 30, 
(In thousands)   2013   2014 
    (unaudited) 
          
Revenue   $ 482     $ 1,807   
Cost of revenue     1,336       2,441   
Gross loss     (854 )     (634 ) 
                  
Operating expenses:                 

Research and development     1,690       3,504   
General and administrative     1,221       1,952   
Sales and marketing     2,303       3,706   
Restructuring charges     —         175   

Total operating expenses     5,214       9,337   
                  
Operating loss     (6,068 )     (9,971 ) 
                  
Other income (expenses):                 

Warrant revaluation     (170 )     463   
Interest and other income (expense)     16       (36 ) 

Total other income (expense), net     (154 )     427   
                  
Net loss   $ (6,222 )   $ (9,544 ) 

Net loss attributable to common stockholders   $ (6,511 )   $ (9,860 ) 
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General and Administrative : Corindus' general and administrative expenses increased from approximately $1.2 million for the six 

months ended June 30, 2013 to approximately $2.0 million for the six months ended June 30, 2014 due primarily to legal expense associated 
with a potential financing arrangement which was not completed as well as legal and accounting and auditing fees associated with the anticipated 
Acquisition transaction which occurred in August 2014. We expect to incur incremental costs of approximately $1.0 million annually to operate 
as a publicly traded company.  

   
Sales and Marketing: Corindus' sales and marketing expense increased from approximately $2.3 million for the six months ended June 

30, 2013 to approximately $3.7 million for the six months ended June 30, 2014 due to the expansion of the direct sales force as well as strategic 
marketing investments.  

   
Restructuring Charge: Corindus recorded a restructuring charge for the six months ended June 30, 2014 of approximately $0.2 million 

due to a reduction in the general workforce as a result of a cost control initiative while we pursued financing alternatives.  
   
Other Income (Expense): Corindus' other income, net, increased approximately $0.6 million for the six months ended June 30, 2014 

over the six months ended June 30, 2013 due primarily to a change in the fair value of warrants which was driven by the decrease in fair value of 
the underlying redeemable convertible preferred stock into which the warrants were exercisable.  

   
Income Taxes : Corindus has not recorded any benefit related to operating losses due to uncertainty about future taxable income.  
   
Net Loss: Corindus' net loss increased from approximately $6.2 million for the six months ended June 30, 2013 to approximately $9.5 

million for the six months ended June 30, 2014 due to the factors noted above.  
   
Net Loss Attributable to Common Stockholders: Corindus' net loss attributable to Common Stockholders increased from approximately 

$6.5 million for the six months ended June 30, 2013 to approximately $9.9 million for the six months ended June 30, 2014 due to the factors 
noted above. The difference between net loss and net loss attributable to Common Stockholders is the accretion of periodic amounts to Series D 
Preferred Stock redemption value, which is not available to Common Stockholders. We recorded this accretion as an increase in net loss to arrive 
at net loss attributable to Common Stockholders.  

   
In summary, our cash flows were:  

   

   
Operating Activities: Corindus' operating activities used cash of approximately $7.8 million for the six months ended June 30, 2014 

compared to $6.4 million for the six months ended June 30, 2013. The approximate $1.4 million increase in the use of cash was due primarily to 
the increase in net loss, exclusive of the non-cash warrant revaluation, due to increased research and development and sales and marketing costs 
to expand the business, offset partially by favorable changes in working capital, including reduced inventory levels as well as an increase in 
accounts payable due to the timing of payments.  

   

  

    
Six Months Ended  

June 30, 
(In thousands)   2013   2014 
    (unaudited) 

        
Net cash used in operating activities   $ (6,428 )   $ (7,792 ) 
Net cash used in investing activities   $ (349 )   $ (35 ) 
Net cash provided by (used in) financing activities   $ (10 )   $ 4,917   
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Investing Activities: Corindus' investing activities included the purchase of property and equipment in the aggregate amount of 

approximately $35 thousand for the six months ended June 30, 2014 and approximately $0.3 million for the six months ended June 30, 2013. 
The decrease was due to fewer required capital investments during the first half of 2014. We expect our capital expenditures for the remainder of 
2014 to be approximately $0.2 million.  

   
Financing Activities: For the six months ended June 30, 2014, Corindus issued long-term debt and warrants to purchase shares of Series 

E Preferred Stock in exchange for approximately $4.9 million, net of discounts. For the six months ended June 30, 2013, Corindus incurred 
approximately $10 thousand of offering costs related to the issuance of the Series E convertible preferred stock.  

   
Recent Events  
   

On August 12, 2014, Corindus consummated a reverse acquisition (the "Acquisition") pursuant to the Securities Exchange and 
Acquisition Agreement (the "Acquisition Agreement") entered into with Your Internet Defender Inc. ("YIDI"). Prior to the Acquisition, all 
outstanding shares of Corindus convertible redeemable preferred stock, $0.01 par value per share, were converted into 2,811,499 shares of 
Corindus common stock, $0.01 par value per share. Pursuant to the terms of the Acquisition Agreement, (i) all outstanding shares of Corindus 
common stock, $0.01 par value per share, were exchanged for shares of common stock of YIDI, $0.0001 par value per share, and (ii) all 
outstanding options and warrants to purchase shares of Corindus were exchanged for or replaced with options and warrants to acquire shares of 
common stock of YIDI.  

   
At the closing of the Acquisition, YIDI transferred its former operations to a former officer, director and shareholder of YIDI, in 

exchange for the satisfaction of a promissory note issued to the former officer, director and shareholder in the principal amount of approximately 
$0.2 million and the assumption of liabilities related to the former operations. Immediately after the transfer of the former operations, the 
business of Corindus became the sole focus of the combined company and the combined company's name was changed to Corindus Vascular 
Robotics, Inc. (the "Company").  

   
Immediately after the closing of the Acquisition, the Company and a private investor closed a Stock Purchase Agreement pursuant to 

which the private investor purchased one million shares of the Company's Common Stock at a purchase price of $2.00 per share (the "Equity 
Infusion Shares") for gross proceeds of $2.0 million.  
   

Upon completion of the Acquisition and the issuance of the Equity Infusion Shares, the number of issued and outstanding shares of the 
Company was 109,281,468, of which the former Corindus shareholders own 80%. Since the former Corindus shareholders owned, immediately 
following the Acquisition, 80% of the combined company on a fully diluted basis, and all members of the combined company’s executive 
management and Board of Directors were from Corindus, Corindus was deemed to be the acquiring company for accounting purposes and the 
transaction was accounted for as a reverse acquisition in accordance with accounting principles generally accepted in the United States 
("GAAP").  

   
On September 12, 2014, the Company entered into a Securities Purchase Agreement with multiple investors relating to the issuance and 

sale of the Company's Common Stock in a private placement, which closed on September 16, 2014. The Company sold 10,666,570 shares of 
Common Stock at $2.50 per share, for an aggregate purchase price of approximately $26.7 million with net proceeds to the Company of 
approximately $25.6 million. As a result of the closing of the Securities Purchase Agreement and pursuant to the terms of the Loan and Security 
Agreement detailed above, the Company can borrow an additional $5 million.  

   

  

7 



   
Liquidity and Capital Resources  

   
As of June 30, 2014, Corindus had working capital of $6.6 million, an accumulated deficit of approximately $70.0 million and limited 

amounts of available liquidity. As Corindus continues to incur losses, transition to profitability is dependent upon achieving a level of revenues 
adequate to support our cost structure. Corindus may never achieve profitability, and unless and until doing so, it will be necessary to raise 
additional capital, which may not be available or available on acceptable terms.  
   

As a result of the fund raising transactions described in Recent Events above, the Company believes that it has the ability to meet its 
operating needs through 2015. The Company's management does not contemplate attaining profitable operations until 2017, nor is there any 
assurance that such an operating level can ever be achieved.  

   
Outlook  
   

Over the next 12 months, Corindus intends to expand its sales force by hiring additional team members including RSMs, CAMs and 
management. Our sales force currently focuses on hospitals, which have cath labs, to sell our robotic medical device. We believe that a 
combination of factors, including (i) our increasing the installed base of CorPath 200 Systems, customer access and awareness across the U.S. 
market, (ii) the increasing clinical data being published and presented about the effectiveness of the CorPath 200 System in clinical use, (iii) the 
increasing concerns and publications regarding occupational hazards of working in the cath lab and (iv) our larger sales force footprint to create 
a broader customer reach, smaller sales territories and a more efficient sales force, will enable us to continue to drive substantial growth of both 
new CorPath 200 System sales and CorPath cassette sales.  
   
Off-Balance Sheet Arrangements  
   

We have no off-balance sheet arrangements.  
   
Effects of Inflation  

During the periods for which Corindus financial information is presented, management does not believe that the business and operations 
were materially affected by inflation.  
   
Recently Issued Accounting Standards  
   

In May 2014, the FASB issued ASU No. 2014-09 – Revenue from Contracts with Customers (Topic 606). ASU 2014-09 supersedes 
most of the existing guidance on revenue recognition in Accounting Standards Codification ("ASC") Topic 605, Revenue Recognition. The core 
principle of the revenue model is that an entity recognizes revenue to depict the transfer of promised goods or services to customers in an amount 
that reflects the consideration to which the entity expects to be entitled in exchange for those goods and services. In applying the revenue model 
to contracts within its scope, an entity will need to (i) identify the contract(s) with a customer, (ii) identify the performance obligations in the 
contract, (iii) determine the transaction price, (iv) allocate the transaction price to the performance obligations in the contract and (v) recognize 
revenue when (or as) the entity satisfies a performance obligation. ASU No. 2014-09 is effective for public entities for annual and interim 
periods beginning after December 15, 2016. The ASU allows for either full retrospective adoption, where the standard is applied to all of the 
periods presented, or modified retrospective adoption, where the standard is applied only to the most current period presented in the financial 
statements. We are currently assessing the impact of this standard to our consolidated financial statements.  
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Section 107 of the JOBS Act provides that an "emerging growth company" can take advantage of the extended transition period 

provided in Section 7(a)(2)(B) of the Securities Act for complying with new or revised accounting standards. However, we are choosing to "opt 
out" of such extended transition period and, as a result, we will comply with such new or revised accounting standards on the relevant dates on 
which adoption of such standards is required for non-emerging growth companies.  

   
ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.  
   
(d) Exhibits:  
   

_________________________  

   
   

SIGNATURES  
   

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf 
by the undersigned hereunto duly authorized.  
   
Date: November 14, 2014  

   

   
   

   

  

Exh. No. Date Document 
3.1 May 4, 2011 Articles of Incorporation (1)     
3.2 June 3, 2011 Certificate of Correction to Articles of Incorporation (1)     
3.3  August 12, 2011  Form of Certificate to Accompany Restated Articles or Amended and Restated Articles (2) 

3.4 n/a Bylaws (1)     
3.5 November 14, 2014 Amendment to Bylaws* 
99.1  n/a  Unaudited Financial Statements for Corindus, Inc. and Subsidiary for Three and Six Months Ended 

June 30, 2014*     

* Filed herewith. 
(1) Incorporated by reference to the corresponding exhibit filed with our Registration Statement on Form S-1 on August 31, 2011. 
(2) Incorporated by reference to the corresponding exhibit filed with our Current Report on Form 8-K on August 6, 2014. 

  CORINDUS VASCULAR ROBOTICS, INC. 
    
    
  By: /s/David M. Handler 
            David M. Handler, Chief Executive Officer 
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FIRST AMENDMENT  

TO  
BY-LAWS  

OF  
CORINDUS VASCULAR ROBOTICS, INC.  

(f/k/a Your Internet Defender Inc.)  
(the “Corporation”)  

   

   
This First Amendment (this “Amendment”) to the By-Laws of the Corporation (the “By-Laws”) is effective as of November 14, 2014. 

Capitalized terms used but not otherwise defined herein shall have the meanings given to such terms in the By-Laws.  
   

RECITALS  
   
A.                 WHEREAS , Article VIII of the By-Laws provides that the Board of Directors of the Corporation has the authority to 

adopt amendments to the By-Laws; and  
   
B.                  WHEREAS , pursuant to that certain Unanimous Written Action of the Board of Directors of the Corporation, dated as of 

November 14, 2014, the Board of Directors of the Corporation approved this Amendment.  
   

AMENDMENT  
   

1.                   Amendment to the By-Laws . Section 3 of Article VII of the By-Laws is hereby amended and restated to read in its 
entirety as follows:  
   

“Section 3. Fiscal Year . The fiscal year of the Corporation shall end on December 31.”  
   

2.                   Amendment Limited . Except as expressly provided herein, each of the provisions of the By-Laws shall remain in full 
force and effect following the execution of this Amendment.  
   

3.                   Conflicts . In the event of any conflict or inconsistency between the provisions of this Amendment and the provisions of 
the By-Laws or any prior amendment thereto, the provisions of this Amendment shall control.  
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Corindus, Inc. and Subsidiary  
   

Condensed Consolidated Financial Statements  
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Corindus, Inc. and Subsidiary  
Condensed Consolidated Balance Sheets  

   
(In thousands, except share and per share amounts)  

   

   
The accompanying notes are an integral part of the condensed consolidated financial statements.  

   

  

    
December 31,  

2013   
June 30,  

2014 
        (unaudited) 
Assets                 
Current assets:                 

Cash and cash equivalents   $ 9,845     $ 6,935   
Accounts receivable — net of allowance for doubtful accounts  

of $3 at December 31, 2013 and June 30, 2014     35       324   
Due from related party     125       —     
Inventories, net     2,464       1,819   
Prepaid expenses and other current assets     494       558   

Total current assets     12,963       9,636   
                  
Property and equipment, net     1,437       1,371   
Deposits – long term     223       196   
Notes receivable due from stockholders     145       145   
Total assets   $ 14,768     $ 11,348   

                  
Liabilities, redeemable convertible preferred stock and  

stockholders’ deficit                 
Current liabilities:                 

Accounts payable   $ 315     $ 1,344   
Accrued expenses     1,261       1,559   
Deferred revenue     —         143   

Total current liabilities     1,576       3,046   
                  
Long-term liabilities:                 

Long-term debt, net of discount     —         4,687   
Series D warrant liability     3,152       2,919   

Total liabilities     4,728       10,652   
                  
Commitments and contingencies (Note 7)                 
                  
Redeemable convertible preferred stock:                 

Redeemable convertible preferred stock, $0.01 par value;  
3,046,600 shares authorized, 2,807,658 shares issued and  
outstanding at December 31,2013 and June 30, 2014  
(unaudited) (liquidation preference of $83,356  at  
December 31, 2013 and June 30, 2014);     70,382       70,698   

                  
Stockholders’  deficit:                 

Common stock, $0.01 par value; 3,548,850 shares  
authorized;122,669 shares issued and outstanding at  
December 31, 2013 and June 30, 2014     1       1   

     Additional paid-in-capital     —         —     
     Accumulated deficit     (60,343 )     (70,003 ) 
Total stockholders’ deficit     (60,342 )     (70,002 ) 
Total liabilities, redeemable convertible preferred stock, and stockholders’ deficit   $ 14,768     $ 11,348   
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Corindus, Inc. and Subsidiary  

   

Condensed Consolidated State m ents of Ope r ations  
   

(In thousands, except share and per share amounts)  
   

    
The accompanying notes are an integral part of the condensed consolidated financial statements.  

   

  

    
Three Months Ended  

June 30,   
Six Months Ended  

June 30, 
    2013   2014   2013   2014 
    (unaudited)   (unaudited) 
                  
Revenue   $ 52     $ 1,077     $ 482     $ 1,807   
Cost of revenue     251       1,058       1,336       2,441   
Gross profit (loss)     (199 )     19       (854 )     (634 ) 
                                  
Operating expenses:                                 

Research and development     917       1,458       1,690       3,504   
General and administrative     639       1,082       1,221       1,952   
Sales and marketing     1,290       1,766       2,303       3,706   
Restructuring charges     —         82       —         175   

Total operating expenses     2,846       4,388       5,214       9,337   
                                  
Operating loss     (3,045 )     (4,369 )     (6,068 )     (9,971 ) 
                                  
Other income (expenses):                                 

Warrant revaluation     (99 )     (1,302 )     (170 )     463   
Interest and other income (expense)     8       (39 )     16       (36 ) 

Total other income (expenses), net     (91 )     (1,341 )     (154 )     427   
                                  
Net loss     (3,136 )     (5,710 )     (6,222 )     (9,544 ) 

Accretion of preferred stock     (146 )     (160 )     (289 )     (316 ) 
Net loss attributable to common stockholders   $ (3,282 )   $ (5,870 )   $ (6,511 )   $ (9,860 ) 

                                  
Net loss per share attributable to common  

stockholders—basic and diluted   $ (26.76 )   $ (47.85 )   $ (53.08 )   $ (80.38 ) 
Weighted-average common shares used in computing  

net loss per share attributable to common  
stockholders—basic and diluted     122,667       122,669       122,667       122,669   
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Corindus, Inc. and Subsidiary  

   
Condensed Consolidated Statements of Cash Flows  

   
(In thousands)  

   

   
The accompanying notes are an integral part of the condensed consolidated financial statements.  

   

  

    
Six Months Ended  

June 30, 
    2013   2014 
    (unaudited) 
Operating activities                 
Net loss   $ (6,222 )   $ (9,544 ) 
Adjustments to reconcile net loss to net cash used in operating activities:                 

Depreciation and amortization     264       353   
Stock-based compensation expense     171       200   
Warrant revaluation     170       (463 ) 
                  
Changes in operating assets and liabilities:                 

Accounts receivable     (18 )     (289 ) 
Due from related party     255       125   
Prepaid expenses and other current assets     252       (64 ) 
Inventory     (1,333 )     393   
Deposits     —         27   
Accounts payable     130       1,029   
Accrued expenses     (32 )     298   
Deferred revenue     (65 )     143   

Net cash used in operating activities     (6,428 )     (7,792 ) 
                  
Investing activities                 
Purchases of property and equipment     (349 )     (35 ) 
Net cash used in investing activities     (349 )     (35 ) 
Financing activities                 
Proceeds from issuance of long-term debt and warrants, net of  

deferred financing costs and discounts     —         4,917   
Proceeds from the issuance of Series E Convertible Preferred stock,  

net of issuance costs     (10 )     —     
Net cash provided by (used in) financing activities     (10 )     4,917   
Net decrease in cash and cash equivalents     (6,787 )     (2,910 ) 
Cash and cash equivalents at beginning of period     25,536       9,845   
Cash and cash equivalents at end of period   $ 18,749     $ 6,935   
Non-cash Investing and Financing Activities:                 
Transfers from inventory to fixed assets for placement of Corindus  
   equipment in the field   $ 242     $ 252   

Accretion of Series D Redeemable Convertible Preferred Stock   $ 289     $ 316   
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Corindus, Inc. and Subsidiary  

   
Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
1. Nature of Operations  
   
Corindus, Inc. is a Delaware corporation with its corporate headquarters and research and development facility in W altham, Massachusetts. 
Corindus, Inc. has a wholly owned subsidiary, Corindus Security Corporation, a Delaware corporation. Corindus, Inc. and its subsidiary, 
Corindus Security Corporation, will be referred to collectively herein as "Corindus." Corindus is engaged in the m arketing, sales and develop m 
ent of robotic-assisted catheterization syste m s.  

   
Since its inception on March 21, 2002, Corindus has devoted its efforts principally to research and develop m ent, business develop m ent 
activities, and raising capital. In July 2012, Corindus received clearance from the United States Food a n d Drug Administration to m arket its 
CorPath 200 System in the United States and shipped its fir s t com m e rcial product under this clearance in September 2012. During 2012, 
Corindus began to generate revenues related to its primary business purposes and e m erged from the develop m ent sta g e. In 2013, Corindus 
moved into the growth stage, investing in sales and marketing in order to build the customer base. Corindus' fut u re capital require m ents will d 
e pend upon m any factors, including progress with developing, m anufacturing and m a r keting its technologies, the ti m e and costs involved in 
preparing, filing, prosecuting, m aintaining and enfor c ing patent clai m s and other proprietary r i ghts, its a b ility to esta b lish c o llab o rative 
arran g e m ents, m arketi n g acti v ities and co m p eting tech n ologic a l a n d m arket develop m ents, including reg u lat o ry chan g es 
affecting m e dical procedure rei m burse m ent, and overall econo m ic conditions in Corindus' target m arkets.  
   
Recent Significant Transaction  
   
On August 12, 2014, Corindus consummated a reverse acquisition (the "Acquisition") pursuant to the Securities Exchange and Acquisition 
Agreement (the "Acquisition Agreement") that it entered into with Your Internet Defender Inc. ("YIDI"). Prior to the Acquisition, all outstanding 
shares of convertible redeemable preferred stock of Corindus, $0.01 par value per share, were converted into 2,811,499 shares of common stock 
of Corindus, $0.01 par value per share. Pursuant to the terms of the Acquisition Agreement, (i) all outstanding shares of common stock of 
Corindus, $0.01 par value per share, were exchanged for shares of YIDI common stock, $0.0001 par value per share, and (ii) all outstanding 
options and warrants to purchase Corindus shares were exchanged for or replaced with options and warrants to acquire shares of common stock 
of YIDI.  
   
At the closing of the Acquisition, YIDI transferred its former operations to a former officer, director and shareholder of YIDI, in exchange for 
the satisfaction of a promissory note issued to the former officer, director and shareholder in the principal amount of approximately $249 and the 
assumption of liabilities related to the former operations. Immediately after the transfer of the former operations, the business of Corindus 
became the sole focus of the combined company and the combined company's name was changed to Corindus Vascular Robotics, Inc. (the 
"Company").  
   
Immediately after the closing of the Acquisition, the Company and a private investor unaffiliated with the Company closed a Stock Purchase 
Agreement pursuant to which the private investor purchased one million shares of the combined company's common stock at a purchase price of 
$2.00 per share (the "Equity Infusion Shares") for gross proceeds of $2.0 million.  
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Corindus, Inc. and Subsidiary  

   
Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
1. Nature of Operations (Continued)  
   
Upon completion of the Acquisition and the issuance of the Equity Infusion Shares, the number of shares of the combined company common 
stock issued and outstanding shares was 109,281,468, of which the Corindus shareholders own 80%. Since former Corindus shareholders owned, 
immediately following the Acquisition, 80% of the combined company on a fully diluted basis, and all members of the combined company’s 
executive management and Board of Directors were from Corindus, Corindus was deemed to be the acquiring company for accounting purposes 
and the transaction was accounted for as a reverse acquisition in accordance with accounting principles generally accepted in the United States 
("GAAP").  
   
The accompanying condensed consolidated historical financial statements do not include any adjustments to reflect the Acquisition, including 
the spin-off of YIDI's former operations and the Equity Infusion Shares.  
   
Recent Financing  
   
On September 12, 2014, the Company entered into a Securities Purchase Agreement with multiple investors relating to the issuance and sale of 
the Company's Common Stock in a private placement, which closed on September 16, 2014. The Company sold 10,666,570 shares of common 
stock at $2.50 per share, for an aggregate purchase price of approximately $26,700 with net proceeds to the Company of approximately $25,600. 
As a result of the transaction, the Company has the additional $5,000 of borrowings available to it under its Loan and Security Agreement 
discussed in Note 4.  
   
Liquidity  
   
Corindus had previously funded its operations primarily through the issuance of preferred stock and debt. As of June 30, 2014, Corindus had an 
accumulated deficit of $70,003. Management believes that its cash resources of $6,935 at June 30, 2014, the $2,000 received by the Company in 
August 2014 for the Equity Infusion Shares and the completion by the Company of a private placement financing of $25,600 of net proceeds 
(after payment of placement agent fees) which occurred on September 16, 2014, and the ability to draw down on an additional $5,000 under the 
Corindus debt facility described in Note 4 as a result of the private placement, will be sufficient to meet the Company’s cash requirements 
through October 2015.  
   
As the Company continues to incur losses, transition to profitability is dependent upon achieving a level of revenues adequate to support the 
Company’s cost structure. The Company may never achieve profitability, and unless and until doing so, intends to fund future operations 
through additional debt or equity offerings. There can be no assurances, however, that additional funding will be available on terms acceptable to 
the Company, if at all.  
   
Principles of Consolidation  
   
The condensed consolidated financial state m ents include the accounts of Corindus and its wholly owned subsidiary, Corindus Security 
Corporation, which was created on December 21, 2012 to hold and invest Corindus' Series E invest m ent procee d s. All intercompany 
transactions and balances have been eliminated in consolidation. The functional currency of the wholly-owned subsidiary is the U.S. dollar and, 
therefore, Corindus has not recorded any currency translation adjustments.  
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Corindus, Inc. and Subsidiary  

   
Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
2. Significant Accounting Policies  
   
Use of Estimates  
   
The proce s s of preparing financial state m ents in confo r m ity with GAAP requires m anage m ent to m ake esti m ates and assu m ptions that 
affect the repor t ed a m ounts of assets and liabilities and disclosure of assets and lia b ilities at the date of the f inanci a l statements. Such 
management estimates include those relating to revenue recognition, inventory write-downs to reflect net realizable value, assumptions used in 
the valuation of stock-based awards and warrants, and valuation allowances against deferred tax assets. Actual results could differ from those 
estimates.  
   
Unaudited Interim Financial Information  
   
The accompanying condensed consolidated balance sheets as of June 30, 2014, the condensed consolidated statements of operations and 
comprehensive loss for the three and six months ended June 30, 2013 and 2014 and condensed consolidated cash flows for the six months ended 
June 30, 2013 and 2014 are unaudited. The interim unaudited condensed consolidated financial statements have been prepared on the same basis 
as the annual audited consolidated financial statements and, in the opinion of management, reflect all adjustments, which include only normal 
recurring adjustments, necessary for the fair statement of Corindus' financial position as of June 30, 2014 and the results of its operations for the 
three and six months ended June 30, 2013 and 2014 and its cash flows for the six months ended June 30, 2013 and 2014. The financial data and 
other information disclosed in these notes related to the three and six months ended June 30, 2013 and 2014 are also unaudited. The results for 
the three and six months ended June 30, 2014 are not necessarily indicative of results to be expected for the year ending December 31, 2014, any 
other interim periods, or any future year or period.  
   
Financial Instruments  
   
The financial instru m ents of Corindus, consisting of cash equivalents, deposits, and notes receivable, are carried at cost, which approxi m ates 
fair value due to the short-term nature of these instru m ents.  
   
The financial instruments of Corindus also include warrants for the purchase of Series D redeemable convertible preferred stock. The disclosure 
of the estimated fair value of the warrants was determined using Level 3 inputs in the fair value hierarchy (Note 6).  
   
Accounting standards define fair value as the price that would be rec e iv e d to sell an a sset or p a id to trans f er a liability in an orderly transa c 
t i on b etween m a r ket participants at the measure m ent date. A thr e e-le v el hi er archy is u s ed to prio ri tize the in p uts to val ua tion t e 
chni q ues used to m easure fair value. The hierarchy gives the highe s t priority to unadjusted quoted prices in active m arkets f or identi c al a 
ssets or li a biliti e s (Level 1 m easu r e m ents), and the lowest prio r ity to unobservable inputs (Level 3 m easure m ents). The t h ree levels of 
the f air value hierarchy are described below:  
   

Level 1 – Level 1 inputs are quoted prices (unadju s ted) in active m arkets for identical assets or li a biliti e s t h at the reporti n g entity h as 
the ability to acc e ss a t the m easure m ent date.  
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Corindus, Inc. and Subsidiary  

   
Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
2. Significant Accounting Policies (Continued)  
   
Financial Instruments (continued)  

   
Level 2 – Level 2 inputs are inputs other than quoted prices included within Level 1 that are obs e rva b l e f or the a s s et or lia b ility, eith e 
r d i r e ctly or indi r ectly. If the asset o r liability has a specified (contractual) ter m , a Level 2 input m ust be observable for substantially 
the f ull term of the asset or liability.  
   
Level 3 – Level 3 inputs are unobservable inputs for the asset or l i ability in which there is little, if any, m arket activity for the asset o r lia b 
ility at t h e measure m ent date.  
   

Cash Equi v alents  
   
Corindus considers short-term investments with original maturity dates of three months or less at the date of purchase to be cash equivalents. 
From time to time, Corindus' cash balances may exceed federal deposit insurance limits.  
   
Product Warranty and Allo w an c e for Doubtful Accounts  
   
The allowa n ce for doubtful accounts is based on Corindus' assess m ent of the collecta b ility of its custo m er accounts. Corindus regularly 
reviews the allowance by considering factors such as industry bench m arks, credit quality, the age of the accounts r e ceivable balances, and 
curre n t eco n o m i c conditions that m a y affect a c u s t o m er’s ability to pay. Custo m ers are per m itted to return defective products under 
Corindus’ standard produ c t warranty progra m . For CorPath 200 Syste m s , Corindus' standard one-year warranty provides for the repair of 
any product that m alfunctions. Return and replace m ent can only occur if a m aterial breach of the warranty re m ains uncured for 30 days.  
   
Inventories  
   
Inventories are valued at the lower of cost or m arket using the first-in, f i rst - out (FI FO ) m ethod. Corindus first capitalized inventory in 2 0 
11 based on regulatory approval that had been obtained in Europe and, in 2012, Corindus rec e ived 510k clearance to m arket and sell its 
product in the U.S. Given the early stage of commercialization of Corindus' CorPath 200 System, Corindus routinely monitors the recoverability 
of its inventory and records lower of cost or market reserves, or reserves for excess and obsolete inventory, as required. Scrap and excess 
manufacturing costs are charged to cost of sales as incurred and not capitalized as part of inventory.  
   
Property and Equip m ent  
   
Depreciation on the demo is charged to sales and marketing and the deprecation on the field equipment is charged to cost of revenue. 
Depreciation is co m puted under the straight-line m ethod over the esti m ated useful lives of the respective assets.  
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Corindus, Inc. and Subsidiary  
   

Notes to Condensed Consolidated Financial Statements  
   

(In thousands, except share and per share amounts)  
   

2. Significant Accounting Policies (Continued)  
   
Property and Equip m ent (continued)  
   
Depreciation is provided over the fo llowing as se ts li v es:  
   

   
Impairment of Long-Lived Assets  
   
Corindus' long-lived assets principally c o nsist of property and equip m ent. Corindus continually monitors events a nd changes in circu m 
stances that could indicate carrying a m ounts of long-lived assets m a y not be recoverable. An i m pair m e nt loss is recognized when expected 
cash flows are less than an as s et ’ s carrying value. Accordingly, w h en indicators of i m pair m ent are prese n t, Corindus evaluat e s the ca r 
rying value of su c h assets in r elation to t h e oper a ting perfor m ance and future undiscounted cash flows of the underlying assets. Corindus' 
policy is to record an i m pair m e nt loss when it is deter m ined that t h e carrying amount of the asset m ay not be recoverable. No such i m pai 
r ment charges have been recognized.  
   
Corindus' long-lived assets principally c o nsist of property and equip m ent. Corindus continually monitors events a nd changes in circu m 
stances that could indicate carrying a m ounts of long-lived assets m a y not be recoverable. An i m pair m e nt loss is recognized when expected 
cash flows are less than an as s et ’ s carrying value. Accordingly, w h en indicators of i m pair m ent are prese n t, Corindus evaluat e s the ca r 
rying value of su c h assets in r elation to t h e oper a ting perfor m ance and future undiscounted cash flows of the underlying assets. Corindus' 
policy is to record an i m pair m e nt loss when it is deter m ined that t h e carrying amount of the asset m ay not be recoverable. No such i m pai 
r ment charges have been recognized.  
   
Revenue Recognition  
   
Revenue related to the sale of Corindus' products is recognized when persuasive evidence of an arrangement exists, the price to the buyer is fixed 
or determinable, collectability is reasonably assured and risk of loss transfers, usually when products are shipped and/or installed and accepted. 
Products are sold to customers with no rights of return. Corindus recognizes revenue on multiple-element arrangements in accordance with 
Accounting Standards Update (ASU) 2009-13, Revenue Recognition (Topic 605): Multiple Deliverable Revenue Arrangements , based on the 
estimated selling price of each element. In accordance with ASU 2009-13, Corindus uses vendor-specific objective evidence (VSOE), if 
available, to determine the selling price of each element. If VSOE is not available, Corindus uses third-party evidence (TPE) to determine the 
selling price. If TPE is not available, Corindus uses its best estimate to develop the estimated selling price.  
   

  

Machinery and equip m e nt 5 years 
Co m puter equip m ent 3 years 
Office furniture and eq ui p m ent 5 years 
Leasehold improve m en t s Life of lease 
Vendor tooling 3 years 
Software 4 years 
D e m o equip m ent 3 years 
Field equipment 3 years 
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Corindus, Inc. and Subsidiary  
   

Notes to Condensed Consolidated Financial Statements  
   

(In thousands, except share and per share amounts)  
   

2. Significant Accounting Policies (Continued)  
   
Revenue Recognition (continued)  
   
On January 21, 2011, Corindus entered into a distributor agreement with Philips Medical Systems Nederland, B.V. (Philips) appointing Philips 
to be the sole worldwide distributor for the promotion and sale of the CorPath 200 System. Under the agreement, Philips sold the equipment 
directly to the end user and Corindus was responsible for installation and initial training. At December 31, 2013, Philips owed Corindus $125 for 
systems shipped under the distribution agreement. At June 30, 2014, there were no amounts outstanding from Philips. This agreement expired 
August 7, 2014.  
   
The CorPath 200 System is a capital medical device used by hospitals and surgical centers to perform heart catheterizations. In each 
arrangement, Corindus is responsible for installation and initial user training. Corindus considers all the elements of the sale of the system, 
including installation and initial user training, to be a single unit of accounting in accordance with ASC 605, Revenue Recognition . Installation 
and initial training are considered essential to the functionality of Corindus’ systems. Therefore, revenue is recognized for the entire arrangement 
(system, installation and initial training) upon acceptance by the end-user customer.  
   
Corindus generally sells cassettes and accessories directly to end users. The revenue from the sale of these products is recorded generally when 
the items are shipped. Cassettes are also sold under a CorPath Utilization Program (CUP). The CUP program is a multi-year arrangement that 
involves the installation of a CorPath System at a customer’s site free of charge and the customer agrees to purchase a minimum number of 
cassettes each month at a premium over the regular price. Corindus records revenue under the program on the sale and shipment of each cassette, 
the system is capitalized as a fixed asset and depreciated straight line through cost of revenue over the length of the CUP program contract, 
which is typically 36 months.  
   
Corindus also uses a One-Stent program to demonstrate its confidence in the CorPath System’s ability to help accurately measure anatomy and 
precisely place only one stent per lesion. Corindus provides eligible customers registered under the program a $1 credit against future cassette 
purchases for a qualifying CorPath PCI procedure which uses more than one stent per lesion. The estimated cost of honoring the potential 
obligation under the stent program is accrued as additional cost of revenue at the time of shipment.  

   
Corindus sells basic and premium service plans to extend our initial warranty period and provide component upgrades in the event of 
technological or physical obsolescence. Revenue is allocated based on our best estimate of the selling price of each service. Extended warranty 
revenue is recognized on a straight-line basis over the life of the service contract and upgrade revenue is recognized in proportion to the costs 
incurred with the delivery of the upgrade. Revenues from services administered by us that are not covered by a service contract are recognized as 
the services are provided. In certain instances, we may sell products together with service contracts.  
   
Corindus records shipping and handling costs c h ar g ed to custo m ers as a selling expense in the period incurred, and any pay m ents from 
custo m ers for s hipping costs are accounted for as a reduction to selling expense.  
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Corindus, Inc. and Subsidiary  

   
Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
2. Significant Accounting Policies (Continued)  
   
Research and Development  
   
Costs for research and develop m ent are exp e nsed as incurred. Research and develop m ent expense pri m arily comprises salaries, salary-
related expenses and costs of contractors and m a t er i a l s.  
   
Income Taxes  
   
Corindus accounts for inco m e taxes using t h e liability m ethod, whereby deferred tax asset and liability account balances a r e deter m ined 
based on differences bet w een financial reporting and tax bases of assets and liabilities and are m ea s ured u sing the enacted tax r ates th a t 
will be in effect when the differences are expected to reverse. Corindus provides a valuation allowance, if necessary, to reduce deferred tax a s 
sets to a m ounts that are realizable.  
   
Corindus has not recorded the benefit of any operating losses due to the uncertainty of future taxable income.  
   
Corindus recognizes the tax benefit of tax positions to the extent that the benefit will more likely than not be realized. The determination as to 
whether the tax benefit will more likely than not be realized is based upon the technical merits of the tax position as well as consideration of the 
available facts and circumstances. Corindus does not have any uncertain tax positions.  
   
Stock-Based Compensation  
   
Corindus recog n izes co m pensation costs resul t ing from the issuance of stock-based awards to e m ployees as an expense in the consolidated 
state m ent of operations over t h e re q uisite service period ba s ed on a m easu r e m ent of fair val u e for each st o ck-based award. Corindus 
recognizes compensation c o sts resulting from the issuance of stock-based awards to non-e m ployees as an expense in the consolida t ed state m 
ent of operations over the service period based on a m easur e m ent of fair value for each stock-based award. The fair value of the common 
stock has been determined by the Board of Directors after considering a broad range of factors, including the results obtained from an 
independent third-party valuation, the illiquid nature of an investment in the common stock of Corindus, Corindus' historical financial 
performance and financial position, Corindus' future prospects and opportunity for liquidity events, and recent sale and offer prices of common 
and preferred stock in private transactions negotiated at arm's length.  
   
Corindus granted options to purchase common stock under the 2006 Umbrella Option Plan (the 2006 Plan) and the 2008 Stock Incentive Plan 
(the 2008 Plan). Corindus granted options to purchase 45,000 shares at $18.77 per share and 35,080 at $18.77 per share during the six months 
ended June 30, 2013 and June 30, 2014, respectively.  
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Corindus, Inc. and Subsidiary  

   
Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
2. Significant Accounting Policies (Continued)  
   
Stock-Based Compensation (continued)  
   
The following assumptions were used to estimate the fair value of stock options granted using the Blac k -Scholes o p tion pricing m o del:  
   

   
The weighted-average grant-date fair value of options granted during the six months ended June 30, 2013 and 2014 was $5.68 and $3.36, 
respectively.  

Due to a lack of m arketability o f Corindus' co m m on stock, Corindus utilized co m parable public co m p anies' volatility rates as a proxy of 
its exp e cted v olatility for purposes of the Black- S choles option pricing model. Stock-b a sed co m p ensation expense is recorded net of esti m 
ated f or f eitu r es a nd is trued u p perio d ic al ly f or act u al f or f eitu re s. Corindus uses historical data to esti m ate for f eiture rates. For the 
six months ended June 30, 2013 and 2014, the forfeitures were esti m ated to be 4.9% and 6%, respectively.  

   

  

    Six Months Ended  
June 30,  

    2013   2014 
    (unaudited) 
      
Risk-free int e rest rate   0.72% to 1.13%     1.94% 
E xp ected term in y ears   6.25   6.25 
E xp ected vo l atili t y   80%   50% 
E xp ected div i dend yield   0%   0% 

    
Three Months Ended  

June 30,   
Six Months Ended  

June 30, 
    2013   2014   2013   2014 
    (unaudited)   (unaudited) 
                  
Research and development   $ 15     $ 23     $ 31     $ 38   
General and administrative     43       57       90       102   
Sales and marketing     24       36       50       60   
    $ 82     $ 116     $ 171     $ 200   
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Corindus, Inc. and Subsidiary  

   
Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
2. Significant Accounting Policies (Continued)  
   
Warrants to Purchase Redeemable Convertible Preferred Stock  

Corindus reviews the term of warrants issued in connection with the applicable accounting guidance and classifies warrants as a long-term 
liability on the consolidated balance sheets if the warrant may conditionally obligate Corindus to transfer assets, including repurchase of 
Corindus' shares, at some point in the future.  Warrants to purchase shares of redeemable convertible preferred stock meet these criteria and 
therefore require liability-classification.  Corindus classifies warrants within stockholders’ deficit on the consolidated balance sheets if the 
warrants are considered to be indexed to Corindus' own stock, and otherwise would be recorded in stockholders’ deficit.  

Liability-classified warrants are subject to re-measurement at each balance sheet date, and any change in fair value is recognized as a component 
of other income (expense) in the consolidated statements of operations. Corindus estimates the fair value of these warrants at issuance and each 
balance sheet date thereafter using the Black-Scholes option-pricing model as described in the stock-based compensation section above, based on 
the estimated market value of the underlying redeemable convertible preferred stock at the valuation measurement date, the remaining 
contractual term of the warrant, risk-free interest rates, expected dividends and expected volatility of the price of the underlying redeemable 
convertible preferred stock. The fair value of the redeemable convertible preferred stock has been determined by the Board of Directors after 
considering a broad range of factors, including the results obtained from an independent third-party valuation, the illiquid nature of an 
investment in Corindus' redeemable convertible preferred stock, Corindus' historical financial performance and financial position, Corindus' 
future prospects and opportunity for liquidity events, and recent sale and offer prices of common and preferred stock in private transactions 
negotiated at arm’s length.   
   
Concentrations of Credit Risk and Significant Customers    

Corindus has no significant off-balance sheet risk such as foreign exchange contracts, option contracts, or other hedging arrangements.  

Corindus had five and three customers that accounted for 100% and 76% of revenue during the six months ended June 30, 2013 and 2014, 
respectively. Corindus had one customer that accounted for 74% of the accounts receivable balance at June 30, 2014.  

Related-Party Transaction  
   
On January 21, 2011, Corindus entered into a distributor agreement with Philips Medical Systems Nederland B.V. appointing Philips to be the 
sole distributor for the promotion and sale of the CorPath System. This agreement will remain in force for two years from the later of FDA 
approval of CorPath or the date on which Corindus notifies Philips that it has minimum inventory levels available for shipment. As required by 
the distributor agreement, Corindus notified Philips on August 7, 2012 of the commencement of the two-year agreement. At December 31, 2013 
and June 30, 2014, Philips holds 445,009 shares of Corindus' Series D Preferred Stock, stock warrants to purchase an additional 189,112 shares 
of Series D Preferred Stock at a strike price of $26.50, and 251,246 shares of Series E Preferred Stock. Philips’ holdings represent a 28.3% 
interest in Corindus. For the six months ended June 30, 2013 and June 30, 2014, Corindus recorded revenues of $380 and $315, respectively, 
from shipments to Philips under the distribution agreement. At December 31, 2013, Philips owed Corindus $125 and owed nothing at June 30, 
2014, resulting from selling activity under the agreement.  
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Notes to Condensed Consolidated Financial Statements  

   
(In thousands, except share and per share amounts)  

   
2. Significant Accounting Policies (Continued)  
   
Related-Party Transaction (continued)  
    
Additionally, on June 14, 2010, Corindus loaned funds to certain Corindus stockholders for tax payments to be made to the Israel Tax Authority 
in connection with a tax ruling related to a reorganization that took place in 2008 and Corindus received non-interest bearing notes receivable, 
which documented such loans. Total amount of notes receivable issued is $145. One of these stockholders is also a Corindus employee.  
   
The notes receivable are repayable upon the disposition of Corindus' common stock. Based on the tax ruling, the stockholders and Corindus 
entered into a trust agreement and the stockholders transferred their common stock for payment of Series A redeemable convertible preferred 
stock shares to a trustee to serve as collateral on the notes.  
   
Recent Accounting Pronouncements Not Yet Adopted  
   
In May 2014, the FASB issued ASU No. 2014-09 – Revenue from Contracts with Customers (Topic 606). ASU 2014-09 supersedes most of the 
existing guidance on revenue recognition in Accounting Standards Codification ("ASC") Topic 605, Revenue Recognition. The core principle of 
the revenue model is that an entity recognizes revenue to depict the transfer of promised goods or services to customers in an amount that 
reflects the consideration to which the entity expects to be entitled in exchange for those goods and services. In applying the revenue model to 
contracts within its scope, an entity will need to (i) identify the contract(s) with a customer (ii) identify the performance obligations in the 
contract (iii) determine the transaction price (iv) allocate the transaction price to the performance obligations in the contract and (v) recognize 
revenue when (or as) the entity satisfies a performance obligation. ASU No. 2014-09 is effective for public entities for annual and interim 
periods beginning after December 15, 2016. The ASU allows for either full retrospective adoption, where the standard is applied to all of the 
periods presented, or modified retrospective adoption, where the standard is applied only to the most current period presented in the financial 
statements. Corindus is currently assessing the impact of this standard to its consolidated financial statements.  
   
3. Inventories  
   
Corindus' inve n t o ries co n si s t of the following:  
   

   

  

    
December 31, 

2013   June 30, 2014 
        (unaudited) 
Raw material   $ 634     $ 889   
Work in progress     —         383   
Finished goods     1,830       547   

Total inventories   $ 2,464     $ 1,819   
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4. Long-Term Debt  

On June 11, 2014, Corindus entered into a Loan and Security Agreement pursuant to which the lender agreed to make available to Corindus 
$10,000 in two separate $5,000 loans under secured promissory notes. The initial note was made on June 11, 2014 in an aggregate principal 
amount equal to $5,000 (the "Initial Promissory Note") and is repayable over a term of 27 months beginning on July 1, 2015, subsequent to a 
twelve month interest-only period beginning on July 1, 2014. The borrowing arrangement included the issuance to the lender of warrants to 
purchase 7,100 shares of Corindus' Series E redeemable convertible preferred stock ("Series E") at an exercise price of $35.21 per share.  

The Initial Promissory Note bears interest at a rate equal to the greater of (a) 11.25% or (b) 11.25% plus the Wall Street Journal Prime Rate, less 
3.25%, and includes an additional interest payment of 2.5% of the loan amount due on October 1, 2017, which is accreted over the term of the 
loan. Pursuant to the Loan and Security Agreement, an additional $5,000 became available to Corindus through December 31, 2014 as a result of 
the completion of the $26,700 private placement discussed in Note 1. An event of default under the Loan and Security Agreement includes, but 
is not limited to, breach of covenants, insolvency, and occurrence of any default under any agreement or obligation of Corindus.  

The Loan and Security Agreement also contains covenants which include certain restrictions with respect to subsequent indebtedness, liens, 
loans and investments, asset sales and share repurchases and other restricted payments, subject to certain exceptions. The Loan and Security 
Agreement also contains financial reporting obligations.  
   
The fair value of the warrant issued to the lender was determined to be $230 at the date of issuance, and was recorded as a discount on the debt. 
The discount will be amortized as additional interest expense over the term of the debt. Borrowings outstanding, net of discounts, amounted to 
$4,687 at June 30, 2014.  
   
Future principal payments under the borrowing arrangement as of June 30, 2014 are as follows:  
   

   
5. Redeemable Convertible Preferred Stock  
   
At June 30, 2014, Corindus had authorized and issued Series A redeemable convertible preferred stock ("Series A"), Series B redeemable 
convertible preferred stock ("Series B"), Series C redeemable convertible preferred stock ("Series C"), Series D redeemable convertible preferred 
stock ("Series D"), Series D-1 ("Series D-1"), Series D-2 ("Series D-2"), and Series E (collectively, "Preferred Stock"); which are classified as 
temporary equity. As described in Note 1, all of the shares of Preferred Stock were converted into shares of common stock on August 12, 2014 
in connection with the Acquisition.  
   

  

Year ending December 31:     
2014     $ —     
2015       1,111   
2016       2,222   
2017       1,667   

        $ 5,000   
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5. Redeemable Convertible Preferred Stock (Continued)  
   
Significa n t Terms of P referred Series A, Series B, Series C, Series D, Series D-1, Series D-2 and Series E  
   
The rights, preferences, privileges, and restrictions granted to, and imposed on, the Preferred Stock are as follows:  
   
Voting Rights  
   
Holders of Corindus Preferred Stock have the nu m ber of votes eq u al to the n u m ber of shares of all Corindus Common Stock into which their 
shares of Preferred Stock are convertible.  
   
Dividend Provisions  

The holders of shares o f the Preferred Stock s hall b e e n titled to r e ceive, in p re fe rence to the holders of Common Stock, when, as and if d 
eclared by the Board of Directors, preferential dividends in the a m ount up to $12,000. These prefere n tial dividends shall not be cu m u lative 
and the pay m ent of such could be waived by the maj o rity vote of both the holders of the Preferred Series A, B, C and E, voting as a single 
class, and Preferred Stock Series D voting as a single class. Any additio n al di v i dends (in excess of $12,000) shall b e paid pro rata a m ong all 
holders of Preferred and Common Stock when, as and if d e cla r ed by the Board of Directors and shall not be cu m ulative.  

Conversion  
   
The holders of the Preferred Stock shall have conversion rights as follows:  
   
At any ti m e at the option of the holder, each share of Series A shall be co n vertible into Uncapped Common Stock, Series B and Series C shall 
be convertible into Capped Common Stock and Series D, D-1, D-2 and E shall be convertible into Ordinary Common Stock. Each such share of 
P r eferred Stock shall be convertible into the number of shares of Common Stock as deter m ined by dividing the applicable original issue price 
of the series by the applicable conversion price for such series. The original issue price is $35.21 for Series A, $35.21 for Series B, $13.24 for 
Series C, $21.15 for Series D , $28.88 for Series D-1, $31.10 for S e ries D-2 and $31.84 for Series E. The conversion price will be subject to 
adjust m ent in the event of sto c k splits, stock dividend s , and co m binations. I n addition , eac h shar e o f Preferre d Stoc k w il l automaticall y 
conver t int o Co mm o n Stoc k (in acc o r d a n c e wit h t h e f i r s t sente n c e hereof ) upo n th e co m pl e t i o n o f a pub l i c s t oc k offerin g 
involving aggregat e proceed s o f a t leas t $5 0 ,00 0 o r a t th e electio n o f a m a j o rit y o f bot h th e holder s of t h e Preferred Series A, B, C 
and E, voting as a single cla s s; and P referred Stock Series D voting as a single cla s s. Con ve r s i o n pri c e s a r e su b jec t t o adj us t m e n t i 
n th e e v e n t o f certai n dilutiv e stock issuances . A t December 31 , 2013 and June 30, 2014 , al l share s o f p r eferre d stoc k ar e convertibl e t o 
Com m o n Stock o n a 1-for- 1 b a s i s, except for shares of Series A Preferred Stock, which convert on a 1.0255 for 1 basis.  
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5. Redeemable Convertible Preferred Stock (Continued)  
   
Liquidation Preference  
   
In the event of any liquidation, dissolution or winding up of Corindus , whether voluntary or involuntary, the assets of Corindus legally available 
for distr i bution to its stockholders shall be distributed in the fol l owing order of priority:  
   

   

A liquidation event includes the sale of substantially all of the assets of Corindus, dissolutions or liquidation, and consummation of a merger or 
consolidation in which the former Corindus shareholders hold less than 50% of the voting power of the surviving or acquiring entity.  
   
Redemption  
   
On or after January 21, 2016, upon the written request o f a majority of the S e ries D, Corindus s hall redeem all outstanding shares of the Series 
D, D-1 and D-2 Preferred Stock as long as Corindus has funds legally available to do so. The holders m ust be paid a sum per share equal to 
(a) the original issue price for such shares w hich is $18,000, plus (b) an a m ount equal to all declared but unpaid di vi dends. As of 
December 31, 2013 and June 30, 2014, there were no declared b u t unpaid dividends. The rede m ption may be repaid in three tranches (the 
second and third tranches to bear 8% interest per annu m ) .  
   
Corindus is accreting Series D, Series D-1, and Series D-2 to their redemption value over the period from the date of issuance to January 21, 
2016, such that the carrying amounts of the securities will equal the redemption amounts at the earliest redemption date.  
   

  

1. First, the holders of Preferred Stock Series C, Series D, Series D-1, Series D-2 and Series E shall be entitled to receive on a pari passu 
basis an a m ount equal to one and a half ti m es the respective original i ssue price, plus a ny dividends declared but not yet paid. 

2. If preferential dividends were paid to the ho l ders of Preferred Stock within the six m onths prece d ing the liqui d ation, then that sa m 
e a m ount shall first be paid to the holders of Series A, Series B and C o m m on Sto c k. 

3. If any proceeds re m ain, distrib u ti o n shall be p aid pr o r a ta to the h o l d ers of Se r i e s A, Series B, and Common Stock, as if 
converted. 

4. Notwithsta n ding the ab o ve, in the event the holders of Series B and Series C con v erted into Capped Common Stock, 10% of the a 
ggregate proceeds payable to the Capped Common S t ock in excess of $209.51 per share s h all be distributed to the holders of 
Uncapped Com m on Sto c k. 
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5. Redeemable Convertible Preferred Stock (Continued)  
   
The Series A, Series B, Series C, and Series E Preferred Stock are only redeemable upon a deemed liquidation event. Corindus believes that it is 
not probable at this time that a deemed liquidation event will occur. Accordingly, Corindus will record the Series A, Series B, Series C, and 
Series E Preferred Shares at fair value and will not adjust the initial carrying amount unless it becomes probable that the security will become 
redeemable.  
   
The following table summarizes the value of each class of Preferred Stock.  
   

   

  

    December 31, 2013   June 30, 2014 
        (unaudited) 
Series A redeemable convertible preferred stock; 155,248 shares authorized; 150,407 shares 

issued and outstanding at December 31, 2013 and June 30, 2014  (no preference in liquidation 
and redemption value of $4,226 at December 31, 2013 and June 30, 2014)   $ 4,062     $ 4,062   

Series B redeemable convertible preferred stock; 367,895 shares authorized, issued and 
outstanding at December 31,  2013 and June 30, 2014 (no preference in liquidation and 
redemption value of $12,954 at December 31, 2013 and June 30, 2014)     12,576       12,576   

Series C redeemable convertible preferred stock; 680,023 shares authorized, issued and 
outstanding at December 31,  2013 and June 30, 2014 (liquidation preference of $13,505 at 
December 31, 2013 and June 30, 2014 and redemption value of $9,003 at December 31, 2013 
and June 30, 2014)     8,687       8,687   

Series D redeemable convertible redeemable preferred stock; 901,260 shares authorized; 712,148 
shares issued and outstanding at December 31, 2013 and June 30, 2014 (liquidation preference 
of $27,000 at December 31, 2013 and June 30, 2014 and redemption value of $18,000 at 
December 31, 2013 and June 30, 2014)     16,606       16,922   

Series E redeemable convertible preferred stock; 942,174 shares authorized, 897,185 shares issued 
and outstanding at December 31, 2013 and June 30, 2014 (liquidation preference of $42,851 at 
December 31, 2013 and June 30, 2014 and redemption value of $28,568 at December 31, 2013 
and June 30, 2014)     28,451       28,451   

Total redeemable convertible preferred stock   $ 70,382     $ 70,698   
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6. Warrant Liability  
   
Corindus estimates the fair value of these warrants using the Black-Scholes option pricing model based on the estimated market value of the 
underlying redeemable convertible preferred stock at the valuation measurement date, the remaining contractual term of the warrant, risk-free 
interest rates, expected dividends and expected volatility of the price of the underlying redeemable convertible preferred stock.  
   
The warrant liability was measured at fair value on a recurring basis and has inputs categorized as Level 3 in the fair value hierarchy. Significant 
changes in the identified unobservable inputs used in the fair value measurements of the redeemable convertible preferred stock would result in a 
significantly different fair value measurement of the warrant liability.  
   
Corindus revalued the outstanding warrants on December 31, 2013 and June 30, 2014 using the following assumptions:  
   

   
The table below sets forth a summary of changes in the fair value of Corindus' Level 3 liability (warrant) the six months ended June 30, 2014:  
   

    
7. Commitments and Contingencies  
   
Corindus leases office space in Waltham, Massachusetts under an operating lease. Total rent expense was $305 and $276 for the six months 
ended June 30, 2013 and June 30, 2014, respectively. At June 30, 2014, Corindus' future m i n i m u m lease pay m ents are in d i cated below:  
   

   

  

    
December 31, 

2013   June 30, 2014 
        (unaudited) 
Risk-free interest rate     1.18 %     1.0 % 
Dividend yield     0.0       0.0   
Expected volatility     80 %     50.0 % 
Expected term (years)     3.83       3.5   

Balance at December 31, 2013   $ 3,152   
Issuance of warrants to lender     230   
Gain on reevaluation of warrants     (463 ) 
Balance at June 30, 2014   $ 2,919   

          
Total Lease 

Payments   
Year ending December 31:           

2014 (six months)     $ 274   
2015       560   
2016       573   
2017       586   
2018       49   

Thereafter       —     

Total     $ 2,042   
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8. Net Loss per Share  

Historical Net Loss per Share  

Basic net loss per share is computed using the weighted average number of common shares outstanding during the period. Diluted net loss per 
share is computed using the sum of the weighted average number of common shares outstanding during the period and, if dilutive, the weighted 
average number of potential shares of common stock, including the assumed exercise of stock options. Corindus applied the two-class method to 
calculate its basic and diluted net loss per share available to common stockholders, as its redeemable convertible preferred stock and common 
stock are participating securities. The two-class method is an earnings allocation formula that treats a participating security as having rights to 
earnings that otherwise would have been available to common stockholders. However, the two-class method does not impact the net loss per 
share of common stock as Corindus was in a net loss position for each of the periods presented and preferred stockholders do not participate in 
losses.  

The calculations of shares used to compute basic and diluted net loss per share are as follows:  

   
The following common stock equivalents were excluded from the calculation of diluted net loss per share for the periods indicated because 
including them would have had an anti-dilutive effect:  
   

   
9. Restructuring Charge  

During 2014, Corindus initiated reductions in workforce to control costs while it pursued new financing alternatives. During the three and six 
months ended June 30, 2014, Corindus recorded $82 and $175 in restructuring charges for severance and related costs.  
   

  

    
Three Months Ended  

June 30,   
Six Months Ended  

June 30, 
    2013   2014   2013   2014 
    (unaudited)   (unaudited) 
Numerator:                                 
  Net loss   $ (3,136 )   $ (5,710 )   $ (6,222 )   $ (9,544 ) 
  Accretion of preferred stock to                                 
     redemption value     (146 )     (160 )     (289 )     (316 ) 
  Net loss attributed to common                                 
     shareholder     (3,282 )     (5,870 )   $ (6,511 )   $ (9,860 ) 
                                  
Denominator                                 
  Weighted-average ordinary shares                                 
     outstanding – basic and diluted     122,667       122,669       122,667       122,669   
                                  
Net loss per share applicable to common                                 
     shareholders – basic and diluted   $ (26.76 )   $ (47.85 )   $ (53.08 )   $ (80.38 ) 

    
Three Months Ended  

June 30,   
Six Months Ended  

June 30, 
    2013   2014   2013   2014 
    (unaudited)   (unaudited) 
                  
Options to purchase common shares     334,336       361,832       334,336       361,832   
Preferred share warrants     194,078       201,178       194,078       201,178   
Convertible preferred shares (as converted)     2,811,499       2,811,499       2,811,499       2,811499   
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